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PREFACE 

The major objectives in preparing the history of the SIS 
Division ares 

To provide a complete, useable handbook concerning our 
entire operations in the SIS field which could be used 
as a guide book in setting up a new SIS operation in 
the event it became necessary. 

To provide readily available data which could be used to 
outline our operations or to present our aecoaplishnents 
if needed for Congressional testimony or for any other 
similar hearing. 

To outline in general the Material contained in our files 
and to indicate its location in order that completely 
detailed data will be available on any phase of our SIS 
operation in the event such data becomes necessary for any 
reason. I 

The history which follows is divided into five volumes which 
are described below j 

Volume I contains a chronological record of the administrative 
development of the Bureau's SIS program including the 
Presidential Directives establishing the program, the development 
of coverage, the handling of finances, and the use of cover 
companies in the program as well as other administrative details. 

Volumes II and III contain the history of the Bureau* s major 
accomplishments in each individual country as well as a list 
of all personnel that operated in the individual countries* 
A bibliography is included for each country. A master list 
of SIS personnel is also included. 

Volumes IV and V, which constitute an addendum to the history, 
contain copies of the SIS annual operations reports which in 
themselves are a history of SIS operations. 
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I. HISTORICAL SUMMARY AND CRITIQPE 
A. ORIGIN AMD BAC KGROUND 

Early in May, 1940, conversations took place between the 
Director of the Federal Bureau of Investigation and Assistant Secretary 
of State A. A. Berle with regard to the desirability of setting up a 
Special Intelligence Service aider the auspiceB of the FBI to gather 
secret intelligence in connection with subversive activities throughout 
the Western Hemisphere, excluding Panama. These conversations resulted 
in further conferences and discussions between the Director of the FBI, 
Mr. Berle, and the respective heads of CHI and G-2. Following agree- 
ment among these officials with regard to the establishment of such 
a Service, its scope, jurisdiction, and activities, Mr. Berle under- 
took to obtain from the President of the United States a specifio 
directive authorising a Special Intelligence Service to operate in 
the Western Hemisphere to be established and operated by the Director 
of the Federal Bureau of Investigation. Mr. Berle succeeded in secur- 
ing such a Presidential Directive and this was set forth in a memorandum 
signed by Mr. Berle, dated June 24, 1940, addressed to General Sherman 
Miles, Assistant Chief of Staff in charge of G-2, Admiral Walter S. 
Anderson, Director of ONI, and Mr. John Edgar Hoover, Director of the 
FBI. 

The memorandum recorded that Mr, Berle had talked personally 
with the President in the presence of General Miles and had on this 
occasion requested specific advice as to the President's wishes con- 
cerning the formation of a unit for foreign intelligence work. The 
memorandum stated, "The President said that he wished the field to 
be divided. The FBI should be responsible for foreign intelligence 
work in the Western Hemisphere on the request of the State Department. 
The existing Military Intelligence and Naval Intelligence Branches 
should cover the rest of the world, as and when necessity arises." 
The memorandum continued that, "It was understood that the proposed 
additional foreign intelligence work should not supersede any exist- 
ing work now being done and that the FBI might be called in by the State 
Department on special assignments outside the American Hemisphere under 
special circumstances " 

Based upon the above Presidential Directive and a specific 
( request from the State Department (with full agreement an the part of 

V the Military Intelligence Division of the War Department and the Office 

of Naval Intelligence), the Director instructed in June of 1940 that a * 
Special Intelligence Service be established within the FBI for secret 
operations in the intelligence field in Latin America. The late Assistant 
Director P. E. Foxworth was appointed by the Director to be in charge of 
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the Special Intelligence Servioe and its work. It was agreed among 
the officials of the interested agencies and departments of the 
Government that the FBI's Special Intelligence Service would operate 
throughout Latin America (with the exception of Panamp. which would 
remain under exclusive Army jurisdiction) for the purpose of obtain- 
ing all types of information including economic, industrial, financial 
and politioal that might be of interest to the various departments 
and agencies of the Federal Government. It was also agreed, however, 
{ that this Servioe would emphasize in its operations abroad the obtain- 

ing of data relating to the activities, identities, and the operations 
of individuals and corporations throughout the Western Hemisphere who 
were acting in a manner detrimental to the best interests of the United 
States in connection with the war then being waged in Europe or otherwise. 

Under appropriate instructions from the Director, Mr. Foxworth 
proceeded immediately to establish an appropriate supervisory staff 
at the Seat of Government in Washington and the Special Intelligence 
Service, which will be hereinafter referred to as SIS immediately began 
recruiting and dispatching to foreign countries in Latin Amerioa FBI 
Agents for the purpose of oarrying out the above-described mandate. 

B. EARLY ORGANIZATION AMD TECHNIQUES EMPLOYED 

Immediately following the formation of SIS at the Seat of 
Government, the Director designated Special Agent J. E. Lawler, who 
was at that time Special Agent in Charge of the Richmond Field Division, 
as Number One Han under Mr. Foxworth. It was contemplated in the 
beginning that most of the assignments would be undercover and that 
FBI Agents proceeding to South America for investigative purposes would 
be able to utilize the pretext of representing some American commercial 
firm. It should be noted that no arrangements were perfected with the 
State Department or otherwise &r the assignment of FBI Agents in 
American Embassies and Consulates abroad, it being contemplated that 
the entire arrangement could best be handled on the basis of undercover 
Agents being sent from Washington with suitable pretext, all of whom 
would report directly baok to Washington the information obtained by 
them. 

For the purpose of facilitating this type of operation, the 
Bureau established during August of 1940 offioes at Room 4332, RCA 
, Building, 30 Rookefeller Plasa, Hew York City, under the fiotitious 

V name "Importers and Exporters Service Company." The address was later 

moved to Room 3144, 30 Rookefeller Plasa, New York City. This fiotitious 
firm was ostensibly engaging in the business of securing information 
for clients (also fictitious) as to the possibilities of foreign trade 
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in Latin America either with regard to the importation or exporta- 
tion of produota to and from the United States. Through these ar- 
rangements, Agents were assigned for clandestine work in Latin 
America. The first Agents sent into Cuba were utilising the cover of 
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J partially owned and controlled by 
I Hew Tone City, whose cooperation had been secured. 



It was determined early that the fictitious firm, described 
above, would not serve effectively as a cover or pretext for actual 
operations in Latin America inasmuch as the oompany not actually being 
engaged in any legitimate business could not be expected to maintain the 
deception for any appreciable .length of time should Agents traveling 
in Latin America actually begin contacting Latin American business 
interests under the pretext of their oover. The fictitious firm was 
continued solely as a cover or front for the Maw York Office in the 
RCA Building until June of 1941, at which time it was discontinued due 
to the fact that experience had shown the firm ruse to be more of a 
nuisance and detriment than an advantage. This was particularly true 
with regard to the embarrassment caused by a constant stream of salesmen, 
business investigators of various types, advertising solicitors, etc. 

Following discontinuance of the use of the fictitious firm 
name, the Bureau continued to operate the office in the BCA Building 
in New Tork without any oover or front whatsoever for the purpose of handling 
all necessary arrangements in connection with assigning and maintaining 
appropriate covers to various undercover TBI Agents. It was determined 
that the office could be maintained much more efficiently and effectively 
without any spurious firm name on the door and without offering to anyone 
any explanation as to the identity, etc., of the occupants. The office 
was finally discontinued altogether in November, 1945, as an economy move 
in view of the then e xtr e m e uncertainty as to the Bureau's future in 
foreign intelligence work. Such remaining work as was necessary in con- 
nection with the operations of this office was handled directly from within 
the regular lew Tork Field Di vision in the United States Court House, 
Foley Square, New Tork. 

During the major portion of the time that the Hew Tork SIS 
Office in the RCA Building in New Tork was functioning under the spurious 
fira name of the "Importers and Exporters Service Company," no Agent 
was specifically assigned to the maintenance of this particular office 
although it waa frequently visited by Agents and Of fi dais of the Bureau 
from Washington. A clerical employee was, of course, on constant duty. 
For a short period in late 1940 and early 1941, Special Agent in Charge 
E. A. Soucy maintained more or less direct control of the New York 313 
Office, h e being succeeded during 1941 by former Special Agent f 
I I who continued in charge of thie office unti l ■oveaber. 1?42, 

when the latter was succeeded by former Special Agent 
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Doyle continued in tide capacity until hie resignation in July, 
1945* The office remained under th« wmawrt^ftiv from that tine 
until it closed, of Special Agent ! L who had for a i 

ber of Tears assisted fonter Special Agent | "T in the operation of 
the office and the handling of its cover arrangement work. 



In September, 1940, the original group of Agents was die- 
patched to Latin Aaerioa. Special Employee (la ter Special Agen t) 
I || was sent to Pern: Special Agent! I to 

Uruguay! gpeciax Agent j J to Braslli Snorfal Aeent l I 

[]to ArpwnMM! am pp»ai«i *gi»Trfc| | to Venezuela. 

Speci al Agent| | was already in Cuba at this tine. Special 



Agent I [ or course,, had been operating in Mexico for eoae tine* 

Ibis represented the first extensive coverage in Latin Aaerioa. 

Also in September, 1940, arrangenents were perfected whereby 
the late Assistant Director P. E. Foxworth traveled throughout Latin 
America ostensibly as a ■ember of an Economic Commission engaged in 
conducting a survey of Latin American conditions for the Coordinator 
of Commercial and Cultural Relatione of Latin America, Mr. Kelson H. 
Rockefeller. During this trip, he contacted suoh representatives of 
SIS who had already been dispatohed to Latin America for the purpose of 
consulting with them and facilitating their operations. He was enabled 
upon bis return to furnish considerable reports as to conditions, etc. 
valuable from an intelligence point of view. He was also, of course, 
enabled to advise the Bureau with regard to oertain ohanges and new pro- 
cedures that proved advantageous in connection with future SIS operations 
in the Western Hemisphere. During his absence from Washington, Special 
Agent J. E. Lawler, his Number One Man, acted in charge of SIS until 
October of 1940, at which time Mr. Lawler was succeeded by former Special 
Agent in Charge Spencer J. Drayton, who continued in this capacity until 
Mr. foxworth •■ return in February, 1941. 

There were as of January 1, 1941, fourteen Bureau employees 
either stationed or traveling in Latin America on intelligence work in 
additi on to Mr. F oxworth. The latter included former Special Agent in 
Charge I L who had been spending the major portion of his time 

in Mexico since September, 1939, but who was formally assigned to Mexico 
City in September, 1940, with permission to use the facilities of the 
United States Embassy there, although he was not formally attached to the 
Embassy, with specif ic title, etc. un til later. The above also included 
former Special Aeentl ~1 who had been prior to the advent of 

SIS engaged in police training activities in Bradl and Bogota, Colombia, 
as an open, accredited representative of the Bureau. He was at the time 
of the formation of SIS engaged in conducting certain training in counter- 
intelligence activities for the Colombian Army and police organisations 
in Bogota, Colombia, and was in connection with his assignment submitting 
certain intelligence reports concerning conditions, etc. in Colombia. 

In the beginning, Agents selected for these Latin American as- 
signments were brought into Washington from the domestic field and furnished 
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brief training consisting of being as thaoughly briefed as was 
praotl cable with regard to the country to which they were being 
assigned and tbe work and information expected from then. Certain 
material was obtained for briefing purposes from the files of the 
Army, Navy, State Department and the Treasury Department. The Agents 
were also required to study available literature, etc. concerning 
( the country to which they were proceeding. It was not as a role 

possible to brief the Agents with regard to subversive activities 
and conditions of this kind for the reason that such information 
was not available in the United States. It should be remembered in 
passing that there had arisen in the United States considerable ap- 
prehension with regard to the extent of Has! penetration and Nazi activi- 
ties throughout Latin America. (This was true to a lesser extent with 
regard to Italian Fascist, Spanish Falangist, and Communist activities.) 
Much publicity had occurred, practically all of which was couched in 
alarmist" phraseology without any speoifio or accurate information. The 
Bureau discovered upon undertaking the program that there was a complete 
absence of any accurate data or details concerning the true extent or 
nature of subversive activities, ourrent or potential, in Latin America. 
It was, of oourse, true that the Bureau itself had accumulated certain 
specific leads and data requiring investigation from its handling of 
intelligence work in the United States. This was true with regard to 
espionage leads growing out of the Ducaae and leads arising from prior 
FBI investigation of Nazi and Falangist activities in the United States. 
The Agents were thoroughly briefed, of oourse, concerning these matters 
insofar as information was available. 

In addition to the above-described briefing, insofar as was 
practicable Agents undertaking these foreign assignments were from the 
outset trained with the cooperation of the FBI Technical Laboratory 
in the use of secret inks and codes. Originally the Special Agents 
were furnished with a so-called X code designed for use in sending 
cablegrams and for transmittal of messages through the mail if necessary. 
The Agents quickly determined that the use of this code in cablegrams 
was not possible because the Latin American countries had laws requiring 
the registration of oodes used over their communications facilities. 
There was then developed the so-called XT code designed to permit very 
brief messages to be concealed within the context of normal length 
cryptic letters. 

In the beginning, of oourse, efforts were made to secure the 
services of Special Agents who had some knowledge of the language of 
the country to which they were assigned; however, this not always being 
possible, some early language training was afforded the Agents by per- 
mitting them to study at commercial language schools (usually Berlits) 
while undergoing training with their respective cover companies. In - 
the beginning, Agents sent out undercover were furnished ynxj little 
training as to their covers, this being due to the fact that the cover 
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companies themselves were oot inolined to undertake at this time long 
and eometiiaeB expensive training programs for the individual Agents 
being assigned under the particular cover involved. 

A post office box located in New York CLty was assigned to 
each Agent as the address to which he would correspond by nail and 
furnish the intelligence information obtained by him. It should be 
f noted, of course, that the united States was not at this time involved 
in war and some latitude was permitted with regard to the use of 
■double talk" and cryptic letters of the kind designed to convey a 
special meaning in the way of information despite the faot that no 
speaLfio code was used. Some difficulty was experienced with these 
letters despite the fact that the United States and the various Latin 
American countries Involved had no censorship regulations at the time, 
the difficulty being caused by the British, who were at war and who 
were maintaining a very close and active watch with regard to world- 
wide mail and other oommunL cations channels. In the event the British 
did obtain access to the contents of such a letter while same was 
transiting Trinidad or some other British controlled point, they would 
upon occasion become suspicious of the writer and undertake to determine 
the bona fides thereof* 

As might be expected due to conditions and circumstances 
over which the Bureau had absolutely no control, the volume of intelli- 
gence information from each Agent was in the beginning and for some 
time thereafter quite small and of little real value* The Agents were, 
of course, more or less completely unfamiliar with the countries in 
which they were trying to operate and usually very deficient with 
regard to the use of the language thereof* The chance of worthwhile 
accomplishment in the way of local orientation and the establishment 
of worthwhile informants and sources of information naturally required 
considerable time. Meanwhile, of course, the Agent, who was usually 
alone in the particular country to which he had been assigned, was 
possessed of a very poor pretext for clandestine operations and the 
widening of his circle of acquaintances. He was possessed of a very 
poor, inadequate and extremely slow means of communication. (They 
were authorised to use cable but only in oases of ex treme emergency 
due to the utter impracticability of a satisfactory code for com m e rci al 
cable purposes.) The letter communication from the Agent to the Bureau 
frequently required weeks and even longer in the event the British or 
some other interested intelligence service delayed the mall for Inter- 
ception purposes* Even when a oommunL cation came through it contained 
only small isolated bits of uncorrelated and uncoordinated information. 
(The T code ordinarily required approximately three large pages of 
close typing in the guise of a normal letter to encipher approximately 
one line of information). The secret ink was not much more satisfactory 
inasmuch as the Bureau (including the Technical Laboratory) was inaa 
experimental stage with regard to the use of seoret ink and proper reagents. 
Considerable experience with regard to actual use was required to attain 
any appreciable degree of lmprovenent and perfection* 





The Isolated and uncorrelated bits of information sent in 
by the various undercover representatives was when received at the 
Seat of Government transcribed into an appropriate letter and disseminated 
to the State Department, as well as to MTD and OUT. These Agencies 
would ordinarily take no action with regard to such transmissions 
from the Bureau insofar as can be determined except invariably the 
State Department and frequently MID and OKI would distribute the in- 
formation through their safe diplomatic means of oomnunL cation to 
their respective representatives safely and oomfortably established 
within the United States Diploma tic Mission in the country to which 
the information related and from whence it had emanated • The almost 
invariable result would be a diploma tic dispatch or cable reply 
from the particular diplomatic office involved denying and denouncing 
the authenticity of the original information supplied by the undercover 
Agent. 

The Bureau learned through very difficult experience that 
virtually any information referred to a diplomatic officer of the State 
Department, the Army or the Navy in practically any foreign country 
for cosment from Washington would invariably result in denunciations 
of the information, as well as its source, unless the particular diplo- 
matic officer had previously received and reported from sources of his 
own similar information. The most unfortunate aspect of the natter 
resulted from the proclivity of these diplomatic offioers to immediately 
attempt by their own investigative means to ascertain the identity of 
the clandestine source of the material in question. This, of course, 
resulted in active efforts on the part of the various Embassies in Latin 
America to uncover Bureau undercover Agents. This became increasingly 
embarrassing as the volume of material from each ountry increased inasmuch 
as the regularly constituted and authenticated diplomatic offioers ordinarily 
considered these clandestine reports as being a reflection upon their own 
efforts in the intelligence field. 

while it would be a serious mistake to attempt to defend 
the authenticity and accuracy of these early intelligence reports from 
undercover TBI representatives, (the pioneer Agents could in reality 
perform little except report rumors, etc. coming to their attention 
without any possibility of actual verification) the reports were at 
least as good as the ordinary transmissions from the United States 
diplomatic mission in the particular country involved, particularly 
in the specialised field of subversive activities. 

From the beginning it was obvious there was needed much 
closer liaison and coordination between the FBI representatives serving 
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abroad and the regular diplomatic missions assigned in the sane 
countries. It was, however, impossible to effect this procedure until 
much later due to the extreme reluctance of the State Department and 
its Ambassadors abroad to hate FBI Agente stationed in the respective 
Embassies and Consulates under diplomatic cover. It was obviously 
impossible to have FBI undercover operatives themselves maintain per- 
sonal contact and liaison with the various Embassies and diplomatic 
missions abroad. Ibis apparent need mas brought to the attention of 
the Bureau by Mr. Foxworth upon hie return from the above-described 
survey in Latin imerioa. 

On April 17, 1941, the Bureau attempted through a conference 
with Mr. Berle of the State Department to arrange the assignment of 
a limited number of Bureau SIS representatives under diplomatic cover 
in the United States Embassies and Consulates abroad. Mr. Berle advised 
frankly that he realised the need for this procedure and mould attempt 
to arrange same. He mas, however, frank in stating that he anticipated 
considerable objection and opposition from other quarters within the 
State Department, particularly the Foreign Service both in Washington 
and abroad. 

Shortly following the return of Mr. Foxworth from the above- 
mentioned survey, he was assigned to be in charge of the National 
Defense Division (later renamed the Security Division), and SIS, as 
a part of this Division, was placed directly under the supervision 
of former Special Agent in Charge Spencer J. Drayton, who as indicated 
above bad been actin g for some mont hs as Mr. Foxworth's Bumber One Man. 
Former Special AfntT ]was designated as Number One Man 

to Mr. Drayton. Shortly thereafter Mr. Spruille Braden, the then United 
States Ambassador to Colombia, took the initiative in requesting from 
the State Department the assignment of a Bureau Agent to the American 
Embassy in Bogota for the purpose of handling subversive activities in- 
vestigations and the coordination of intelligence activities in Colombia 
during the emergency. This assignment which was effected in April, 
1941, was in reality the forerunner of what eventually beoame the 
Bureau's "Legal Attache system," consisting of networks of Agents and 
employees in each country in Latin America operating under a Bureau 
Agent assigned in each United States Embassy with the title of "Legal 
Attache." This was a long time in coming, however, and in the beginning 
no effort was made to establish the Bureau Agent sent to Bogota, Colombia, 
for servloe in the Embassy as the administrative officer in charge of 
Bureau activities in the country of Colombia. He was instructed to 
render such assistance as might be possible and practicable to the 
undercover men, particularly in regard to the handling of their correspon- 
dence with the Bureau through the pouch. 

During the spring and summer of 1941, the recruitment of Agents 
for servloe in Latin America waa expanded considerably and pursuant to 
State Department approval, the Bureau started working toward a goal 
of having 250 Agents in Latin America by November of 1942. It should 
be noted that in addition to Bureau Agents, efforts had been made from 
the outset to employ special employees for the purpose of carrying on 
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intelligence work in Latin America. In the latter connection, 
efforts nere, of course, made to employ individuals fron other walks 
of life who had extensive experience in Latin America and know- 
ledge as to the language. A number of such special employees were 
employed and furnished the necessary instruction and training with 
regard to the natter of forwarding oommuni cations, etc. to the 
Bureau through an appropriate drop boa in Hew York City. Considerable 
information of value from an intelligence viewpoint was received 
from some of these special employees although as a general rule it 
was discovered that FBI Agents even with their limited knowledge 
of Latin America and their limited knowledge of the language involved 
still offered much more promise with regard to eventual success and 
efficiency in this type of operation than did special employees hired 
from other walks of life. It should not be overlooked, however, 
that some of the special employees became exceedingly adept and con- 
stituted extremely valuable SIS employees. A number of these remained 
with the Bureau in the SIS field serving in increasingly efficient 
capacities until the end of the war. 

During the summer of 1941, Mr. Drayton was replaced by 
former Special Agent in Charge Frank Holloman as Chief of the SIS 
Division. It had by this time been discovered that the increased 
tempo with regard to the recruitment of Agents for service in Latin 
America would require formal language training on a somewhat whole- 
sale basis inasmuch as the number of Bureau Agents in the domestic 
field with any reasonable degree of knowledge of either Spanish or 
Portuguese was quite limited. Fbr this reason, a regular language **"-* 

train ing school was Institu ted by the Bureau, being taught by Special 
Agent I | This school was in the very beginning 

conducted by SIS itself, but was during the fall of 1941 transferred 
under the jurisdiction of the Training Division in order that SIS 
training could be carried on on the same basis as other Bureau train- 
ing. 

As of July 1, 1941, 26 Special Agents and Special Employees 
were assigned by the Bureau in Latin America or already underway to 
their assignments in Latin American countries. During the summer 
of 1941, it was also possible to secure the assignment of one FBI 
Agent under diplomatic cover in the united States Embassy in each 
of the following cities: Santiago, Chile; Rio de Janeiro, Brazil; 
and Caracas, Ventf]ifilm«_During the same period, former Special 
Agent in Charge l t who had been serving in Mexico In a some- 

what informal capacity, was formally attached to the American 
Bcbassy under diplomatic cover. The titles used by these represen- 
tatives stationed in Embassies abroad varied, some of them being 
known as Legal Attache, others as Civil Attache, and some just Attache. 
They were, in effect, serving in the same capacity as undercover 
representatives except that they were enjoying diplomatic cover and 
were required to assist the undercover Agents wherever practicable, 
particularly with regard to handling communications to and from the 
Bureau through the diplomatic pouch. In addition to the above, 
there was dispatched to Quito, Ecuador, during the summer of 1941, 
an FBI Agent assigned in the open for the purpose of working with 
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the Ecuadorian Government and police officials in the field of 
subversive activities. Also, an Agent was assigned openly to 
Hamilton, Bermuda, for the purpose of maintaining appropriate 
liaison with British Intelligence and Security representatives 
in Bermuda where a large an) very important British control point 
for censorship operations mas being carried on at the time. 

As might be expected, both the volume and quality of 
information from Bureau representatives in Latin America had begun 
to improve markedly* The first Agents sent out in 1940 bad by this 
time begun to become reasonably well oriented and adjusted in Latin 
America; also, the few scattered Agents assigned in a total of five 
United States Embassies in Latin America were proving to be of 
tremendous assistance in connection with the entire SIS program. 
It will, of course, be realised that the Service was still far from 
efficient and was in fact still in a strict pioneering and experi- 
mental stage at the time of the Pearl Harbor Attack on December 7, 
1941. kuoh of the information being obtained in Latin Africa, it 
was later determined, was at that time emanating from "professional 
informants" who were extr emely plentiful and very active in all of 
the Latin American countries. These "professional informants" were 
individuals who had discovered through prior dealings with United 
States Embassy representatives and British representatives that they 
could earn money by furnishing information of an intelligence natare. 
Their information was never investigated or checked for accuracy, 
confirmation, etc. and ordinarily they were shrewd enough to realize 
quite early in the game that they could increase their earnings and 
the sale price of their information, the more startling its nature. 
Bureau Agents working under cover, as well as those working under 
diplomatic cover in the various Embassies, could not very well avoid 
coming in contact with these "professional informants." As a matter 
of fact, this type of individual in practically all of the Latin 
American countries had become so enthusiastic with regard to the 
money to be made from this sort of thing that they engaged in seeking 
out Americans and British on a somewhat wholesale basis always 
striving to enlist new clients and new customers for their thriving 
trade. 

It required time and experience for Bureau Agents to be 
able to recognise and deal properly with these "professional informants." 
The information furnished by these sources was, of course, not always 
fictitious and, as a matter of fact, the information was frequently 
based upon considerable truth, although almost always colored and 
somewhat exaggerated. It was also upon occasion manufactured out 
of whole cloth and all kinds of forgeries, fraudulent enemy codes, 
eto. were being foisted off not only on Bureau representatives, but. 
also on United States Military Attaches, United States lbval Attaches, 
and other allied intelligence representatives in Latin America, in- 
cluding the British, in return for substantial payments of money. 
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C. LATER ORGAHIZATION AHD MPROVEMEHT OF TE CHNIQUE 

Under the stimulus provided by the United States' entry 
into the war, SIS coverage was speeded up immediately and the 
Bureau began immediately to strive for a goal of 500 Agent6 assigned 
in Latin America at the earliest possible moment. There was, of 
course, complete agreement from the State Department and other 
interested Government Departments and Agencies concerning this 
program. The recruitment of Agents from the Domestic Field was 
accelerated and the training program at the Seat of Government, under 
the auspices of the Training and Inspection Division, was stepping 
up in an effort to train and dispatch to Latin America for assignment 
all available Agents in the shortest possible period of time. 

The Hew York SIS Of fice, then operat ing under the super- 
vision of former Special Agent l L accelerated its work &?£ 

with regard to obtaining oovers for Agents and increased training 
with regard to the use of these covers. 

Immediately following Pearl Harbor, that is, on December 
11, 1941, the Bureau dispatched seven additional Agents to Mexico 
for the purpose of covering vital points in -that country such as 
Baja California and other danger points from the standpoint of possi- 
ble enemy landing or subversive activities. 

During the latter part of December, 1941, two Special Agents 
of the FBI were assigned indefinitely in a constant travel status 
throughout Latin America to act as speoial couriers and expediters 
for the purpose of assisting Bureau representatives generally in the 
carrying on of intelligence work. These men were frequently referred 
to as SIS Traveling Inspeotors, although they were not in reality 
inspectors and did not actually perform ordinary inspection duties. 
When these two representatives were initially assigned to the above- 
described duties, the Bureau did not have, properly speaking, any 
establishments whatsoever in Latin America susceptible to an ordinary 
Bureau inspection. One of the traveling couriers was assigned under- 
cover as a news reporter and the other one was assigned under the 
oover of a State Department courier. 

Arrangements were perfected with the State Department for 
the use of their cable communications facilities in order -that FBI 
Agents stationed in Embassies abroad could dispatoh to the Bureau 
messages of sufficient length to set out important intelligence data 
coded in an "X" code developed by the FBI Technical Laboratory for 
cable use, the cables to be routed to the Bureau Through the State 
Department's Codes and Communications Section. 

Also, the Supervisory Staff of the SIS Division at the 
Seat of Government was increased and the work with regard to 

SEfctfET 

11 



( 



S^Ef 



supervising, coordinating, and disseminating SIS intelligence in- 
formation to the State and other interested Government Departments 
nas accelerated and I mpro ved upon. 

At this tine, the Bureau's SIS Monograph Project nas 
launched at the Seat of Government, the object being to prepare 
a monograph on each of the Latin American countries which would 
contain all of the intelligence data obtained or obtainable by 
the Bureau, along with necessary background information concerning 
the oountry involved to sake the monograph valuable not only for 
briefing purposes, but also as the information available with re- 
gard to subversive activities and other intelligence information 
in each of the Latin American countries . 

Efforts were speeded up to obtain State Department as- 
sistance and cooperation in connection with the assignment of 
additional FBI Agents in United States Embassies and Consulates 
abroad j also efforts to set up and operate an TBI radio network in 
Latin America were intensified, approval being secured from the 
State Department and the Colombian Gove r nment (through the coopera- 
tion and good offices of United States Ambassador Spruille Braden) 
to establish a radio in the United States Embassy in Bogota, Colombia, 
for the transmission of intelligence and other information to the 
Bureau. Subsequently in April, 1942, this radio station was completed 
and began transmitting on regular schedules to the Bureau's master 
station located near Washington, D. C. 

During April, 1942, former Special Agent in Charge Prank 
Holloman was succeeded as Chief of the SIS Division by C. H. Carson, 
who remained in this capacity until the final closing of the SIS 
Division and the cessation of its work on May 1, 1947. 



Following the departure of Special Agentf 



previously mentioned, as the Assistant to the Chief of the SIS 
Division, Special Agent H. II. Clegg was named the Assistant Chief* 
Upon the departure of Cle gg for aa ale-m a nt in Latin America in 
March, 1945, Special Agent ] | was made Assistant Chief and 

continued in this position until it was decided to terminate SIS 
operations. b7C 

Former Special Agent I 1 who had during February 

of 1942 departed on a personal tour of Latin America for the purpose 
of making brief visits to each country and surveying conditions therein 
in behalf of the Bureau's program, returned to Washington in April 
and was Immediately assigned to the supervision of operations designed 
to strengthen and intensify FBI coverage in Latin America, particularly 
with regard to the use of better covers for the clandestine Agents 
and better cover training in order to permit them more freedom of 
action in obtaining intelligence data. 



12 



£ec£ef 



During April of 1942, an FBI Agent was sent by the 
Bureau to Ottawa. Canada, f or the purpose of aawrfnc in dtraqt 
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During May of 1942, the Bureau, following appropriate 
clearance from the State Department, began training and dis- 
patching nale stenographers to assist FBI Agents assigned in 
United States Embassies abroad. FBI Agents were dispatched 

at the warn* Mm** tn Port of Snai w. Ti^rd riaH anH Wngntnn 
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An Agent was also dispatched to Havana, Cuba, at the request (S) 
of the State Department for the purpose of assisting the Cuban 
police in connection with intelligence natters. It had been 
agreed that this Agent would enjoy the cooperation of the United 
States Embassy in Cuba to the extent of being enabled to utilize 
the diplomatic pouch for the transmission of correspondence to 
the Bureau. 

During May, 1942, the Bureau finally succeeded in ob- 
tain! ng the necessary clearance for an FBI Agent to be stationed 
in the United States Bnbassy in Buenos Aires, Argentina, for 
the purpose of assisting in intelligence work. Additional radio 
stations were opened in May and June in Santiago, Chile, RLo de 
Janeiro, Brazil, and Quito, Ecuador. During July, 1942, we assigned 
Agents as Vice Consuls to seven Vioe Consulates in Chile and 
shortly thereafter two Agents were assigned as Assistant Consuls 
in two Argentine cities. 

Meanwhile approximately 25 Agents per month were being 
processed, trained, etc. and dispatched to Latin America in an 
undercover capacity. This intensification of the recruitment 
of Agents for service in Latin Amerloa, most of whom were still 
going down in an undercover capacity, necessitated a thorough 
canvass of the domestic field through the cooperation of the 
various Special Agents in Charge in quest of appropriate and 
qualified volunteers for these foreign assignments. While 
there was never any hard and fast Bureau rule with regard to 
the use of volunteers only on foreign assignments, efforts 
were at all times made to utilize volunteers if available. It 
had been found impracticable and unwise to permit Agents to 
be accompanied on SIS assignments by wives and families for 
which reason efforts were made to confine the assignments 
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insofar as possible and practicable to the ranks of unmarried 
Agents. During this same period, the Bureau was striving to 
cope with enormous problems and responsibilities in the Domestic 
Field Service brought about by the sudden onset of war with such 
attendant problems as greatly increased work in the field of 
espionage, sabotage, alien enemy control, etc. Every effort 
-was made, of course, in the recruitment of Agents for Foreign 
Service to avoid at this extremely critical and crucial period 
disrupting the Domestic Field and veteran Agents with key assign- 
ments in the Domestic Field Service were not ordinarily considered 
available for SIS assignment and, as a matter of fact, most of them 
did not even volunteer for such assignment for a number of reasons. 

Due to the above and other reasons, the overwhelming 
majority of Agents recruited for SIS Service during this period 
were young and somewhat limited in FBI Domestic Field investigative 
experience. Virtually none of the Agents on these assignments had 
the benefit of any prior administrative and supervisory experience. 
Every effort was, of course, being made to dispatch the Agents to 
the areas in Latin America where their services were most needed. 
However, it was virtually impossible to determine such facts in 
Washington at the time; also, inasmuch as the overwhelming majority 
at' the men being sent out were still going under cover, it was to 
s ome extent necessary to dispatch the Agents as rapidly as possible 
to those areas for which covers could be located. The primary need 
at this time was considered to be the matter of getting the Agents 
out on assignment, particularly inasmuch as it had been determined 
that an Agent could not be expected to produce any worthwhile in- 
formation until after he had served on assignment for a number of 
months at the very mini mum in order to learn local customs, the 
language, etc. 

To illustrate the extremely rapid increase in our coverage 
during the early months following our entry into the war, it should 
be noted that as of July 1, 1942, a total of 152 FEU Special Agents 
and Special Employees, exclusive of all clerical personnel, including 
radio operators, were assigned abroad on the SIS program. 

During this period of such rapid growth, despite an ex- 
treme paucity of information as to actual conditions with regard 
to the amount of necessary work, etc. in each of the various countries 
which would have permitted more careful and more accurate planning 
and assignment, it was probably inevitable that mistakes and errors 
would be made of such a nature as to cause future difficulty. 
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little the quantity and quality of the Intelligence flow 
from the Bureau coverage In Latin America continued to grow, certain 
basic difficulties and undesirable factors not only continued with 
the increase of coverage, but actually became much more acute. 
This was particularly true with regard to the complete lack of 
coordination within the SIS field as among the various Agents 
performing work abroad. Each Agent and employee was more or less 
working on direct assignment and charter from Washington without 
anything approaching adequate local supervision, coordination, and 
assistance. The Agents who had been assigned in the Bnbassies were 
doing the best that could be expected, but they could not keep in 
touch with the constantly increasing number of undercover men to 
any adequate extent and they, of course, had no authority for local 
supervision and coordination. The traveling couriers, frequently 
referred to as traveling inspectors, were extremely limited by the 
nature of their covers, transportation, etc. in maintaining contaot 
with such a large number of Agents and employees scattered throughout 
the entire Western Hemisphere. The increased volume of intelligence 
information sent to Washington from our undercover representatives 
intensified the hostility of the local Embassies and Diplomatic 
officers toward these unknown suppliers of information to Washington, 
such information frequently being either completely unknown and un- 
reported to the regular Diplomatic missions or in some respects 
directly contrary to current reports being submitted by such Missions. 

These conditions, of course, resulted in increased activity 
on the part of United States diplomatic officers (State, War and 
Navy) stationed abroad toward the end of uncovering, exposing, and 
embarrassing the Bureau's undercover Agents. Unfortunately this was 
frequently not -my difficult to perform inasmuch as the Bureau's 
undercover representatives were in large measure young, healthy, 
intelligent, personable Americans of draft age and obvious military 
potentiality operating under weak and frequently illogical covers 
in the Latin American countries despite the fact that their country 
was at war. In the majority of instances, Bureau representatives 
were somewhat conspicuous due to circumstances over which they had 
absolutely no control and virtually all of them were at various times 
suspected* 

Some of the undercover people in order to obtain the con- 
fidence of pro-Nazi individuals and thus obtain information from 
within pro-Nazi ranks were engaging in what appeared to local. United 
States State Department, military officials and Naval officials to 
be extremely questionable and suspicious activities and associations, 
many of the men also became suspected by the British, some legitimately 
and others apparently solely due to the fact that the British suspected 
them of being Bureau representatives and desired to expose them by 
embarrassment and harassment. 



SE 

15 



Eb^ET 



^t^r 



The Bureau had become so insistent with regard to the 
necessity and urgency of FBI Agents being stationed in Embassies 
and Consulates abroad under diplomatic cover that despite continued 
reluctance on the part of many diplomatic missions abroad by November 
of 19U2 Bureau representatives were stationed in all United States 
Embassies throughout Latin America with the exception of Honduras 
and Panama. In the larger countries, a number of men had been so 
assigned, some In the Embassies and some in the various Consulates. 
Through the cooperation of Mr. Berle, clearance was obtained from 
the State Department for exclusive use of the title "Legal Attache" 
by FBI representatives in United States Embassies abroad with the 
sole exception of UexLco and Haiti in which countries the United 
States Ambassadors objected so strongly to the term "Legal Attache" 
that the Bureau consented to use in these two countries the term 
"Civil Attache." 

The Bureau in July, l°i*2, decided after careful delibera- 
tion to establish in each United States Embassy throughout Latin 
America where we had representatives, an Office to have local juris- 
diction and administrative supervision of the work for the entire 
country involved. These Offices were modeled, for all practicable 
purposes, as closely after FBI Domestic Field Offices as possible. 
The Legal Attache in each country was designated as being in charge 
of the Office and was charged with ohe responsibility for the 
administrative supervision under the Bureau's direction of all work 
performed in the particular country involved. Thus, the Legal 
Attache becaiae in' effect an FBI Special Agent in Charge. At the 
same tine, the Bureau instituted the practice of transmitting all 
instructions, etc. of a general and uniform nature via the medium 
of "Ifemoranda to All Legal Attaches", which were numbered and pre- 
pared along the general lines of traditional 3ureau Bulletins and 
traditional SAC Letters. 

By the end of 19U2 the Bureau had succeeded in establishing 
radio stations in the following foreign localities: Bogota, Colombia j 
Santiago, Chile; Quito, Ecuador; KLo de Janeiro, Brazil; Havana, Cuba; 
Lima, Peru; and Montevideo, Uruguay. Also, arrangements were being 
perfected as rapidly as possible 00 establish radios in additional 
countries. The FBI Technical Laboratory had devised for SIS use a 
special cipher code which was substituted for the old "X" code in 
all countries wherein we had Offices established having diplomatic 
immunity. 

The Bureau had succeeded by this time in establishing Agents 
in many of the United States Consulates in South America, particularly 
in the larger and more important countries. These Agents became, under 
the above described procedure, virtual Resident Agents and their Offices 
in the respective Consulates were patterned as closely as possible and 
practicable after traditional Resident Agency Offices in the United 
States. 
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At the sane time, there ties adopted and approved by the 
3ureau a uniform system of reporting by the SIS Offices involving 
the use of a standard and uniform report form especially designed 
for use by Legal Attaches. This report was fundamentally based 
very closely upon the traditional FBI Domestic Field report form, 
although, of course, certain changes had to be inc&rporated due 
to the peculiar nature of SIS work such as the fact that practically 
all information being reported originally emanated from confidential 
informants and the additional fact that virtually all information 
reported was transmitted to other Agencies of the United States 
Government for informative purposes. 

Upon the establishment of Legal Attaches Offices in the 
various Qabassies patterned closely after F3I Domestic Field Offices, 
the Bureau instituted the program of having each Legal Attache care- 
fully corrdinate his work within the United States Embassy. In this 
regard, the Legal Attache was required to keep the Ambassador informed 
personally and otherwise with regard to the intellicence data obtained 
and beins reported upon. Coordination was also worked out with the 
local United States Military and Naval Attaches through a series of 
weekly conferences and also mutual distribution on a selective basis 
of reports anC information .obtained in the intelligence field. The 
Legal Attaches were instructed to be especially careful in keeping 
Kilitary and Naval Attaches / promptly advised of all information 
having special military or naval interest. In practically J»*n of 
the Bnbassies, the United States Ambassadors, being particularly 
impressed with the value of the work being performed by the Office 
of the Legal Attache, in contrast with prior conditions locally. 
Instructed that the Le^al Attache would be the Embassy official 
designated as coordinator of intelligence information within the 
Embassy. Within a very short period of tine, each Legal Attache 
became firmly established as the responsible American official with 
regard to clandestine intelligence matters, particularly in the 
field of subversive activities and matters related thereto. 

The enlargement of the SIS Supervisory setup and organi- 
zation at the Seat of Government had kept pace correspondingly with 
the increased coverage and organization in the Field. It never did 
become, however, necessary to build up an unduly top-heavy organi- 
zation at the Seat of Government from the standpoint of numbers of 
personnel engaged, etc. The largest number of supervisors assigned 
to this project at the Seat of Government at any one time was 
twenty-four supervisors, which number was assigned only for a 
brief period during the very peak of SIS operations. 

SIS files and indices, which had from the outset been 
established and maintained within the SIS Offices at the Seat of 
Government, were, during the winter of 19n2-19n3, transferred 
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to the regular Bureau Files Division along with the necessary 
clerical personnel, etc. who had been engaged in working on the 
project in the SIS Offices. 

From the viewpoint of an outside observer, the Bureau's 
SIS program after the above improvements had become an extremely 
efficient and capable organization. From a strictly FBI administra- 
tive viewpoint, however, it was still far below ordinary Bureau 
standards and in many respects just entering upon its most acute 
experimental and development stage. The mere issuance of instru- 
tions from Washington to the newly developed Legal Attaches, most 
of whom were extremely limited in investigative experience, virtually 
all being without any prior administrative or supervisory experience, 
did not by any means immediately solve the many problems and diffi- 
culties inherent in this type of work. As might be expected many 
mistakes were made by the newly fledged Legal Attaches due to lack 
of experience together with the fact that they were in many respects 
coping with an entire new and unexplored problem. It required time 
to properly synchronize and adjust the undercover A^ent program in 
each country as an efficient and smoothly working part of each Legal 
Attache's Office. Problems with regard to the handling of conferences 
with these undercover men, the supervision of their work, safe means 
of communication whereby the undercover people could safely furnish 
their output promptly to the Legal Attache's Office, required time 
and considerable experimentation. 

The Bureau was still attempting by every means possible 
to accelerate its total coverage throughout Latin America. Agents 
were being sent out at the rate of approximately twenty-five to 
thirty Agents per month and it was not possible or practicable for 
many reasons to coordinate this additional coverage carefully with 
the Office of the Legal Attache. It must, of course, be kept in 
mind that during the first few months following the establishment 
of the Legal Attache system veiy few of the Legal Attaches had any 
comprehensive picture themselves of the actual work within their 
own country. Many of them were quite new to the country at the 
time of being designated and much of the work was still largely 
unexplored and surveyed. 

Some effort was made to solicit from each Legal Attache 
estimates as to the number of people needed by them, but these 
solicitations proved almost completely valueless and the Bureau 
continued to send undercover people out on more or less the same 
basis as before. 

This state of affairs enormously complicated the problems . 
of the newly designated Legal Attache who was already struggling with 
many difficulties. The overall result was, of course, that within 
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a period of months, Agents were definitely overcrowded in some 
areas in so far as the work to be pcrf onaed was concerned while 
other Offices were suffering from a lack of Agents. Every effort 
was "being made to augment the Staff of each Legal Attache by send- 
ing Agents into the various countries assigned as Assistant Legal 
Attaches and assigned in Consulate Offices. There were serious 
limitations, however, as to the rapidity with which this phase of 
the program could be carried on due to a variety of reasons, 
including the necessity for clearance and approval from the State 
Department, and ohe particular Etibassy involved for each such 
assignment. It was inevitable that many of these undercover 
people were not properly supervised, especially during the early 
days of the Legal Attache system and for a number of months subse- 
quent thereto. 

It should be mentioned in passing that early in January, 
1?U3» the Bureau dispatched to Latin America, eighteen Special 
Agents from the Domestic Field especially qualified on plant survey 
work for the purpose of surveying throughout the entire hemisphere 
a total of 10U different companies, installations, ports and organi- 
zations with a total of 150 branch facilities, requiring physical 
survey. These surveys were conducted at the request of the State 
Department, War Department, Navy Department and the fliar Production 
Board. This project was eminently successful from the standpoint 
of ohe work accomplished and the results obtained. These eighteen 
Special Agents however were in all respects completely without prior 
training in foreign work and *had no knowledge whatsoever with regard 
to the Spanish or Portuguese language.. The Legal Attaches and their 
Staffs (still extremely meager in most countries) were required to 
furnish every assistance in the plant survey project in order to 
expedite it to the greatest possible extent. This, of course, 
resulted in many of the Legal Attaches neglecting vital portions 
of their normal work, particularly from an administrative viewpoint; 
that is, the constant supervising and assisting of the various 
undercover Agents still being sent into the countries as rapidly 
as possible* 

Some Legal Attaches proved completely inadequate to their 
task and had to be replaced. A very few began to resign and enter 
the Armed Services, Morale throughout the Field Service in Latin 
America suffered to some extent especially during the Spring and 
Summer of 19U3» following overwhelming allied victories in North 
Africa and Sicily.' These victories, of course, did to some extent 
deflate the importance of intelligence work in Latin America or at 
lea-st the urgency thereof due to the fact that danger fron enemy 
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invasion no longer existed. A much larger percentage of resignations 
began to occur fron the undercover personnel and some of these Agents 
after short periods of assignment became thoroughly disgusted with 
local conditions and completely disillusioned whan faced with some- 
thing entirely different from the glamorous picture visioned by them 
before undertaking the assignment. A relatively small number either 
resigned or requested a transfer back to the Domestic Field, despite 
the fact that the Bureau hod expended considerable sums of money in 
training and preparing them for the assignment, not to mention the 
important time element in training and preparing replacements which 
could not be expected to produce worthwhile results until they had 
been on assignment for a number of months. The Agents were, of 
course, subjected to all kinds of ridicule and embarrassing questions 
from large number of American Military and Naval personnel stationed 
throughout Latin America as to why they were not in uniform and were 
trying to sell eoap, magazines or perform some other ostensibly 
unimportant and non-war connected job. 

Due to the above and many other reasons and circumstances, 
all more or less completely out from under the Bureau's control, a 
considerable number of resignations and requested transfers from SIS 
took place during 1943 mostly as indicated above from undercover 
people. It should be kept in mind, however, that each resignation 
or request of transfer from SIS attracted especial attention due 
to the nature of the circumstances involved in order that an incorrect 
picture will not be presented. As a matter of fact, the percentage 
of resignations, plus requested transfers, was considerably lower 
than the actual percentage of resignations during the same period 
from the Bureau's Domestic Field Service. The fact, however, re- 
mains that a considerable number of resignations did occur in the 
one phase of the Service in which none should have occurred. 

Meanwhile, expansion of the SIS Field coverage was con- 
tinued at the same rate as previously until October 4, 1943, at which 
time, the Bureau ceased further SIS assignments except wherever special 
need might arise, such assignments to be personally approved by the 
Director. At the time of this particular order, the Bureau had a 
total of 583 employees assigned to SIS work, including a total of 
94 employees assigned in various Divisions at the Seat of Government 
engaged on matters pertaining to Sl£ and also including a number 
of employees in New Iork City assigned more or less exclusively to 
SIS work and mutters pertaining thereto. On this particular date, 
the Bureau had its largest total coverage consisting of Special 
Agents on for ei 191 assignment, the total figure being 349. On the 
same date, the Bureau had assigned abroad 29 radio employees, 10 
translators, cryptographers and photographers, 11 special employees - 
and a total of 89 clerical employees, making a grand total of 486 • 
Bureau employees on foreigi assignment at the time. 
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Shortly after this, on October 2JJ, 19lt3» a letter was 
received by xhe Bureau from Kr. Berle of the State Department 
(the letter -was actually prepared by one Daniel Hanley, a subordi- 
nate officer in Kr. Berle' s Division of the State Department), 
which, in effect, indicated that the Bureau "Mas duplicating work 
performed by the State Department and other Departments in connec- 
tion -with the investigation and reporting of political and 
economical matters. The Bureau replied by pointing out the facts 
and Kr. Berle ac'nitted error and later withdrew the letter from 
the record. However, it had become quite apparent to the Bureau 
itself that a drastic reduction in SIS personnel was advisable 
inasmuch as the work had reached such a stage that "the continued 
assignment cf such a large number of Agents, particularly such a 
lar^e proportion of undercover Agents, was no longer justified. 
Accordingly, during October, November and December of 19U3. the 
3ureau recalled iron assignaent in Latin America Agents and other 
employees on a somewhat wholesale basis. A total of 136 Agents 
alon c " with a number of other employees were recalled to the 
Ufoited States for reassignment in the Domestic Field during these 
months. 

The State Department, as well as the various Hinbassies, 
became somewhat alarmed at these heavy withdrawals of personnel 
and becan protesting such action. The State Department v;as joined 
by the various Ambassadors, etc. in requesting resumption by the 
Bureau of full-scale political and -economic investigations and 
reporting abroad (this work having been temporarily discontinued 
as a result of the above described State Department letter). The 
Bureau complied with the request although withdrawals from Latin 
America continued steadily in so far as the state of the work 
indicated that the services of such employees could be spared. 
This withdrawal program was in fact extremely beneficial and 
advantageous to the overall efficiency of the SIS program. The 
Bureau was thus enabled to readjust its field coverage in foreign 
countries on a practical and sound basis depending entirely upon 
the actual personnel needs temporarily or permanently in e?.ch 
country and locality. Many of the Consular Offices were closed 
during -this period inasmuch as justification for continuance of 
same had ceased to exist, and all in all uhe personnel was 
completely readjusted, the overwhelming majority of same being 
thereafter assigned in Babassies and Consulates with diplomatic 
cover supplemented in certain areas by strategically placed 
undercover representatives utilizing covers best adapted to the 
particular assignment on the basis of past experience. 
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D. PEAK PERIOD OF OPSRATIOHS IH LATIK AMERICA 

Brilliant results had been obtained in the field of 
investigative accomplishments abroad to such an extent that a 
clear-out picture existed by October. 1945, with regard to the 
amount of pending and necessary work in eaoh office and each 
area. The very large and extensive German espionage rings in 
Brazil had been completely eliminated. Espionage activity had 
been eliminated in Cuba. The large and extensive espionage 
clandestine radio rings in Chile had been completely investigated 
and virtually all of the people arrested. The major espionage 
subjects and rings in Argentina had been definitely identified 
and were being kept under more or less oonstant surveillanoe. 
The same situation existed in Paraguay, in Uruguay and Colombia. 
The principal subjects in the extensive Clog Case in Ifexioo had 
been identified and were being investigated via surveillances 
and other methods. The Alien Enemy Control Program whereby many 
dangerous enemy nationals were apprehended and either interned 
looally or (in most oases) sent to the United states for intern- 
ment had been virtually completed in all except a few countries. 
Extensive and effioient informant networks had been established 
in each country to such an extent that any type of investigation 
could be conducted on a sound and effioient basis approaohing FBI 
Domestic Field standards of efficiency. 

The police liaison program, during 1943, had been extended 
to most of the major and important countries throughout Latin America. 
This program involved sending one or more FBI Agents into certain 
Latin America countries upon request by these countries through diplo- 
matic channels for the purpose of furnishing instruction and assistance 
to the police and other Government officials interested in intelli- 
gence and criminal work. These so-called police liaison men were 
assigned openly as representatives of the FBI. They worked, however, 
in each instance under the jurisdiction of the Legal Attache and 
proved invaluable in connection with the Bureau's overall intelli- 
gence coverage and work. Through the police liaison arrangement it 
was possible and feasible to obtain almost any type of investigative 
assistance and information from the police in praotice.lly every 
oountry in Latin America with the exception of Argentina. (No formal 
police liaison arrangement existed in Mexico, although the same results 
were being obtained by means of having plaoed one of the ranking police 
officials on our informant pay rolls)* 

Extensive informant network.* provided thorough coverage with 
regard to Latin American post office establishments; police depart- 
ments; cable and radio offices; telephone companies and facilities; 
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steamship lines; air lines; customs offices; government departments 
generally even including in many places the Presidential Palace; 
(we had at various times FBI Agents assigned as special advisers 
to the President in different countries). 

In addition to the above, extensive informant coverage 
had been established anions foreign Etbassies in each country and 
also among local professional and business groups, refugee groups, 
etc. Due to the primary emphasis being placed upon German, Italian, 
and Japanese activities, especial efforts had been made to infil- 
trate these groups with informants and in some instances with under- 
cover Agents. A number of double agents had been developed, main- 
taining direct contact with enemy espionage groups. 

The plant survey program throughout Latin America had been 
completed with excellent results and in a number of countries, con- 
taining the more important installations from the standpoint of our 
strategic war interest, special so-called security liaison men had 
been assigned in the countries to maintain security liaison with 
local officials, etc. Agents so assigned also proved of inestimable 
value in strengthening the overall intelligence coverage and investi- 
gative network. 

Radio stations had by this time been established in 
virtually all of the important Latin American countries with the 
exception of Mexico and Argentina. 

accellent work had been performed and was then being 
performed with regaru to the smuggling of strategic materials by 
enemy groups endeavoring to smuggle same through the Iberian 
Peninsula into Germany. The most inportant work in connection with 
this enemy smuggling program arose in connection with industrial 
diamonds from Brazil and Venezuela, and platinum from Colombia and 
Venezuela. In Lay, 19hk, a special squad of Agents was dispatched 
to Bogota, Colombia (a key point in connection with the platinum 
and diamond smuggling activities) at the request of United States 
Ambassador Arthur Bliss Lane, for the purpose of facilitating in 
every way the control of this dangerous problem. This special 
squad of Agents operated under the overall jurisdiction and super- 
vision of the Legal Attache in Bogota, Colombia. It was enabled 
through working with the local customs officials, nine inspection 
and tax collecting officials, etc. to identify and eliminate so 
many of the important smugglers that the backbone of the practice 
in so far as it might affect strategic war aims was virtually 
broken within a few months. It should be noted that these Agents 
in cooperation with vhe American Embassy advised with local govern- 
ment officials in devising and preparing completely new laws and 
regulations designed to protect allied war interests in connection 
with the smuggling of such strategic materials. 



SECRET 23 



I 



SE^f 



Jn connection with the establishment of a thorough and 
efficient informant network in each country, it had been necessary 
to deal with the very troublesome and dangerous "professional 
informant " problem described earlier. This was handled very 
effectively following the establishment of the Legal Attache system 
in November, 19h2, The "professional informants", who were causing 
untold confusion, waste and harassment by the furnishing of in- 
accurate and frequently fictitious information concerning enemy 
activities, were identified, completely exposed and eliminated from 
the scene by the end of 19ii3. The most successful method of 
accomplishing this end proved to be as follows* The regular Attache 
or some other Agent, in some cases undercover representatives, would 
actually employ the troublesome informant, analyze his reports and 
check carefully through coordinative means within the Bnbassy to see 
if such informant or accomplices were furnishing ihe same information 
to other American officials within the Bnbassy. The accuracy of the 
information would be checked through actual investigative means 
frequently by keeping the suspected informant under constant sur- 
veillance by special so-called surveillance informants. 

By these and other related means, such as telephone and 
the mail surveillance, bribery of the informant's mistress, etc., 
it was alm ost invariably possible to completely expose the spurious 
nature of the informant's data within a comparatively short period 
of time. Once exposed, they were appropriately denounced and with 
regard to the more troublesome ones neutralized with the assistance 
of the local police or internment authorities. Many of these 
"professional informants" were refugees of one kind or another* 

Certain mistakes were made in various instances with re- 
gard to the development and subsequent h a n dling of informants. 
The most serious error and the only one which tended to cause any 
serious difficulty, was the failure on the part of certain Bureau 
Agents, during the height of war-time activity, to properlpr and 
adequately insulate informants with cut-out safeguards, phis was 
particularly true in Argentina where the Agents were worHhg under 
considerable diffuculty inasmuch as they were themselves being 
surveilled, harassed and hampered by the Argentine Police and 
other authorities^ y^ 

A number of informants in Argentina learned with con- 
siderable accuracy the identity of their principals, these being, 
of course. Bureau Agents. 3h most instances when this occurred, 
the Bureau Agents were operating undercover, however, there were 
actually some occasions when the informant was permitted to learn 
the identity of some Bnbassy or Consular Agent principal. A 
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number of these informants were eventually arrested by the 
Argentine Police and tortured Into making more or less complete 
confessions, including information possessed by them as to the 
true identity of their principals. Luckily there were no instances 
involving identification of the Federal Bureau of Investigation 
itself. 3Ji only one instance was an FBI Agent actually arrested 
and in this instance the Agent (assigned undercover) was enabled 
within a very few days to secure his release with the cooperation 
of the Embassy and, of course, immediately left Argentina, not 
being again assigned on SIS. This Agent was to sooe extent care- 
less and was criticized therefor, however, his detection and 
apprehension involved excellent police work on the part of the 
Argentine Police. Once in difficulty, the Agent acted admirably 
in maintaining his cover, denying his guilt, and completely pro- 
tecting the Bureau. The Argentine Police were not able to secure 
enough evidence, whereby he was released. Ufpon a number of 
occasions, however, it did become necessaryTtor the Bureau to 
smuggle undercover Agents out of Argentina by means of a motor 
launch which was maintained on uhe Rio Plata in the Argentine 
Harbor for this and similar purposes. Certain informants were 
also smuggled out 'of Argentina in the same manner. The procedure 
involved placing undercover Agents or informants known or believed 
to be under suspicion on the part of the Argentine Police in the 
launch at night and uake them thereby to Montevideo, uVuguay, 
which is located just across the river from Buenos Aires. As a 
precautionary safeguard, the practice was later adopted in Argentina 
of immediately smuggling out of the country any undercover Agent 
who had maintained contact with any informant known or believed to 
be under suspicion or surveillance on the part of the Argentine 
Policed? The Office had a sufficient nunber of informants through- 
out the various police organizations whereby the Legal Attache was 
kept fully inforaed ae to just which of our informants were suspected 
and being investigated at any particular time. 

There was ome minor diffuculty in countries other than 
Argentina due to this same failure on the part of Agents to exercise 
extreme care in utilizing cut-outs in dealing with informants in 
order to prevent the informants from obtaining identifying data 
concerning his true principals. 

Early in 19liU» the Bureau sent Inspector l$rron Ournea on 
an inspection of all FBI Offices and installations in Latin America, 
subsequently followed by inspection visits on the part of Hr. Ournea 
to FBI Offices and installations in foreign countries other than 
Latin America. Mr. Ournea was assisted in these inspections by 
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| Special Agent Heber JJ. Clegg and | | of the SIS Division. 
* These inspections proved invaluable with regard to the caking of 

necessary administrative changes in each Office to render same more 
efficient and more nearly in accordance urith FBI Domestic Field 
Office procedure. The inspections were exceedingly thorough and 
covered every phase of SIS activities. Completely uniform pro- 
cedures (with the exception of such slight local variations as 
proved unavoidable due to peculiar local circumstances, etc.) "were 
placed into effect as a result of these inspections. A complete 
detailed manual of instructions was prepared at the Seat of Govern- 
ment based upon needs therefor revealed in the course of inspections. 
Such manual was furnished to each SIS Office. 

A number of administrative changes wei*c effected in the 
personnel assignments as a result of the inspection, two Legal 
Attaches having been replaced in this connection. 

In addition to the value of the inspections from the 
standpoint of overhaul, unifying and streamlining administrative 
office procedure, personnel supervision procedure, etc. along the 
lines of F3I Domestic Field procedure, they also proved of 
incalculable assistance in helping morale and esprit de corps 
amon,; SiS employees assigned in Latin America many of whom had not 
returned to the United States or had any appreciable contact with 
the Bureau or its officials since originally assigned to Latin 
America years before. These inspections, vrtiich included detailed 
interviews with each employee, as well as detailed advice, instruc- 
tions, etc. to the employees, tended to emphasize to each of the 
employees, the Bureau's continued interest in them and their work. 

It should be noted that travel restrictions, as well as 
circumstances in connection with the Bureau 1 s overall work and 
responsibilities, had been such that travel to the United States 
and to Washington from SIS assignments had been limited and 
restricted to the greatest possible extent. While it had proved 
absolutely necessary in a number of instances to bring various 
employees back for individual conferences, etc., every effort had 
been made to minimize this travel to the greatest possible extent. 

At the time of the inspections, the very apparent and 
pressing need for some regular program of detailed In-Service Train- 
ing for Agents assigned abroad was established, and inasmuch as the 
prior reasons for strictly limiting and minimizing travel from Latin 
America to Washington no longer existed, there was instituted a 
program of In-Service Training schools for such Agents. These 
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schools were, of course, extremely valuable not only from the 
standpa&it of pure instructional benefits, but also from the stand- 
point of morale and esprit de corps. The Director instructed that 
during the schools, each Legal Attache, and such other Agents that 
might desire, must meet and talk with the Director and engage in an 
interview with each Assistant to the Director and with each Assistant 
Director at the Seat of Government with regarc to local problems and 
the work generally. This proved of inestimable value, and from this 
period forward, there was no difficulty whatsoever with regard to 
morale and esprit de corps. The Legal Attaches were enormously 
benefited from their talks with the Director, the Assistants to the 
Director anc v the various Assistant Directors. They were enabled 
to outline their problems, offer suggestions, and obtain advice 
and assistance. This program of In-Service Training Schools 
continued with increasingly beneficial results until late 19h$ 
when they were discontinued due to the then extreme uncertainty of 
the Bureau's future in SIS work, it being deemed that due to this 
uncertainty they were no longer justified. 

Also, during the above described inspection program, it 
became necessary to dispatch female stenographers and employees to 
foreign SIS Offices due to the fact that male clerical employees 
were no longer available in sufficient numbers" to handle the work. 
(Iitle clerical employees were not exempt from Selective Service 
Draft Regulations). The Administrative Division selected from a 
large number of volunteers the most efficient and experienced Bureau 
stenographers and clerical employees available for this assignment. 
The Training Division, assisted by the SIS Division, prepared a 
detailed course of instruction arte training for these clerical 
employees pertaining not only to the clerical work that they would 
perform in the foreign offices, but also conditions generally, 
including such matters as health, social activities, clothing, 
security regulations, etc. Due to the experience and excellent 
quality of the female stenographers and clerical employees utilized 
on this project, the overall program was enormously benefited, 
particularly with regard to the performance of efficient administra- 
tive functions within each Office. 

It should be noted that during August, I9I4I1, the Bureau 
finally succeeded in establishing an Office in the American Embassy 
in Honduras despite the continued objections and opposition of the 
united States Ambassador John D. Brwin and the First Secretary of 
Embassy, one John B. Faust. Also, during May, 1°U5» the Bureau, 
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at the request of the Amy and the State Department, established 
a liaison office in the American Bnbassy in Panama. This office 
-was discontinued during the Summer of 19U6, following almost 
continuous difficulty with Army authorities in the Panama Canal 
Zone and the Republic of Panama, concerning intolerable jurisdic- 
tional limitations and harassment. 

Early in 1<?1*£, it had become possible for the Bureau to 
permit Agents assigned In Embassies and Consulates in Latin America 
to be accompanied on assignment by their wives and families. It 
was not possible and feasible for undercover men to be accompanied 
by their wives on assignment and this was not permitted at any tine 
during the SIS program. 

A considerable number of older and mere experienced FBI 
Domestic Field Agents began to apply for SIS assignment following 
the last mentioned development. A number of these were furnished 
assignments and the overall result was generally beneficial. As 
a rule it was discovered that the ojLder and more experienced domestic 
field Agent encounte. ed much more difficulty in learning the language 
and adjusting themselves to local conditions abroad than was the case 
with regard to the younger men more recently graduated from colleges 
and universities. It is undoubtedly true, however, that SIS suffered 
to some extent from a lack of maturity and experience on the part of 
those assigned abroad from the time of its inception until the end. 

Following the surrender of Japan and the cessation of 
hostilities in August, l°l(5, the Bureau began to experience extreme 
difficulty in obtaining any clear-Cut decision with regard to the 
future of the SIS program in order that appropriate plans and 
preparations could be completed for the carrying on of this work. 
A period of extreme uncertainty and fluctuation ensued, which 
condition continued to an ever increasing extent until the final 
and irrevocable decision to close the Offices in July, 19U6. Dur- 
ing this period of uncertainty and fluctuation, the Bureau upon 
a number of occasions issued instructions of a drastic nature to 
SIS Field personnel designed to commence final closing of opera- 
tions. These instructions would have to be changed within a 
period of several cays due lo conflicting instructions and deci- 
sions from the State Department and other interested Departments. 
Many of the more efficient personnel were recalled at various 
times during this period for a number of reasons and could not 
be replaced due to the uncertainty of the entire program. 

The quality of the work continued excellent, and administra- 
tively SIS hao definitely "come of age." Up until the final deoision 
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to close in July of 1946 (at whioh time certain preparations for 
final dosing became necessary which had a crippling effect on 
efficiency* etc. ), SIS Offices continued to perform extremely 
efficient work abroad. The Bureau commenced the operation of 
finally closing each SIS Office and turning nwr +h* wnrlr. -hiHs. 
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It was decided prior to ^he closing of SIS Offioes in 
Latin America to maintain future liaison assignments for the 
primary purpose of maintaining liaison with police and other 
Governmental authorities in the following countries! Mexico, 
Cuba and Brazil. Agents assigned Jfor liaison purposes in those 
countries are attached to the United States Embassy therein with 
the title of Legal Attache. 

E. FBI SIS W ORE AJjD COVEHASE IN FOREIGN C0UNTBIE5 

talk*? TrfAW umr xv^icx. 
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of Staff, ^Sdttlte^^'^shin^^ 60 ^ 1 reque8t <* «* Chief 
patched a Social A*»t u2?l Wasn togton, B. C, the Bureau dis~ 
Moscow, WsO^Si p^T'w *** « in? GffxceVto 
£*£«« m connection JJWJ ?J™ e s s t ^f*ti?€ alleged irregu- 
lend-lease in ftwsia. This J~f»?T^ atlon and activities V 
question until Jun^ Sg.^ S^T °" the assi S™ent 2 
Bureau assignment in Eurooe sine? *°f ^constitutes the first 

been loanec to the State Ceoartacn **£ I that four FBI Agents had 
various parts of Bfcrooe (nrWi5"t£ \? pe ? laI co ^ier ™rk in 
BfU-as, Central Europe a^S*)^ g^.*^*' «» 
of Sis. Vhe special courier a4i™^+ "° P 10r to the formation 
lgd .when the Agents w« rtS£££ frlT* continued »*il laS 
the Bureau's regular SIS prograZ £p0m ^^ Md absorbed into 

Apent v,as ats^d^^oSon^^^f 6 ? erf ^ed hereby an FBl" 
British Bit€01^eraStoSrJg4g; }°. M *K*to liaison^ 

to the State ^Sefi S^h^!, ^^ l0anad three Social JUent* 

tawrtisative work fa ftta LSs^r^' ^ eclal «ndere££ ^ 
England; and, Stockholm, SwedS t^f 1 ^ *«*id, Spain; London 

■«*. would be designed to obSn £f«J? tended that tSse'.JSj? 

from a standpoint of iwted st*t*« !^/ the aboVe P°tots dangerous 
»nt B resulted in «t£S* JSSeS?? 86 ■"Z™**'- Thes * aSiS^ 
Jparteent for suggested e^^Tor^ f beU,g ° ade to «« State 
personnel in the Ckxie Rooms^ iStionT ' Pe 3 ulat i«» and 

On January is' i oi -> j. ■ . 
Department and the Sta- 1 n* + a " the s I jecif ic requnst of tHr as.* 
Pomorth and Special Lt^f 1 "^'* Assistant Sector p e ^ 

tion concerning alleged collaborlti^ ^ a Special ^estiga-" 
during the period of Gernan oSJtT t actlvit ^ to North Africa 
-en died n, the crash o?Z S^Z^L^^ 1 c ^ea. Sse 

P-ed the assi Mt &£&* J* ^^^ - 
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assignnent Van Isl dii E E^*" 1 * *" P«*ected for the 
poses, and such a £L£S Ss^n^' P ° rt ^ 1 ' ** liaison P ur- 
Agent was attached tf^f CJiJ^SS 8 *" 1 ^^^^ The 
of -Legal Attache- fi the^SSS of^LT^ J 1 '* 10 7/±th the »«• 
continuous liaison with British fnri^Lf^ ltatoin S dl ^ct and 
working in Portugal whic^ f^ . JsSi^ 1 ^ ^^^ ^«ial S 
tine fron the standpoint of irJ!?, • y active and strategic at the 
Ifestem He^sphSe? Se Bure^ e ?Sf nce direc *ly affecting the" 

all Bureau personnel recall^ t„ +i a *? hich tMe it was closed and 
deterged that contiSion J tS* ^f^ States ' " having beef 
inasmuch as the strategical m« ^ ^signnent TO5 not justified 
with intellleeac, aJS^HSS! 6 ° f ^^ *» «^S« 

Technical Laboratcrv^f 'I ? \l* a *«l*i«a expert fron the FBI 
dispatched on a conL^ii SsLT^ ? th ° State *P«£«5, 
examne the African amj^f £ 'S.JL th f oa «My survey and ' 
SpaJa, for the pur Dose of £f£J£ ^ Portu gal and iidrid. 
surveillance. eL/ JXe l£ .f^"? aEaJ * 5t ^icai 

.- X^ne ^oad- Suo^t^S ^^^0^- 

in Italy tfwSk^SiiJSj'J^^AejJt of the FBI was assise 

^teil^ ^ stationed 1^ itS^f ^^ *»*»»ced 

This l^ison nas oalntained until *™ fnencan Force Headquarters 

until late 19k6 I^taf" ^"" P"** 9 " *' ich <«** c«S££i 
it- cooUnued maintenance 2 was^nc S^SSJt^ ^^ ** 

Spain, ^"Se^ugSJ S i^S^ ^ *" "-^^ in Madrid, 
African Intelligence offictS^o^^ 1 ^ * th Britis « ^ ' 

time of particular strate-l^LT S M Spail1 ^ch was at that 

gutters «t^ U £j££™» £ "»««« with int^ 
This Aj ; ent was attached to the QniSrt q+^5 *^ 0rn Benisphere. 
the title of Legal Attache and Se Iss^tL ^ SS7 ** todlid ** 

we assignment has continued t date. 
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During September, 19kh, two Special Agents of the FBI 
were assigned to Paris, France, for the purpose of maintaining 
direct and continuous liaison irith Army Intelligence authorities 
assigned to Supreme Headquarters Allied Forces. Later in 19hh, 
three additional Agents were assigned to the same projeot. The 
assignment was subsequently increased to include five additional - 
Agents, including two Agents for as$ignment as Attaches in the 
American Embassy in Paris, France, following its reestablishmcnt 
under United States Ambassador Jefferson Caffery. The Agents, 
assigned directly in liaison with United States Army Intelligence 
Forces in France, proceeded with SH4EF Intelligence Headquarters 
into Hamburg and Berlin, Germany, fallowing the capitulation and 
occupation of the last named country. Two Agents were also assigned 
to the maintenance of direct liaison with American Intelligence 
authorities at General Clark's Headquarters in Vienna, Austria. 
Late in 1°U5, all FBI Agents and personnel assigned to the mainte- 
nance of direct liaison with Army authorities in France, Austria, 
and Germany, were recalled due to intolerable conditions imposed 
by Army Intelligence authorities with regard to the maintenance of 
such assignments. 

Following the liberation of the Philippines in 19h$, two 
Special Agents were dispatched to the Philippines for the purpose 
of maintaining direct and continuous liaison with American Intelli- 
gence officers of the United States Army at this point. Subsequently, 
two additional Agents were dispatched on this assignment and a Bureau 
inspector was sent over far the purpose of inspecting the Bureau's 
installation in the Philippines during August, 19h$* Shortly there- 
after the surrender of Japan and occupation thereof by American troops 
resulted in the Bureau inspector (T. E. Naughten), accompanied by two 
Special Agents, proceeding to Tokyo, along with American Army Intelli- 
gence Headquarters. Thereafter, the assignmem>s were continued, both 
in the Philippines and Toliyo, Japan, following the return to the 
United States of Inspector Naughten^ for liaison purposes. These 
assignments were finally simultaneously discontinued in August, 19hS, 
due to the fact that the importance of the assignments to the Bureau 
had materially decreased in addition to the fact that it had been 
discovered virtually impossible to work harmoniously and cooperatively 
in liaison with Army Intelligence authorities abroad. 

It will be noted from the foregoing that the Bureau is still 
maintaining liaison assignments in London, England, Paris, France, 
Madrid, Spain and Ottawa, Canada. These assignments in addition to 
those being maintained in a liaison capacity in Latin America 
constitute all foreign assignments at the present time. 
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F. SIS FINANCES 



Immediately upon the formation of the Bureau's SIS 
program, funds were provided from thd President's confidential 
fund* separate and apart from the Buiteau's regular appropriation. 
This, of course, permitted much greater secrecy with regard to the 
Bureau's SIS work inasmuch as the funds did not have to be accounted 
for by vouchers, etc cleared through the General Accounting Offioe. 
However, the Bureau established its own SIS voucher system patterned 
as closely as possible and practicable after the regular Govern- 
mental voucher system and all funds expended in sny way whatsoever 
were oovered by salary, living and quarters allowance and expense 
vouchers. 

Due to the nature of the appropriation and the nature of 
the clandestine w>rk being performed, salaries were not ordinarily 
paid by Governmental check. The procedure was as follows t The 
Chief Clerk's Offioe obtained the necessary funds from the Treasury 
Department and these funds were deposited in the City Bank in 
Washington, D. C. in an account main tained under th e na me s of , n 

Messrs. W. R. Glavin, D. M. Ladd and [ | All withdrawals b7C 

from this acoount were required to be supported by vouchers approved 
and signed by the above mentioned three offioials. All checks drawn 
on the authority of suoh vouchers were required to be signed by at 
least two of the above described offioials. Upon being sent on 
assignment, individual employees were advanced suoh funds as might 
be necessary to cover cost of transportation and other unusual and 
emergency expenses which might arise prior to the receipt of salary 
and expense reimbursements. These advances were if necessary per- 
mitted to continue until the termination of the SIS assignment, at 
which time final accountings were submitted and the advance aooounts 
settled. 

Also, following the establishment of Legal Attache Offioes, 
so-called Office Advance accounts were maintained and charged personally 
to the Legal Attache involved. Thesp advances permitted the Legal 
Attache to draw funds for emergency expenditures of such a nature as 
would not permit delay encountered by awaiting reimbursement on 
expense vouchers, etc. These Offioe Advance accounts were likewise 
finally settled upon the closing of each Office. 

A summary of appropriation? and funds made available and 
expended by the Bureau on its 3IS program is as follows t 
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i»vi„ t » :Dxied:La : e ^ u P° n establishment of i:he SIS program, the 
Budget Bureau on Ju^ 2, !$#, ^e available fron the President's 
confidential fund the sun of ^OQ, OOO.OO. At the cSse of the 

/ ?iSer r Du! f M^ ^ i?** the syr " <* 31^.1*30.61 had been 

( emended. Due to the available surplus then on hand, no additional 

2o?SS m V?^ the ^f 51 ^ si ^' « letter maJdn £ another 

wor* follorans Pearl Harbor, however naeiMwHl-a^jrH "..? 

or an actional SU. 026.71 pST^o te^tS 4 " 

r^ 1C „ 1CnC J^ thG la5t ' mti ™ i ™™t existed. K ri^a^ed 

the Budeet antw,',^ +V I nscai year l°io, the Bureau of 

J" ^aget authorized the transfer of funds remain!™ unecDend^ri 
from the fiscal year 1°]^ in the amount of $7? 3 oTu TcShtf 
irttfa unexpended fund, rewindi* from the fiSfl year" isU^tL 
amount of $L,°25,00O.0O to the fiscal year 19k/ m Iw^J, +>. ■ 
President nn Tiiiir oo ■» «i i 7, 7 . Jear « • 1 ->'U>. m addition, the 
SaS? w^rt^ S' "ft. 8110 "^ ^°r SIS expenses duriijg the 
a tota/of Jfllk S; ^ ddltl °f J™ of 31.175,000.00, thus mlcSg 
diirtnf t£ fiscal yet^Ql? S t? 16 t0 thB BUPeau f0r ^nditurf" 
g 000 g .OO he o^ S ^l^\JtTe^Ttis^ S°2SS.?- t 
of foreign police officials visiting the United States. For the 

of 1 OO^ot ^L^f V^^ ** SIS o P Sations F a tot h al 
S-^S™ + V 1 ? 3ud3et Buredu was so informed and the State 

Department concurred in the request. However, on Jul/? 19u5 tL 

SSSiSTSJ ad?"tT d + °^ « L -3 2 5.0O0.CO for'siS c^ra^and^ 
un™S T add ^ lon the carry-over of 5175,000.00 remaining from 
unexpended funos from the appropriation for the fiscal year 19u5 

£r£%? adlCa i? i ^ thiS 5Um W ° uld COTe -' S ^ ™ee/£r the 
first s:bc months of the fiscal year 1^6 and that at the end of such 

S'^ a de + tem ^ tiOT ™*<S fee nade as to Aether the IdSSislrSion 
desired continuance of the SIS prop-am. Following conslSle 
discussion negotiation and uncertainty, the President finalS, b- 
letter dated December h, 19k5, allocated the sum of 01, J^ 357.0? 
year^! 13 ******** duri ^ the remaining six months of the f i6ca l 
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The urnount of $3,000,000.00 was included in the bureau's 
regular appropriation bill for 1947 for use in continuing SIS 
operations. This amount was not in any way whatsoever earmarked 
as to the naoner in which it should fee expended. At the beginning 
of the 1947 fiscal year. Bureau employees who had been previously 
removed from the regular Bureau rolls and paid by checks drawn on 
the special SIS bank aooount were returned to the regular Bureau 
rolls and salary checks to them were drawn from the regular Bureau 
appropriation. Expense checks and othar confidential expenses were 
drawn from the same SIS bank account In I which was 

replenished by the Chief Clerk's Offioe oy use or Blue slip vouchers 

The following table will reflect funds actually made 
available and actually expended on SIS operations from the time of 
its Inception until June 30, 1947s 

Total 
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Fiscal Year Funds Available gxpenditure 

1941 | 400,000.00 | 144,430.61 

1942 Carried frd. from '41 $ 226,669.89 

Add'l appropriations 600,0p0.00 766,669.39 769,596.10 

1943 Appropriations 2,900,000.00 

Less '42 deficit 14,026.71 2,885,973.29 2,810,668.18 

1944 Carried fwd. from '43 75,305.11 

Add'l appropriations 5,450,000.00 6,625,306.11 3,525,000.00 

1945 Carried fwd. from '43 75,305.11 
Carried fwd. from «44 1,925,000.00 

Add'l appropriations 1,175,000.00 3,176,505.11 3,000,305.11 

1946 Carried fwd. from '45 175,000.00 

Add'l appropriations 2,771,357.00 2,946,557.00 2,946,557. X 

1947 Appropriations 3,000,000.00 

Expenditure to June 30, 1947 1,989,172.89 

Total 116.186,529.89 

a. JURISDICTIONAL DIFFICULTIES AKD LACK OF COOPERATION 

Jurisdictional difficulties and lack of proper cooperation, 
support and assistance from interested Government Departments and 
Agencies were experienced by the Bureau from the very inception of 
the SIS program. This was due in part at least to the very loose and 
somewhat confusing mandate set forth in the Presidential Directive, 
described hereinbefore. 

Apparently General Sherman Miles, then Assistant Chief of 
Staff in charge of G-2, United States Army, was somewhat instrumental 
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in securing sucn a loosely drawn and dubious outline of the Bureau's 
jurisdiction in the SIS field. General Miles was insistent from the 
beginning that Bureau work in the foreign intelligence field would 
not materially restrict or limit so-called traditional activities of 
Amor and Navy Intelligence -abroad, the latter being more or less 
included under the auspices of Military and Naval Attache activity. 

It was necessary soon after the inception of the SIS 
program to draw up specific and detailed "delimitation agreements « 
for the purpose of delimiting by agreement between the three primary 
intelligence agencies operating in latin America, namely, USD, OKI and 
FBI, the jurisdiction, responsibility and functions of each of the 
participating agencies. These delimitation agreements were changed 
from time to time although generally speaking they were based upon 
the general premise that the Bureau would assume responsibility for 
the investigation of clandestine intelligence generally with primary 
emphasis upon subversive activities, etc., and the Army and Navy 
would have responsibility and would confine their activities to 
matters of peculiar military or naval interest. The various delimita- 
tion agreements covering SIS jurisdiction were honored more by viola- 
tion than observance especially on the part of the Army. Throughout 
the entire history of SIS, it was the general pattern of Army activity 
abroad that the Military Attache would to a large extent ignore the 
terms of the delimitation agreement applicable at the time and would 
invariably answer protests, etc. on the part of the Legal Attache to 
the effect that he was carrying out specific instructions from MID 
Headquarters in the Iftiited States and that Amy Interpretation of the 
delimitation agreement did not generally speaking delimit or restrict 
investigative activities on the part of the Military Attaches. 
Correspondingly, protests, discussion and negotiation with tiro Head- 
quarters officials in Washington thjroughout the entire SIS program 
with regard to obvious and flagrant violations of the delimitation 
agreement invariably resulted in such Headquarters officials of MID 
•passing the buck* to the Attaches and other officials in the field 
with the excuse that there had merely been a misunderstanding and 
misinterpretation of the terms of the delimitation agreement by the 
local Military Attache. As Indicated above, this pattern was repeated 
so frequently and so persistently that there can be little, if any, 
doubt but that the local Military AJttaches were, in effect, carrying 
out the instructions of MID Headquarters in Washington, D. C. 

This naturally resulted in much local confusion, endless 
duplication and sometimes considerable embarrassment. It was only 
by the exercise of the utmost alertness and vigilance, together with 
prompt and vigorous protests in strong terms, that the Bureau was 
enabled to keep this situation within any reasonable degree of control. 
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<„ im i -l 0011 -^ " Pearl &rbor * there ^s established by JUD 
in Miami, Jloxada, an intelligence organization known as. the 
American ^Intelligence Conrand, under the direct supervision of 
Colonel William Herd. The American Intelligence Command issued 
instructions and orders by directive and otherwise to zhe various 
United States Military Attaches throughout the entire hSi^her^ 
It also supervised certain undercover 1HH operations in Latin 
America. This organization was particularly objectionable and 
was responsible for a very large amount of the confusion, duplica- 
tion and invasion of the Bureau's jurisdiction by IHD in Latin 

<* w , • J* * 0318 * discussion and negotiation with UD Headquarters 
In Washington were never successful in satisfactorily set^fthia 
proDlem caused by the non-cooperation of Colonel Herd Sd^iJSiean 

£££ JSf"! T^ 6 T l±1 the ""S^-tton was transferred froT 
Liami back to Wasnmgton anri disbanded during lojj,. 

c+ * >,-^ B ^ eatest difficulty centered in Argentina where United 
States Military Attache, General John W. Lan-e, had «?ablXLd 

clZ e Tt th0a T^ ° f the 3ureaU ' S S1S ' ^omew£at comlreheSsL 
clandestine intelligence network of informants Ptn n™!.Ti r ~ 
(undoubtedly with the complete supportf °^Tt pur^cTo? LS- 
iZ^ ^ f^^ ^^ence Cfflnand) insisted u.on coSSSy 
ignoring the terms of the delimitation agreement. He proceeded to 
Wstxgate subversive activities, German espionage, id other 
in^llipnce matters- generally in Argentina on a Wholesale basis 
until the xime of his transfer from Argentina in 19h5 This of 
course, resulted in very great confusion, duolication and w 

H^uarterf^w f T* ^^^^ negotiation, etc. wSTSlD 

Headquarters m Washington, D. C, with the usual result as indicated 
above. MB) insisted that the violations were solely^ £«£ of 
General Lange ano he insisted that he was merely obeyin- instructions 
and orders from MTO Headquarters in the United States" 1J1StruCtlons 

General jJ^^Tl^^ 6 ^ ^ ^ ^ to conv ^ «■ impression that 
General Lange was the only non-cooperative Military Attache operating 
an La^in America. As indicated above, they ail more or less f Slowed 
the same general pattern, although some were much more cooparative^d 
friendly on a personal basis than others. General Lange™ activitiS 
were the most objectionable due zo the fact that he was acUve 
intelligent and able and did operate a far-flung intelligence nptwr>rlc 
in Argentina on a very active basis which caused untold dSLuSyT 
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The other Military Attaches throughout Latin America were 
somewhat prone to merely dabble in ihe investigation of intelligence 
aattere in a somewhat ineffective and not too harmful manner. 



of the difficulty experi- 
rtc in direct liaison -with Army 
bs in France, Germany and Austria. 
_ Intolerable restrictions* 
activities of Bureau Agents 



Mention has been made 
enced by the Bureau in trying to 
Intelligence attached to field f orc^ 
This difficulty was caused by cert* 
limitations, etc. prescribed for tL r _ 

assigned in liaison capacity by General Edwin L. Sibert, 0-2, Chief, 
European Theater, attached to Oeneril Eiaenhower»s Headquarters. 
During September, 19k$, *hen the Bureau had a total of 17 Agents, 
together with necessary clerical personnel, engaged extensively in 
liaison intelligence operations of vital importance to FBI responsi- 
bilities in connection with the intelligence and security work in the 
Western Hemisphere, General Sibert issued a recommendation that this 
force be reduced to a total of two Agents for the entire European 
Theater, these Agents to be confined to virtually no intelligence 
activities except maintenance of formal liaison at Headquarters. The 
Bureau, of course, withdrew all personnel from liaison with the Army 
except those Agents maintaining liaison with General MacArthur«8 
Headquarters in the Pacific. The letter Agents -were withdrawn during 
191*6, when it had become obvious th*t satisfactory liaison could not 
be maint ained with Amy Field intelligence Forces. 

Some difficulty by way of lack of cooperation was experienced 
with the United States Naval Attaches abroad, but this was of a retry 
minor nature and was invariably satisfactorily adjusted. It should, 
of course, be noted in the latter connection that the United States 
Navy withdrew almost entirely from ihe Intelligence picture In Latin 
America following important allied Naval and land victories in North 
Africa and the mediterranean area late in 19h2 and early In 19U3. 
Thereafter, they maintained Naval Attaches only in the most important 
countries in Latin America and these enjoyed veiy small and limited 
staffs with rery limited funds and Other facilities for Intelligence 
work. 
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The lack of cooperation on the part of the State Department 
and its representatives experienced by the Bureau during the SIS 
program was largely centered in the State Department Foreign Career 
Service and the officials directly connected vith the administration 
thereof. 

The State Department Career Service was from the outset 
extremely suspicious of the Bureau and its SIS program. These people 
mere anything except cooperative although as befits diplomats they 
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ordinarily refrained from displaying open hostility. The Bureau's 
extreme difficulty in obtaining the privilege of operating in Ttoited 
States Embassies and Consulates throughout Latin America has been 
described in some detail above. This was caused in a large part 
by hostility and lack of cooperation on the part of the Foreign 
Career Servioe. It is true that once the FBI gained the privilege 
of operating in the Embassies and Consulates, the Agents were enabled 
through their good work and brilliant results to sell the Bureau and 
the SIS program to the Ambassadors and to a number of subordinate 
career officials* Generally speaking, however, the Career Service 
remained extremely suspicious and quite jealous of the Bureau's work 
in the foreign field and many career officials who openly voiced 
support and enthusiasm for the SIS program mere probably in actuality 
hostile thereto. 

The Bureau experienced great difficulty in securing proper 
facilities for our foreign operations* such as diplomatic passports, 
full diplomatic privileges and immunities in Embassies, Consulates 
etc. Many career officials seemed io take delight in withholding 
cooperation by may of furnishing obstruction and obstacles to the 
more efficient functioning of the SIS program. Some of the Ambassadors 
mho supported the program exhibited undesirable tendencies to dominate 
the work of the Legal Attache within the Bnbassy and to "boss" it 
to an injurious extent. This was t?ue of former Ohited States 
Ambassador Sprullle Braden, who at one time, while assigned in Havana, 
Cuba, undertook to personally control and supervise all Informants 
used by Legal, Military and Kaval Attaches. 

United States Ambassador Messeramith, while assigned in 
Havana, Cuba, was extremely uncooperative and was later generally- 
hostile and uncooperative when assigned as Ohited States Ambassador 
to Mexico. During the latter stages of the SIS program, Ambassador 
Messer smith exhibited more enthusiasm for and cooperation with the 
SIS program. Be was and probably bUII is, however, basically 
hostile to the Bureau and to the SIS program except In so far as 
he thinks it served his best advantage to exhibit friendliness and 
a spirit of cooperation. 

Former Ohited States Ambassador John D. Brain, assigned 
In Honduras, was extremely hostile to the idea of the Bureau 
operating SIS activities In Honduras. He persisted in this attitude 
to such an extent that the Bureau was unable to establish a Legal 
Attache in the Embassy in Honduras until the Sumner of 1°UU* at 
which time it was necessary for the Secretary of State to personally 
order Ambassador Krwin to accept such an assignment despite his 
continued hostility and objections. 
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I Efforts were made at Tarious times by State Departeent 

officials and the Career Service to hamper the work of Bureau 
( Agents in -the field of political and economic intelligence. The 

Bureau at one time in 1943 iMtructed the cessation of thie kind 
of work altogether whereupon the Stafte Department withdrew its former 
objections and specifically requested that SIS work in this connection 
be resumed and continued* 



To sum up the attitude of the State Department, it is 
believed accurate to state that much time, money and difficulty in 
establishing the SIS program on an efficient basis could have been 
completely avoided with proper cooperation from the Department as 
a whole (which the Bureau certainly had every right to expect), 
which cooperation was definitely not forthcoming. Such cooperation 
and assistance from the State Department and its representatives. 
as was later enjoyed by the Bureau, had to be won on an individual 
piecemeal basis after long delay, much expense and difficulty. 



H. CRITIQUE 



Detailed information with regard to the accomplishments 

£ ^ilT 8U i t !v 0bt ' lne . d 1 by *• Bur "»'» *™ program are set forth 
( \L. J? s 4 »™*rily and by country in the main volume, follow- 

^ ing this Special Supplement under the heading. "Accomplishments." 

TheBe statistical accompli$hments and results speak for 
themselves and oan without doubt be classed as brilliant. The FBI 
was instructed to set up the SIS program during the Summer of 1940 

EfiLfSZT ^f^Sf ' ™ d With °k "V P«°«dent whatsoever to 
follow with regard to this type of work in foreign countries. As 

will be noted from the foregoing, the assistance and cooperation 
from the most interested Departments of the Government, which the 

??£*? ^T 1 ? rig J t *° * Xpect ' WM not forthcoming on anything 
Jt? » "*«f"tory basis. Despite these difficulties, them 
did establish a foreign investigative organisation operating as an 
integral part of the FBI which was in addition to bei£ t^ly 
££ C .^JT 8 ? ! atlTO 8 !T iCe ■*•**•■ ^ an Agency of the Oovern- 
1TL!^!?J ?*t*t* * • e v Vl0e Whl0h •o^^lv approached FBI standard. 
The^otT^^^ 8 ^ ^ gard *° q " ra11 •*«*«* «* competence. 
oonce^L ??« ^ " i11 * n0t ° d ft? ° n «» 'oregoing'information 
S£ £ " SIS /J nanoeB *" extremely insignificant when compared 
£™ JTTT" 11 * 1 "P"* 1 **™ ** oonuectioTwith this type ^f opera- 
^« £ ^ r + ar8a8 ' *»*t^«"y of the Service wafsuch thS any 
type of investigation desired oould be conducted on a prompt and 
^ efficient basis and any type of information desired by sny phase of 
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the United States O orer na ent could be obtained promptly, efficiently 
and completely without embarrassment to the American Government. 
This success Is undoubtedly attributable solely to the overall 
efficiency of the FBI and its administration • 

many mistakes vers made, hut they were corrected In 
accordance with overall FBI administrative procedure* Qenerally 
speaking, it can be stated that such mistakes that were made mere 
attributable to a complete lack of prior experience fay the FBI in 
foreign operations, the complete lack of any precedent for this 
type of operation, and other circumstances more or less completely 
removed from Bureau control. 

Generally speaking, the mistakes and errors of major 
importance were inevitable when considered in the light of all 
circumstances applicable to the entire program. It might be 
profitable, however, to review these in summary fashion as a basis 
for possible consideration and study in connection mlth possible 
future operations of a ■Ih^I a*' character* 

1* It was definitely a mistake to undertake the establish- 
ment of Intelligence coverage solely on the basis of clandestine 
operations. Representation should have been set up in the beginn in g 
in the various Embassies and strategic Consulates with complete staffs 
organised along the lines of Bureau Domestic Field Offices* This 
coverage should then have been supplemented by strategically placed 
clandestine coverage following careful study on the part of Bureau 
Embassy representation as to the covers applicable and offering the 
greatest chances of success. 

As previously indicated, the above fact -was the lesson of 
experience and could probably have been learned in no other may. 
Also, at the time of the establishment of SIS, it was not possible, 
due to the attitude of the State Department, to establish the "Legal 
Attache System" as It later came to exist* It is ^ery dubious if 
the State Department would have ever agreed to such operation except 
on an individual piecemeal basis following clandestine operations in 
each country and the difficulties experienced by all concerned in 
connection therewith. 

It is even more dubious If the President mould have ordered 
the necessary cooperation from the State Department in the beginning 
or if such orders even had they been forthcoming could have been 
successfully Implemented at the time. 
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2. Agents nere briefed far too hurriedly and sent out 
on assignment far too rapidly for proper assimilation and adjustment 
Into the program with resultant ill effects. 

The above adatake was natural and probably inevitable 
under all of the circumstances Involved. 3n the future, however. 
It Is believed that in connection with any similar type of operation 
much greater care should be devoted to detailed briefing and train- 
ing of the men utilised, together with a much more careful estimate 
as to the numbers actually needed for proper performance of the work. 
It is not believed that this mistake would have ensued if the Bureau 
had been able to establish competent representation with proper Juris- 
diction and authority in the various United States nnbassies at the 
very be ginning of the SIS p rogr a m Inasmuch as such Embassy representa- 
tion could have supplied the Bureau with information needed in making 
proper estimates as to the amount of personnel needed in each area. 

3* The Agents selected far SIS assignments were in the 
overwhelming majority of instances younger, and more inexperienced 
than was desirable. 

This mistake was again probably Inevitable due to a variety 
of dr cuBstaaces as set forth above. The men were largely picked 
from volunteer ranks and it was the younger and more inexperienced 
Agents, most of whom were single, that volunteered. Also, the younger 
men seemed to possess more qualifications and facility with regard 
to language qualifications. Also, wp until approximately l°Ui» the 
older and more experienced Agents were largely tied up on extremely 
urgent and vital Domestic Field work and were not being recommended 
by the Special Agents In Charge for SIS assignments. 

Despite the many legitimate reasons for this occurrence, 
it is still believed that the Bureau should. In the event of similar 
operations in the future, give care and consideration to the matter 
of selecting a proper proportion of older and experienced men 
(preferably with prior administrative and executive experience) for 
assignment to work of thie kind. 

lu The Agents on SIS suffered from a lack of adequate 
supervision, administrative discipline and direct contact with the 
Bureau of the kind furniehed by regular In-Service training* inspec- 
tions, etc. 
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Conditions applicable at the time were definitely responsible 
for this situation. Friar to the advent of the Legal Attache system, 
late In 191*2, there was, of course, no looal supervision whatsoever 
and virtually no direct contact with the Bureau. Later the Legal 
Attaches were usually young, inexperienced and especially in the 
beginning overburdened with a variety of problems of such pres sing 
urgency to cause then to neglect proper administration and supervision 
of subordinate personnel. 

Up until 19UU, travel restrictions and limitations due to 
war conditions were such that In-Service training, etc. on the part of 
Agents assigned to SIS was virtually Impossible. Similarly, it is 
doubted if it was practical on the basis of vital Domestic Field needs 
to assign regular Bureau inspectors to the program much earlier than 
occurred (early in 19hk). The fact, however, remains that these 
advantages were sorely missed and undoubtedly cost SIS much in the 
way of efficiency as well as improper morale and esprit de corps. 

5* Instructions furnished to Agents engaged on SIB with 
regard to local methods of operation were not altogether adequate 
particularly with regard to the developing and handling of Informants. 

This deficiency was due entirely to the lack of former Bureau 
experience or any established precedent In connection with the handling 
of foreign Intelligence work. 

Later in the SIS program, upon the institution of SIS 
In-Service Schools In 19UU, adequate detailed instructions were fur- 
nished on the basis of past experience which had been gained more or 
less by trial and error. 

6. The handling of cover work, that is, the selection of 
covers for various Agents in the various localities, together with 
adequate cover training for the Agent was extremely faulty and weak 
until comparatively late In the SIS program. 

The above mistake was also due largely to lack of experience 
in foreign Intelligence work, coupled with the further fact that the 
Bureau was completely uninformed with regard to conditions, commercial 
and otherwise in the various localities In Latin America. Under all 
of the circumstances applicable at the time it was probably Inevitable 
that the Agents would be given the post likely sounding covers and 
dispatched to the most logically sounding areas for the exploitation 
of such covers, what was needed and later developed was adequate 
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and competent surveys with regard to Just which covers would prove 
adequate and logical from within thf country to which the representa- 
tive was being sent. Also, it was ^ecessary to give consideration to 
the particular kind of work that tty particular undercover Agent was 
going to perform in the country In Order that his oover would perait 
this type of activity. 

Following establishment of the Legal Attache system this 
problem was successfully adjusted. It is doubted If better results 
could have been logically expected earlier. It should also be noted 
for possible future reference that commercial covers generally in 
wartime are extremely weak and objectionable unless the employee 
to be assigned under same is somewhat elderly or otherwise obviously 
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II. ORIGIN AND SCOPE CF SIS 

A. ESTABLISHMENT 

The earliest conversations '"1th regard to the possibility 
of establishing an FBI Intelligence Service in Latin America 
for the purpose of obtaining and distributing information of 
a secret intelligence nature took place between the Director and 
the then Assistant Secretary of State A. A. Berle early In May, 
1940. lfr. Berle, during such conversations, indicated to the 
Director that there was a need for ouch a Service to be conducted 
by the FBI and that Presidential approval therefor would be 
secured by Mr. Berle. Conversations and negotiations concerning 
this proposed Service continued until the scope of such discussions 
included the then Director of ONI, Admiral Walter S. Anderson, 
and the then Director of HID, General Sherman Miles. Considerable 
discussion with regard to this matter took place at the Inter- 
departmental Intelligence Conference attended by the Director, 
General Miles and Admiral Anderson, with their respective aides, 
on May 31» 1940, at which tins it was agreed that efforts would 
be aade to have Mr . Berle of the State Department clarify in 
specific detail the desires of the State Department concerning the 
establishment of a secret intelligence service as well as the scope and Jb7C 
Jurisdiction thereof. (66-8603-17) 

Prior to this time, the FBI had, upon reques t from the 
State Department, furnished, during 1939, an FBI Agent C ~~" 



to carry on certain police instructional and advisory work in Brazil 
and Colombia. 

An enlarged Interdepartmental Intelligence Conference, attended 
by the Director, Admiral Anderson, General Miles and Mr. Berle of 
the State Department was held on June 3, 1940, at which time general 
agreement was reached that the FBI would establish a special Intelligence 
service to obtain secret information throughout Latin America (excluding 
Panama) with the cooperation of the State, War and Navy Departments. 
The Conference designated a special committee to study the question and 
submit specific recommedations as to plans, etc. concerning the proposed 
intelligence service to be established by the FBI. This Committee 
consisted of Captain Bode of ONI, Colonel James Lester of MED, Selden 
Chapin of the State Department and Mr. E. A. Tamm of the Bureau. (66-8603-23 

During these discussions, it should be noted that the specific 
need for such a service to be established by the FBI was generally 
stated to be for the purpose of investigating subversive activities 
directed against the United States from foreign countries, it being 
indicated that the proposed service would probably function at least 
in its initial stages only in the Western Hemisphere. It should also 
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be noted that particular apprehension was generally expressed concerning 
the danger of subversive activities and the need of investigation thereof 
in Mexico, the Caribbean Area and along the east coast of South America. 
This, of course, was due to the fact that the war in Europe bad at that 
time reached such a stage as t o particularly threaten those areas. It 
should also be kept in nind as a background for these discussions that a 
great deal of publicity had occurred within the United States concerning 
the Nasi infiltration of Latin America, particularly in Mexico, Central 
America and along the east coast of South aaerica. This publicity, had 
since the beginning of the war in Europe , reached alarmist proportions 
and official Washington, along with the informed public in the United States 
was openly apprehensive with regard to the true extent of Nazi penetration 
and influence in the areas named above. 

On June 12, 1940, the Director of the FBI addressed a memorandum 
to the Attorney General of the United States outlining past discussions and 
negotiations with regard to the establishment of a special intelligence 
service in foreign countries to function under the administration of the FBI; 
and that affirmative steps were awaiting the formulation of a specific and 
detailed program from the President for a determination as to matters of 
policy. (66-8603-34) 

Continuing to press for the proposed program, Mr. Berle agreed 
to secure the approval of the State Department add of the President for the 
establishment of the Special Intelligence Service (66-8603-26). Mr. Berle 
indicated to Mr. £•. A. Tamm (66-6603-27X) that the President approved the 
plan in a personal discussion with Mr. Berle, but that before moves were 
being made, he desired to secure written authoriziation. 

£ . PIUSSIDEKTTAL DIRECTIVE 
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The Presidential Directive which Mr. Berle had been working for 
was first outlined in a memorandum under the signature of Mr. Berle, dated 
June 24, 1940 and addressed to General Miles, Admiral Anderson and Mr. Hoover. 
This memorandum recorded that Mr. Berle talked with the President by telephone 
in the presence of General Miles and requested advice as to the President's 
wishes as to the formation of a unit for foreign intelligence work. The 
memorandum stated, "the President said that he wished the field to be divided. 
The FBI should be responsible for foreign intelligence work in the Western 
Hemisphere on the request of the State Department. The existing Military 
Intelligence and Havel Intelligence Branches should cover the rest of the 
world, as and when necessity arises.* This memorandum further stated that 
"it was understood that the proposed additional foreign intelligence work 
should not supersede any existing work now being done and that the FBI might 
be called in by the State Department on special assignments outside the 
American Hemisphere under special circumstances..." (64-5002-4,14,43; 
66-8603-411) 

In accordance with this memorandum it was indicated to the Director 
of the FBI that some forty men would be designated for this assignment with 
the program that following appropriate special training they would take up 
duties in various Central and South American countries and insular possessions. 
(66-8603-29) 
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C. COOPEBATITO FUNCTIONS WITH OTHER GOVERNMENTAL AGENCIES 

In view of the Jurisdictional Halts and scope of activity imposed 
upon the SIS program of the Federal Bureau of Investigation, it was 
decided that, acting merely as a service organisation, information after 
K evaluation and correlation at Washington, D. C, would be disseminated to 
the following agencies in accordance With their particular Interest in the 
particular information to be forwarded: 

^ 1. State Department - All material pertaining to Latin America 

2. Navy Department - All material relating to the activities of foreign 

Naval Departments, maritime information concerning 
espionage agents and their activities. 

3. War Department - AH material pertaining to the movement of troops ir 

Latin America, espionage agents and their activities 
which pertain to military interest. 

4. Office of the Coordinator of Inter-American Affairs - All material 

on matters pertaining to subversive political 
activities, enemy propaganda, data regarding 
commerce and Individuals dealing commercially with 
sympathisers or subjects of Axis nations. 

(5. Office of the Coordinator of Information - All lmtters pertaining 
to Latin America which are related to enemy subject? 
and activities in Europe. 

6. Treasury Department - Information regarding the movements of 

questionable or enemy funds and the individuals 
responsible therefor. 

7. Maritime Commission - Maritime matters involving shipping and 

port commerce. 

8. Board of Economic Warfare - Matters concerning strategic materials 

and commercial data. 

In addition to the dissemination of information to specific 
governmental agencies, it was. provided that data of urgent and vital interest 

< would be provided for the information of the President as he desired and 

that further, upon requests of other governmental agencies, special 
investigations and servioes would be Conducted and reported. 

On July 2, 1940, the Interdepartmental Intelligence Conference was 

(attended by the Director, Admiral Anderson, General Miles and Mr. Herbert 
Gaston, Assistant Secretary of the Treasury. At this meeting, Admiral 
Anderson, General Miles and Mr. Gaston agreed to furnish to the Bureau ma teial 
from their respective files which mLgfct be of value to the FBI as background 
material for use in training Bureau Agents for foreign assignments. It was 
announced at this conference by the Director that Assistant Director P. E. 
Foxworth of the FBI had been designated in charge of the Bureau's Special 
Intelligence Service. (66-860>30). 
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D. DELIMITATION AGREEMENT 



General Miles of MID expressed early concern with regard to 
the jurisdictional ■cope to be exercised by the Bureau's SIS Program. 
By letter dated July 23, 1940, addressed to the Director, he suggested 
that the Bureau's SIS Program be definitely limited in scope to the 
matter of subversive activities, particularly those 1fcat might be 
hostile to the Dnited States, being carried on in foreign ©ountrieB, 
by organisations having direct leads into the united States. It was 
further his opinion that the purpose of the SIS was primarily to supple- 
ment by undercover information the data which our accredited official 
agents in foreign oountries could obtain. 

On July 26, 1940, General Miles' memorandum on limiting the soope 
of the SIS was discussed and the qjiestion •* to its operations placed 
before the conference. At this time General Miles reiterated an opinion of 
limiting the eoope of SIS in oontrast to Admiral Anderson who felt that 
restrictions should not be placed upon the interpretation of ttie Presi- 
dent's Directive but that the service should be as liberal as possible so 
that its operators should report everything brought to their attention. 
The oonolusion of the conference group was that the SIS should not be re- 
stricted in the soope of its operations but that in addition to obtaining 
sooial, financial, eoonomic and political information, emphasis should be 
placed on obtaining information concerning subversive activities detri- 
mental to the interests of the United States. At this time Mr. Hoover 
pointed out that he wa6 willing at any time to waive direction of the 
operations of the SIS if the War and Havy Departments desired to take it 
over and operate it. (66-8603-45). 

Notwithstanding the conclusion of the Conference Group, General 
Miles under date of October 12, 1940 again reiterated his feelings by 
letter to the Director as to the scope of the SIS and wished to make clear 
his point that it was his conception that the scope should be along sub- 
versive lineB of activity or anti-Amerioan hostility as an underlying 
trend which the official representatives of the State, War and Navy Depart- 
ments are not in a position to get. (64-5002-39). 

In order to definitely and conclusively define the field, under- 
date of February 3, 1941 an agreement as to 1he scope of operations of the 
Military Intelligence Division, the Office of Naval Intelligence and 
the Federal Bureau of Investigation in foreign and domestic intelligence 
was set up. This agreement signed by Brigadier General Sherman Miles for 
the War Department, Captain Alan G. Kirk, Director of ONI, and the Direc- 
tor noted that "III., the Federal Bureau of Investigation is engaged in 
the soliciting and obtaining of data relative to economic political, in- 
dustrial, financial and subversive conditions in the Latin Americas. 
These operations are carried on through Special Agents assigned to these 
countries, special employees and informants engaged to operate in the 
Latin Americas. In addition, the FBI, particularly in the New York area 
was engaged in contacting representatives of American business firms having 
interests or personnel in the Latin Americas for the purpose of developing 
sources, ohannels and flow of information through the representatives of 
these oompanies stationed in the Latin Americas. ■ (66-8603-88X) 
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For the purpose of supplementing this program, under date 
of February 7, 1941, the Director submitted a memorandum as to the 
inresti gative jurisdiction and responsibility of the FBI in the SIS 
field for the Attorney General* s use in preparing a memorandum for 
approval by the President. (66-8603-01) This memorandum deolaredi 

"Western Hemisphere Foreign Intelligence 

I* The Federal Bureau of Investigation shall be exclusively 
responsible for the oolleoting of information and data 
dealing -with economic, industrial, financial, political 
and subversive activities in all oountries of the Western 
Hemisphere excepting the Republic of Panama and the Panama 
Canal Zone. 

The Federal Bureau of Investigation shall have exclusive 
jurisdiction for the maintenance of representatives in the 
Latin American Republics, other than the Republic of Panama. 

The Federal Bureau of Investigation will have exolusive 

jurisdiction and sole responsibility for the establishment 

and maintenance of oontaots -with American firms having interests, 

facilities or personnel in the latin Amerioan Republics, other 

than the Republic of Panama for the purpose of collecting 

data pertaining to eoonomio, industrial, financial, political 

and subversive activities. 

It shall be the responsibility of the Federal Bureau of In- 
vestigation to furnish to the various branches of the Federal 
Government such information as is obtained and is of interest 
to them. The War and Navy Departments and other governmental 
departments will call upon the Director of the Federal Bureau 
of Investigation for speoific information in the categories 
enumerated from time to time as they may have need for such 
information. 

II. The provisions of Part I are not to be construed or interpreted 
as superseding, curtailing or limiting the established funotions 
of the military or Naval Attaohes in any oouritry in -which they 
are or may be assigned nor will this clause place any restrictions 
upon the exeoutive branches of the Federal Government in sending 
missions to such countries as may from time to time be necessary..* 
(66-861)3-91) J 

* *v t^J* lir ° h 5 * 1941 ' the ^^ Se « ret8r y «* ^*r, Henry Stimson, addressed 
to the Attorney General a memorandum suggesting that responsibility with 
regard to foreign intelligence work within the Western Hemisphere be plaoed 
upon the FBI without delimiting the operations of Military and Naval 
Intelligence in their specialised fields of operations. This set forth 




further the plan for a permanently assigned committee consisting 
of a field representative of the FBI, MID and OKI to operate as a 
pool of Information relating to contacts, coverage and data to 
be obtained. (66-6603-97). 

E. JURISDICTIONAL DIFFICULTIES 



Under date of both March 12 and March 15, 1941, Mr. Hoover 
Informed the Attorney General by memorandum that both MID 
and ONI were endeavoring to invade the SIS field and obtain Jurisdiction 
over many natters which should be handled by the Bureau. (66-8603-97,102) 

In view of the Director's opinion that to avoid duplication of 
effort in such a service one unit should have the sole responsibility, it 
was his belief that there should be a recommendation that SIS be removed 
from the FBI and that work be transferred to either MID or ONI and on 
March 25, 1941, the Director advised the conference that he would make 
this recommendation to the Attorney General and that the SIS be dis- 
continued by the FBI and taken over by the Army and Navy. General Miles 
stated that he felt that such a step at this time would be unwise since 
the Army and Navy have no trained personnel to take over the work and 
that time is of the greatest importance,. (66-8603-146) 

In this connection it is noted that in the weekly conference 
of August 6, 1941, Captain Kirk stated that he was thoroughly and 
unalterably opposed to the proposition that the Navy take over completely 
and exclusively the covering of intelligence operations even in Mexico* 
(64-4104-30) 

Dated May 15, 1941, a joint memorandum was prepared by the 
Federal Bureau of Investigation, the military Intelligence Division of 
the War Department and the Office of Naval Intelligence outlining the 
extensiveness of the coordinated program of these agencies. Included in 
this memorandum, it was stated concerning the SIS that "the Federal 
Bureau of Investigation maintains undercover agents, informants, et 
cetera in all the Latin American countries. An extensive program of 
counter-intelligence utilising the services of American business firms 
operating in the latin Americas is in operation for the purpose of main- 
taining a constant study of the Axis operations, propaganda, st cetera, 
in these countries. Special Agents are also operating in under cover 
capacities abroad." (66-8603-190) 

On May 20, 1941, Mr. Berle of the State Department, as a 
beginning movement to give SIS agents some official status, set forth 
three categories or situations in which representatives of the SIS Division 
would operate in the latin American Republics. (64-5002-114) Briefly 
these three situations were outlined to bet 

1* A situation in which an American Republic has asked for 
the services of an American expert to be maintained in 
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connection with the United States mission in that 
country without concealment* 

a situation in which the United States Diplomatic mission has 
asked for the services of such an expert for its 
own assistance* 

A situation in which it is deemed desirable to have the 
expert to go directly to the country involved but without 
responsibility to the Diplomatic mission or any responsibility 
by — 



On June 4, 1941 the same Interdepartmental Intelligence 
Conference ■embers in the interest of additional coverage discussed 
a proposal for the FBI to have a number of its agents specifically 
attached to Embassies in South American countries with diplomatic 
status to perform the functions of coordinating FBI intelligence 
activities in those countries. (66-8603-221) 
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J Director Hoover's opinion hub rwqrsmra&a uj the oonferenoe whereupon 
ar. b. 'k. Tamm stated that Mr. Hoover's opinion was that if Colonel 
Donovan was taking over SIS in the Eastern Hemisphere he should also 
take over SIS work in the ISestern Hemisphere. (66-8603-258). 

This situation (66-4104-31,32; 66-8603-261) was discussed 
with Mr. Berle, General Miles and Captain Kirk, all of whom were of the 
same opinion and felt that the situation should be clarified. However 
relative to the lee tern Hemisphere, Mr. Berle stated that he was opposed 
to the transference of SIS coverage away from the Bureau. 
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Mr. Berle advised that as far as the state Uftparmer n w aa cuunuum* — — 
present situation with the TBI handling the Western Hemisphere had been 
working very satisfactorily. In addition General Miles and Captain Kirk 
advised that they would follow Mr. Hoover's recommendations and that they 
were satisfied with the present situation of coverage by the FBI. 
(68-603-261IJ 64-4104-36) 

On Deoember 22, 1941 the Attorney General forwarded to the 
Director a proposed Directive for the President's signature to the heads 
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of the governmental departments and Agencies concerned in order to 
have established definite authority to curb future instances of this 
type as follows i 

"In accordance with previous instructions the Federal 
Bureau of Investigation has set up a Special Intelligence 
Service covering the ess tern Hemisphere with agents in 
Mexico, Central America, a outh America, the Caribbean, 
and Canada. Close contact and liaison have been es- 
tablished with corresponding intelligence officials of 
these countries." 

■In order to have all responsibility for this type of 
information in the Federal Bureau of Investigation in 
this field, I hereby approve this arrangement and re- 
quest the heads of all g ove rn mental departments and 
agencies ooncerued with it to clear directly with the 
Federal Bureau of Investigation in connection with any 
such intelligence work contemplated within the sphere 
indicated.* (66-8603-299) 

The Director, after reviewing this proposal suggested that the 
following addition be made to the Directive, "The Director of the 
Federal Bureau of Investigation is authorised and instructed to 
convene meetings of the chiefs of the various corresponding intelligence 
services operating in the Western Hemisphere and to maintain liaison 
with all intelligence agencies operating in the lbs tern Hemisphere". 
(64-5002-118) The Director believed that by this addition interlopers 
who might desire to superimpose an unnecessary structure upon existing 
relationships in intelligence work would thereby be completely estopped* 



This memorandum was signed by the President on December 23, 
1941 and was closely followed by a subsequent memorandum from the 
President dated December 30, 1941 in which latter, the President 
believed that the memorandum of December 23 interfered with work 
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already being conducted by other agencies and 

Attorney General, the Undersecretary of State J \VLD 

and OIU straighten out the program by conference and to tnen aavise 

him as to whatever was necessary by way of an amended Directive. (66-6603-328) 



The Director's viewpoint as to this situation was as before 
that he felt that operations in Central and South America should be the 

r»spnm»ihintir nf nne- r ag ency which would have a cl ear field of opera- 
b. I. — 
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(66-8603-328). A redrafted Directive j 
6, 1942 set up in final form the scope t 
of work and the responsibility for intelligence work in the Western ,j 
Hemisphere in the Federal Bureau of Investigation as recommended by the ;! 
Director. (66-5002-127) i>* 
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It was pointed out at the January 21, 1942, Interdepartmental 
Intelligence Conference when General Haymond £. Lee brought up the 
question as to what additional steps were to be followed by the FBI in 
relation to SIS work under this new Directive that the following five 
immediate steps were to be taken* 

1. To call an Interdepartmental Intelligence Conference between 
the Canadian, British and Americans. 

2. To follow this Conference with another for the Mexican, 
Central and Latin American officials. 

3. To increase the Special agent coverage to 250 agents. 

4. To increase the number of radio transmitting stations in 
South America. 

5. The addition of inspector a and couriers to facilitate the 
transmission of information* 



It was also pointed out by Mr. K. A. Tama at this meeting that a 
number of agents were presently instructing police schools in Central 
and South America and that this policy was intended to be continued 
and expanded. <66-8603-344) 



At the January 28, 1942, meeting a "feeler" plan was again 
brought up by General Miles as to the question of Caribbean defense 
command in coordination with the undercover system of SIS for Central 
and South America to tie in with the Amy hea dq ua r ters in Panama under 
the Immedia te jurisdiction of General Andrews. Mr. Hoover expressed his 
feelings to the effect that MID was presently receiving everything in the 
line of general intelligence from the economic, political, financial and 
subversive field standpoint under the present system; and to put the 
Bureau to obtaining combat intelligence and information under General 
Andrews would be an invasion of a military or naval problem. As a result 
of this, it was his desire that the division of jurisdiction with the 
Panama Canal 2»one be kept separate and as a consequence, Mr. Hoover did 
not feel that the SIS could establish this. (66-8603-342) 

However, in order to cover this point, under date of February 25. 
1942 a new agreement was signed by the MID, ONI and FBI for the coordi- 
nating of SIS operations in the Western Hemisphere with particular 
referenda to the Canal Zone problem by inference. This agreement (64-5002- 
131) merely reiterated the previous Directives by endeavoring to set out 
the particular fact that close cooperation among the headquarters of the 
three agencies in all fields was a mutually recognised necessity. It 
further defined the responsibility for the obtainance of information of 
particular interest to Military and Naval agencies in times of stress 
where the information was of a nature closely allied with combat intelli- 
gence. 
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' 6A-UQW67) n» Bureau onwea to teas ««" 

L_ f,™ the Ottloe of Haval Intelligence 

tM MHUUlMiiu e ui i^lu u ...fage ™" ™? " „ to completely abstain 

status that existed previously. (64^4104-197,204) 




[64-4104-233,25) In response to the protest or Mr. Hoover 
the ina bility of the Bureau to operate under this *y*J**> »• 

wk> ^~~ 4 un .*„>••« Wfirritn of the State 



r t JESS'S StS 5"3h ^^^rirrTn-of-the-Stat. 
Sepir*™ l£»r£l» in Shich tale policy «. infor»l]y -cdlfled to 
exclude the Bureau's activities in SIS. 

At the August 19, 1942 meeting of tiie Interdepartiaental 
Intelligence officer, Major General George V. Strong, ****™ % ®** 
of Staff in charge of the Military Intelligence Division of the War 
Depart discussed an Army program for extending *» "^tSe* 
activities in Latin America supposedly in matters <* » ut *7 *£««* 
solely under the name of the -American Intelligence Command- with 
Serai rffices set up at Miami, Florida. (64^4104-247) Information 
KSthS point was forwarded by memorandum to the Attorney ***** 
Eth ■«£ the Director's recommendation that SIS work and responsibility 
b^lateTwith the Army who seemed to be once more endeavoring to invade 
the FBI field contrary to the Presidential Directive. 

Once again, in order to cover a prospective jurisdictional 
conflict on who ias to have the responsibility for handling matters such 
aslntse, JhTLterdepartaental Intelligence Conference Committee requested 
TreDort from a subcommittee appointed to draft an agreement relative 
LtS SIS Program! The purpose was to further strengthen the cooperation 

£t-een the various intelligence agencies by the issuance of a Joint 

Directive u nder »»"■ *i\* "Station agreement. 
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for Special Intelligence operations in the western Hemisphere 
In accordance with the Presidential instruction of June 24, 
1940, and January 16, 1942, and previous Ins traction referred 
to therein, end in harmony with the 'Agreement for Coordination 
of the Federal Bureau of Investigation, Office of Havel Intelli- 
gence and the Military Intelligence Division, ' do hereby agree 
that this agreenent supplements all previous delimitation 
agreements concerning intelligence operations outside of the 
United States, agree upon the assignment of responsibility, as 
given in paragraphs II, III, IV, for intelligence coverage in 
Mexico, Central America, (with the exception of the Republic 
of Panama), South America, the Carribbean, and Canada. Respon- 
sibility assigned to one organisation in a given field carries 
with it the obligation to provide by the most expeditious means 
possible consistent with requisite security to the other sub- 
scribing agendas ell pertinent information received in that 
field, but it does not imply that the responsible agency alone 
is interested in, or that it only sill work in, that field. 
Close cooperation among the headquarters of the three agencies 
in all fields ia a mutually recognised necessity. 

It will also be neoessary that close cooperation and 
coordination exist between the representatives of each of the three 
agencies assigned at each American embassy or legation in Latin 
America. Such cooperation should Include direct continuous liaison 
between the legal, military, and naval attaches for a free exchange 
of intelligence and other information of mutual interest. In view 
of the fact that these operations envisage intelligence activities 
of an investigative nature in sovereign foreign oountries, it is 
agreed that the three interested agencies will maintain proper 
coordination with the American Ambassador or Minister Involved, 
to the end that all American intelligence activities and the 
American mar program in any particular country will not be embarrassed 
or jeopardised by uncoordinated action. In order for such proper 
coordination to exist, it is necessary that the legal attache be 
apprised of the identity and activities of all FBI undercover 
operatives in each particular country involved; further, that all 
of the investigative activity and information developed by the FBI 
undercover operatives be thoroughly coordinated through the legal 
attache. It is likewise necessary that the identities and 
operations of any undercover operatives of the American Intelligence 
Command be known at all times to the military attache in the particular 
country involved, and that all activities and information developed 
by such undercover operatives be coordinated through the military 
attache in each country Involved. The above provisions will apply 
in exact manner with regard to the naval attache in each country 
involved. It is agreed that neither the legal, military nor naval 
attache will be called upon to divulge the identity of any undercover 
operative to any individual or official except In case of most urgent 
military or diplomatic necessity. It is agreed that any 
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question relative to any undercover operative or suspected 
undercover operative should be inmedlately discussed with 
the appropriate attache of the particular agency involved 
prior to any other action. In the event proper adjustment 
cannot be effected by other means, any question concerning 
an undercover operative or suspect in the latter connection 
should be adjusted between the headquarters of the three 
agencies involved. 

"II* MID will be responsible fort 

1. A continuation of the work normally outlined 
for and executed by military attaches. 

2. The collection of Military information needed by 
the military forces. To this end, authority to 
maintain such personnel as the Car Department 
deems necessary for the performance of such 
duties is recognized. 

3. All matters of an Intelligence nature, including 
espionage, sabotage, and subversive activities, in- 
volving United States Army personnel. 

4* Procurement of information concerning espionage, 

sabotage, or other subversive activities, on or within 
United States military areas and/or those other areas 
controlled, directed, operated or of interest to the 
United States Military eetablisbment. 

5. Furnishing such cooperation and assistance to 

either of the other two agencies as might be practical 
and feasible under the circumstances, upon specific 
request from the particular agency involved. This 
specific request would include a specific request 
from the appropriate attache of the particular agency 
involved. 

"IH. ONI will be responsible fort 

1. A continuation of the work normally outlined for 
and executed by Naval Attaches. 

2. The collection of information needed by the naval 
forces. To this end, authority to maintain such 
personnel as the levy Department deems necessary 
for the performance of such duties is recognised. 

3* All matters of an intelligence nature, including 
espionage, sabotage, and subversive activities, 
involving United States Navy personnel. 
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L Procurement of information concerning espionage, 
** •?£££! or other subversive activities on or 
wtthinUnited States naval bases and/or those 
otteTplaces of naval interest to the national 
effort. 

5. Furnishing such cooperation and assistance to 
eUheVtf the other t*o agencies as might be 
practical and feasible under the circumstances, 
upon^pfciEc ^est from the appropriate attache 
of the particular agency involved. 

•IV. PBI will be responsible for: 

l The obtaining of the Western Hemisphere, including 
ierictrSnteal America (wi1>h the exception of the 
Republic tf Panama), South America, the Caribbean, and 
S^ oFec^mic political, industrial, financial 
anTsubversive information, also i^o^ation con- 
cerning movements, organisations, and individuals 
wtose activities are prejudicial to the interests of 
the United States, by reason of espionage, sabotage, 
or otherwise. 

2. The Federal Bureau of Investigation will be respon- 
Sole for the furnishing to the Military andHaval 
services of all pertinent information obtained. 

3. Conducting surveys in the nature of plant surveys with 
respect to plants and other facilities vital to the 
production, manufacture, and t^P '*^ 100 °£ . . . 
strategic materials for use in behalf of the United 
Nations' war effort. The latter will include the 
natter of furnishing technical advisers a«i instructors 
to the looal governments, industries, and officials, 
with regard to plant surveys and plant protection 
matters • 
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■anitions of war, and other supplies susceptible to Military 
use; unusual assemblies and actions of individuals, organiza- 
tions or communities; demonstrations of undue friendliness 
or hostility; undue interest in individuals, organisations, 
or communities; or other information indicating preparations 
for or carrying on of open or surreptitious military operations. 

3. In periods of predominant military interest, the 
Assistant Chief of Staff in charge of Military Intelligence 
(Director of Naval Intel Ugenoe) will advise the Director of 
■aval Intelligence (Assistant Chief of Staff in charge of 
Military Intelligence) and the Director of the Federal Bureau 
of Investigation of the nature of information desired from 
those two services and shall advise the two named Erectors 
of any coverage desired beyond the normal coverage of those 
agencies. The director of Naval Intelligence (Assistant 
Chief of Staff in charge of Military Intelligence) and the 
Federal Bureau of Investigation will undertake to perform 
the additional tasks requested in so far as it is practical 
and possible within the limitations of the facilities available. 
They will advise the Assistant Chief of Staff in charge of 
Military Intelligence (Director of Naval Intelligence) of the 
additional assistance, if any, which they will be able to 
render, and it will then be the responsibility of Military 
Intelligence (Office of Naval Intelligence) to take the 
necessary steps under its own direction to satisfy its own 
requirements* 

(Signed) Qen. Strong 

Major General George V. Strong, 
Assistant Chief of Staff, 
G-2, War Department 

(Signed) H. C. Train 
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Rear Admiral H. C. Train, 

Director, Office of Naval Intelligence 

(Signed) J. Edgar Hoover 
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principles regarding the operation of a network to locate 
clandestine radio stations in Latin American countries, 
agree upon the assignment of responsibility as described in 
paragraphs 2 and 3 below: 

2. JOB will be responsible fort 

a. The establishment of a network to locate clandestine 
radio stations in various Latin Anerican countries by lending 
direction-finding and communication equipment to the several 
countries concerned, by furnishing technical assistance and by 
coordinating the stations involved. 

b. Disseminating the information obtained to representa- 
tives of FBI, ONI and the appropriate agency of the local 
country* 

3. FBI will be responsible fort 

a. Taking the action considered most advisable, after 
conferring with representatives of HID, either by eliminating 
or operating the cladestine stations that have been located. 

b. Keeping representatives of 1CLD supplied with all in- 
formation that establishes or tends to establish the existence 
and/or location of any clandestine station, and which has been 
received by FBI through other means than those described in 
paragraph 2a. 

c. The transmission of such material by an operated 
clandestine station as is requested by MID. 

(Signed) Gen. Strong 

Major General George V. Strong, 
assistant Chief of Staff, 
G-2, War Department, 

(Signed) H. C. Train 

"ear Admiral H. C. Train, 

Director, Office of Naval Intelligence. 

(Signed) J. Edgar Hoover 

Hon. J. Edgar hoover 
Director, Federal Bureau of Investigation." 
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The agreement of December 1, 1942, as to the operation of the net- 
. work to locate clandestine radio stations in Latin America and the action to 

1 be taken upon the information derived therefrom was cancelled by an agreement 
of February 6, 1943. (64-5002-H5) However, the need for a Jurisdictional 
agreement as to this matter was continued by a new agreement similarly dated 
-which stated: 

"2. MID will be responsible fort 

The establishment of a network to locate clandestine radio 
stations in various Latin American countries including the 
West Inaies by lending direction-finding and communication 
equipment to the several countries concerned, by furnishing 
technical assistance and by coordinating the stations involved. 

Disseminating the information obtained to representatives of 
FBI, ONI and the appropriate agency of the local country. 

3. FBI will be responsible fort 

Taking the action considered most advisable, after concurrence 
by representatives of HID and ONI, either by eliminating, 
operating or leaving unmolested the clandestine stations that 
have been located. 

Keeping representatives of lSD and ONI supplied with all 
information that establishes or tends to establish the 
existence and/or location of any clandestine station, and 
which has been received by FBI through other means than 
those described in paragraph 2a. 

The transmission of such material by an operated clandestine 
station as is requested by HID or ONI. 

(signed) Major General George V. Strong 
Assistant Chief of Staff 
G-2, War Department 

(signed) Rear Admiral H. C. Train 

Director of Naval Intelligence 

(signed) Hon. J. Edgar Hoover 

Director, Federal Bureau of Investigation 
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Considerable confusion existed among the representatives of the 
intelligence agencies and the Ambassadors in the Latin American field as 
to the Delimitation Agreement with reference to special intellige nce 
operations in the Western Hemisphere. As a consequence, the Department 
of State (64-4104-460) furnished a oopy thereof to each Ambassador in 
the Latin American republics on July 19, 1943. The furnishing of suoh 
material urns pursuant to an agreement between Director John Edgar floorer. 
General Strong and Admiral Train on April 50. 1943, in order to clear 
this confusion. 




In the event any subsequent modifications are made to xne 
agreement transmitted herewith, I will inform you aooordingly." 

This communication was signed by Assistant Seoretary of State 
Adolf A. Berle, Jr. 

In view of this transmittal, the Bureau furnished a brief of a 
copy of the Delimitation Agreement to all FBI Legal Attaches. (64-4104-63) 

On September 15, 1943, a meeting was held of the Interdepartmental 
Intelligence Conference in the office of Rear Admiral H. C. Train. During 
the course of this meeting. General Strong brought up the question of the 
Delimitation Agreement and stated that he wondered whether it might not 
be advisable to supplement this agreement by some instructions suoh as, 
"This agreement is to be a general guide — despite the agreement it is 
your job to get along together in the field." He stated the reason he 
had raised this question was beoause of the difficulty in Tenesuela 
where it was indioated the agreement was to be set aside; that it had 
been proposed in Venezuela that the Array investigate only the Venezuelan 
Army or military matters, the Havy only the Venezuelan Havy and shipping 
matters, and the PBI all other matters. General Strong stated that a 
straight line cannot be just drawn dividing the work but that he felt 
that if the PBI starts an inquiry and the investigation develops military 
information, the FBI should continue the handling of the ease and the 
same manner of handling oases should be engaged in by other agenoies* 
This situation was brought about by the fact that the Military and Havel 
Attaches at the American Embassy at Caracas, Venezuela, had begun to 
initiate intelligence inquiries and investigations without regard to 
the Delimitation Agreement and as a consequenoe a protest was lodged by 
the Bureau in respeot thereto. 

Admiral Train in response to General Strong's statement stated 
that he thought General Strong's informal definition of the dividing lines 
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as to Jurisdiction was being carried out everywhere. General Strong 
indicated that it was exoept in Venezuela. It was the Director's 
opinion after such statement that he believed the agreement was working 
marvelously and that the only trouble which had arisen in connection 
with it was in the one instance of Venezuela which could be cured 
by sending out a "trouble shooter". It was agreed by the conference 
thereupon^that no change would be made in the Delimitation Agreement 
but that should instances of difficulty arise in the future a "trouble 
shooter" would be immediately sent out from Washington. 

During the summer of 1943, the War and Havy Departments 
formulated a plan whereby the headquarters of their intelligence setup 
would be stationed at Guatemala City, Guatemala, which would be 
responsible for all of the Central American countries. The !3.1itary 
Attaches in fiosta Rica, San Salvador, Nicaragua and Honduras would be 
subordinate thereto. As for the naval situation, a similar plan of 
centralisation in Guatemala City was proposed. 

In response to this proposed reorganization, informal 
inquiries were made as to the possibility that the Bureau's SIS setup 
would be similarly reorganised. '(64-4104-491) 

The Bureau recognized that this reorganization might work for 
the limited inquiries coming under the Jurisdiction of the War and Navy 
Departments with respeot to the Delimitation Agreement but believed 
that the system would not work for the Bureau's SIS organization due to 
the varied problems of espionage, sabotage and subversive activities 
whioh confronted each Legal Attaohe in eaoh oountry, and as a oonsequenoe, 
it was decided an September 13, 1943, that the Bureau would not reorganize 
its SIS system to establish such a headquarters of central information 
at Guatemala City. 




In connection with this agreement, a problem has now arisen 
which I think you may wish to cover by clarifying instructions to 
your people in the field. 

The Delimitation Agreement of April 30 recognized that the 
F3I would obtain 'economic, political, industrial, financial, and 
subversive information' • I think the context makes it clear that this 
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"was inf carnation as it Bight relate to subversive movements. It 
has, however, generally been interpreted in the field as patting 
the Legal Attaches under the duty of reporting generally on all 
economic, political, industrial, and financial Batters in the country 
in which they act — which reporting, of course, almost exactly 
duplicates the precise reporting functions of the Embassy. 3he 
result has been a very considerable amount of unnecessary effort. 
I mention by way of example a report transmitted to the Department 
under date of October 16, 1943, entitled 'Ret Strategic Minerals 
of Brazil'} another transmitted under date of October 14, 1943* 
entitled 'Mining Survey, State of Bolivar, Venezuela'; and a third 
transmitted under date of October 14, 1943, entitled 'Re; 
Presidential Cabinet of Colombia, August, 1943'. These are merely 
current illustrations. 

I think that you will readily realize that the most exhaustive 
general economic studies of Brazil have already been made' both by 
the staff of economic experts attached to the Embassy far that purpose, 
and by the Office of Economic "erf are. The same is true of the subject 
matter of the other two reports. Ify point is not that the reports do 
any damage, but that they add nothing to the discussion since they are 
merely non-expert repetition of data already coll acted by experts. You 
will readily realise, also, that a report on the new organization of the 
Colombian Cabinet by President Lopes merely covers in general fashion 
ground which the political reporting section of the Eobassy had worked 
up on the basis of material they had been gathering for years. Again, 
no harm is done save that of considerable waste of effort. 

It is thought that you may wish to clarify the field instructions 
so that the men report on economic, political, industrial, and financial 
matters only when they relate to subversive or espionage activities. 

There is an adaed reason why it might be well to cut down on all 
unnecessary effort. It is increasingly plain that operations like the 
one you have been carrying on have been accepted by our American 
neighbors only because they are part of continental defense. As the 
necessity for the defense recedes, there is increasing pressure for 
the withdrawal of these staffs. I think we have to assume that, now 
that the tide of war no longer threatens the Hemisphere as directly 
as was the case some time ago, the sound program should be one of 
orderly reduction save in those cases where there are active problems 
of subversive activity. If some of the duplicative work is eliminated, 
the reduction can take place without interfering with necessary work. 

To the extent that information received in these reports is useful 
to the SI by way of background, it can probably be provided to you 
without difficulty through the State Department. 

A number of Foreign Service Officers to whom I have talked express 
the opinion that there is a definite place for Legal or Civil Attaches 



64 



< 




Er 



"In our missions even during times of peace* I would like to see this 
attitude continue, and believe it willj and close cooperation in de- 
fining the fields of reporting will, I think, be of help. 

Any instruction which you nay desire to issue to the Legal Attaches 
clarifying the meaning of the Deliaitation Agreement will assist in this 
respect." 

On October 27, 1943, this communication was acknowledged and answered 

as follows; 




I have noted very carefully your comments and observations with 
regard to the possibility that some of our Legal Attaches may be 
duplicating to some extent the functions more properly assigned to the 
American Embassies proper or to other governmental agencies having 
representatives attached thereto. 

I am sure you will recall that all along I have very definitely 
and clearly insisted that there be a qLearcut, specific delineation of 
Jurisdiction and responsibility in order that there will not be any un- 
necessary duplication in so far as our foreign intelligence activities 
are concerned, I can assure you that I am most anxious to avoid any un- 
necessary duplication, not only because of the fact that 1 basically dis- 
approve any unnecessary duplication or division of responsibility, but 
also because of our many pressing duties and responsibilities in the FBI, 
which, of course, mean that our need for all available investigative and 
clerical personnel is such that we certainly do not have any time to spend 
performing duties that could or should be performed by other governmental 
departments or agencies. 

I want you to know that I have today, by way of reiteration and 
clarification, issued instructions to all FBI Legal Attaches that they are 
in the future to refrain from obtaining or reporting in any manner what- 
soever any information or data pertaining to economic, political, industrial, 
and financial matters, unless such information relates specifically and 
directly to subversive activities, including espionage or closely related 
matters. I am sure that if there has been any slightest tendency on the 
part of any FBI Legal Attache or other Special Agent assigned in a foreign 
country to undertake any activity with respect to matters not clearly 
and specifically related to subversive activity or espionage, these 
supplementary instructions will clarify the natter. I have also instructed 
that there be very close supervision with regard to this phase of our work 
in order to insure that in the future our Legal Attaches and other 
personnel assigned in foreign countries will concern themselves ex- 
clusively with subversive activities and closely related matters. 
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"I have noted that you refer in tout letter to three reports 
furnished by the FBI to the State Department, and comment to the 
effect that these reports are in the nature of unnecessary duplication. 

I am sure you will recall the highly important investigative work 
being performed by FBI representatives throughout Latin America con- 
cerning the smuggling of vital strategic materials to enemy countries, 
which work, we have been assured both by officials of the State Depart- 
ment and by representatives of the Office of Economic Warfare, is most 
necessary and urgent. Ihe smuggling of strategic materials, such as 
industrial diamonds, platinum, et cetera, to enemy countries via neutral 
shipping, is believed to be strictly in the nature of subversive activities, 
particularly inasmuch as we know from our investigative efforts that this 
activity is being carried on by the same enemy agents who are engaged in 
other types of activity in behalf of the enemy, such as espionage. In 
direct connection, with the investigation of these matters in Veneauela, 
which country, as you will recall, produces an important quantity of 
industrial diamonos of high quality, as well as certain other strategic 
materials being smuggled to the enemy, the Legal Attache obtained from 
a confidential source the report which we transmitted to you on 
October 14, 1943, entitled "Mining Survey, State of Bolivar, Venezuela. 1 
This report, as you will note from my letter of October 14th, was 
prepared in 1942 by a Venezuelan official for the Ministry of Fomento 
in Venezuela, and it deals with many pertinent details concerning the 
production of strategic materials that we know are being smuggled to the 
enemy from Venezuela and elsewhere in Latin America. The report in 
question was of considerable interest and importance to the Legal Attache 
and to this Bureau in connection with its investigation of smuggling by 
enemy agents. Copies of same were furnished by the Legal Attache to the 
American Embassy in Caracas, Venezuela, and also to the Military, Naval, 
and Commercial Attaches, as well as to the representative in Caracas of 
the Office of Economic IWirfare. It was furnished to the FBI in Washington, 
D. C, and, in accordance with our usual practice, was furnished to the 
State department as being of possible interest and value. In the latter 
connection, I have previously instructed that care be exercised to see 
that all information of potential interest or value to the State Depart- 
ment, obtained by our representatives, be promptly forwarded. 

You will also note that the report which you mention in your letter, 
entitled 'Ret Strategic Minerals of Brazil* and transmitted to the 
State Department under date of October 16, 1943, is very similar in 
nature to the above described report from Venezuela, inasmuch as it 
likewise deals with the production, et cetera, of strategic minerals 
and other material in Brazil which we do know to be of vital interest 
to enemy agents in connection with smuggling activities . This report 
also was obtained from a confidential source and is, according to our 
information, quite reliable. It definitely was of interest and import- 
ance to the Legal Attache and his staff in connection with smuggling 
activities of enemy agents, and it was distributed, as of possible 
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"interest, to the Stat* Department and other agencies, both at Rio da 
Janeiro, Brazil, and Washington, 0. C. 

The other report mentioned in tout letter ia the one entitled 
'Ret Presidential Cabinet of Colombia, August, 1943, * which was trans- 
mitted to you by the FBI on October 14* 1943* Ibis report likewise was 
obtained from a confidential aouros, believed to be completely reliable, 
and was furnished, first, to the American aabassy in Bogota, Colombia, 
aa well as to the Military and Haval Attaches. It will be noted from an 
examination of the report that it contains information believed by the 
Legal Attache to be of considerable Importance with respect to the 
alleged plans of President Alfonso Lopes to carry cat certain reorgan- 
isations and changea with regard to the police system, as well as in 
other fields* While the information contained in the report was 
primarily of interest to the Legal Attache and to the FBI in connection 
with the polios situation in Colombia, particularly the attitude and 
background of the new Director General of national Police, Alfonso 
Araujo, it will be noted that it does set forth information of an 
intelligence nature with regard to the backgrounds of certain other 
Colombian cabinet officials as to Communistic or possible German 
connections, et cetera. 

I did want to point out to you that the information contained in 
each of the three reports was of Interest and value to our Agents in 
connection with their investigation of subversive activities and closely 
related matters. If there was any duplication, we were not aware of it, 
inasmuch as this information was not available to us from any other 
governmental department or agency. The reports were distributed to the 
State Department aa of possible Interest, in accordance with our usual 
practice. However, I do realise fully that there msy be instances in 
connection with which individual Legal Attaches or other Special Agents 
may have a tendency toward undesirable duplication, and, aa indicated 
above, I have issued instructions which I am sure will completely 
clarify the matter. 



I have also noted with real interest your comment concerning the 
possibility of reducing our coverage and investigative activity through- 
out the Western Hemisphere, in view of changed world conditions. I have 
of course realised for the past several months that our Military and 
Haval victories in African and Mediterranean theaters, as well aa else- 
where, have materially reduced the threat of any enemy invasion upon the 
mainland of this Hemisphere. These changed conditions with regard to 
the over-ell picture of the war have, of course, in my opinion, altered 
considerably the nature and potency of the danger from an enemy 'fifth 
column » in Latin America. As I advised you orally today, I have already 
anticipated the possibility of a material reduction with respect to the 
FBI coverage throughout the Western Hemisphere and, as a matter of fact, 
some time ago I issued instructions to the effect that there would be no 
further addition, in the way of personnel, to our coverage in Latin 
America. I have also previously cent instructions to all of our Legal 
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"Attaches throughout the Hemisphere to surrey their work and the 
looal situation and condition* oarefully, in Tie* of the changed 
world picture, so that we might determine Just how much we oan 
safely reduce personnel engaged in this phase of our operations 
at the present time. Further, in this connection, you will be 
interested to know that we are already reducing personnel assigned 
to this project and, as a matter of feet, approximately fifty 
Speoial agents are already under instructions to return to the 
United States in furtherance of this reduction and curtailment. 

In line with my conversation with you today, I am issuing 
additional instructions with regard to a further surrey and study 
of conditions as they actually exist from day to day, in order 
that -we oan determine upon such further reduction as may be 
deemed safe and practicable. 

I know that you must realise how anxious I am to reduce the 
amount of Bureau personnel assigned to this phase of our work as 
soon as it is possible to do so, inasmuch as this personnel is 
urgently needed at the present time with regard to our other duties 
and responsibilities in connection with the war effort. In the 
latter connection, I am sure that you realise the position of the 
FBI, inasmuch as we are only following the desires of the State 
Department in regard to this entire foreign intelligence project. 
The FBI did not solicit in any way this type of assignment, end 
should it become the desire of the State Department at any time 
that we do so, you may be sure that we would be Tory glad to with- 
draw from this field of operations altogether." 

Is a result of this situation, the Bureau immediately 
instituted a reduction and retrenchment program of its personnel in 
Latin Amerioa inasmuch as the reporting of political, economic finanoial 
and sooial matters was immediately discontinued. (See section on Growth 
of Coverage). 

On Mareh 17, 1945, Assistant Director 1. A. Tamm had a conference 
with Assistant Seoretary of State Adolf A. Berle, Jr. oonoerning the 
situation. lor. Berle stated that he was receiving a number of inquiries 
from Amerioan Bnbassies in Latin America (64-5002-163) concerning the 
Bureau* s withdrawal of 8IS personnel and displayed wires from several 
Ambassadors (at Santiago, Chile and La Pai, Bolivia) oonoerning the 
matter and that there mast be some misunderstanding since the State 
Department did not desire that the Bureau abandon its Latin Amerioan 
coverage on a wholesale soale. At this time, ler. Berle stated in 
effect that his letter of October 25, 1945, was a mistake and that he 
desired to "withdraw" suoh a letter and oanoel it on the State 
Department's records. 

Assistant Direotor Tamm advised him that the Direotor oould not 
aooept the widespread responsibilities conferred upon the Bureau by the 
Delimitation Agreement in the SIS field in the light of the oritioism of 
the Bureau's operation. 
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4a a result of this situation, on December 27, 1943, the 
State Department revoked its policy as expressed in the letter from 
Mr. Berle of October 25, 1945, -whereupon the SIS Section resumed the 
reporting of social, political, economic* and finanoial information. 
However, such resuption coverage was based upon the reduced personnel 
without implementing SIS's staffs in Latin America to their previous 
point. In connection with this interchange of letters, it is interesting 
to note that the State Department at no time advised its Latin American 
Embassies of the withdrawal of the Bureau from the ooverage of these 
matters or of the subsequent renewal of such ooverage. 

On September 20, 1944, informal and confidential suggestions 
were received by the Bureau from 16*. Fletcher Warren, of the State 
Department, that the Bureau again cease the distribution to the State 
Department of political information and that every effort be made to 
show a substantial reduction in Bureau personnel assigned to the various 
diplomatic missions in Latin Amerioa. 

United States Ambassador George Messersmith had pointed out 
why the Bureau's SIS personnel should be immediately discontinued when 
Germany is knocked out of the war. He summarised the salaries paid 
to all Bureau personnel as compared with salaries received by officers 
in the foreign service and showed that the sums were excessive as against 
the results obtained. He pointed out that the work of the Bureau was 
duplication in the simplest form with referenoe to political reporting. 
A large bloc of foreign service officers at the State Department and 
in the field were bent upon having the Bureau expelled from Latin 
American and other posts immediately upon the termination of the war 
in Europe. 

Acoording to this confidential information reoeived, the 
Bureau was in part unknowingly assisting the opposition by submitting 
political information and thereby unknowingly building up a record so 
that at the proper time the opposition oould launch an avalanohe of 
oomplaints sufficient to sway the top offioials of the State Department 
which would result in a request from the White House that the Bureau 
oease all SIS operations in Latin America and countries to which 
Legal Attaches are assigned. As a result of this information, a 
radiogram was sent to all Legal Attaches on September 21, 1944, instructing 
them to discontinue the investigation and distribution of political 
information to the State Department and a program of retrenchment in 
Bureau personnel assigned in the various diplomatic missions in Latin 
Amerioa was instituted. 

With reference to the distribution of politioal information, 
the Bureau advised Rear Admiral R. S. Schuirman, then Direotor of 
Naval Intelligence, and Major General Clayton Bissell, Assistant Chief 
of Staff in charge of G-2, (Military Intelligence Division) that the 
Bureau was no longer investigating politioal matters to any extent due 
to the attitude of the State Department, but that the Bureau, of oourse, 
had souroes which do furnish important information. 
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They ware further advised that the Bureau would furnish then with 
political information reoeived through these sources on a confidential 
basis so that they could be personally advised regarding the 
important happenings in latin Amerioa. It was expressly understood 
that they would not redistribute this material or discuss it with 
the State Department as being based on the Bureau's data. 

Such an arrangement, however, presented the possibility of 
politioal matters of an important nature beooming available to the Army 
and Havy but not the State Department and subsequently disclosure of 
failure to supply the State Department with this information with 
resulting embarrassment for the Bureau. Accordingly, on April 2, 1945, 
instructions were issued to all Legal Attaches to resume the 
distribution and investigation of political natters on a selective 
basis. Thereafter we resumed furnishing political reports to the 
State Department in Washington. 
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F. LACK OF COOPERATION 

The files ere replete with various memoranda concerning the 
lack of cooperation encountered by the Bureau in its SIS program 
from various Governmental Agencies and to a lesser extent from 
the British. So attempt will be aade hereinafter to record 
chronologically every instance of the lack of cooperation 
encountered by the Bureau in its SIS work. The majority of 
the instances, as appropriate memoranda will reflect, resulted 
from Jurisdictional clashes and disputes. It can be generally 
stated that the Army, through its various Military Attaches 
and Assistants thereof, contributed the greatest number of 
instances involving lack of cooperation. These instances, by and 
large, followed a rather definite pattern. Namely, the particular 
Military Attache or other officer involved insisted upon 
engaging extensively in duplicatory intelligence work without 
proper coordination with the Legal Attache and invariably 
indicated that such action had been specifically ordered 
from MID headquarters in Washington. 



The practice was eo universal it became obvious that the 
Military Attaches in most instances were actually carrying 
out orders received by them from MID in the United States 
although there was some variance locally In the interpretation 
of such orders. Military Attaches generally placed a very 
loose interpretation and construction upon the terms of 
the various Delimitation Agreements toward the end of permitting 
a Military Attache to engage in just about any type activity 
without regard to the Legal Attache or other officials that 
might be directly responsible for such activity. 

In the overwhelming majority of instances, the difficulties 
encountered were adjusted either locally or in Washington without 
the creation of major incidents of disagreement and friction. 
It la true that frequently these so-called ag ree m ent s proved to 
be more or less agreements for agreements • sake, however, by 
constant alertness and vigilance in protesting, etc. the Bureau did 
manage to keep the situation more or less satisfactorily under 
control. 

There will be recorded briefly hereinafter certain of the 
more important instances of conflict and lack of cooperation in order 
to trace the general pattern and also to record those instances 
which historically caused the most difficulty and are most aptly 
recorded in a historic narrative of this kind. 

Immediately following the establishment of the Bureau's SIS 
in 1940, General Sherman Miles, then Assistant Chief of Staff In 
charge of MID, insisted upon establishing in Mew fork an under- 
cover office to maintain contacts with American firms doing 
business in Latin America for the specif io purpose of obtaining 
from the representatives of such firms intelligence information 
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of a general nature alleged by General Miles to be needed by the 
Amy. (66-5424-2407) Huwrous conferences took plaoe with regard to thle 
matter and satisfactory agreement «as never reached. The 
Director finally took the position that be definitely could not agree 
with the premise that MID was properly acting within 
its prerogatives in oarrying on this type activity but inaswaeh 
as General Miles finally and interminably Insisted that MID 
was properly acting within its Jurisdiction, he, the Director, 
would merely oease to protest with the reservation that the 
Bureau did not and would not ever agree to the position taken 
by General Miles. Probably due to this adamant stand on the 
part of the director, General Miles and MID, as a matter of 
actual fact, never pushed this program appreciably and within a 
few months the entire plan more or less died a natural death. 
Subsequently in 1942, MID created a separate branch to handle 
intelligence matters in Latin America partially on an under- 
cover basis. This organisation was known as the American 
Intelligence Command. It was originally headed by Colonel William Herd 
and its headquarters were located In Miami, Florida. Some efforts 
were made by this Organisation to send undercover representatives 
into Latin America without any coordination whatsoever 
with the Bureau and in same Instances, it was determined 
their undercover people were not even properly notified to 
and coordinated with MED's own Military Attaches. The 
greatest difficulty encountered from Colonel Herd and his 
organisation, however, was in the realm of objectionable 
instructions issued by Colonel Herd to the various United States 
Military Attaches in Latin American countries. (64-4104-247) 

The Military Attaches were generally bombarded with an endless 
series of directives, etc. from the American Intelligence Command 
Instructing them to engage in all types of intelligence activity 
without regard to the true prerogatives of the I«gal Attaches 
or anyone else. This activity resulted in a continuing series 
of protests, discussions and negotiations with MID in Washington 
to such an extent that the American Intelligence Command was finally 
curbed on a reasonably satisfactory basis. The headquarters 
were during 1943 moved back to Washington, D. C. and the entire 
organisation eventually oeaaed activities as a separate entity 
of KID during 1944. 

Most of the difficulty encountered with MTD representatives 
generally as a result of Colonel Herd' a activities or otherwise 
centered in Argentina. Brigadier General John V. Lange, the United 
States Military Attache in Buenos Aires from 1941 until 1943 was 
extremely uncooperative and frank in declaring his complete disregard 
for the Delimitation Agreement In eo far as its provisions limiting 
in any way his extensive intelligence activities. General Lange had 
created an intelligence organisation somewhat extensive as to personnel 
and informant ooverage prior to the advent of the Bureau's Legal Attache 
in Argentina during May of 1942. General Lange proceeded to investigate 
espionage and subversive activities generally on a wholesale basis 
without any coordination with the Bureau's Legal Attache. Thle, of 
oourse, resulted in much confusion and general duplication in eo far as 
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the two organisations were concerned. General Lange's lack of 
cooperation and disregard for the Delimitation Agreement resulted 
in a number of protests, etc. to the Headquarters of MID in 
Washington, most of which had little, if any, effect. However, 
on February 8, 1944, General Lange's continued lack of cooperation 
resulted in a conference between Messrs. E. A. Tamm and C. H. 
Carson of the Bureau and Major General Clayton Bissell mho mas 
then head of MID. General Bissell promised to look into the 
matter and to definitely see that General Lange mas straightened 
out and that he complied with a proper Interpretation of the 
Delimitation agreement. Ihile his subsequent activities in 
Argentina mere far from satisfactory, he did apparently make some 
effort to at least coordinate his activities with those of the 
Legal Attache and to keep the latter advised concerning his 
major investigations. Protests with regard to his activities 
continued until his transfer from Argentina in 1945. 

Generally speaking very little difficulty mas encountered 
from Naval Attaches and their various assistants throughout 
Latin America by the bureau *b SIS. Also as a general rule, 
it mas discovered that such incidents as did occur were rather 
easily adjusted on a satisfactory basis. As a matter of fact, 
United States Naval Attaches throughout Latin America became 
increasingly inactive and passive in the field of intelligence 
of primary interest to the Bureau following American and British 
landings in North Africa late in 1942. Their staffs were reduced 
to the »<»rt«M» and they characteristically depended upon, almost 
entirely, the Legal Attache for intelligence information of all 
kinds except matters of direct naval interest which they obtained 
through direct contact with Naval Officials in the country 
involved. 

Xhexa »■■■ *>*** inatanca worthy of mention during 1942 involving 
J stationed at Becife, Brasil, mho persisted 



in flagrant attempts to uncover, embarrass a nd neutralise an 

FBI Undercover Agent I I stationed in this b7C 

area. The activities of this Commander, acting for the United 

States Navy, were particularly unfortunate inasmuch as the Bureau 

was not in a position to defend itself or its undercover agent because 

of the la tter 1 g undercover sta tus which we did not want to admit 

openly to | | Ihe matter was finally s atisfactorily 

adjusted when the Bureau was able to transfer r l and to 

establish on a sat isfactory basis an Ag ent in the American Consulate 

at Recife, Brasil. T [ subsequently proved satisfactorily 
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cooperative with the duly accredited and authenticated Agent in the 
American Consulate. (64-3000-315, 316) 

Mention should also be made of OKI's direct and blanket 
refusal to furnish to the Bureau the text of decoded German espionage 
messages sent clandestinely from Argentina to Germany on December 20, 
1943. This refusal on the part of the Navy was predicated by Admiral 
R. E. Schuirmann upon the premise that "T — wr»t. itamlf d^jwHng 
the messages, but were obtaining them 

(62-66727-1094) ' ( S ) 
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Since the FBI had been given complete re aponalblllty far 
■in+j-m penge coverage in the Western Hemisphere f 
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On November 1, 1943 (62-6442-7-751), Major General George 7. 
Strong, head of MID, advised the Bureau of a new charter granted 




The Federal Bureau of Investigation of the Department of Justice 
has been directed by the President to handle all intelligence investi- 
gations within the Western Hemisphere other than those natters assigned 
to the intelligence branches of the Service forces. This would seem to 
negate any thought that the President desires any other agency to operate 
in the intelligence field in the Western Hemisphere, aside from the 
strictly military and naval functions assigned to the military and naval 
attaches under existing practice. From the point of view of the Depart- 
ment, the arrangement prevailing, which it is understood the new 
directive is not designed to disturb, has worked satisfactorily and 
probably will be even more satisfactory as present plans for preventing 
duplication are increasingly effective. 



"B^SREj; 



^SEeeir- 




Paragraph 4. Besearch and Analysis — 'To accomplish the foregoing 
no geographical reatrictlon Is placed on the research and analysis 
functions . ' 

Section a — •AccuBttlation.' * f«ir interpretation of the word 
•accumulation' would also imply the meaning • obtaining «j therefore, 
thts^ction would see. t o rSt. the reetrictiona contained in paragraph 
■»» -h^h ncoxidaa 1ihM ttrl 
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Secret Operations — The term 'Neutral areas' 
is understood not to include the Western Hemisphere except by special 
■»*+. with t he Department. 
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The Department would be grateful if you would confirm whether 
these constructions are correct.* 

ae a result of the above clarification, no difficulty was ecpaiaxed 

by the Bureau in connection with the above described Directive by the 
Joint Chiefs of Staff. 



G# POSTER PLaKS ?<SL FOREIGN IHTELLIGENCE COVERAGE 



As the war drew to a close and even before this time, the Bureau 
had engaged in careful consideration of proposed plans f 00 ^ 1 ^,^- 
war foleign intelligence coverage. It was, of course, virtually lmpossttfl 
to complete any detailed plans of operation due to the extreme un- 
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certainty of the Bureau's status in the foreign intelligence field 
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newspaper publicity. — 1UB auuiaj. uexi. «*. u«mu»i 
W llu the text of a similar plan proposed by the Joint Chief s of 
Staff were published in the Washington Tines Haraid, the <fcioago 
Tribune and the Hew York Daily Hews by a Washington correspondent 
of the Chioago Tribune. This publication resulted in considerable 
publicity concerning the various plans and ramifioations thereof. 

The various plans submitted will be set forth end discussed 
briefly hereinafter in the chronology in which they were presented! 

1. Budget Bureau Plan (62-76274-266) 

This plan for United States Secret World-Wide Intelligence 
Coverage, after setting forth that present methods of coordinating 
intelligence infonsation and the work of the intellieenoe agencies of 
the United States Government are inefficient, oostly and result in 
triplication of effort, sets up a soherae for an Interdepartmental 
coordinating body, composed of Assistant Secretaries of State, War, 
Havy, Treasury and the Assistant Attorney General. The Assistant 
Secretary of State would be the chairman of the group. Sub-groups, 
or representatives from various agencies oonoerned, would be set up 
at each "type or loous of operation" which would be charged by the 
top group with developing detailed operating plans. The thesis of 
both the oritioism of present conditions and of the operating plans 
appears to be found in this statement, "In some measure the 
participation of every agency of the Government is an essential 
feature of oomplete seourity, particularly as regards espionage. 
Under the plan set forth, eaoh agency would continue to operate in 
its particular field by clearing through the coordinating agency. 

In this plan it is pointed out that legislation already 
exists giving the various agencies the necessary powers to operate 
within their particular fields and that no additional leglalation 
would be necessary to put their proposed plan into operation. The 
Bureau of the Budget attached a suggested agreement by the agenoiea 
to effectuate the propoaed plan. In the plan under the heading 
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"Conclusions and Recommendations , " it is stated, •There is a 
growing oonviction that our internal security oannot be viewed 
apart from the external influences affecting it." The essence 
of the plan is that all agencies of the Government should be 
included in the plan and that one coordinator or •osar" is not 
practicable. It is also claimed that the "comnittee device" is not 
effective, apparently referring to the Inter-Departmental Intelligence 
Committee. In the plan it is suggested that any group organised 
to develop a Oovernment^wide plan must be charged with a definite 
responsibility, and representation from the Departments must be on 
a auffioiently high level to permit delegation of power and authority, 
and it is pointed out that the State Department irould appear to be 
the "loous of coordination." 

The suggestion is made in the plan that a sub-group of the 
main body oomprised of representatives from O.H.I. , M.I.S., the FBI 
and the State Department should be oharged with developing a plan 
to coordinate and delegate the operating responsibilities and the 
oounter or security intelligence field. This group should be expanded 
to include agencies such as S.E.C., Alien Property Custodian, Foreign 
Funds Control, et cetera, and if the work enoompasses "a coordination 
of preventative or loyalty type of investigation," there should also 
be included the Civil Service Commission, the various agencies in the 
Treasury Department, the Provost Ifcrshal General, the Coast Guard, and 
others. 

The Bureau of the Budget also stated that another primary 
sub-group should be formed, possibly oomposed of the Provost kmrshal 
General, the Saourity Division of the Kavy and the FBI (aB liaison 
with looal and state polioe), Customs, Imaigration, Coast Guard, 
Visa and Passport Divisions of the State Department, et oetera, to 
deal with emergency plans in connection with national oataatrophes, 
riot, insurrection, et oetera. 

It would seem that the plan inherently did not touch the 
main problem, i.e., intelligence ooverage, in that it would tend to 
decentralise responsibility and would provide for maintaining 
intelligence information by various agencies operat ing in various 
fields, instead of a oentral responsible agency. 

2. Plan Proposed by 

General Til 111am J. Donovan (62-76274-75) 
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would hare an advisory board eons isting of the Secretaries of 
War, lavy and State, and suoh other* as the President nay appoint 
whose duties are to be merely to furnish advice and assistance 
to the direotor of the agency. The agency would hare the power 
to set up its own world-wide intelligence organisation or to operate 
through other governmental organisations. 

^his agency would be empowered to oall upon any other 
agency of the Government to furnish appropriate specialists as 
nay be required. This plan provides for a super-agency which would 
be empowered to function without any reference to Departmental 
authority, Jurisdiction or responsibility. The existing 
Departments, charged by statute with specific responsibilities, 
would necessarily overlap and duplicate the intelligence-gathering 
function of the proposed agency in oonneotion with discharging 
these responsibilities. It would seem, therefore, that there would 
be increased duplication and confusion in this field. If the new 
agency ohose to operate in any specific field through an existing 
intelligence organization, it would be authorised to direct the 
activities of the organisation without referenoe to the statutory 
Departmental head. 

The power granted this agency to draft personnel of the 
existing agendas of the Government, to operate at will in fields 
assigned by statute to existing agencies, and to direct the 
activities of such agenoies would seemingly oreate tremendous 
problems of administration, morale, legal disputes, and would 
seem to endanger the operations of the normal functions of the 
regularly constituted agenoies. It would also seem that this plan 
would require a tremendous amount of preparation, training and augmen- 
tation, as well as tremendous expenditures which would constitute 
a target for legislative bodies and budget-making groups. 

5. Plan Proposed by the Joint Intelligence 

Committee of the J olnt Chiefs of Staff "(62-76274-76) 

Essentially, the plan for united States Secret World-Hide 
Intelligence Coverage, submitted by the Joint Intelligence Committee 
of the Joint Chiefs of Staff, is the same as that proposed by 
General William J. Donovan, in so far as Intelligence Authority, 
composed of the Secretaries of State, War and Havy, and the Chief 
of Staff to the President, to be oharged with the responsibility 
for over-all development, coordination, planning and inspection of 
Federal intelligence. 
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intellirenoe agenoies would oontinue to oolleot. evaluate, 
oenirell.e ■nddlM«l»to Departmental operating Intelligence 
( bot would be roqulrod to make tho intelligent information 

oolleoted available to tho central intelligent agency. 

Tho agenoy would bo empowered to operate direot or 
through tho existing Oovernmenatl agenoies and to draft specialists 
from ooy of tho agenoies of the Government. An added power would 
do giTon to inspeot tho organisation and operations of any other 
existing intelligence agenoy. 

4. T he TBI Plan (6Z-76274-T6) 

The plan drawn up by the Bureau proposed that the tine- 
proron program in operation in the western Hemisphere bo extended 
on a world-wide basis. This program is as foil owe i 

The Joint. operation would be oarried on in every oountry 
of the world exoept those whioh are aotive theaters of operation 
of the Of fioe of Military Intelligent, the Offioe of laval 
Intelligence, and the Federal bureau of Investigation, eaoh as a 
speoialist in its own field and able to operate without 
- duplication of effort. These agenoies would olosely oorrelate and 
€ ooordinate their operations to insure complete ooverage. This plan 
would not oall for any super-structure, but would operate with 
the same oommittee as originally set up by the President, oora- 
posed of the Dirootors of Military Intelligence, Ha-*al Intelligence, 
and the Federal Bureau of Investigation, with the addition of a 
representative of polioy-making rank for the State Department. 
There would be stationed in eaoh oountry a Military Attache, a 
Naval Attaohe and an FBI representative, with a nominal title suoh 
as Legal Attaohe. Saoh of the three Attaches would have dearly 
defined responsibility, as previously outlined in the western 
Hemisphere and eaoh of these attaohes would have a suffioient 
number of open personnel upon its staff to permit proper gathering, 
correlation and transmission of information, laoh Attaohe would 
operate suoh an underoover organisation as would be neoessary to 
properly disoharge the defined responsibility under all of the 
oiroumstanoes existing in a particular oountry. 

Undercover agents operating on speoial assignments would 
function eaoh directly under attaohes or direot from the Washington 
headquarters of the three Intelligent agencies. Tiiis plan had 
m proved its effectiveness, was already in operation, required no 

\ elaborage super— struoture, and the interested agenoies have available 

trained personnel and operating facilities for recruiting, training 
and dispatching additional personnel. The plan is simple. It oould 
have been plaoed into operation by merely extending the orders previously 
given to the Dirootors of Military Intelligence, Maval Intelligence 
and the Fedesml Bureau of Investigation for operation in the western 
Hemisphere. It had produoed in the western Hemisphere in 
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three years a maximum amount of information with a minimum 
amount of operating personnel and expense because it was confined 
to those agencies which are responsible for security activities. 
It would involve no divorcement of operations from policy and it 
would tend to greater secrecy than an elaborate set up involved 
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1. Presidential Directive (62-80750-1) 

A. careful study and comparison of the above described 
plans will reflect that the plan proposed by the Joint Intelligence 
Committee under the auspices of the Joint Chiefs of Staff recommended 
the formation of ■The National Intelligence Authority* composed of 
the Secretarie s at Stal a Ike end Man-and tha Chla£ af staff nf 
the President. 
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In January, 1946, a proposed executive order was prepared 
establishing a National Intelligence Authority, *hich was submitted 
to the Attorney General and by him to the Bureau for comoent. By 
memorandum of January 15, 1946, the Bureau advised the Attorney 
General that in the event that the Attorney General felt that the 
executive order should be approved, it would appear apparent that 
a number of changes and clarifications should be made in it in order 
to protect the jurisdiction and interests of the Department of 
Justice and the Federal Bureau of Investigation. It was pointed out 
to the Attorney General that the proposed directive was broad enough 
to include domestio intelligence in that it referred to national 
security. It was suggested that the directive should be clarified 
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so it clearly did not include lnt-wwrni ««ftiirl^ inrtaiHntHwi whli 
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After further conferences by the Committee 
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opposed oy we Bureau. 

which prepared the draft and after the comments of the Bureau 

were made known, the directive was revised and issued by the President 

on January 22, 1946, as follows 

To The Secretary of State, 
The Secretary of War, and 

The Secretary of the Navy. 

1. It is my desire, and I hereby direct, that all 
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Federal foreign intelligence activities be planned, developed 
and coordinated so as to assure the most effective accomplish- 
ment of the intelligence mission related to the national 
seeurity. I hereby designate you, together with another 
person to be named by me as my personal representative, as the 
National Intelligence Authority to accomplish this purpose. 




( 



a^ Aooomplian the correlation ana evaluation 



of intelligence relating to the national security, 
and the appropriate dissemination within -the Govern- 
ment of the resulting strategic and national polioy 
intelligence. In so doing, full use shall be made of 
the staff and facilities of the intelligence agenoies 
of your Departments. 

b. Plan for the coordination of such of the 
activities of the intelligence agencies of your de- 
partments as relate to the national security and 
recommend to the "ational Intelligence Authority the 
establishment of such over-all policies and objectives 
as mill assure the most effective aooomplishment of 
the national intelligence mission. 

e. Perform, for the benefit of said intelligence 
agencies, such services of common concern as the 
National Intelligence Authority determines can be 
more efficiently accomplished oentrally. 

d. Perform such other functions and duties 
related to intelligence affecting the national security 
as the President and the National Intelligence Authority 
may from time to time direct. 

4. No polioe, lav enforcement or internal seeurity 
functions shall be ezeroised under this directive. 



5. Such intelligence 
agenoies of your Departments 
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received by the intelligence 
may be designated by the 
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6. The existing intelligence agencies of your 
Departments shall oontinue to oollsct, evaluate, correlate 
and disseminate departmental intelligence. 




9. Hothing herein shall be construed to auxnoriae 
the maki ng of investigations inside the oontinental limits of 
the United States and its possessions, except as provided by 
lav and Presidential directives. 
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designated as Bureau representatives on this Planning Group. 
This nas confirmed by letter from the Seoretary of the CIO 
dated April 12, 1946. 



2. Determination of Responsibility for Foreign Intelligence 

" l 
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ne eeoond reoomm ehaATlon in hub yiuyua w u reporc ' 



pTovIOTB i or the 7BI to oontlnue itw lntelligenoe coverage in the 
Wee tern Head. sphere and to expand to oover anti -subversive lntelligenoe 
°» a. world-wide basis, subject to the arrangement whi oh might be 
agreed upon in a new Delimitation agreement to be drawn up between 
the FBI, G-2 and OHI. Mr. Imdd attempted to hare eliminated the phrase, 
antl -subversive lntelligenoe, but was not able to do so. It was 
pointed out by 1ft*. ladd in a memorandum to the Dlreotor on April 18, 
1946, that in aeoordenoe with the first recommendation in the pro- 
posed draft which called for gradual transfer of the X-2 Branch of 
OSS to the FBI, the Bureau would under the second recommendation 
assume Jurisdiction for espionage activities and the new Delimitation. 
Agreement could provide for the Bureau assuming similar responsibilities 
to that whioh it at that time had in the Western Hemisnhere. The 
Committee unanimous jLy recoamended that the report be submitted to 
the Intelligence Advisory Board. (62-80750-74) 

On April 19, 1946, the executive Conference of the Bureau 
considered the question of whether the Bureau should undertake the 
operation of a world-wide intelligence coverage as recommended in 
the above-referred-to report. The majority of the Bureau offioiale 
present at the conference recommended that the Bureau aooept this 
responsibility. The minority oomposed of Messrs. Tolson and Tamm 
were of the opinion that the Bureau should not undertake this 
ooverage. 

The Dlreotor made the following comment on the matter i 
"I share the minority view and think we should not take on the 
Foreign lntelligenoe and only handle Western Hemisphere for time 
being. I hare so advised AC and he wishes to speak to President 
before finally deciding.*' H. (62-80760-74) 

By memorandum dated may 6, 1946, Mr. Donald C. Cook, 
Exeoutive Assistant to the Attorney General, advised that the 
Attorney General was of the opinion that it would be undesirable 
to aooept additional responsibilities in the Foreign Intelligence 
Field. He added that "However, if it is suggested that, in view 
of the Department's available facilities, rather than as a duty 
to participate in the lntelligenoe Program, the Attorney General 
believes that we should participate." Mr. Cook added that the 
Attorney General felt that In any event, the Department should 
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request that a program outlining the nature and extent of its 
oartioipation be submitted before any final agreement was reaohed. 
(62-80750-71) 
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The Direotor oommented as followB on this provision: 
•What is to be the purpose of this? It looks like just another 
•position' being oreated. I thought Souers was supposed to do 
this. The way this appears there is going to be more «brass» 
and FBI will be submerged more and more." H. 

Concerning the whole program* the Director oommented 
as followst "There is no use pro-riding for FBI to take over or 
assume world-wide intelligence coverage for we are not going to 
do it. The most I will agree to now is to stay in Western 
Hemisphere for one year. I am more and more certain that this is 
a projeot we must get out of. The trouble we had in Germany; 
Japan; and refusal of s ouers to supply us with daily Intelligence 
Survey; and Inglis* protest to Ameriean Magazine artiole based on 
an agreement entered into with British unbeknown to us — all tend 
to show what a headache we would have. ■* would be carrying most 
of the work with none of the full authority to get it done properly.' 
H. (62-80750-59) 
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In the same letter, the oomnent in uenerax vauawMWirs 
letter of July 2, concerning support by the NIA for the Bureau's 
1947 budget requirements , was referred to. It was stated that these 
funds were sought prior to the time that any plans had been made to 
establish an Operations Unit under the NIA.. It was further 
stated that the National Intelligence Authority contemplated the 
establishment of an Operations Unit, the Director would not have 
planned to hare the Bureau remain aotive in this field in the 
Westhern Hemisphere. (62-80750-105) 

On July 11, 1946, Mr. Ladd discussed with Mr. J aok Heal 
of the State Department, the Latin Amerioan intelligence situation. 
Mr. Ladd pointed out that when we agreed to stay in South America 
for the 1947 fiscal year, the NIA did not have an operating »6«»y« 

^--n— ^-n t v-*Am*i*mt>* h»d then indicated 
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of this to CM aTtsmiuu ui 
Braden. (62-80750-162) 




"r. Neal stated that he would Bill an 
Jstant Secretary of State SpruiUo 
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Mr. leal of the State Department on July 17, 1946, informed 
Mr. Ladd that he had talked to Mr. Braden and that it was the letter's 
idea to keep the FBI in South Amerioa as long as possible. Mr. Braden 
thought that the Nil should ask the FBI to continue its coverage in 
South ^merioa and make the results of its ooverage available to the 
NIA rather than for them to attempt to take over that area. Mr. Heal 
stated that in the event General Vandenborg would not agree to this, 
Mr. Braden was desiroua of having an orderly transitional period so 
that the HU could take over gradually as they beoame equipped to 
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On August 12, 1946, Kr. S. A. Tamm called upon Admiral 
Leahy at the "White House to keep an appointment made through the 
Attorney General. Mr. Tarn's memorandum concerning his disoussion 
with Admiral Leahy is set forth below: (62-80750-148) 
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I told Admiral Leahy that some months ago you had anticipated 
that the Bureau might be called upon to oontinue its intelligence 
coverage of the Western Hemisphere and in faot you had been 
requested to submit a proposed plan for FBI coverage of the 
entire world for intelligence purposes. Admiral Leahy was 
informed that you had drawn up a very comprehensive schedule 
which would enoompass the utilisation of some 650 agents at an 
annual cost of ten million dollars a year, but that these 
operations would be ooncealed within the regular operating 
budget of the FBI in such a way that there would never be any 
publicity arilUiWMii aiaoloaiacfl »f the » WT «- injaliiamca 
operations^ 
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J lforclgn intelligence responsibilities in order that 
it might concentrate its operations upon the disoharge of its 
great domestio responsibilities. Admiral Leahy stated that the 
President «as oonoerned about Communism and looked to the FBI 
to oover it in the United States. 

I told Admiral Leahy at this point that -this was one of the 
factors that worried you, since Communism is a worldwide 
movement and the Bureau cannot oover it adequately by discontinuing 
its operations or coverage at the American international boundaries. 
I told Admiral Leahy that, you had observed that some of our best, 
most valuable and most significant information upon Communist 
activities in the Untod States came from sources and informants 
in Ifexieo, in Cuba, Chile and Venezuela. I pointed out that 
Communism is worldwide in its operations and cited briefly the 
faots in the Altsohuler oase, in whiph Communists apparently 
outside the Western Hemisphere were through Mexico directing 
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by secret ink writing l«««p. addressed to Hew York the program for the 
release of the murderer of Trotsky in order that the communists in turn might 
^S^ZmllSZ to keep him from ^*?^ <* °"^\*Ss^ 

angles and another agency covering the American aspects of the case. 

I pointed out that in other investigations in the Communist *^ *V" 
simultaneously investigating the same plot - group^divid »^£-£*»« 
simultaneously upon the same program in a doaen Latto *^ n ^ "^rT^. 
idmiral Leahy .Sited «iat he and the President were of the •$*«*£ *£* m 
oZlini .Sould keep agents in any and all parts of the world which you 
deemed desirable for the purpose of facilitating the discharge of your 
demerit responsibiliUesrk. stated that he assumed that you would desire 
to keep agents in Mexico, in Cuba and 1r, ot,heT parts of the world which you ^ 
.i--^ durable, and that the President) I 
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I told Admiral Leahy that when Mr. Roosevelt Instructed 
you to install an intelligence coverage of the Latin American 
countries, you were not allowed any ninety, or sixty, or 
thirty day period, but uere expected to establish overnight 
an efficient operating unit and that within 48 hours of the 
tine that this responsibility was given to you, the Bureau bad 
a number of efficient men actually en route to Latin American 
countries. I pointed out that in a relatively short tine you 
had built up, during the intensity of war pressure, a coverage 
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i uuu Auairai many mat yott did hot desire to be arbitrary 
In this situation and to set dates for the assumption of 
responsibilities which would be impossible to meet but that you 
did feel, in the interest of coverage, that since General 
Vandenberg desired the Latin American field, he should assume the 
responsibility for covering it on a prompt basis since there was 
bound to be a decrease in the effectiveness of the Bureau's 
coverage due to the fact that our men know they are being with- 
drawn. 




Admiral Leahy that aside from the matter of the questionable^ t 
ability of these people to replace the Bureau personnel in South 
America, it appeared as though Genera! Vandenberg is attempting 
a personal affront to you in sending as his representatives men 

92 ^ 



sm^r 



who ware definitely persona nan grata to the Bureau. Admiral 
Leahy stated that this was a disgraoeful procedure and that he 
would most certainly admonish General Vandenberg for it. 

I told Admiral Leahy that when you had been requested to 
draw up a plan for a worldwide intelligence service, you had 
outlined a program utilizing some 650 agents at a cost of about 
ten million dollars a year, with the appropriation carefully 
concealed in the Bureau* 8 overall appropriation, and that it 
was a source of considerable shook to us to learn that General 
Vandenberg contemplated spending some twenty-two million dollars 
this year in the employment of 3,000 people. Admiral Leahy 
stated that while it has been reported to him that General 
Vandenberg is on intelligent administrator, he definitely felt 
that someone had to "sit on General Vandenberg' s head" occasion- 
ally and that he. Admiral Leahy, intended to dispel all of 
Vandenberg* s grandiose ideas concerning which he, Leahy, -said 
that he was already greatly worried. 
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result the Ambassadors were Barraglng the State Department with 
telegrams of protest and that thiB made it difficult for our 
Agents to oarry on beoause the Ambassadors were constantly 
desiring to confer about moves which they might make to keep 
the FBI in the Latin Amerioan countries and that you would not 
permit your Agents to participate in these plans because you 
did not want it felt that you were permitting any pressure or 
lobbying activities to be initiated in behalf of the FBI. Admiral 
Leahy stated that if such protests were being made from the Latin 
Amerioan Ambassadors, Spruille Braden was "absorbing* these 
protests because the S e oretary of State did not know that the 
Ambassadors did not like the new program. He stated that he 
would go into this situation at onoe. 

I again pointed out to Admiral Leahy that it was preposterous 
for General Vandenberg to try and string out his assumption of 
responsibility until next May 15th as he had proposed to you and 
Admiral Leahy stated that he readily concurred. Admiral Leahy 
stated that as a matter of fact he did not like a number of 
aspects of this situation and that- he was very glad that it had 
been possible for him to talk to a Bureau representative because 
he aoqujred a completely new picture of thia situation. 
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Admiral Leahy stated that he wanted you to reei iVee to consult 
with him further or to send a Bureau representative to oonsult with 
him with reference to this situation at any time that you desired. 




ill of our^£^UUUiyj&ll^g9r^class(^inac£or£A^ewith 
the above achpdule 
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American Embassies in »^ d » fpain^raris^^, ^ e 



tsrrs'a^.rsfcT S'"^' ™ *■* ■-*■ t » i <si 



Mh, *-i4.i. ^f Tjioai Attache. 
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Additional 
Polict 

at their request. 

/w, »™n w Wi7 the SIS Section of BLTislon 5 at the Seat of QoTerneent 
On April 30, W4/» wie »^» sw, *'*t"" 17,,— T^fWi-rwrt tot Dolice llaieon offices 

was clo«d. transfer of •£•**-*? £L£o sfr^S-TSIhTSaLon Section, 
was effected to the newly organiied Jbreign service wsbk *n ww «. 
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HI . ADMINISTR1TIVE DEVEL0P1EHT 

A. SgLBCTIOK AND TRAINING OF PERSONNEL 

1. Selection of Peraonnal 

Froa a variety of sources, the names of Special Agents 
assigned to the domestic field were received in the SIS Division 
for consideration for SIS assignment. Many Agents personally 
wrote to the Bureau indicating a desire to be considered for SIS 
work* Other Agents, upon being interviewed during In-Service 
training, indicated a desire to be considered and they were 
afforded an interview in the SIS Division during the time they 
were in Washington. In addition, the SIS Division obtained an 
alphabetical list of all single Agents of the Bureau who, as of 
June 1, 1942, had had at least one year's experience as Special 
Agents. The personnel files on this list were progressively 
reviewed and where the Agents appeared adaptable to SIS work, 
the files were briefed for further consideration. 

In this manner classes of from twenty to twenty-five 
Agents were brought in for more specialised. training. The 
actual briefing of the personnel files was handled by the SIS 
Division in obtaining all classes up to and including the class 
beginning on December 7, 1942. Subsequent to thet date the 
briefing of the files, ascertaining if any personal or business 
reason existed which would preclude the use of the Agent on SIS 
assignment, and the completing of the new training classes, was 
handled by the Chief Clerk's Office. The SIS Division continued, 
however, to interview In-Service Agents who desired to make appli- 
cation for SIS work. The general rule followed by the SIS Division 
was to assign single men on SIS work although a number of married 
men, who specifically requested assignments, were given SIS 
assignments . 

2. Bsrlv SIS Imtiinrm* 

Until June of 1942, the training in the subject matter 
of SIS work was confined to general talks on health conditions in 
Latin America, the reading of books dealing with Latin America, 
and the review of the Bureau files concerning the country to which 
the Agent was assigned. In addition, all Agents departing from the 
country were given a set of instructions as to the manner in which 
they should communicate from Latin America to the Bureau. Further 
instructions were given concerning the general field in which it 
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was desired to channel their investigetive efforts and they were 
( briefed concerning their remaining in their piece of assignment, 

not uncovering themselves to any outside persons, and the method 
in which they would receive their salary and expenses. 

This informal method of instruction was discontinued as 
of June 1, 1942, after which each SIS Agent attended regular 
lectures over a period of five weeks totaling twenty-two hours. 
These lectures varied from one to three hours in length and treated 
in detail in a constructive informative manner the purpose and 
organization of the SIS Division, the method of obtaining passports 
and vises, the problems of working under cover, living conditions 
in Latin America, the types of information desired and how to ob- 
tain it, the meke-up of the minority groups in Latin America, the 
purposes and aims as well as activities of the Spanish Falange, 
the handling of confidential informants, how to recognize a radio 
transmitter, how to recognize codes and letters that hed been 
tampered with, the mistakes made by German Agents in the Ducese 
which caused their arrest and conviction, the method of review- 
ing Bureau files on SIS matters, and the manner of writing reports 
while on SIS assignment. In addition, there was given a discus- 
sion concerning the submission of expense vouchers end the problems 
{ relating to transport stion between the United States and Latin 

America. 

These formal Instructions were supplemented prior to his 
departure by individual instructions to each Agent by the Supervisor 
of the particular country to which the Agent was assigned. In 
addition, the Agent was sent to New York City or the city desig- 
nated by the contact in the Agent's cover company for necessary 
cover company training. The Agent's activities, while in New York, 
were supervised by the SIS SAC in New York who explained in detail 
the background of the potential cover company and who discussed 
with each Agent the most feasible manner in which the Agent could 
begin his association with the cover company. 

Immediately prior to the Agent's departure from the 
country, he was interviewed at the Seat of Government at which 
time his passport and visas were checked aa well as the life 
story the Agent planned to use which included his work with the 
cover company. The Agent's transportation reservations and tickets 
were examined, and when it was determined he was ready to leave, 
he was then interviewed by the SIS Division Chief for final 
( instructions . 
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3. ^ppniah and Portiirimae. Schooling 

In 1940 when the Bureeu first began the SIS Program the 
Agents cent out on undercover assignments were chosen primarily 
for their language ability, consequently there was no necessity 
at the outset for the training of the Agents in either Spanish 
or Portuguese. However, as the program progressed and demanded 
additional Agents, it became apparent that some sort of schooling 
in the two languages was necessary. 

In Hey 1941, Special Agent I ~~1 began 

teaching Spanish as en overtime project to a selected group of 
Agents. These classes ran for two hours each night, were held 
in the flashing-ton Field Office, and were administered by Division 2. 
One of the two groups was for elementary Spanish and the other for 
advanced Spanish, divided in accordance with what previous knowledge 
of the language the Agent possessed. Each elementary class covered 
a period of eight weeks and the Agents continued in the edvpnced 
classes until they were ready to leave on assignment. 

The need for more men and for a better understanding of 
the language brought about the first major change when e reguler 
Spanish school was started at the Seat of Sovernment on a four- 
weeks basis in November of 1941. The schedule was from 9x00 a.m. 
to 9i00 p»m., six days a week. This four-weeks course, from a 
language viewpoint, operated successfully and afforded the Agents 
the necessary working knowledge in the language. It was, however, 
a recognised necessity that in order to properly train the Agents, 
they should have lectures from the SIS Division on definite subject 
matter and problems directly relating to their work. As s result 
on June 1, 1942, the regular Spanish course was extended to five 
weeks to permit twenty-two hours of lecturing on the aforementioned 
subjects. 

In view of the fact that the Portuguese language is 
spoken in Brazil, the Agents assigned to that country received 
their Portuguese training at the Berlits Language School in 
Washington, D. C. The number of Agents sssigned to Brazil out of 
any one SIS class never exceeded four. By December 7, 1942, there 
were no longer any qualified Portuguese teachers at the Berlits 
Language School, and that fact coupled with the necessity for 
increased coverage in Brazil, necessitated the transfer to the 
Seat of 3overr,ment of an Agent qualified for teaching Portuguese. 



b7C 





4. Port Snnnlnh Training and S"rvTlft1nn 

euaze trrn!?^!!^ «ceeMful completion of the formal lan- 
guage training period by the Agents, they were given further 
training for their SIS assignments.' This training conSeted of 
the reading of various .elected books on L,tin A^caTthe 
^oT^f BUr8BU fi , Us P ertalnl °S ^ the partlcul P r^oun\ry 
£sor^? ST/"! aS + 8l ^? d * «* the conf err L g with the Ce?- 
rieor of the country to which they were assigned. They received 

T^^l ?^ 11 f^ 1 * 8rd the uae of ■«"* Ink fro™ the 
Technical Laboratory, and studied the nature of the buBinase of 
their cover company from which company they also receive? ILtLl 
instructions and training, Thie Mriod n? t£%™! 1 . 9 ^ b1 
ins was hirtlv irvn^^.-i. i period of the SiS Agent's trein- 
m«fh!2! ^V individualized and was not subject to classroom 

?he «ftivlt/f V 88 M i88d Whereb y 8 isil * *•«>«* was k^ of 

check as ^oSsLf"^ 9nt ^ thi8 P 61 ^^ *»<* ■ constan? 
cnecK as to his progress was made. 

increased iL^t 1 ^^^^ 8 obts1 ™* and maintained an 
eSSSiSS^PrtS 2? l^age by attending a one-hour 
conversational period while in Washington and New Tork comolet 
ing their arrangements to leave on SIS assignment. Sis con 

of ? he lJllt S l^T nt subse *"»* to the successful concision 
»f E hfni^ ~ ^ aeC98S «-ilT took severel weeks. The 
52 IS th-T* 1 "^^ ^ 1 P 61,104 »* indurated in August of 

Special ■.SoSS ° f -, the fu Ct that m P 9 ™ " 8 * ere appointed as 
couSrv" SC + r le5B the7 *" r8 8dept ta *• language of the 
rivllh V' y 1Wrc a8si g ned . *> language training was 
Sw .«?!?■ + Howe ™> to *«"lerli. them with the use , the 
nature and the types of information desired by the SIS Division 

^ouslVir^f **?** |S*™**°» ^ the cogent of reports' 
CSuctiL in Ik fr ° m ? S ^"tives. They were given specific 
instructions in the use of codes, the manner in which thev ™« 

^rS^a^L*^ BUrea "' ^ fieMral « £ -*cn the e y 
tion of X! •!' they were giTen a complete verbal descrlp- 

2£ the JiSSSr IS *» etl «» •>* the SIS M¥iilon togeth P r 
with the individual part they were to play in the operations of 
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f^ 5. I^ttar SIS Lectures - 1QAA 

As the SIS program developed to fulfil the responsibilities 
of the Delimitation Agreement, additional training of personnel was 
'». instituted prior to Kerch 1, 1944, to supplement the original five- 
' 'weeks schedule of Spanish training. Thirty-two hours of supplementary 

lectures were given to the classes which lectures concerned the follow- 
ing subjects in order to afford every possible service to the igents 
in preparation for their assignments: 

Purpose and Organization of SIS Division 

Georgraphicel and Historical Aspects of Latin America 

Obtaining of Passports and Visas 

forking Under Cover 

Living Conditions and Transportation in Latin America 

Interest of SIS in Latin America 

Economic Problems and Their Investigation 

German Organisations in Latin America 

JepenessOrganisabions in Latin America 

Finances and Latin American Currency 

Handling Informants and Obtaining Information Desired 

Communism in Latin America 

Purposes, Aims, and Activities of the Spanish Falange 

How to Recognise a Radio Transmitter 

German Communications and Espionage System 

Italian and French Organisations in Latin America 

How to Recognise Codes in Letters 

Review of the Ducase 

Report Writing , 

Such supplementary lectures were given both to the Spanish 
and Portuguese classes. Such classes, normally composed of from fif- 
teen to twenty Agents, operated continuously in five-week sessions 
from November, 1941 until the last class given in Portuguese commenced 
in August, 1943 at which time these classes were discontinued due to 
the fulfilment of the program to train five hundred Agents. 

6. ag In-Service Schools 

In September, 1943, a program was instituted following an 
Executive Conference (64-4104-509) for the retraining of SIS Agents 
following eighteen months of continuous SIS assignment outside of the 
country. This program, instituted with a tickler system, recalled 
Agents, business permitting, for attendance at the Bureau's regular 
two-week In-Service retraining program and for physical examination, 
leave, and conferences with SIS Supervisors as to their assignments. 
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Tha first SIS Tn-R..*.^ _~ ~ i. 
1944 to Noreaber 11 1Q/2 £J> if C i° o1 9S£ held fr ™ October 23 
lecture fonn: ' 1944 * ^ following subjects were covered in 

Intro^ction to SIS Training Progra* 
The FBT in fcrld Intelligence 
SIS .nd the War Effort 

* ESSS?*?* 1 lcco «Pli«»h«nt8 of SIS 

Security of SIS offices 
S?<* U ?-f nd "^"dituree 

^ce^t^^- *—■ I.—, and 
Press Relations. Polioe lfa?»<M M . 
id^inistrative a* f&2KK„. 

£Sir I "J - Si* rtlTg Ifetters 
aeographical Jurisdiction 

252tsis*rs ass.*" *-»».. 

S2I," 410 * '""^e" a>wnwnt 00,1,1. 
or Itatlom H * 1,tMn »' I'rotoool, S« w .ij nty 

Economic ifetters 

SIS'"* 1 ?" "X Sv.trt.tlon Cms 

Sabotage «««^ons, Revolutionary Iforeoents 

Co»«r Companies 
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( P Export Control 

SIS Offl.ce Inspections 
Defensive Tactics 

iiien rrcvel Control 

Sound Equipaant 

Ifi-crophotography 

SSiJV 1 * 8 actuel ^ctice) 
aorld Censorship 

Espionage Investigations 
Radio and Cable Coawuni cations 
Pirearas Training 

CO3K0UniSD 

Supervision at the Seat of Oovenment 

June 1, ^fe^^'whiSIS^^^/^ h ^ Periodica unti i 
fact that tha Bureau be^n JtM^ * Wer8 * "continued due to the 
gradual b^sis snd ther^as^ ieTS/^ the SIS fie " ™» 

no need for the retraining of SIS employees. 

S™?wJ nPl "^"""t" ^ SIS Offices e ^4 ^ r fr epare / lericel "fWes 
recsli those clerical employees on SIS .!! * rr «We««it8 were made to 
such training to the Seat oT^vernm^l f i™"** »»o had not received 
clerical school w £s held fc- o^J ^t !f the traini ng. in SIS 
-as attended by fifteen Ji e JfJ ™ * n S^} nall « *"* 12, 1945, and 
sent on SIS assignments paZtU^ZA^T*??"™ Wh ° had > 9en 
opportunity to attend 3 «ch s s hoo ? f***? had not had s Pilous 
between llay 6 and 17, l 9 tl B Z m l B \^ h 7 clerical scho °l ■" told 

desire for SIS aasi-jnaent and this «7hl i r 1 who had ex Pressed e 

«**■«*.. Many, we r e fl ff *E^££ ^^T^/* ~* 

of insurin^^Xr^ty'in^he £* ^f 1 WaS isSued for tfae P^pose 
SIS Offices. The SlS^la f^i?,^^ tretl " n of the vaXeS 
the adalal.tration of JSStlf SeS !S? raU £ tha manual «*uHting 
problems encountered in SIS « r fTXJ ^° M bUt " eS ad ^ ted to «>• ' 

wort m foreign countries. 
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7. a^rtmOv SIS Conferancea 

A program of Quarterly General Conferences for Agents 
assigned to SIS Offices was instituted on July 3, 1944.. These 
conferences were held in each of the SIS Offices and served, as 
they do in the domestic field, to iron out difficulties encountered 
by the agents as well as to keep all Agents advised of current 
developments in the entire SIS field. On this date a program of 
monthly clerical conferences was initiated and stenographic and 
typing tests were given quarterly to all clerical employees rated 
as stenographers or typists. The completed tests were returned to 
the Bureau for grading. 

8. Airtatie nrri Wnronaan Schools 

Uth the growth of the Bureau's interest and representa- 
tion abroad, it becane necessary to afford special training to 
Bureau personnel in order to adequately prepare them for assignment 
in liaison capacities in countries other than Latin America. As a 
result an Asiatic school was held for a period of six weeks beginning 
September 19, 1944, in order to adequately prepare Agente for future 
assignment with the Army under the plan for participation by Bureeu 
personnel with the Army in the Philippines and Japan. The following 
Agents attended th e Asiatic school beginn ing September 19, 1944: 
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Another Asiatic school mas conducted which ran from January 15, 
1945, until February 24, 1945, to prepare additional Agents for assign- 
ment in 7ar Eastern countries. In this school, aa in the first Asiatic 
school, the training consisted of background material concerning the 
various countries, living conditions in the various countries, peculiar 
traits of the people in the various countries, and arrangements for at 
least a basic knowledge of foreign languages to be encountered. Most 
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of the Agents in attendance were familiar to some degree with at 
least one of the foreign languages encountered in Asiatic countries. 
The Agents attending this school were* 
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A European school was held from January Hi, 19h$, to 
February 2U, 19145, for the purpose of preparing Special Agents of 
the Bureau to cover certain assignments in Europe inasmuch as 
situations were beginning to arise which indicated the necessity 
for expanding the Bureau's coverage in European countries in 
connection with Bureau cases as well as in connection with Army 
intelligence matters. The European school was for the purpose of 
furnishing to those Agents in attendance background information on 
conditions in European countries, historical conflicts between the 
peoples of Europe, minority groups in Europe and other matters of 
special interest which would reflect upon the work of the Agents 
and the information to be obtained by them for the Bureau. For the 
most part, the Agents in attendance at the European school were 
selected because of their good records in the Bureau and due to 
the further fact that they had at least -some knowledge of the 
languages which they would encounter in European countries. The 
Agents in attendance at the European school werei 
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m connection with the supervision of the personnel assigned 
on the European Continent and In preparation far possible assignments 
in the Asiatic area* European and Asiatic desks -were instituted at the 
Seat of Government in July, 19hh» to handle the material pertaining 
to those areas which had begun to arrive in the Bureau in a large 
volume. In connection with this work, digested summaries and general 
information concerning those areas were procured and compiled with the 
assistance of personnel in training during research periods in order 
to provide the basis for intelligence appraisal of the situations in 
those areas. 

9. Inspection Procedures 

As the Bureau's -SIS coverage expanded throughout Latin 
America and with the increase of Agents and Special Employees assigned 
in various parts of the western Hemisphere, it became necessary to 
set up in the SIB Division a field inspection service. Two experienced 
mature representatives of the SIS Division were placed in constant 
travel status throughout Latin America in undercover capacity and it 
was their duty to check on the daily activities of the SIS Agents and 
Special Bnployees. Through their progress the Seat of Government was 
constantly advised as to the work, the living conditions, the morale, 
the problems and the suggestions of the various representatives work** 
lng on undercover assignments. 

m addition, through their activities the Bureau was kept 
advised as to the necessity of the removal or transfer of Agents and 
Special Bnployees of the SIS Division. 

In addition to these two inspectors, a third inspector of 
the SIS Division travelled throughout Latin America in an official 
capacity with the State Department for the purpose of determining 
the effectiveness of the work of the SIS representatives attached 
to the various American Embassies and Legations* This representative 




SE 



W ] 



usually accompanied an SIS representative who was being assigned to 
an imerican mission for the first time and assisted hin in the 
establishment of the SIS Unit in the particular Embassy or Legation. 

During January, 19hh» in order to increase the efficiency 
of the SIS Division, a system of regular Inspections of SIS Offices 
by regular Bureau inspectors was initiated. This system of inspec- 
tions by the regular Bureau inspectors provided in the SIS Offices 
an administrative setup -which guaranteed uniformity among the various 
SIS Offices. The SIS Offices had by this time been patterned after 
and in so far as possible made identical with the domestic field 
offices in so far as administrative matters ware concerned. The 
inspections by the regular Bureau inspectors also provided a 
tightening up of the SIS Agents' activities in general and caused 
them to feel more closely connected with the activities of the 
Bureau and its wartime responsibilities* 
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B. - FINANCES 

1. Handling of Funds 

The funds used by the Bureau to finance its SIS program never 
came from the regular Bureau appropriation received annually from Congress. 
That appropriation by its very nature is confined to the work of the 
Bureau in the Continental and Territorial United States. Part of the 
effectiveness of the SIS program was its complete secrecy. A request by 
the Bureau for funds from Congress for SIS operations would perforce be 
made a matter of public reoord available to any person who desired to see 
the request and the resultant compliance thereto. Therefore, the necessary 
funds were obtained from the confidential fund allotted by Congress 
annually to the President of the United States for confidential, unvouchered 
expenditures. This fund is administered by the Bureau of the Budget for 
the President, and there is no requirement of law that the reasons underlying 
the expense be made a matter of public record. As a matter of practice, 
the State Department endorsed the Bureau's request annually to the Bureau 
of the Budget. 

While the Bureau was under no obligation to account for the 
expenditure of these funds, however no funds were disbursed without ample 
Justification supported by written documents. From time to time, questions 
arose as to whether or not a particular expense should be mat from SIS 
funds. These questions were discussed by the Executive Conference of the 
Bureau, a decision arrived at, and a policy fornilated. 

Disbursement of SIS funds mas never made by Government check. b7D 
The Chief Clerk's Office obtained the necessary funds from the Treasury 
Department and turned them over to the SIS Division far disbursement. 



Prior t rt nftnmhsr 17 1 9 40, it was necessary for the Chief Clark's Office 

to go to] land secure CaaMexia Checks with these funds. On 

that date an account was opened at under the names of Messrs, 
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P. £. Faxworth, W. R. Olavin, and S. J. Drayton for the handling of these 
funds. After that time the Chief Clerk's Office secured Government checks 
from the Treasury Department and these checks were deposited to this 
account for the SIS Section to draw against for necessary expenditures. 
As of January 1, 1945 the same aocount was in existenoe, but was under 
the names of Messrs. W. R. Glavin, D. M. ladd and C. H. Carson, With- 
drawals from this aocount were supported by vouchers approved by three 
or more Bureau officials and the checks drawn on the authority of these 
vouchers were signed by two Bureau officials. 

As mentioned above, from the time the Bureau first started 
the SIS program, records were kept of the funds expended on this work. 
At first the records used consisted of a simple double entry set of books 
with a cash account, three aocount s for each employee to which his advance, 
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salary, and expenses were charged, and a funds account to supply the 
necessary credit for the foregoing debit accounts. 

In March of 1942, this keeping of individual records for 
each employee was found to be too cumbersome and the system was changed 
at that time to allow the keeping of one salary and one expense account. 
A system of vouchers was instituted which permitted the payment of a number 
of expense accounts or an entire pay roll on one voucher. These changes 
effectively streamlined the accounting work of the SIS Section and still 
maintained as complete a record as before. 
(64-4100-126) 

On November 30, 1942, the accounting and budget work of the 
SIS Section was transferred from that Section to the Chief Clerk's Office. 
This transfer was made at the reoomnendation of the Executive Conference 
and resulted in the proper centralisation of the accounting and budget 
work, of the Bureau. Subsequently, all vouchers were prepared in the SIS 
Seotion and forwarded to the Chief Clerk's Office where the checks in 
payment of these vouohers were made out. This resulted in a very effective 
double check on the expenditure of funds. 
(64-4100-171) 

m Order that the Bureau's handling of SIS funds may be even 
more secure, $10,000.00 Surety Bonds were secured for the Chief of the 
SIS Section, the Accounting Supervisor of that Section, and the Clerk who 
prepared the vouchers. 

In September, 1942, an account was instituted on the SIS Accounting 
records entitled "Non-Expendable Property." The purpose of this account was 
to reflect the cost of all property and equipment of a non-expendable nature, 
purchased with SIS funds so that the cost would be ascertainable when the 
property was later sold. During 1944, it was determined that the keeping 
of a record In this manner in an attempt to transfer the cost of property 
to expenses at the time of this sale was unjustified in view of common 
accounting practices throughout the Government, and the title of the account 
was changed to "Property Expenses," the funds expended being oonsldered 
as expense items at the time of expenditure and credit being taken for 
receipts from the sale of the equipment at the time of the sale, rather 
than attempting to go back to the time of purchase. 

2. Finances of the Individual Employee 

Insofar as the funds of the individual Agent are concerned, he 
furnished with sufficient money to meet the cost of transportation to and 
from his place of assignment, as well as an advance of $500.00 prior to 
leaving the United States. This advance was given him for the payment of 
unusual expenses, the purchasing of information, and so that he would have 
the funds available should he be forced to perform travel unexpectedly. - 
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Up until September, 1942, Agents generally carried this advance fund 
with them in cash or traveler's checks. However, at that tins the 
Treasury Department issued regulations forbidding the export or import 
of more than |20.00 in currency and subsequent to that time it was 
necessary for Agents to carry these advances in the form of traveler's 
checks, or other negotiable paper. Immediately upon returning from 
SIS assignment, Agents were required to repay these advances, either b7D 
by turning in sufficient unpaid expense accounts to cover them or by cash. 

Several methods of paying the salaries and expenses of employees 
on SIS assignment were used. Those employees still in the United States, or 
who had returned to the United States for conference, were given checks 
drawn on the account at l I payable to their order. Agents on 

aadgacflgar. a«^»n iiiant« in La tin America were paid by Money Orders of the b7D 
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of New Xork, obtained in that city and mailed 
don of the SIS program. In July of 1942, 
in order to add variance to the method of paying these Agents , arrangements 
were made whereby Cashier's Checks of the ! i of New York 

.could be obtained in a very discreet manner, and those checks were also 
used for the payment of undercover Agents. 

b76 
The Agents assigned to the American Bnbassies, Legations and Cop- 

sulates in Latin America were paid by Cashier's Checks of I I 

Washington D. C. As they were ostensibly employees of the State Department, 

a check emanating from Washington, D. C. was desirable. 

During the time the Bureau operated the "Importers' and Exporters' 
Service Company" in New York City as a co ver for SIS Agents a blank account 
was maintained ** 1 l of New York far this company and 

was used for the payment of those Agents who were using this company as a 
cover. 

On December 16, 1942, it having been determined that the work 
of the SIS Division at the Seat of Government was confined solely to SIS 
operations, all personnel assigned to the SIS Division, including the 
Division Chief, the Agent Supervisors, the Stenographers, and the clerical 
employees, were placed on leave without pay, and from that date were paid 
from funds allocated for SIS operations, rather than from the regular 
Bureau appropriation. This change made no difference to the individual 
employee, but properly allocated the cost of SIS supervision and adminis- 
tration at the Seat of Government to the SIS funds. 

Up until February 1, 1943, all Bureau employees on SIS assignment 
outside the United States were paid per diem, and were kept in a constant 
travel status. On December 30, 1942, the Bureau of the Budget issued their 
circular number 410, establishing a system of Living and Quarters Allowances 




109 



^^p****^p«Mw44**aw4*4nnp^*4wnpB^**B^4** 




for the use of all Governmental agencies having employees on temporary 
foreign assignment. This system of allowances was based on the relative 
cost of living and rentals at various foreign cities and at Washington, 
D. C. According to the circular issued by the Bureau of the Budget, 
it was to be effective February 1, 1943, and therefore it was instituted 
on that date by the Bureau. This system of Living and Quarters allowances 
resulted in a savings to the Government while still allowing the individual 
employee an appropriate amount to cover the extra cost of residing outside 
the United States. (64-4104-352) On the same date, the Bureau instituted 
the payment of exchange relief to Bureau employees stationed In Venezuela. 
Prior to that date, the exorbitant rate of exchange had made living In 
Venezuela almost a financial impossibility for Bureau employees on their 
salaries and per diem and as the Living and Quarters Allowances paid would 
be a reduction from the figures paid for per diem, it was realized that 
they would be unable to live decently. This exchange relief was based 
on what the rate of exchange should be between Venezuela and the United 
States and what the rate of exchange actually was. During the time the 
Bureau bad representatives in Venezuela it approximated 6l£. (64-4104-352) 
It is to be noted in this connection that Venezuela was the only country 
in which the Bureau was operating at the present time that has an unfavorable 
rate of exchange. 

Due to the confidential nature of SIS work and the fact that 
employees found it difficult to take care of their personal financial 
affairs in the United States while on SIS assignment and still maintain 
the assignment confidential, the Bureau performed for its employees on 
such assignment, many services of a financial nature not normally rendered 
to employees in the United States. For example, the Bureau eaoh year 
handled the filing of numerous income tax returns for employees on SIS, 
and in special occasions, advanced the necessary funds for the payment 
of these income taxes, providing that the employee agreed to their 
deduction from the salary check next following the date they ware advanced. 
The Bureau also, upon request made deductions from salaries far the 
handling of an insurance payment and similar items in special cases, when 
assessments were called on the Agents 1 Insurance Fund, the Bureau 
automatically deducted the assessments of employees on SIS assignments 
from their salary checks and paid these assessments for them. Employees 
were, of course, advised that assessments were due, and given an opportunity 
to change their beneficiaries if they so desired or to advise the Bureau 
that they did not desire to participate in the fund. It will be noted 
in this connection that SIS clerical employees were eligible for membership 
in the Agents' Insurance Fund. 

Also, for the convenience of the individual employee, the Bureau 
adopted several methods of transmitting their salary and expense checks. 
These checks were at the option of the employee involved; sent all to him, 
all to a bank in the United States for deposit, or all to some members 
of his family designated by him. This not only provided convenience for 
the individual employee in handling his personal finances, but it also . 
diversified the methods by which employees were paid, and rendered the SIS 
program more secure. 
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During January, 1945, the war bad progressed to the point ■here 
the Director was able to authorise male SIS employees on open assignment 
in the Western Hemisphere, with the exception of Argentina, to have their 
wives and children with then while on assignment. This authoriution 
Included payment by the Bureau for transportation of these families to 
and from South America, as mall as the shipment of furniture for individuals 
on SIS assignment in the same manner as in the Bureau's domestic service. 

3. Fiscal Year Appropriations and Expenditures 



Ihen the SIS Division mas established during July, 1940, the sua 
of $400,000.00 mas made available to the Bureau from the confidential fond 
of the President for its operation on July 2, 1940. At the close of the 
first fiscal year of the SIS Division's existence, the ia of $144,430.61 
had been disbursed as follows t (64-4100-40) 

Traveling expenses $ 56,697.35 

Salaries 43,657.13 

Informants 7,572.06 

General Expenses 1,996.45 

Advances to Agents 25,864.50 

Cash on Hand 211.35 

Cash In Bank 8.431.77 

Total - $144,430.61 

No additional funds were made available at the start of the 
fiscal year of 1942, the balance of the original $400,000.00 being still 
available for SIS operations. However, due to the expansion of the SIS 
Division, additional funds were required and on October 8, 1941, the 
President signed a letter making another $400,000.00 available to the 
Bureau for SIS work. (64-4100-85) 



During January, 1942, It was ascertained that still more funds 
would be necessary to carry the SIS Division through the fiscal year and 
on January 20, 1942, the President made another $100,000.00 available to 
the Bureau. (64-4100-123) 

This made a total of $900,000.00 available to the Bureau for SIS 
activities from July 1940 to June 30, 1942. Due to the rapid expansion of 
the SIS Division after the declaration of war this sum proved to be inadquate 
and during that period we actually disbursed the sua of $914,026.71 as 
follows i (64-4100-139) 

Agents' expenses $345,985.70 

Salaries 360,812.76 

Informants 49, 196 .25 

General expenses 9,778;44 

Advances 148,253.56 

Total - 
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To cover this deficiency in the amount of $14,026.71, the 
funds for the fiscal year of 1943 in the amount of ♦1,900,000.00 were 
■ade available to as on June 19, 1942, and, as these funds were made 
available from an "Emergency Fund for the President", which was available 
for use during the fiscal year of 1942 and 1943, they could be used 
prior to July 1, 1942. (64-4100-138) 

During December, 1942, it was ascertained that the funds allocated 
previously for the fiscal year 1943 would be insufficient for SIS operations 
during the balance of that fiscal year, due to a request from the Department 
of State for our expansion to 500 Agents on SIS work instead of 250 as was 
contemplated when these funds were originally requested. Accordingly, an 
additional request was nede of the Bureau of the Budget for the sua of 
$1,054,254.00 for additional work during the fiscal year 1943. This amount 
contemplated a continued expansion to reach the number of 350 Agents on SIS 
work by June 30, 1943. On December 23, 1943, the President allocated the 
Bureau the additional sum of $1,000,000.00 for SIS work during the balance 
of the fiscal year 1943, making a total of $2,900,000.00 available to the 
Bureau for that fiscal year. On July 1, 1943, when funds were made available 
to the Bureau for the fiscal year of 1944, a policy was established of keep- 
ing the allocation far the various fiscal years separate, instead of con- 
tinuing from one fiscal year to the other, as had been the previous policy. 
Accordingly, at that time, all advance accounts outstanding were transferred 
to the 1944 records, and a corresponding amount of cash transferred back to 
the 1943 allocation. This policy was instituted, as all funds prior to the 
allocation for 1944 had been from one appropriation to the President's con- 
fidential fund while the funds far the fiscal year 1944 came from another 
appropriation to the President's confidential fund. 

As of January 31, 1944, we had expended from the $2,90C%000.00 
available far the fiscal year 1943, the sum of $2,821,050.67 as follows t 

Expenses $ 887,886.87 

General Expenses 12,972.67 

Salaries 1,356,961.17 

Informants 298,436.45 

Non-expendable Property 78,519.44 

Agents' Living & Quarters Allowance 147,799.09 

Clerks' Living & Quarters Allowance 35,807.92 

Entertainment 2,667.06 

Thus, we had available from our 1943 allocation, the sum of 
$78,949.33 still unexpended. As almost all 1943 expenditures had been 
received at this date, it was believed that the major portion of this 
amount could be returned to the Treasury some time in the near future. 

In October 1942, the Bureau experienced considerable difficulty 
in meeting the expenses encountered in connection with the visit of General 
Manuel Benitez, head of the Cuban National Police, inasmuch as there was 
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no appropriation available to the Bureau for the entertainment of 
foreign police officials. Accordingly, in connection with our request 
for additional funds for the balance of the fiscal year 1943, it was 
requested that the letter allocating extra funds contain a provision 
that not to exceed $5,000.00 could be expended for enter taiaaent of 
officials of latin American law enforcement agencies. (64-4100-170) 

The President's letter of December 23, 1942 granting us these 
additional funds contained a provision that $5,000.00 could be expended 
for entertaining officials of foreign governments. The same amount was 
also included in the President's letter allocating us funds for the fiscal 
year 1944* 

On July 13, 1943, the President issued a letter to the Secretary 
of the Treasury, allocating to the Bureau the sum of §5,450,000.00 for 
SIS work during the fiscal year, 1944. Due to the reduction in personnel 
during the latter part of 1943, this sum proved to be more than adequate 
and as of December 31, 1944, we had expended from these funds the sum of 
$3,380,290.26 as follows, m 

Expenses $ 678,672.38 

General Expenses 14,942.23 

Salaries 1,745,929.12 

Informants 412,947.87 

Property Expenses 30,387.13 

Agents • Living & Quarters Allowance 366,371.39 

Clerks' Living & Quarters Allowance 126,414.06 

Entertainment 4,626.06 

Total - - $3,380,290.26 

In order to provide funds for the fiscal year,. 1945, the Bureau 
of the Budget authorized the transfer of funds remaining from the fiscal 
year, 1943, In the amount of $75,305.11, and funds remaining from the 
fiscal year, 1944, in the amount of $1,925,000.00 to the fiscal year, 1945. 
Moreover, the President by letter of July 22, 1944, allocated an additional 
sum of $1,175,000.00 to the Bureau for the fiscal year, 1945, thus making 
a total of $3,175,305.11 available to the Bureau for this fiscal yeaT^ 
As of December 31, 1944 the sum of $1,220,951.24 had been expended from 
these funds as follows: 

Expenses g 175,813.84 

General Expenses 5,736.99 

Salaries 657,646.36 

Informants 195,462.22 

Property Expenses 5* 130.31 

Agents • Living & Quarters Allowance 120^508^69 

Clerks' Living & Quarters Allowance 59,830.37 

Entertainment 822.46 

$r,220.951.24 
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To provide funds for the fiscal year, 1945, the Budget Bureau 
authorized the transfer of funds remaining from the fisoal year, 1945, 
in the amount of £78,305.11, and the funds remaining from the fiscal 
year 1944, in the amount of *1, 924,000. The President, by letter of 
July 22, 1944, allocated an additional sum of $1,175,000 to the Bureau 
for the fiscal year of 1945, making a total of 65,174,505.11 available 
for this fisoal year. The following amounts were expended from this sum: 

Sxpenses * 684,216.97 

General Expenses 12,443.76 

Salaries * 1,560,019.15 

Informants 485,710.82 

Property 47,759.05 

Living & Quarters Allowance 343,714.43 

Entertainment 1,155.86 

Total ?2,925,000.00 

For the fiscal year, 1946, the Bureau estimated that 8IS 
operations would cost $4,000,000. The °udget Bureau was advised of this 
figure late in 1944 and the program discussed in detail with that organ- 
ization. The State Department informed the Budget Bureau that it fully 
concurred in this estimate. In a hearing before the Budget Bureau in 
connection with the regular Bureau appropriation for the fiscal year, 1946, 
the sum of $4,000,000 -was included to be used for SIS activities. At 
that time the Budget Bureau informed us that it felt that these funds 
should come from the confidential fund of the President. Despite this, 
on July 7, 1945, the Budget Bureau approved the amount of £1,525,000 
for SIS operations during the first six months of the fiscal year, 1946. 
In addition, the Budget Bureau authorized the oarry-over of 8150,000 
remaining from the fiscal year, 1945. The Director of the Budget Bureau 
stated in connection with this allocation that the Bureau should get 
along on this sum for the next six months as he desired to get the views 
of the new Secretary of State (Byrnes) with regard to the continuance 
of the SIS program. The Bureau immediately advised the Attorney General 
by memorandum of July 11, 1945, that in view of this action on the part 
of the Budget Bureau it would be necessary for us to sharply curtail 
our activities in the SIS field. The Bureau almost immediately instituted 
a series of conferences with the Department of State in an effort to 
settle this matter. On August 31, a letter was forwarded by the Attorney 
General to the Secretary of State advisin? that his opinion as to the 
continuation of SIS was necessary. This letter was not answered until 
October 10, 1945, when Dean Acheson, Acting Secretary of State, advised 
that the Department of State had been pleased to endorse the continuation 
of this service to the Budget Bureau. In accordance with the instruction 
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nf +hB rnwictor no personnel was sent out after September, 1945, 
of the director, no P 6 ^"" , ^ f f i Ca5 . Instructions 

and preparations were ^^ged ^aUlIgtl Attaches to make pre- 

<wpre issued on November <■?* wW) ^° " J - t " E „ „ . . -,-, i Q /r 
Rations to close as of I*™?' », 1945. On October IV1945, 
JT advised the Attorney General that the sum of »'^*«7 ™J" » 
Necessary for SIS activities during the period from January 1 to June 
30 llth. S November 6, 1945, the Secretary of State «•**■•* ona 
r bv letter from the Attorney General that we would cease SIS operations 

' £ Scember^l 1945, because of lack of funds. This letter was not 

, n 5 L ™til December 29. 1945. No affirmative action was taken 
acknowledged until uecemoer *?, ****-'• , lattn , +„ +hn s«eratarv 

until December 4, 1945, when the Presiaent b */^ fe ^ te * e ^f ^ 
or Treasury allocated totj. Bureau £ « «f ^^^6. 

SS^S O0 fS B 1^«SS?3 SIS offices were immediately connj™«« 
alt^ugh approximately half of the Bureau's SIS personnel had either 
returned to the United States or was in transit thereto. 

On April IS, 1946, the Budget Bureau advised us through the 
Department that the President's confidential fund would only amount 
to^5^00,000 for the fiscal year, 1947, and that IV «** * *"P£f iblB 
to allocate funds from this small amount for SIS work. The Di™ cto * 
indicated that if the Administration wanted the Bureau to continue SIS, 
SfSS «2 be provided, and by memorandum to the Attorney ^General 
* we advised that we would cease SIS operations on June 30, 1946. _ The 

< Ttate^epartment advised on April 17, 1946^ that ***£*"£* the 

White House and endeavor to reinstate 33,000,000 in the aireau s 
aSroprSJon f or^he continuance of SIS. This amount has been included 
SZ Bureau's regular appropriation bill for 1947 with no qualifying 
language as to its purpose. 

Several minor changes were made in the handling of SIS financial 
matters in the field. In December, 1944, the Bur eau authorised employees 
on SIS to collect forty per cent of their normal living »«* 'J*"* 6 ™ 
allowances wfaila temporarily absent from their posts of assignment for 
pe^oostp iTninety dlysTprovided their quarters wers maintained and 
paid for during such absences. 

In January, 1945, the Bureau approved the families of SIS open 
employees accompanying them on assignment. The transportation of such 
families was paid by the Bureau and they were allowed per diem while 
f SSSlng on transfer. Also, in January, 1945, the Bureau determined 

* St employees « medical expenses in connection with "^"" *S^X. 

to SIS assents should be paid by the Bureau after the United States 
Employees- Compensation Commission had approved each inaividual case. 

C By Executive Order #9687 of January 26, 1946, the President 

directed that the payment of allowances for the appreciation of foreign 
currency should be discontinued. The Bureau imediately discontinued 
the payment of exchange relief in Venezuela and Curacao, N.W.I. 
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The amount of $3,000,000 was included in the Bureau's regular 
Appropriation Bill for fiscal year 1947 for use in continuing SIS 
Operations* The following amounts were expended from this sum during the 
period July 1, 1946 through June 30, 1947: 

Expenses $ 322,782.10 

General Expenses 3,114.68 

Salary 1,205,487.06 

Informants 248,697.24 

Property Expense 16,891. 19Cr.* 

living & Quarters Allowance 247,682.39 

Entertainment 41.45 

Totals .*2, 010,913 .73 

♦Expended for Property ft 893.33 

Realized from Sale of 

Property 17, 784. 52 Cr . 

16,891.19Cr, 

Of the £3,000,000 included in the Bureau's Regular Appropriation 
for SIS only 51,776,028.14 was spent for SIS as of June 30, 1947, since 
there was a carry over of unexpended SIS funds from prior fiscal years in 
the amount of $234,885.59 which was applied against 1947 obligations. 

The following Table shows the funds available and the amounts 
expended for SIS Operations from the beginning of the 1941 fiscal year 
through April 30, 1947: 

Total 



Fiscal Year 


Funds Available 


Expenditure 


1941-1942 

1943 

1944 

1945 Carried fwd from '44 

- $1,925,000 
Addl. approp. 1.175.000 


$ 900,000 
2,900,000 
5,450,000 

3,100,000 


S 900,000 
2,900,000 
3,525,000 

2,925,000 


1946 


Carried fwd from '45 

- $ 175,000 
Addl. approp. 2,771,357 


2,946,357 


2,946,357 


1947 




3,000,000 






Expenditures to June 30, 1947 
TOTAL 




2,010,933.73 
£L5,207,270.73 
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As of July 1, 1946, all SIS employees at the Seat of Government 
and open employees in the Field were returned to the active duty pay roll 
from leave without pay status and began to receive Government checks for 
their salary. The salaries of these employees were charged against the 
$3,000,000 allocated for SIS work. As of May 5, 1946, approximately 100 
employees in the Records Section, Communications Section, Translation Unit 
and the Laboratory were placed on the SIS pay roll and their salaries paid 
from SIS Funds. As of May 3, 1947, practically everyone was removed from 
the SIS rolls except the employees remaining in Liaison Posts and a small 
skeleton force of employees at the Seat of Government engaged, for some 
time, in winding up SIS matters. 

Personnel on undercover assignment remained on leave without pay 
status until their return to Domestic Field Offices. 

In February, 1943, the Bureau began paying its employees on 
Foreign assignment a ■Living and Quarters Allowance" in accordance with 
regulations laid down by the Bureau of the Budget. During August. 1946 
the Bureau of the Budget revised its regulations with respect to such 
payments and advised all Government Agencies that personnel temporarily 
stationed abroad who were formerly paid "Living and Quarters Allowances" 
should be paid, instead, "Quarters" and "Cost of Living Allowances". In 
other words, two separate allowances were to be paid. 

p„ot »„a i??/*!f ,ter8 mowanc «" *M defined to include rent, heat, 
fuel and light and payment made depended upon (a) classification of the 
Post, (b) the rank or status of the employee and (c) family status. 

The "Cost of Living Allowance" was defined as an allowance to 
an employee to equalize the difference between costs at the Foreign Poet 
and Washington, D. C., of subsistence, services, commodities and other 
living expenses except quarters. 

The various Foreign Service Posts were classified both as to 
■Quarters Allowance" and "Cost of Living Allowance". 

m »„»- ^ T * e "^J?* 1 ** of the Bureau of the Budget were put into effect. 
In most instances the allowances received by Agent personnel were raised 
as a result of the regulations while the allowances received by clerical 
employees were lowered a little. 
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C. PARTICIPATION OF AMERICAN COMPANIES WITH 313 
1. The Cover Company Plan 

As a means of pretext or "cover" for the purpose of furnishing 
e logical excuse for the presence of SIS operatives in Latin America and 
for the obtaining of intelligence information, it was deoided that a 
fictitious company should be set up with headquarters in New York City, 
separate from the Hew York City Field Division, as the primary step toward 
the expansion of the SIS field program. 

Toward this end, it was recommended by Mr. P. E. Foxworth, then 
in charge of the SIS program for the Bureau, under date of August 15, 1940, 
that a company to be called the Importers and Exporters Service Company be 
established. The ostensible business of this company was to be that of 
securing information for clients, also fictitious, concerning the possibilities 
of foreign trade - either the importation or exportation of products between 
the country involved where the SIS operative would be stationed and the 
United States - and to merely act as a service agency £>r such a subscriber. 
This plan culminated in the registration of the company with the cooperation " ^ 
of former Special Agent I [ who agreed to register the name 

of the oompany in behalf of the Bureau. A lease was executed with the 
management of the Rockefeller interests in Hew York for space first in 
Room 4332 of the RCA Building and later at Room 3144, 30 Rockefeller Plata, 
New York City, as additional spac e became necessary. Arrangements were 
"»de with ! I of Hew York for the necessary holding of 

moneys in connection with such expenses as would be incurred, and for an 
unlisted telephone under a fictitious name for this office. This office 
eventually expanded to cover the supervision of the SIS operatives while b7D 
obtaining various visas and training in Hew York, the maintenance of 
oontact with companies providing oovers, and the original contact of other 
potential companies. 

Throughout the fall of 1940, there were sent out to Latin America 
supposed agents of the Importers and Exporters Service Company who, in 
reality, engaged in SIS intelligence activities under the pretext of making 
inquiries in behalf of this oompany. (64-5002-46; 64-4031-7,8) 

lb September of 1940, (64-5002-27 - 41) arrangements were made 
with Kelson Rockefeller for Mr. Foxworth to accompany him as a member of 
the Rockefeller Comdssion on a more or less inspection tour of Latin 
America. After a survey of conditions by Mr. Fowrorth during that trip, 
additional Agents were sent to Latin Amerioa to expand the SIS coverage. 

In view of the faot that it was impossible to do any actual 
business for the Importers and Exporters Service Company, and that any check 
by Latin American interests as to the identity of this company would elicit 
negative information as to its business, it was decided to enlist the 
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services of bona fide oompanies having Latin American agencies or connec- 
tions who, as a patriotic more, would be willing to lend the use of their 
names as a oover and oooperate with the FBI in the SIS field. 



at this time arrangements were made through | 



of New York, who was cooperating with the Bureau in this matter, to help 
provide additional cover o ompanie s for the use of the SIS operatives, the 

first of which was I 



As an additional step at this time for the obtaining of informa- 
tion through Amerioan commercial enterprises, information was beg innin g 
to be received bv Mr. Foxworth's Hew York offioe of SIS from the! 




These reports helped 
to form the basis of determining the need for SIS coverage in Latin 
America. (64-5002-40) 

During the following six months it was found that the Importers 
and Exporters Service Company oould not continue to be used as a logical 
cover for SIS operations due to the growing number of operatives who would 
have to be considered as its Agent employees and who would undoubtedly open 
the company to question. Therefore, during July of 1941, the Importers 
and Exporters Service Company was discontinued and the System of representa- 
tion as agents of bona fide companies was developed. (64-4031-62) 

2. The Companies Used As Covers 

Conferences were held and cooperation was obtained from high 
exeoutives of various commercial companies by the New York office of SIS 
for the purpose of training SIS operatives in the business of the 
particular companies in order that they might logically and reasonably act 
the part of representatives of these products in Latin America. The number 
of companies which made themselves available for this purpose was 
constantly extended so as to provide logical employment for SIS operatives 
in every possible strata of Latin Amerioan life in order to provide 
opportunity for the collection of intelligence information from all possible 
sources. 

In the utilisation of commercial sponsorship, emphasis was 
placed upon companies whose business consists in services rather than in the 
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war, necessarily were restricted in the physical shipment of the product 
The opportunity for the use of the "service'' type of American Commercial 
Companies has proved to be moat elastic for the purposes of SIS. 
The Bureau representative had a fine opportunity to ask questions 
covering a variety of subjects without arousing suspicion. In addition, 
such cover representation beyond the initial settlensnt within an area 
actually took very little of the SIS representative's time. 
(Annual Report - SIS, 1941-1942) 

In addition to the training provided by the companies as to their 
particular specialty in order to equip SIS operatives to be their ostensible 
representatives, the varied interests of the various companies so cooperating 
were such that arrangements were easily made so that an SIS operative's 
background and past experience became the basis for placement with a 
particular cover company to an extent that these coamercial companies 
have expressed themselves frequently in a highly commendatory manner as to 
the results achieved by their SIS representatives. 

The following is a list of companies used in the early part 
of the oover company program t 
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The New York Office of the SIS located separately from the 
Bureau's regular New Toxic City Field Office utilised the services of 
two agents to continue and maintain the contacts and training of agents 
with the cover companies already In force and endeavored to develop other 
covers in varied fields in order to provide suitable covers far agents, 
dependent upon the particular assignment and particular country where 
additional agent coverage was desired. 

By March 1, 1944, the following companies had been utilized 
to an extent -rihere it was no longer feasible to continue their uset 
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It was found that these companies were either restricted as to 
their type of activity so as to be no longer useful to the agents who needed 
flexible covers or had been exhausted by previous use. However, this situa- 
tion was supplanted by the obtainance of additional and similar cover 
companies whose cooperation was enlisted in this program. 

By March 1, 1944* the following active cover companies were beiig 
utilised throughout the Latin American Field » 
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It Is interesting to note that while adopting the cover companies 
to the Bureau's need, the agents in nany cases worked so enthusiastically 
that they became almost indispensable to the cover companies and were 
considered vital assets to the companies. 

As examples of the results obtained for such cover companies by 
SIS Agents, there might be mentioned some examples of the feeling the 
officials of the cover companies have toward the work i | nWfl >w our ^""^ 

for the cover companies incidental to the assignment, j |of 

| | has commented that the reports submitted to his company on 

market analysis "rate up to the best I have seen from our re gular Commercial 
Attaches in a foreign poBt ll . f~ I of the | ~| 

| "] in Cuba has stated that he had come in contact with one or our 
representatives in Cuba for some time and found him to be "of the best, not 

3 went about to obtain his information". 
I magazine has advised that the material 
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sent in by an SIS Agent was a most welcome complement to the magazine and that 
he das i r ati t.r> en an r ecord to state that all of the Agent s of the Bureau w ho 
had usedl las a cover had done excell ent work. 1 I 

j | has advised that the plant 

surveys made by Bureau representatives in unxxe had greatly impressed him. 
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SIS representatives of[ 



for 



example, were successfully the means for the xnveswwm, oiBliJ.JJ.uua ux 
dollars of the firm's clients in Latin America, while marginal accounts for 
this firm included by FBI Agents actinp as frhgif representatives ^ached 



TheT 



hundreds of thousands of dollars. 

to show their appreciation of FBI repress ran^ii 



T# 



cover company desired 
an offer to provide a 



S1000 War Bond for each SIS Agent representing the firm. Habitually, such 
cover companies manifested a desire to permanently employ our Agents under 
any conditions imposed by the FBI in view of the results obtained. 

The New Tork Office of the SIS was located separately from the 
Bureau's regular New Tork City Field Office. Due to the reduced activity 
in the SIS field in the latter part of 1943 and the early part of 1944, 
one of the two agents assigned to the New Tork SIS Office was transferred 
to the Bureau's domestic operations. The remaining agent continued to 
maintain various contacts, to train agents with cover companies already 
in force and endeavored to develop other companies in varied fields in order 
to provide suitable covers for agents. 

By January 1, 1945, the following companies had been utilized 
to an extent where it was no longer feasible to continue their use: 




b7E 
b70 



It was found that these above named companies were either 
restricted as to their type of activity so as to be no longer useful 
to the agents on SIS or they had been exhausted by constant previous use. 
However this situation was remedied by the obtainance of additional and 
similar cover companies whose whole-hearted cooperation has been enlisted 
in this program. 
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5y January 1, 1945, the following active cover companies were 
either being used in the Latin American Field or nere available for use at 
that tire. 
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By January 1, 1945, other instances where agents bad been of 
valuable service to their cover companies had come to light. One 
outstanding instance, a SpeciaJLAgent | [ traveled to 

Brazil as a representative oil I Brazil represents one of the leading 

outlets for the productions of | l and had as its manager for the entire 
country a Brazilian of Italian ancestry. After the Bureau agent arrived in 
Brazil, the manager, who did not know the true identity of the agent, bent 
every effort to ascertain the agent's activities while in Brazil. Upon h7r 

learning this, the Bureau agent conducted some investigation of the manager 
himself and to the extent that he became firmly convinced that the manager b7D 
was misappropriating funds of the parent corporation. This information was 
di screetly pa ssed on to the Vice-president in charge of all foreign operations b7E 
of l I accountants inspected the books and accounts of the Brazilian 

manager «na iearned that he was guilty of many acts of defalcation. He was 
dismissed and replaced by an American born manager and subsequently the Vice- mr 

president,| I stated_that because of the agent who became aware 

of the manager's activities r__brobably saved hundreds of thousands of b7D 

dollars in possible future misappropriations . 



Another Special Agent f 



connection with work for theQ 



likewise in Brazil in 
prepared a complete 



survey dealing with the various jjegax problems encountered by any American 
corporation going into business in Brazil. This report was disseminated 
by the New York SIS office to several SIS cover companies all of whom 
expressed great interest in its contents. 



Another Special Agent! 
work in Latin America as a foreigp: 
I I that JbaJSdjjtor-in-chief 

best man that 



b7C 
b7D 
b7E 



tiurruBu miLiyiii. iw 



did such mraiilW. 



has in the Latin American field. 



J stated that he was easily the 
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During the latter part of 1945 the New York SIS Office was 
moved to the space occupied by the New Iork Field Division in the United 
States Courthouse, Foley Square, New York City, in view of the uncertainity 
as to the Bureau's future in foreign intelligence. 



Three new companies were developed for use as covers. These 



weret 



During 1945 and 1946, the following Companies were developed 
for use as Covers for SIS Undercover Agents j b7D 
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Because of the discontinuance of the SIS Program all under- 
cover personnel were withdrawn froa Latin America prior to May 1, 1947. 
A review of the SIS Undercover Operations reflects that the following 
Companies were used as Covers for, Bureau representatives during the period 
of SIS Operations : 
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Letters of appreciation have been sent to most of the Executives 
of the Companies. Many have replied expressing their thanks far the 
services rendered to the Companies by the individual agents and stating 
their willingness to be of similar service to the Bureau in the future, 
should the need arise. 
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D. COMMUKICATIOHS 



The establishment and maintenance of safe and rapid oommuni cations 
between the Seat of Government and the Tarious SIS representatives in Latin 
Amerioa was from the outset one of the major problems of SIS. If the project 
of gathering intelligence information in Latin America was to serve any useful 
purpose it was imperative that the information reach Washington as safely and 
as rapidly as possible. Thus, a system had to be devised whereby an agent 
working undercover in some remote plaoe in Latin America could get his reports 
to the Bureau with as little delay as possible in order that when they reached 
their destination they would be of ralue. 

There existed the possibility of a long delay in the reports reaching 
Washington, due not only to the distance Involved but due also to the relative 
inefficiency of the various Latin American postal systems. There existed also 
the possibility of the reports falling into unauthorised hands and either 
never reaching the Seat of Government or reaching it too late to be of any 
value. Hot only was it necessary* therefore, to establish a system whereby 
an agent oould get his reports to Washington, but it was necessary as well to 
evolve a system whereby the Bureau could communicate as safely and as rapidly 
as possible with the agent located in a foreign country in order to properly 
direct his activities. 

1. Mail Drops and Double Talk Letters 

At the outset it was deemed advisable to have the underoover agents 
in Latin Amerioa transmit their reports in "double talk." These reports were 
signed by the agent under a fictitious name, such as "Jose," "Juan," etc., 
and were addressed to a fiotitious person at a Hew York City post office box. 
Humerous post office boxes were obtained by the Bureau in Hew York City under 
various fiotitious names and eaoh agent working undercover in Latin America 
sent his communications to his designated post offioe box. Experience proved 
that to prevent an agent from being uncovered, it was neoessary to frequently 
change his post offioe box. (64-4105-17) 

The various mail drops or post offioe boxes secured by the Bureau 
were scattered throughout the various postal stations and sub-stations in 
midtown and lower Manhattan. Each morning the incoming mail was secured from 
these boxes and forwarded to the Bureau. (64-4104) Outgoing mail to SIS 
representatives in Latin America was likewise sent in "double talk" and . _ 
addressed to the agent at his residenoe or to a post offioe box obtained bv 
him at his headquar ters oitv jg '•»*<" km**-***- \ 



Haturally, the system was far from perfect. Besides the delay in 
time involved, the actual outbreak of war created obstacles in the way of 
censorship. Mail coming from South Amerioa was subjected, in many instances, 
to the British censorship, (64-4100-58) as well as the censorship prevailing 
in certain Latin American countries. (64-4104) In addition, the mail had to 
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pace through the United States Censorship. Obviously some means had to be 
found to eliminate this highly undesirable situation and arrangements were 
made in Hew York City to have all the names of the Bureau* s post office boxes 
placed on the Censorship White List so that mail addressed to these boxes would 
not be censored. (64-4104-96) Later these boxes were placed on the British 
White List. 



2. Secret Inks and Codes b7E 
The use of secret ink by agents in Latin America also played an 

important part in the SIS communications system, Undercover agents were 
furnished with secret writing material which was utilised to great advantage 
by them in transmitting confidential communications to the Bureau, Besides 
secret ink, agents were ©quipped, of course, to transmit their messages 
in code and, of course, on the other hand were capable of receiving and 
decoding messages sent to them. 

3. Diplomatic Pouches and Couriers. 



With the establishment of many of our agents in various Embassies 
throughout Latin America, much of the difficulty in SIS communications was 
obviated. Agents attached to the Embassies could write directly to the Bureau 
and the Bureau was in a position to write directly to them by utilising the 
diplomatic pouch. (64-4104-161) There still existed, howevsr, the problem 
of an undercover agent transmitting his reports to the Bureau and arrangements 
were made whereby the reports of these undercover agents reached the American 
Embassy in the country in which they were operating and were then transmitted 
by the agent holding diplomatic status via the diplomatic pouch. One means of 
accomplishing this was to have an agent stationed in an Embassy obtain a -cost 
office box under a fictitious name in the Embassy city. The agent working 
undercover in that country could then dispatch his communications to this poet 
office box where they could then be secured by the agent in the Embassy. 
(64-4104-62) 

Besides the foregoing method of communication, the Bureau communicated 
with its agents in Latin America by means of couriers, agents working as 
State Department couriers and traveling throughout South America on regular 
schedules. (64-4104-218) This method of communication, although it might 
not have been the most rapid, insured that the communications were received 
intact and without being subjected to censorship. Agents acting as couriers 
were not only able to dispatch communications but also served as inspectors 
and "trouble shooters" and were also used to deliver, to the agents, the 
highly confidential cipher pads for their code messages as the need arose. 
(64-4104-218) 




134 




ET 
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The facilities of the State Department were used for the shipment 
of parcels and freight so that it would not be apcarent to shipping companies 
that the FBI operated outside of the United States. State Department Bills 
of Ladin; were employed with reimbursement beinf; made periodically to that 
Department. For the dispatch of heavy articles, diplomatic steamer freight 
war used. Smaller items of a non-urgent nature travel by dinlomatic ship 
pouch. After June of 1943 lightweight parcels of an urgent nature were 
sent by diplomatic air express to all points in Latin America. The dinlomatic 
sea pouches were available for the shipment of personal itemB such as clothing 
and medicines provided postage was paid. 

It was soon apparent that a more rapid and direct means of com- 
munication would be neoe8sary for the proper and effioient functioning of 
SIS work and that the services of radio with all itB advantages would have 
to be utilized. 
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5. FBI Radio Hetwork, 

A good portion of the task of establishing direct radio communication 
with our agents in Letin America was completed prior to April, 1941. when it 
was proposed to establish a radio station in South America. In August, 1940. 
toe Bureau had completed and put into operation in the Justice Building in 
Washington a medium power police radio broadcast station. Subsequently, toe 
Bureau obtained a small radio trassdtter and rented a site for a station on 
STes^eake Bay. This station, which was later identified a. the Bay Station, 
was completed and the circuit opened in March of 1941. Thus the Bureau 
already' possessed adequate facilities as far « s the Seat of Government was 
concerned for transmitting and receiving radio messages to Latin Ane/ica 
when in April, 1941. it was proposed that a radio station * e8 * abli8h ** "L, 
Bogota, Colombia, whioh would communicate directly with Washington. (64-4103; 

The station at Bogota, Colombia, the first in the Bureau's SIS 
network, was established in February of 1942, and was an open station located 
in the Amerioan Embassy. Some of the obstacles surmounted in establishing 
this station enabled a quicker establishment of stations subsequently set 
up in other Latin Amerioan countries. The matter of establishing a station 
at Bogota was discussed with the State Department in July, 1941, and a 
relatively Ion? delav ensued before the approval of the State Department and 
the American Ambassador to Colombia was obtained. (64-4103-7) Likewise, the 
consent of the Colombian Government had to be obtained. In this connection 
it is interesting to note that the Federal Communications Act specifically 
provides that no foreigner or representative of any foreign government oan 
operate a radio station in the United States. It was feared that by requesting 
the Colombian Government for permission to establish a radio station within 
Colombia, the Colombian Government might make a similar request of this 
country which request would be difficult to grant in view of the Federal 
Communications Act. (64-4103-17) However, the matter was ironed out satis- 
factorily and the State Department advised the United States Ambassador to 
Colombia that the United States was prepared to aooord Colombia reciprocal 
permission. (64-4103-29) 

Testing with the station at Bogota, Colombia was satisfactorily 
oompleted by the Bay Station and on February 2, 1942, the circuit was available 
for radio oommunioations. (64-4103-48) On February 6, 1942, our representa- 
tive at Bogota was authorised to •immediately begin transmittinr, to the Bureau 
all types of infonmtion which you and other representatives secure which 
you deem should be transmitted by radio." (64-4103-49) 

The next station to be established by the Bureau was at Santiago. 
Chile in May, 1942 (64-4294); and stations were cosiolsted at Quito, Scuador 
in June, 1942 (64-4291); in Rio de Janeiro, Brazil in July, 1942 (64-4326); 
in Havana, Cuba in September, 1942 (64-4440); in Lima, Peru in ilovember, 1842 
(64-4316); Ifantevideo, Uruguay in December, 1942 (64-4470); in Asuncion, 
Paraguay in August, 1943 (64-4605); San Jose, Costa Hica in Augart, 1943 
(64-4113) and in La Pas, Bolivia in July, 1943 (64-4103-A-32) 
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Following the request of the State Department in October, 1943 that 
the Bureau curtail its activities in Latin Africa, plans for the enlargement 
of the SIS network were abandoned. Equipment already received but not 
installed was returned to Washington from linagua, Nicaragua ( 64-4928 J. 
Plans for radio installations at the following points were abandoned in 
December, 1943 because of the. State Department request. Caracas. *™f£* . 
(64-4567124), Buenos Aires, Argentina (64-4518-33) and Msxioo, D. F. (M-JK*)- 
In the same month, the stations which had been installed and were in operation 
at ciudad Trujillo, Dominican Republic and Port-au-Prince, Haiti were dis- 
mantled and returned to the United States. (64-4501-43) 

All radio messages were in oipher pad code. During the month of 
November. 1942, 625 radiograms, including both incoming and outgoing, were 
handled by the Cosmwnications Section. As a matter of interest, there is set 
forth the cable and radio traffic on the SIS network for the month of 
January, 1944: 



Cable Traffic 
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Outgoing 
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Radio Traffic 
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Montevideo 
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La Paz 
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Quito 
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Bogota 
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Lima 
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Rio de Janeiro 
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San Jose 
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Asuncion 
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At the Washington end of the SIS radio network, the Bureau 
established a new transmitting set at Waldorf, Maryland and a receiving 
site in connection with communications at Clinton, Maryland, making it 
possible through the use of keying lines between these points to carry 
| on communications with three outside points simultaneously. 

The radio station at lima was equipped with a 450 watt trans- 
mitter and a 1000 watt transmitter, both of which were located in the 
(' Snbassy. Lima was designated as a relay point for the stations south of 
V the equator, inasmuch as these stations could not always transmit through 
to Washington under certain atmospheric conditions. In an emergency, the 
Bureau could, through Lima, maintain twenty-four hour contact with any 
strtion. The Bureau maintained twenty-four hour monitorin- serrioe on 
the Lima Station, which in turn maintained twenty-four hour coverage of 
the stations south of the equator. Schedules were kept with all stations 
by the Bureau daily, except Sunday. 

The Radio Operators at the SIS Stations, when not engaged 
in handling B u reau traffio or servicing their equipment, monitored certain 
frequencies in conjunction with monitoring done by the Bureau in the 
"Jnitsd States. 

During November, 1944, a radio station was established in the 
Office of the Legal Attache at San Salvador, El Salvador. Traffic between 
that office and the Bureau was instituted by means of this station on 
Deoember 1, 1944. 

On April 20, 1945, the Radio Station at La Pat, Boliria was moved 
to a ner location. Early in 1946 a nevr station was installed at Uanagua, 
TTioara^ua, which commenced operation February 5, 1946. At about the 
some time a new station was installed at Caracas, Venezuela, which started 
operations on April 29, 1946. 

During the early part of 1946, the Ambassador in Bogota, Colombia, 
foresaw the possibility of trouble during the forthcoming eleotions which 
were scheduled to be held on May 5th. He felt that there might be a 
possibility, as a result of this trouble, that he would be unable to travel 
from his Home to the Embassy which was rather a long distance. He, therefore, 
suggested that the Bureau install in his home an emergency transmitter so 
that he could still communicate with Washington in such an event. About 
fc&y 1st, a low-powered portable emergency transmitter was installed at the 
Ambassador's home. 

There is set forth below a recapitulation of the radio and cable 
traffic for the period July 1, 1944 to June 1, 1946. 



RADIO TRAFFIC 



CABLE TRAFFIC 



Total Incoming Messages 6846 
Total Outgoing l&ssagee 6445 



Total Incoming I'«ssa»ea 5600 
Total Outgoing Itessares 3794 
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■"trtal Incoain; Raiic and Cable Messages 12,448 

Total Outgoing Radio and Cable Jfessages 10,239 

In order to show the recent volume of traf'ic handled by the 
Conraunicatiens Section the traffic for liy, 1946, is set forth below. 



?JU)IC TRAFFIC 



Total Incoming Messages 437 

Total Outgoing Itossa^es 309 



CABLS TRAFFIC 



< 



Total Incoming Ifessages 149 
Total Outgoing Kessaces 117 



During the period from July 1, 1S44 to June 1, 1S46, a total of 
1,562,655 oode ^rouns were handled over the Bureau's radio network and a total 
of 683,720 oodegroups were handled by oable. This snakes a total of 
2.546,375 code crouos handled durln" that period. 




There ic being set out below figures showing the number of radio 
and oable messages and code groups handled during the period from June 1, 
1946 to 1'ay 1, 1947. 



RADIO 

Total Vjqs cages 
Total Srou^s 

SECRET 
A 139 



4,909 
— 845,095 



SE(^ET 



( 



CABLE 

Total Messages — 1,181 
Total Groups — 157,214 

Records on the number of radio and oable groups handled have 
been maintained by the Communications Section since about the middle of 
1943. These records indicate that the following number of groups had 
been handled up to May 1, 1946. 

By Radio 4,424,852 

By Cable 1,091,194 

The SIS radio network was not extended to the European offices 
which necessitated those offices utilising State Department facilities. 
Subsequent to the Bureau's withdrawal from the SIS field, the Bureau* s 
liaison offices have utilized the State Department facilities for mail 
and cables. 
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PEAK SIS COVERAGE - OCTOBER IMS 



TOTAL COVERAGE IN FOREIGN COUNTRIES 
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E. DEVELOPMENT OF COVERAGE 
1. 1940 
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On July 3, 1940 the first Special Agents left the United Sta tes 
SIS undercove r assignments. A t that time Special Agent I ~| and b7E 

Special Agent) | were sent to Havana, Cuba and Special Agent 

I , , 3 W » 5 "w to Mexinn. n. F, — lhaaa_±hrpe Agents went on this 



This cover_Eas_ 



^"«*e,**«««**w *a x i*yi vovuitmu*. vco ua i i tills cover 

obtained for them through the friendship bet ween the Director and 
I I who had an interest in I I and was able to send these men 

ou-c as its representatives with their true identity being known to onlone 
but himself and one trusted employee. ' 



J 



who had 



Shortly prior to this, Special Agent „„„ ^^ 

previously been in South Amerioa for the Bureau to conduct p olice sch ools, 

had been sent to Quito, Ecuador on June 26, 1940. Although I 1 at 

this time was traveling on an official passport, his identit y as an FBI 
Agent was not generally known in Quito. (64-4006-17) 



&7C 



In July, 1940, the Bureau also sent Special Agent [ 



Martinique in an of ficial oapacitv in oompa ny with the United States Marshal 
for Puerto Rico, one j | where l 1 remained for a two-week 

period, returning because ne was unable to obtain permission of the French 
authorities to transmit messages in code and hence could not function properly 
at that point. (64-4010-1) y*»t>ony 



In August Of 1940,] went to Caracas, Venezuela, likewise 

in an official capacity, where he remained for a period of approximately 
one month, proceeding from Caracas to Bogota, Colombia in September of 1940 
to hold a training propam in counter-intelligence work for the Colombian 
Army. (64-4010-9,13) | | work in this training program will be 

discussed in a separate section of this memorandum but his presence in 
Bogota is being mentioned here as we obtained some SIS coverage through him. 



] 



was sent to Mexico, 



in August of 1940, Special Agent _ 
D. F. in an undercover capacity for a period of approximately one month to 
perform special investigative work in connection with the "Ducase case.- 



did no work for the SIS Division at that time. 



On August 2, 1940, the National Defense Committee considered a 
suggestion from the Military Attache in Mexico, D. F. that the FBI station 
ten or twelve Agents in the interior of Mexico and recommended that we not 
assign additi onal men to Mexico at that time. At that time the Bureau had 
Special Agent 
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(64- 5002 -39) 



j in Mexico in an undercover capacity. 
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During the fall of 1940, Assistant Director P. E. Foxworth 
traveled throughout South America as a member of an economic commission 
set out by Nelson Rockefeller, as Coordinator of Commercial and Cultural 
Relations with Latin America. Mr. Foxworth traveled with this commission 
in an undercover capacity, his true identity not being known to the other 
members of the commission or to persons in the cities visited* Mr. 
Foxworth on this trip contacted SIS representatives throughout South 
America. (64-5002-25) 

Likewise during August, 1940, arrangements wer e made with an 
Americ an businessman in Sao Paulo, Brazil by the name of j ' | 

I I to act as an informant for the Bureau furnishing us with SIS 
coverage. | f unctioned as a Bureau informant in Sao Paulo up until 
May, 1941) when his services were discontinued due to his becoming known to 
British censorship authorities. (64-4014-5,38) 

In September of 1940, Special Agentj j wa s sent to 
Colombia as a representative of f I an export 

firm in New York City. Agent j | cover was likewise secured through 
the friendship between the Director and' 
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sent to 



In September of 1940, Special Agent 
Parta u-Prince . Haiti in an open capacity to do police instruction work. 
Agent! [was recalled in October, 1940, because of lack of cooperation 
on the part of the Haitian authorities. (64-4015-1,8) 

In September of 1940, Special Agent I | was moved from 

Havana ■ Suba. to Caracas, Venezuela, still operating as a representative of 



In September of 1940, SAC Ous T. Jones of the San Antonio Field 
Division was sent to Mexico City in an open capacity and attached to the 
Snbassy at that point. (64^4009-1) This was the first Bureau Agent that 
was attached to a United States Embassy as a representative of the Bureau's 
SIS Division. 

In September of 1940, S pecial Agent! (was sent to 

Montevideo, Urugu ay; Special A gent ] | to Rio de Janeiro, Brazil y. lc 

and Special Agent | | to BtienoS Aires, Argentina. All three of these 
Agents traveled as representatives of the Importers and Exporters Service b7D 
Company, which had been set up by the Bureau to furnish covers for SIS 
representatives traveling in an undercover capacity. The establishment *>7E 
and functioning of this organization will be discussed separately. 

Likewise during the fall of 1940 the Bureau employed several 
individuals as Special Employees fo r undercover SIS wor k in Central and 
South America. The first of these. | K now Special Agent) 

was sent to Lima, Peru in September of that year under the cover of a 
representative of the Importers and Exporters Service Company. (64-4039-3) 
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In October, 1940, Special amp 1 nyani I was employed 

to travel over the entire continent of South America in an undercover 
capacity. | | traveled in and around South America until June, 1941, 
when he severed His connection with the Bureau. (64-4030-1,47) b7C 

In November of 1940, a Special Employee by the name of I 1 

| |was sent to Rio de Janeiro, Brazil in an undercover capacity. 



(64-4045-5) 

In December of 1940, the Bureau secured, through the assistance 

n f l — \ four individuals as Special Bnployees for SIS work 

who had legitimate excuses for travel in South and Central America. One 
of these individuals was sent to Nicaragua in December of 1940 and another 
to Lima, Peru also in December, the third to Guatemala City, Guatemala in 
January of 1941, and the fourth to San Jose, Costa Rica in January of 1941. 
(64-4051-9; 64-4054-14; 64-4055-10; 64-4061-2) 

b7C 



Previous to this, we had also had Special Agent | ____ 

in Port-au-Prince, Haiti on an undercover assignment for a very snort 
period during September, 1940. (64-4040-1,6) 

Thus at the end of 1940, after approximately six months of SIS 
operations, we had Special Agents and Special Employees in undercover 
capacities at the following cities t 

Buenos Aires, Argentina 
Porto Alegre, Brazil 
Rio de Janeiro, Brazil (two men) 
Santiago, Chile 
Bogota, Colombia 
Havana, Cuba 

Mexico, D. F. (assigned to Embassy) 
Managua, Nicaragua 
Lima, Peru (two men) 
Caracas, Venezuela 

One Special Employee traveling throughout 
South America 

In addition, the SIS Division was receiving reports at this g$j* : 
time from Special Agent l H» *h° was in an open capacity at 

Bogota, Colombia training the Colombian A rmv for counte r-intelligence 



activities, having replaced Special Agent 



in that assignment. 



2. 1941 b7G 

On April 17, 1941, the Bureau took up the matter of obtaining 
diplomatic status for a limited number of SIS representatives with the 
State Department. 
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At that time, Mr. Berle advised that our need fop this diplomatic status 
was appreciated but that it would be a difficult job to bring other people 
f in the State Department around to our way of thinking. He advised the 

" Bureau that he would see what could be done in this regard. (64-4104-3) 

During these four months, from December, 1940, to April, 1941, 
little increase in coverage was made by the SIS Division and at the end 
| of April, 194l> we had increased our coverage so as to include undercover 
representatives at Monterrey, Mexico} Tampico, Mexico; Veracruz, Mexicoj 
Mazatlan, Mexico and Sao Paulo, Brazil. In addition an SIS representative 
had been assigned to the American Embassy at Bogota, Colombia in an open 
capacity, this assignment having been made at the request of the American 
Ambassador at that point, Mr. Spruille Braden, idio, following the completion 
of the Bureau»s training program for the Colombian Army, had requested that 
we assign a Bureau Agent to the American Embassy in Bogota to handle the 
coordination of all intelligence activities at that point for the duration 
of the present emergency. 

On May 3, 1941, the State Department advised that arrangements had 
been made whereby we could assign representatives to the Embassy in most of 
the South American countries. (64-4175-1) 

On May 8, 1941, Mr. Fletcher Warren of the State Department advised 
* that he believed our proposition to give SIS representatives diplomatic 
status could not be approved in view of objections on the part of State 
Department officials to having diplomatic service involved in espionage 
or secret intelligence operations. (64-4104-12) 

On May 19, 1941, the State Department suggested that the Bureau 
consider increasing its coverage in South America on a considerable scale. 
At that time we advised the State Department that the facilitating of our 
request for the designation of several of our men as Vice Consuls and 
Attaches would help a great deal in increasing our coverage. (64-4175-27) 

In this connection it should be noted that prior to sending one 
of our representatives to an Embassy it has been necessary to secure an 
express invitation from the Ambassador involved and that accordingly it was 
not until some time after this date that we ware able to begin assigning 
Agents to South American Embassies. 

During the quarter year from April to July, 1941, but little 
increase was made in the coverage of the SIS Division and on July 2, 1941, 
after one year of operation, the SIS Division had Special Agents and 
Special Employees on undercover assignments in the following Latin American 
I cities :, 

Buenos Aires, Argentina 

Natal, Brazil 

Rio de Janeiro, Brazil (three men) 
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Sao Paulo, Brazil 
Concepcion, Chile 
Santiago, Chile 
i Barranquilla, Colombia 

San Jose, Costa Rica 
Havana, Cuba 

Guatemala City, Guatemala 
Tegucigalpa, Honduras 
Acapuleo, Mexico 
Mexico, I). F. (three men) 
Uonterrey, Mexico 
Tampico, Mexico 
Managua, Nicaragua 
Lima, Peru 
Caracas, Venezuela 

In addition we had SIS representatives attached to the American 
Bnbassy at Mexico, D. F. and Bogota, Colombia and two Bureau Agents in open 
capacities at Lima, Peru, who, while primarily In that city on a police 
training program, were furnishing the SIS Division with some coverage from 
that point. 

During June, l?Ul, it was proposed that this Bureau assign two 
Special Agents to Lisbon, Portugal which proposal met with the approval of 
( the State Department, ONI and MID. (6Mj17S-9) 

There was a continuing effort on the part of the Bureau to assign 
Agents to Portugal but up to that time it was impossible either for an under- 
cover Agent to obtain a visa as a commercial representative or for the staff 
at the American Embassy in Lisbon to be increased to permit the assigning 
of an Agent at that point. 

On June 2k, 19lil the State Department approved the assigning of 
one of our Agents to Hamilton, Bermuda to act as a liaison representative 
with the British at that point* As a consequence, a Special Agent was 
dispatched to Hamilton, Bermuda to act as an official representative of 
the Bureau at that point and a liaison agent with the British. (6U-U17S-5U) 

On August lli, l°iil, it was determined after considerable effort 
that it would be impossible for the Bureau to send an Agent to Fort de Franoe, 
Martinique, and accordingly efforts to send a man at that point were 
temporarily discontinued. (6U-44175-52) 

On August 23, 19Ul, the State Department requested the Bureau to 
send Agents to the American Embassy at Lima, Peru and Caracas, Venezuela 
t and an Agent to Quito, Ecuador to cooperate with the Ecuadorian Government. 

(6Wa7S-66) 

It will be noted that we had been attempting to assign Agents to 
Embassies in South America for some time and had been attempting to obtain 
such a request from the State Department. 
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On September -l, 1941,, 


the Bureau advised the State Department 
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that they believed the efficient operation of the SIS Division on a long- 
term basis would require the service of 250 Special Agents* (64-4100-54) 

The State Department on the sane date advised that it was 
completely in accord with this proposition. (64-4100-55) 

At that time it was contemplated that this maximum number of 250 
Agents would be reached by November, 1942. (64-4100-112) 

On September 22, 1941, we received a request from the Embassy in 
Santiago, Chile for the assignment of an Agent at that point, (64-4175-89) 

On September 13, 194 11 | suggested that we assign men to 53 
Trinidad and Jamaica to act as liaison representatives in the same 
capacity as the Agent assigned to Bermuda, (64-4175-100) b7D 

After consideration by the Bureau it was determined that this 
additional liaison with the British was desirable and accordingly the 
assignment of Agents to Trinidad and Jamaica was approved and Agents 
dispatched to those points during February, 1942. (64-4175-101) 

During the four months from July to October, 1941, coverage 
was increased considerably and as of October 22, 1941, we had Agents on 
undercover assignment at the following cities: 



Bahia Blanca, Argentina 

Buenos Aires, Argentina (three men) 

Roaario, Argentina 

La Paz, Bolivia 

Bahia, Brazil 

Natal, Brazil 

Porto Alegre, Brazil (two men) 

Rio de Janeiro, Brazil 

Sao Paalo, Brazil 

Conoepcion, Chile 

Santiago, Chile 

Barranquilla , Colombia 

San Jose, Costa Rica (two men) 

Havana, Cuba 

Guayaquil, Ecuador 
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Quito, Ecuador 

San Salvador, 21 Salvador (two men) 

Guatemala City, Guatemala (two men) 

Tegucigalpa, Honduras 

Acapulco, Mexico 

Mexico, D. F. (three men) 

Tampico, Mexico 

Managua, Nicaragua (two men) 

Asuncion, Paraguay 

Montevideo, Uruguay 

Caracas, Venezuela 

Maracaibo, Venezuela 

During this period we had also assigned Agents in open 
capacities to the American Embassy at Santiago, Chile; Rio de Janeiro, 
Brazil and Caracas, Venezuela, which, togehter with the SIS representatives 
already assigned to the Embassy at Bogota, Colombia and Mexico, D. F., 
pave us a total of five Embassy representatives throughout South America. 

bl 
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On November 7, 1941, we advised the State Department that it was 
believed highly desirable that we have Agents assigned to the American 
Embassy at Montevideo, Uruguay; La Paz, Bolivia and Asuncion, Paraguay. 
At that time the State Department advised us that at the present time 
the Embassies at those points were not desirous of having Bureau Agents 
assigned to their Embassy but that the State Department believed that in 
a very short time they would be receptive to that idea. 

On December 11, 1941, pursuant to a desire to increase our 
coverage in Mexico, we dispatched seven additional Agents to Mexico with 
the result that we had coverage at the following points t 

Acapulco 

Baja California (two men) 

Chilhuahua 

Guadalajara 

Ouaymas 

Hermosillo 

Uanzanillo 

Uazatlan 

Mexico City (four men) 

tonterrey 

Tampico 

Torre on 

Veracruz 

This additional Mexican coverage was believed desirable in view 
of the declaration of war to secure immediately all information available 
regarding any secret landing fields or other military preparations our 
enemies might have made in Mexico. (64-4175,121) 
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On January 5, 1942, we had the following undercover 
representation in South and Central America? 

Bahia Blanca, Argentina 
Buenos aires, Argentina (two men) 
( Cordoba, Argentina 

La Plata, Argentina 
Rosario, Argentina 
Tucuman, Argentina 
La Pas, Bolivia 
Bahia, Braiil 
Natal, Braiil 
Porto Alegre, Brasil 
Reoife, Brasil 

Rio de Janeiro, Brasil (three men) 
Santos, Brasil 
Sao Paulo, Brasil 
Antofagasta, Chile 
Santiago, Chile (two man) 
Barranquilla, Colombia (two men) 
Bogota, Colombia 
Call, Colombia 
Medellin, Colombia 
San Jose, Costa Rica 
Havana, Cuba 

(Santiago, Cuba 
Ciudad Trujillo, Dominioan Republio 
Guayaquil, Eouador 
Quito, Eouador 

San Salvador, El Salvador (two men) 
Guatemala City, Guatemala 
Port-au-Prinoe, Haiti 
Tegucigalpa, Honduras 
Acapuloo, lfexioo 
Chihuahua, Mexioo (two men) 
Guadalajara, lfexioo 
Guayaquil, Mexico 
Hermosillo, Mexico 
La Pas, Baja California, lfexioo 
Hansanillo, Mexico 
Mexico, D. F. 
Monterrey, Mexico 
■ Tempi oo, Mexico 

Torreon, Mexico 
Veracruz, Mexico 
Managua, XI oar ague 

< Asuncion, Paraguay 

Lima, Peru 

Montevideo, Uruguay (three men) 
Caracas, Venesuela 
Maraoaibo, Venesuela 




"sEp^Et 



We also had Special Employees working in undercover capacities 
in the following cities: 

/ Rio de Janeiro, Brazil 

^ San Jose, Costa Rica 

Havana, Cuba 

Ouatemala City, Guatemala 

Baja California, Mexico 

Mexico, D. F. 

Managua, Nicaragua 

Lisa, Peru 

In addition to these undercover representatives we had open 
representatives assigned to the American Bnbassies at the following points; 



Rio de Janeiro, Brazil 

Santiago, Chile 

Bogota, Colombia (two men) 

Quito, gcuador 

Mexico, D* F. (two men) 

Lima, Peru (two men) 

Caracas, Venezuela 



We likewise had an Agent assigned as a liaison man with the British 
at Hamilton, Bermuda in an open capacity. Also during the latter part of 
December, 1941, we had established two individuals as traveling inspectors. 
Both of these men were traveling in an undercover capacity, one as a courier 
for the State Department and the other as a traveling news reporter. 

On December 15, 1941, Mr. Tamm advised a conference at the State 
Department that we were most anxious to increase our courier setup in order 
that we might have more than one man acting as a courier and contacting our 
various Agents in South America. Mr. Tamm also pointed out to the State 
Department that it was very desirable that the diplomatic pouch be made 
available for our Agents to send material to the United States. Mr. Tamm 
also discussed the possibility of adding to our radio coverage in South 
America, pointing out that we were then establishing a station in Bogota, 
Colombia and that there would be other points in South America where it 
would be very advantageous to have a radio station. (64^4104-54) 

On December 19, 1941, t he State Department requ ested that we 
assign a cryptographist to assist ! | In this connection 

the State Departme nt stated that Colonel Donovan had been ■messing around" 
wit hT I and that this plan was apparently one of his brain children. 

The State Department expressed the opinion that if the Bureau could not 
handle this Donovan would attempt to st ep in. In view o f this situation, 
the Bureau assigned a cryptographist to] [(64-4175-153 ) 
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On January 14, 1942 as an example of the type of coverage 

obtained by the SIS Division, we were able to state that one of our 

un dercover represe ntati ves was personal ly acquainted with thef 

I ~ l and had on many occasf 

invited by the [ 
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and had on many occasions been 



over the week-ends, 
acquainted with the[ 



jt o accompany him on fishing trips, especially 
Another undercover SIS representative wa s intimately 

I and in the 



same country another of our represen tatives had on many oc casions 
discussed Important matters with the | | Another SIS 

representative of the FBI was not only a p ersonal acquaintance of the 



pej 

__^ I but was personally acquainted 

| family and had on several occasions 
1 concerning various matters. Still another 
representative of the FBI was personally acquainte d with the | | 



with members of thef 
talked with theH^ 



(64-4000-53)7 



3. 1242 



On January 14, 1942, the State Department advised that the 
Ambassador at Santiago, Chile was desirous of having more Bureau Agents 
assigned to the Bnbassy at that point. We accordingly dispatched two 
additional Special Agents to that Bnbassv. (U-AHMm 



bl 




64-4175-146) 



ua march JU, i»a*, it was ascertained that it would be unnecessary 
to assign an SIS representative to Dutch Guiana in view of the fact that 
MID was assigning one of their undercover men to that point. (64-4175-149) 

In connection with the assignment of a Bureau Agent to French 
Guiana it might be pointed out that up to that time it had been im- 
possible for one of our undercover representatives to secure a visa from fe?C 
the French authorities for travel to that point. 

On April 18, 1942, after considerable effort on the part of the 
Bureau and as a direct result of a visit made by Special Agent I I f 

to the American Embassy at Buenos Aires, Argentina, an invitati on was 

finally received from the imerican Ambassador at that point for the Bureau 
to assign an Agent to work in the anbaasy. (64-4175-169) 
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On April 23, 1942, the State Department gave the Bureau clearance 
to send male stenographers to assist our representatives in Bogota, Colombia; 
* Quito, Ecuador; Santiago, Chile; Bio de Janeiro, Brazil and Caracas, 

V Venezuela. (64-4000-64) 

On April 28, 1942, after approximately six months of discussion 
an Agent was finally dispatched to Canada to act as a liaison representative 
C with the Canadian and British authorities. (64-4175-171) 

As of July 1, 1942, we had undercover representatives in the 
following cities: 

Location Number of Men 



( 



Bahia Blanca, Argentina 

Buenos Aires, Argentina 

Cordoba, Argentina 

Hendoza, Argentina 

Posadas, Argentina 

Rosario, Argentina 

Santa Fe, Argentina 

Tucuman, Argentina 

Coohabamba, Bolivia 

La Paz, Bolivia 

Oruro, Bolivia 

Belem, Brazil 

Bello Horizonte, Brazil 

Porto Alegre, Brazil 

Recife, Brazil 

Rio de Janeiro, Brazil 

Sao Paulo, Brazil 

Sao Salvador, Bahia, Brazil 

Antofagasta, Chile 

Concepcion, Chile 

Puerto Varas, Chile 

Santiago, Chile 

Valparaiso, Chile 

Barranquilla, Colombia 

Bogota, Colombia 

Call, Colombia 

Medellin, Colombia 

San Jose, Costa Rica 

Havana, Cuba 

Ciudad Trujillo, Dominican Republic 

Guayaquil, Ecuador 

Quito, Ecuador 

San Salvador, El Salvador 



one 

eleven 

one 

one 

one 

one 

one 

one 

one 

one 

one 

one 

one 

one 

one 

four 

three 

one 

one 

one 

one 

five 

one 

four 

four 

one 

one 

one 

two 

one 

two 

three 

two 
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Location Number of Men 



( 



Guatemala City, Guatemala 
Port-au-Prince, Haiti 
Tegucigalpa, Honduras 
Acapulco, Mexico 
Baja California, Mexico 
Chiapas, Mexico 
Chihuahua, Mexico 
Guadalajara, Mexico 
Hermosillo, Mexico 
Uazatlan, Mexico 
Mexico, 1). F. 
Monterrey, Mexico 
Sinaloa, Mexico 
Tampico, Mexico 
Torreon, Mexico 
Managua, Nicaragua 
Asuncion, Paraguay 
Lima, Peru 
Talara, Peru 
Montevideo, Uruguay 
Caracas, Venezuela 
Haracaibo, Venezuela 



one 

one 

two 

one 

one 

one 

two 

one 

one 

one 

one 

one 

one 

one 

one 

one 

four 

three 



Talara, Peru one 

four 
one 



Ife also had Special fiaployees working in an undercover capacity 
in the following places j 

Rio de Janeiro, Brazil (three men) 

Santiago, Chile (two men) 

Bogota, Colombia 

San Jose, Costa Rica (two men) 

Havana, Cuba 

Quito, Ecuador (two men) 

Guatemala City, Guatemala 

Baja California, Mexico (two men) 

Mexico, D. F. (three men) 

Sonora, Mexico 

Managua, Nicaragua 

Panama City, Panama (two men) 

Lima, Peru (two men) 

He also bad men stationed in the Babassies, Legations or Consulates 
at the following points t 

Buenos Aires, Argentina 

La Paz, Bolivia (two men) 

Rio de Janeiro, Brazil (two men) 
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Santiago, Chile (three men) 
Valparaiso, Chile 
Bogota, Colombia (three men) 
Quito, Ecuador (two men) 
Port-*u-Prince, Haiti 
Mexico, D. F. (two men) 
Lima, Peru 
Montevideo, Uruguay 
Caracas, Venezuela 

In addition we had men stationed at Hamilton, Bermuda; Ottawa, 
Canada; Port of Spain, Trinidad and Kingston, Jamaica. 

We also had an Agent at Managua, Nicaragua and an Agent at 
Havana, Cuba in open capacity engaged in police training projects. 

We had increased our inspection staff to three, two of these 
inspectors being undercover and the other traveling openly as a representative 
of the Bureau. Furthermore, as of July 1, 1942, we had radio operators 
stationed in Bogota, Colombia; Santiago, Chile; Rio de Janeiro, Brazil and 

Qui to. Ecuador. We also had a cryptographer assigned to the Embassy at 

b7D 



On July 3, 1942, the American Ambassador at Santiago, Chile 
recommended that FBI Agents be assigned as Vice Consuls in seven additional 
points in Chile. (64-4175-244) 

In this connection it might be noted that while in many cases 
we had extreme difficulty in obtaining an original request from the 
American Ambassador for an Agent to be assigned to his Embassy, that after 
such requests had been obtained and Agents assigned to the Bnbassy, it 
was possible for these Agents in practically all cases to sell themselves 
and the work of the Bureau to the Ambassador to such an extent that all 
requests for additional personnel were readily granted and many times re- 
quests were made without being solicited by the Bureau. 

On July 28, 1942, the State Department advised the Bureau that 
the American Ambassador in Argentina had requested that we assign Agents 
to the Consulates at Rosario and Bahia Blanca as assistants to the Consul. 
Accordingly these Agents were dispatched during August 1942. (64-4175-202) 

As of September 30, 1942, at which time there were 197 Agents 
on SIS assignment, the number of Agents to be used on SIS assignment 
was increased and at that time it was planned to increase the SIS Division 
to 350 Agents by June 30, 1943 and to continue this increase until a to'ial 
of 500 Agents was reached, probably during December, 1943, which number it 
was believed would be sufficient to give the Bureau proper coverage in 
South and Central America. (64-4100-156) 
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NUMBER OF SPECIAL AGENTS AND SPECIAL EMPLOYEES 
ON SIS ASSIGNMENTS FOR THE YEAR 



8 

I 




352 347 



360 



344 





JAN. 
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The State Department advised of its approval of this contemplated 
expansion and the SIS Division continued its expansion at the approximate 
rate of 25 Agents per month towards the goal of 500 Agents. (64-4100-162) 

4. 194S 

As of January 4, 1943 we had undercover representatives in the 
following cities t 



Location 


Number of Men 


Bahia Blanoa, Argentina 


one 


Buenos Aires, Argentina 


eighteen 


Cordoba, Argentina 


one 


La Plata, Argentina 


one 


•Mar del Plata, Argentina 


one 


Mendosa, Argentina 


one 


Roeario, Argentina 


one 


Tucunan, Argentina 


one 


La Pat, Bolivia 


two 


Sucre, Bolivia 


one 


Recife, Brazil 


one 


Rio de Janeiro, Brazil 


six 


Sao Paulo, Brazil 


six 


Conoepcion, Chile 


one 


Puerto Montt, Chile 


one 


Santiago, Chile 


five 


Valparaiso, Chile 


two 


Bogota, Colombia 


four 


Buenaventura, Colombia 


one 


Cali, Colombia 


one 


Medellin, Colombia 


one 


San Jose, Costa RLoa 


one 


Havana, Cuba 


three 


Guayaquil, Ecuador 


one 


Quito, Eouador 


two 


San Slavador, El Salvador 


one 


Guatemala City, Guatemala 


two 


Port-au-Prince, Haiti 


one 


Tegucigalpa, Honduras 


two 


Beja California, Mexico 


one 


Chihuahua, Mexico 


one 


Guadalajara, Mexico 


two 


Hermosillo, Mexico 


one 


Max at Ian, Mexico 


one 


Merida, Mexico 


two 


Mexico, D. F. 


seven 


Monterrey, Mexico 


one 


Tempi co, Mexico 


two 


Veracruz, Mexico 


two 


Managua, Nicaragua 


one 
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Looation Number of Men 



Asuncion, Paraguay 
Lima, Peru 

San Salvador, El Salvador 
Montevideo, Uruguay 
Caripito, Venezuela 
Caracas, Venezuela 
Maracaibo, Venezuela 



two 

six 

one 

three 

one 

four 

one 



We had in addition Special Snployees working in undercover 
capacities in the following places i 

Rio de Janeiro, Brazil 

San Jose, Costa Rica (two men) 

Havana, Cuba 

Guatemala City, Guatemala 

Acapulco, Mexico 

Baja California, Mexico (two men) 

Chihuahua, Mexico 

Mexico, D. F. 

Tampico, Mexico 

Managua, Nicaragua 
g Panama City, Panama (three men) 

' Lima, Peru (two men) 

We also had Agents assigned in open capacity at the following 
Embassies, Legations and Consulates: 

Location Number of Men 



< 



Bahia Blanca, Argentina 

Buenos Aires, Argentina 

Rosario, Argentina 

La Paz, Bolivia 

Bahia, Brazil 

Belem, Brazil 

Fortaleza, Brazil 

Natal, Brazil 

Porto Alegre, Brazil 

Reoife, Brazil 

Rio de Janeiro, Brazil 

Santos, Brazil <""> 

Sao Pauls, Brazil two 

Victoria, Brazil °n® 

Antofagaata, Chile one 

Arica, Chile °ne 

Concepcion, Chile ftn- 

Osorno, Chile 



one 

five 

one 

two 

one 

one 

one 

one 

one 

one 

three 

one 



one 
one 




155 



>Mi 



SECfeET 



( 



Location Number of Men 

Punta Arenas, Chile one 

Santiago, Chile five 

Tooopilla, Chile one 

Valdivia, Chile one 

Valparaiso, Chile two 

Barranquilla, Colombia one 

Bogota, Colombia two 

Medellin, Colombia one 

San Jose, Costa Rica two 

Antilla, Cuba one 

Cienfuegos, Cuba one 

Havana, Cuba nine 

Santiago de Cuba one 
Ciudad Trujillo, Dominican Republic two 

Guayaquil, Ecuador one 

Quito, Ecuador three 

San Salvador, El Salvador one 

Guatemala City, Guatemala one 

Port-au-Prince, Haiti one 

Mexico, D. F, four 

Managua, Nicaragua one 

Asuncion, Paraguay one 

lima, Peru three 

Montevideo, Uruguay four 

Caracas, Venezuela two 

He also bad Agents assigned as liaison representatives with the 
British at the following places: 

Hamilton, Bermuda 
Ottawa, Canada 
London, Sogland 
Kingston, Jamaica 
Port-of-Spain, Trinidad 

1b also had three Agents assigned as plant protection advisors 

to the Bolivian Government at La Paz acting in an open capacity. 

Furthermore, ws had Agents in open capacities conducting police 
schools at the following places: 

Havana, Cuba 
Managua, Nicaragua 

Our inspection staff had not been increased and we still had 
three inspectors, two traveling in undercover capacities and one traveling 
in the open. 
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He had two radio operators assigned to each of the following 
cities t 



Rio de Janeiro, Brazil 
Santiago, Chile 
Bogota, Colombia 
Havana, Cuba 
Quito, Ecuador 
Lima, Peru 
Montevideo, Uruguay 



( 



Clerical employees had been assigned to the following Embassies, 
Legations and Consulates t 

Buenos Aires, Argentina (three men) 

La Paz, Bolivia (two men) 

Rio de Janeiro, Brazil (two men) 

Santiago, Chile (four men) 

Valparaiso, Chile 

Barranquilla, Colombia 

Bogota, Colombia (three men) 

San Jose, Costa Rica 

Ifedellin, Colombia 

Havana, Cuba (four men) 

Ciudad Trujillo, Dominican Republic 

Quito, Ecuador 

Guatemala, Guatemala 

Mexico, D. F» (two men) 

Managua, Nicaragua 

Lima, Peru (three men) 

Asuncion, Paraguay 

Montevideo, Uruguay (three men) 

Caracas, Venezuela b7D 

Furthermore, we had a translator assigned to the Embassy at 
Havana, Cuba and a cryptographer assigned to the Embassy at 



On October 19, 1942, a Special Agent was loaned by the Bureau 
to the War Department for a confidential investigation in Moscow, Russia, 
from which he returned on June 4, 1943* 

During January 1943 the Bureau dispatched a group of eighteen 
Special Agents, together with five Stenographers to South America to conduct 
a series of plant surveys throughout Central and South America* The last 
of this group of Agents returned to the United States in June 1943, the 
group having surveyed approximately 100 facilities throughout the various 
countries of Latin America, 
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On January 2, 19 A3, th* Bureau loaned three Special Agents to 
the State Department to work under cover in the Bnbassy Code Rooms at 
Madrid, Spain, London, England, and Stockholm, Sweden. 

On January 15, 1943, Assistant Director P. E. Fcxworth and 
Soecial Agent Harold D. Baberfeld were killed in the crash of an Army 
Transport Plane in the jungles of Dutch Guiana while en route to North 
Africa on a special mission for the lar Department. The Bureau Immediately 
thereafter sent two other Special Agents to complete this mission for 
the War Department. These Agents returned to the United States Id August 
1943. ^ 

In March 1943 the Bureau discussed with the State Department 
the possibility of assigning a Special Agent at Lisbon, Portugal as a 
liaison officer. (64-^4175-371) This proposal was approved by the State 
Department on July 1, 1943 (64-4175-379) and on August 8, 1943 a Special 
Agent of the Bureau was dispatched to the American Legation at Lisbon, 
Portugal to act as a liaison officer at that point. A Bureau Stenographer 
was also sent to Lisbon to assist this Agent In the clerical and etenographic 
work In connection with his assignment. 

During the period from March to November 1943 the Bureau's SIS 
offices advised the Seat of Government of all travelers proceeding to the 
United States from the various countries in which they were located. 

(During November 1943 it was ascertained that the domestic field was also 
submitting this information to the Bureau, having increased its coverage 
In this regard and, hence, it was possible for SIS offices to discontinue 
sending this information. (64-4104-521) 

On August 19, 1943 a teohncial expert from the FBI Laboratory 
was dispatched on a confidential mission for the State Department to the 
American Legation at Lisbon, Portugal and the American Qnbassy at Madrid, 
Spain to test the security of these offices from possible technical 
surveillances on the part of the enemy. 

The expansion of the SIS Division was continued until October A, 
1943, at which time the Director advised that the number of persons on 
SIS assignment should not be increased and that no additional employees 
should be sent on an SIS assignment without his personal approval. 
(64-4104-505) At that time the Bureau had 583 employees assigned to the 
m SIS Division, including 94 employees assigned to the Seat of Government 

I and the New York City SIS Office. As of October 1, 1943 we had the 
following coverage} 

SPECIAL AGENTS UNDER COVSB 

" Location Number of Men 

Buenos Aires, Argentina thirty-four 

Cordova, Argentina one 
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Location Number of Men 



one 

one 

one 

four 

one 



La Plata, Argentina 

(Rosario, Argentina 
Tucuman, Argentina 

La Paz, Bolivia 

Sucre, Bolivia wi » 

j Bahia, Brazil two 

I Belem, Brazil one 

Bello Horizonte, Brasil two 

Belterra, Brazil 

Porto Alegre, Brazil 

Recife, Brazil 

Rio de Janeiro, Brazil 

Rio Grande, Brazil 

Sao Paulo, Brazil 

Santiago, Chile 

Valparaiso, Chile 

Barranquilla, Colombia 

Bogota, Colombia 

Buenaventura, Colombia 

Medellin, Colombia 

San Jose, Costa Rica 

Havana, Cuba ■«■<■'" 

Ciudad Trujillo, Dominican Republic one 

Cuenca, Ecuador nna 

Guayaquil, Ecuador 

Quito, Ecuador 

Guatemala City, Guatemala 

Tegucigalpa, Honduras 

Chihuahua, Mexico 

Guadalajara, Mexico 

La Paz, Mexico 

Mexico, D. F. 

Monterrey, Mexico 

Pueblo, Mexico 

San Luis Potosi, Mexico 

Managua, Nicaragua 

Asuncion, Paraguay 

Arequipa, Peru 



one 

two 

one 

ten 

one 

seven 

sixteen 

tiro 

one 

six 

one 

one 

one 

four 



one 

one 

four 

three 

one 

one 

one 

one 

twenty 

one 

one 

one 

one 

one 



Asuncion, raraguay «"" 

Arequipa, Peru two 

Lima, Peru thirteen 



Lima, Peru 
Montevideo, Uruguay 
Caracas, Venezuela 
Caripito, Venezuela 
Maracaibo, Venezuela 



eight 
six 
one 
one 
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SP2CIAL EMPLOYES UNDER COVSR 

Location Number of Men 

Buenos Aires, Argentina one 

Rio de Janeiro, Brazil one 

San Jose, Costa Rica two 

Havana, Cuba one 

Mexico, D. P., Mexico two 

Panama City, Panama three 

Lima, Peru one 

AGSKTS ASSIGNED TO EMBASSY. LEGATIONS AND CONSULATES 

Location Number of Men 



( 



( 



one 
ten 
one 
one 



Bahia Blanca, Argentina 

Buenos Aire 8, Argentina 

Mendoza, Argentina 

Rosario, Argentina 

Cochabamba, Bolivia two 

La Paz, Bolivia eight 

Belem, Brazil one 

Bello Horizonte, Brazil one 

Corumba, Brazil one 

Curitiba, Brazil ~— 

Florianopolis, Brazil 

Fortaleza, Brazil 

Manaos, Brazil 

Natal, Brazil 

Porto Alegre, Brazil 

Recife, Brazil 

Rio de Janeiro, Brazil 

Santos, Brazil 

Sao Paulo. Brazil 



(Temuco, Chile 
Valdivia, Chile 

VnlnanH sn. Chi 



Valdivia, Chile 
Valparaiso, Chile 
Barranquilla, Colombia 
Bogota, Colombia 
Cali, Colombia 
Cartegena, Colombia 
Bedellin, Colombia 
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one 

one 

one 

one 

one 

one 

one 

six 

one 

two 

one 

one 

one 

one 

one 

one 

one 

one 

nine 

one 

two 

three 

one 

two 

two 

one 

one 
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AGENTS ASSIGNED TO BltBASSIiiS, LEGATIONS AMD CONSULATE S (Continued) 
Location Number of Man 



Limon, Costa Rica 
Puentarenas, Costa Rica 
San Jose, Costa Rica 
( Camaguey, Cuba 

Havana, Cuba 
Santiago de Cuba, Cuba 
Ciudad Trujillo, Dominican Republic 
Guayaquil, Ecuador 
Quito, Ecuador 
Guatemala City, Guatemala 
Port-au-Prince, Haiti 
Mexico, D. F., Mexico 
Managua, Nicaragua 
Asuncion, Paraguay 
Arequipa, Peru 
Lima. Peru 



one 

one 

three 

one 

eleven 

one 

two 

two 

five 

two 

two 

nine 

two 

two 

one 



Lima, Peru five 

Ran Rnlmftniv Y.I Salvador one 



uim, reru 

San Salvador, El Salvador 
Montevideo, Uruguay 
Caracas, Venesuela 
Carapito, Venezuela 
Ciudad Bolivar, Venesuela 
Maracaibo, Venezuela 



one 

five 

fourteen 

one 

one 

one 



We also had Special Agents assigned as Liaison Officers at the 
following places i 



Hamilton, Bermuda 

Ottawa, Canada 

London, England two 

Kingston, Jamaica 

Lisbon, Portugal 

Port-au-Spain, Trinidad 



two 

We had Agents assigned as Liaison Officers with the local Police 
Departments at the following places} 

Rio de Janeiro, Brazil 

Sao Paulo, Brazil 

Santiago, Chile 

Bogota, Colombia two 

Havana, Cuba 

Quito, Ecuador 

Managua, Mioaragua 

Lima, Peru 
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We bad Agents assigned as Plant Security Officers at the 
following places: 

La Paz, Bolivia 
Rio de Janeiro, Brazil 
Santiago, Chile 
Bogota, Colombia 
Quito, Ecuador 
Caracas, Venezuela 

la bad five Special Agents acting as traveling Legal Attaches 
and doing trouble-shooting work at various places, three of these 
individuals being under cover and the other two in the open. 

We had four Special Agents on confidential assignment for the 
State Department outside the Western Hemisphere located in London, England; 
Stockholm, Sweden; Lisbon, Portugal; and Madrid, Spain. 



cities t 



< 



We had radio stations with two radio operators at the following 

La Paz, Bolivia 

Rio de Janeiro, Brazil 

Santiago, Chile 

Bogota, Colombia 

San Jose, Costa Rica 

Havana, Cuba 

Ciudad Trujillo, Dominican Republic 

Quito, Ecuador 

Port-au-Prince, Haiti 

Asuncion, Paraguay 

Lima, Peru (four operators) 

Montevideo, Uruguay 

CLERICAL EMPLOYEES ASSIGNED TO EMBASSIES. LEGATIONS. AND CONSULATES 

Location Number of Men 

•Buenos Aires, Argentina eight 

Cochabamba, Bolivia one 

La Paz, Bolivia three 

Natal, Brazil one 

Recife, Brazil one 

Rio de Janeiro, Brazil seven 

Sao Paulo, Brazil one 

Santiago, Chile eleven 

Valparaiso, Chile one 

Bogota, Colombia three 

Call, Colombia one 

Uedellin, Colombia one 

San Jose, Costa Rica ^>^_ -j£— two 



sy*..^ * SPpK^T one 



.vana, Cuba ' ^<^ four 



CLERICAL EMPLOYEES ASSIGN ED TO EMBASSIi-S. LEGATIONS. AHD CCK5ULATSS (continued) 
Location Number of Men 

CCiudad Trujillo, Dominican Republic one 

Quito, Ecuador four 

London, England "fc" 

Guatemala City, Guatemala two 

Port-au-Prince, Haiti one 

f[ Kingston, Jamaica one 

Mexico, D. F., Mexico (two under oover) six 

Managua, Nicaragua one 

Asuncion, Paraguay two 

Arequipa, Peru one 

Lima, Peru ni- 11 ® 

Lisbon, Portugal one 

Montevideo, Uruguay three 

Caracas, Venezuela eight 

Maracaibo, Venezuela one 

Furthermore, we had Translators assigned to Buenos Aires, 
Argentina} Santiago, Chile; Havana, Cuba; Mexico, D. F., Mexico; Lima, 
Peru; Ccracas, Venezuela; Code Clerks at Buenos Aires, Argentina; Rio 
de Janeiro, Brazil; and Santiago, Chile; Photographers in Mexico, D. F. 
and Lima, Peru; and a Cryptographer in Mexico, D. F. 

On October 19, 1943 a Special Agent was assigned as a Liaison 
Offioer with the Army authorities in North Africa and Italy. 

A letter dated October 25, 1943 was received from the State 
Department advising that the Bureau 1 s SIS was probably duplicating the 
work of the State Department in the economic, political, industrial, «ad 
financial fields. (64-6002-162) Immediately following the receipt 
of this letter the Director issued instructions for all Bureau representatives 
to discontinue gathering any information along these lines and immediately 
instituted a drastio reduction program as regards the personnel assigned 
by the Bureau to SIS work. During November and December 1943 approximately 
136 Special Agents were recalled from SIS assignment. On November 16, 1943 
the State Department advised that they were becoming worried over the 
Bureau's reduction of SIS personnel in Latin America. (64-4104-517) On 
November 17, 1943 the State Department advised that a number of complaints 
had been received from various Ambassadors beoause of the Bureau's 
reduction in SIS personnel assigned to their various posts. (64-5002-163) 
On December 27, 1943 the State Department directed a letter to the Bureau 
requesting us to resume our work in the economic, politioal, industrial, 
and financial fields. The Bureau complied with this request on the part 
of the State Department but kept the number of personnel on SIS assignment 
in a static condition. 
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5._1944_ 

As of March 1, 1944 the Bureau had the following personnel 
on SIS assignment: 

SPraTAT, A m arcs ON ASSIOMiEHT 

Assigned to Embassies, 
Location "" " 

Bahia Blanca, Argentina 

Rosario, Argentina 

La Paz, Bolivia 

Bahia, Brazil 

Belem, Brazil 

Curitiba, Brazil 

Natal, Brazil 

Rio de Janeiro, Brazil 

Sao Paulo, Brazil 

Antofagasta, Chile 

Concepcion, Chile 

Santiago, Chile 

Valdivia, Chile 

Valparaiso, Chile 

Barranquilla, Colombia 

Bogota, Colombia 

Cali, Colombia 
Ifedellin, Colombia 
San Jose, Costa Rica 
Havana, Cuba 
Ciudad Trujillo, D. R. 
Cuenca, Ecuador 
Guayaquil, Ecuador 
Quito, Ecuador 
Guatemala City, Guatemala 
Port-au-Prince, Haiti 
Tegucigalpa, Honduras 
Mexico, D. P., Mexico 
San Luis Potosl, Mexico 
Veracruz, Mexico 
Managua, Nicaragua 
Asuncion, Paraguay 
Arequipa, Peru 
Lima, Peru 

San Salvador, £L Salvador 
Montevideo, Uruguay 
Caracas, Venezuela 
Maracaibo, Venezuela 



Under cover 


Legations and Consulates 




eight 

one 

two 




one 
two 




one 


six 
four 


one 

four 

two 




one 


six 


one 
six 


one 


one 

two 


three 


one 
two 


seven 
one 


two 


two 


one 
nine 


one 


two 


one 


two 


one 


one 
two 


one 
sixteen 


one 
nine 


one 




one 






one 
two 


four 


one 
four 


six 


one 
two 


one 


five 




one 
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SPECIAL EMPLOYEES THDER COVER 



Location 


Number of Men 


Buenos Aires, Argentina 




one 


Rio de Janeiro, Brazil 




one 


Santiago, Chile 




one 


San Jose, Costa Rica 




one 


Havana, Cuba 




one 


Quito, Ecuador 




one 


Mexico, D. F., Mexico 




two 


Panama City, Panama 




three 


Lima, Peru 




two 


SPECIAL AGENTS ASSIGNED AS LIAISOK OFFICERS 


V/ITH 


THE BRITISH AT THE 


FOLLOWING POINTS t 







Hamilton, Bermuda 
Ottawa, Canada 
London, England (two) 
Kingston, Jamaica 
Lisbon, Portugal 
Port-of-Spain, Trinidad 

He had Special Agents assigned as Liaison Officers with the local 
police and as Plant Security Officers at the following places j 

Police Liaison Plant Security 

La Fas, Bolivia 
Porto Alegre, Brazil 

Rio de Janeiro, Bratil Rio de Janeiro, Bratil 

Sao Paulo, Brazil 

Santiago, Chile Santiago, Chile 

Bogota, Colombia Bogota, Colombia 

Quito, Ecuador (two men) 
Lima, Peru 
Caracas, Venezuela Caracas, Venezuela 

We had three Special Agents on confidential assignment outside 
the Western Hemisphere. As of this date, a Bureau Inspector, assisted by 
the Assistant Chief of the SIS Division, was making an inspection of SIS 
offices. We had the following clerical and special personnel on assignment: 

Clerical Radio Operators Special 

Buenos Aires, Argentina - 8 Code Clerk 

Translator 
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Clerical 



La Paz, Bolivia - 1 
Natal, Brazil - 1 
Rio de Janeiro, Brazil - 6 
Sao Paulo, Brazil - 1 
Santiago, Chile - 5 

Bogota, Colombia - 4 
San Jose, Costa Rica - 1 
Havana, Cuba - 5 
Ciudad Trujillo, D. R. - 1 
Quito, Ecuador - 2 
London, England - 2 
Guatemala City, Gu 



Radio Operators 
1 
3 

1 

2 

1 
3 



Special 



Photographer 

Code Clerk 
Translator 



Translator 



> 



Managua, Nicaragua - 1 

Asuncion, Paraguay - 1 

Lima, Peru - 4 

Lisbon, Portugal - 1 

San Salvador, El Salvador - 1 

Montevideo, Uruguay - 1 

Caracas, Venezuela - 3 



2 
3 



Cryptographer 
, Photographer 
Translator 



Translator 



"We also had,' as of this date, two Badio "Operators in a constant 
travel status acting as relief Operators at the various SIS stations. As 
of March 1, 1944, » Special Agent of the Bureau had been approved for 
assignment as. Liaison Officer to the American Embassy at Madrid, Spain 
and was making preparations for his departure in the immediate future* 

On February 27, 1944* Special Agent Quenton H. Plxmkett, -who 
was assigned as a Liaison Officer with the Colombian National Police at 
Bogota, Colombia, was killed in the crash of a private airplane near 
Marulanda, Colombia. 
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Ex 



1 



/ 



f 

m 




MONTHLY 



VARIATION 
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In June, 1944, Special Agent John F. Sullivan, the Bureau's 
representative in Kingston, Jamaica, British West Indies, was recalled, 
since it was believed that it was no longer necessary to maintain 
representation in Jamaica* 

In August. 1944, Special *e«ntl I was sent b7c 

to Curacao, Betherlands West Indies. Prior to this time the Bureau had 
had no representation in Curaoao. It should be noted that -this representation 
established for the first time contact with the Dutch, and this direct 
oontact was maintained until Deoember, 1945. 



In September, 1944, Special Agent | was sent to 

sa. Honduras, as Leeal Attache. Halted states Ambassador to 
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Tegucigalpa, Honduras, as Legal Attache. 

Honduras John D. Erwin had insisted that no Legal Attache be assigned 
to his Embassy, but the State Department author! ted the sending of a 
Legal Attache to that oountry over the objections of the Ambassador. 

By January 1, 1945, the Bureau personnel assigned to foreign 
fields was as follows: 

Speoial Agents 156 
Special Employees 10 
Clerical Employees 79 
Miscellaneous Employees 4 
Radio Employees . 16 

"EST 

Of this total, three clerical employees and seven Special Agents 
had been approved for recall and had been advised to proceed to the United 
States for assignment to the domestic field. 

6. 194S 

As of January 1, 1945, the Bureau had the following personnel 
on SIS assignment: 

Special Agents on Assignment 





Assigned to 








Embassy, Legation 


Police 


Security 


Location 


Undercover or Consulate 


Liaison 



Officer 


Buenos Aires, Argentina 


6 11 





La Paz, Bolivia 


8 








Bahia, Brazil 


1 








Curltiba, Brazil 


1 








Vatal, Brar.il 


1 








Porto Alegre, Brazil 


° \ l 


1 





Rio de Janeiro, Brazil 


• **, • 


1 


1 
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Special Agents on Assignment (Continued) 












Assigned 


to 










Embassy, 


legation 


Police 


Security 


Location 


Undercover 



or 


Consulate 


liaison 

1 


Officer 


Sao Paulo, Brazil 




2 







Antofagasta, Chile 







2 










Santiago, Chile 


4 




6 




1 





Valparaiso, Chile 







1 










Barranquilla, Colombia 







2 










Bogota, Colombia 


5 




3 




2 





Call, Colombia 







1 










San Jose, Costa Rica 







1 










Havana, Cuba 


3 




5 




2 





Curacao, N.W.I. 







1 










Ciudad Trujillo, D.R. 







2 










Guayaquil, Ecuador 







2 










Quito, Ecuador 







1 




2 





London, England 







2 










Guatemala City, Guatemala 1 




2 










Port-au-Prince, Haiti 







2 










Tegucigalpa, Honduras 


1 




1 










Mexico City, Mexico 


17 




8 










Managua, Nicaragua 







2 










Asuncion, Paraguay 


O 




2 










Arequipa, Peru 







1 










Lima, Peru 


5 




2 




1 





Lisbon, Portugal 







2 










San Salvador, EL Salvador 




1 










Madrid, Spain 







1 










Ban, Switzerland 


1 















Montevideo, Uruguay 


2 




3 










Caracas, Venezuela 


1 




A 




1 





Maracaibo, Venezuela 


_0 




_1 




_0 


J) 


Total x 


51 




84 




12 


1 


Special Employees Undercover 












Location 




Number of 


Men 




Buenos Aires, Argentina 




2 






San Jose, Costa Rica 






1 






Havana, 


Cuba 






1 






Mexico City 






2 






Panama City 






3 






Una 


Total i 






_1 
10 
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Special Agents 

Assigned as Liaison Of floors; 



Location 

Ottawa, Canada 

Paris, France 

Rome, Italy 

Port-of -Spain, Trainidad 

Total! 



Number of Men 

1 

5 

3 

_1 

10 



Clerical and Special 
Personnel on Assignment 



( 



Location 



Clerical 
Personnel 



Buenos Aires, Argentina 
La Paz, Bolivia 
Natal, Brazil 
Rio de Janeiro, Brazil 
Sao Paulo, Brazil 
Santiago, Chile 
Bogota, Colombia 
San Jose, Coata SLoa 
Havana, Cuba 
Ciudad Trujillo, D. R. 
Guayaquil, Ecuador 
Quito, Ecuador 
London, England 
Guatemala City, Guatemala 
Port-au-Prince, Haiti 
Rome, Italy 
Mexico City, Mexico 
Managua, Nicaragua 
Asuncion, Paraguay 
Lima, Peru 
Lisbon, Portugal 
San Salvador, El Salvador 
Madrid, Spain 
Port-of-Spain, Trinidad 
Montevideo, Uruguay 
Caracas, Venezuela 
Totals: 



6 
3 

1 
7 
1 
6 

4 
2 

7 
1 
1 
3 
2 
2 
1 
1 
11 
1 
2 
A 
2 
3 
1 
1 
2 
_4 
79 




Radio 
Operators 

1 
1 

1 


1 

2 

1 
1 



1 








1 

3 


1 



2 

16 



Special 
Personnel 

1 








1 









1 










1 
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8 





\1 



JAN. 



FEB. 



MAR. 



APR. 



140 '40 




MAY 



JUN. 



JUL. 



AUG. 



SEPT. 



80 



OCT. 



NOV. 



DEC. 



MONTHLY 



VARIATIONS 




7. 1946 

On May 4, 1945, a Bureau Agent was sent to Panama to function as 
Legal Attache In the American Embassy in that city* However, this Special 
Agent did not have the usual Jurisdiction of our Legal Attaches throughout 
Latin America, and he nas restricted to purely liaison activities. It was 
found that this arrangement did not work satisfactorily and after refusal 
of the military' authorities to grant the Bureau appropriate jurisdiction in 
Panama, the Legal Attache there was instructed to close his office on 
Hay U, 1946. 

In the latter part of 1945, the Bureau determined that due to 
peacetime conditions our representation in the Caribbean area could be 
reduced; therefore, on December 20, 1945, the office of the Legal Attache 
at Curacao, N.W.I, was closed and on January 1, 1946, our liaison 
representative with the British at Port of Spain, Trinidad, nas removed. 

As of June 1, 1946, the following employees were on SIS assignment 
abroad i 



Special Agents 


133 


Special Employees 


7 


Clerks 


95 


Radio Employees 


21 


Total 


256 



8. 1947 

Between June 1, 1946 and May 1, 1947, all SIS personnel were 
recalled to the United States except for those remaining at Liaison Posts 
in Madrid, Spain; Paris, France; London, England; Ottawa, Canada; Mexico 
City, Mexico; Havana, Cuba and Rio de Janeiro, Brazil, The closing dates 
of the various SIS Offices are aet out belowt 

1946 

Panama, R. P August 9 

Ciudad Trujillo, D. R August 15 

San Jose, Costa Rica. August 15 

Tokyo, Japan August 30 

Lisbon, Portugal September 13 

Rome, Italy October 8 
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NUMBER OF SPECIAL AGENTS AND SPECIAL EMPLOYEES 
ON SIS ASSIGNMENTS FOR THE YEAR 



1947 



to 



i 

to 




...I 




JAN. 



HOTS: 

SIS PROGRAM TERMINATE D 

IN APRIL 19*7, 



1 
I 



[ 



_L 



FEB. MAR. APR. 

MONT 



MAY 

H I. Y 



JUN. JUL 

V A R 



AUG. SEPT. OCT. 

I A T I N S 



NOV. 



OEC. 



i^ET 



224Z 



( 



Rio de Janeiro, Brazil January 20 (Police 

Liaison Agent remained) 

Asuncion, Paraguay ••••• February 3 

Montevideo, Uruguay February 6 , 

Buenos Aires, Argentina February 10 

Santiago, Chile.... February 24 

LaPaz, Bolivia March 3 

Lima, Peru March 7 

Quito, Ecuador March 12 

Bogota, Colombia March 17 

Caracas, Venezuela March 20 

Managua, Nicaragua March 27 

Tegucigalpa, Honduras March 31 

San Salvador, El Salvador April 2 

Guatemala City, Guatemala April 4 

Mexico City, Mexico April 8 (Two Police 

Liaison Agents remained) 
Havana, Cuba April 14 (Police 

Liaison Agent remained) 
Port-au-Prince, Haiti April 28 

As of May 1, 1947, only 10 Special Agents and 9 Clerical Employees 
remained on foreign assignment at the various Liaison Posts. 
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MAXIMUM COVERAGE BY SPECIAL AGENTS AND 
SPECIAL EMPLOYEES ON SIS ASSIGNMENTS 



1911-1947 



360 



NCTTEr 

FIGLHES SHOW 

COVERAGE TOR PEAK 

MONTH OF INLMCAtF-n 

YEARS, 




■ 
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9. peveloment of Legal Attache System 

At the inception of the SIS program, Agents were eent 
to the various sections of the Latin American countries with only 
general instructions as to what types of information should be 
obtained and how the investigations should be conducted. It had 
become apparent by Autumn of 1942 that the endeavors of the various 
Agents within the countries needed to be correlated and directed. 
It was with this thought in mind that one Agent in each country 
vas designated in charge of activities in that particular country. 
ELs duties consisted of correlating the efforts of the Agents, 
keeping them in touch with Bureau instructions, assigning work 
in special oases, and in general having the general relation 
to the men in that particular country that a Special Agent in 
Charge has to the Agents in the various domestic Bureau field 
divisions. 

It was approximately at the same time that the Bureau 
was successful in pip*1"g an Agent in the Embassies in the 
Tarious countries in Latin America who were, with the consent 
of the State Department, designated as Legal Attaches. The Legal 
Attaches were designated as in charge of the Bureau's activities 
in the various countries and it was the responsibility of each 
Legal Attache to properly correlate and direct the work of the Bureau 
in that country. By June 30, 1944) the Bureau had Legal Attaches 
stationed in the United States Embassies in the following places 
in the Western Hemisphere: 



Lima, Peru 

San Salvador, El Salvador 

Fort of Spain, Trinidad 

Montevideo, Uruguay 

Caracas, Venezuela 

Buenos Aires, Argentina 

La Paz, Bolivia 

Rio de Janeiro, Brazil 

Santiago, Chile 

Bogota, Colombia 

San Jose, Costa Bica 

Havana, Cuba 

Ciudad Trujillo, Dominican Republic 

Quito, Ecuador 

Guatemala City, Guatemala 

Port an Prince, Haiti 

Mexico, D.7., Mexico 

Managua, HLoaragua 

Asuncion, Paraguay 

SE£<Er 
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In addition to tip foregoing Legal Attaches in the 
Western Hemisphere, Lagal Attaches had also been stationed for 
liaison purposes in the Embassies at London, England, Lisbon, 
Portugal, and Madrid, Spain. 

As tine passed and the work of the Agents within eaeh 
of the countries was more closely correlated and as additional 
Agents were assigned, the administrative organisation of eaeh 
country, headed by the Legal Attache, was patterned ■are and 
more after the domestic Bureau field office. By following 
this method it mas also possible to develop the administrative 
organisation of the Bureau's mors: in each country in a manner 
uniform with the Bureau's organisations in other Latin American 
countries and uniform in so far as possible, under the circumstances, 
with Bureau field offices in the United States. As this development 
of the administrative organization in each country progressed it 
mas found that the picture of the Bureau's activities became much 
more clear which allowed assignments to be made in a manner to 
develop the information desired by the Bureau with the expenditure 
of a minimum amount of effort on the part of the Agents. Such 
organisation also eliminated duplication of effort and other 
unnecessary and wasteful practices which are the result of 
uncorrelated investigative activities on the part of a number of 
Agents. 

10. Operations Outside the western Hemisphere 

while the President's Directive placed the responsibility 
for tha ^jmj^f security of the Western Hemisphere on the F BI 

"^l | L 

nevertheless from tiw to time the BWmmW was — m 
called VgflB dv toe war Department or State Department fbr special 
temporary assignments or for assignments as a coordinating liaison 
unit on a more or less permanent basis within the Eastern Hemisphere. 
The Bureau, as a result, established offices in various cities in 
the Eastern Hemisphere which will be dealt with separately below i 

a. London. England 

At the request of the State Department the Bureau's 
foreign lid son facilities were extended to London, England, on 
Rovember 16, 1942, where an offioe was equipped as part of the 
American diplomatic mission under the title, Office of the Legal 
Attache. The activities of the Bureau's representative in London 
grew to the point where it was later necessary to have the personnel 
increased to include the t^^«i j&jmCaai »n Assistant Legal Attache, 
and two clerical employees. 
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( A -.< ■♦«»,+ Wr^nrB. h. vixegg alia lnBHWrcw 
L. A. Hino* IB ItfaS , and Special Agent | J and Inspector 

I | in 1942, and Speoial Agent | fr n 1944) 

With the conclusion of the European phase of the 
war. the personnel in the office of the Leg*! Attache in London 
a..s + n i^nA* only the Le ^l Attaohe and one stenographer. 
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b. Lisbon, Portugal 

On August 8, 1945, a liaison office with a Legal 
Attache was established as part of the American diplomatic mission 
at Lisbon, Portugal, and due to enemy aotivities the number of 
Bureau employees was later increased to include two Special Agents 
and two clerioal employees. This office functioned until August, 
1946, at which time it was olosed as the European phase of the 
war was over and the office had, as a result, fulfilled its 
purpose. (64-7085) 

c. Madrid, Spain 

As a result of State Department approval, the 
Bureau on April 15, 1944, assigned a Special Agent to the Embassy 
at Madrid, Spain, to serre in the oapacity of Legal Attaohe. The 
Legal Attaohe, assisted by one stenographer, has represented the 
Bureau in a polioe liaison oapacity in Madrid since that time. 
(66-16299) 

d. Rome, Italy 

In cooperation with the War Department, for liaison 
purposes an Agent was assigned on Ootober 1, 1943, with the Advance 
Intelligence Group of the AFHQ whioh progressed as the Italian 
oampaign advanoed. With the taking of Rome, an office was 
established in that city and a total of seven Bureau Agents and 
one stenographer were assigned to work in close cooperation with 
the Army The offioe in Rome was closed in October, 1945, as a 
result of a recommendation by General Edwin L. Siebert, G-2 Chief* 
European Theater, that the total personnel of the Bureau in Italv, 
France, Germany and Austria be reduoed to two Agents. (66-16294) 
One Special Agent, however, served as Legal Attaohe assigned to 
the U. S. Embassy in Home in a police liaison capacity until 
Ootober, 1946. 
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e. Paris. France 

In cooperation with the Army, two Special Agents 
of the Bureau were assigned to Paris, France, on September 13, 

1944. These Agents were later assisted by six additional Agents 
(" for a short time in 1945, who, upon the surrender of Germany in 

May, 1945, moved into Germany with SHAEF Intelligence on June 7, 

1945, and opened an office at Frankfurt, Germany. At the request 
of Ambassador Jefferson Caffrey, two of the Bureau's Special Agents 
were assigned as Attaches to the United States Embassy in Paris 

at which post they began their liaison duties on June 30, 1945. 
The liaison office at Paris has continued to operate subsequent 
to the close of the war with one Special Agent and a stenographer 
with outstanding success in its police liaison capacity. (66-16300) 

f. Frankfurt. Berlin. Heidelberg and 
Freising. Germany 

On June 7, 1945, liaison units were opened at 
Frankfurt, Berlin, Heidelberg and Freising, Germany, in 
coordination with Army activities in that area. The purpose 
of these offices was to handle investigations of treason cases 
involving American citizens in the European area and for the 
obtaining of all natters of interest in connection with the 
Bureau's investigations in the Western Hemisphere which matters 
of interest were available to the Allied intelligence services 
in Europe. The Agents assigned to the German liaison office, 
with headquarters at Berlin, were withdrawn in October, 1945* 
and the office closed as a result of a recommendation by General 
Edwin L. Siebert, 0-2 Chief, European Theater, that the total 
personnel of the Bureau in Italy, France, Germany and Austria 
be reduced to a total of two Agents. This recommendation was 
approved by General Eisenhower and in view of the fact that the 
Bureau could not operate with such limited personnel the office 
was closed. (66-16320) 

g. Vienna. Austria 

In the late summer of 1945, two Special Agents 
were assigned to Austria in an Army liaison capacity. One Special 
Agent set up his office in Vienna and the other at Salsburg, Austria. 
Both Agents were withdrawn in October, 1945, as the result of a 
recommendation made by General Siebert. 

In addition to the above-listed operations in the Eastern 
Hemisphere, other Bureau operations outside the Western Hemisphere 
were as follows: 




{ 



ptte 



ET 



h. Pacific Theater Assignments 

In March, 1945, two Special Agents of the Bureau 
nere sent to Manila, P.I., as liaison Agents under General Douglas 
MacArthur. Two additional Agents were sent to Manila in July, 
1945. The personnel of the Bureau's Manila liaison office was 
reduced after the departure of General MacArthur and his Staff 
for Tokyo, Japan, in September, 1945. The Manila office was 
closed prior to September, 1946, at which time the Philippine 
Islands received their independence from the United States. 



On September 2, 1945, Special Agent . 
arrived at Yokohama, Japan, with the first echelon of the counter- 



Intelligence Corps of the Army. He was followed on September 15, 

1945, by Inspector |~ land Special Agent I 

who arrived in Tokyo WlUl nrigauxwr General Elliott E. Thorp in 



command of intelligence activities in the Asiatic Theater. The 
Bureau's Army liaison at Tokyo, Japan, continued until August 30, 
1946, at which time the office was closed in asmu ch as it had 
completed its mission and on-the-spot liaison with the Army was 
no longer deemed necessary. (66-16335) 

i. Special Assignments 

In addition to the foregoing assignments, special 
temporary assignments on behalf of the War Department were under- 
taken by a number of the Bureau's Special Agents includin g Assistant 
Director P. E. Foxworth,| I I H. D. 

Haberfeld j |and | ] whose duties called them 

to travel to the AlriCah, European, near East and Asiatic areas 
to assist in matters of such special confidential nature as to 
necessitate the employment of Bureau personnel. 

Special Agent l "~1 of the Bureau Laboratory 

departed for Lisbon, Portugal, on July 3, 1945. He was assigned 
to make an inspection of German cryptographic equipment in Portugal, 
Spain and England. This inspection furnished the Bureau with 
information which it had not previously possessed concerning the 
German microdot machine. 
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F. ORGAHIEAT IOHAL DEVELOPMENT AT SEAT OF GOVERNMENT 

The SIS Division maintained a supervisory staff at Washington, D. C, 
■whose purpose was to follow and supervise the work of the SIS agents and 
employees in the foreign field. The group at the Seat of Government was 
charged with a -wuriety of duties inoluding the selection of Special Agents 
from the domestic field of the Federal Bureau of Investigation, the Training 
and placement of the agents in the various posts in the Western Hemisphere, 
the supervision of reports submitted by the SIS agents and the correlation 
of reports from the agents on foreign assignment. After the proper oorrelatlfl 
of the information received, it was the further duty of the staff at the seat 
of gove rnmen t to furnish comprehensive data to the various interested agenciee 
of the Federal Government and to the domestic offices of the FBI. 

The supervisory group at the Seat of Government followed the 
efficiency and productiveness of the various agents in the foreign field 
and where necessary recommended removal or transfer to other posts of 
assignment. The supervisors in addition guided the agents on assignment in 
the proper obtaining of intelligence matters and the expenditure of money 
therefor. 

As the program progressed the supervisors at the Seat of 
Government were so assigned that information emanating from certain countries 
would always be handled by certain individuals who due to their familiarity 
with the affairs of those countries became expert in the conditions existing 
in the territory under their supervision. 

The supervisory staff at the Seat of Government maintained complete 
financial records pertaining to SIS work and made all disbursements to the 
agents on assignments which included salaries, expenses and expenditures 
for confidential informants, and other incidental expenses. All such 
expenditures were made through a bank in Hew York City, and in no way was 
Washington, D. C, or the District of Columbia reflected in any of the - 
transactions. * ■ 

During the Fiscal Year of 1943-44 the work being performed by the 
agents in Latin America became so integrated with the work being performed by 
Bureau representatives in Europe that it was necessary to establish a 
supervisor at the Seat of Government to coordinate all matters of an 
espionage or subversive activity nature which were reported from the European 
. sphere that necessitated attention in Latin America. The duties of this 
supervisor were to examine, the incoming material, coordinate it with the 
information at the Seat of Government, and properly distribute it to 
interested governmental agencies, as well as to the Legal Attaches in Latin 
America. 

It was also during the Fiscal Year 1943-44 that arrangements were 
perfected for the use of two traveling attaches to travel from one Embassy to 
another when the need for their services arose. These attaches were kept 
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currently informed as to SIS policy and procedure, and in turn passed this 
Information on to the Legal Attaches in the countries visited by them. They 
discussed personnel problems and administrative problems with Bureau represei 
atives in latin America and kept the Bureau constantly and currently advised 
as to the situation in each country* They were also able to pass on new 
ideas as to investigative techniques and ideas being used in other SIS office 
They were under the direct supervision of the supervisory staff at the Seat 
of Government. 

Due to the growth of SIS coverage it was found that a breakdown of 
supervision was needed and as a result, in September , 1943, the SIS Division 
was separated into three units, namely the Operations Unit, the South 
American Investigative Unit and the Caribbean Investigative Unit. In the 
early part of 1945, the two investigative units were combined into one unit 
for supervision purposes inasmuch as SIS Operations had been curtailed 
considerably and SIS personnel reduced. 

During the fiscal year 1944-45* it became necessary to establish 
a supervisor at the Seat of Government to examine material received from 
Bureau representatives in the Pacific Theater, to coordinate the information 
and properly distribute the material to the interested Governmental agencies 
and to the interested SIS and domestic field offices. 

It was during the same fiscal year that four supervisors were 
designated at the Seat of Government as the Monograph Unit and they worked 
exclusively on the compiling of various monographs for which the necessary 
information was furnished by the agents on foreign assignment. This method 
assurred the rapid completion of monographs containing up to the minute 
material for the benefit of agents going on foreign assignment for the first 
time as well as for those i*io had returned from assignment for in-eervice 
or another assignment. These monographs also provided the Director of the 
Bureau, other Bureau officials, and other Governmental officials with accurate 
up to the minute information pertaining to the many topics covered by the 
monographs. The Monograph Unit was abolished in June, 1946, in view of the 
fact that the Bureau at that time began preparing to withdraw from the 
foreign intelligence field. 

As the Bureau curtailed its activities in connection with foreign 
intelligence matters, the supervisory staff at the Seat of Government was 
likewise reduced to the point where, with the complete withdrawal of the 
Bureau in 1947 from the foreign intelligence field, only one supervisor 
remains at the Seat of Government to supervise the foreign liaison work in 
connection with the Liaison representatives located in Rio de Janeiro, 
Brazil, Havana, Cuba, Madrid, Spain, Paris, France, London, England, Mexico, 
D. F., and Ottawa, Canada. 
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IV. GET3RAL OPERATIONS 

A. PLAHT SURVEY P3.QTU& 

1. Background. 

The first survey of industrial facilities in Latin America 
was begun in the fall of 1941 by an undercover SIS representative 
(H. B. Judell). This ar;ent, in order to establ ish himself better in , 
Venezuela, to ok a job as safety oonsultant with | 1 b7I> 

| | in Venezuela. He then prooeeded to survey the facilities wjv. 

alone; the lines which he had learned at the Bureau. Ee work proved 
so successful that before he was finished he had made surveys of the 

i . . .. ' l facilities in western 

Venezuela and Aruba, R. W. I. Many of the recommendations made by this 
agent have been adopted by these companies and indirectly his work was 
responsible for new legislation in Venezuela regarding plant protection. 
His findings were distributed to the War and Navy Departments and were 
said to be very constructive and benefioial. (64-3900-147) 

The first official plant surveys by the Federal Bureau of 
Invest! gati cm in South America were instituted subsequent to a request 
made on June 15, 1942 by the Bolivian Foreign Office to the American 
Embassy in Bolivia that the United States Government make available three 
specialists in plant survey work to make suggestions for the protection 
of the Bolivian tin mines against sabotage, ^hree Bureau agents were 
sent to Bolivia shortly thereafter and made plant surveys of facilities 
of strategic importance in that country. (64-1016-X) 

An extensive plant survey program was instituted as of 
January 1, 1943 in Latin America. This program came into existence as a 
result of a request on part of the State Department that F. B. I. 
representatives be attached to Latin American Embassies as "security 
officers", and that they be qualified to give instructions to authorities 
and industrialists in the various countries in regard to the protection 
of plants against sabotage, in Agreement was had with the Army and Navy 
officials in Washington that the F. B. I. would be responsible In the 
other American ^publics for conducting surveys in the nature of plant 
surveys with respect to plants and other facilities vital to the pro- 
duction, manufacture and transportation of strategic materials for use 
in behalf of the United Nations "ar 3ffort, and that the program would 
include the matter of furnishing technical advisers and instructors to 
the looal government industries and officials *rith regard to plant survey 
and plant proteotion matters. (64-1016-lX) 

The plant survey program instituted was educational and 
advisory in nature and not an operational program designed to investigate 
sabotage or to under take for the Bureau the responsibility of preventing 
sabotage. 
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Eighteen 'Special Agents, specially qualified in plant survey 
work were selected from the field and sent to Latin America in January, 
1943 or special assignment to survey plants and facilities vital to the 
Allied war effort. Arrangements for the surveys were made by the State 
Department. The following eighteen Special a.-ents who comprised the 
plant survey teans had completed their assignments and returned to the 
Bureau's domestic fiel d bv ffav 15. 1943: 
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At the beginning of the Plant Survey Program, it was sugrested 
by lir. Berle and agreed to by the Bureau that the FBI furnish "security 
officers" to be attached to embassies under Legal Attaches in those 
countries who requested the services of such Agents. These "security officer 
in addition to performing regular SIS work, were to aot as advisers" in 
plant survey matters in their oountries of assignment. Suoh Agents were 
stationed in latin America in the countries that asked for the"servioes 
of "security officers". (64-1016-X4) 

In addition to plants surveyed by the Bureau, the British 
Industrial Security Organization in Latin America furnished reports to 
the Bureau on Strategic British-owned facilities in Latin America. Reports 
on twelve such plants were distributed to interested agencies of the 
United States. 



2. Surveys l!ade. 

The following organisations were surveyed by Bureau representatives 
in Latin Xmerioa. It is pointed out that in a number of instanoes more then 
one facility belonging to an organization was included in the survey of 
that organization. 
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Ar-entlna 

Pet. Aacrican-Srace Airv.Tiys in Argentina 

DollTla 

American SToltir.^ and aefinin* CorToany 

Bolivian Fowor Company 

Polivian Tin and '"unrsten Corporation 

Cit. 'inera y A3ricola Cploca 

C ripani £ Aranayo de ionas en 3olivia 

"ochs child lines 

International liin'.ns Conpany 

Lloyd .'i.eroo lollviano 

Pen American-Grace Ainrays in Bolivia 

Patino line a 

Sociedad 3in?reaa 3stano de Araca 

Bra til 

Earo Branco IjLnas 

Putina fine 

Creeiuna I^Lne 

Coupanhia Paulista de Estradas 

de Ferro 
Jeo Joroniino J line 
Pr-nair do Erasil 
Fun American Airways 
Fort 0" Eahia 
Port cf Cabedello 
Port o^ F-rtaleza 
Port of I-Iaceio 
:>ort cf IJanao8 



Port of Katal 

Port of Pelotas 

Port of i'orto £3 ogre 

Port of Itecif o 

Port of Rio Grande 

Port of ?J.o de Janeiro 

Port of Santos 

Port cf Sao Luie 

Port of Vitoria 

Standard Oil Coup any of Erasil 

The Atlantic RofiJiia- Coapasy 

The Ctldric Gonpany 

The Texas Company 



Chile 

Andes Copper lining Company 
Anglo-Chilean Kitrato Corporation 
Rraden Copper Company 
Chile Ar^loration Co-apany 



Las Salinas Oil Depot 
Leutaro ITitrate Com >eny 
Pan Aaerican-Grr.ce Airways 
Port of Ar.tofajasta 
Port of Valparaiso 



Colombia 

Aerovias Kacionales de Colombia 

Cuba 

Corapania Hncional Cubana de Aviacion 

Cuban Slectric Corcy-ar.y 

Cuban American »!ian.-*anese Ccraoany 




Ferrocarril del Pacifioo 



Sicaro Kickel Co^any 
Hataha:nbre I3.r.es 
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Ecuaaor 

All America Cables and Radio, Inc. 

As3rrio La Victoria Balsa liill 

Aserrio San ?edro Balsa Id 11 

Asseradero Borbon ralsa -ill, aka Sr. Jorge 2aad 'ill 

Asserio Ansrica Balsa ^ill 

Asserio Aurora Balsa Mill 

Asserio Santa Nora Bclsa V±ll 

Ass9rradero Lss LTeroed9c Balsa -ill 

?cl3sra Guayaquil, S. A., 3t.lsa -ill 

Cia. Asorradora San Vicente (Balsa 13.11) 

Cotopaxi Exploration Co-ipany 

Ecuador Balsa lill 

Bcuadorean Balsa '.i"ood Co^ipany 

tSnpresa --loctrica Del Ecuador, Inc. 

Federico Fi^ueroa Balsa I'ill 

Florida Balsa -111 

Hani a 3alsa Ij.11 

Inca Balsa 14.11 

International Balsa Company 

Josefina Balsa Mil 

La Frordcia Balsa Mil, aka Pa^ovani IJ.11 

La ttaria Balsa I*ill 

La Esfuera Balsa '-ill, alca Sr. Mara 13.11 

Libortad Balsa Vill, 3smeralda, aka Sstupian 

Liberta:: Balsa mil, aka Granada "all 

"odornc Balsa r2.ll 

Pn Anerican-Grace Airways, Inc. 

San Jose Belsa rail, aka Pleta brothers i3.ll 

San Pablo Balsa till 

Santa J-arta Balsa 13.11, aka kiis Zatisabal 23.11 

Segundo Tanibaco Balsa Mil 

Sociedad Hcuatoriana de Asseradero, aka iduardo Garoia 



Mil 



Peru 



Cerro de lasco Corporation 

Docks of C^lao 

Ganzc Azul Oil Company 

International Petroleum Cor oration 



Vanadiun Corporation 



Uruguay 



Anca- Distillery and Refinery 
Arti^as (Armour) laat Packing Company 
National Ijeat Paokins Company 

Venezuela 



Gulf Oil Company 

La^c retroleun Corporation 

Ifende Grande Oil Company 



Northern i'eru I'ininr and 

Smelting Company 
Fanarra Airlines 
Peruvian Corporation 

( 3ri ti sh .;ai lroads ) 



Port of Montevideo 

S'rf.ft and Company (Lfeat Packing) 

Usina Power Conpany 



Pan Aaerican Airways 
P.oyal Dutch Shell Company 
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Facilities of the Pan American Airways have also been surveyed 
in Costa Rica, Guatemala, Honduras, Eicaragua, and 31 Salvador. 

It will he noted that general survoys were not conducted in 
Argentina and Jixioo. This is due to the fact that the Argentine Govern- 
ment did not se=» fit to grant permission for Bureau personnel to make 
surveys there, and because Ambassador liessersnith in Mexico would not 
request the IJexican Government to allow surveys to be made in that country, 
statine thai he felt it unnecessary for such surveys and vrould assume all 
responsibility in the event sabotage occurred. The Arm;' and other interested 
agencies were fully advised of these circumstances which existed in Argentina 
and Hexico and which precluded the Bureau from carrying out its Plant Survey 
Program in these countries. 

3. Surveys af U. S. Diplomatic Facilities. 

From time to time, beginning in June of .1940, the State Department 
requested representatives of the Bureau to survey and check the security 
of diplomatic communications, code rooms and the individual personnel 
therein on an individual special basis, in various diplomatic missions. 
T?-e following Special Agents of the F. E. I. aoted as couriers, code clerks, 
and the like%n special assignment for the State Department in 3n»land, 
Sv;eden, Scotland, Finland, Spain, Frpjaoe, Sr.-itzcrlr.nd, Holland and Sernnuiy, 
and in 1he course of their duties traversed a great deal of Continental 
Surope: (62-63392-15) 



At the request of the State Department a series of surveys was 
bo~un on August 20, 1913 and an exhaustive technical inspection of the 
orc^orties occupied by the American Governmental Jlissions in Portu-al, 
Spain anc Spanish liorocco was made for illicit telephone taps and concealed 
listonin- devices. 

At Lisbon and l^drid a check was made of the f ollowin3 properties 



Lisbon, Portugal 
The Chancery 
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Kadrid, Spain 

Ambassador's Residence and 
Chancery 



^$«|r 



Kerr Chancery Building 
Consulate lull ding 
Office of :aiitary Attache 



Hs 



Office oi 1 retrolellfil L1SB1UU 
Office of Passport Control 
Casa A.asricana (CTJT) 
Offioe of Waited States Commercial 
Lforocoo, Korth Africa Company 

Consulates 
Tangier, Uoroceo Legation Barcelona, Bilbao, T^lajra, San 
Private residences of offioials Sebastian, Seville, V&lenoia 

and Vigo 
Private residences of offioials 

In the Spanish oheck, arranged telephor* te^s were found on the 
telephones of the Ambassador, Councilor of 3mbassy, Offioe of IHlitary 
Attache with the Sabassy outside line, Gf.71 Office, and in the offioe lines 
of the Consulates at Barcelona and Bilbao, while telephone hookups ware such 
in the Consulates at San 3eb'.stian, Valencia and LJalaga as t.t>11 as in the 
home Oi* the San Sebastian Consulate that could be used as microphone hookups 
when the telephones were not in uso. In addition, similar telephone pickup 
taps tiere also found on the private Ritz Hotel telephones of the 'Military 
Attache, the Assistant Kllitary Attache and the Director of the United States 
Commercial Company, Similarly, these rare found on the privato telephones 
of a Vice Consul at the Palace Hotel and in the private hone of the Zconocic 
Attache. The oheck of the facilities at Lisbon, Portugal, refleoted nega- 
tively. At Tangier, Ibrocco, six talephone taps rere found on the lines of 
the Legation while the lines of the Military Attaohe were so wired as to act 
as a microphone tap when the telephone was not in use. (65-41977-3S) 

The State Department directed special correspondence to the Bureau 
in appreciation for the excellent work done on the surveys and requested *■ 
that similar surveys be conducted on other W^n«w ri*^lpB« tic in stallations 
abroad. As a result, a trained Special Agent | ~| departed 

T.'ashin^ton, D. C. on December 21, 1944, to conduct a survey or the 3ribassies 
at Naples and .-iome, Italy; the Hague, Holland; ikntrerp and Brussels, Belgium ; 
Bern, Switzerland; and Paris with all of the Consulates in Trance. 

During the period from August 23 to November 30, 1944, t~3 telephone 
installations of the American Bmbassies in Buenos Aires, Argentina; Santiago, 
Chile; and Rio de Janeiro, Brazil, were surveyed from a security standpoint. 
Three indications of telephone line tapping were looated in Euenos Aires and 
four in Sio de Janeiro. No technical equipment was found connected to any of 
the taps .except in one instance in Rio de Janeiro where one oi' the taps consti- 



tuted a surveillanoe l | of the six most important trunk 

lines of the Copaoabana Hotel. The 6opacabana Hotel is presently uaed as a 
residence by General Kroner, the miitary Attache, and Lieutenant Commander 
LksLer-nan of the Naval Attache's office. Until Just several weeks ago, Mr, 
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Winans of the Embassy Staff also used this hotel as his headquarters. All 
telephone lines in Santiago, Chile, were found to be in good condition with 
no indication found of any tampering. 

In Euenos Aires, definite and conclusive evidence was found of a pre- 
vious tas having been placed on tho private magneto telephone circuit between 
the Ambassador's offioe and the Sabassy residence. The point of tap was 
located on to:> of the Fiat Automobile conoern operated by Italians and 
Ar-entines. One point of tampering was discovered on a private unlisted 
telephone line of the Charge d« Affaires. This particular telephone line was 
wired throurh three exchange offices and at one office a pair of wires had 
just recently been removed from the actual voice circuits of the unlisted 
line. The third tan found at Euenos Aires was on the switchboard e::*ension 
shone of the Kaval Attache working in a buildir- separate from the Snfcassy 
and Consulate proper. The multiple or reappearing terminals of this telephone 
line appeared in a basement terminal box approximately three blocks from the 
Office of the Haval Attache in a large department store. It was necessary 
to obtain carpenter tools to break open the terminal box. During the 
investigators absenoe, a male employes of the department store committed 
suicido by shooting himself through the heart a short distance from the 
terminal box. (62-39749-443) 

In Rio de Janeiro, a tap was located on the unlisted telephone 
assigned to the radio room utilized by the of "ice of the Legal Attache. A 
ta~ was also located on the listed phone supplying the residence of the 
Lsgal Attache. A tap Tras also found terminating in the Censorship loom of 
the American Chancery on a terminal block with no cover. The fourth instance 
of tampering found in Rio de' Janeiro has already been covered in the opening 
paragraph of this subsection, rdth hotel lines tapped at a telephone 
exchan-e office. 

Six weeks' time was required for the physical survey at Buenos Aires, 
but only two weeks 1 time was required at Santiago and three weeks 1 tine was 
required at 'lio de Janeiro. It was estimated that two man years would be 
required to complete the survey of telephone coaauni cat ions of all Smbassies 
and Consulates throughout Latin America, including LJexico, Central America, 
South America, and the mst Indies. 

On January 8, 1945, Special A-ent l 1 arrived in London 

for tho purpose of resuming the security checks he had been maltiLn- for various 
State Department establishments on the European Continent. These security 
checks had pr oven very effective in the past, and the State Department re- 
quested that I | be returned to complete this work. As an example of the 
effectiveness of this project, there are cited the tvro instances in which 
taps were discovered on Embassy telephone lines in the State n«oartment 

establishments in Madrid. In Ikrch, 1945, Spe cial Age nt | J t»7C 

of the Laboratory was sent to Europe to assist j | in this work. 

After completing the work at London,| | went to Paris, France, 

Bern, Switzerland, end 7/arsaw, Poland. "Sfestcott also traveled through most fc _ 
of the legations which the United States maintains in Sirope.. 

186 



;&^et 



One of the more valuable accomplishments of this security check 
the discovery at the Sribassy in The Eague, Netherlands, true readings of 
secret, confidential and restricted machino-ooded messages available to 
scrutiny by anyone. These nessagos v;are left exposed in open files which 
were placed on the tops of desks in the Smbassy. Our representative poin* 
out that with one of these and an encoded coy of the same test, the ?arti 
ular code could have been broken. He stated that this was in violation cf 
secret State Department regulations which require that only ono true read! 
of messages be vsrJe an~ that this true reading shoul." 30 to the oode roon. 
encoding. Tho paraphrases of this message are then supposed to be prepare, 
by the code room for the necessary files. 

It v/as further disclosed that the clerk handling tho code room 
affairs in The TJa^ue had not been properly instructed in the State Departae 
regulations. Our Ap-ent pointed out that as a result of the departure fron. 
correct procedure, there -ma a good possibility that the entire machine- 
codin- system had been compromised. The matter was taken up with the Americ 
Ambassador at The Hague and arrangements were xade to follow the correct 
proeeduro exactly. (64-51819) 

A recheck was also made at the Arnerioan Sribassies at Brussels, 

Belgium and Paris, Franoe for the purpose of deternining whether thoso 

establishments vjHre following the procedure prescribed by the State 

Department in the transmission of codes. 

B. POLICE LIAI 303 AT- TPAEHITG 0:-" LA.7 3F?0HG3: "V* 

V?mjm g L i fe A'-antcA ■ — ~ 

!• Visits to Buraau 3y Latin A -aerican Officials. 

The police departments of the various Latin American countries 
greatly facilitated, in most instances, the Bureau invest! ations in those 
countries by making available their records, their informants, and in Tary 
cases the services of their inves^ators. Early in the S. I. S. program 
the fact was recognized that these police departnonts iould be an invaluable 
asset to the program if thoir enthusiastic aid could be obtainod. In most 
instances that aid was freely and promptly civen while in other cases it tt.s 
neoessary to actively cultivate the 50 :d will of tho department, aside from 
regular police liaison developed t*ith the various 00] ice aencies the Bureau 
provided training at Bureau Headquarters for certain leading Latin American 
;:olice offioials and, after proper requests from the Latin American countries 
had bean clears! through the Stale Department, assistance in >olice training 
wa6 riven by the Surtau within the various countries themselves. 

Under this prorram. General wanuel lenite?! y Valdos, Ciief of the 
Cuban National Police visited th e Bur;au at Wash ington in October, 191?.. Fe 
was accompanied by Special Agent | fc r£, Israel C-.: tellanos, feJ7e 

-hief of the Cuban Bure-a of Identification; Comandante Antonio ?ernf.ndes de 
Velasco, Aide to General Benitez; and Captain I*ariano Fajet y Diaz, Chief 
of the Cuban Bureau of Investijatlen of Biemy Activities. (64-306S7) 
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ijajors Jorge Hernandez y - Sendee and Rodrigo Uendez y Soto, 
respactively Chief of Public Security and Instructor ?reneral of the iTational 
Police of Costa Itica arrived in Tvt.shington in June, 1943, and wore given 
three reeks* training by the FBI (64-22S65-91) 

Colonel Hector Sal^ado, ^hief of the Carabinoroe of Ecuador, 
visited the Bureau in February, 1943, for the purpose or studying Bureau 
technic and methods of operation. (64-20676-48) 

Dr. r linio Erasil L'llano, Chief of the Political Polioo for the State 
of Pio Ortmde do Sul, Brazil, w&3 the guest of the FZI in Oulv and Aurust, 
1943. (64-29833-205-138) 

In September, 1943, Dr. Uonuel Pulido V. , Director of Jnyesti Rations 
of the Venezuelan ^.-.tional Police, visited the Bureau and 7,ras ^iven a six 
•rooks' course of trainin- in the following subjects: cryptonalysis and 
radio intercept analysis; document identification; chemical microsoopy; 
spectrograph, toxicolory, and secret v/ritinr,; firearms identification, 
oxclosives, demolition, and sabotage devices; radio equipment and s~ocial 
sound equipment, alien enemy control v.-ork; sabotage; espiona e; practical 
photography ar.d casting; Fascism and Nazis?.] Japanese activities; law- 
enforcement in wartime; internal sscurity matters; reoulage; operations 
of translation unit; visa and exit control; field office technical eauinmenlj 
fingerprint identification and latent fingerprints; with National Police 
Academy; training films - P3I Frorf; (in Spanish) liarch of Time pictures on 
Bureau: mechanics of arrest; study of Bureau field offices (this inoluded 
a two weeks' field trip comprising a study of field offices at Kerr York, 
Chicago, and ;.3.1waukee); study of police departments - detailed study 
of rilwaukee Folic% Department (Chief of Police Jose h Kluchesky took the 
Doctor on a tour of his department). (64-2C833sub?.28) 

In April, 1944, Major Jaoquin I»iis Anaro da Silveiro, S-ecial 
Delegate for Political and Social Order in the Police Department of the 
Federal District of Hio de Janeiro, was a guest of the Bureau. Ee visited 
several field divisions, was given a course of instruction at th« Seat of 
Government and at the graduation exercises of the Tvrenty-Fourth Session 
of the Hational Police Academy he wis a guest o" honor. An album containing 
a pictorial history of his visit war prepared ar.d presented to him and to 
the United States Aabcssador to Brazil. After his return to 3razil Ifejor 
Amaro was very enthusiastic in his praise of ths Bureau. (64-29833-205-138) 

Jorge Oarreton y Garreton, Director General of Investigations of 
Chile, arrived in the United States June 26, 1944, as a guest of the FBI 
for. a six -weeks' course- of study 'and a tour of the Hew York, Chicago, Detroit, 
and ^iifcmukee Field Divisions. An album of pictures taken during Sarreton's 
visit to the United States was prepared for presentation to him. 
(64-26239-168*) 

, Other latin American Poliee Officials who have visited the Bureau 
are General Ramon Jimenez Delgado, Chief of Police of the Federal District of 
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Mexico in August and September, 1944; Jorge Toriello. civilian member of the 

Revolutionary Junta in Guatemala who visited the Bureau in December, 1944; 

and Walfrido Bredo r^m*™*. Director of the St ate Prison Society of Sao 

Paulo, Brazil, after! I visit to the Bureau he j^ 

requested th e Bureau to assign a Police Liaison Agent to his department in 

| ~| and also requested that officials of his department be permitted 

to take courses of instruction given by the FBI at the Seat of Government. 

( *• Visitors To The Bureau 

There are being listed below the names of prominent police officials 
from other countries who have visited the Bureau since January, 1945. 

Mr. Juan Varleta Olivares - Official of the Police Laboratory, Santiago 
Chile. He visited the Bureau on January 19, 1945. He was 
Particularly interested in spectrographs and blood examinations. 
Work done in the sections of the Laboratory was explained to him 
and he was given a tour of the Bureau. 

Inspector Emile Maxndlian Ensberg - Dutch Guiana National Police. He 
was given a special tour in March 1945. 

Dr. Carlos Febres Cordero - Inspector General of the National Offices 

of Investigation and Identification, Caracas, Venezuela. He visited 
the Bureau on March 19, 1945, and was given a tour of the Bureau 
and introduced to several Bureau officials. He appeared very 
enthusiastic and well pleased with the attention he received while 
here. 

Major Federico Mindello Carneiro Monteiro - Former Director of the 

Diviston of Political and Social Police of the Federal Department 
of Public Security in Rio de Janeiro, Brazil; now Assistant 
Military Attache at the Brazilian Embassy in Washington, olose 
friend of Police Liaison Agent Rolf L. Larson. He was given a 
tour of the Bureau on August 3, 1945. 

Joaquin de Olivierra Sampaio - Representative of the Brazilian Chief 

of Polioe, on a purchasing mission to the United States, was given 
a sped el tour of the Bureau on August 4, 1945. 

Mr. W. J. Van der Kroef - Formerly in charge of the Dutch Police in 
Curacao, N.W.I. He was in the United States for a few weeks 
en route to Australia and Dutch East Indies to act as Cosmissioner 
of Police in one of the major cities. He was given a tour of the 
Bureau on July 27, 1945. 

Chief Gilbert B. Brook, Sr. - Lago Oil and Transport Company Police, 
Aruba, N.W.I. He was given a tour of the Bureau and Armory on 
August 22, 1945. 
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Captain Santiago Farbosa - Formerly commanded the Fourth and Fifth 
National Police Divisions in Bogota, Colombia; now Assistant 
I3.1itarv Attache a t the C olombian Mrtesv in Yashin-ton. Ee was 
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Major Abel !5odesto ifciintero - Formerly Inspector General of the Panamanian 
Secret Police; nor; Military Attache at tho Panamanian Embassy in 
Washington. He was given a tour of the Bureau on December 6, 1945. 

Ambassador Joaquin Vallarino - Panamanian Ambassador. He accompanied 
lijor Quintero, above, on a tour of the Bureau, Deoember 6, 1945. 

3rigadier General vamon Jimenez Delgado - Chief of the Polioe of the 

Federal District of Msxioo. Ee tos invited to attend the graduation 
exercises of the F3I Kational Academy held on Ikrch 29, 1946. The 
General accepted and ras accompanied to the United States by 
Captain Jorge Katthein and Colonel Carlos Espinosa, Head of the 
Identification Division of the Police of Ihe Fede -al District of 
Mexico, 2"ho party tos in the United States for approximately seven 
days, and tos accompanied at all times by Bureau Agents acting as 
escorts. General Jimenez was a guest of honor at the graduation 
exercises. Ee and the other members of his party v?ere very grateful 
for the entertainment ana other oourtesies crovided them during 
their stay in the United States. 

During the first quarter of 1945 the following individuals visited 

the Bureau and were given tours of the facilities in "i'ashington: 
"V. A. Calver - Scotland Yard 



Captcin Gonzalo Ruiz - Guardia Civil of Ecuador 
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Felipe Gomez tint - Professor of Fenal law at the Technioal JnsTlTbte 
of the Judicial Police of Mexico. He tos given a tour during 
the afternoon of iky 28, 1946. 

2. Police Liaison Agents Training School. 

The first training sohool for Bureau Police Idaison Agents began 
February 5, 1945 and oontinued for one -rook. The ourriculum included general 
problems of polioe liaison in Latin America, materials available at the 
Bureav for use by Police Liaison Agents, police organization and methods in 
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Latin America, technique of contact with Latin American Police Offioials, 
Bureau polioy on latin American liaison, the origin and history of the 
various fingerprinting systems, polios organisation in the "United States, 
and police records. 

This school was attended by the following agents, six of whom 
were already operating as Police liaison AgentB in Latin America; all of 
them possessed the necessary language qualifications and general ability* 
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S. Police Liaison By Countries. 



Bolivia 
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In February, 1942, Polioe Liaison Agentf" 

in Boll 



| broached 
the subject of a school for police officers in Bolivia to Colonel Zaoarias 
Kuril lo who was then Director of the National Police in Bolivia and was 
formerly Chief of Police at La Pat for about ten year*. Colonel Murillo 
planned to reorg anise the National Police oonroletely and enlisted the aid 
of Agent | I in this connection. (64-4194^-34) 

In May, 1942, Colonel loirillo and I | < 
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, conferred to plan for the 

forthcoming school, and it ma agreed that classes composed of not more than 
thirty trainees be instructed as soon as material for instruction was 
reoeived from the Bureau. (64-4194-66) 

At the same time in Ifay, 1942, Bureau representatives at La Paz, 
Bolivia, furnished Colonel Murillo with memoranda ooncerninj approximately 
eight Axis nationals deemed dangerous to the Allied cause in Bolivia. Colonel 
Ifcrillo indicated that he planned to insist that these Axis personalities 
be deported. As a result of the Colonel* s attitude it appears that he was 
"kioked upstairs" by the President and was appointed Prefect of one of the 
northern departments of Bolivia and was replaced by Colonel Carlos Boria 
Galvarro. It is probable that -Uie Bolivian Government transferred Jairillo 
rather than be embarrassed by his Insistence that these Axis nationals be 
deported. (64-4194-79) 

In view of the foregoing circumstanoes plans for FBI instruction 
to Bolivian Police Officials were temporarily bypassed. However, in August, 

1942, Agent I Jwas informed by the Bolivian Bational Police Director 

■tiiat a training course for the Bolivian special investigative organisation bi7C 

was being considered. Plans for the assignment of an tot iwmt +.n +*m 

Bolivian Police did not materialise but Special Agent | 

was assigned to La Paz as an undercover personal adviser to President 

Penaranda. This assignment was terminated by the Bolivian Revolution in 

December, 1945. 
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From April, 1943, to September, 1944, Special Agent | 
functioned very efficiently as ?olioe Liaison Agent attached to the Embassy 
in La *az, Bolivia. lis obtained excellent cooperetion and in fact had four 
agents of the Bolivian Hational Po lice a ssigned to work exclusively on 
Bureau cases. In September, 1944, | [ was called to the United States <b7C 
to his health. 

Officials of the Bolivian Hational Police later negotiated -with 
the Legal Attaohe in La Paz regarding the assignment of a Bureau Police 
Liaison Agent to Bolivia. The United States Ambassador to Bolivia forwarded 
to the 3tate Departnent the full text of a request from the Bolivian Govern- 
ment for the assignment of such an agent; however, he pointed out that the 
regime appeared to have virtually autonomous power which in the past they 
had exercised in a most brutal manner. He indicated that unless care were 
exercised, the Bureau Agent in charge of the contemplated police training 
school mi^ht inadvertently become involved in some future outrage with the 
resultant impairment of the prestige of the United States Government. 

The State Department replied to the request of the Bolivian Govern- 
ment, statins that it is not possible at that time to assign a police instructor 
due to the acute shortage of qualified personnel. The real reason was that 
the State Department did not desire to -rent further recognition to the new 
3olivian Government. The State Department belioved that under tho regime 
at that time in poner in Bolivia the methods taught by such a police instructor 
might at a later dale be used against the United States. The State Depart- 
ment further felt that sinoe the Bolivian Government was not officially 
recc-nized, the assignment of such an agent would give the Bolivian Govern- 
ment an opportunity to impress upon other Latin American countries that the 
United States too in complete aooord with its government. 

Brazil 

In August, 1943, Special A-ent l [ was assigned to 

lis de J a_ieiro, Brazil, to serve in a liaison capacity. Since the Brazilian 
Police desired instruction this Agent arranged to have Bureau lectures 
delivered in Lima, Peru, translated into Portuguese. This series of between 
25 and 30 lectures was given by Special A^ent Larson to the Chiefs of the 
various sections in £he 2io de Janeiro Police Department. He had several 
copies of these lectures printed and e oh auditor was presented with a full 
set of lectures after he attended the course. (64-29833-205-35) b7C 

The Bureau Police Liaison Agents assigned to Por to Alegr e and Sao 
Paulo, Brazil have modeled their assignments after that of land have 
delivered the same oourso of lectures. 

Almost daily consultations were hold by Special A-ent | | 

at Porto Alegre v.lth Dr. Plinio Brasil !.2.1ano, former Chief "o f the Political 
Police and later a higher police official. So well known was | | in his 
capacity as liaison officer that he kbs 'approached by general newspaper and 
polioe reporters to provide material for articles concerning the Bureau's work 
for country-wide publication. 
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Similarly Special Agent I l at Sao Paulo, was so 

favorably regarded in his assignment with the polioe there that complete 
cooperation of all matters of interest to the Legal Attache was taken as 
a matter of course. 

On lay ?.3, 1944, Special Agent | | held a conference for the 
Directorship of Investigation and Preventive-Services in Porto A^gre. «* 
Ifcy 26, 1944 he held a similar conference for the Delegacy of Politioal and 
Social Order. On Hay 30 in hi s conf erence with the Directorship of Investi- 
gation and Preventive Services j | delivered a lecture entitled "A Study 
of an Information Service." Healio showed a film treating investigation of 
the Baumgartner Case. These conferences were well attended. 

On June 9, 1944, Special Arent l | began a series of sixteen 
lectures before the Sao Paulo Polioe Department which were well reoeived. 
Attendance varied between 100 and 120 officials and films were shown in b7C 
connection withtiiese lectures. A gr eat de al of publioity appeared in the 
Brazilian newspapers as a result and j [ being known openly as an FBI 
Agent was so described in the papers. [54-29833-205-119) 

Special Agent j | at Porto Alegre has contributed numerous j^ 
articles to the police magazine "Vida Policial" including several interesting 
Bureau case memoranda. Practically every iBsue of this magazine mentions the 
Bureau and one recent issue carried a facsimile of the Director's letter to 
Dr. Plinio Brssil 15.1ano expressing appreciation for two copies of the 
publication. 

Of interest is the following inoident. In the latter part of July, 
1944, our Liaison Agent in Rio de Janeiro learned that Brazilian authorities 
had arrested one I'aurico Dzaadro Bogado. Ee requested the Bureau to furnish 
all available information concerning the subject, as there were indications 
that he had been arrested in the United States. A searoh of the Bureau's 
reoords revealed that en individual named Alejandro Alraargo had been arrested 
in Hew Roche lie. New York, on April 24, 1942, and ras possibly identical \?i"th 
Bogado. Almargo had obtained |5,000 under various pretenses and later had 
escaped from a psychistric institute in Bastview, Hew York where he had been 
confined as a dangerous lunatic. Authorities in 3astview and Hew Itochelle were 
extremely interested in apprehending Almargo. The Bureau furnished our 
Liaison Agent in Rio de Janeiro with the fingerprints of Almargo in an effort 
to identify Bogado with Almargo. He was identified. (64-29897-11) 

It is interesting to note that two investigators of the Brazilian 
Police have been assigned to the Polioe liaison Agent at Rio de Janeiro. 
They make use of their official capacities for investigations assigned to then 
by our Police Liaison Agent and are available to assist him on other matters. 
It is estimated by the Legal Attache and the Liaison Agent that approximately 
sixty per oent of the investigation of the Rio de Janeiro Office is currently 
being handled by the Liaison Agent through these investigators and informants 
and contacts in the Rio Police Department. 
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At Porto Alegre, Brasil, 'olioe Liaison A^mtl | is 

following up his series of lectures at the Rio Grande do Sul Polioe Depart- 
ment with an BngliBh course, whioh is attended by twenty-five high ranking 
officials of the Department. 

The monthly magazine, •Vida Policial" (Polioe Life), *ioh is b7c 
published by the Rio Grande do Sul Polioe Department at rorto Alegre, ran 
a series of feature articles entitled "FBI na Querra e na Pa* - (FBI in War 
and in Peaoe) whioh is based on Bur eau mat erial furnished to the Department 
by the Bureau through Liaison Agent 



When preparations were being made to close the SIS Office in Rio 
de Janeiro, Erazil, Offioials of the, Embassy and Heads of the various Polioe 
Department in Rio de Janeiro requested that an Agent be left there to serve 
. in a liaison capacity vri th the Brazi lian Police. The Bureau oomplied with 

k these requests and Agent I "[remained in Rio de Janeiro. t 



Chile 



In October, 194S, Special Atent I _J was assigned as 

Polioe Liaison Ajent with the Chilean Polioe. He avoided as much as possible 
acting as a mere instructor for the polioe although he did deliver Bureau 
lectures on those subjects in which the Director General Jorge Garreton 
expressed an interest. He devoted most of his time to that section of the 
Chilean iolioe which handles subversive activities and counterespionage. 
(64-29833-15) 

Garreton worked very closely with l | and the Legal Attache in 
various oases; particularly the clandestine radio PQZ Case whioh resulted 
in the apprehension of some sixty subjects, the recovery of over five radio 
transmitters and currency valued at $200,000. During the course of this 
investigation Garreton was accompanied on all the raids by | land allowed 
the latter to question all the sub jacts fully and completely. | | also 
acted as a consultant with the Chilean Police in the planning 01 tne raids 
and the apprehensions. 

During the visit of Jorge Garreton to the United States! I 
successfully maintained close contact with the Acting Chief of InVOB LLguuiones , 
a rival of Garreton. Although Garreton had frequently been contacted by the 
Office of the Legal Attache in Santiago prior to the assignment of a Polioe 
Liaison Agent, a very marked i mproveme nt in the cooperation afforded by the 
Chilean Police was noted afterl" [assignment. 
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Jorge Garreton resumed office as Director of Investigaoiones 
^ December 1, 1944, after his trip to the united States and a trip to-. 



Argentina during Octohflx.. 1QA£- flpop his return to Santiago, he advised. 
{ Polioe Liaison Agent ! | that while in Argentina he and a ^\ 

Chilean companion were kidnapped by a group of 'unknown assailants and after 
being beaten with a rubber hose, were thrown into a ditch in Palermo Park, 
Buenos Aires. One assailant was identified by his companion as Heine Lange, 



b7< 



;£eg£r 



194 



;r«1«.S: £ £ St'5'*SSJ to ll*K«t. Mn ft. to M 8 -tl*a 
invosticvtioiis in Chile. 



-o.: er a , SUJ1 in" o-^ice and *rior tc departure, varrexon 

. 4.«.« -i.v-r,ir-h Invssti-e-ciones lor l^nu Aetin„ u^ai a w 



^., . w re &agS^^nag^^g* ss 



ie^aont. under his direction, including fee technical *>**«» . 



l j i '^oratory 



departure. Director Gexreton gav e e am i 1 private dinner 



"or him. On t^cTasion. h. expressed hi. bo?. ttaJ^J^ rrtw. to 
C^iTo^d Soto o ■ the «oeli aH t E fll.tfc.n. rrhich his department had had with 
r^H Sarreton a-ain request.dt_Jto thank the Director ana all nis 
Was at the Bureau tor the excellent treatment which waa afforded hlr. 
durin- his visit to the Bnitad States. 
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In the fall of 1540. Special Ar.ntj ") ^ a ? ^"r^f? 

. .■„ „* iu bureau ^ave a scries or lectures ex -o-ota, .jioncia, 
representative of .he .urea.u, gave a «^ v,,,„..„„ +ft ... w.* a! < 



representative of the bureau, ga^e * o„**« - ------- - ,' .,. 

be^o-s the *rl-ade Somanders of the Seven Private -cadquarte.-s locste- 

throa^Jjout Coloni-ia. (? -i-4310-23 ) b 7 

Anon- the subject discussed by Agont| |- ere the follovln-i 

•Mio-0"©, counterespionage . records. manner of obta-lnin: indorsation, 
evali-"t^on o* ir 'onation, detentions, survsillencta, m. 



■o 



:.lor*. c? arcurin Ut?on»tio» in the present Sutoooon con-liot. 



Considerable success was enjoyed by the Bureau In a police «chool 
conducted at ^dellin. Colombia, in the fall of 1942. The + 1 - t "!! a !° nsi8t ° d 
cf seven session of one hour and twenty minutes each, ana the ^J™ e 
attendance at each of the periods of inetruction amounted to 250 trainees. 
Sir.ol.ool was attended by Police Officer*. Ar my O^ico -i and nfl *° 
officials, and it was conducted by 3peolal A : env.| , , - nri , ■ I J ?? 
lectures started on October 23, 1942, and were conciuo.ee on novemBer 11, 
lSi2. Oener^l intelli:ence topics were discussed such as: general con- 
siderttions of totalitarian activities, e.?iona c e, counteres?iona-e and 
sabotage. 



As evidence of the benefit derived from these s ^nnim s it is to be 
noted that at the conclusion of the course. Special Aff^—J™ •*£"* 



0- ^ior Ochoa, Chief of the I.unicipal Police at :*dellin f that the trainees 
had already begun to turn in reports re E ardin* persons suspecte d p^ e B rRir y*3 

in subversive activities. (64-4601-14,17) I*ter Special A*ent| J_^ 

^ork ras carried on by Special Agents Ronton E. "«*•« " d J-... t< . 1 

Special Agent Plunkett was killed in an airplane crash in an isoxaxea 

region in Colombia. 
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On September 9, 1944, Special Agent | | arrived at 

Bogota, Colombia, to ar.t aj £plice liaison Ageitf. Shortly after hie arrival 

Special Agent | ] was also assigned at Bogota as Folioe Liaison 

Agent r/ith the Colombian Hational Police. 

b7C 

Police liaison Agent } I gave a ten-week series of 

lectures to the detective section of the Colombian National Police. These 
lectures were ^iven four times a week and an average of eighty detectives 
were present at each lecture. These lecturos included investigative techniques, 
scientific investigation, espionage, sabotage, etc 

b7C 



|also gave an eight-week series of two classes a week to 

eighteen first lieutenants in the polioe school at Bogota. These lectures 
included sabotage, espionage, and surveillance. 

Dr. Ruis Franco of the Identification Se otion o f the Colombian 
National Polioe had requested Police Liaison Agent il to survey the 
identification system in operation and to offer suggestions as to the records 
and operations of this unit. It is of interest in this connection that Radio 

Operator | | wh o former ly worked in the Single Fingerprint 8ection 

of the Bureau, accompanie d l and they spent about fifteen hours looking 
over the files, talking to the fingerprint experts, and making suggestions to 
improve their work. 

Bureau films "Men of the FBI," "Don't Talk," "Counterespionage" aal 
"Ifeohanics of Arrest" were shown on three separate occasions to the Colombian 
National Polioe conferences attended by highest Colombian Police Officials, 
the Detective Section attended by one hundred twenty deteotives and officials, 
and to the Colombian Hational Police Aoademy attended by two hundred fifty 
officers and men. These films were well received and numerous requests were 
made by police officials for another presentation. In connection with these 
showings a film secured from the offioe of the Coordinator of Inter-Amerioan 
Affairs, entitled "Dominating the Polioe Horse" was also shown. 

On November 17, 1944, the Legal Attache gave a supper for General 
Carlos Vanegaa , -Director General of the Colombian National Police and 
nineteen other department heads, *he above films were shown upon this 
occasion and were very v/ell received. 

Dur ing the period between August 20 and September*, 1945, Police 
Liaison Agent | "L at the request of the Departmental Governor, 

conducted a polioe school in Medellin, Colombia. Ninety students, including 
detectives, officers, and agents of the Departmental and Uintcipal polioe, 
attended the classes which were held for eight hours each day. At the 
inaugural and closing session of the school ranking governmental and police 
offieials made speeches lauding the Bureau and the Dire ctor and expressing 
| appreciation for the value of the school given by Agent I L 

' On his return to Bogota from Ksdellin, Agent | | was requested to 

f *£▼• * aeries of lectures to a select group of detectives in Bogota. He gave 

Y an tour leoture each day over a period of three week*. This sohool was also 

extremely well reoeived. i 
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Or. November 5, 1946, at a ceremony held at the I-olice Sohool . _^ 

in Bogota, Colombia, General Carlos Vanegas K., Director General o£ ■"- 

the Colo mbian National Police, conferred on Police Liaison Agent | | 

I {the "Rati onal Polioe !-edal". Seneral Vanegas expressed personally 

to Agent | \ in the presenoe o* the gatherinc;, his pleasure in being 

able to confer the aedal and expressed again hi3 appreciation for the 

servi ces wh^oh have been ^rendered tc the Colombian National Police by 

A^ent j | and former Police Liaison Agents. Ambassador John C. 77iley 

stated -bo the Legal Attache that he was highly gratified and pleased to 

know that the Colombian Nation al Police had recognised in this manner the 

assistance given them by A'jent I ~ j 

' b7C 

Costa Uca 

During the latter part of October, 1945, Special Acent l [ "was 
transferred from Colombia to Costa Rica. His arrival in San Jose was 
herelded by complimentary news articles aooompanied by pictures of Acent 
i i VThen he ras introduced to Costa "loan police officials the latter 
xxere extremely enthusiastic and ap -eared to be ge nuinely int erested in 
receiving whatever help, suggestions and guidance ! | might be able 
to offer thera. Colonel Daniel S. Gallegas, Sub-Secretary o the police, 
requested ! | to spend two or threo weeks making: survey and study of the 
polioe system in Costa ?aoa in order that a suitable curriculum ndrht be . -+, 
selected for a school* This was done and on December 3, 1945, the sohool 
■was inaugurated. Honorary guests at the inauguration ceremony included the 
?r9siden J ' of Costa Rica, Teodoro Pioauo; United States A.-b&ssador, Hallett 
Johnson; and high ranking officials or the Costa rdcan Sovermaent. The 
school vas attended by ap roximately two hundred students and it lasted 
twelve days. At t ho terminat ion of the sohool. President Picado exprossed 
his appreciation for i l -gork and the leading police officials stated 
very strongly that the school had been of inestimable value to their 
organisation. (64-29833-209-50) 

Cuba 

In ?ebruary, 1942, Special Ac;ent| __] was assigned to 

■nork irith the Polioe Department in Havana, Cuba. Both General llanuel 
Benites y Taldes, Director of the Cuban National Police, and Captain Lariano 
Ft-3et, Chief of the Central Control Office, expressed a desire for the 
Bureau to conduct a police sohool in Havana. (64-4253-4) Such a police 
school was conducted, having started on torch 18, 1942, and concluded after 
a series of lectures on the following subjects t photography and its 
application in national defense, road blocking, crime prevention, recording 
data at the soene of the orime, searches of persons and places, technical 
aspects of sabotage methods, fingerprint identification, oodes, ciphers and 
secret messages, ballictios, detection of deception, documents, espionage 
end oounterespionage. (64-4253-13,37) 
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The school was attended by- thirty-eight men including polio* 
officers, patrolmen, naval and military intelligence offioers, and plain 



clothes detectives. The affair received favorable publicit y in Se rena 
daily newspapers, 'he lectures -were given by Special Agent f ~| in the b7C 
( motor! sod Radio Section of the National Polioe at Havana. The classes nor* 

enthusiastically reoeired and conscientiously attended by the trainees , cone 
of whom took excellent notes which they Maintained in bound notebooks. 

(At the oonolusion of the sohool Agent I I was presented with a 
book entitled Criminal Espionage* written by lit. Awn Franoisoo Padron, Chief 
of the Cuban Federal Bureau of Information. On the first page of this book. 
It. Padron wrote the following dedication i 

— J I b7C 

To the distinguished professor and ■ember of the renowned 
federal Bureau of Investigation of Hie 
United States of America as a demonstration 
of esteem and affection for the great American 
nation 
Prom your affectionate friend, 
I*. Juan Francisco Padron" (64-4254-86) 
i 

As a result of this police school, there has been a noticeable 
improvement in the investigative technique of the Cuban Police as well as a 
closer bond of oooperation existent between SIS personnel end the Cuban 
officers. 

■o Special Agent originally was specifically designated to ftmotion 
as Idaison Officer with the Cuban national Police sinoe the Cuban national 
Police were extremely cooperative with all Special Agents assigned in Havana 
who might be considered as Liaison Officers. The Agents acting as Police 
Liaison have been attached to the Office of the Legal Attaohe but the Cuban 
Police established and furnished an office at their headquarters for use by 
the Polioe Liaison Offioers. This office had the name "FBI" on the door. 



Comandantc Mariano Paget de Wat, Director of S.I.A.B., the section 
of the Cuban Polioe devoted to national defense end subversive ac tivities, 
requested our p olioe Liaison Officer, Special Agent l I to assist b7C 

him in drawing up a curriculum for a retraining aehool for 8.I.A.I. Agents. 
The following course was suggested by the Bureaus 

i hour - making notes in class 
l£ hours - Jurisdiction of Cuban Police 
1st hours - Searches of persons 
1 r hours - Searches of places 

8 hours - Report writing 

8 hours - Communications end law enforcement 
l£ hours •• Development ef confidential informants 
18 hoars - Classification of fingerprints 

6 hours - Latent fingerprints 
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Z hours - Teohnique and meohanlea of arrest 

5 hours - Interviews, oonf essiona , and pretexts 

6 hours - Descriptions of persons and portrait parle 
li hours - Testimony and oourtrocai behavior 

1* hours - Criaa prevention 

1* hours - Bspionage investigations 

If hows - Sabotage investigations jj 7c 

Comandante Faget requested Speoial Agent | | to oondaot one end 
one-half hour olasses daily on these subjects for one month. 

Despite the fact that General Kennel Benitet and Coaandante 
Mariano Faget were separated from th e Cuban lational Police in the summer of 
1944 Special Agents ! l and | | acting aa Police b?C 

Liaison Agents maintained excellent relations wren tnat organisation. Colonel 
Antonio Sri to snooeeded General Benitet as Chief of Polioe for a Short time 
and offered our Xdalson Offieers all the facilities of the Police. Major 
Jose Yaldez Maohado succeeded Major Paget for a short time as head of the 
Bureau of Investigation of Bnemy Activities and ana exceedingly cooperative 
with our *olioe Liaison Agents as he had been prior to hie promotion. The 
new President. of Cuba, Ramon Grau San Martin, prior to his taking office 
Indicated that he desired to pattern the Cuban Polioe after the FBI end to 
■ake it a oivilian organisation completely divoroed from the Army. 

It is interesting to note that Bureau representatives have 
maintained exoellent relatione with present ohiefs of the Cuban lational 
Polioe as well as with the deposed chiefs who might possibly return to power. 
Major Paget in the United States on September 28, 1944, expresaed to the 
Director his deelre to work oloaely with the FBI should he again return 
to power. 

A oojnplete change in ranking personnel of the Cuban lational Polioe 
marked the first two months of the presidency of Dr. Ramon Grau San Martin in 
Cuba. The new appointments included several of Oxen's terrorist supporters, 
who were bitter enemies of the former Cuban polioe officials. Major Mario 
Salabarria, newly appointed head of the vital 8IAR Division, had a polioe 
reoord, including robbery, extortion and Harder. He was thirty years old, 
had no former polioe experience and had been unemployed for the past ten 

Ears. Cuban Army Colonel ^ose R. Cgxreno was appointed Chief of Police, 
a assistant, Lt. Colonel Bfraim Callava, formerly served for a short period 
as director of the Polioe Academy. The Inspector-General of the organisation. 
Colonel Miguel Angel Fernandas de la V»lasoo, was a revolutionary and an 
alleged kidnapper. Police Captain Roberto Msoqui Lexeme waa alleged to have 
bean an active member of one of the Cuban terrorist organisations. Hundreds 
of former police officials and agents resigned or were discharged. Many 
sought refuge in the United States and Central American oountrles in order 
to escape the threatened revenge of the terrorists. Despite these sweeping 
changes, Bureau representatives in Cuba continued olose relations with 
the new offioials, who promised that the same cooperation exhibited in 
the past would oontinue. President Grau openly expressed his admiration for 
the Bureau, and Dr. Lola A. Collado, Sub-Secretary of Defense who appeared 
to be supervising the work of the police, assured SIS personnel of full 
oooperation. 
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Sowador b7C 

& February of 1945 Speolal Agent | [ was assigned 

as Police Liaison Officer to Ecuador, the assignment having been made 
pursuant to the desire of Bouadoran official*, principally Colonel Beotor 
Bulged©, Commandant of the Carabinero* of Ecuador, and Colon Bloy Alfaro, 
Bouadoran Ambassador la Washington. 

Surly in February a training school ana started In Quito for the 
| ( Agents of Seguridad. 8 ome twenty-five of these Agents attended the ooorse, 
abloh was of six weeks duration. Upon completion ef the eourse, Agent 
1>7C | Hues suds an Inspector of Polioe ad honorem. (64-29658-212-22) 

Ib this eohool and in subsequent schools oondnoted the following 
subjects were expounded! teohniqne and neohanios of arrest, sabotage invest!* 
gations, espionage investigations, auditory tests, use of pretexts in inresti- 
gations, investigations to looate fugitives , reporting procedure and report 
writing. Interviews, deteotlon ef deception, the oardinal rules ef arrests 
and apprehensioas, searehes of persons, souroes of information, oonfidential 
Informants, rules and precaution* on the firing range, offensive and defensive 
| taotios, disarming adversaries, burglary investigations, blood and other body 

fluids, precautions against eneay aliens in tine of war and registration of 
aliens, suggested regulations governing alien travel control and alien 
registration and interviews under pretext involving alien investigations. 
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In March, 1943, and intermittently for several months, a eourse of 
lectures was given the oadets in the Officers Braining School for Carabinero 
Of fleers. The cadet course was eomposed ef en average ef sixty-five or 
seventy Officer Candidates. During July and August, 1945, the training 
program was extended to the Guayaquil Offioers and non-oonuisBioned Officers 
of the Csxabineros , about one hundred in number, and also to tw e nty Agents 
of the Guayaquil Seguridad Offioe. On the completion of the training eourse 
in Guayaquil, a similar course was started in September of 1945 at the third 
largest oity In Ecuador, Cuenea, which was attended by some thirty-five 
Offioers and non-eossalssloned Officers of the Carabineros at that point* 



=| Burly In October of 1945 using curricula which were prepared with 

*• the assistance ef Bureau Agents as advisers, Colonel Hector Salgado founded 

the following three schools in Quito t 

i (1) Sohool for the training of lational Comisarioe (Polioe Judges )t 

This eourse was of four months duration and was made up of 
V. forty men, consisting of approximately half Carabinero Offioers 

and one-half civilians who had already been Comisarios. 



(2) *he School for Jefes de Seguridad t 

This school, likewise, consisted of civilians and Carabinero 
Officers. 



(I) The third school was comprised of the School for Seguridad 

Agents and was made up ef fifty-five Carabinero non-commissioned 
Officers. 
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fit* Schools for Cendsarlos ad Jefee do Seguridad were oouplete 
earl? la January of 1944 and the School for Seguridad Agents terminated 1 
Jfey, 1944. Aa of January 1, 1044, all the pollaa fractions in Beuador no 
consolidated under the direct oontrol of the Carabineres under Colonel 
Salgado* Pvanant to thia consolidation, there was founded la early Janu 
the fundamental Polioe School In Quito to train youths between the ogee o: 
twelTe and sixteen for subsequent entranoa into the Caxabinero ranks or 
specialised polioe eehoola. In thlt, aa in other polioe training aahools 
in Booador, Bureau personnel aoted in an advisory capacity and participate 
in the actual imatrmetiona . 

The nost tangible reaulta of the Bnreau Polioe Training Program : 
Beuador were a much oloser oollaboration on investigation. Thia was 
primarily brought about due to the faot that amny ex-pupils in Bureau 
training school were aa signed throughout the Bepublio, either aa Jefea do 
Beguridad or Agents or aa Comlsarioa, and possessed at least a rudimentary 
knowledge of lnrestigatiTO technique and many of then through oleae 
association with Bureau personnel in Beuador were extremely cooperative. 
Through Colonel Salgado, auroral Cerabinero Of floors were ohoaen to work 
full tins with Bureau personnel in Bouador on aotual investigations and 
oorering leads assigned to them* The program consisted of close eollaborati 
with Bouadoran Carabineroa with the ultimate and in -view of the eetabliabmen 
of at least a semblance of uniform inreatigatlTe technique and reporting, 
*doh would be a direct aid to the Legal Attache's Office in Quito. 

Special Agent I I oonduoted a great deal of work for Tarious and 
suooossire olaaaes of the national Polioe unit known aa the Carabineroa, 
headed by Colonel Hector Salgado, who was at one time a guest at the Bureau. 
]not only successfully eerered bis assignment but was the subject of a 



request through diplomatic channels by Colonel Salgado and the Bouadoran 
Foreign Mlniater to be returned to Quito for additional aaaiatanoo. Adrloe 
and counsel were sought of the Bureau' a Polioe Agents at Quito in eanneotioo 
with the doTolopnent of a system and training to be glTsn in the Fundamental 
Polioe Sohools organised in Quito in January 1944 for pre-aohool training of 
youths from twelve to sixteen years of age for entramoe into the Carabineroa 
foroea. The work of the liaison Agents in Ecuador solidified to the greatest 
possible degree the cooperation uhioh it ia possible to secure from the 
Bouadoran Polioe in connection with SIS work, ia interesting example of thia 
cooperation occurred in eomneetion with the deportation of dangerous and 
undesirable aliens in Bouador from a list drawn up from the Office of the * 3 ' c 
Legal Attache for presentation to the President of Bou ador. The President 
issued the necessary instruction* for former pupils of I I la the 
Carabineroa to assist him in the arrest and deportation of these aliens. 

On May 28, 1944 a revolution began ia Guayaquil, Bouador, as a 
reault of uhioh the Bouadoran gover n ment was overthrow. Since the Carabineroa 
were oa the losing aide ia thia revelation aad sine* the Bureau liaison 
Agents had worked mostly with the Carabineroa, the Bureau considered 
transferring tan of the Unison Ageate to Bogota, c olombia, to fill vaoaneiaa 
there, a* mining that the value of Ike liaison Agents had diminished following 
the revolution.. Aabassador Robert a. stratton «&« consulted and he 
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i«aediat«ly objected to th« transfer of the igente. aad to iafomad the 
State Apartment by eabla. He requested that th* Bureau Imti all three 
Agents assigned ia Boaador and ao further oonaideratioa wit given to thai 
traatfar aftar ho had expressed Mb opiaiea eoncaraing thoir importance. 



Special Ageats | [ | 1 ^ 



Polieo Liaison Agsats ia Wto, with ease secured oontaote withia the uev 
Ecuadoran Folio* regime, equally a* Taluabla as those enjoyed with th* do 
Carabiuero force. Ia fact tha new Government of Sooador adrliod its 
diplomatic mission ia Washington that It doilrad to orgaais* and train the 

K?£ °f !T d0r f ,*!f * th * t po11 " i '" t " «" * * Mo-military, non- 
politioal body, modeled after tha TBI. la. Ecuadoran Government eta ted th 

3f #8 trJ*™* J __]*" without doubt th* bait qualified man to 

dir«et this roorgani latioa aad training program. 



b7C 



I ; J md j " Iwilatad as part-time inatructors in the school 



of Bub-Officials aad classes of tha aew Suardia CItII whloh roplaead th* 

K2 biaero V ^PS* 1 *• JT*daatioa of thirty-two Polio. Officers, August 9, 

1844, Booadoraa Polio* Officials .xpressad thair thanks to tha Office^ 

the Legal Attache for th* aseiatenoe r*adarad amdT^andr^ aiLod aa kn 

dlplona along with othar instructors. ^ ' I I ^ " b7c 

reouaet JS^fiSSA J 9 **.'^ ^ tti,t>r •* *«**» A«»i" addressed a 

requeat to the Baited States Ambassador for a police mission to aid la furth 
instruction aad praparation ef tha ftiardia Civil. San Ambassador was very 
laterestedi however, ao aotion oonld bo taken by the Bureau without a formal 
{ffEAl** ^!" d r *° "" «**• ^P«^tal°t «* Proper clearance £rom 
™1S < f!^** lt WaB "»"*•* *° •» l-t»l Attuow that, for tS 

^»S'«i llatnl0tlOni, T* r t9rU1 CTOld *• ***** the Scuadoran Police 
through Bureau personnel already assigned to Bouador. 

Guatemala 

For sons tiae officials of ti» aaatamlan »atioaal Polio* tad 
particularly Jorge Tori.Uo, Civilian asaabar of tha Triumvirate ia tha 
Revolutionary Junta, a*gotiatad with oar Legal Attache aad th* Ambassador 
ragei-dlng arrttgawant. for two poUa* Uai.oa agaats to aaalat in th. 1)70 

training program of th* Ouatamalan Polio*. 

* ._ ?! 1->a8,ad<>r •» D»o*mb*r 8. 1944, reeoaaaended th* aasirnaeat 
woh^aawaV*" 1 *" *" *** ^^ D ^ artMBt «*«•***. D*p«^*atap7roT*d 



(^ auoh request. 



. fcprtly aftar his arrival la Oaataaala City, Polio* Uaiaoa lgeat 

l - Knr r r J~ raquaatod to aoaduot a aohool. tbla aoaool «a* iaaagarated 
T g r " "• , 1W5 » •»* >"tad watil July 16. It was attended >y *araa^«ii 
•tadaata. imaladlmg th* Dlreotor of th* Oaardla Clril and al l th* JLssiataat 
Mractor*. iaothar similar .ahaol was giraa by ***at[— ~] dartae th* Wiod 
batwaan ^^ataary 16. «d Iprll Z6, 1946. lh. Utttr .eSoTiw^aid^ 
aighty-two student a. ' 

SEpJ^ 
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At the opening ud dosing e*rmol*i of the schools at Guatemala, 
tha Guatemalan officials wr « ▼nry effusive in expressing appreciation to tfc 
Bureau for having sent Agent l ^1 to Guatemala. Colonel Sandoval, Bead of 
tha Guatemalan po lice, s ent a latter to tha Dlrootor stating that tho b7C 
services of Afont l" [ had been of groat value and assistance to tho 
Guatemalan polloa. 



Daring July and August of 1948, Police liaison Agent I 



| | conducted a short soars e of training for foar agents of the $tatenalan 
Judicial Polloe end ten agents from the Ouardia Civil in the use of oaaora 
and photostat equipment. Colonel Viator M. Sandov al, Director General of 
the Ouardia Civil, had requested that Agent | I giro the sohool in order b7C 
that the Guatemalan Police would hare personnel faailiar with the use of 
oaaeras and pho tostat equipment. Sandoral was v ery grateful for the efforts 
of Agent | | in eonduotlng the sohool. (64-29835-213-115) . 

Haiti 



Hhen Special Agent | | was tha 813 representative at 

Fort-au-Prinoc, Haiti, he endea-rored through oontaots with President Lesoot 
of Haiti to formulate plans for polloa' training schools. President Lsseot * 
seened to take no interest in this natter beoause of the attitude of Centran 
Rouiier and ether polloe offioialt in Haiti. The President freely adaitted 
that Boucier's post was eroated for him as a politloal expedient so that he 
night he employed by the administration and that Bousier was in no way 
qualified for polloe work. President Lesoot requested Agent I I to work 
officially with I*. J aoquos Btienne who was Tory cooperative toward the Bureau 



Later Speoial Agent | | who acted as Civil Attach* 

I and Police Liaison Agent was decorated by the Haitian Government for his work 

• as Li ai.cn Qffioer with the Baltian Polloe. (64-2963 5-2 17-14 ) 

The CItII Attache in Port-au-Prince, Haiti naintained close eontaot 
with personnel of the Garde d» Haiti, which functions as the Military and 
polloe foroe of that Republic Lieutenant Jacques Btienne, Chief of the 
Criminal Research Bureau of this organisation, requested the aid of the 
FBI Laboratory In the examination of oertaln handwriting specimens of 
three suspects in a oase Involving the forgery of two oheoks. The FBI 
Laboratory report, forwarded to the CI all Attache to be made available te 
Lieutenant Btiexme, pointed out that the handwriting of suspect Hilly Jean 
was identical with that appearing on the two forged checks, ezoept for the 
signature whioh probably was traced. Upon receiving this evidence, Haitian 
police officials sucoeeded In obtaining a confession of guilt from Jean. 
Restitution for the full amount of the checks was made by subject's brother, 
Orevy Jean, Chief Magistrate of tha Supreme Court ef Haiti. (S4-2985S-217) 

I ( Honduras 

During the early part of 1945, the Honduran *ational Police made 
inquiry concerning the possibility of having a Bureau Agent sent to Tegucigalpa 
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for the purpose of establishing an identification unit for the Honduran 
police, the reque st was sent through formal diplomatic channels andiAgent 

I ~l *as selected for this assignment. Be arrired in 

Tegucigalpa on April 5, 1945. After conferences with the head of the b7c 

Honduran lational Police and with President Tiburcio Carias Andino, Agent 

I 1 assisted in the selection of two students who were to begin tbst ■•*&: 

study of fingerprints. Tornal classes wore started on April 15, 1945. Batth?*v 31 
day was dirided into classroom instruction and actual practice in the - a -t 

classifying and taking of fingerprints. While instruction continued, work nt H 
was completed on the necessary file cabinets and other furnishings for the ^oda 
identification unit. On May 18, 1945, the two students were hollered to :ho 
be sufficiently qualified to begin practical work and on that date a program: he 
was started whereby all persons arreeted by the police in Tegucigalpa on ^xl 
felony charges were fingerprinted. re 



Shortly after July 1^ 
school to be trained by Agent L 



1945. 



three additional students entered this la 
"^ In addition to being instructed;- in 



U'K ] 



the system of classification, they were also glTen training in the use of the 
iodine fuming cabinet, the process of dusting for latent fingerprints, and 
the use of the fingerprint camera. 



Ti 



On January 24, 1946, another Identification office was opened/ in San 
Pedro Sula, second city of the Bepublic of Hon duras. On e of the employees 
from Tegucigalpa who had been trained by Agent | ~\ v&* placed in^'tferge- 
of the of fice in San Pedro Sula and was aided in getting it starred "by Agent 



who remained in San Pedro Sula for about ten days. 



it. 



Pi 



The Honduran National Police intended to establish fingerprint 
offices in the capitals of all the departments of the country. The ^ailattal^ 
Congress appropriated a sum sufficient for this purpose. In order to take 1 
care of this expansion, it was necessary to train sixteen more employees. t 

The officials of the Ho nduran pol ice are very appreciative for the 
work which has been done by Agent | [ and General Heine, Director 1 
Gene ral, has al ready advised Mr. Hoover or the success of the efforts of s u 
Agent | \ (64-29833-218-121) al. 

Mexico 



( 



Although there was no FBI Liaison Agent in Mexico as yet, a step 
in this direction was taken by the Bureau during the visit to the United 
States of General Hamon Jimenez Delgado, Chief of the Police of the Federal 
District of Mexico. After attending the International Association of Chiefs 
of Police Convention in Cleveland, Ohio, with Special Agent | 



1 



I ~1 Delgado was accompanied to lew York and Washington, where he met 
Bureau officials and stated plainly that he wanted an TBI Bepresentative in 
Mexico City to work with the police. Prior to Delgado' s departure from 
Mexico for the United States, he consulted with our Civil Attache in Mexico, 
who advised the Bureau of the General's itinerary and plans, thus enabling 
us to facilitate his travel and receive him in Washington. 

/ i Ml 
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Following the visit to the Bureau of General Bamon Jlmenes Delgado, 
Chief of the Msxioo City Police Department, in a letter to the Direotor he 
requested an exchange of Police Liaison Agents between the Bureau and his 
department. The Bureau approved the acceptance of a representative of the 
Mexico City Polios Department to attend the Sational Polios Academy School 
beginning January 8* 1945 , and an invitation was extended by the State 
Department through diplomatic channels. 

General Jimenes requested the Bureau to send one of its fjutstanding 
Agents to aot as technical adviser." 'he Bureau did not deem it advisable to 
exchange representatives with Mexico at the time . However, a polic e training 
sohool was h eld at Mexico City by Special Agents | | l and 
| | | from June 2, 1947 to Sep tember 24, 1947 which school was reoeived 
with muoF~enthusiasm. Special Agent I I remained in Mexioo City as Police 
liaison Agent subsequent to the completion of the training sohool. Bis is 
attaohed to the Offiee of the Legal Attache in that city. (S4-298SS-211) 



Blear ague 



Speoial Agent |_ 



was sent to Managua, Ilearagua, in the early 
part of 1942 for the purpose of organising a polios sohool for law 
enforcement officials. Ihis idea was not carried through, however, due 
ohiefly to the f act that the President of Vioaragua stated that he did not ^-jq 
want Agent 1"^^ to oonduot the ■a frool but to serve In an advisory capacity 
in the Police Department itself. 



3 



As a matter of interest, it is noted that Agent | | was the near 
victim of an assassin who fired a shot at him on the morning of June IS, 
1942 , shortly after Lt. Aguirre, Director of the Offiee of Baval Defense 
of licaragua, experienced a similar near-catastrophe a fe w days previously. 
At the suggestion of President Somosa of Bicaragua, Agent I I went armed. 

Although there was no course of instruction given Bioaraguan Police, 
it is beli eved t hat the results of such a school were otherwise obtained la 
that Agent ! [ was afforded the utmost cooperation and assistance by 
Bioaraguan Government offioials who showed the greatest respect for him and 
the Bureau on numerous oooasions. (64-4255) 



Special Agent i 



j took over Speoial Agent ! I duties 
after the return of the latter to the Uni ted States. However, it was 
neoessary to reoall Speoial Agent l I to the United States and discontinue 
the assignment because of the delicate internal situation prevailing in 
Iloaragua in January of 1944. 
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Panama 



Prrf— »u« nadod between January 21, and May 4, 1946, Police 



Liaison Agent| oonsueted a training school for the detectives 

of the Penanenlan ■ational leoret Polio*. This aohool was attended by fifty- 



or xne i iinaswii i an a Hi«iui »»»x-w«» *u.u.ww* -•»*■ •«»»»»»»»*. ■■■ —«.»»—»— _ # ,, 

five detectives. The President of *anama, as well as United States Ambassador 
Hlnos. sho wed a lot of Interest in the organisation of the sohool sad Agent 

I was praised highly for his work in connection with the training *>"•- 

program, Ihe Head of the gation al Beoret Polioe made plans for a sohool to 
be conducted by Agent l I on the ether end of the Isthmus in Colon. 
These classes lasted until the Wt 



utter part of July, 1946. 



P resident Jin enct personally expressed his thanks to Agent | | 
and has tol dl I that he considered that the Bureau rmdexad Inestima- 

ble servioe to the government of Panama,* in allowing Agent [ [to provide 

instruction for the local secret polio*. 



Polioe liaison Agent l I left Panama in August, 1946 

when the Office of the Legal Attach* in the ftabesey was olosed. A number 
of letters were reoeiTed from the Head of the Panamanian Seor et Polioe, 
the Minister of Government and Ambassador Hines praising Agent ! I 

highly for the work which he had done with the Panamanian Polioe. He had 
been in Panama ainoe August, 1945 and had conducted echoola in Panama City 
and in Colon. (64-29853-225) 

Peru 



b7C 



Former Special Agent l I proceeded to Lima, Peru, in 

January, 1942 for the purpose of conducting a course of instruction for fe*?c 
officers of the intelligence section of the Peruvian Army. Preliminary 
arrangements were oompleted and the plans celled for the school to begin 
on June 10, 1942 at 9t00 a. m. Two days before this aohool was to be 
instituted Ag entl d esigned from the Bureau. His aotion left only 
Speoial Agont r~^ I available in Idna to proceed with -the course of 
leoturea whlch l | had prepar ed and studied for aeveral months. It 
ahould be noted that (Special Agent I I had arrived in Lu» only a few 
day* prior to the time that the first lecture was acheduled to begin. He 
nevertheleas preoeeded to give some of -the lectures and to hava others of 
them read by one of the Peruvian instructors. 

The trainees attended a series of 158 hour lectures from June 19th 
to August Tth inolusive. Thirty-six hours out of this total were devoted 
to Bureau lectures. In attendance at the convention were ten members of 
the Investigative Division of the Peruvian government, each of whom had 
served in this oapaoity from ten to seventeen years. All of these men were *>1 
thoroughly investigated by and approved by the Peruvian Army for attendance. 

Those lectures not pertaining to subjects covered by the Bureau consisted 

of training by Peruvian Army officials. The subject Covered by Agent I | 

pertained primarily to sabotage, espionage, eountereapionage , and Fifth 
Column activitiea. 
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Following this course of instruction a seoond sohool vat InsUttttad 
in August, 1942, and ooncluded on iovewber 6, 1942. fpeoial Agent | | 

I loondnctod a series of lectures, the topios of which nn similar 

to ihose mentioned above. *he effectiveness of hi* instruction it bait 
Illustrated by the benefits which ware later derived in the form of a newly 
instituted intelligence unit of the Peruvian Army. The attendance of thii 
latter school consisted of six Amy lieutenants, seven Amy oaptains, two b7c 
aviation captains, three *aval oaptains, all between twenty-five and thirty- 
fiTe years of age. One of the primary purposes of the oourse oontenplated 
the ■ en ding of ite participants to various strategic points in the country 
considered to be spnts of possible danger in the event of a national 
emergency. However, it appeared that neither the air corps nor the navy 
would allow any of the farmer students at the school to oonduct intelligence 
investigations. Almost half of the students who graduated from the first 
intelligence school resigned their positions. 

On March 26, 1945 Bpeoial Agont l J was assigned as 

Police Liaison Offioer attached to the Office of the Legal Attache. Although d 
he maintained excellent oontacts with the Police there and secured exoellent 
cooperation, he delivered no leotures to -the Police. It is of interest to 
note that at one time the Suited States Ambassador to Peru requested the 
Liaison Agent to secure from the Bureau an offer to train a Peruvian Police 
Offioial in Washington. It was Hie Ambassador's intention to strike a 
bargain with high Peruvian Polioe Offioiale by promising one of them training 
in the TBI in return for the expulsion of the head of Case Bayer, a 
notorious German oommerieal firm. 



An outstanding example of the value of Polioe Idaison work in 
Latin Aaerioa was in connection with the apprehension of the lasi agent 
Erich Oimpel in December of 1944. Oimpel had formerly lived in Peru, had 
married there but was deported along with other Axis nationals, interned 
in the United States for a short time and returned to Germany. Following 
the apprehension of his associate, another German agent William Colepaugh, 
the Bureau was conducting a nation-wide search for Gimpel. The only 
identifying information available oonoerning him was his name and a 
desoription which was furnished by Colepaugh. When it was ascertained that 
Gimpel had previously resided in Peru cur Legal Attaohe at Hm* was 
immediately notified and within a few, >»»y , through the cooperation of 
the Peruvian Polioe, Liaison Agent I I had secured photographs 

of Gimpel, fingerprint oards,faad interviewed his wife, and was en route 
to the United States by plane. 

Daring the last week in December, 1945, Ambassador William D. 
Pawley who was then in the United States oame to the Bureau and personally 
requested that two Bureau agents be sent to Lima, p eru, to aot as instructors 
and advisers to the Department of Investigations. Imbassador Pawley 
emphasised that he had a strong personal interest in this respect sinoe he 
wished to demonstrate to the Peruvian polioe that he was anxious to assist 
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them In any way possible. Two agents, [ | m^I — I 

were selected and trained for this assignment and arrired In Lima around 
the first of April, 1946. Since their arrival they have been studying 
the settxp of the Peruvian police with the wholehearted cooperation of the 
Minister of Government and Chief of Police. These Agents regained in 
Peru until our SIS Office was closed on March 7. 1947. During the course 
of their assignment they conducted schools for the Department Chiefs, a 
Bchool for the sub-officials and a course in defensive tactics for a 
selected group of men fro* the Division of Investigation. It the request 
of the Peruvian Army they also gave a series of five conferences for 
mentors of the Intelligence Division of the army. They also laid out a 
"Practical Pistol Course" and furnished a Bhort course of instruction to 
a group of ten members of the Division of Investigation. 

| | and | | received much favorable publicity in the k* 70 
Peruvian newspapers and in the police magasines. Pull credit was given to 
the Director and the Bureau for having sect them to Peru. Dr. Horacio 
Cespedes, Head of the Division of Investigation, wrote a personal letter 
to the Director, advising of the satisfactory Banner in which the Agents 
had served in Peru and expressing his personal appreciation to the Director 
for having made their services available. (64-29833-225-133) 

Paraguay 

On December 2, 1944, United States Ambassador to Paraguay forwarded 
a dispatch to the State Department in which he indicated that he considered 
the assignment of a Police Liaison Agent to Paraguay advisable and stated 
further that he considered that the advantages to be obtained outweighed any 
possible objections which might be raised by the Brazilian Ambassador due 
to the presence in Paraguay of a Brazilian Police Mission. The Legal Attache 
in Asuncion had indicated that the inmortance of such an assignment to the 
Bureau could not be overemphasised and that both the Ambassador and the Chief 
of Police would be favorably impressed by the success of this work. The 
Chief of Police there was planning a post-graduate school to provide adequate 
training in technical police work to graduates of the existing police school 
and all police officers and members of the detective force would attend. The 
first Job of the Police Liaison Agent would be to help plan the organisation 
and curriculum of the new school* 

The State Department was advised of the Bureau's approval of the 
assignment of a Police Liaison Agent to Paraguay pending the request from 
the Paraguayan Government and approval of the State Department. j. 

Dur ing September. Octob er and part of Hovenber, 1946, Police 
Liaison A^ent l^ I conducted a series of classes for 

police o fficers of the Paraguayan Bational Police. At the same time, 
i^nt l ~ 1 assisted the Identification Division of the Asuncion 
Capital Police Department in setting up an efficient identification section 
(64-29833-224) 
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Vrufipy _^__^__ b7D 

In November. 1943 . Superintendent | 1 and Inspector [ZZI_J 

1 _jwere sent to Montevideo, Uruguay, at the 

ift of the latter government to assist in the reorganisation of the 



police systOT thereT^vio^^rUriuayan Police Officials had approached 
our Legal Attache and the Ambassador with regard to a similar mission from 



the United States. However, the sending of such a mission was contingent 
upon furnishing the Uruguayan Police Department certain equipment. 

| | and l I left Montevideo on November 1, 1944, to return to 

j | having •ompleted a year in Uruguay. Among personnel of the Police t,7D 

Department in Montevideo, there were rumors that these individuala had 
performed a dual mission, since they devoted very little time to the actual 
study of police problems. There was however no definite truth to these 
rumors. Upon completion of their mission, they submitted a report to the 
Chief of Police, Juan Carlos Gomes Folle, which was later printed in Spanish 
in the Police Bulletin. Practically the entire report was devoted to praise 
of the k'onte video Police Department and to pointing out the two factors which 
were found necessary for the Montevideo Police Department to reach a peak 
of efficiency, e.g., time, so that people could be educated to respect 
law and order, and money. According to Police officials, the classes were 
very unsatisfactory since neither of these individuals spoke Spanish and 
interpreters had to be used. They reported that these individuals had not 

g accom pli shed anyt hing and that they fell considerably short of expectations. 

I | land r N wre very fond of drinking and enjoying themselves and 

spent their time In that manner. In general, their presence in Uruguay was 
regarded as a joke. 

It is recalled that in, 1943 our relations with the Montevideo Police 
Department were no t very go od. How ever, it was interesting to note that 
during the stay offhand] Hi» Montevideo, the relations of our Legal 



Attache with police officials there improved tremendously. 

b7D 
Venezuela 

In January of 1944 Special Agent ! l*as assigned fa7c 

as Liaison Officer with the Venesuelan National Police. His principal 
activity there consisted of advising that police organisation and he became 
very closely associated with Dr. Jose Ramon Sanz-Tebres, Director of 
the National Service of Security and Foreigners and with Dr. Manuel A. 
Pulido, Chief of the National Office of Investigations, who had been a 
guest of the Bureau in Washington. H7r 

< Special AgentC ~| worked closely with the Venezuelan police in 

organizing rcurriculum and program for training ficere of ^ ^ganiiation. 
Dr! Sanz-Febres wrote the Bureau pralsin d > °** ^ d w ^l?f B £. 

his assignment in Caracas be extended in&finately'. The Car««^J. rt . 
featu red arti cles outlining the accomplishments of the Bureau and describee 
Agent F~ las an excellent example of the Agents of the FBI. 
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At the requ est of the Vatlonal Police of Venezuela during 1945 
Agent | j ) conducted two classes a week at the National Police 
School before a group of 151 students, 51 of these students were being t»3C 
trained for work with the Department of Investigations and the remaining 
number were to become employees of the Venezuelan National Ouard which was 
a uniformed police body. Although a Revolution in Venezuela occurred during 
the latter part of 1945, the new police officials were rery friendly with 
Bureau repre sen tat ires and appeared anxious to improve the efficiency of 
their organizations. ( 64-29833-228) 

Netherlands. Wert Indies 

Daring the latter part of September, 1946, the Police of Villemstad, 
Curacao, K.V.I. , made it possible for the Bureau to apprehend Antonio 
Navarro Fernandez, international swindler. Havarro was In Curacao when 
the police there were advised that the Bureau desired to apprehend him. 
The police arranged to hare his deported and placed him on a plane for 
Miami, Florida where he was taken into custody. Mr. K.P. Gorsira, Inspector 
of Police at Villemstad, was primarily responsible for this action. A 
letter of appreciation was sent to him and an invitation wa6 extended to 
him to attend a future session of the FBI National Academy. This invitation 
was accepted and Mr. Oorsira attended the Academy session which began on 
January 7, 1947. (1-4604) 

Other Countries 

Although no schools were given in the other latin American 
countries where the Bureau bad Police Liaison Representatives, the latter 
continued to work closely with the local police in matters of mutual Interest. 
Despite many changes which took place in various countries among the police 
officials, Bureau representatives were able to make friends quickly with the 
incoming officers and were often called upon to furnish advise as to 
investigations, reorganization plans, etc. 

Be capitulation 

A review of the Bureau's Police Liaison Program reflected that 
32 Agents were used in liaison capacities with the Police of 15 different 
Latin American countries. It is felt that the work of these Agents 
during six years contributed materially to the success of the SIS Program 
as a whole. Through their personal contacts with latin American Police 
Officials the Liaison Agents greatly enhanced the prestige of the TBI and 
at the same time, because of their relations with the Police, they 
developed information of great value to the various Embassies and the 
Bureau. The many courses of instruction given by our Agents did much to 
improve police organizations in Latin America and to promote closer 
international police cooperation. 
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4. Proposed Po lice Conference. Buegn* Aires. Argentina. 
Va.v 27. 1942 . 

During the Mcond meeting of the Miniatere of foreign Affairs 
of the American Republics, July, 1940, it vat resolved to hold an American 
Conference to consider methods of maintaining the most complete and 
effective defense against unlawful acts affecting the Institutions of 
the American states. (64-5008-1) 

Plans were consumteted for this conference to he held starting 
on Hay 27, 1942, at Buenos Aires, Argentina. The original plans drawn 
ur> by* the State Department called for the Bureau to send a representative 
to the affair. The Bureau helieved that Assistant Director Poworth wae 
the logical choice to represent the Bureau at this conference. (64-5008-14) 
However, the State Department expressed a policy of playing down the 
conference inasmuch as it was helieved malapropos to exchange police data 
in any meeting in which the Argentines had membership especially in view 
of the fact that the conference was to he held at Buenos Aires. (64-6008-15, 
16) The State Department named Carl Spaeth as the official representative 
of the United States to attend this conference, ».nd suggested that an 
appropriate IBI man he commissioned to go along as an adviser and observer 
and "to keep quiet and merely report". In view of this situation it was not 
believed advisable by the Bureau to send a "lesser light" to the conference 
especially as it was to be played down. As the result, the Bureau withdrew 
completely from the affair and sent no representative at all to Buenos Aires. 
(64-5008-21) 

During the proceedings, which took place in Buenos Aires between 
Hey 27, 1942, and June 9, 1942, there was proposed an Inter-American Police 
Union as a "permanent technical organisation composed of police delegations 
of the contacting parties and which shall have an exclusively technical 
e xami nation and have an exchange of police records as well as for research, 
compilation of statistics, and coordination of police regulations". The 
resolution further provided for the utilisation of the Tucetlsh Finger- 
print System as a basis for an Inter-American identification system and 
that fingerprints be transmitted by the parties to the agreement in 
conformity with the Inter-American systen. This latter proposal was 
most objectionable to the Bureau inasmuch as the Henry System is most 
commonly utilised throughout the world and is being presently used by the 
Bureau. The Bureau's fingerprint files are, of course, by far the largest 
in the world. 

In view of this information, the Bureau advised the State De- 
partment that It would not be represented in any Inter-American Police 
Union as such membership would serve no useful purpose. (64-5006-28) 

After conversations with members of the Argentine delegation 
at the conference, the State Department concluded that the Argentines 
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would refuse -to accept any resolution which would provide regulations of 
activities of Axis latianals and nationals of other non-American states. 
(64-6008-48) 

5. Proposed Pan Amorloan Polioe Conference 1945 . 

During lovember, 1942 , the Bureau considered plans for holding 
a four-day Pan iaierican Police and Intelligence Conference to dlseuss 
collaboration and oooperation in international problems. There are set 
out hereinafter the results ef a- surrey conducted by SIS Attaches in Latin 
America for the purpose of considering qualified delegates from the furious 
countries for such a conference if held. 

Some difficulty was anticipated in Argentina inasmuch as the 
Chief of the Capital Police, General Domingo martinet, has been repeatedly 
reported as pro-Iasi. Therefore* the name of Inspector General Lorenzo 
Galatto of the Division of Investigaeiones, Capital Police, was submitted 
lnasmuoh as he was believed to be pro^Allied in his sympathies and in 
a better position to cooperate more fully with the 818 program than 
any ether member of the local police. 

lo recommendation was made by the Bureau's representative in 
Bolivia, lnasmuoh as a new Director General of Police was about to be 
appointed, and it was felt that the delegate should be a representative 
of tiie new police department. 



major Olyntho ae Almeida Franca e 8A was reoomnended as being 
best able to represent the Republic of Bratil. He enjoyed the oonfidenoe 
and trust of the Brazilian President, was in full oontrol of his polioe 
organisation in the State of Sao Paulo, was extremely pro^merioan, and 
had oooperated with the United States Government on all matters. It 
was also reoomnended by the 818 Attache that in the event major Pranoa 
were invited, that Elpedio Heali, one of Pranoa* • Chief Lieutenants and 
the investigator who broke the Christ onsen espionage ease, also be ex- 
tended an invitation to a ot as Aide to the major. 

Jorge Oarreton, Director of General Investigaciones, Santiago, 
Chile, was reoonmended to be the delegate for that Republic. Although he 
had not openly oooperated with our Attache, it was believed that he 
knew some members of his Polioe Department were oooperating and had not 
interfered with them. He was very loyal to Chile and refrained from 
expressing pro-Allied or pro-las i sentiments. 

As delegate from the Republic of Colombia, the Bureau* s rep- 
resentative recommended Luis Hernandes Ruiz, Director of the Department 
of Investigation and Identification, a lawyer and Leftist. 
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Major Jorge Bernandes Maudes, Seeretario de 1* Direcoion General 
de la Polieia y Primer Oficial da la Seerataria 4a Seguridad *ublioa. was 
highly reoonmended to rapreaant tha Republio of Co«ta Rioa. 

Oar Attache la Havana, Cuba, reoommended Captain Mariano 
Fagot, Dlractor of the Bureau of Investigation of Enemy Activities in 
that Republic. Psgetwaa a member of the party of General Benites, who 
had Tiaited the Bureau and m a guest of tha Director in lovember, 1942. 

The Bureau' a repreaentatiTB In the Dominican Republic auggeated 
as a representative of that oountry either the Chief of Police, the 
Second in Command of the Polioe, or the Seoretary of State for Interior 
and Police. 

Our Attache at Quito, Ecuador, advised that Ignaoio Davalos C, 
Director General de Seguridad, was the outstanding candidate from Ecuador 
for auch a oonferenoe. Although Davalos was not proadnent aooially or 
politically, he was a trustworthy nan, worked quietly and without fanfare, 
and had an excellent attitude toward the United States Government. 

It was believed that the Republio of Bl Salvador would designate 
as its representative Colonel Rudeaindo Monterroaa, although Major 
Francisco Marroquin would have been preferable from the Bureau's standpoint 
inasmuch as he had been much oloser to our Attache and had a better working 
knowledge of intelligence natters. 

The only Guatemalan official who eould be highly reooaasnded 
to attend the proposed conference was General Ordones P., Director General 
of the Guatemalan Rational Polioe at Guatemala City. This individual was 
▼ery close to the President of that country, had good ooBuand of the local 
polioe foroe, and had oooperated fairly well with the Bureau's representa- 
tive in Guatemala. 

Our representative in Haiti was of the opinion that no offiolal 
in that country eould satisfactorily be designated as a representative. 
Captain mereeron. Chief of Poliee, was said to be totally inefficient 
and commanded no respeot from our representative or from the wen in hia 
own Department. Lieutenant Jacques Btienne h&fj been very cooperative 
and would probably sake the beat delegate but the local Government would 
undoubtedly not release him for such a conference. Gerard Lesoot, son 
of the President, and Gcntran Soulier, Undersecretary of State, were 
considered but the records regarding their activities as contained in 
the Bureau files would prevent their further consideration. 

Inasmuch as we had no representative' in the Honduran Republio, 
It was not possible to secure information on this project. 
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LLeeneiado Jo*« Lslo Delarrea, Chief of the Dtpartm*nt of 
Investigation of Gobernaoion, uti advanced as the individual that would 
best represent nexioo. He was the superior officer of Denetrio Pagoaga, 
who urns a visitor of the Bureau and was both friendly and oapable. 

Iioaragua*s foremost oandidate for the project was Ideutesant 
Prancisco-sAguirre, #10 was the aide-de-camp of the President and Chief 
of the Department of latienal Defense* 

Inasmuch as the Bureau had no official represents tire in the 
Republic of Panama, no recommendations were reoeived as to the availability 
or qualifications of an appropriate delegate. 

It was reoomnended that Verio Perrario, Seoretary to the 
Minister of Interior and in charge of confidential natters, oould best 
represent Paraguay at such a conference. He was one of the few offioials 
in that oountry known to be pro-rallied, had -volunteered Information to 
the offioials of our embassy, is a nephew of President Hginio Morlnigio, 
and had indioated a strong desire to attend such a conference. 

Carlos Ramirez Hunes was chosen to represent Peru. He was the 
Inspector General of Polioo. 

Our representative in Uruguay advised that because of the 
elections to be held on lovember 29, 1942, the Polioe Department would 
without doubt be completely revised and until the personnel was selected 
for high positions in that department, it would be impossible to make a 
r eoommsndati on. 



Dr. Jose Ramon Sans Pebres, lational Direotor of Security and 
Foreigners, Caracas, Venezuela, was named as the individual who oould 
most capably represent that Republio in such a conference. He was a 
member of the Supreme Court of Venezuela, had appeared in publlo on 
numerous ocoasions as a speaker, was believed to be pro-tallied, and had 
oooperated completely with our Government to date. 

In the majority of the countries canvassed in the project there 
arose the following probl* 



< 



1. Expenses of the delegates would probably have to be borne by 
the United States Government. 



2. A common language would be most difficult for seleotion in 
view of the faot that the qualified delegates usually 
speak only their own native tongues 1 Spanish, Portuguese 
or Prench. 
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3. Jealousy on the part of the superior officers might force 

their selection over better qualified members. 

4. Diplomatic prooedure would necessitate having the invitations 

submitted through the State Department. 

In view of the many obstacles arising and because of the many 
urgent and important matters confronting the Bureau, it was not possible 
to hold the conference at that time. (64-5006-96) 

6. Pan American Congress of Crimi nology. Santiago. Chile. 
Hay. 19*4- 

The bergency Advisory Committee for Political Defense of Montevideo, 
Uruguay, after the Inter-4meriean Conference of Police and Judicial Authorities 
in Buenos Aires on Kay 27, 1942, prepared a proposal for the establishment of 
an Inter-American Police Union and for regular police conferences; this plan 
was submitted to the Pan American Union for submissions to the various govern- 
ments of the Western Hemisphere for consideration as to adoption. This 
provision for police union and for Pan American convention was objectionalbe 
to the Bureau in several of its provisions. It provided for the use of the 
Tucetich fingerprint system as the basis for Inter-American exchange of 
fingerprints. The Vueetich system is not practical for a large fingerprint 
file, and it would be physically impossible for the Bureau to adapt itself 
to such a system. This plan also provided for the creation of an impractical 
Inter-American registry of police and judicial measures and for a central 
office. The Bureau made known their objections to this plan to the Attorney 
General and the State Department, and it has never been adopted by the 
countries of the Western Hemisphere. 

The only development along the line of Pan American Conferences was 
the plan for the first Pan American Congress of Criminology which was 
held during the week of Hay 29, 1944, to June 3, 1944, at Santiago, Chile. 
Kr. Luis Sandoval Smart, Chief of the Police Technical Laboratory of the 
General Bureau of Investigation at Santiago, Chile, invited Director 
John Sdgar Hoover to address this meeting. Under date of February 23, 1944, 
the Director advised Dr. Smart of his Inability to speak before this meeting. 
Due to urgent matters confronting him the Director was unable to attend 
this Congress, but he exhibited his cooperation by having H.M.Clegg as 
an Administrative Assistant from the Seat of Government, Special Agent 
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William Shea, Polio* liaison representative at Santiago, Chile, and Legal 
Attache John H. Bpeakes of Santiago in attendance. 

The Congress opened in Santiago, Chile on the Morning of May 29, 
1944 and its final session was held during the afternoon of Jane 5, 1944. 
The purpose of the Congress was to unite more olosely the law enforcement 
agencies of the Western Bend sphere and to effeot practioal benefits froa 
the exchange of ideas. It is to be noted that the nana given the Congress 
in the Spanish language is •Primer Congreso Panaaerioano de Criminalistioa," 
for whioh there is no direct translation in the English language, but which 
might be translated as "First Fan American Congress of Criminalistic Soienoe 
in Investigations." Prerious similar congresses included in their title 
the word "Criainologia," anion is translated into English as "Criminalogy." 
This distinotion eras made by the Executive Committee of the Congress in 
order to eliminate froa consideration suoh matters as psychology and soci- 
ology as applied to crime. It was the intention of the organisers to 
strees the soientifio investigation of the perpetrators of orime and to 
effeot the incarceration of those guilty by the administration of justioe 
and fairness. 

The Congress was initiated by a group of Chilean represent atives 
and the President of the group mas Pedro Ortis M., former Court Minister, 
Professor of penal rights and President of the Chilean sooiety of Crimina- 
listiea. The General Secretary of the organisers mas Dr. Luis Sandoval S., 
Professor of orisdnology and soientifio police Methods in the University 
of Chile and Chief of the Polioe Technical Laboratory. Both of these men 
were eleoted to the positions of President and General 8eoretary, respectively, 
onoe the Congress formally met. The outstanding member of the Committee 
and the individual who assumed the greatest responsibility in organising 
the Congress and earrying it to a suooessful conclusion mas Dr. Sandoval. 
There were also a eleoted several Vioe-Presidents of the Congress and Speoial 
Agent Heber M. CI egg of the FBI was named First Vioe-President. 

The following themes formed the basis for the disoussions during 
the Congress* 1. Polioe Amotions; 2. Forms of oooperation of the law en- 
forcement agenoios of the Americas; 5* Vational and international offioes 
of polioe information; 4. Connection of the Judicial polioe with the crim- 
inal oourts of justioe; 6. Polioe sohools; 6. Speoial oourses or sehools 
for penal Justice; 7. Functions of investigative institutions; 8. Fusion or 
combination of technical polioe institutes with other affiliated organisa- 
tions; 9. Cooperation among "Uie aedioal and polioe institutes of the Ameriosn 
Hemisphere; 10. Offioes of criminal and civil identification. 

Heber **. Clegg delivered the Director's message to -tbe Congress, 
based on the theme "National and International Offioes of Polioe Informa- 
tion. " It was pointed out how the gangsters la the United States have been 
able to oirouarent proseoution through their eosadssion of erimes in cue 
state and then fleeing the jurisdiction of that state through the utilisa- 
tion of modern transportation facilities. It was pointed out that with the 
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advent of international roads such as the Pan Amerioan Highway and the 
Increased air trafflo which will be in existence during the postwar period, 
there will likely be brought about a wave of international gangsterism, 
which threat nut be met by cooperation of -the various Aneriean law en- 
forcement agencies. He also disoussed the benefits whioh hare been derived 
from the international fingerprint exchange maintained in Washington and 
how cooperation among the various Amerioan nations had resulted in bringing 
to a successful oulnination several large interlinking espionage oases. On 
the final day ef the Congress Mr. Ciegg was called upon to represent the 
lorth Amerioan oontlnent in thanking the Bepublio of c hile for the fine 
hospitality whioh had been rendered to the various delegates from forth 
Aaerioa. This session was held in the *ational Congress of Chile, with the 
President of the Republic and other high dignitaries present. 

The invitations to attend the Congress were extended through the 
Chilean foreign office, thus making the Congress official in -the eyes of 
the Chilean government. Sixteen countries were represented by delegates 
as followst 



Argentina 


10 


Bolivia 


5 


Brazil 


2 


Canada 


1 


Colombia 


2 


Cuba 


2 


Dominican Republic 


2 


Ecuador 


5 


Guatemala 


1 


United States 


S 


Venezuela 


1 


Paraguay- 


2 


Peru 


S 


Uruguay 


5 


Chile 


48 


Mexico 


1 



TOTAL 93 

For the most part the delegates designated by the respective 
governments had beam engaged exclusively in the law enforcement field. 
Among the delegates there were many who had written books on matters per- 
taining to crime or had accomplished some outstanding work in that field. 
Exceptions to the above were the delegates of Canada, Colombia, Mexico, 
Paraguay and the Dominioan Republic, who were represented by their respec- 
tive diplomatic offioials assigned to Chile. These individuals took little 
part in the Congress. 

The offioial languages of the Congress were designated as Spanish, 
English end Portuguese; however, the only language whioh was used at any of 
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these sessions was the Spanish language, with the exoeption of one talk 
Bade by a Bratilian diplomat, which was given in the Portuguese language. 

The Congress named as honorary members several outstanding indi- 
riduals who were not in attendance, Mr. J ohn Edgar Hoover, Direotor of 
the Federal Bureau of Investigation, was the only individual from the 
United States given this honor and his name headed the list of the 
honorary members as published in the offioial reoords. A cable was trans- 
mitted to Mr. Hoover advising him that he had been made an honorary member 
in recognition of his work in the law enforcement field. 

Several efforts were made by some of the delegates to have the 
Congress endorse resolutions which, if they had been passed, might have 
caused embarrassment to the United States government. Seme members desired 
to recommend that the Yuoetioh fingerprint •ystem be made the only finger- 
print system in the Americas. This, of course, would be most unpractical 
for the United States as well as for some other oountries, including 
Canada and Cuba. It should be noted that at no time during the plenary 
sessions or any other sessions was any vote actually ever taken, nor was 
any one delegate called upon to express his opinion or represent his coun- 
try as being in favor of or against a given suggested recommendation. 

At the conclusion of the Congress there was published a report 
in book form entitled, as translated "Acts, Deliberations and Works of ths 
First Pan American Congress of Criminology." This book set forth the 
names of the delegates, honorary members and some of ths speeohas made 
during the sessions. Both speeches of the United States representatives 
were set forth in their entirety. 

A very elaborate and extensive sooial program was prepared for 
the delegates. The Amerioan delegation was given the proper respect by 
all the delegates and the associates at all times. At the various sooial 
functions the Amerioan musio was featured, which had obviously been arranged 
to please our delegates. In being seated at sooial functions, the United 
States delegation was always honored. A United States delegate was se- 
lected as First Vice-President and as euoh presided over the first plenary 
session. Upon those oeoasions where the flags of the various nations were 
displayed, the Amerioan flag was invariably plaoed immediately at the 
right of the Chilean flag. 

From a purely scientific viewpoint in the law enforcement field, 
it is doubted that the United States representatives were able to secure 
much of value. However, they were given the opportunity to meet the law 
enforcement leaders in the various fields under favorable oiroumstanoes, 
and these oontaots have already proved to be of great benefit. It was pos- 
sible in inf ermal conversations to dispel many unfavorable attitudes to- 
ward the Amerioan government and its law enforcement agencies. The mes- 
sage of the Director was printed either in whole or in part in the majority 
of the newspapers throughout Latin Jkaarioa. Many references have keen made 
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thereto In lew enforcement bulletins and periodicals published subsequent 
to the Congress. The Director was eelled upon to prepare an article an 
the Congress by the Pan American Union. Such an article was prepared end 
published in the Knglish, Spanish and Portuguese editions of the periodical 
put out be the ?an American Union. 

The Congress desired the second meeting of the group to be held 
at Washington, D . C. in 1946. Since no offioial invitation eould be ex- 
( tended for such a gathering in Washington without the approval of the 

various United States governmental agenoies which would be interested, it 
was not possible to effect such arrangements j therefore, it was deoided 
that the Congress would meet in Mexioo City with -the Mexican government as 
host during the year 1946. 

Complete details as to the First Pan Amerioan Congress oan be 
located in Bureau file 64-28519. 

7. Second lational Mexlean Poliee Congress 



Second Matlonal Mexican folic e Congress 
Guadalajara, Mexico, October 1-8, 1945. 



The Second lational Mexican *oliee Congress was held at Guadalajara, 
Mexico, during the period of October 1 and October 3, 1945. Invitations were 
extended by the Mexican polioe to the Chiefs of Poliee in towns along the 
Ifexioen border such as Si Paso, San Diego, Phoenix and others, in Invitation 
was also sent to the Director. Special Agent in Charge D. A. Bryce of the 
Oklahoma City Field Office attended as the Director* s personal representative. 
The Civil Attache in Mexico City and two other member* of his staff also 
represented the Bureau at the Congress. Although Bureau representatives took 
no aotive part in the proceedings, they were given positions of honor through- 
out the Congress. D. A. Bryoe gave a firearms demonstration at a looal rifle 
club and his exhibition was enthusiastically reoeived. The Mexican delegates 
at the Congresa expressed the opinion that the FBI delegation had contributed 
greatly to the suooess of the Congress by ite presenoe in Guadalajara end 
that the Bureau representatives should be congratulated on the way they 
conducted themselves, particularly for the fact that at no time did any of 
the Americans give the impression they were interested in Influencing the 
Congress relative to any matter. 

8. IACP Convention, Miami Beach, Florida 
Deoember 16-12, 1846 

Three Imtin Amerioan delegations attended the Convention of the 
International Association of Chiefs of Polioe whioh mi held at Miami Beach 
on December 10, 11, and 12, 1945. These groups were: 

1. General Ramon Jimenez Delgado, Chief of Police, Mexico 
City and two of his aides. Captain Jorge Katthain and 
Attorney Julio Sanchez Vargas 
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2. General Kmilio Baig Serra, °hief , Division of Political 
and Sooial Investigations, Ministry of Interior, Mexioo, 
D. F . and three of his aides, Inspector Antonio Gastillo 
Tamayo, Inspeotor Bnmon Berumen Bejia and Carlos Zocaya 
Leval, Director of the University of Mexico newspaper "LA 
Batalla" 

8. Colonel Jose Carreno Piallo, Chief of Cuban Bational Police 
and three aides, Captain Francisco Morales Llanos, Chief of 
the Anti-Enemy Aotivity Seotion, Ideutenant Bduardo Alvares 
Bueda and Lieutenant Bugenio Taillefer. 

Spanish-speaking Special Agents were assigned to look after each 
eroup during its stay in Miami. They were given a oooktail party by the 
Direotor and were taken on tours of the Miami Field Office and other points 
of interest in Miami. All of "them had an opportunity to newt and eonrerse 
with the Director. Baoh of the groups personally informed Mr. Hoorer that 
they had been especially pleased to oooperate with Bureau representatives in 
the past out that now, since they had made the acquaintance of Mr. Boover, 
they are fired with an even greater desire to oontinue cooperating, if possible 
to an even higher degree. 

During this Convention, the IACP was invited by General Jimenes 
Delgado of Mexico to hold its 1946 Convention in Mexico City. This invitation 
was aooepted and plans were made by the Mexican Police and by the IACP for 
the 1946 Convention. According to the Civil Attache in Mexico City, the 
Mexican Polioe notified the heads of Polioe Departments in most of -the other 
Latin Amerioan countries of the Convention and invitations were extended to 
them to attend. It is expected that the Convention will be held during 
October, 1946. 

9. International Criminal Polioe Commi ssion 

The International Criminal Police Commission prior to World 
War II was made up of delegates from Polioe Departments from most of 
the European countries. Its headquarters was in Vienna, Austria, for a 
time but in 1940 the Basi regime secured oontrol of the organisation, and 
its headquarters and files were noved to Berlin. 

The Bureau at one time sent a representative to a convention 
of the Commission In 1957. This representative was Inspector Drane Lester. 
Inspeotor Lester pointed out that the organisation had as its purpose the 
discussion and dissemination of up-to-date polioe methods, and in addition 
it kept the oentral file on criminals wanted by various countries. It was 
felt that the Bureau should join the organisation, and with that in mind 
a request was made of Congress for an annual appropriation of |1500 to pay 
the Bureau's dues. Since 1958 this amount has been received by the Bureau 
from Congress but has never been used as the Bureau did not Join because 
of the approach of hostilities in Europe. 
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In March and April, 1946. Lieutenant Colonel P. E. LouwaRe. 
Director General of the Belgium Security Police, wrote the Bureau and 
indicated that plans were afoot to reconstitute the Commission. Toward 
this end a convention was oalled for June 3, 1946, in Brussels, Belgium. 
Lieutenant Colonel Louwage was most anxious for a representative of the 
Bureau to attend the Commission. He indicated that the prestige which 
attendance by the Bureau would lend to the convention would be most help- 
ful at the present time. He added that invitations were being sent to 
various oountries asking that representatives be sent via diplomatic 
ohannels to various countries to attend the convention. However, the 
Bureau's invitation was not received until May 18, 1946, and Lieutenant 
Colonel Louwage was advised that this was too late to permit assignment 
of a Bureau representative to the convention, As a matter of factit 
was decided also that because of the uncertainty of the situation generally 
in Europe, and due to the fact that many of the Police Departments%hich 
might be represented at the convention were not sufficiently stabilised 
as yet the Bureau would be wise not to have representation. 

The convention of June 3, 1946^ took place without Bureau 
representation but at this conation, according to word received from 
our representative at Paris, France, the Director was named the Vice 
President of the International Criminal Police Commission. 

c « COVERAGE OF INTERNATIONAL CONFERENCES 

The Bureau was requested to participate in too international 
conferences attended by officials of the State Department. The first con- 

S «3cTk2\KL; ^ er - Ame S Can <*»*««,» of Foreign Listers held 
at Mexico City between February 25 and March 9. 19 4b. The other conference 

WotLt T T rticip * ted «■ to which it contributed considerable 

information was the United Sations Conference on International OrganLatLi 
held in San Francisco between A pri l 25 and June 26, 1945, ™-6«i»ati n, 

„ _• n-^ I' FQUrth Inter-American Conference of Foreign Ministers 

Mexico City, Mexico, TebF uary iibth to larch 9. 194o . -±J22h£L^*™Il* 

i*™, *- SeV6 I^ BUr6aU Agent5> hSRded hy iSEis tant to the Director E. A 

Tamm participated in the Mexico City Conference. The successful pJticinati. 

taHureau at 2f. B ; °S C1Vil ^^ iD MeXiC0 Cit ^ ^ function of 

^,+?™* 1 c ° n ^rence were divided into security and intelligence 

functions. T he security squad handled the security of the American del e?a fckc 

was produced, and assured the security of American delegation communications. 

a e « m w>,^? l !v. 0f *! P ria ? i P al Problems at the Mexico City Conference was tl 
ESMiI 2 *^ conference »«">" take with respect to Argentina. The Bureai 
£La^H * rt ? B «J e . oontributi <» fl to * case which the state Depar^nent ha7 
thTwaf ^g* *2 L h °T if6 mtijl « c°»Plioity with the ferman^oughout 
the war. To the material furnished by the Bureau was added material receive, 
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from other agencies by the State Department, and the Bureau reviewed the 
entire State Department's case against Argentina, making suggestions for the 
use of this material. Die Bureau participated in sub-committee discussions 
of the action which would be taken against Argentina, and on numerous occa- 
sions, Bureau personnel supplied American State Department officials and 
delegates of other Latin American countries with details of the oase against 
Argentina. 

The final action taken by the American delegation on Argentina was 
dictated more by a fear of Russia than by a desire to see Justice done in 
Argentina, and in the last days of the conference, a resolution, approved 
by President Roosevelt, was introduced and passed by the conference resolv- 
ing that Argentina should be permitted, if she oomplied with certain require- 
ments, to adhere to all the aots of the conference. The requirements were 
that she should declare war on Germany and Japan (in effeot), and sign the 
United Nations Charter. Argentina gave a token compliance of these require- 
ments and within three weeks of the end of the Mexico City Conference, had 
declared war on Germany and Japan, signed the Charter of the United Nations, 
and adhered to the articles of the Fourth Inter-American Conl'erenoe of Foreign 
Ministers. 

In spite of Argentina's internal condition and external attitude, 
the State Department managed, ovsr bitter Russian opposition, to secure an 
invitation for the Argentine government to attend the United Nations Organi- 
sation Conference at San Franoisoo. 

2. United Nations Conference on International Organisation, 
San Franoisco, California, April 25th to June 26, 1946 . 

This Conference began on April 25, 1945, with 51 nations partici- 
pating. A staff from the Bureau attended this conference, on the request 
of the State Deparbnent. This group was headed by Assistant to the Director 
E. A. Tamm and Assistant Director Stanley Tracy. The functions of tiie Bureau 
personnel were again divided into an intelligence squad and a security squad. 
Security precautions taken were elaborate and highly suooessful in that the 
entire delegation and all communications of the American delegation went 
through the conference without any untoward incident. 

The intelligence squad was recruited from qualified SIS Agents from 
all over South America and the former Legal Attaohe in London. In 'addition, 
the San Francisco office provided phenomenal coverage of Communist matters as 
they affected the business of the conference. The outstanding work done in 
the field of Communism and its relation to the oonferenoe was in the informa- 
b7C tion furnished on the World Federation of Trade Unions and the structure and 
activities of the Communist organisations throughout Latin Amerioa. 

In addition to the ooverage of Communist matters, Special Agent 
] of the Bureau provided constant background and current information 
on foreign language minority groups agitating at the conference. These groups 
were, particularly, the Poles, the Italians, the Czechs, the Koreans, and the 
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Armenians, as well as ultra-nationalist groups in the United States and the 
Indian Congress Movement. 

Through informants sent to the oonferenoe by enterprising Legal 
Attaches or developed after their arriYal in San Francisco, adequate coverage 
of most of the delegations of South America was secured. Particularly good 
coverage was had of the Mexioan and Central American delegations, -with a 
eertain amount of emphasis on the efforts of the Russian delegation to disrupt 
Amerioan unity, using the Mexioan delegation to the oonferenoe as a lerer. 

* 

The Bureau reoeiTod letters of commendation from the State Department 
after each Conference. 

S. foreign Minister's Oonfe renoe, London, Ttngland, 1945 . 

Another speoial assignment in Europe was that of Speoial Agent 

I | who furnished a security detail to for mer Seoretary of State , 

Edward Stettlnius, Jr. at London, mogland. | | departed from the United 
States on August 26, 1945 with Mr. Stettlnius to attend the Interim Oonfer- 
enoe of the Big Fife Foreign Ministers at London. 

4. Foreign Minister's Conferenoe, Moeoow, Russia, 1947. 

While selecting the Amerioan Delegation to attend the Conferenoe 
of Foreign Ministers to be held in Mosoow, Russia during March and April, 
1947, the Seoretary of State requested the Bureau to send along a 
representative who oould make security oheoks of the rooms and ot her - 

locatio ns to be used by members of the Delegation. Speoial Agent | | b7C 
I I of the Bureau Laboratory was designated for this assignment. He 
departed from Washington on February 26 and returned on April 29, 1947. 

D. MOHOQRAPHS 

Prior to Fiscal Tear 1944-45 monographs were compiled by the 
various SIS Supervisors in addition to their regular supervisory work. 
This many times caused a lag in the compilation of monographs due to 
pressure of work. At the same time, by reason of the fact that many 
different individuals were working on the monographs, they were not as 
uniformly prepared as was desired. During Fisoal Tear 1944-45 a monograph 
unit was established at the Seat of Government and four supervisors 
were assigned to work exclusively on preparing monographs. This method 
assurred rapid compilation of monograph material in systematic form. The 
Monograph Unit oontinued to operate until the Bureau withdrew from the 
foreign intelligence field. 

Below are listed the Monographs prepared by the SIS Seotion. 
Copies are in the Bureau Library. When deemed appropriate, oopies of 
monographs were made available to other interested government; agencies 
and offioiale, including the Army, lavy. State Department, Treasury, 
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The President, The Attorney General, Coordinator of Inter-American Affairs, 
etc: 

Bolivia 

Ecuador 

Uruguay 

Honduras 

Mexico 

Nicaragua 

Paraguay 

Peru 

Colombia 

Brazil 

Venezuela 

Chile 

El Salvador 

Argentina 

Cuba 

Costa Rica 

Guatemala 

Dominican Republic 

The German Auslands Organisation in Peru 

Clandestine Radio Stations Utilized by the German Espionage 

System 
U.S. Dependency on South America 
Axis Aspirations Through South America 
The Free French Movement in Latin America 
Spanish Falange in Western Hemisphere 
Current Revolutionary Movement in South America 
The Communist Movement in Latin America 
Communism in Cuba 
The Police of Latin America 
Japanese in Latin America 
History of Communism in Mexico 
German Espionage in Latin America 
Philippine Situation 

Communist Infiltration of Labor in Mexico 
Communist Infiltration of Labor in Central America 

E. COMPLETE SIS STATISTICS 

The following three pages are charts which represent a compilation 
of complete statistics concerning the Bureau's SIS program. The complete 
statistics are made up from the Bureau's accomplishments in the various 
Latin American countries which accomplishments are dealt with in this history 
of SIS Operations in the sections pertaining to the individual countries. 
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SIS STATISTICS 
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PERSONS IDENTIFIED, APPREHENDED, 

PROSECUTED, ETC. . 



JULY I, 1940 



*o 




MARCH 31, (947 
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AGENTS 



PROPAGANDA 
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Cwirljy i 
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A6ENTS 
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SIS STATISTICS 

STATIONS LOCATED AND RADIO 
EQUIPMENT CONFISCATED 



JULY 1 ,1940 MARCH 31, 1947 



■ 










j§\ 







CLANDESTINE 

RADIO STATIONS 

LOCATED 



CLANDESTINE 

RADIO 
TRANSMITTERS n ft 

CONFISCATED ~~ 

CLANDESTINE 

RADIO '■ 

TUBES ,«% 

CONFISCATED ■£ 

CLANDESTINE 
RADIO 
RECEIVING SETS «q 

CONFISCATED __ _ 12 

MOTE: DOtS NOT INCLUDE VALUE OF ONE THAMSMITTtfi 
RECOVERED 0URIN6 THE IMS FISCAL YEAH. 
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SIS STATISTICS 

MATERIAL RECOVERED OR CONFISCATED 



CURRENCY $266,154.00 

BONDS . 3,000.00 

PRECIOUS STONES & DIAMONDS 37,188.00 

PLATINUM & INDUSTRIAL DIAMONDS 290,497.00 

SILVER 2,300.00 

MERCURY 347,000.00 

METAL DRILLS 5.000.00 

RUBBER 27J59.00 

TARPAULINS 1,000.00 

CAMERAS & PHOTOGRAPHIC EQUIPMENT 10,200,00 

PHARMACEUTICAL GOODS 100.000.00 

INSULIN 1,800.00 

SULFATHIAZOLE 1,800.00 

NICOTINIC ACID 1,300.00 

METHANE 474.00 

ACETYLENE 140.00 

SHELLAC 12J0000 

TAGUA BUTTONS 3,092.00 

AUTOMOBILES 34.6O0.oo 

BUILDING 1,153.00 

CONCEALED MISCELLANEOUS PROPERTY OF BLACK LISTED FIRMS. . 12,000.00 
MISCELLANEOUS .«?.Vi.fi»-r.r» 



DIPLOMATIC COOES 

CODEBOOKS 

PACES OF COOE 241 

COTTON BALLS FOR SECRET M 6 

PAPER CLIPS FOR SECRET INK 8 

MICROFILMS OF CODE, INSTRUCTIONS, BLUE PRINTS ETC . . 9 

MISCELLANEOUS MKR0PH0TOS 30 

PASSPORT 1 

l> | I | l . I | ■ — ■ I I ... . |l I I I I I || , .,-,. | I ■ I ..I. , _ 

2?T 



* 



TOTAL $1,511,241.00 
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NAPS AND ILLU8TBAH0NS 



Looalities of SIS Coverage in South America 

Looalities of SIS Coverage Id Mexioo, Central Amerioa and 

the Caribbean Area 
Peak SIS Coverage in Foreign Countries, October, 1943 
Number of Speoial Agents k Speoial Employees on Assignment, 
lumber of Speoial Agents * Speoial Employees on Assignment, 
Number of Speoial Agents & Speoial Employees on Assignment, 
Number of Speoial Agents 4 Speoial soployees on Assignment, 
Number of Speoial Agents ft Speoial Employees on Assignment, 
Number of Speoial Agents ft Speoial Employees on Assignment, 
Number of Speoial Agents * Speoial Employees on Assignment, 
Maximum Coverage by Speoial Agents and Speoial Employees on 

SIS Assignments 1941-1947 
SIS Statistios 

Persons Identified, Apprehended, Proseouted, eto 

Radio Stations Located and Radio Equipment Confiscated 

material ReooTsred or Conflsoated 
BDZ Case 

Buenos Aires, Argentina, Center of Smuggling to Axis 
BFE Case 

Graf Spee Survivors in Argentina 
Sarly Abwehr Espionage in Argentina 
Japanese Intelligence Servioe in Argentina 
The Japsa Espionage Case 
Italian Fasoist Aotivities in Argentina 
Looation of Agents Who Supplied Information to Seoret Axis 

Radios in Brazil 
' CBL Clandestine Radio Ring in Brazil 
' CIT Clandestine Radio Ring in Brazil 
LIR Clandestine Radio Ring in Brazil 
LPS Clandestine Radio Ring in Brazil 
HTT Clandestine Radio Ring in Brazil 
JOB Clandestine Radio Ring in Brazil 
German Espionage Organization in Chile 

P7L German Clandestine Radio Network in Valparaiso, Chile 
German Espionage Comnunioation Channels Involving Chile 
Foreign Organisation of the German National Sooialist 

Workers Party in Cuba 
Collaboration Between German, Spanish, Japanese, Italian 

and Dkranian Organizations in Cuba 
Japanese Espionage and Propaganda in Cuba 
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Maps and Illustrations, Cont'd. 



Spanish Falange Organisation in Cuba 382-A 
Identification Button of tba Popular Socialist Party, The 

Communist Party Organisation in Cuba 384 

Communist Front Organisations in Cuba 385-A 

Foreign Missions of the Soviet Union in The United States 

and Latin America 470 

GermanMicrodot Apparatus 477 
Confederaoion de Trabajadores de Amerioa Latina (CTAL) - 

Affiliates in Latin Amerioan Eepublios 486 

Latin Amerioan Committee For Free Germans 468 

Nasi Menaoe in Paraguay 526 

Auslandsorganisation in Peru 543 

Nasi Organisation in Uruguay 573 

German Activities in Venezuela 589 



SEfctf 



EI 



"5Et^T 




£3 

mi 



Localities of SIS 

Coverage in 
South America 



--^V^ 



SfJ^ET 



J 



Localities of SIS Coverage in Mexico, 

Central America and the Caribbean Area 
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PEAK SIS COVERAGE - OCTOBER 1945 



TOTAL COVERAGE IN FOREIGN COUNTRIES 

BY THE SPECIAL INTELLIGENCE SECTION OF THE FBI 
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NUMBER OF SPECIAL AGENTS AND SPECIAL EMPLOYEES 
ON SIS ASSIGNMENTS FOR THE YEAR 
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SIS PROGRAM TERMINATED 

IN APRIL I9»7. 
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SIS STATISTICS 
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SIS STATISTICS 
MATERIAL RECOVERED OR CONFISCATED 



CURRENCY 926S.JS4.00 

BONDS 3,000.00 

PRECIOUS STONES A DIAMONDS 37.188.00 

PLATINUM & INDUSTRIAL DIAMONDS 290,497.00 

SILVER 2J0000 

MERCURY 347.000.00 

METAL DRILLS 5.000.00 

RUBBER 27,959.00 

TARPAULINS 1.000.00 

CAMERAS & PHOTOGRAPHIC EQUIPMENT 1020000 

PHARMACEUTICAL GOODS 100.000.00 

INSULIN 1,800.00 

SULFATHIAZOLE 1&000 

NICOTINIC ACID IJOO.00 

METHANE 474.00 

ACETYLENE 140.00 

SHELLAC 12.nO0.00 

TAGUA BUTTONS 3.092.00 

AUTOMOBOES .*• 34.600.00 

BUILDING 1.153.00 

CONCEALED MISCELLANEOUS PROPERTY OF BLACK-LISTED FIRMS. . 12.000.00 
MISCELLANEOUS * ■'» V-/ m 

' ~~ ~ " " TOTAL $1,511,241.00 
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REPUBLIC OF ARGENTINA 

BUENOS AIRES 
Canter For Smuggling to the Axis 
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REPUBLIC OF ARGENTINA 

GRAF SPEE SURVIVORS 

FROM THE GERMAN POCKET BATTLESHIP SCUTTLED BY ITS CREW 
ON DECEMBER 17, 1939 

The crew, numbering 1046 of- 
ficers and men, was interned 
in the places listed below. 

Due to escapes and 2 deaths, 
the total at the end of July, 
1942 was reduced to 915 



PLACE OF 


ORIGINAL 


JULY, 1942 


INTERNMENT 


TOTAL 


TOTAL 
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Total. 
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SIX CfBCERS WHO ESCAPED VERS 
KNOWN BY THE ARSENT1NE GOV- 
ERNMENT TO HAVE AFTERWARD 
BEEN IN COMMAND OP GERMAN 
SUBMARINES 

THE AA6ENTMC SOVERNMENT WAS 
REKMTEDir AWARE THAT SEAMAN 
COLONIES AND NAZI ASENTS EN- 
LISTED IT THE SEAMAN EMBASSY 
HAD AIDED THE ESCAPE OF MANY 
CREW MEMBERS 

THE INTERNEES WERE PERMITTED A 

BREAT DEAL OF FREEDOM AND 

SRANTED MANY PRfYXESES. 

POSITIVES WERE REPORTED TO HAVE 

PLED SOUTH AMERICA THROUGH 

THE PORTS OP VALPARAISO, ANTO- 

PASASTA AND SAO PAULO. 
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EARLY ABWEHR ESPIONAGE IN ARGENTINA 



PRIOR TO JANUARY, 1943 
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REPUBLIC OF ARGENTINA 

THE JAFSA ESPIONAGE CASE 



tH'HlCTLY CONFIDENTIAL 
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V. OPERATIONS IN EACH COUNTRY 

A. ARGENTINA 

1. SIS Facilities and Objectives 

SIS coverage in Argentina was inaugurated on September 25, 1940 
when the first undercover Agent was sent to Buenos Aires. In the following 
years coverage was expanded until October, 1943 when 51 Special Agents and 
Special Employees were assigned to various parts of the Republic, By August, 
1946, when the final reduction in staff was inaugurated, there were 10 Agents 
stationed in that country. 

The Legal Attache's Office, which after March, 1946, was known as 
"The Special Research Section of the American Embassy**, occupied space on 
the 9th floor of the Bank of Boston Building in Buenos Aires. This floor 
was shared with other embassy offices including that of the Military Attache. 
In June, 1946, the offices were moved to the Bank of Canada Building where 
the Naval Attache's Office was also maintained. At the height of SIS 
activities, Bureau representatives also occupied space in the American 
Consulates in Bahia Blanca and Rosario. (64-4466) 

Due to inadequate coverage, the Allied Nations knew little about 
what the Germans were doing in Argentina prior to 1940. It was clear, however, 
from the meager data available that the Argentine was important to the Nazis 
from an espionage standpoint. £As a consequence of the severance of diplomatic 
relations with the Axis powers by all of the other countries of Latin America, 
the German operational headquarters far espionage and smuggling in the 
Western Hemisphere gravitated to Argentina and particularly to Buenos Aires 
as the last possible location open for the relatively easy conduct of their 
activities^) The importance placed by the Germans on Argentina may be judged 
from the official German estimate that the Sicherheitsdienst (Civil Intelligence 
Service) during the year immediately preceding June, 1944, received approx- 
imately 1,000,000 Argentine pesos (approximately $250,000 U.S.) from the 
German Embassy in Buenos Aires. This represented only the payment far one 
year to one agency alone. (65-1004-A-331) 

The objectives of the SIS representatives in Argentina were 
necessarily adapted to the Argentine situation. Argentina was the last 
country to sever diplomatic relations with the Axis and it did not become a 
belligerent on the side of the United Nations until March, 1945* In view of 
the circumstances and the studied attitude of non-cooperation with the United 
Nations on the part of the Buenos Aires Government, the fundamental objectives 
of SIS coverage became the identification and exposure of Axis agents. These 
measures were intended to curtail and impede tho activities of the enemies' 
agents inasmuch as adequate steps towards the prosecution of Axis espionage, 
propaganda and smuggling agents could not be expected from the Argentine 
Government. 
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2. Ma jor Accomplishments 
a. German Activities 



The principal German espionage activities conducted in Argentina 
during the earS dayTof the war Sere controlled by the Abwehr, (Security 
Son of S 7 GeXn High Command) first under Captain Dietrich Niebuhr, 
^rnl^an Naval Attache, and later under Oeneral Friednch Wolf who was 
nafue?G^man £lita£ Attach in Buenos Aires after Niebuhr was declared 
wrlonTnot grate bythe Argentine Government. Espionage contacts with 
£rma£ S/SS under the direction of the Abwehr through radio stations 
in Brazil until that country curtailed German activities by the arrest and 
incarceration of the leading espionage agents engaged in radio communication 
•^TS^anv After the Brazilian outlets for information were closed, other 
SS.2^S"d^S- in iSLJJrJix- by the Sicherheitsdienst (Civil 
StelSgence SeTvicf) under Johannes Siegfried Becker. These services 
continued to serve both Abwehr and Sicherheitsdienst agents. (65-2804-A; 

(!) Buenos Aires Branch of LIR Group The principal 
radio station serving the German espionage agents in Argentina prior to 1943 
Ss the clandestine station UR which operated in Hio de Janeiro, Brazil. 
Sis^ase^d^culsed more fully in thTWlian section of this memorandum. 

SIS representatives were able to identify the leader of the 
Argentine sub-ring as Ottomar Muller and to follow the activities of Jib 
assistants. Muller was originally in charge of German "I^EJfiSf 
in securing Allied shipping information in Buenos Aires. He furnished 
infor^S tolriedrioh ifempter, the head of the LIR Station, *«*««*»« 
to Hamburg, Germany. Muller was widely known as a ^« irqpagairiUrt *» 
Buenos Aires where he participated in the radio program «Hora Alamana". 
STS iiTLown pro-Geman altitude, early in 1941, orders came from Germany 
to transfer Muller «s ship reporting service to Hans Napp. 

Napp had been recruited by Ottomar Muller as a German agent in July, 
1940. He took over Muller 'a ship information service in November, 1941. 
Napp submitted shipping reports to Kempter until 1942 when it was feared that 
h2 activities had become known to Allied agents. He then turned over his 
activities to Martin Schneider on the approval of Dietrich Niebuhr, the 
SrSi Naval Attache. Schneider's association with the LIR radio ring was 
SnateTby tempter's arrest in Brazil, after which time Schneider submitted 
his reports directly to the German Embassy in Buenos Aires. 

The LIR ring was in a position to include sabotage in its activity 
when Ottomar Mulle/and Hans Napp hired Alfredo Walter Freiwald to work with 
Se orSSation. Freiwald was a professional diver and he expressed his 
SLSSETS attach time bombs to vessels in the Buenos Aires ^rbor. 
Serosal was rejected by the German High Command, however, and Friewald 
continued to submit shipping report to Muller. 
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Friewald, Napp, and Schneider were arrested by the Argentine police 
in November, 1942,'but ~re released shortly thereafter All «■£ ™ 
( rearrested together with Mailer on January 25, 1944, and all of them were 
* sentenced to two years imprisonment. 

The individual who acted as intermediary in furnishing funds from 
Kempter in Brazil to Napp and Muller in Buenos Aires was Helvecio Ortelli, 
a Swiss citizen. He was arrested by the Argentine police in 1944, but 
was cleared of complicity in the espionage activities of Napp and Muller. 

Another individual who was connected with this ring as well as with 
other German groups operating in Argentina was Jos e Hello Alfageme of Buem» 
Aires. Mello was the contact of both Kempter and Ottomar Muller. In addition 
to his involvement in espionage activities, Mello was engaged in smuggling 
strategic materials out of Buenos Aires on Spanish and Portuguese ships. 
He was also active in the groups endeavoring to aid the escape of the interned 
sailors from the German Pocket Battleship -GRAF SFES". He was arrested on 
numerous occasions by the Argentine police. (64-3012-^-2; 65-35 U^) 

(2) The HDZ Case Following the closing of the German 
clandestine radio stations operating in Brazil in 1942, the German agents in 
Buenos Aires began operating a series of clandestine radio transmitters which 
comaunicated with German stations near Berlin, Hamburg, and Cologne. The 
£ material transmitted by these clandestine radios was not very voluminous 
until after the Argentine revolution of June 4, 1943. At that time a law 
was promulgated prohibiting the transmission of coded messages from Argentina. 
This caused the volume of traffic over the clandestine stations to swell into 
a semblance of that of a commercial station. This chain of clandestine 
transmitters was known as the HDZ circuit. 

SIS representatives were able to identify some of the most widely 
known German agents as being associated with this radio system. These 
included Captain Dietrich Niebuhr, General Friedrich Wolf, Johannes Siegfried 
Becker, Gustav Utzinger, Heinz Lange, and Johannes Peter Szeraws . 

The bulk of the information transmitted by the HDZ station was 
obtained from periodicals originating in the United States and Latin America. 
Important timely material would be condensed and forwarded via clandestine 
radio code while the entire stories would be microphotographed and sent to 
Germany via an EFE courier. To a large extent, the German intelligence 
transmission facilities were dominated by the Sicherheitsdienst which was 
also engaged in political penetration and intrigue in several Latin American 
countries. As a result, a great number of the communications sent by the HDZ 
circuit dealt with descriptions of political intrigues in which Sicherheits- 
i dienst agents were involved. 

As nearly as can be determined, there were nine different fincas 
or country places in Argentina on which radio stations of this circuit were 
operated at various timls. As will be noted from the chart of the HDZ case, 
clandestine transmitters operated at the following country places: 
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1. "Quinta Nona" in Ranelagh 

2. "Quinta ML Capricbo" at Sac Miguel 

3. a nameless quinta at San Justo 

4. "Quinta Dora" at Tandil 

5. "Qiinta Elvira" at General Madariaga 

6. An unnamed quinta at Paranacito 

7. The estancia "El Trebol" near San Cristobal 

8. An unnamed quinta at I* Heras 1067 in Vicente Iopez, and 

9. An unnamed island in the Tigre Delta 

Through SIS investigations it was ascertained that the leading spirit 
behind the HDZ circuit and the corollary espionage rings was Johannes Siegfried 
Becker. This individual was one of the most important German Agents operating 
in the Western Hemisphere during World War n. He was responsible for the 
establishment of several clandestine radio stations in Argentina, Brazil 
and Chile. He recruited numerous agents and organized them into espionage 
rin~s supplying them with money and technical equipment* 

A few months after the outbreak of World War II Becker returned to 
Germany from Argentina where he had been a representative of German commercial 
interests. Within a short period he returned to South America to assist in 
the establishment of an intelligence organization. At that time he was in 
contact with the group which had been organized by Heinz Lange which had been 
engaged in smuggling Graf Spee sailors back to Germany. During January, 1941, 
Becker sent Lange to Rio de Janeiro to set up an independent organisation in 
Brazil. In the Pall of 1941, Becker returned to Germany where he entered the 
Army and served on the Russian Front. The following Spring Becker was recalled 
to Berlin from the Russian theater and sent to Buenos Aires to reorganize the 
information service which had largely broken down. His Instructions were to 
place the clandestine communication system in good working order and to 
improve the efficiency of the intelligence organisation. 

On his return to Latin America, Becker learned that Heinz Lange 
was in Chile, Jonny Schneiter was in Paraguay, and that Gustav Utzinger was 
setting up clandestine radio facilities in Buenos Aires. Becker arranged 
to finance the entire organization and to develop contacts in Paraguay, 
Bolivia and Brazil as well as in Argentina. Becker soon had a complete 
organization consisting of translators, compilers, photographers, radio 
technicians, radio operators, couriers, and very valuable contacts in the 
Argentine Government. 

In spite of the great success which Becker achieved as an espionage 
agent, his real value to the Germans was in the field of political penetration. 
He developed excellent contacts in Argentina, Paraguay, Bolivia and Brazil, 

Practically all of Becker's associates were sooner or later taken intc 
custody by the authorities in the countries in which they operated. When 
the group was permanently broken up by the Argentine police in 1944, Becker 
became a very elusive fugitive. He was finally arrested by the Argentine 
police in April, 1945. 
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The technical operations of the HDZ circuit were under Gustav 
Utzinger. This agent was connected with the CKL espionage ring in Brazil 
but fled from that country when the Nazi agents were rounded up by the 
Brazilian authorities. He proceeded to Paraguay where he made numerous 
contacts with high Paraguayian Army officers including Major Pablo Stagni, 
Colonel Benitez Vera and Colonel Villasboa. Dtzinger was eventually made a 
radio instructor in the Paraguayian Army. After a short stay in that 
country, however, he continued on to Argentina where he endeavored to 
set up clandestine radio equipment. At that time Johannes Siegfried Becker 
returned from Germany. With Becker's encouragement and money, Utzinger 
succeeded in opening numerous stations. He operated clandestine transmitters 
for the group in the German Embassy headed by Captain Dietrich Niebuhr 
and subsequently by General Friedrich Wolf. Investigation has revealed that 
during his subversive work, Utzinger used at least seven aliases. His arrest 
by the Argentine police in August, 1945, permanently broke up the HDZ 
radio circuit. (65-47120; German Espionage Monograph pp 153-172) 

(3) EFE Courier System The EFE Courier System was 
originally organized by Manuel Perez Garcia, the Falange Police Officer 
attached to the Spanish Embassy in Buenos Aires. The project had its 
origin in a plan for a merger of the Trans-Ocean News Service with the Editor- 
ial Falangista Espanola (EFE) in the event Argentina should break relations 
with Germany. In Buenos Aires, however, the EFE was never called upon to 
act as a propaganda agency and its principal value to the Germans lay in the 
courier and smuggling ring first organised by Perez Garcia. 

It was estimated that during the most active period of this 
ring it forwarded to Spain four shipments a week of espionage material 
gathered by Abwehr and Sicherheitsdienst agents. Practically every ship 
that flew the Spanish flag in transit from Argentina to Spain had abroad 
a courier carrying espionage information which had been smuggled out of 
the Western Hemisphere. 

Concrete evidence regarding the establishment of a courier system 
through the EFE was received during the British interrogation of Andres 
Blay Pigrau, Paraguayan Consul General in Barcelona, Spain, who was arrested 
October 21, 1942 at Trinidad enroute to Buenos Aires on an espionage mission 
for Germany. On February 6, 1943, Joaquin Baticon Martinez, another German 
agent, was arrested by the British at Trinidad and sent to England by way of 
New lark. During his stopover in the United States, Baticon was Interrogated 
by an SIS representative regarding his knowledge of German espionage in 
Argentina. The information furnished by these two agents formed the basis for 
an SIS investigation which revealed the existence of what was perhaps the 
most extensive espionage- and smuggling ring in the Eastern Hemisphere 
operating under the direction of General Friederich Wolf, the German Military 
and Air Attache, and Johannes Becker, the Sicherheitdienst Chief in 
Buenos Aires. 
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The early investigation of this case disclosed Manuel Perez Garcia 
to be the key figure in the EFE organisation, in that he supervised the 
activities of ship couriers serving the Germans in transmitting information 
( and contraband to Europe. Garcia departed from Buenos Aires in July 1943 

enroute to Spain to acquire a cipher machine far General Wolf. On the basis 
of information submitted by SIS representatives regarding his espionage 
activities he was arrested on August 6, 1943 by the British at Trinidad and 
taken to England for internment. The questioning of Garcia revealed a wealth 
of information regarding the operations and personnel of German intelligence 
in Europe and South America* 

The development of two double agents greatly facilitated the 
Bureau's coverage of this case. In March 1943 Jesus Aguilar Fernandez, a 
German courier aboard the "CABC DE BUENA ESPERANZi" deserted ship in Buenos 
Aires to become chief liaison man between Jose Valles, the new Head of the 
EFE ring who was serving as a Spanish Consular employee assisting General 
Wolf, and the couriers aboard Spanish ships. Shortly afterwards Aguilar 
was recruited by SIS representatives as a double agent and through him 
complete data were secured regarding the smuggling and espionage activities 
of the ring operating in Buenos Aires. Through his services it was also 
possible to obtain photographs of the messages and espionage information 
sent by the couriers. . He likewise supplied samples of contraband collected 
by the group and assisted in substituting innocent material for this contra- 

(band in several instances. Aguilar »s services in this line were supplemented 
in the early fall of 1943 when Ramon Quevedo, another member of the espionage 
ring was also recruited as a double agent. 

As an example of the manner in which SIS coverage of this ring worked 
the case of Jose Olivara del Rio might be cited. Olivara, a radio operator 
aboard the steamship ■Habana," was known by British authorities through 
a most secret source to be a German courier. No additional information 
regarding his activities was developed, however, until he was given material 
in Buenos Aires to carry to Spain on October 1, 1943* This material included 
a package of coded messages and photographs, and another package containing 
two kilograms of metal thought to be platinum. On the basis of information 
furnished by SIS, Olivara was arrested by the British on the high seas off 
Gibraltar on October 19, 1943 and taken to England. As in the case of 
other agents previously arrested in this ring, considerable information b7 
relative to General Wolf's organization was secured from Olivara. ^ 

In August, 1944, a development occurred which linked the EFE case 
with the Mexican Microdot case. These two investigations had previously been 
considered as involving separate rings . In August 1944, however, one of 
I | received from Jose Valles, a subject 

| ' Pi pre E FE case, five envelopes of ooded material for delivery to Germany 
^ via Spanish maritime courier. These envelopes were described as originating 
with the Adv ertising Chief of the German drug firm "Casa Merck" in Buenos 
Aires. When ! I made this material available to the office of 

the Legal Attache before turning it over to the courier, it was discovered that 
one of the envelopes contained a 35 millimeter negative of a sketch of a 




236 




I 



radiotherapy device. This sketch was almost identical with one which b7 
had been sent several weeks previously from Mexico City to Buenos Aires . _ 
in the form of a microdot . Ihen the microscopic dot letter arrived in 
Buenos Aires from Mexico, L [ intercepted it and 

turned it over to the office of the Legal Attache before passing it on 
to his superior, Jose Valles. This incident indicated that the EFE and 
liLcrodot cases actually involved a single closely related group of agents 
in Argentina. This connection between the two rin;s was confirmed when 
additional microscopic dot letters from Mexico City were turned over to 
Jose Valles | 



After the break in relations between Argentina and the Axis on 
January 26, 1944, a number of the principal EFE subjects, as developed 
through SIS investigation and the interrogation of persons arrested by 
the British, were apprehended by the Argentine Police and held on charges 
of espionage. Included in this group were Jose Mela Alfageme, smuggling - 
chief of the group; Benito Ramon Amorin, brother of the notorious agent 
Esteban Amorin; Manuel de Miguel Arrastia, Buenos Aires Chief of the 
Spanish Falange; Jose Santiago Valles Cruz, espionage liaison officer in 
the Spanish Consulate; fiugen Juan Frank Longer, assistant in courier oper- 
ations; Martin Muller, Assistant of General Wolf; Nicolas Moreno Quintana, 
espionage and smuggling agent; Benjamin Juan Roson, a brother-in-law and 
assistant of Jose Mela; Wilhelm Von Seidlitz, contact of General Wolf and 
superior of Eastern Amorin; and Walter Von Simons, well-known agent of the 
German espionage and propaganda Service. General Wolf, himself, was detained 
on February 10, 1944, and placed under house arrest, subsequently being 
released preparatory to repatriation to Germany. 

By March 6, 1945, when the last messages were sent by EFE courier, 
the Bureau through its double agents had covered the delivery of over five ,-„ 
hundred pages of coded messages, about four thousand photographic negatives 
containing economic and political data, numerous letters, two kilograms of j^p 
Malayan tin, and other material including twenty-two golf balls purportedly 
containing messages. Samples were also secured of quarts crystals, apparently 
intended by the eeoun f,f>r optical or specialised radio purposes. Through 
the services _____^_^^^^_ i* "a- 8 possible to obtain copies of most 
of the documents tranSmllle'a ana to substitute materials as in the instance 
when the ring endeavored to smuggle seven hundred and fifty grams of insulin 
to Europe. In that case, SIS representatives succeeded in substituting 
talcum powdsr for the insulin and the harmless material was smuggled out of 
Argentina by the EFE agents in the belief that they were carrying the Insulin 
requested by their European principals, (65-20393 and Monograph "German 
Espionage in Latin America" pp 145-153) 

(4) "GRAF SPgEg Personnel Following the scuttling of 
the German pocket battleship "ADMIRAL GRAF SPSE" in the harbor of Montevideo 
on December 1, 1939, 1*046 members of the ship's personnel went to Argentina. 
By decree dated December 19, 1939, the Argentine Government interned these 
individuals under various conditions of deprivation of liberty. 
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SIX OFFICERS WHO ESCAPED WERE 
KNOWN IY THE ARGENTINE GOV- 
ERNMENT TO HAVE AFTERWARD 
KEN IN COMMAND OF GERMAN 
SUBMARINES. 

THE ARGENTINE GOVERNMENT WAS 
REPORTEDLY AWARE THAT GERMAN 

COLONIES AMD NAZI AGENTS EN- 
LISTED tT THE GERMAN EMBASSY 
HAD AIDED THE ESCAPE OF MANY 
CRET MEMBERS 

THE INTERNEES WERE PFRMTTTED A 

GREAT DEAL OF FREEDOM AND 

GRANTED MANY PRIVILEGES. 

FUGITIVES WERE REPORTED TO HAVE 

FLED SOUTH AMERICA THROUGH 

THE PORTS Of VALPARAISO, ANTO. 

FASASTA AND SAO PAULO. 
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Some of the most important activities of leading German agents in 
Argentina centered around aiding the escape of valuable men and skilled 
technicians interned as farmer personnel of the "GRAF SPEE." Such agents as 
Jose Me 11a Alfageme, Eugenio Sllinger Knoll and Heinz Lange were active in 
aiding the escape of these internees from Argentina to neighboring countries 
and to Europe* 

The Legal Attache's Office in Buenos Aires kept track of the over- 
whelming majority of these internees* Complete identifying data on the 
various crew members were collected by SIS and distributed to the interested 
governmental agencies* Investigations were conducted to locate some of the 
escapees who were still in the Western Hemisphere* A review made by the 
Bureau's representatives in Buenos Aires in August 1945* indicated that 155 
of these individuals had succeeded in escaping* On February 16. 1946. 850 
internees were finally repatriated to Germany aboard the SS "HIGHLAND MONARCH." 
(65-16112 and German Espionage Monograph pp 110) 

(5) Axis Agents Removed from Key Positions in American 
Firms SIS investigations of Axis activities resulted, among other things, in 
removing dangerous persons from firms and organizations which were connected 
with the SIS program* 

One such instance was the case of Freda Von Maltsahon Douglas, alias 
Countess Douglas* This woman was the Chilean wife of the well-known German 
agent Albrecht Archibald Douglas. She was of considerable interest to the 
Bureau because of her residence in the United States, her arrest in Rumania 
in 1940 on espionage charges, and her connection with the German clandestine 
radio station PIL in Valpariso, Chile in late 1941 and early 1942* Prior to 
the arrest of the PIL subjects in Chile, Mrs. Douglas disappeared and wide- 
spread investigations were made by SIS to locate her* 

In November 1942, Mrs* Douglas was found by the SIS representatives 
in Buenos Aires, Argentina. She was at that time employed by Richard Plummer, 
fiigineer-Director of the Duperil, a subsidiary of the DuPont interests in 
Argentina* Plummer was also Chairman of the Allied Plant Projection and Anti- 
Sabotage Committee. Countess Douglas bad been acting as his Secretary for a 
period of seven months* Her previous activities were called to Plummer 's 
attention. The woman was immediately removed from her employment with Plummer 
and proper precautions were taken in connection with the work of the Allied 
Plant Protection and Anti-Sabotage Committee. 

Countess Douglas was interviewed in Buenos Aires and when confronted 
with concrete evidence she made a partial confession regarding her activities 
in oonnection with PIL and the Santiago espionage ring* She claimed, however, 
that she had cooperated with the Germans only through threats from the German 
Embassy in Chile* 
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In February 1944 Freda Douglas made a complete confession in 
which she admitted having been recruited by the German espionage chief, 
Hugo Sebold, in Berlin, Germany in September 1940 while her husband was 
on an espionage assignment in Sofia. Sebold gave her a mail drop, a 
cable address and a microfilm containing her individual code. 

Mrs. Douglas' removal from her employment as secretary to the 
Engineering Director of Duperil and the Chairman of the Allied Plant 
Protection and Anti-Sabotage Committee was due entirely to SIS investigation. 
Her discharge undoubtedly was of decided benefit to the Allied war effort 
in Argentina. (65-29939) 

Another instance in which SIS investigations resulted in removal 
of a pro-Axis individual from a company closely connected with the Bureau's 
SI S program was that o f Hans F. Kupfer. This individual had been employed 
by | I | for ten years and during the early 1940' s he was 
Lanager or tne Buenos Aires Branch of that company. It was known that 
Kupfer was German but no information had been received by his company 
reflecting upon his political integrity. b7D 

It has been previously pointed out tha W [ was 

utilized by the Bureau as a cover company and as such it was very important 
that the loyalty of the company officials with whom the Bureau's representa- 
tives came in contact be determined. Through investigation by one of our 
SIS representatives it was ascertained that Kupfer was strongly pro-Nazi 
and that hw not only dis tributed Nazi propaganda but also utilized his position 
"ith 1 I to the detriment of the United States. The information 

develop ed concerning Kupfer was brought to the attention of the headquarters 
office J ... | in New York C1 *y and Kupfer was immediately 

discharged, his removax rrom this position, which was of prime importance to 
the Bureau's SIS program and to the welfare of one of the large well- 
established American companies in Argentina, was achieved before he succeeded 
in doing either the SIS program or his company any particular harm. 
(64-4386-14; 64^2804-A) 

(6) The "Stay-behind Group 1 1 Johannes Siegfried Becker 
successfully eluded the Argentine police in spite of all efforts of personnel 
in the Office of the Legal Attache to be of assistance to them, until April 
of 1945 when he was taken into custody. At the time of his arrest, he had 
been a fugitive for thirteen months. Becker furnished several declarations 
about his activities during the five years in which he had been operating. 
His war experiences read like an Oppenheim novel. 

With the arrest of Becker, all of the Gorman agents of any 
importance in Argentine had been detained. There remained the so-called 
"stay-behind group" set up by General Friedrich Wolf, German Military Attache, 
prior to his repatriation to Germany in July of 1944. This group was led 
by Ernst Schlueter and its activities had been closely followed by the Legal 
Attache's Office. 
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Ernst Schlueter Has originally an employee of the Banco Germanico in 
Santiago, Chile. At the time of the disclosures of the FIX espionage case in 
Chile, Schlueter fled to Argentina. He had been in touch with General Wolf 
when the latter was assigned to the German Embassy in Santiago. Accordingly, 
in Buenos Aires he again contacted Wolf who undertook to train him to take 
over the activities of the German Intelligence Service after the inevitable 
repatriation of the diplomatic personnel of the German Embassy in Buenos 
Aires. Schlueter and his principal assistant, Horst Busse, were trained in 
the German Embassy in Buenos Aires by lieutenant Martin Uuller and Franz 
■■Janncn. The training began in mid-1943 and continued until March or April, 
1944, at which time Wolf turned over his organisation to Schlueter and made 
arrangements for the financing of Schlueter 1 s activities. Schlueter 1 s 
principal assistants, in addition to Busse, were Rolf Waehling, Hans 
Thomas, Kurt Linne, Franz Holzmann, Hans Grotewold, Alberto UiridLn, Armando 
Cosani, and Arnold Starck. 

The extensiveness and expensiveness of this organization was out of 
all proportion to its effectiveness. It may be said that no information what- 
ever of any value was ever forwarded by this group to Germany* The manner 
in which the organisation was financed, however, is one of its most interest- 
ing phases. 

Shortly before the departure of Wolf and the Embassy group, Wolf 
distributed sums of money among various "good" Germans. To Ludwig Freude, 
a very prominent German businessman in Argentina, Wolf delivered the sum 
of 80,000 pesos. like sums were turned over to Br. Conrad Riedel and Hans 
Lusters. Forty thousand pesos were turned over to Friedrich Frshwein, 
and a like sum was delivered to Alberto Mezger, who was an early associate 
of Franz Buchenau, principal member of the Microdot Case in Mexico City. 
All of these depositories were given the same instructions concerning the 
delivery of funds. They were told that they would be approaohed by an 
individual giving the password "Die Dogge Diana." On the receipt of this 
password, the depositories were to surrender any amount of money requested 
by the user of the password. Actually, it appeared that only Schlueter 
and Busse ever withdrew funds from any of the depositories. They withdrew 
approximately 100,000 pesos between July of 1944 and March of 1945. 

Information concerning Schlueter and his group was furnished to the 
Argentines on a confidential basis by both the British and Americans. 
Numerous members of the organization, including the financiers, were 
detained by the Argentine police between April, the last date of any 
activity on the part of Schlueter and his group, and September, 1945. 
However, by September the police had not succeeded in locating Horst Busse, 
Hans Thomas, or the ringleader, Ernest Schlueter. The Legal Attache was 
approached by the Argentine for assistance. Through particularly creditable 
work on the part of one of the SIS representatives, an informant of the Legal 
Attache "set up" Thomas, Schlueter and Busse for the Argentine police. This 
entire organization, with the exception of Rolf Waehling, was repatriated to 
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Germany on the SS "HIGHIAND MONARCH" on February 16, 1946. The group was 
interrogated in Germany by an Agent of the Bureau at the urgent request 
of the State Department. 

One of Sohlueter's assistants, Arnold Starck, was responsible for 
the operation of what is thought to have been the last German clandestine 
station in the western hemisphere. At the cost of some 7,000 pesos, Starck 
had constructed a clandestine transmitter for Schlueter who was most anxious 
to reestablish radio contact with Germany. Under the nose of the Argentine 
police, Starck and Schlueter managed to secure from Gustav Utzinger, who 
was in jail, in Buenos Aires, full details about hours of transmission, call 
letters and wave lengths for maintaining contact with the German stations. 
The calls heard in January of 1945 were never answered and Starck and 
Schlueter subsequently asserted that they were completely unable to establish 
a contact with a German station. There is no information available from 
Europe to contradict this testimony of Starck and Schlueter. (64-24547; 
64-56609; 64-3804-A) 

b. Japanese Activities 

Japanese subversive activities in Argentina followed closely the 
pattern of procedure carried out by the Japanese in other latin American 
countries. Because of their number and relatively prosperous business 
connections, their efforts to aid Japan in Argentina were greater than 
in other countries. These efforts, however, were not highly successful. 

Japanese propaganda activities were carried on through the three 
Japanese language newspapers and the Japan Tourist Bureau. In October 1943 
this Bureau was amalgamated with the Toa Travel Bureau to form a new agency 
known as the Toa Communications Company (Toa Kotau Sha). The agency, 
however, ceased to be active after March 1944 following the rupture of 
diplomatic relations between Argentina and Japan. 

Japanese intelligence operations in Argentina were fostered by the 
Japanese finbassy which served as the guiding hand far the collection of 
information relative to the United States. While these espionage rings were 
not as active or as important as their German counterparts, their dissolution 
removed an active menace to the United Nations war effort from the Western 
Hemisphere. The following were the principal espionage cases centering 
in Argentina which were developed and followed by the Bureau's representatives 
in Latin America. 

(1) Tomiya Koseki and Shozo Murai Directed Espionage 
Activities . SIS representatives in Buenos Aires, Argentina, developed an 
informant in a Japanese espionage oase centered principally in Buenos Aires 
and Santiago, Chile. This case involved the use of couriers between these two 
cities for the transmission of messages. During the investigation of this 
case, a widespread plan for the sabotage of British and American vessels 
was uncovered. Before the case was closed, a Chilean national who was one of 
the principal subjects also involved the original informant and it was develop- 
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ed that the information furnished by this latter individual iris supplied 
because his services to the Japanese had been terminated under conditions 
which made him resentful. 

This espionage ring was directed by Tomiya Koseki, a Secretary, 
and Shozo Mural, the Civil Attache, both assigned to the Japanese Embassy 
in Buenos Aires. Investigation disclosed the connection between Mural 
and Chilean and Argentine nationalist elements in Argentina. One of these 
Chilean nationalists, Carlos Santa Cruz (Problete), was employed by Mural 
as an espionage agent at the salary of five hundred Argentine pesos per 
month. 

Before going to Buenos Aires in March 1942, Santa Cruz had been 
an active member of the Chilean Union Nacionalista and left Chile as a 
correspondent for the Union Nacionalista publication "Veinte Naciones" 
and as contributor to the Japanese propaganda magazine "MLrando al Oeste." 
These two periodicals were edited by Santa Cruz' cousin in Santiago, 
Alberto Veloz (Santa Cruz). On arrival in Buenos Aires, Carlos Santa Cruz 
obtained employment with the nationalist newspaper "Crisol" and became friend- 
ly with members of Argentine nationalist organizations. 

Alberto Veloz (Santa Cruz), an older man reportedly born in Toyko 
and resident there for eight years, maintained contact with the Japanese in 
Chile. Considerable correspondence between Veloz in Santiago and Carlos 
Santa Cruz in late 1942 and a large part of 1943 shows that these two acted 
as mail intermediaries far the Japanese. Luz Poblete Ortega de Santa Cruz, 
the mother of Carlos Santa Cruz, was also reported to have acted as a mail 
intermediary for the same group. 

The espionage work performed by Carlos Santa Cruz for the Japanese 
appears to have centered around the gathering of information on allied 
shipping, particularly the names, characteristics, armament, cargo and 
destination of the ships in Buenos Aires harbor. 

According to information received during the early stages of this 
case, the Japanese claimed to have a contact in nearly every American Embassy 
in South America. The investigation did not bear out this allegation, but 
on August 8, 1943 Carlos Santa Cruz received a package sent from Chile 
which was designated for "Javier", the cover name of Shozo Murai, at the 
Japanese Embassy. This package contained one hundred eight sheets of 
official United States Embassy document paper. One of the sheets was 
obtained and forwarded to the FBI Laboratory where it was determined through 
comparison to be genuine United States Embassy document paper, embossed 
with the same master seal as that used on the standard Embassy paper. 

During the course of the investigation of this case it was ascertain- 
ed by SIS representatives that the group functioning under Tomiya Koseki and 
Shozo Murai intended to embark upon a program of sabotage of American and 
British ships. This program involved presenting American and British 
seamen with mementos of their visits to Buenos Aires in the form of statues 
of the Virgin de Lujan. These statues were described as being filled with 
incendiary chemicals which, after a lapse of sufficient time, would cause 
fire aboard the vessels. This plan, however, did not materialize. 




On May 5, 1944, Carlos Santa Cruz was arrested by the Argentine 
Federal Polic e for espionage* He subsequently returned t o Chile where he 

was con tacted!!! 1 1 | | 
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an intoxicated condition. His dismissal by the Japanese apparently made | | 
bitter a nd he turned In to Bureau representatives a great deal of information 
regardingl I some of which turned out to be reliable. (64-21209) 

(2) Henri Catherin Grave t. This individual first became 
a figure of interest when information was received from Bureau source that he 
was traveling from Spain to Buenos Aires aboard the SS "CABO DE B0RN0S" in 
Hay 1943. At that time it was indicated that Gravet was to act as an Axis 
espionage agent in the Western Hemisphere* 

Gravet was a Frenchman who formerly held a minor diplomatic position 
in the Guatemalan Consulate in Spain. Information was received that he was 
to act as a Japanese agent in the United States using the cover of a 
Guatemalan diplomatic official. The plan was for him to continue on from 
Buenos Aires to Guatemala City where the cover would be arranged and thence 
to some city in the United States, probably San Francisco, California. 

Gravet arrived in Buenos Aires on March 11, 1943 and was kept under 
surveillance by the Bureau's representatives until the date of his departure 
in November of the same year. The communications to his principals in Spain 
were intercepted and it became evident that Gravet no longer wished to 
continue the original plan and desired to return to Spain. Permission was 
given him by his principals and after leaving Buenos Aires en route to Spain 
he was apprehended by the British at Trinidad, B.v.T. 

He admitted having been recruited for espionage work by the head of 
the Spanish Intelligence Service in Madrid but denied having known that he was 
in fact to work far the Japanese Government until he was contacted as 
previously arranged by an individual named Elias Jofre in Buenos Aires. At 
that time he was advised by Jofre of his expected participation in Japanese 
Intelligent* '" wi ai»a ^"""" ff, flur™""^ *•"• M «j proposed espionage 
services T | 

(44-23401 y ■ 
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This interrogation core out Information previously developed 
regarding EliaB Jofre. Attention was first directed to this individual 
when it became known to SIS representatives In Buenos Aires that he was 
receiving trade communications from the United States and furnishing them 
to the Japanese Embassy. It wae then ascertained that Jofre was in close 
contact with individuals in the Japanese Embassy, principally Shoto Mural, 
the Civil Attache. Surveillances also had shown his association with 
Henri Catherin G-ravet. Jofre wae arrested on February IE, 1944, by the 
Argentine Police. (64-23401; 64-36146) 

(3) Japsa Network . This case involved a Japanese 
espionage ring which operated principally in Argentina, Bratil and Chile, 
bat which in its entirety amounted to a Western Hemisphere Intelligence 
ring and was known to have operated in Bolivia, Peru., Chile, Argentina 
and Brazil, with ramifications in Dallas, Texas and New York City. Prior 
to January, 1944, the information gathered by this ring was funneled into 
the Japanese Embassy in Buenos Aires by diplomatic means. From there the 
information was sent by cable, radio or telephone as well as by diplomatic 
pouch to Tokyo. On January 28, 1944, communications with Japan were cut 
off by the Argentine Government and Japanese intelligence activities were 
sharply curtailed. This ring operated principally through Japanese commercial 
firms and representatives. The correspondence wae sent in various Japanese 
codes. Some of the communications showed that salary payments for two of 
the agents emanated from the United States. 

In September 1942, two letters were intercepted from Buenos Aires, 
Argentina, one addressed to Br. Alberto Telles and the other to Br, Ary 
Flgueira, both in Bio de Janeiro, Brazil. Both letters were subsequently 
determined to have been written by the same individual. Bach letter had 
an enclosure which was ultimately destined for one Hayao, a former secretary 
in the Japanese Embassy at Rio de Janeiro who after the severence of relations 
represented Japanese interests in the Spanish Embassy in that city. 

One of the principal SIS sources of the Japanese coded messages in 
Buenos Aires was I j was formerly associated 

with J apanese! l and agreed to forward communication for 

variou s] | with the proviso that he should be allowed to **? c 

examin e those commu nication t° "»*• ■ure that they pert ained to le gitimate 
I I and did not involve espionage. Vhen l I discovered 

that some of the communications being forwarded through him were in code 
he refused to forward the letters to the addressees and eventually turned 
them over to the Bureau's representatives. 

The Bureau's representatives in Santiago, Chile also obtained 
photographs of correspondence from the files of Japanese named | | af b7C 
the Conpania Chilena Oriental, a Mitsui subsidiary. Included in this 
correspondence was a letter written on the same typewriter as the Telles 
and Flgueria Letters. This communication wae from one S. Kirua of the 
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Buenos Aires branch of the South American Cotton Company to his agent 
Tanaka in Santiago, Chile, and pertained to the correct manner in which 
intelligence reports should be submitted. Other communications furnished 
correct new cover names and addresses which were to be used by the ring. 

Additional correspondence from the Takana files showed that after 
June 19^1 the salaries for Ozasa and Nakayana, two employees of the South 
American Cotton Company in Santiago, Chile, were to come from the New York 
Office of the Company in accordance with instructions from the Home Office 
in Japan. 

Other material in this correspondence covered the procurement of 
diversified economic intelligence information regarding the United States 
through branch offices of the company at points all over Latin America 
and through the use of Japanese commercial firms masquerading under 
Spanish cover names. It is of interest to note that one of the items 
obtained by this espionage group was a detailed write-up of the Office of 
the Coordinator of Inter-American Affairs with a chart of the officials and 
their duties. 

On February 10, 1943 another letter containing a secret message 
was sent from Buenos Aires to a known espionage drop box in Santiago, Chile. 
This letter related to the explanation and confirmation of messages sent by 
the Japanese army and commercial radios, and further concerned the financing 
of espionage agents. It also mentioned several Japanese agents and commercial 
companies who were already the subjects of SIS investigation. The delivery 
of the letter was covered by SIS representatives and it was determined that 
communications were picked up by a previously reported espionage agent, one 
Ijotozo Hattoi, a representative of the Japanese KKK in Chile and a close 
associate of the staff of the Japanese Legation. 

In Argentina the principal subjects were two Japanese named Isoma 
Kobayashi and Suekazu l&ura. The first was Managing Director of Nambei, 
Mitsui Argentina in Argentina. Miura was the Argentine representative of the 
Japanese Cotton Poyo Ifemka Kaisha, which was closely associated with Uitsui. 

During 1944 the activities of this ring were broken up by the 
repatriation program in Peru, Chile and Colombia, and the severance of 
diplomatic relations between Argentina and Japan which eliminated the last 
espionage foothold the Japanese maintained in the Western Hemisphere. 
(64-20032) 

c. Italian Activities 

That the espionage efforts of the Italians in Argentina were 
relatively futile, in spite of the fact that a large percentage of Argentina's 
population can trace its origin to Italy, is perhaps a commentary on the 
inefficiency of the Italians as organisers and collectors of intelligence. 
The espionage efforts made by the Italians in Argentina were feeble and 
largely ineffectual. Due to the racial ties between Italy and Argentina, 




r 

250* 




1 



< 



bl 
b7C 

b7D 



St^ET 



however these efforts remained a genuine potential danger and SIS repre- 
ss Suves Zre careful to follow them largely as a measure of precaution. 
Ir the case of the Italians, as well as that of the Germans .and Japanese 
the principal objective of SIS coverage was the identification and exposure 
*? the intelligence agents. The principal problem of coverage, of 
course occurred prior to August, 1943, when Italy capitulated After that 
STIt was possible to secure the cooperation of several of the known 
a-erte and through them to complete the data previously collected by SIS 
represents anu also to prevent their assisting the German intelligence 
operators who continued to function. 




Bonassi obtained a radio transmitter for Bidone and established 
him at the address of the perfume shop at Call* Rivadia 5695, Buenos Aires* 
with the assistance of Mario Gomez, and Bruno Perpetuo Bigotti. Both of these 
individuals worked with Bonassi in the cover firm of Iaiis Bonassjand 
Company and assisted him in his espionage activities. The shop itere Bidone 
operated was run by Bigotti «s wife. (64-20251) 

Another Italian espionage ring was formed in Argentina, by Andres 
Angel Bonzo, who left Rome, Italy, after a period of ^^P 1 ^ 1 ^'^- d 
Ke went to Argentina accompanied by his radio operator, also a non-commissioned 
officer In ST SgSeers Corps, nTmed Jose Carlos Trotti, *«•*«? »" * 
Zaffarella. Bonzo is a native Argentine, having been born in Chivilchoy, 
Argentina. He was also a member of the Italian Army Heserve and was called 
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to active duty upon the entry of Italy into the war. At his own request, 
he was assigned to Argentina for the purpose of establishing an intelligence 
service. Bonzo was instrumental in obtaining the necessary documents for 
Bonassi, Trotti and Bidone from the Argentine Consulate officials in Rome 
for their travel to the Western Hemisphere. 

During the time that Bonzo was in Buenos Aires, he enlisted the 
services of Louis Ismael Romero to travel to Rio de Janeiro, Brazil, to act 
as an espionage sub-agent. This individual reported to Bonzo a considerable 
amount of information concerning Allied ship movements out of Brazil, but 
because of the fact that the information was received by Bonzo and turned 
over to Captain Ricardo Prati, his superior in the Italian Embassy, too late 
to be of any value, Romero was recalled to Argentina. 

After the death of Commander Torriani of the Italian Embassy, 
through whom Bonzo had obtained financial assistance, he was severely re- 
stricted in the amount of money made available to him for carrying espionage 
activities* As a result, he decided to return to Italy to have his 
position more clearly defined. Bonzo sailed from Buenos Aires on August 14, 
1943, aboard the S3 •MOKTS ALBERTIA" for Spain, but was apprehended en route 
b;.- the British authorities at Trinidad, B.W.I. He was subsequently taken 
to London where he was interrogated and furnished the complete details as to 
his recruitment and training in espionage work, as well as his activities 
in the Western Hemisphere. His statements confirmed the information obtained 
by SIS representatives relative to his activities in Argentina. (64-20251) 

Another important Italian espionage agent whose activities were 
covered by SIS representatives was Angelo Pozzi, who was active in 
Brazil and Argentina. This individual had been a member of the Italian 
Armistice Commission in Marseille, France, prior to his arrival in the 
Western Hemisphere in the summer of 1942. After his arrival in Buenos 
Aires he was in contact with both Andres Angel Bonzo and Luis Bonassi. SIS 
covered Poaai's ant.lirfttaR wn+.-il fchn aunaex "*" lfl£3 »»">" *"» cantaiatad 
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failed, however, and Pozzi remained in South America. The information develop 
by SIS regarding Pozzi was used to assist the British in clarifying his 
statements and determining his duplicity. It Is of interest. t.r> nnti. +.h«+. »jj« 

first reason for questioning Pozzi 'sj J 

| T his failure to volunteer information regarding some of his 

espionage activities and the incompleteness of his pretended complete confess- 
ion which was not in accordance with all of the facts as developed by SIS. 
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Following the capitulation of Italy in August 1943 the Italian b7D 
Embassy officials in Buenos aires pledged their allegiance to the newly 
formed Bodoglio Government in Italy. Th e Legal Attache in Bueno s Aires 
soon afterwards e stablished contact with j | I the 

| I in the Italian Embassy. | [ was or importance since he 

had sSFVfu as a contact for Italian espionage agents operating in 
South America and was in a position t o furni sh information regarding 
clandestine Italian activities. Once 1 I became convinced of the need 
for cooperation he furnished the Legal Attache a great deal of important 
information concerning the operation of Italian espionage in Latin America 
and eventually convinced Luis Bonassi that he could furnis h the Bur eau's 
representatives an account of his activities and contacts. | | also 
furnished SIS information available to him regarding German espionage activities 
and contacts. (64-20251) 

d. The Communist Movement 

(1) Local Communist Activities . During the first five 
years of SIS coverage, the Communist Movement in Argentina was of secondary 
importance due to the much more extensive and vital activities on the part 
of the Axis, as well as the fact that the Argentine Government had placed 
severe restrictions on the local Communists. 

Prior to June 1943, when the Perrell revolutionary Government drove 
the Communists underground, SIS coverage had succeeded in identifying the 
important Communists active in Argentina. 

From June 1943 to August 1945, the principal objective of Communist 
coverage was to locate the Communist Party leaders and ferret out the 
underground activities of the Party. Argentine Communist headquarters were 
maintained in Montevideo, Uruguay under the leadership of Rodolfo Qhioldi, 
a former official of the Comintern from Montevideo. He directed the 
publication of clandestine newspapers and pamphlets, the holding of secret 
meetings, the raising of public disturbances, and the calling of strikes 
against the Ferrell Government. The Party was also actively engaged in 
infiltrating and dominating JBureopean refugee groups in Argentina. During 
part of this period, many of the principal Communist leaders were either 
in Argentine prisons or in exile. Victorio Codovilla, master mind of the 
Party, was in Chile writing Communist directives, while Rubens Is car o, 
Argentine Communist labor leader was traveling throughout South America. 
The youth leader, Cesar Cascallar, was also organizing youth societies 
throughout the continent, but in the summer of 1945, managed to slip unnoticed 
into iurgentina. 

Communist activities in Argentina increased greatly in importance 
after August 1945. The termination of the war centered attention on peace 
problems, both domestic and international. In the solution of these 
problems, the Communists endeavored to take an active part. In addition to 
the extra opportunities for Communist agitation offered by these problems, the 
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Party was also revitalized la its revolutionary efforts by the doctrine 
espoused by Jacques Duclos, the French Communist who criticized the "class- 
collaborationist policy" of the United States Communist Party and 
precipitated the ouster of Earl Browder. In this combination of circumstances , 
the Argentine Communists nere also encouraged by the renewal of permission 
by the Argentine Government to come out from under cover and to function 
openly and legally. 

August 1, 1945, brought a Government decree recognizing all 
political parties which would agree to support the Argentine Government* 
The Communist Party was included and immediately came out of hiding. 
Daily and weekly newspapers began open publication, and prominent exiles 
returned from surrounding countries. On September 1, 1945, a huge rally 
including some 30,000 Communists was held in Luna Park, Buenos Aires. 
This new-found freedom was interrupted briefly during the state of siege 
imposed September 26th at the time Juan Peron was temporarily removed from 
the Government. Several Communists were arrested, including Codovilla, who 
had just arrived from Chile. All were released within a matter of days. 
During the fall of 1945, the Argentine Communists formed a coalition with 
the Socialist and Progressive Democratic parties in an effort to defeat 
Juan Peron in the December 2, 1945, Presidential election. A national 
conference of the Party from December 22 to 25th drew up resolutions con- 
demning Peron and advocating a "national unity" government. Jose Tamborini, 
in spite of the coalition's support, suffered an overwhelming defeat to 
Peron and no Communist candidates were elected to office. Realizing that 
their future would be determined in large measure by Peron, Argentine 
Communists gradually changed their attitude of opposition toward him and 
give indications that they might support many points in his labor program. 
They also felt that support of Peron would assist in their fight against 
U.S. "imperialism" and the foreign policy championed by Assistant Secretary 
of State, Spruille Braden. 

SIS coverage of Argentine Communist matters indicated that their 
greatest success was in the European refugee field. An excellent informant 
among the Polish Communists nas developed. Through him it was learned that 
a separate section of the Argentine Communist Party had been formed among 
the Poles in Argentine and exercised considerable authority over Poles in 
surrounding countries. Strong Communist sections were also organized among 
the Slavs, the Balkan groups, the Greeks and the Spaniards. Kany of these 
groups organized their own Communist newspapers. The Spanish Communists, 
especially, under Manuel Deli cad o and Colonel Francisco Calan, arranged for 
the transportation of numerous members from Latin America to France and Spain 
to join in opposing the Franco Government. 

From August 14, to 18, the Communist Party of Argentina held its 
11th National Congress in Buenos Aires, attended by fraternal delegates from 
Communist Parties throughout latin America. SIS coverage indicated that the 
proceedings were dominated by the important Cuban Communist, Juan Karinello, 
and that Communist policy for the entire continent was discussed there. 





By January, 1947, when the Party celebrated Its 29th anniversary, it could 
draw crowds in Buenos Aires of 60,000 people and 40,000 persons in the 
Interior. (64-2804-D; 64-2805-Dj 64-2806-D; 64-200-201) 

(2) Soviet Diplomatic Activities . During the spring of 
1946, official Soviet agents began to appear in Argentina. Through SIS 
coverage, it was possible to follow these agents 1 travels throughout 
the Hemisphere. Pavel Malkov, Commercial Attache of the Soviet Embassy in 
Bogota, Colombia, arrived first in Argentina to attempt negotiations 
for Soviet purchase of vegatable oils and essential products. He was 
followed on April 11, 1946, by a Soviet trade delegation direct from Russia 
which carried on further negotiations for the exchange of products of tlie 
two countries. Indications were that aside from the commercial aspects of 
these negotiations the principal intent was to cause an increase in Soviet 
prestige in Latin America and release Argentina from the necessity of seeking 
a United States outlet for her products. With the arrival of the trade 
delegation, Yuri Dashkevich, Mexican representative of the Soviet news 
agency "lass" was transferred to Argentina. SIS coverage in Mexico had 
shown that Dashkevich was one of the most important Soviet agents operating 
in the Western Hemisphere and the Bureau's representatives in Argentina 
followed his activities closely. (100-18386) 

It was a foregone conclusion that the Argentine Government would es- 
tablish diplomatic relations with the Soviet Union following the inauguration 
of Peron. It was no surprise, then, when on June 5, 1946, the establishment 
of such ties was announced. This procedure was in line with Soviet efforts 
to maintain representatives in as many Latin American countries as possible. 

On August 31, 1946, the staff of a new Soviet Embassy arrived and 
shortly thereafter Bureau coverage revealed that the Soviet Union was 
intensely interested in developing influence in Argentina, which it con- 
sidered one of the most important posts in the Western Hemisphere for 
counteracting United States power. It was also found that the Bnbassy was 
closely associated with foreign Communist activities and offered full 
assistance to the Slav Union in Argentina. Although some purchases were 
made, no trade agreement was consummated between Argentina and the Soviet 
Union, however, and the Trade Delegation returned to Moscow in March, 1947. 

The increase in Soviet diplomatic and commercial activity also 
brought about increased suspicion of intelligence activities. One of the 
persons suspected of such activities was Ursula Wasserman, who had been a 
contact and intermediary of several Soviet agents involved in the transmission 
of secret U.S. Government data to the Soviet Union (Nathan Gregory Silver- 
master Case). She arrived in Argentina in March 1946 and SIS representatives 
took over coverage of her activities after her departure from the United 
States. (65-56402) 
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In June, another such subject, Bernard Bedmont of the news magazine 
"World Report," arrived in Argentina. Rsdmont was also involved in the 
Gregory Case and remained in Argentina during 1946 and* 1947 under Bureau 
observation. During that tima he precipitated a severe disagreement with 
American Ambassador Messersmith when allegations were printed that Messersmith 
believed war between Russia and the United States to be inevitable. SIS was 
called on to check the origin of this story and investigation indicated that 
Redmont had released this information to damage the position of Messersmith 
and the United States in latin America. (65-56402 ) 

The Russian picture in Argentina was further complicated by the 
appearance of Polish and Bulgarian Commercial Missions in late 1946 and 
in early 1947, and by attempts to set up Yuogoslav and other Soviet-dominated 
European missions in Buenos Aires. Added information concerning these 
activities was secured when in September, 1946, President Peron proposed 
to Ambassador Messersmith that Communist and Soviet information be exchanged 
between his country and our Bnbassy. In accordance with this agreement, a 
member of the SIS Buenos Aires office was designated to receive data from 
Argentina police sources. When SIS operations closed in Buenos Aires on 
February 10, 1947, Communist and Soviet coverage was at a high point of 
completeness and reliability. (64-211-201) 

e. Uses Made of SIS Information 

(1) Blacklist and Economic Data , SIS representatives in 
Argentina may be credited with obtaining and submitting considerable informa- 
tion about commercial firms which subsequently appeared on the United States 
Proclaimed list of Certain Blocked Nationals. It may be stated that this 
information, which was furnished to the proper United States economic 
authorities, was either responsible for or instrumental in placing numerous 
firms on the Proclaimed list. 

The following are a few examples of instances in which reports 
submitted by 515 representatives were instrumental in placing specific 
firms on the Proclaimed last: 

Between January, 1942 and April, 1942, several SIS reports were 
submitted concerning Diego Meyer and Cia., Calls Corrientes 330, Buenos 
Aires, and Avenida San Martin 222, Behia Blanca, with branch properties in 
Puerto Madryn, Trelew, and other southern Argentine towns. This firm dealt 
primarily in hardware and paints, and prior to the submission of SIS reports 
it was the British-American Duperial Paint Company representative in Southern 
Argentina. These reports completely revealed the organization, capitalizatio 
and activities of the Diego Meyer firm members in Bahia Blanca, Argentina, 
where, from a reliable source, it was ascertained that they had financed the 
publication of the pro-Axis newspaper "El Censor" to the extent of 800 pesos 
monthly until the latter part of 1941. It was also ascertained that this 
firm, or its officer, Raul Meyer, held a mortgage in the amount of between 
20,000 and 25,000 pesos on the German School in Bahia Blanca. This mortgage 
was cancelled early in 1942 as a gift to the institution. Reports obtained 
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by the SIS representative in his travels between Bahia Blanca and Comodore 
Rivadavia in southern Argentina revealed that the firm had openly displayed 
Nazi propaganda in its numerous branch offices and that the managers of 
these offices were well known as Nazis. On May 12, 1942, this firm was 
placed on the United States List of Blooked Nationals. (64-2811-67) 

Other SIS Information was submitted on November 5, 1941, relating 
that the firm of Marcos Jose Fontan, Calls El Hernera 265, Buenos Aires, 
was assisting firms in Argentina in evading the sanctions imposed by the 
Proclaimed List. It was stated that machinery had been purchased by 
Rodolfo lUendell, Bernardo de Irogoyen 440, Buenos Aires, from an American 
firm and the shipment had been transferred to the Fontan firm which in turn 
passed the merchandise to the firm of Bromberg and Cia., Calle Moreno 970 
which was already on the Proclaimed List. Both the firms collaborating 
in this manner appeared on the Proclaimed List of February 28, 1942. (64-2811- 
A-20) 

Aa early as liarch 18, 1941, SIS reports were received concerning the 
German firm Of Staudt and Cia., Calle Bernardo de Irigoysn 330, Buenos 
Aires, which is associated with the Bromberg firm at the same address. SIS 
reports showed that Staudt and Cia, had contributed #3,000 to the German 
ifinter Jfelp Fund and that the owner was one Richard Staudt, a German-born 
naturalized Argentine whose mother and sisters resided in Germany. The firm 
was reported to transact business with a firm of the same name in Germany* 
Friar to the recent war, Richard Staudt was reported to be one of the chief 
wool buyers far Germany and was afterwards alleged to be operating through 
several cover firms. He was reported as a prominent Nazi leader who 
attended a Nazi meeting in Buenos Aires on March 1, 1941, when Ambassador 
Edmund von Thermann reported the results of his short trip to Germany. This 
firm was plaoed on the Proclaimed List during July 1941. (64-28Q5-A-23j 
64-2805-A-12; 64-2800-*-18) 

The cooperation between personnel of the Office of the Legal 
Attache and the Eoonomic Branch of the Embassy in Buenos Aires was always very 
close. One example of this collaboration was the 390 page comprehensive 
summary report on totalitarian firms in Argentina which was furnished to 
Mr. Merwin Bohan, the Economic Counsellor the Bnbassy on April 6, 1943* 

Mr. Bohan subsequently advised the representatives of the Legal 
Attache ' s Office that one of the immediate results of this compilation was 
that within a few hours after its receipt he was able to use the information 
as a basis for preventing a transfer of over $500,000 by one of the Axis 
firms in Argentina. (64-2811-284) 

After the arrival of Spruille Braden as Ambassador, relations between 
the Legal Attache and the Eoonomic Counselor were intensified. Numerous 
projects were undertaken by the Legal Attache at the request of the Ambassador. 
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These included the examination of codes and accounts of the Banco Aleman 
Transatlantieo and the Banco Germanico; a review of the books of the most 
extensive Bemberg interests in Argentina; the books of Fritz Handl, a former 
Austrian munitions manufacturer; certain of the work of the Argentine 
Committee Intervening Axis Firms and a very thorough study and review of 
the archives of the former German and Japanese Embassies in Buenos Aires. 
(64-2802; 64-2804-A; 64-2804-B) 

(2) Efforts to Force Action Against Axis Agents by 
Argentina, After a speech by Under-Secretary of State Sumner Wells in 
October, 1942, in which he alleged that both Argentina and Chile were 
being used as a base of espionage operations against the other American 
nations, the Argentine Government formally protested his speech. That 
Government asked that any information in possession of the United States 
Government relating to Axis espionage activities be made available to them. 
On November 2, 1942, and November 3, 1942, memoranda incorporating the 
information accumulated by the SIS Division were delivered to the Argentine 
Government by the American Ambassador at Buenos Aires. Additional memoranda 
were delivered on November 11th. These memoranda included information 
relating to the oper ations of German agents and also covered Japanese and 
Italian activities. I I of Argentina, who 



wasj f sis Agents and | | 

(J advised on November 3, 1942, that the police bad been requested b7c 
to investigate the allegations set forth. The police immediate lv took into . „_ 



to investigate the allegations set forth. The police immediately took into 
custody eighteen persons. Confidential information, however, indicated 
that they were making little progress and that the true facts as set forth in 
the memoranda had not been furnished to them. Information was obtained that 
one of the principal agents, Hans Napp, had n ot bean taken into custod y 
becaus e the police were unable to locate him. I ( and 

]of the Buenos Aires Provincial Police (as contrasted to the 



City Police who had been handling the investigation) who had been acting as 
informants for the SIS Agents, were furnished with the information in the 
Legal Attache's custody, and removed him to the Provincial Capital, La 
Plata, Argentina, where they obtained a complete confession from him within 
a period of two days. The prisoners and confessions were then turned over 
to the national authorities. (64-2804-*-2977) 

The confession made by Knapp was exactly in accordance with the 
allegations set forth in the SIS memoranda! namely, that he had been running 
a ship-reporting service regarding Allied shipping and had furnished 
reports, at first, to a clandestine radio transmitter LIR in Rio de Janeiro 
and subsequently to Captain Dietrich Niebuhr, the Naval Attache of the German 
Embassy in Buenos Aires, Argentina. Be also named his accomplices who 
included Ottomar Miller, Walter Friewald, and Lothar von Reichenbach. He 
further stated that he was under the direction of Captain Niebuhr and that 
he had not expected to be arrested due to a promise that he had received 
from the Buenos Aires police. 
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Details concerning this confes.ion wre given to the »« i P*!*J» 
by the Provincial Police. Their publication produced « furor in *££«»». 
, aid demands were made by the newspaper* that strenuous action be taken 
f against the Axis Agent, and Captain ITi.buhr. On Decembe r 4 1942 the 

result, of tb. investigation were turned over to I ******** *"™* 
Aire, by the Police Department and on December 7, 1942, indi *g"**J"« 
returned against Hans Wapp, Ottomr Muller. Walter ™**li. Thilo **•*■» 
Elveiio Ortelli. and Lothar tcu Reichenbach. The indictments «J"6«» 
these swn with unfriendly acts to . nation at peace with Argentina. When 
Neibuhr declined to waive this diplomatic immunity and stand trial he was 
declared persona non grata by the Argentine Government. 

nth reference to the other individuals eharged. Ortelli and Von 
Reichenbach were acquitted of espionage charges. The other four were given 
relatively short prison terms. (64-2804-A) 

On one previous ocoasion the Argentine Government took unwilling 

action against a German eg«t. <»• l' 1 *?'* 1 ; -6 ~ l ^2?ltJ?ld? 
representatives as being a key Hasi agent in Ecuador. Giese sent *"_ 
report, to the clandestine radio trsnsmitter LIR in Rio d. Janeiro. B™^* 11 * 
he was expelled from Ecuador when his operations beoame known, and in April, 
1942, he arrived in Argentina. Giese decided to stay in South America and had 
a permanent visa for residenoe in Paraguay, which visa was oanoelled as * 
i result of the information concerning him made available to the P^-*^ 

* Government by the American Ambassador. The information relating to Giese 
was also made available to the Argentine Government through diplomatic 
channels, and he was immediately iatsmed on his arrival in Argentina. 
After safe conduct had been obtained from both the Americans and the British, 
he was repatriated to Germany by the Argentine Government on a Spanish •nip. 
(64-2804-A-744) 

On January 86, 1944, as the result of great pressure brought by the 
United States and Great Britain, the Argentine Government of General Pedro P. 
Ramiret broke diplomatic relations with the Axis *****•• »*»* XTLt^^ 
SIS turned over to the State Department a memorandum containing full data on 
sixty-five of the known important Axis agents in Argentina. The same 
memorandum was sent to our Attach, in Buenos Aires to be made available to 
the American Ambassador there. On January 29, and on January Si, 1944 the 
Legal Attache presented to the Ambassador up-to-date memoranda oonoerning the 
status of thirty-eight other German agents whose activities had been pr«ji°us- 
ly brought to ihe attention of the Argentine Government in lovember. 194Z, 
but against whom no prosecutive action had been taken. (64-2804-A-2977j 
64-2804-493.494) 

. Argentine almost immediately rearrested the latter group of agents 

t and during the following two weeks arrested an additional ■~ty-eight 

known or suspected Arts agents of German, Japane.e and Italian nationality. 
many other individuals were detained for questioning and subsequently 
released, among them being the German Military and Air Attache, General 
medrloh «blf and the Japanese Mava^and Assistant level Attach... (64-2804-609 
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Siegfried Becker and Heinz Lange, however, managed to escape arres* 
into hiding. (64-2804). 

The fowl convictions obtained in 1944 carried two-year »«itence8 
for each oftte ^Lowing A*is agents: Rosendo a™ 0--«j). *« *»* 
k P p, Martin Schneider, Walter Freiwald and Ottomar Mueller. J"** ** 
eSeption of Almozara, all of these men had been denounced by the American 
£v£rrat in the memorandum presented to the Argentine Foreign Office 
in November, 1942. (64-2801-2136) 

As the result of an analysis undertaken by **°'* OB " ti £ J £* il 
Attache in Books Aires, 1,046 individuals of the crew of the -GRAF SPEE" 
wert located, identified and investigated in such a manner that the Office 
oltheLgal' Attache obtained complete information, ^ ««*•**• ™ 
compiled and set forth in one comprehensive report. In this «JP»J*jtt? 
United States Government had more complete and informative facts than the 
SgettinTauthorities regarding the members of toe -GRAF »««■;»■ 
report was furnished to the American Ambassador in Buenos Aires in order 
to equip him with the forceful details regarding the lax manner in which 
( tne Argentine Government was handling enemies of *• United ****** J t 

subsequent time, when Argentina severed relations with the Ans »*£"■» il 
Ss noted that one of the first steps taken for internal -ecurit7 £■ *J? 
formulating of a definite program to be followed for ^*™***£* n Jg£ m 
from any acts of violence by the individual crew members of the "GRAF SPEE. 

(64-16112-71) 

The favorable impression the Argentine 0™»nt might have created 
by its effective police action against the Axis during 1944 was conalderably 
dLintshed by the fact that many of fee agents arrested were subsequently 
SacS a? liberty. Notable among these were Jose Valles, Princ£al subject 
of the EFE case, Oeorg Bucker, known positively to SB as a hlj««gji 
operative of the Air Branch of the Abwehr, and Wolf Freudenberg y Hallier, 
a principal subject in the Microdot Case. Despite these and other »!*"•■» 
however, it can be said that German espionage in Argentina suffered during 
1944 as a result of the action the Argentine Government felt fb reed to tak e. 
Furthermore, the repatriation of almost the entire German Diplomatic Mission 
in July of the same year placed the German espionage system under a further 
handicap. 

- It aust be pointed out, however, that the Argentine Government was 

* Bimultaneously conducting a campaign against the intelligence activities of 

Allied countries as well, and at one time, during May of 1944, there wereat 
least fifteen informants of the Legal Attache in Buenos Aires in «»•«"£* 
of the Police. Numerous informants of the Military Attache and °* British 
Intelligence likewise were placed under arrest during that year. As in tne 
See of the arrested Aris agents, .any of the Allied informants were later 
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released with sharp warnings to abandon the kind of activities that had 
brought on their detentions. As illustrative of the painstaking nanner in 
/ whioh Argentina attempted to preserve the appearance of impartial neutrality, 
1 it is pointed out that on December 19, 1944, eleven German suspects and eleven 
Allied suspeots were simultaneously released from prison. (64-4123-201) 

During the latter part of 1944, the Argentine government formally 
requested a conference of Pan American nations in order to have its position 
in international affairs definitely clarified and understood. The Office of 
the Legal Attache in Buenos Aires oooperated very closely with Embassy 
officials by making available extensive data on the nature of current Axis 
activities in that oountry and by providing an estimate of the measures taken 
by the Argentine Government against such activities • This information proved 
of great value to the State Department in determining its policy toward 
Argentina and in justifying that polioy in the eyes of the other Amerioan 
nations. (64-2804-A) 

It was not until March 27, 1945, however, that Argentina finally 
joined the other nations of the oontinent and declared war on Germany and Japan. 
This action oame subsequent to the Inter-Amerioan Conference in Mexico 
City and was opposed by the Argentine nationalists as undignified and an 
indication of subservience to the United States. (64-2801-2232) 



After the first of 1945, with the rapid deterioration of the German 
t and Japanese military positions. Axis espionage activities oame praotioally 
to a standstill. In the lull provided by this cessation of activities, it 
was possible to oonduet investigations in Argentina and to a certain extent, 
in Europe in order to bring to a logical conclusion the numerous, very aotive 
and, In some ways, successful espionage activities of the Germans in the 
Argentine Republic. The HDZ, EFE and Mexioan Microdot Cases were brought to 
a logical conclusion and the overwhelming majority of the personnel of these 
oases were incarcerated in jail in Argentina. The same was true of the 
remnants of the Abwehr group organised by Captain Dietrich Hiebuhr and handled 
subsequently by General Friedrioh Wolf, German Havel and Military Attaches, 
respectively. Information furnished by the Office of the Legal Attaohe to 
Argentina authorities directly, or in some instances through cooperation 
with the British, resulted in the arrest of ringleaders. Capable investigation 
and interrogation by Argentine authorities of subjeots detained on Allied 
information resulted in the arrest of a maximum number of some 140 persons, 
all quite directly related to the German Intelligence Service in Argentina. 

In October of 1945, the emphasis of SIS in Argentina shifted from 
pure intelligence activities to the political implications of these intelligence 
activities . 

In that month, Assistant Secretary of State Spruille Braden requested 
that someone from the Department of Justioe and someone from the Bureau be 
designated to represent those agencies in the participation of the preparation 
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of a case showing Argentine oonplicity with the Germans throughout the 
war. The objectives of this projeot was to show that Argentina, under 
the then existing government, was not to be trusted in the signing of a 
mutual aaaistanoe paot with the other oountrisa of Latin America beoauae 
of the totalitarian influenoe left in the country by the defeated Axis 
powers. (64-2801-2873) 

A Bureau Agent waa cased to represent both the Bureau and the 
Department and a large amount of his tiaa was spent in the State Department 
preparing espionage and politioal intelligence material on thia project. 
The analysis of clandestine radio messages decoded by the Bureau Laboratory 
formed the baokbone of the State Department'* "Case Againat Argentina* which 
appeared in February of 1946 under the title "Consultation Among the American 
Republios With Respect to the Argentine Situation.* Thia -volume is more 
oommonly known as "The Blue Book* and represented a departure by the United 
Statea State Department In its dealings with Latin Amerioan Countriea. 
This "Blue Book* devoted numerous pages to and, in fact, the persuasive char- 
acter of the book rested upon: Argentine-Hazi complicity, Argentine -Waci 
efforts to subvert governments of neighboring countries, Argentine-German 
negotiations for military assistance to Argentina, Argentine preservation 
of German economic power and the totalitarian character of the 
Argentine regime. In addition to the intelligence and espionage material 
contributed by the Bureau for this project, a very exhaustive memorandum 
on German sohools and organisations in Argentina was prepared on the basis 
of material forwarded by the Legal Attache in Buenos Aires. (64-2604-A-S158) 

The "Blue Book," which was frankly designed to result in the defeat 
of Juan Domingo Peron (present President of Argentina) in the eleotions 
which were held in Argentina on February 24, 1946, actually backfired badly 
and in the opinion of many observers, the book contributed heavily to the 
election of Peron. 

Another result of the "Blue Book" was the publication by President 
Peron on February 20, eight days after the publication of the "Blue Book," 
of a "Blue-White Book" in which he revealed the alleged aotivities of 
Amerioan intelligence agencies In Argentina throughout the war. This book, 
while it did reflect a oertain limited amount of information about the 
aotivities of Bureau personnel In their investigations of Axis aotivities in 
Argentina, displayed a lack of real knowledge of the Bureau* s aotivities. In 
contrast to this, a oarefully documented exposure of one of the informants 
of the Military Attache was set out. This was the so-called Enrique Witten- 
berg Case whioh purportedly showed efforts on the part of the Amerioan Military 
Attaohe to obtain oertain information about the disposition of Argentine arms 
end troops. (64-2801-5069,3115) 

f. Aotivities Arising from Argentine Politioal Situation 

The aooomplishments of the Bureau's representatives in Argentina were 
impeded by the poor relations existing between the United States and the 
Argentine Republic Due to this situation the SIS agents found it neoessary 
to beoome active in other fields of endeavor besides oounter-espionage work 
and related investigations. 
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wrttf of th. influence .xerted on the Argentine GoYernment by 
some of th. Axis agents, it became ritally Important for the Bur. en's r.pr.aent- 
It"., to Lifr thl pUti«l aituatioa in order to keep th. Ambassador and 
( th. Amorioan GoT.mi.ent informed of th. r..l attitude of the Ar S«*}J\ 

Mv.rnm.nt tmrd Axi. eotirtti.. in oontraat to th. «*»lbl. attitude 
whioh th. Argentines exhibited to the TJnited States enthorlti.a. 

One example of the effecti-renes. of thi. political oorerag. waa th. 
inst.no. in Kosher, 1942, when a group of pro-Allied Argentine *£"£** 
leader, heeded by Dr. Thomas LeBreton pr.par.d a memorandum for presentation 
to the than Pr.aid.nt of Argentina, Ramon S. Caatlllo. Thi a memorandum 
embodied a plea to Pre.ident Castillo to alter his policy of neutrality and 
cooperate more eloiely with th. AUiaa. Tor th. purpos. of presenting this 
memorandum to President Castillo, the LeBreton group shot. Dr. Pablo Calatayud, 
a prominent political leader and olos. confidant of Castillo. 

One of the SIS repreaentatiree had developed Dr. Calatayud as a 
close friend end through hi. was able to obtain the drfeil. of thi. memorandum 
and a oomplete report of Caatlllo* a enawor whioh explained in detail the 
reasons for hi. polioy of neutrality and hie continued non-oooperaUre 
attitude toward the United Statea. Through contact, of this nature, it was 
possible for the Bureau', repreeentatires to furnish the African ^J"**".. 
with information regarding behind-the-aoenea politioa in Argentina whioh would 
have normally ..caped hia attention. (64-2801-629) 

Through other oontaots the Bureau's repreeentatires were able to keep 
th. Ambaaaador adrlaed of ramifioatione in the political life of Argentina and 
the developments of tke so-oalled Peron PiTe-Yoax Plan. In addition, the 
Lewd Attache waa alao able to furnish information regarding Argentine efforta 
to conclude commercial treatiea with Chile. Boliria and Peru, treaties 
which had for their purpose the gradual establishment of Argentine hegemony 
oTer the aouthern part of Latin Amerioa. (64-2801; 64-2802) 

Prom time to time tfie Office of the Legal Attaohe was called on to b 
asaiat In guarding the peraon of the Ambaaaador and the property ©f the ^ 

Embassy. Because of the situation prevailing in Argentina, the protection 
of the peraon of the Ambaaaador. on oooaaion, became a full-time project. 

That the threats to damage the Amerioan Embaasy or injure ite peraonne! 
— „ n? + «««,..lv Idle waj dreaatlcallY nroYro in January, 1944, At that 

tima | ^___ . 1 

adrlaed the latter and the Legal Attache , Ijhad been ^tructed to 

olace a bomb in the men' a room of the Embaaay on the morning of January lb, 
1944 Bv t>reaxramgement|___| me* intercepted at the Embassy entrance 
Inlo.aei.ion of a lire bomb «d he was takm immediately to a Buenos Aire. 
I suburb where the bomb waa rendered harmlea. by an exploeiYea expert. The 

Argentine Foreign Office waa notified of thi. incident on Jamuary 1 J, 1944 
at which time th. information and the exhiblta prepared by the Legal Attaohe 
were delivered to the Argentine Polioe. 

Secret 
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claimed that he had acted under the instructions of 

Cipriano Pons Le*ca, an alleged nationalist and terrorist. *»■£•£"• 
nowever. was not arrested by the police but another c onspirator , Jolf gang 
Wallner, alias Herman Schiller, who was implicated byl | was arrested. 

Bie Argentine Police disoounted the possibility that teTTcawas involved 
2 ttTplot. Bureau i nvestigation, however, indicated that the information 
furnished by l | was probably true and the bombing attempt had been 

inspired by the Argentine nationalists. (65-51979) 

3. Personnel 

The following Special Agents and Special Employees were assigned 
to SIS work in Argentina: 
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SIS # 




CITY 


DATE 

7=33" 


M 


J 
12-43 


IkSSIGHMENT 


Buenos Aires 


Undercover 


Buenos Aires 


2-43 


- 


3-44 


Undercover 


Buenos Aires 


5-44 


- 


6-46 


Undercover 


Buenos Aires 


12-45 


- 


4-46 


Undercover 


Buenos Aires 


8-43 


- 


11-43 


Undercover 


Buenos Aires 


3-44 


- 


2-46 


Official 


Buenos Aires 


7-44 


- 


6-46 


Official 


Rosario 


8-41 


- 


11-42 • 


Undercover 


Buenos Aires 


9-43 


- 


11-43 


Undercover 


Buenos Aires 


10-43 


- 


11-43 


Undercover 


Buenos Aires 


4-45 


- 


7-45 


Undercover 


BuenoE Aires 


8-43 


- 


11-43 


Undercover 


Buenos Aires 


6-44 


- 


10-44 


Official 


Buenos Aires 


8-45 


- 


4-46 


Official 


Buenos Aires 


9-43 


- 


1-44 


Official 


Buenos Aires 


8-45 


- 


2-46 


Official 


Buenos Aires 


11-42 


- 


11-43 


Undercover 


Buenos Aires 


7-45 


- 


8-46 


Official 


La Plata 


11-42 


- 


2-44 


Undercover 


Buenos Aires 


2-44 


«w 


3-44 


Undercover 


Buenos Aires 


9-41 


- 


12-42 


Undercover 


Buenos Aires 


8-45 


- 


1-46 


Official 


Buenos Aires 


6-43 


a* 


5-45 


Official 


Buenos Aires 


10-43 


- 


11-43 


undercover 


Buenos Aires 


6-45 


- 


2-46 


Undercover 


Buenos Aires 


3-45 


- 


1-46 


Undercover 


Buenos Aires 


10-42 


- 


3-44 


Undercover 
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CITY 
Buenos Aires 
Bahia Blanca 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Santa Fe 
Buenos Aires 
Buenos Aires 

Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Tueuman 
Tucuraan 
Buenos Aires 
Buenos Aires 
Mar Del Plata 
Buenos Aires 
La Plata 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 

Ifendoea 
Rosairo 
Buenos Aires 
Bahia Blanoa 
Cordoba 
Buenos Aires 

Buenos Aires 
Buenos Aires 



DATE ASSIGNMENT 

2-42" - 9-42 Undercover 

8-42 - 5-43 Undercover 

6-46 - 3-47 Legal Attache 

6-42 - 10-43 Underoover ! 

5-46 - 7-46 Official 

10-43 - 12-43 Undercover 

10-42 - 2-44 Undercover 

9-43 - 1-45 Legal Attache 

3-42 - 7-44 Undercover 

1-42 - 11-42 Undercover 

5-42 - 9-42 Undercover 

2-43 - 12-43 Undercover 

7-43 - 12-43 Undercover 

1-45 - 2-46 Undercover 

4-45 - 5-44 Undercover 

5-42 - 8-43 Legal Attache/ 

2-43 - 4-44 Undercover 

6-43 - 12-43 Undercover 

10-42 - 10-43 Undercover 

12-41 - 10-42 Undercover 

9-44 - 6-45 Undercover 

3-41 - 12-41 Undercover 

1-43 - 9-43 Undercover 

2-46 - 3-47 Offioial 

11-41 - 5-42 Undercover 

8-42 - 2-43 undercover 

9.43 - 4-46 Official 

4-44 - 8-44 Itadercover 

11-41 - 5-42 Undercover 

2-43 - 3-44 Undercover 

4-43 - 10-43 Offioial 

1-44 - 10-44 Offioial 

6-42 - 8-43 Official 

5-44 - 7-46 Official 

8-43 - 12-43 Official 

12-43 - 5-44 Official 

11-42 - 11-43 Undercover 

8-41 - 12-41 Undercover 

11-42 - 2-43 Undercover 

2-43 - 5-43 Undercover 

8-43 - 12-43 Undercover 

5-46 - 2-47 Official 

12-42 - 11-43 Undercover 
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WAITR , SIS _^ 


CITY 
Buenos Aires 


DATE ASSIGNMEHT 
1-45 — = " 3-46 Legal Attach© 






Buenos Aires 
Buenos Aires 
Buenos Aires 


9-41 - 4-42 Undercover 
9-45 - 2-47 Official 
12-44 - 6-45 Undercover 




Buenos Aires 
Cordoba 


10-43 - 11-43 Undercover 
H-41 . - 9-42 Official 




Buenos Aires 


9-42 - 2-45 Official 




Buenos Aires 


10-43 - 3-44 Undercover 




Buenos Aires 


8-43 - 11-43 Undercover 




Buenos Aires 


4-44 - 10-44 Undercover 




Buenos Aires 


8-45 - 6-46 Official 




Buenos Aires 


5-42 - 7-42 Undercover 




Buenos Aires 


5-42 - 3-43 Uadercover 




Buenos Aires 


5-42 - 2-44 Undercover 




Sosario 


8-42 - 12-43 Official 




Buenos Aires 
Mendoza 


6-45 - 8-45 Official 




3-42 - 11-42 Undercover 




Buenos Aires 


5-45 - 7-46 Official 




Buenos Aires 


11-42 - 11-43 Undercover 




Buenos Aires 


4-43 - 11-43 Undercover 




Buenos Aires 


5-46 - 2-47 Offioial 




Buenos Aires 


6-45 - 5-46 Offioial 




Buenos Aires 


4-42 - 9-42 Undercover 




Buenos Aires 


5-44 - 11-45 Undercover 




Buenos Aires 


11-44 - 10-46 Undercover 




Buenos Aires 


5-43 - 2-44 Official 




Buenos Aires 


2-46 - 1-47 Official 




Buenos Aires 


8-42 - 5-44 Undercover 




Buenos Aires 


6-45 - 3-47 Official 
8-42 - 7-45 Official 




Buenos Aires 




Buenos Aires 


7-44 -11-45 Undercover 




Rosario 


7-42 - 11-43 Undercover 




Buenos Aires 


5-45 - 6-45 Offioial 




Bahia Blanoa 


6-43 - 5-44 Offioial 




Buenos Aires 
Buenos Aires 


5-44 - 6-45 Official 




H-44 - 4-45 Undercover 




Buenos Aires 


8-43 - 3-44 Undercover 




Buenos Aires 


7-42 - 12-43 Undercover 
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CITY 

Buenos Aires 
Buenos Aires 
Buenos Aires 
Mendosa 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Bahia Blanoa 
Buenos Aires 
Buenos Aires 
Bahia Blanoa 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Travel 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 
Buenos Aires 



V 



DATS 

17*5 - 5/45 
6/45 - 12/43 
8/42 -12/45 
11/42-11/43 
8/43-11/43 
7/45 - 1/44 
12/42 - 6/45 
7/45 - 5/44 
4/46 - 3/46 
5/42 - 8/45 
8/43 - 4/44 
12/42 - 7/44 
8/42 - 11/43 
6/42 - 8/42 
7/41.- 3/42 
6/42 - 4/45 
4/43 - 6/43 
4/43 - 5/45 
,7/46 - 3/47 
3/46 -U/46 
10/43 -12/43 
3/46 - 8/46 
6/46 - 4/46 
4/45 - 5/45 
8/45 - 3/46 



ASSI POTENT 

Plant Survey 

Undercover 

Offioial 

Undercover 

Undercover 

Undercover 

Official 

Official 

Offioial 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Underoover 

Undercover 

Undercover 

Plant Survey 

Undercover 

Official 

Undercover 

Offioial 

Undercover 

Plant Survey 

Offioial 
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4. Bibliography 
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64-2800 General Miscellaneous File on Argentina 

64-2800-A Miscellaneous File on German Activities in Argentina 
64-2800-B kfLsoellaneous File on Japanese Activities in Argentina 
64-2800-C Miscellaneous File on Italian Activities in Argentina 
64-2800-D Miscellaneous File on Communist Aotivities in Argentina 
64-2800-B KLsoellaneous File on Spanish Activities in Argentina 
64-2800-F Miscellaneous File on French Aotivities in Argentina 
64-2800-G Miscellaneous File on British Activities in Argentina 
64-2800-H Miscellaneous File on American Aotivities in Argentina 
64-2800-1 Miscellaneous File on Hungarian Aotivities in Argentina 
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64-2800-L Mleoellaneoua File on Swedish Activities in Argentina 
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64-2804-B Japanese Agents in Argentina 

64-2804-C Italian Agents in Argentina 

64-2804-D Communist Agents in Argentina 

64-2804-E Spanish Agents in Argentina 

64-2804-F French Agents in Argentina 

64-2804-G British Agents in Argentina 

64-2804-E American Agents in Argentina 
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64-2804-L Swedish Agents in Argentina 
64-2805 General Pile oorering Foreign Propaganda in Argentina 

64-2805-A Gernan Propaganda in Argentina 

64-2805-B Japanese Propaganda in Argentina 

64-2805-C Italian Propaganda in Argentina 

64-2805-D CosBBinist Propaganda in Argentina 

64-2805-E Spanish Propaganda in Argentina 

64-2805-F French Propaganda in Argentina 

64-2305-G British Propaganda in Argentina 
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64-2805-H Amerioan Propaganda in Argentina 
64-2806-1 Hungarian Propaganda in Argentina 
64-2805-M Portuguese Propaganda in Argentina 
64-2806 General File covering Foreign Penetration in Argentina 
64-2806-A German Penetration in Argentina 
64-2806-B Japanese Penetration in Argentina 
64-2806-C Italian Penetration in Argentina 
S4-2806-D Communist Penetration in Argentina 
64-2806-E Spanish Penetration in Argentina 
64-2806-F French Penetration in Argentina 
64-2806-G British Penetration in Argentina 
64-2806-M Portuguese Penetration in Argentina 
64-2807 General File covering Sabotage in Argentina 
64-2807-A German Sabotage in Argentina 
64-2807-B Japanese Sabotage In Argentina 
64-2807-D Communist Sabotage in Argentina 
64-2807-G British Sabotage in Argentina 
64-2808 General File regarding Foreign Residents in Argentina 
64-2808-A German Residents in Argentina 
64-2808-B Japanese Residents in Argentina 
64-2808-C Italian Residents in Argentina 
64-2808-D Communist Residents in Argentina 
64-2808-B Spanish Residents in Argentina 
64-2808-F French Residents in Argentina 
64-2808-G British Residents in Argentina 
64-2808-H American Residents in Argentina 
64-2808-1 Hungarian Residents in Argentina 
64-2808-J Romanian Resident, in Argentina 
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64-2808-X Swiss Residents in Argentina 

64-2808-V Portuguese Residents in Argentina, 

64-2808-N Austrian Residents in Argentina 
64-2810 laiitary and level Matters in Argentina 
64-2811 General File oorering Foreign Firas in Argentina. 

64-2811-A German Fines in Argentina 

64-2811-B Japanese Firas in Argentina 

64-2811-C Italian Firas in Argentina 

64228 11-D Coananist Firas in Argentina 

64-2811-E Spanish Firms in Argentina 

64-28 11-F Frenoh Firas in Argentina 

64-28 11-0 British Firas in Argentina 

64-2811-E American Firms in Argentina 

64-2811-1 Hungarian Firas in Argentina 

64-2811-J Roumanian Firas in Argentina 

64-2811-K Swiss Firas in Argentina 
64-2812 General File Relative to Radio Stations in Argentina 

64-28 12-A Geraan Radio Stations in Argentina 

64-2812-B Japanese Radio Stations in Argentina 

64-281 2-C Italian Radio Stations in Argentina 

64-2812-D Cossmmist Radio Stations in Argentina 

64-2812-B Spanish Radio Stations in Argentina 

64-28 12-G British Radio Stations in Argentina 

64-2813 General File oorering matters relatire to the Anti^Argentina 

Activities Investigating Committee *4xioh was established in Buenos 
Aires 

64-2814-A General File oorering Subaarlne Activities in Argentina. This 
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Information pertains principally to the surrender of the U-530 
after the termination of tile mar. 

( 64-2815-A General File oorering German Telephone Surveillances in Argentina 

64-2816 Plant Surrey Program in Argentina 

64-2039S-EFE Courier Case 

65-47120-HDZ Radio Ring 

64-27116-Helmuth Espionage Caee 

65-55143-LIR Radio Ring 

112-1-201 Flight of Axi« Capital to Argentina 

65-16112-102 The •GRAF SPEE" Caae 

64-20032 The Japs* Espionage Caae 

64-21209 Case involving Toadyo Roseki and Associated Japanese Espionage 
Agents. 

I 64-26498 Revoluti onary Plans for Latin Amerioa Sponsored by Argentina 

64-309-201 Snuggling Activities in Argentina 

64-200-201 Coamamist Movement in Argentina 

64-211-201 Soriet Diplomatic Activities in Argentina 

100-541661-201 Labor Conditions in Argentina 

b. Administrative Files 

64-4469 Offioe AdministratiTa File for Legal Attache's Offioe. Buenoe 
Aires. 

64-4984-201 Monthly Reports File for Legal Attache's Offioe, Buenos Aires 
64-4693 LiTing Conditions in Argentina 

67-383638 Offioe Personnel File for Legal Attaohe's Offioe filed under 

oaption •Embassy Buenos Aires, Argentina." The Inspeotion Reports 
\ submitted relative to this office are filed in a separate folder. 

64-29833-201 Police Matters in Argentina 
64-4125-201 Informant File for Argentina 
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o. Monographs 

•Totalitarian Activities in Argentina Today* General monograph 
covering various phases of the Bureau's work in Argentina. Printed June, 
194S; 595 pages. 

•SIS Offioe (Buenos Aires) - contains photographs of Legal Attache's 
Offioes and Facilities in Buenos Aires. 

"Communism in Latin America* - published January 1946. General 
monograph oovering Conraunism on a Hemisphere basis. Pages 22 and 24 oover 
the Communist Party in Argentina in particular. 

"German Espionage in Latin America" - printed June 1946, pages 
137 to 184, cover German Espionage Activities in Argentina. 

•Japanese In Latin America" - printed lovember 1945, pages 118 to 
135 refer to Argentina. 

"Clandestine Badio Stations Utilised by the German Espionage 
System" - printed February 142, Contains charts of German Espionage rings 
operating in conjunction nith the German Radio Stations. The LIR 
Organisation which had randfioations in Argentina is oharted in this monograph. 
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B. AUSTRIA 

1. SIS Facilities and Objectives 

( Following the cessation of hostilities in Europe, two Agents were 

sent to Austria in a liaison capacity assigned t ?_^ erl ^ v M S^ entlr 
Hpadouarters at Salzburg, Austria, on August 2, 1945* They subsequently 
^ef S^enl* SS ttS'ltoadquarkre of the United States Forces for Austa^ 
following the establishment of international control of that city. 

In both Salzburg and Vienna, the Bureau's representatives occupied 
space furnished by the Amy and closely connected with the offices of CIC 
through whom liaison was maintained • 

The principal purpose of the assignment of the agents was to 
follow the Austrian leads in pending cases and to secure from CIC sources 
material of interest to the Bureau. These duties included the interrogation 
of subjects of Bureau investigation, or the associates of such «*£«>*■» * 8 
well as the obtaining from CIC of pertinent information developed by that 
organization which was relevant to cases in which the Bureau was interested. 

The liaison post in Austria functioned for only about three months, 
and the Bureau representatives were withdrawn on October 25, 1945. At 
that time the Vienna Office was closed along with the other Army liaison 

t posts due to the intolerable conditions imposed by Army Intelligence 

authorities with regard to such arrangements. These difficulties were over- 
all in nature and did not pertain specifically to the Army representatives 
with whom our Agents dealt in Vienna. The cooperation between the Bureau's 
representatives and Army Intelligence Officers in Austria was excellent at 
all times. (66-16327) 

2. Major Aocomplishraente 

Most of toe work performed by the Bureau's representatives in 
Austria consisted of following leads furnished by the Bureau on cases 
developed in the United States. The liaison program in Austria folded up 
before it was possible to complete the investigation of all the targets 
suggested for the Austrian Agents by the Bureau's other SIS offices. 

The liaison men in Vienna interviewed individuals located by the 
Army who were of interest to the Bureau on such matters as the Treason Case 
of Constance Brexel. (65-19224) 

One of the most outstanding examples of the value of having Bureau 
representatives with the American Occupation Forces was in the case of Dr. 
t Ignaz Theodor Griebl. This individual had been connected with the Johanna 

Hoffman Espionage Case in New York City in 1938. One of the Bureau's 
liaison Agents had worked on this case and through his knowledge of the 
matter was able to assist the Army in identifying Griebl in Austria. Qriebl 
was intensively interrogated on his activities prior to his departure from 
the United States and on his exact work Jji Germany during the war. 
(65-748-1866) 
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Along with the other work the SIS representatives were able to 
/ do during the short tine they were in Austria, they collected information 
C to round out the Bureau's knowledge of Communist and Soviet tactics through- 
out the world. These Agents not only furnished copies of the Communist 
and Soviet publications printed in Austria, but also were able to observe 
at firsthand the tactics of the Soviet representatives in occupied countries. 
(64-175-252-144) 





3. Personnel 










NA.".i£ 


SIS 


CITY 


DATS 

8/45 - 
8/45 ■ 


- 10/45 
• 10/45 


ASSIGNMENT 




Vienna 
Vienna 


Army 
Army 




4. Bibliography 








a. Investiei 


ative Files. 
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64-175-252-117,127,144. Information furnished by Bureau's representatives 

regarding Communism in Austria and the results of 
their personal observations. 

65-748-1866,1871. Investigation and interrogation by Liaison Agents of 

Dr. Ignaz The odor Oriebl. 

100-1811-280. Free Austrian Movement file with information secured by 

liaison from CIC covering lists of offices and officers of 
the various Austrian movements. 

b. Administrative Files . 

66-16327. Office Administratives file for Liaison Office, Vienna, Austria. 

64-31800. Living Conditions in Austria. 
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C. BBRMPDA 

* 1. SIS Facilities and Objectives 

Fran September 1941, to March 1944, the Bureau maintained a liaison 
representative at Hamilton, Bermuda, to establish olose coordination with 
the British Censorship Office at that station. This representative was 
assigned officially as Speoial Assistant to the Consulate General and 
offioe space was seoured near the British Imperial Censorship Department. 

While the Bureau's representative in Bermuda furnished some material 
regarding the political, economic and social conditions on those Islands, 
his primary purpose was the maintenance of appropriate contact with the 
oensorship officials as well as with the local branch of the British 
Seourity Serrioe and the Bermuda Polioe. During 1941 and 1942 Bermuda 
was an important oensorship oontrol point. The post also handled travel 
and contraband oontrol. Added importance was given by the Army and Navy 
bases which were under construction on the Islands during the same 
period. By summer 1943, however, the importance of the oontrol point at 
Bermuda declined as the Army and levy bases were completed and upon the 
recommendation of the United States Havel authorities, neutral ships were 
stopped from oalling at Bermuda. This eliminated the travel and contraband 
oontrol work whioh was rerouted to other British oontrol points. British 
censorship activities also declined due to the transfer of additional 

* mail to the oontrol point at Trinidad, and the improved organisation of 
American oensorship in Hew York. As a result of these oiroumstanoes , the 
importance of Bermuda deoreased until it was no longer necessary for the 
Bureau to maintain a liaison representative on the Islands. The Bureau* s 
representative was, therefore, recalled in March 1944 and the liaison 
post was abandoned. (64-4689) 

2. Major Accomplishments 

Most of the work of the Bureau's liaison agent consisted of 
forwarding oensorship material obtained by the British in oases in whioh 
the Bureau had an interest. During the early part of the war, this liaison 
was highly productive in securing material of value to our investigative 

work. 

Probably the most important ease in the SIS field whioh had its 
origin in the Bermuda Censorship liaison was the Msxioan Microscopic Dot 
case. It was through the medium of the Bureau's representative in Bermuda, 
working in ooxmeotion with the examination of oensorship material, that the 
micro-dot employed by German espionage agents was originally discovered. 
2 After these dots were identified and conneotecl with the Haxi espionage 
V system, they were later developed by the facilities of the Bureau's 

Laboratory in Washington. The discovery of these dots and the revelation 
of numerous agents oonneoted with the German espionage system employing this 
method of oomraunioation resulted in the investigation of espionage oases 
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which were facilitated by the knowledge gained through this souroe. The 
diaooTery of the first west-bound «loro-dot In the Mexioan micro-dot oase 
opened up a broad field of inrestlgation in lew Tork and maxioo. (65-16273; 
65-57793-40) 



3. Personnel 



IAMB 



SIS lo. 



CITY 

Hamilton 
Hamilton 
Hamilton 



DATE 



ASSIGNMENT 



9/41 - 3/43 Offlolal 
2/43 - 6/43 Offlolal 
10/43 - 5/44 Offlolal 



4. Bibliography 

a. InTeitigatJTe Files 
64-6000 Miscellaneous General File on Bermuda 
64-6001 Political matters la Bermuda 
64-6002 Eoonomle Matters in Bermuda 

b, AdministratiTe Tiles 

64-4689 Office AdministratiTe Pile for Liaison Offioe Bermuda 
64-4630 LiTing Conditions in Bermuda 
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D. BOLIVIA 

1. SIS Facilities and Objectives 

/ SIS coverage in Bolivia was attempted briefly in January 1941 

when the first Agent was sent to that country to assist in organizing 
a unit of the Bolivian Army to oombat Fifth Column activities. Due to 
disagreement among the Army officials over the need for such a unit, however, 
the Bureau's representative was withdrawn. 

Permanent coverage was inaugurated in July 1941 when, at the request 
of the State Department, another Agent was assigned to Bolivia as a member 
of the American Embassy. A short while later an undercover man was assigned 
to assist the Agent accredited to the Embassy. From that time on the 
Bureau's coverage of Bolivia was constant up until the office was finally 
closed on March 3, 1947. 

Following the departure of the Agent assigned to the Embassy, 
coverage was maintained on an undercover basis until the early part of 1942 
when another representative was sent to La Paz to conduct a police school* 
With the establishment of this school and the formation of the Legal Attache 
system the Bureau obtained both undercover and open coverage in Bolivia. 
By July 1943, nineteen Special Agents and Special Employees were on 
assignment in Bolivia. In August 1946, when the final reduction in. staff 
( was begun, there were three representatives stationed there. 

After the establishment of the Legal Attache's Office, the Bureau 
representatives were assigned space in the same building which housed the 
other Embassy offices. In 1943 a Bureau radio station was installed which 
was later to prove of immense value to the entire Embassy staff. 

SIS objectives in Bolivia centered around the importance of 
Bolivia to the war effort, principally through its resources of tin ore. In 
order to protect these resources, therefore, the Bureau's representatives 
were engaged not only in identifying Axis Agents and assisting in removing 
them from Bolivia, but it was also necessary for them to follow closely the 
turbulent political situation and endeavor to ascertain the extent to which 
other powers, principally Germany and Argentina, were endeavoring to gain 
control of Bolivia through revolution. 

2. Major Accomplishments 

a. Axis Agents 



SIS investigations identified the important Axis Agents operating in 
Bolivia. The information regarding these Agents and the dangerous Axis 
Nationals resident in Bolivia was utilized by the American Ambassador in 
bringing pressure on the Bolivian Government for the deportation of the 
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individuals involved. On the basis of the investigations up to July 1, 
1944, one hundred sixty-two Axis Nationals were deported from Bolivia. 
(64-24184-357) 

Based on the data accumulated by SIS representatives, twenty-nine 
Japanese and fifty-two Germans were summarily expelled from Bolivia on May 
18, 1944 and taken to Panama for internment. The Legal Attache at La Paz, 
at the request of the American Ambassador, handled all the details of the 
expulsion with the Bolivian Government inasmuch as the United States at 
that time did not maintain formal diplomatic relations with the Bolivian 
authorities. With the removal of these Axis Nationals the expulsion program 
as developed by Bureau representatives was virtually completed since other 
individuals known to be dangerous to the welfare of the United Nations had 
been removed from Bolivia on previous occasions. The Bureau's representatives 
also acted on behalf of the American Embassy during the previous deportation 
proceedings and had accompanied the Axis Nationals by train from La Paz to 
Arica, making certain that all of them boarded the ships which were assigned 
to remove them from the Western Hemisphere. (66-2362-204-3 and 64-2904) 

b. Smuggling Activities 

During the war, Bolivia was under agreement to sell the United 
States all of its locally produced rubber with the exception of a small 
quantity which was to be retained for commercial use in Bolivia. Due to the 
urgent need for rubber it became' vitally necessary to control the smuggling 
of rubber from Bolivia to the lucrative market in Argentina. 

Throughout the war, members of the Legal Attache's Offices in 
Buenos Aires and La Pas assisted the United States and Bolivian Governments in 
the detection and recovery of contraband rubber shipments. Late in 1945 and 
early in 1946, largely as a result of pressure exerted by the American 
Embassy in La Paz and based on Information obtained by the Legal Attache's 
Office and by the Rubber Development Group Inspectors, the Bolivian 
Government issued decrees establishing a special rubber police thereby 
tightening the control of the Argentine-Bolivian border. (64-309-204-32) 

An example of the smuggling activities uncovered was the case of 
four trunks containing 876 pounds of rubber which were seized by Bolivian 
Customs Authorities on April 17, 1945. These trunks were the property 
of a Bolivian Senator who was en route to Argentina on a diplomatic mission. 
Investigation by SIS representatives showed that the Senator had used 
bribery and threats in an effort to secure clearance for the rubber. As a 
result of this incident the Bolivian Government undertook a clean-up of 
their Customs Department. (64-309-204-32) 



Investigation di sclosed that thej_ 



In Bolivia ] [ | had been instructed to aid in the 

of rubber, medical, and other source commodities into Argentina. The Bureau 1 
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representatives ascertained that] j had admitted being given the 

responsibility of filling a minimum quota of fifty tons of rubber per 
year* It was also ascertained that he was furnished $250,000 through the 
Argentina diplomatic pouch for the purpose of financing and shipping rubber 
purchased in Bolivia. (64-309-204-24,29) 

The Legal Attache's Office in La Paz compiled a comprehensive 
summary report on rubber smuggling from Bolivia to Argentina between 1942 and 
1946. This report identified more than 400 known smugglers and included 
numerous Bolivian citizens and police officials as well as several cabinet 
members and Congressmen. (64-309-204-32) 

c. Plant Surveys 

At the specific request of the United States Ambassador, three 
Special Agents were sent to Bolivia in July, 1942 to survey the essential 
industrial installations in that country. 

Due to the fact that the Bolivian tin deposits were the principal 
sources of tin remaining available to the United Nations after the Japanese 
took possession of the Malayan deposits, it was considered vitally important 
that protective measures be taken against possible sabotage. Surveys were 
made of the Hochschild SAMI interests and the Patino Mines and Enterprises 
Consolidated, Incorporated, two of the largest tin mining interests in the 
world. Recommendations regarding protective measures to be undertaken 
were furnished to the respective managers of these enterprises who were 
highly enthusiastic and complimentary as to the thorough and efficient 
manner in which the surveys were conducted and the intelligent recommendations 
vrtiich were offered. 

Surveys were also made of the Bolivian Power Company, Limited and 
the Compania l&nera y Agricola Opoca de Bolivia. The Bureau's Agents likewise 
surveyed the airline route which consisted of -the Pan American-Grace Airways, 
and the Lloyd Bolivian Airlines. 

It was significant that no act of sabotage subsequently occurred to 
interrupt the flow of materials vital to the war effort in Bolivia. The 
American Ambassador expressed satisfaction over this situation and commended 
the way in which the Bureau's Agents had carried out the Plant Protection 
work. (64-2916; 64-2900-176) 

d. Kidnapping of Mauricio Hochschild 

On the afternoon of July 30, 1944, Mauricio Hochschild, one of the 
wealthiest tin magnates in the world, and his manager. Adolf Blum, were 
kidnapped at La Paz. Bolivia. Rnt.h men were seized by | 

I I and his cohorts and held captive untu. 

Sunday August 15, 1944, during which time they were subjected to many 
indignities at the hands of the kidnappers. 
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The Legal Attache in La Paz learned the identity of the kidnappers 
and also learned that the ultimate objective of these individuals was to 
kill the victims. On the basis of this information, the Bureau representative 
recommended to President Gualberto Villarroel that immediate action be taken 
to secure the victims' retose. It is noteworth y that the American Military 
Attache -in -la P<t« had been informed by | p f his part in the kidnapping 
and tha d companions had definitely decided to kill Hochs child 
and Bluml TbTTfcLLitary Attache, however, concealed this information for three 
days and only admitted knowing it when he ascertained that the Legal Attache 
had identified the kidnappers through other sources. The refusal of the 
Military Attache to divulge this information while he was fully aware of 
the interest which the American Embassy had in the kidnapping and the fact 
that any delay constituted a grave danger to the lives of the victims, 
resulted in his being recommended for recall from his post. According 
to information subsequently received, both Hochschild and Blum were 
convinced that their lives were saved by the prompt action of the Legal 
Attache. (100-28156) 

e. Political and Revolutionary Activities 

(1.) Major Elias Belmonte. Due to the important position- 
occupied by Bolivia in the production of materials for the war effort, the 
country was a potentially fertile field for Axis activities. Following 
the expulsion of the important Axis Nationals the dangers of espionage 
and sabotage on the part of enemy agents was greatly reduced. The pos- 
sibility remained, however, that through a revolution or coup' d'etat, 
persons sympathetic with the Axis powers might be able to seize control of 
the country. It, therefore, became vitally important for the Bureau's 
representatives to follow the turbulent political situation closely. 

It was this danger of Bolivia's falling into the hands of a .pro- 
Axis group which prompted the State Department to request that an Agent 
be assigned to the Embassy in La Paz in the summer of 1941. At that time 
information had been received that Major Elias Belmonte, the Bolivian 
Military Attache at Berlin, Germany, was conspiring to foment a revolution 
in Bolivia among certain Army and government officers with the backing of 
German interests. Belmonte expected to assume the Presidency at the 
successful conclusion of the revolution and thereafter place the country 
under German domination. This plan was ascertained by the British when 
Belmonte 1 s letter of final instructions to the German Minister in Bolivia, 
Ernest Wendler, was intercepted by British censorship. The communication 
was brought to the attention of President Enrique Penaranda who immediately 
declared a state of seige, arrested numerous conspirators and declared 
Minister Wendler persona non grata, expelling him from the country. (64-2906-31) 

During the following years reports were received that Belmonte might 
endeavor to return to Bolivia from Europe. The fear existed that shodd he 
succeed in reaching Bolivia, he might institute a revolution and install 
a pro-Nazi 'government. The matter was, therefore, closely followed 
by SIS representatives in America and Europe. Due to the intense interest 
of the State Department in the matter, a special memorandum was prepared by 
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the Bureau, based principally on decoded German clandestine radio messages 
sent by the HDZ ring in Argentina, which showed Belmonte' s collaboration 
with the Germans while he was in Berlin during the war. ?his memorandum 
clearly indicated that the Germans were using Belmonte for their political 
interests and that he hoped to become President of Bolivia through their 
support. His connections with the Nazis were further corroborated by 
the subsequent interrogation of top-flight German Intelligence Officers. 
Through these interrogations, it was proven that Belmonte had served as 
a paid employee of the German Sicherheitsdienst; 

Early in 1946 the Bolivian Minister of Foreign Affairs advised the 
American Charge d'Affaires that the Bolivian Government, which had been 
furnished paraphrased decoded messages concerning Belmonte, would not take 
any action in the matter because such punitive action might precipitate 
an embarrassing situation. This decision was further strengthened by 
the fact that the evidence was of such a nature that it could not be dis- 
closed in any action against Belmonte. 

In May 1946, Belmonte was elected "en absentia 1 * to the Bolivian 
Chamber of Deputies* Certain sectors of the press launched a propaganda 
campaign calling for his return to Bolivia in order that he might take his 
seat in the Chamber of Deputies. In January 1947, Belmonte again endeavored 
to return to the Western hemisphere. He was prevented from so doing, however, 
largely by the information which was furnished to the Bolivian Government 
by the Legal Attache through the American Ambassador. By the time SIS 
operations ceased, Belmonte had still not been able to return to Bolivia. 
(64-20113) 

(2.) Political Upheavals. The Bureau's representatives in 
Bolivia constantly followed the unsettled political situation. The first 
successful revolution came on December 20, 1943. At that time the Office 
of the Legal Attache was the only agency, either commercial or governmental, 
which was able to communicate with the outside world. The morning that 
the revolution occurred the radio transmitter in the Legal Attache* s Office 
was used to furnish the Bureau with information regarding the overthrow of 
the Bolivian Government, the individuals responsible for the revolution, 
the amount of force employed, and the casualties and damage resulting from b7C 
the struggle. In this emergency the Bureau radio proved of invaluable ^n 
assistance to the Ambassador and other Bnbassy officials by relating messages 
to their respective headquarters in Washington, (64-23775-24) 



One of the Bureau 1 sL 
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In this matter he was able to 
of the policies of the Bolivian 
Governme nt and the identity of persons who consulted with the President in 
instance d | was needed. As soon as the revolutionary 

government w as established that Agent was able to work for some time as an 
I l in the American Bnbassy. This gave him the opportunity to 

correlate the information previously obtained regarding the individuals who 
participated in the new revolutionary government of Gualberto Villarroel 
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as wall as regarding those who had been associated with the previous 
regime. (64-4177-122) 

The Villarroel Government was frequently threatened by other 
revolutionary foroes. It was finally overthrown in a very bloody revolution 
of July 20-21, 1946. At that tine the Bureau's representatives again 
performed extreme ly useful work in covering the course of the revolution 
and in maintaining contaot with the United States. As on the previous 
occasion the Bureau's radio transmitter in La Pa« was the only means of 
communication available to American officials in Bolivia. It was utilised 
for the transmittal of messages for the State Department as well as for 
the War and Havy Departments, in addition to furnishing the Bureau accurate 
and useful reports of revolutionary developments as soon as they ocourred. 
(64-2901) 

5. Personnel 

The following Speoial Agents end Special Employees were assigned 
to SIS work in Bolivia: 



NAME 



SIS 
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DATE 

8/45 
6/46 
6/42 
7/44 
6/45 
2/43 
6/45 
7/41 
8/41 
4/45 
5/43 
6/45 
1/42 



1/46 

10/46 

l/45 

8/45 

11/45 

l/44 

11/43 

6/42 

9/41 

11/43 

9/43 

10/44 

6/42 

12/43 

- 7/46 
10/45 
2/46 
9/43 
6/43 
11/45 
4/47 
11/45 
12/42 

- 8/44 
IO/44 
7/43 
7/46 
9/43 

- 11/45 
12/43 
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ASSIGNMENT 

Official 

Legal Attache 

Undercover 

Undercover 

Legal Attache 

Undercover 

Official 

Undercover 

Offioial 

Undercover 

Offioial 

Official 

Official 

Official 

Offioial 

Underoover 

Official 

Official 

Plant Survey 

Offioial 

Legal Attache 

Official 

Underoover 

Offioial 

Legal Attaohe 

Legal Attache 

Offioial 

Plant Survey 

Legal Attache 

Official 

Offioial 
Undercover 

Official 
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Sucre 9/42 - ll/ftS Undercover 

La Pat 7/42 - 9/43 Plant Surrey 

La Pas 8/43 - 11/43 Offioial 

La Pax 5/42 - 6/42 Undercover 

La Pas 6/42 - 1/43 Underoorer 



4. Bibliography 

a. Principal Investigative Filet 
64-2900 General Miscellaneous Pile on Bolivia 

64-2900-A Miscellaneous File on German Activities in Bolivia 
64-2900-B Miscellaneous File of Japanese Activities in Bolivia 
64-2900-C lllsoellaneous File on Italian Activities in Bolivia 
64-2900-D Miscellaneous File on Coaaunist Activities in Bolivia 
64-2900-E Miscellaneous File on Spanish Activities in Bolivia 
64-2900-F Miscellaneous File on French Activities in Bolivia 

64-2900-G MLsoellaneous File on British Activities in Bolivia 

\ 

64-2900-H MLsoellaneous File on American Activities in Bolivia 

64-2901 General File covering Political Matters in Bolivia 

64-2902 General File covering Soonomio Matters in Bolivia 

64-2903 General File covering Social Matters in Bolivia 

64-2904 General File oovering Foreign Agents in Bolivia 

64-2904-A German Agents in Bolivia ^ 

64-2904-B Japanese Agents in Bolivia 

64-2904-C Italian Agents in Bolivia 

64-2904-E Spanish Agents in Bolivia 

64-2904-F French Agents in Bolivia 
I 64-2905 General File oovering Foreign Propaganda in Bolivia 

64-2905-A German Propaganda in Bolivia 

64-2905-C Italian Propaganda in Bolivia 

64-2905-D Conmunist Propaganda in Bolivia 
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64-2905 -E Spanish Propaganda in Bolivia 

64-2905-G British Propaganda in Bolivia 

64-2905-H American Propaganda in Bolivia 

64-2906 Qeneral File covering Foreign Penetration in Bolivia 

64-2906-A G erman Penetration in Bolivia " 

64-2906-B Japanese Penetration in Bolivia 

64-2906-C Italian Penetration in Bolivia 

64-2906-E Spanish Penetration in Bolivia 

64-2906-F French Penetration in Bolivia 

64-2907 General File covering Sabotage in Bolivia 

64-2908 General File regarding Foreign Residents in Bolivia 

64-2908-A German Residents in Bolivia 

64-2908-B Japanese Residents in Bolivia 

I 64-2908-C Italian Residents in Bolivia 

64-29O8-D Communist Residents in Bolivia 

64-2908-E Spanish Residents in Bolivia 

64-2908-F French Residents in Bolivia 

64-2908-H American Residents in Bolivia 

64-29O8-N Austrian Residents in Bolivia 

64-2910 General File covering Military and Naval Matters in Bolivia 

64-2911 General File covering Foreign Firms in Bolivia 

64-2911-A German Finns in Bolivia 

64-2911-B Japanese Firms in Bolivia 

4 64-29II-C Italian Firms in Bolivia 

64-2911-E Spanish Firms in Bolivia 

64-29II-H American Firms in Bolivia 

64-2912 General File relative to Radio Stations in Bolivia 

64-2912-A German Radio Stations in Bolivia 
OCiBrLI 9 p c 




64-2912-6 Japanese Radio Stations in Bolivia 

64-2912-C Italian Radio Stations in Bolivia 

64-2912 General Pile oovering Plant Surrey Program in Boliria 

64-20118 Major Elias Belmonte 

66-2562-204 Repatriation of Axis lationals in Bolivia 

64-309-204 Smuggling Activities in Bolivia 

100-28156 kkurieio Hoohs child 

b. Administrative Files 

64-4500 General Offioe Administrative Pile for Bolivia 

64-4984-204 Monthly Report Sheets from Legal Attaohe's Office in Bolivia 

64-4786 Living Conditions in Bolivia 

67-383665 Offioe Personnel Pile for Legal Attache's Office in Bolivia 
.-■=<• -— * filed under caption, "&ibecsy. La Pat, Bolivia.* The Inspection 
Reports submitted relative to inis office are in a separate 
folder. 

64-29833-204 Polio* Matters in Bolivia 

64-4123-204 Informant Pile for Bolivia 

o. Monographs 

■Totalitarian Activities in Bolivia" General monograph ooverine 
various phase, of the Bureau's work in Bolivia. Printed June 1942» 81 page'. 

^ * ,,,r? 18 0ff *°*» ** Pfc »" Contains photographs of Legal Attache's offioes 
and facilities in La Pas. 

"Communist Movement in Latin Aaerioa " General monograph covering 
Communism on a hemisphere basis. Published January, 1946; pages 24 - 25 refer 
to Bolivia. 

"The Japanese in Latin A«erioa" General monograph. Published 
November, 1945, pages 99 to 105 refer to Bolivia. 

- ,„.., " 8IS Offioe » u P "» Bolivia" Photographs of the SIS offioes end 
facilities in Bolivia. 




286 



1 



t 



^ftgf 



E. BftZIL 



1. SIS Facilities and Objectives 

SIS coverage In Brazil was inaugurated in October 1940, when 
the first Agent was sent to Rio de Janeiro. Coverage was subsequently 
expanded until October 1943* when a total of fifty Special agents and 
Special Bnployees were assigned to the country. By August 1946, when 
the final reduction in staff was begun, there were twenty agents stationed 
throughout the republic. 

Following the assignment of personnel attached to the Embassy, the 
Legal Attache's Office was established in the Embassy building proper, sharing 
space with the State Department representatives. 

Due to its location, Brazil was one of the most strategic 
countries in the plans of the Axis powers. The well-laid plans to use Brazil 
as an espionage base, however, were disrupted by SIS operations coordinated 
with the cooperative activities of the Brazilian police. During the days 
prior to the involvement of the United States in the war, the objectives of 
the SIS representatives in Brazil were the identification of Axis agents and 
the determination of their activities. Following the breach of relations 
between Brazil and the Axis countries in February,. 1942, and the declaration of 
war by Brazil on August 22, 1942, these objectives were extended to furnishing 
pertinent information to the Brazilian authorities for use in the arrest of 
enemy agents and to cooperating with the police in the prosecution of 
charges against those agents* Ihe close police liaison which was maintained 
by the SIS representatives permitted them to interview and interrogate the 
more important Axis agents arrested by the Brazilian police. Through these 
interrogations it was possible to develop more complete details relative 
to enemy activities and intelligence organisations. In view of the 
cooperative attitude of the Brazilian Government, the fundamental SIS 
objectives in that country were not only those of an intelligence agency 
but also those of an agency collaborating in law enforcement work. 

The value of SIS cooperation with the Brazilian police in combating 
Axis intelligence activities in Brazil was attested to by Dr. Joaquim Antunes 
de Olivbeira, the principal contact between the Bureau's representative and 
the Brazilian police, on the occasion of his promotion to the rank of 
Commander. In replying to speeches praising his leadership of Brazil's 
campaign against Axis activities, Antunes stated that ninety per cent of the 
success obtained by his colleagues and himself in counterespionage could be 
attributed to the activities of the Bureau in Brazil. 

2. Major Accomplishments 

a. German Activities 

The most outstanding achievement of SIS operations in Brazil was 
the investigation of espionage activities which led to the discovery of 
several rings in communication with Germany by means of clandestine radio 
transmitters, when this information was turned over to the Brazilian 
authorities the leaders and collaborators of the various rings were immediately 
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arrested and the activities which caused Brazil, and Rio de Janeiro in 
particular, to be called the center of Nazi espionage in the Western 
Hemisphere were brought to an abrupt close. 

On March 10, 1942, the police of Sao Paulo arrested Nils Christian 
Chriatensen, the ohief of the clandestine radio ring known as CIT. Some of 
the members of this ring were connected with other espionage rings. In 
addition to the CIT group, there were five other rings designated, as in 
the case of CIT, by the call letters of their radio transmitters t CEL, LIR, 
JOH, HIT, and LFS. The premature action of the Sao Paulo police forced the 
Bureau's representative in Rio de Janeiro to deliver the information in his 
possession to the looal authorities so that the members of the hitherto 
unoovered rings would have no opportunity to escape or destroy evidence. 
On March 20, 1942, it was reported that with few exceptions all of the 
members of the radio rings had been taken into custody by the Brazilian 
authorities. (64-3012-A-2-83; 64-S012-*-3-69; 64-3012-A-4-89) 

Immediately after these arrests the Berlin radio began to attack 
Brazil in its broadcasts and to threaten reprisals. These threats were 
ultimately carried out by the sinking of five Brazilian ships by German 
submarines. Hews of these sinkings was made public by the Brazilian Govern- 
ment on August 18, 1942, and on August 22, war was declared on the Axis 
powers. (64-30O0-A-289,339) 

A considerable amount of the investigation conducted relative to 
these espionage groups was based on information obtained from the messages 
transmitted to and reoeived by the clandestine stations. The teohnioal 
facilities of the Bureau were used to monitor the several German transmitters , 
and by analysis and coordination of information obtained from the decodes 
of the messages, furnished by the Teohnioal Laboratory* and the intensive 
investigation by SIS representatives, the persons referred to in the messages 
were identified, their oover names ascertained, and their associates were 
established. 

Information thus obtained facilitated the investigation of agents 
in other countries. For example, it was discovered that Kempter of LIR had 
agents in Buenos Aires, Argentina in the persons of Ottomar Muller, Hans 
Happ, and Walter Preiwald, who have been previously discussed in the section 
regarding Argentina. (64-3012-A-2-160) 

To obtain the necessary information in these oases, SIS repre- 
sentat ives conducted surveillances and in one instance employed a double 
agent, | | who obtained important information from Antonio Gam*. 

Pinto of the CEL group by delivering to him certain magazines containing 
data of Interest to Gama Pinto's employers. These magazines were furni shed 



to | b y the Bureau's representatives in Rio de Janeiro. L 
also Instilled in an apartment across from -the place maintained 



was 



maintained by Pederico 
Kempter and Herbert von Heyer who were endeavoring to operate a transmitter. 

( 64-3012 -A-2) 

b7C 




288 




I 




< 



Another important development resulting from the work of SIS 
related to the prosecution of enemy agents under Brazilian law. The 

(activities of the German espionage rings took place while Brazil was not 
at war and there was no law in effeot under which they could be prosecuted. 
The Brazilian constitution moreover contained an article expressly pro- 
hibiting the enactment of retroactive lawa. The Government's first step, 
therefore, was to revoke that article and its second step was the 
publication on October 1, 1942, of a decree designating orimes and offenses 
against the national security. The deoree was made retroactive to the date 
of the severance of relations with Germany, Italy and Japan. Under this 
decree convictions were obtained and sentences passed on the members of the 
various espionage groups. As a result of this action, the German espionage 
system in Brazil wes effectively broken up. (64-3001-230-244) 

(1) CEL Radio Ring - Probably the most important of the 
early German clandestine radio rings in South America was the CEL group. 
This ring formed an integral part in the pattern of German espionage in the 
Western Hemisphere and was linked with German agents in the United States, 
serving as a relay unit in forwarding communications from Nazi agents in 
this country to Germany. 



The leader of the CEL group was Albrecht Gustav Bagels, a ranking 
executive and director of the well known German firm, Allgemeine 
Elektrizitaets Gesellschaft, (AGE). Enge Is, however, received a groat deal 
of his inspiration and direction from Hermann F. Bohny, the German Naval 
Attache to Brazil and Johannes Siegfried Becker, who later blossomed out 
as the chief Sicherheitsdienst agent in South America. 

Engels was originally recruited as an Abwehr agent in September, 
1939. Toward the end of 1940 he was approached by Johannes Siegfried Becker 
who proposed the development of a complete espionage organization with 
Engels as Executive Director. Beoker provided Engels with secret inks, 
codes, and a radio transmitter. A ndcrophotographic machine was also made 
available for his use. The initial radio contact with Germany was worked 
out by Becker and Benno Sovisch, a German radio technician, now deceased. 
The principal radio technician and operator for the station, Ernst Ramus, 
was recruited by Engels. 

Dietrich Niebuhr, ▼•■ho as previously indicated, was the German 
Naval Attache in Buenos Aires and Rio de Janeiro, supplied Engels an one 
occasion with 60,000 Argentine pesos. It appears that the Engels group 
had at its disposal at least $112,000.00, United States currency. Engels 
subsequently claimed that most of his agents worked for patriotic reasons 
and were not paid. This appears to have been borne out by the fact that on 
the eve of his arrest Engels was able to turn over approximately #85,000.00 
to Gustav Glock, Secretary to the German Embassy. 
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The CEL radio ring was broken up by the arreste of the principal 
operators in the early part of 1942* Engels was arrested on March 18, 1942, 
and subsequently sentenced to thirty-three years imprisonment. Heavy 
sentences were also given to many of the other participants in this ring. 
i Hermann F. Bohny was exempted because of bis diplomatic immunity as German 

Naval Attache. Hans Otto Meier was sentenced to twenty-five years; Herbert 
Julius von Heyer was sentenced to twenty years) Hans Heinrig Seivert was 
sentenced to twenty years; Hans Kurt Meyer Classon to twenty years; Edward 
Arnold, Hans Muth, and Rudolf Ehrhorn to twenty-five years each. (64-3012-A-3) 

Closely associated with the CEL group, although not actually 
a part of it, was a group headed by Theodor Friedrich Schlegel. Schlegel, 
a Qeraan officer, was in Brazil when the war broke out. He contacted Benoo 
SoTisch who built him a radio transmitter and instructed an operator how 
to get in communication with Schlegel 's company in Germany in order to 
forward intelligence information. After August, 1941, Schlegel transmitted 
clandestine Messages to Germany using Rolf Trautoann as his radio operator. 
He also furnished material to Engela to be transmitted to Germany. Schlegel' s 
sub-ring was broken up by the Brazilian police in March, 1942. Schlegel was 
subsequently sentenced to fourteen years imprisonment and Trautaann was 
given an eight years sentence. (64-3012-A-3) 

(2) CIT Radio Ring . One of the most successful rings 
was the group known as the CIT. This ring began operations in May, 1941, in 
several coastal cities, principally Rio de Janeiro, Santos, Sao Paulo and 
■ Recife. The ring specialised in maritime information and used three trans- 
mitters, only one of which functioned successfully. In all, the group sent some 
490 messages to Germany. 

The head of the CIT ring was Josef Jacob Johannes Starzicsny, who 
was known in Brazil under the name Nils Christian Christensen. It was the 
arrest of this Individual by the Sao Paulo police, which forced the Bureau's 
representatives in Brazil to turn over the available data regarding the 
other inter-related German espionage organizations prematurely. The 
interrogation of Starzicsny and subsequent investigation resulted in the 
arrest of approximately forty individuals, eighteen of whoa were oonvioted 
of espionage on October 29, 1943, and sentenced to a total of 309 years in 
prison. 

Starsiczny was originally prepared by Qeraan Intelligence for 
assignment in England. However, as a result of excessive drinking and a 
severe nervous condition, believed to have been self-induced in order to 
avoid departing on the mission to England, Starsiczny became severely 
ill and the trip was canceled. 
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Following his recovery, he was trained for a mission to the 
Western Hemisphere and sent to Brazil in order to create an espionage 
organisation and install a conauni cations system between that country and 
Germany. He was then to proceed to the United States on a similar mission. 

At the time of his arrest on March 10, 1942, Starziczny had 
groups of agents sending him information fromftacife in the northern part 
of Brazil and from Santos and Sao Paulo in the **outh. He also received 
supplemental data from agents in Rio de Janeiro. He likewise maintained 
some contact with agents attached to other German espionage groups such 
as Engels of the GEL ring and Hermann Bohny. 

Starziczny's first radio messages were sent to Germany in May, 
1941, approximately one month after his arrival in Brazil. Beano Sovisch, 
who assisted other German radio rings in Brazil, aided in setting up the 
transmitter. 

The activities of the ring were brought to an abrupt close with 
Starziczny's arrest. Heavy sentences were meted out to the agents of the 
ring, Starziczny receiving a thirty year prison term. Hans Ulrich Uebele, 
Carlos Hsns von den Steinen, Fritz Seissflog, Albert Schwab, Karl Mugge 
and Heinrich Bleinroth reoeived twenty-five year sentences. Max Bernhardt, 
Walter Bartels, Martin Peter Friedrich Petzold, wilhelm Gieseler, Antonio 
Gongalves da Cunha, Joaquim Pinto de Oliveira and Jose Ferreira Dias were 
sentenced to twenty years imprisonment. Other agents of the ring were 
given seven or eight year sentences. ( 64-3012-A-4) 

(3) LIR Radio Ring - This ring has been previously 
discussed in part in the section on Argentina. It operated one of the most 
successful clandestine, stations in Rio de Janeiro during 1941 and part of 194 
It was originally organized by Friedrich Kempter for the purpose of supplying 
Germany with information oonoerning Allied ship movements. 

Kempter' s operations were cloaked under the cover of a credit 
reporting service known as Informadora Rapida, Ltd., with the assistance of 
an Austrian named Heriberto J. Muller. Kempter was employed by the German 
High Command in March, 1940, and early in that year he began furnishing 
reports from Brazil to a oover company in Germany. Near the end of the 
year it was suggested that he secure a radio technician to assist in trans- 
mitting information to Germany relative to neutral and allied shipping in 
Brazilian ports. With the assistance of Benno Sovisch, Kempter erected a 
transmitting station and funnel ed information to Germany relative to ship 
movements in Brazilian waters. 

Kempter had numerous contacts outside of Brazil in addition to 
his previously described associates in Argentina. He received information 
from Uruguay and Ecuador and was instructed to contact Heinrich Clausing, 
a steward on one of the Good Neighbor Fleet ships of the Moore-McCormack 
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Lines. Before he could contact Clausing, however, the latter was arrested 
in the United States for his espionage activities in the spy ring led by 
Frederick Joubert Duquesne. Eempter likewise maintained oontact with other 
German espionage groups in Brazil such as the CEL organisation and had 
informants in Reoife and Bahia, Brazil. 

Following the death of Be mo S oris oh, the technical work on the 
transmitters was handled by Gustav Edward Utzinger. The activities of 
the LIR ring were broken up by the arrest of Eempter on March 20, 1942. 
Thereafter his various associates were also apprehended. Eempter was 
sentenced to twenty-five years imprisonment; Karl Eugen Haering was given 
twenty years; Heriberto Joseph Muller eight years and Carlos Fink seven 
years. Ut singer escaped and eventually went to Argentina %here he was 
arrested by the Buenos Aires police in August 1944. ( 64-3012 -A-2 ) 

(4) LPS Ring. Although surpassed in efficiency by same 
of the larger clandestine radio rings in Brazil, the LFS group headed by 
Brank Walter Jordan constituted a definite threat to the allied war effort. 

Jordan, world traveler, newspaper correspondent and photographer, 
was reoruited and trained in Germany for an espionage assignment in Rio de 
Janeiro. His special task was to submit to Germany, by radio, allied shipping 
information . 

Jordan reached Brazil in the early part of 1941 aboard the German 
blockade runner "Lech". By June 1941, he had a radio station in operation. 
Some fifty-nine messages were exchanged between his station and Germany, 
when his last message was intercepted on March 6, 1942. Most of the infor- 
mation submitted by Jordan pertained to allied vessels, their cargoes and 
destinations. A few messages concerned Brazilian troop movements and the 
shipment of mechanized equipment to the North of Brazil. 

Jordan enlisted the aid of Dr. Hans Holl and Herbert Winterstein. 
Holl, a naturalized Brazilian of German birth, was a technician in the 
Brazilian Ministry of Aeronautics and as such had access to vital data on 
Brazilian plane production, winterstein supplied Jordan with commercial 
information and assisted in recruiting Walter Moll who furnished data about 
shipments. 

The LFS ring was effectively broken up in March 1942, when the 
police arrested Jordan and eventually rounded up all of his assistants. 
Jordan was sentenced to twenty years imprisonment; Walter Moll and Gnecco 
de Carvalho were sentenced to fourteen and eight years respectively. 
Alfonso Digeser, Hans Holl, Herbert Max Earl Ernest Winterstein, Julius 
Wilhelm Karl Baum and Eduardo Pacheco de Andrade all received eight year 
sentences. (64-3012-A-5) 
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(5) HTT Radio Ring, The only known German espionage 
group whose operations were entrusted to non-Germans was that which centered 
around the radio transmitter identified by its cell letters HTT. The moving 
i forces behind the rather ineffective operations of this station were Sandor 

* Mocsan and Janos Salamon, both Hungarian nationals. At the time the act- 

ivities of this group were discovered Mocsan and Salamon were already in the 
custody of the British authorities at Trinidad where they had been removed 
from the vessel on which they were attempting to return to Europe. Their J 
transmitter as well as the Agents who fed it with information were left under 
the supervision of Ellemer Jose Nagy. Nagy had become assistant radio ; 
operator after contact with Hungary was established and he had gathered to- : 
gether a number of informants among whom were several pilots of the Italian 
Liner Lati. 

Salamon had arrived in Rio de Janeiro originally as a member of 
the Hungarian Legation, ostensibly for the purpose of studying the commercial 
possibilittesof Brazil in connection with the Free Port of Hungary. Shortly 
after his arrival he bought a salad oil factory as a "front" for his intended 
activities. The transmitter used by the group was brought to Brazil in the 
Hungarian diplomatic pouch by Mocsan. Salamon gradually built up a small 
ring of informants, among wham was Joffre Magalhaes dos Santos, an invest- 
igator for the Brazilian Police. 

When pertinent information was furnished to the Brazilian Police 
( by the Bureau* s representatives, Janos Salamon and Sandor Hotsan were already 

under arrest by the British. The Brazilian authorities, however, arrested 
the remaining members of the gang and Joffre Magalhaes dos Santos and 
Ellemer Jose Nagy were subsequently sentenced to twenty-five years imprison- 
ment. (64-3012-A-6) 

(6) JOH Radio Group. Another constituent of the German 
espionage system in Brazil was the small group of agents headed by Othmar 
Gamillscheg, which centered around the clandestine radio station JOH. 

Gandllscheg's work as an espionage agent began in 1941 upon his 
return to Brazil from Germany. His principal assistant was Adelberto 
ffams z er, a Rumanian, who had resided in Brazil since 1924. Warns zer assisted 
in recruiting agents and at one time endeavored to place an agent in Panama. 

The Brazilian Police put an end to the activities of the JCH group 
at the time the general round-up of Axis Agents waB made. As a result, 
Gamillscheg waB sentenced to an unspecified term in prison and Warns zer was 
given a twenty-five year sentence. (64-S012-A-7) 

(7) Werner Christoph Waltemath. In Sao Paulo a closely 
( knit organization was founded by Werner Ghrietoph Waltemath who had been 

recruited as awpionage agent in Germany for the purpose of reporting develop 



s|fetf££ 



299 



Sfel?£t 



merits in American and Cai adian aviation. Waltemath had resided in Brazil 
from 1930 to 1939 when he returned to Germany for a visit. While there 
he wt«s compelled to serve in the Army and Arom Kay 1940 to Kay 1941, he 
wcs in the Signal Corp. He was released from the Army on condition that 
he would return to Brazil, oonstruct a radio transmitter, and furnish 
information regardingthe United Stctes. Waltemath returned to Brazil in 
July 1941. 

After settling in Sao Paulo, Saltemath constructed a radio trans- 
mitter with the assistance of Carlos Mossbach. This station used the call 
letters ISST and transmitted several messages which were intercepted by 
monitcrs in the United States. It was not definitely determined, however, 
whether the control station in Germany was able to receive these messagee, 
although it did send calls to MNT which were received by .laltemath. 

The principal value of rfaltemath to the German espionage system 
was through the information which he furnished in secret writing letters 
addressed to a drop box in Kadrid, Spain, and in his microphotographs which 
were sent through Argentina. These microphotographs were made by a photo- 
3rarher, Hans Gunther Muller, and were smuggled in care of Paulo Greise, 
Waltemath' s brother-in-law, to Alfredo Volckers, a contact in Argentina. 
Volckers in turn arranged for films to be sent to Waltemath by the sane 
means and also forwarded him additional microphotographs containing in- 
structions. 

On the basis of the information made available to them by the 
Bureau's representatives, the Sao Paulo police on June 1, 1945 raided 
TTfltenath's house and found a hole dug beneath the living room floor in 
which were concealed the radio transmitter, a receiver Bet, microfilm 
containing code instructions, a schedule of transmissions, and a book to 
be used as a code. This hole was large enough to allow Waltemath to work 
underneath his living room without being observed or disturbed. When 
questioned Waltemath fully confessed his espionage activities and im- 
plicated ten other agents as well as fifteen espionage contacts of the ring. 
In December 1943, he was sentenced to twenty-five years in prison. Paulo 
Greise was given a twenty year sentence and the others were sentenoed to 
varying lesser terms. Hans Christian Von Kotze, with whom Waltemath had 
worked closely, fled from Brazil and went to Canada where he later became 
| ") He wa3 sentenoed in absentia by the 

Brazilian courts to twenty-five years in prison. 

The initial information in this case was received by the Bureau 
from British souroes. Almost the entire investigation and interrogation, 
however, mm handled by SIS agents in Brazil in cooperation with -fee Sao 
Paulo police. (64-21970) 
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(8) Ferando Manoel de Almeida e Motta Marques. As a 
result of an investigation instituted by SIS representatives in Brazil, 
Ferando Manoel de Almeida e Kotta Marques was arrested by the Brazilian 

{ authorities after information concerning his activities had been placed 

in their hands through appropriate ftnbassy channels. Marques was 
thoroughly interrogated by SIS representatives in Rio de Janeiro at which 
time he admitted having been recruited by Frsn Cisco Pereira e Abreu, an 
agent of Hie Information Service of the Portuguese Legion. Marques' s 
chief duties consisted of furnishing information regarding plots by Portu- 
guese exiles to deliver certain islands to the Allies. He was also 
instructed in the operation of a short wave radio transmitter. An invest- 
igation further revealed that he had corresponded in secret ink with his 
father, Carlos, in Portugal, who was an active Axis agent. Further 
investigation by Bureau representatives revealed that Carlos, the father, 
had been arrested in Portugal and additional questioning of Fernando in- 
dicated that he was a member of an organization sampling platinum and 
industrial diamonds to Portugal which were delivered by his father to -tfie 
German authorities. Cn December 13, 1943 Marques was sentenced to eight 
years imprisonment by the Brazilian courts. (64-20122) 

(9) The Apfel Sabotage Group. In 1945 the Brazilian 
aspects of the so-called Apfel Sabotage Case were brought to a logical 
conclusion. This case is discussed further in the section on Chile. 

\ This sabotage ring organized by the Germans was international 

in scope and covered the most important oountries of bouth America. Georg 
Konrad Friedrich Blass alias "Dr. Braun", one of the leaders of the 
group, was in charge of sabotage activities in Brazil and the northern 
countries of South America. Blass had been an engineer and professor in 
one of the German Universities prior to his recruitment as a sabotage 
agent by a member of the Germta High Command* 8© was given the oode name 
"Dr. Braun, ■* and sent to Rio de Janeiro to organize a sabotage ring. In 
April 1940, Blass contacted Boris Dreher, a German National, resident in 
Rio de Janeiro, who due to his business connections had wide aquaintance- 
ships throughout various Latin American countries. Due to his extensive 
commercial activities, Dreher had been selected to accompany Dr. Brtun on 
a tour of several of the South American countries to perfect the sabotage 
organization. Dreher was later chosen as Braun' s substitute in the event 
the latter should be forced to leave Brazil. 

Another German National, Earl Otto Gohl, had already been sent 
by the German Government to Sao Paulo, Brazil, in charge of sabotage 
activities in that locality. Gohl was an able engineer and was consulted 
frequently by officials of the Brazilian Government. Because of these 

4 contacts, he was considered to be of particular value to the sabotage 

* group. 
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About two weeks after Blass* arrival in Rio de Janeiro, he and 
Dreher visited Gohl in Sao Paulo. Gohl later aoted as contact nan in 
introducing Blass to Albert Julius Von Appen who was in charge of sabotage 
in Chile and Peru. 

Accompanied by Dreher, Blass visited Colombia, Venezuela, Peru, 
and Ecuador. In Colombia, Blass recruited additional sabotage agents and 
left $2,000 each with Ernst Karl Boggemann and Hans Lahrius, later arranging 
for German officials to send #10,000 each to Boggemann and Herald Von Krogh 
through the Banco Germanioo in Colombia. 

No aotual sabotage was committed by the Blass-Gohl group. In 
January, 1940, instructions from Germany had ordered that sabotage activities 
should be held in absence, pending the arrival of an appropriate time. 
Actual instructions to conmence operations were never sent to the group. 

One plan, however, was laid by members of the ring, acting through 
a Brazilian Air Force Captain, to set fire to the German ship, "Hindhuk", 
which had been interned by the Brazilian Government and was to be turned 
over to the United States authorities. One of the intercepted clandestine 
radio messages indioated that Oerardo llargella Mourao was involved in this 
plot. This information was furnished to the Brazilian police by SIS repre- 
sentatives together with the data developed through investigation of Mourao. 
With this information the police we're able to fit Mourao into his proper 
place as a member of the sabotage group bent on destroying the "Windhuk. " 
Mourao and other members of this particular band were taken into oustody in 
September, 1942, by the Brazilian police. 

One aotual effort to commit sabotage was made by Karl Gohl. He 
and two assistants intended to destroy the Cubatao Power Plant and they 
actually went to the site of the Plant with a sack of dynamite. 
Circumstances arose, however, which caused them to leave the dynamite in 
the suburbs of Sao Paulo and abandon the plan. 

The case was broken in March 1945, when Von Appen, in Chile, 
disclosed the ramifications of the German sabotage organisation in South 
America to the Chilean police. The Legal Attaches in the various 
countries assisted the local governments in breaking up the rings and in 
apprehending the principal subjects. Dr. Braun was arrested by the 
Brazilian polioe on Maroh 31, 1945. Under questioning he admitted his 
participation in the activities of the group and stated that approximately 
$80,000 had been made available to him and Earl Voghl for sabotage purposes. 
Braun implicated Albert Thile, Walter Augustin, and Hans Otto Meier as 
members of his organization. All of these individuals were detained by the 
Brazilian police and admitted their activities. (64-3012-A-5-178) (64-2330! 
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(10) Black Mated Firma . lith regard to the United 
States Proclaimed List of Certain Blocked Nationals, the activities of SIS 
representatives in Brazil were of considerable importance. Daring the 
investigation of the several clandestine radio rings, information was 
obtained which conclusively showed the participation of the powerful German 
firms, Hermann Stolts & Cia. and Iheodor lille & Cla. in Nasi activities. 
In the prosecution of Iheodor Schlegel, to whom reference has previously 
been made, the directors of the Hermann Stolti organisation mere charged 
with "criminal responsibility" for the part played in espionage activities 
by their firm. (64-30O4-A-U69) 

Other firms on the Proclaimed List whose activities were also 
investigated in connection with the activities of espionage agents were: 

RLcardo Loddere & Cia. (Rloardo Ladders) - (64-30O4-A-361) 

Acos Marathon do Brazil (Iheodor Sohlegel) - (64-3012-1-3-12) 

Tubos Maimesmann (Arn Lieckefeld) - (64-3004-4-735) 

Stark & Cia. (Tferner Stark) - (64-3012-1-4 - 79) 

Informadora Rapida Ltda. (Federico Kempter) - (64-3012-1-2) 

Siemens-Schuckert - (Brazilian Monograph, page 130) 

Zeiss Sociedad Optica Ltda. (Dr. Heinrtch Miemeyer) - (64-3012-1-2) 

l.E.O. Companhia Sol Imsrlcana de KLectricidad 

(llbrecht Engels) - (64-3012-A-3 - 183) 
luto BLstrlbuidora Ltda. (Kurt Metener) - (64-3012-1-4 -09) 
Richard Burgers (Bichard Burgers) - ( Brazilian Monograph, pages 

120, 126, 150) 
f&lhelm Adolf Paul Oleseler (Oleseler) - (64-3012-1-4 - 89) 
weiszflog Iraaos (Frits Weiszflog) - (64-3012-1^4 - 89) 

Through initiative and resourcefulness, one of the SIS 
representatives in Sao Paulo, Braiil, was able to penetrate the German 
community and through his close contacts and associations with members 
of that community, the Bureau was able to obtain important information 
concerning the dealings of the various German individuals who were placed 
on the Black List. (64-20614-14) 

b* The Communist Movement 

(1) Local Communist Activities . The Communist move- 
ment during the early stages of SIS coverage in Brazil was not of primary 
interest. With the growing influence of the Communist elements, however, 
and the final legalisation of the Party in April, 1945, these activities 
achieved a status of major importance* SIS coverage of Communist and 
Soviet matters in Brazil mas highly effective through a combination of 
police informants, regular informants within the Communist Party and 
technical coverage. During the last two years of SIS operations, our 
Brazilian coverage was highly effective. 
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The principal objectives of Communist investigations were the 
identification of Communist leaders and prominent party ambers and 
sympathisers, as well as the determination of general Communist activities* 

Following the unsuccessful Communist revolution of Hovember, 1935, 
Brazilian Communist leaders were exiled or arrested and imprisoned. 
The principal leader, Luis Carlos Prestes, was given a long sentence for 
insurrection and Harder. The Vargas Government took no further chances with 
Communism and suppressed it rigidly. As a result, early SIB Communist 
coverage dealt principally with ascertaining the complete background of 
Couninist leaders inside and outside of Brazil, and with compiling information 
concerning the revolution from police files and from an informant whose 
information was mnoh more complete than that of the police. This material was 
considered of use in evaluating Cosmuinist activities elsewhere in Latin 
America and in keeping abreast of Brazilian Coaaainism in the event it should 
again become active. (64-4123-205-1,2,643) 

On April 18, 1945, President Oetulio Vargas issued an amnesty decree 
for all political prisoners including Communists. Prestes and his comrades 
were released and immediately began reorganising their ranks. They at first 
ostensibly followed a moderate leftist policy and within a short time 
set up an organisation numbering from forty to fifty thousand members. 
Prtstes supported the Vargas Administration until the coup d« etat of 
October 29, 1945, which removed Vargas from office. During the subsequent 
elections, Prestes supported Teddo Falsa, a political unknown, for the 
presidency. This individual lost conclusively to Qeneral Dutra, but 
the Communist Party itself polled over five hundred thousand votes and 
elected Prestes to the Senate, together with fourteen representatives 
to the Chamber of Deputies. 

Prestes attempted to gain the favor of President Dutra, but it 
soon became evident that Dutra and his Army supporters were strictly 
opposed to Communism and would take advantage of any opportunity to 
restrict or suppress Communist activities. Decrees were prepared under 
which Communist leaders could be arrested, the party closed, and all 
Communists barred from Government or Army service. During the preparation 
of these decrees, inquiries were made of our police liaison representative 
for advice as to the nature of existing United States legislation against 
Communism. (64-200-205-278) 

Added opposition to the Communists arose after a statement by 
Prestes on March 15, 1946, to the effect that he and his party would 
side with the Soviet Union if Brasil should become involved in an 
"imperialist" war against Russia. Mounting tension came to a head on 
May 23, 1946 when Communist determination to hold a mass meeting in 
a downtown Rio de Janeiro square was opposed by police force* 



-3EtS(l 



ET 

305 




( 



( 



Jbr sometime previous I7 the Conmunist Party had planned on 
holding a huge nasa seating at the Carloca Plaza In downtown Rio de 
Janeiro on the afternoon and evening of Nay 23 » 19W. Twenty-four 
hours before the meeting the Police Department refused to grant per- 
mission and recommended that it he held in another Plaza near the out- 
skirts of the city. The question of whether or not the meeting would 
be held developed Into a show of strength between the Communist Party 
and the police. The Communists reportedly believed that the Police 
order would not be backed up by the Government. In spite of the warn- 
ing, approximately forty thousand persons arrived at the Carloca Plaza 
before the police attempted to break up the gathering. A person who 
was afterward identified as a Communist Party gunman fired the first 
shot at a Mounted Military Policeman and there ensued an exchange of 
gunfire. One person was reported to have been killed and forty persons 
including three policemen were wounded. 

This conflict between the Communists and the Brazilian police 
was regarded as highly import"** because It was n ot known how far the 
disorder might go. 1 1 regular Informant cover- 

age* the Bureau's representatives kept constantly abreast of the progress 
of the affair and were able to keep the Charge d' Affaires advised almost 
on a blow-by-blow basis. He in turn forwarded the information to the 
State Department by cable and telephone. 

The Importance of the incident was further attested to by in- 
formation received through SIS technical coverage that the Russian 
.Ambassador to Brazil was being kept advised by telephone of the course 
of the disorders. Information regarding the occurrences was furnished 
to the Russian Embassy by the Teas Hews Agency representative, Jorge 
Kaluguin. The Soviet Jtabassador was also known to have commented that 
the Communist defiance of the police order was premature and that "the 
time had not yet come for that sort of thing." (6V2OO-2O5-37O) 

Through the coverage of Communist matters maintained by the 
Legal Attache's Office, he was able to keep the American Ambassador 
fully advised of all developments of Interest. One such instance was 
the occasion on which the Bureau's representative was able to warn 
Ambassador Adolph Berle in advance that the Brazilian Communists in- 
tended to Intensify their attacks on him. It was likewise possible 
to ,C33 x j t'49 Ambassador and President Trsiaaa advised regarding the in- 
tention of the Brazilian Communist Party to continue and accelerate 
their criticism of American foreign policy. On the basis of this type 
of Information the Legal Attache was also able to assist the Ambassador 
and other Embassy officers in answering official inquiries regarding the 
Communist movement in Brazil. (6V2OO-205-1U2, i£t; 136, 2O2) 
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Another instance of the effectiveness of the Bureau's coverage 
in Brazil occurred in the latter part of Ootober, 1945, when the Office of 
g the legal Attache was the only investigative agency aware of the where- 
* abouts of Luis Carlos Prestes. Following the Army Coup of October 29, 1945, 
many of the Communist leaders were arrested by the police as a precautionary 
measure. Prestes, however, went into hiding and, as the Head of the Party, 
the Brazilian police exerted every effort to locate him. Rumors were 
rampant that Prestes had fled from the city or even from the country. The 
technical coverage of Communist Party headquarters maintained by the Bureau's 
representatives, however, disclosed that Prestes was still in the city and 
made available hie temporary address. As a result of this information's 
being furnished to the Embassy and the State Department, the American 
Govemnent was aware of Pres tee's whereabouts while the Brazilian officials 
were still attempting to locate him. (64-200-205-171) 

The successful liaison maintained by the Bureau's representatives 
with the Brazilian Police Department was the source of very valuable in- 
formation regarding the Communist activities. The Bureau's coverage of 
Communism in Brazil could not have been nearly as complete without the 
material so obtained. An example of the effectiveness of this liaison 
came as a sequel to the riots of August 30-31, 1946. At that time the 
Brazilian police took all the records available in the Communist Party 

(offices to the Police Department for photographing. Through the good 
relations maintained with the police, the most important records such ae 
membership lists were made available to the Legal Attache's Office for 
photographing prior to being returned to the Communist Party files. The 
receipt of this information added immeasurably to the completeness of SIS 
records regarding Communism in Brazil. (64-200-205-483,562) 

(2) Soviet Activities . Soviet activities in Brazil 
began essentially with the establishment of diplomatic relations between the 
U.S.SJ1. and Brazil on April 2, 1945* The Soviet Government subsequently 
sent Jorge Ealagin to Rio de Janeiro as representative of the Soviet News 
Agency, Tass. Kalagin was active In making preparations for the arrival 
of the Soviet Ambassador and in attempting to secure favorable publicity 
for the Soviet Union. Formal relations were established between the two 
countries in May, 1946, when Jacob Suritz arrived as Russian Ambassador. 

The Soviet representatives within a short period of time became 
active in diplomatic and commercial circles. liaison with the Brazilian 
Communist Party was largely maintained through the Tass representative. 
In to commercial field the Russians became interested in commercial negotia- 
tions which would divert from the United States many of the Brazilian 
products which had been purchased almost exclusively by the United States. 

As in other countries where Russian Diplomatic Missions were 
established, shortly after the formation of the Embassy there were in- 
creased indications of Intelligence activities, not only in the Communist 
Party of Brazil but also in the Polish and Yugoslav Legations. The 
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Bureau's representatives followed these activities closely until the 
closing of SIS activities in Brazil on January 20, 19U7. (6U-211-205; 
IO5-5169; IOO-3U5359) 

c. Domestic Political Matters 

The strategic position of Brazil during the war as a vast reservoir 
of material wealth and as a base of operations during the battle of the 
South Atlantic emphasised the great importance of Brazil's political position 
in world affairs as well as in the political development of South America. 
Brazil emerged ae one of the two leading powers in South America and its 
political activities became of major importance in hemisphere intelligence. 

Since I93U, Brazil had been governed by President Getullo Vargas 
under a system of highly oentrallzed Federal control which had abolished 
political parties and had exercised close supervision over the press, radio, 
labor unions, local governments, and practically every phase of Brazilian 
life. During the war, Brazil actively aided the Allies and in fact beoame 
an active Ally herself. The economic disorganization brought about by the 
war led to increasing dissatisfaction among the Brazilian people and this 
together with the opposition to Vargas' strong controls contributed to grow- 
ing unrest. During the period of hostilities, internal differences, al- 
though increasing in number were overridden by the greater international 
problems. However, soon after the cessation of hostilities, factorB con- 
tributing to the unrest multiplied and culminated eventually in the coup 
d'etat engineered by the Brazilian Armed Forces which forced the resigna- 
tion of Vargas on October 29, 19^5* 

Earlier, in April I9U5, Vargas had decreed that national elections 
for the long dormant Brazilian parliament would be held ae well ae elections 
for President and local officials. At that time the organisation of political 
parties was specifically authorised and the Government control of press, radio 
and other forms of public expression were completely relaxed. (6U-3OOI-I2II) 

The immediate reaction to release of controls by Vargas was an 
enormous expansion of political activity throughout the country. This 
increased political activity necessitated Immediate extension of political 
coverage by the Legal Attache's Office in order to insure being in a position 
to promptly and accurately report the activities of various political groups £>?€ 
within the country. The political campaign which begun as primarily a 
contest between the two major political parties developed to a point where 
the main issue became whether or not Vargas would attempt a political maneuver 
to maintain himself in power and avoid the elections. The Bureau's repre- 
sentatives were able to report the complicated Brazilian political picture 
with accuracy and dispatch. Included in the sources which had been developed 
by SIS agents was I— , I 

| ~\ haA been a political exile during a great deal of the 

Vargas regime anaupon his return to Brazil soon after the announcement of 
the elections had becomef" [ 
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among tha opponents of W «WJJ ^activities of pro-Vargas groups 
means. This feeling was not «"JJJJ ^ *=L W groups, although not offi- 
who advocated his election as Pr •■"»*■' ^. Sport or endorsement from 
cially or closely -^^^^^^^-0^ labor organizations. 
Vargas, were numerous ■^ t ^ 1 ^ n ™ 1 !2tial candidates passed, however, 
The deadline for «^ 8trati °^?Jj" 8l Sf sutpor^ers then began to advocate 
without Vargas becoming i^ *«; J£i2 5 £?£ election of a consti- 
a change in the planned •J?«* i f! *L2f B Jj "r the retention of Vargas aa 
tutional assembly rather «J» • °"fj?^ ^ Sopted a new constitution. 
President *^**£?^*^"£ %L£S£*L on opposition to this 
The campaigns of both major parties £»™ y ln « wer , n 

September 25, If 5. J "liable sour^ Brigadier for iir 

two presidential candidates, ^^taad that they would take all measures 
Sduardo Gomes, had conferred "*««*«* ^Ll eTeSctions. Both of these 
necessary to prevent any change in the schedul ed election 

men had strong following ^^ Tgf JfS ^ a change J the election and 
Legal Attache that Gomes party ^.^^^I^foaal assembly move- 

LTlwefthS^^^^^ Vargas was still b7c 

president. < 6^-3001-1019) b7D 

- *« . -P«niiAfit from the Ambassador, the Legal Attacl 
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warning against the postponement" contributed to delay 
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All of this information was furnished to the Ambassador imme- 
diately upon its receipt and to the Bureau by radio so that the Bureau wae 
| able to currently advise interested agencies in Washington. 

Early in the afternoon of October 29, 1945 reliable sources in- 
formed the Legal Attache that President Vargas had Just appointed his 
brother Benjamin Vargae as Chief of Police in Bio de Janeiro and that in 
Tiew of Benjamin Vargas' unsavory reputation as a strong-arm man for the 
Vargas regime this would be interpreted as the ejected move by Vargas 
to set aside the election. Almost immediately the armed forces under the 
direct leadership of General Dutra and Brigadier Gomez took control of 
key positions in Rio de Janeiro and other main cities, They were able to 
force the resignation of Vargas in a bloodless coup d'etat which was 
successfully completed by the early morning hours of the following day 
with the establishment of a provisional government under the President of 
the Supreme Court. Coverage of all phases of the movement was maintained 
by the Legal Attache who verbally furnished the Ambassador a running, 
accurate account of the military coup d'etat and sent ten radiograms to 
the Bureau giving hourly reports which were used to provide the State 
Depar tm ent the next morning with a complete summary of the events of the 
previous night. (64-3001-1231 and serials 1047 thru 1056) 

* Followin g the removal of Vargas from the presidency, the elec- 

i tions were held as previously decreed and the Legal Attache continued to 

utilise his coverage to report on the conduct of the elections and later 

to furnish reliable information on the deliberations of the Congress and 

the writing of the new constitution. 

Along with the reactivation of various political groups within 
the country there was a rebirth of activity on the part of followers of 
pi I trio Salgado, leader of the Green Shirt Movement which was also known as 
the Integraliet Party. This body which had been active in the middle of 
the 1930s was a Fascist type organisation which had been disbanded by Vargas in 
1938 and its leader, Salgado, forced into political exile in Portugal. 
Although the Green Shirt Movement had remained a factor in Brazilian life, 
it was not openly reorganised until its followers formed the Partido 
Representacao Popular to take part in the political campaign. The Legal 
Attache was at that time able to prepare a comprehensive report showing the b 
history and development of the Green Shirt Movement and to later accurately 
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Relations between Argentina and Brazil were probably the most 
important of all diplomatic relations in South America. Because of this 
the Legal Attache's Office in Bio de Janeiro found it necessary to extend 
its informant coverage and was able to develop as a confidential informant 
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1, Cooperation With Local American Law Enforcement Officers 

The SIS Agents not only covered subversive matters, but also 
acted as the Bureau's representatives in cr i mi n al cases. The most out-* 
standing instance in which the Bureau, through Its SIS .Agents in Brazil, 
was able to extend its cooperation with local American law enforcement 
officers to foreign lands was the case of Irving Ooodspeed, who was wanted 
for unlawful flight to avoid prosecution on a murder charge in Texas. 

On October 31, 19W6, Marlin Camp of Dallas, Texas, was murdered 
by an individual whom the Texas police subsequently identified as Irving 
Goodspeed. This individual hfld g""«> *Q any attention previously when on b7C 
Anril 30, 1938, he assisted ! l and some of his associates to 

escape from the Montague, Texas County Jail. The Bureau entered the case 
when it was determined that Ooodspeed had left Texas. Investigation developed 
the fact that Qcodap— d had fled to New York where he had obtained employment 
aboard the SS "SEIBHSOM VICTOR?* of the Moore-McCormick Lines »rt route to 
Santos, Brazil. The Legal Attache in Bio de Janeiro was oromptly notified 
and requested to make arrangements for American Consular officials in Brazil 
to take Goodspeed into custody so that he could be returned to the United 
States. At the request of SIS representatives, the American Consul at 
Santos secured the arrest of the subject by the Brazilian Maritime Police. 

Inasmuch as no treaty of extradition existed between the United 
States and Brazil, difficulty arose over the proper manner in which Oood- 
speed could be returned to the United States. The Texas authorities sent 
two representatives to Brazil to effect the subject's return. Due to their 
inability to speak the language and their lack of familiarity with Brazilian 
customs, these officers were helpless to act. American Embassy officials in 
Rio de Janeiro were of little assistance since they were not equipped or 
trained to handle such matters. The Texas officials would have found it 
practically impossible to effect the deportation of Ooodspeed without the 
assistance of the Bureau's representatives. 

With the aid of one of the Agents assigned to the Legal Attache's 
Office, however, arrangwmentB were made and Ooodspeed was returned to the 
United States and sentenced to the term from two to sixty years for murder. 

The murder of Marlin Camp attracted considerable publicity in 
Texas and the Texas authorities afterwards expressed their appreciation for 
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the assistance rendered "by the Bureau in returning Goodspeed to the United 
States for prosecution. This case was subsequently cited by the "Dallas 

< Morning News" of Dallas, Texas, as an inspiration to peace officers for simi- 
lar diligent and cooperative efforts in crisdnal investigations. (88-2911} 
91-1182-26) 

e. Procurement of Technical Data 

In addition to their regular investigative work, the Bureau's 
representatives in Brazil were able to obtain economic and technical in- 
formation which were of importance to the imerican Government. 

The SIS Section was able to assist the 1BI Laboratory when the 
Legal Attache's Office in Rio de Janeiro secured a large number of text- 
books concerning cryptography which were in the possession of an informant 
of the Bio Office. Some twenty-five of these textbooks were extremely rare 
and could not be obtained in the United States. The owner of the books at 
first desired to sell them, but on being advised the books were desired by 
the office of the Legal Attache as a branch of the American Government, he 
offered to donate them. The books were ultimately procured for a nominal 
sum in order to give the Bureau clear title to the ownership. This purchase 
was a valuable addition to the Bureau 1 e collection of information on crypto- 
graphy and could not have been obtained in the United States. (8O-II-56II) 

One of the Bureau's representatives in Sao Paulo, Brazil, was able 
to secure a Japanese Military Book which in turn was made available to the 
Army and Navy Departments. Through an informant, he came into possession of 
the "Japanese Air Bald Defense Manual" which had been published in Tokyo by 
Brigadier General Tehei Doljo, Minister of War Propaganda. A review of the 
book revealed information concerning Japanese statistics on the air power of 
Russia, China, England, the United States, Germany, Trance, and Italy. It 
also contained detailed information regarding bombs, gases and air raid de- 
fense including detection in reporting of planes, organization of defenders, 
operation of range fighters, search lights, listening devices, camouflage, 
blackouts in factories and railroad districts, protection of airports, 
care of the injured and signal systems. The book also contained detailed 
information regarding the Japanese defense against gas attacks. In view of 
the nature of the information contained in this manual it was promptly fur- 
nished to the War and Navy Departments for their possible use in prosecuting 
the war against Japan. (62-6095O-8-26O) 

The Bureau's representatives in Brazil were also able to secure 
information regarding Japan for the Foreign Economic Administration in re- 
sponse to that organisation's request for data concerning the location of 
strategic industries and transportation systems in Japan, together with 
any related information. The Bureau's SIS Offices were requested to secure 
all available pamphlets, catalogues, magazines, and other printed matter 
which would contain this information. Considerable information was fur- 
nished by the various SIS Offices. The Bureau's representatives in Rio 
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de Janeiro, however were able toobtain ^f^^afof Sften^terial 
material and in October, 1944, submitted some J>" P°™ the looation 

which formed the basis of ^^siderabla infor^at ^ ^ctuTed, together with 
of Japanese ^f orie % a " d fl ^%^ s f p ^^W^h regard to Japanese tranB- 
photographfi and aer^l f*w*J* ^^^r^ photographs of highway 
portation systems, the materxax incxua promptly furnished to 

and railway bridges in Japan . All this .aterial was pr mp y 
the Foreign Economic Administration and was made ™£££J\ 
Navy Departments for their use in the war effort. (110-3 4W 

I ana w««6" "*- mdaavorine to obtain access to 

of the various foreign agents who were endeavoring w ww» 



of the various foreign agenw too w« ~ firCZZjj-*^ 
Brazil's only known radioactive deposits. (100-344306) 

3. Personnel 

The following Special Agents and Special Employees were 
to SIS work in Brazil! 



NAKE 



SIS0 



-iii b2 

Victoria 

Belem 

Sao Paulo 

Bio de Janeiro 

Recife 

Rio de Janeiro 

Port Alegre 

Travel 

Porto Alegre 



DATE 

11/42 
2/44 
3/45 
3/43 

10/42 
3/43 

10/41 
2/42 
8/41 



2/44 
2/45 
9/46 
5/43 
8/43 
5/43 
12/41 
9/42 
V44 



Sao Paulo 12/A2 - 6/43 
Rio de Janeiro 6/43 - 1/44 
Hatal 6/41 - 6/42 
Rio de Janeiro 6/42 - 11/42 
Rio de Janeiro 32/42 - 12/44 



assigned 



ASSIGNMENT 

Official 

Official 

Police IAais 

Plant Survey 

Undercover 

Plant Survey 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Undercover 

Undercover 

Undercover 

Legal 

Attache v 
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NA1S 



SIS 



cm 



b7C 

b2 



DATE 




~^p&\ 



Natal 6/42 - 
Porto Alegre 1/44 - 
Rio de Janeiro 4/41 - 
Bio de Janeiro 7/46 - 
Rio de Janeiro 3/45 - 
Sao Paulo W42 - 
Rio de Janeiro 10/43 - 
Rio de Janeiro 1/43 - 
Rio de Janeiro 1/43 - 
Belem 7/42 - 
Sao Paulo 1/42 - 
Sao Paulo 3/44 - 
(Travel 

Rio de Janeiro 
Porte Alegre 
Sao Paulo) 12/40 - 
Sao Paulo 5/43 - 
Rio de Janeiro 10/43 - 
Rio de Janeiro 12/40 - 
Rio de Janeiro 8/45 - 
Rio de Janeiro 3/43 - 
Rio de Janeiro 7/43 - 
Rio de Janeiro 5/45 - 
Sao Paulo 10/42 - 
Belle Horiaonte 6/43 - 
Sao Paulo 2/46 - 
Rio de Janeiro 11/41 - 
Rio de Janeiro 5/45 - 
Rio de Janeiro 5/43 - 
Belem 7/43 - 
Raoife 7/41 - 
Rio de Janeiro 5/42 • 
Sao Paulo 8/43 - 
Rio de Janeiro 3/43 - 
Rio de Janeiro 5/43 • 
Rio de Janeiro 2/43 • 
Rio Qrande 9/43 ■ 
Porto Alegre 2/42 « 
Bahia 9/41 ■ 
Rio de Janeiro 11/44 
Rio de Janeiro 3/43 • 
Rio de Janeiro 10/40 
Rio de Janeiro 6/44 
Sao Salvador 12/41 
Sao Paulo 6/41 
Rio de Janeiro 10/41 
Rio de Janeiro 7/43 
Rio de Janeiro 5/43 
Rio de Janeiro 5/43 
Rio de Janeiro 6/43 
lio de Janeiro 9/45 



ASSIGNMENT 

11/42 Official 

10/46 Police liaison 

6/43 Undercover 

10/46 Official 

6/46 Legal Attache 

6/43 Undercover 

12/43 Undercover 

I/45 Official 

8/43 Official 
3/44 Official 

12/43 Undercover 

11/44 Underoover 



6/41 Undercover 

12/43 Undercover 

3/44 Undercover 

7/41 Undercover 

1/4? Undercover 

>/43 Plant Survey 

I/45 Undercover 

12/45 Undercover 

9/44 Undercover 

12/43 Undercover 

1/47 Official 

6/42 Undercover 

IO/45 Undercover 

7/43 Undercover 

12/43 Undercover 

10/41 Undercover 

, 1/44 Undercover 

. 1/44 Undercover 

• 5/43 Undercover 

• 1/44 Undercover 

■ 8/43 Undercover 

■ 12/43 Undercover 

■ 3/44 Undercover 

- 11/44 Official 

- 1/46 Official 

- 5/43 Plant Survey 

- 3/41 Undercover 

- 10/44 Undercover 

- 6/42 Undercover 

- 1/42 Undercover 

- 2/42 Undercover 

. 7/47 Police LLaiso 

- 1/44 Official 

- 12/43 Undercover 
. 5/45 underoover 

- 1/47 Undercover 
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NAME. 



b7G 



sis cm 



DATE 



( 
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Sao Paulo llA 2 - 
Rio de Janeiro 3/43 - 
Rio da Janeiro 12/43 - 
Rio de Janeiro 8/43 - 
Rio de Janeiro 3/43 - 
Bahia 5/43 - 
Rio de Janeiro 7/46 - 
Rio de Janeiro 1/43 - 
Florianopolis 7/43 - 
Curitiba 12/43 - 
Sao Paulo 1/45 - 
Rio de Janeiro 3/43 - 
Rio de Janeiro 3/43 - 
Rio de Janeiro 5/43 - 
Porto Alegre 6/43 - 
Sao Paulo 10/41 - 
Rio de Janeiro 7/43 - 
& Bahia 

Bello Horiaonte 6/43 - 
Recife 11/41 - 
Sao Paulo 12/42 - 
Sao Paulo 7/42 - 
Curitaba 3/43 - 
Florianopolis 4/43 - 
Rio de Janeiro 1/44 - 

Natal 12/42 - 

Rio de Janeiro 5/43 - 

Rio 4/46 - 

Sao Paulo 3/43 - 

Rio de Janeiro 5/42 - 

Fortaleaa 10/42 - 

Rio de Janeiro 7/43 - 

Santos 12/42 - 

Belem 

Manaos 

Rio de Janeiro 

Rio de Janeiro 

Sao Paulo 



4/43 - 
3/43 - 
_ ___- 6/42 - 
Bello Horiaonte 3/43 - 
Natal 6/44 - 
Rio de Janeiro 11/45 - 
6/43 - 
3/43 - 
6/43 - 
2/46- 
6/42- 
4/43 - 
6/43 
4/44 
5/45 



Rio de Janeiro 
Rio de Janeiro 
Rio de Janeiro 
Sao Paulo 
Rio de Janeiro 
Porto Alegre 
Rio de Janeiro 
Porto Alegre 
Rio de Janeiro 



ASSIGNMENT 

3/44 Undercover 

4/43 -Plant Survey 

g/45 Undercover 

8/44 Underoover 

4/43 Plant Survey 

11/43 Undercover 

-9/46 Legal Attache 

7/43 Undercover 

12/43 Official 

2/45 Official 

7/45 Official 

5/43 Plant Survey 

4/43 Plant Survey 

o// + 6 Official 

IO/43 undercover 

IO/43 Underoover 

12/43 Undercover 



12/43 Underoover 

12/42 Undercover 

I/46 Offioial 

3/43 Official 

4/43 Official 

j/W Official 

12/47 Legal Attache 
& Police Liaisar 

7/44 Official 

12/43 Undercover 

2/47 Official 

1/45 Undercover 

10/42 Undercover 

12/43 Official 

11/43 Undercover 

12/43 Official 

5/43 -" Plant Survey 

, 5/43 — -Plant Survey 

■ 3/43 Undercover 

6/44 Official 

11/45 Official 

2/47 Official 

2/47 Undercover 

- 5/43 -" Plant Survey 

- 12/43 Undercover 

- IO/46 Offioial 

- 4/43 Official 

- 8/43 Official 

- 4/44 Official 

- 5/44 Official 

- 7/45 Offioial 
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SAME 



*>2 

b7C 



SIS CITY 



DATE 



( 



Sao Paulo 12/42 " Wj 

Hio de Janeiro l/43 - 3/45 
Bio de Janeiro 6/45 - W 
Menace W - Vg 

Riode Janeiro 9/43 - 12/43 
Rio de Janeiro 10/45 - V47 
Rio de Janeiro 3/43 - Wg 
Rio de Janeiro 3/43 - 5/W 
Riode Janeiro 9/43-9/46 
Rio de Janeiro 6/45 - l2/« 
Rio de Janeiro 9/45 - 2/47 
Batal 4/46 - 2/47 

Rio de Janeiro 5/41 - 12/42 

Recife V42 - 12/43 

Rio de Janeiro 3/43 - 5/43 
Sao Paulo 9/43 - 12/44 



Police Liaison 

Undercover 

Undercover 

Undercover 

Official 

Official 
Undercover 

Plant Survey 

Plant Survey 

Official 

Official 

Undercover 

Official 

Legal Attache 

Official 
Plant Survey 
Undercover 
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64-3008 General Pile regarding Foreign Residents in Brazil 
64-3008-A German Residents in Brazil 
64-3008-B Japanese Residents in Brazil 
64-3008-C Italian Residents in Brazil 
64-3008-D Communist Residents in Brazil 
i 64-3008-E Spanish Residents in Brazil 

64-3OO8-F French Residents in Brazil 
64-3008-G British Residents in Brazil 
64-3006-H American Residents in Brazil 
64-3006-1 Hungarian Residents in Brazil 
64-3006-K Swiss Residents in Brazil 
64-3008-L Swedish Residents in Brazil 
64-3008-M Portuguese Residents in Brazil 
64-3008-N Austrian Residents in Brazil 
64-3010 General File covering Military and Naval Matters in Brazil 
d 64-3011 General Pile covering Foreign Finns in Brazil 

64-3011-A German Firms in Brazil 
64-3011-B Japanese Firms in Brazil 
64-3011-C Italian Firms in Brazil 
64-3011-E Spanish Firms in Brazil 
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64^30U-F French Firms in Brazil 
( (frja* <*nr*fil* MW» »o Eadio Stati, in P-.il 

64-30W-A. r^m. GenumRadi SteU. in Brazil 
64-S012-A-2 The Dae 

fti-3012^-3 Thfl K-L. Cafi 

64-3012^4 ** G&S 

64-3012-4-5 The £** 

fti*-301?--AH& The 

6V3012-A-7 Tne Case 

6^301^-G Italian Rfldi Ststii 111 Hraall 
64-3012-D ommyniH R*diQ t»*t lsi H™^ 1 
54-3012-^ Spanish ftadi. ita- in B™*i 

64-3012-F PVonck Radi ^«P H in Brazil 

G4-3012-H li^ri. Ran tatii in RrtKi:L 
6A-3015-Ji ?ortiSiw« *»**» Stations in Rr*sil 
U-30U General Fil< &******* A=UTitie B«sil 

6A^30U-A (to ft-HM+M Aoti^ *** Brazil 

££,-3004-0 Italic Suttnaritt? Activities in. Brazil 
6/^-301jI-F Franc tk Submarine Activities in Braail 
64-3016 OsnarR-L Fil Plant 8>ijrr*f* i" Br*iil 

bi-21970 The W*na«* Chri^topk «1\ *& 0»i» 

4 64-23309 Tee *P f *l »**<**«* CMt 

64-29 Iflt*ersl5at ***>? *** thfl f*™*^*^ "o™ 1 
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64-200-205 Communist Party of Brazil 

64-211-205 Soviet Diplomatic Activities in Brasil 

64-29833-205 Polioe Hatters in Brasil 

64-309-205 Smuggling Activities in Brasil 

b. Administrative Files 

64-4480 General Office Administrative File for Brasil 

64-4984 Monthly Office Reports from Brazil 

64-4670 Post Reports on living Conditions in Brasil 

67-383703 Personnel File for the legal Attache's Office in Brazil filed 
under the caption "Embassy, Rio de Janeiro, Brazil." The 
Inspection imports submitted relative to thifl office are in 
a separate folder. 

64-4123-204 Informant File for Brasil 

o. Monographs 

■Totalitarian Activities in Brazil Today* — General monograph 
covering various phases of the Bureau's work in Brazil. Published December, 
1942; 242 pages. 

"SIS Office, Rio de Janeiro, Brazil" — Monograph containing 
photographs of the SIS Off ioes in Rio de Janeiro. 

"Communist Movement in latin America' 1 — General monograph 
covering Communism in Latin America; pages 25 to 27 deal with the Communist 
Party in Brazil. Published January, 1946. 

"German Espionage in Latin America" — General monograph on German 
espionage activities. Pages 49 to 99 cover these activities in Brazil. 
Published June, 1946. 

"The Japanese in Latin America" — General monograph oovering 
Japanese activities. Pages 143 to 164 deal with the Japanese in Brazil. 
Published November 1945. 

"Clandestine Radio Stations Utilised by the German Espionage 
System." General monograph setting forth the organization and activities 
of the early German radio circuits and including all such circuits in 
Brazil. Published February 1942; 17 pages. 
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Through this arrangement, the Bureau has also been able to oorer 
the aotivlties of Amerioan Comau nlsts during their visit s to Canada. In 

i this connection, the informatio n! ~ l regarding the 

aotivlties of William Z. Poster and Robert Thompson aurlng their visit to 
Toronto from May 51 to June 5, 1946, mas of value In the Bureau/ s eontlmied 
ooverage of the American Communist movement. Information mas sladlarly 
obtained regarding Paul Robeson's visit to Winnipeg In February, 1947. 
(100-5-1448) 
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ASSIGNMENT 



1/44 to date Official 
5/42 - 1/44 Official 



4* Bibliography 

a. Investigative Files 
64-200-245 Communist Party of Canada 
64-211-245 SoTiet Diplomatic Activities in Canada 
100-542972 "Corby Case" 

b. Administrative Files 

64-4918 General Office Administrative File for Liaison Offioe, Ottawa, Ontario 

64-4984-245 Office Monthly Reports for Liaison Offioe, Ottawa, Ontario 

64-4725 Post Reports Regarding Canada 

67-580551 Combined Offioe Personnel File and Inspection File. Filed under 
title "Liaison, Ottawa, Ontario." 
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F. CHILE 
/ 1, SIS Facilities tnd Objectives 

SIS coverage of Chile was first started in October, 1940, 
irith the asBignment of one agent to Santiago in an undercover capaoity. 
Coverage was subsequently augmented until October, 1943, when forty-three 
agent b were stationed in various parte of the Republic. In August, 1946, 
when the final reduction of personnel began, eleven agents were under 
assignment in Chile. 

Following the establishment of the Legal Attache's office in 
Santiago, the Bureau's representatives attached to the Bnibassy were 
furnished space in the building whioh was oooupied by the other ft*assy 
offioee. The agents who were assigned to various consulates throughout 
Chile were likewise afforded space in the consular offices. 

The objectives of SIS in Chile were largely those of an 
intelligence agency in identifying Axis agents and determining their 
activities. The incriminating information whioh was developed was 
turned over to the Chilean offioials through diplomatic channels in 
order to bring pressure on the Chilean Government to abandon its policy 
of neutrality and to weed out the individuals who made Chile one of 
I the principal centers of Axis activities. 

The excellent relations with the Chilean Police, which were 
developed by the Bureau's representatives, gave our agents the opportunity 
to influenoe, and in part direct, some of the Chilean investigations of 
-"Axis activities and to assist indireotly in the prosecution of some of 
the oharges developed through those investigations. 

2. Major Accomplishments 

a. German Activities 

In Chile the German intelligence service established, and 
throughout World War II endeavored to maintain, an information service 
and mans of communication between the Western Hemisphere and Germany. 
These activities were aided by the extent to which the Germans had 
already penetrated into almost every field of Chilean life through the 
establishment of a large German colony, and through the formation of 
extensive commercial relatione. As the Republic of Chile was the next 
to the last Latin American country to sever relations with Germany, many 
of the Haxi agents who had become firmly established were able to oontinue 
{ their activities against the Allied Powers. 
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The fact that relations were not broken by Chile until January, 1943, 
g and the repatriation of Axis Diplomatic Representatives was further 

| delayed until September, 1943, aided the enemy agents in continuing 

their activities. 

Evidence of major activities on the part of the Oerman Intelli- 
gence Service was noted in Chile as early as 1940. The ratifications of 
the espionage organizations centered in that country were so extensive 
that the leaders directed and controlled agents located throughout latin 

America. 

German espionage activities in Chile were first sponsored 
by German diplomatic personnel. General Friedrich Wolf, who was appointed 
German Military Attache in July, 1940, was the principal Abwehr repre- 
sentative. Following Wolf's transfer to Argentina on December 6, 1942, 
he was succeeded in command of Abwehr activities by Major Ludwig Von 
Bohien, the German Air Attache. Von Bohlen continued and extended the 
Ab-tehr intelligence activities and at the time of his repatriation on 
September 29, 1943, he was said to have been of the opinion that he had 
established an espionage organization which would be able to remain in 
operation throughout the war providing Germany with vital information 
from throughout the Western Hemisphere. 

1 The groundwork for the breach of relations with the Axis nations 

on the part of Chile was laid by the Bureau' s SIS representatives. On 
October 8, 1942, Chile was confronted with the statement made in a speech 
by Assistant Secretary of State Sumner Welles that she was "stabbing her 
neighbors in the back" by allowing spies to operate in her territory to 
the detriment of the Western Hemisphere. The President of Chile knew to 
what Welles was referring. It was the clandestine radio station FTL which 
nad been in contact with Germany for more than a year supplying shipping 
and intelligence information furnished by members of an espionage ring, 
which included Ludwig Von Bohlen, the Air Attache of the German dibassy. 

The officials of the Chilean Government were aware of these 
activities because a comprehensive memorandum on the subject had been 
prepared by SIS Agents on June 30, 1942, and delivered to them through 
diplomatic channels. The material contained in the memorandum consisted 
of decodes of clandestine messages sent and received by the station and 
the results of investigations of the various subjects conducted by SIS, 
all correlated into a factual story of espionage and potential sabotage 
on the part of the Axis in South America. (64-3112-A-2-126 ) 

M A few days after We lies' s speech the President of Chile re- 

\ organized his cabinet eliminating Barros Jarpa, the Foreign ILLnister who 
appeared to have been partially responsible for the delay in acting on 
the espionage charges, and on October 25, 1942, the round-up of Axis 
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]who had been se 
(64-3361; 64-3104-A) 



The memorandum on the PYL group, which was P***** * ^IS^ 
.as also instrumental in causing further 7*™™**^^™^ 
to break relations with the Axis nations, j;his memorandum bs P™£ 

SJShJr 3 1942. by the Inter-American Emergency Advisory Committee 
for JIStSi^Defensefwhose headquarters were in Montevideo, Uruguay. 
tE Cnwittet received the memorandum through diplomatic channels, and 
the r^rtatiws of the various Latin American countries who comprised 
it voted overwhelmingly to make public the inf J™*« ; *f "^^nt 
manner in which Chilean territory was being utilised to the detriment 
of the Western Hemisphere. (64-35145; 64-311**) 



1 PYL Radio Hing This ring, known by the call letters 
of the radio station PUT began operations early in 19U, utilizing a clande- 
stine radio transmitter located near Valparaiso, Chile. Von ^hLen «£*""" 
tnToperatinF group and the ring was placed under the Mediate supervision 

from the United States through a post office "drop box." 

The actual installation and operation of the PYL tMiwdtter was 
carried out by Johannes Peter Seeraws, a German radio operator who had entered 
Chile illegally in 1939 aa a deserter from a German ship. 

Th» PVL station was used not only to transmit information gathered 
by Von Schuls-Hausmann and his associates, but also ^information of an 
urgent nature involving other group leaders such as Ludmg Von Bohlen and 
Albert Julius V „ A ppe n, a sabotage agent. The station also sent infonration 
received from German agents from Mexico and the United States. The PYL 
organization served as a clearing house for infoiBiat i° n » ^^ " *" aTld 
intermediary for oomnunieation between Germany and the_ ^ted St ates and 
Latin America. It likewise maintained contact with similar Ileal unite in 
Argentina and Brazil, as well as with foreign intelligence operators m 
Germany, ^pain, Switzerland, and Japan. 

I 
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In addition to being of assistance to the German Government, 
members of the PTL organizations also made maritime reports available to 
certain Japanese agents in Chile. This was done under express authority 
from Berlin. 

During October, 1941, Von Schulz-Hausmann left Chile far 
Argentina without giving a reason for severing his connections with the 
North German Lloyd Line* It was reported that he was dissatisfied 
with the work of the German agents operating in Chile, From Buenos 
Aires, he advised the German Intelligence Service thet he could be 
contacted through his new employer, the firm of Bromberg and Company. 
Von Schulz-Hausmann was taken into cue tody by the Argentine police in 
November, 1942, but was subsequently released. On April, 1945, he was 
again detained and in December of that year, while still in custody, 
he committed a suicide. 

After Von Schulz-Hausmann left Chile, Heinrich B. Reiners 
became the leader of the PIL group. Reiners was a German National who 
had resided in Chile since 1935. He operated a maritime freight office 
in Valparaiso and made frequent trips up and down the Chilean coast for 
the purpose of contacting German sympathizers who supplied him with 
shipping information. Reiners was assisted by his wife, Isabella Piderit 
de Reiners, who was active in forwarding correspondence from various 
espionage agents in the Western Hemisphere, as well as from agents in 
Shanghai. Reiners continued to direct the activities of the PYL group 
until October, 1942, when he fled to Argentina and from there to Germany. 

Reiners was also assisted by Hans Blums, a German National, 
who served as manager for Trans-Radio Chilsna in Valparaiso. Hhen Blume 
was sought by Chilean authorities for question in October, 1942, he 
took refuge in the Germany Embassy and subsequently fled to Argentina. 
Tnere he became associated with Johannes Siegfried Becker and Gustav 
iidward Utzinger in the operations of a network of clandestine radio 
stations until August, 1944* when he was apprehended by the Argentine 
authorities . 

SIS representatives located the PTL transmitter and developed 
information regarding . the individuals involved in the activities 
of the ring. TJhen the Chilean Government finally took action in October, 
1942, on the basis of the information furnished them, the Bureau* s b7C 
representatives were able to direct the round-up of Axis agents through* 

Of the persons 



arrested as a result of these raids, seven were released due to the fact 
that there were, at that time, no adequate statutes in Chilean law 
covering this type of violation, particularly in regard to Chilean 
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citizens. Tan other individuals were interned and warrants were issued 
for Von Schuls-Rausmann, Blums, Heiners, and Szeravs who had left Chile 
for Argentina*. 



In the trials conducted by the Chilean Government, it 
ascertained that the only legal violation of which the subjects were 
guilty under then existing Chilean lav nas the Electrical Services law, 
which prohibited the clandestine installation of radio stations. Although 
the court proceeding were instituted during October, 1942, the Minister 
of the Court of Appeals at Valparaiso did not conclude his case until 
December 6, 1944. At that time Hans Hofbauer, the owner of the farm on 
which the PYL station was installed was convicted of a violation of the 
Electrical Services Law. Consideration was also given to the institution 
of extradition proceedings against the other subjects involved in the 
installation of the radio station, but who had fled from Chilean juris- 
diction* 

By detaining and questioning persons involved in the FIL group, 
the Chilean authorities interrupted for a brief tine work of the German 
Intelligence Service in Chile. Ludwig Von Bohlen made an analysis of the 
entire trial proceedings and of the evidence presented at the trial for 
the purpose of insuring that future operations would not be subject to 
discovery by Chilean or Allied intelligence agencies. In this memorandum, 
f Von Bohlen listed the following observations t 

(1) The cardinal mistake was the insufficiency of the original 
key and the transmission of the second key together with 
the first, which permitted the code to be broken. 

(2) After the receipt of the Legal Attache's memorandum by the 
Chilean Government, considerable time was available In 
which to conceal all clues, but proper steps were not taken 
in spite of the orders issued in this regard. 

(3) Mistakes had been made in the selection of personnel. 

(4) Too many people knew of the location of the transmitter 
as well as its activities. 

(5) Dependability and the necessary characteristics suitable 
for such work are more Important in the selection of co- 
workers than :"•. good technical ability. 

(6) When it appears that a clandestine station has been 
I discovered, the persons principally Involved should 
V disappear and arrangements for such an eventuality 

should be planned in detail. 
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The breaking up of the PTL group did not terminate German 
activities in Chile, and other groups continued to operate. The die- 
i closure of the identities of the persona connected with the ring, 

■ however, largely terminated their usefulness as espionage agents. The 
publicity given to the Nasi espionage activities in Chile and the 
Chilean Government's inability to bring prosecution in suoh instances, 
resulted in new security laws being enacted which permitted prosecution 
of future cases in the Chilean courts. (65-35145; 6^-3112-A) 

(2) The Apfel Sabotage Case . One of the groups 
of German agents indirectly connected with the PTL ring, but whose 
messages were transmitted over the PTL station was the so-called Apfel 
Sabotage Ring. This group has been treated in part under the section on 
Brasil. The ring was so named because the first indications of its 
existence came from decoded PTL messages addressed to or sent by an 
individual whose code name was "Apfel." It was suspected that this was 
the code name for Albert Julius Von Appen, who was arrested and held 
for questioning at the time the PTL agents were rounded up in October, 
1942. From the information available, however, it was impossible to 
prove this condition and Von Appen was released. Shortly afterwards, 
however, due to the developments of the war, he, along with other Germans, 
was placed under restricted residence rules. In March, 1945, under farther 
questioning, Von Appen admitted that he was "Apfel" and was in charge of 
| German sabotage in Chile, Peru, and Argentina. 

Von Appen was a German national who had been a resident in Chile 
since 1937, as an inspector for the Hamburg-American Line. In 1939, he 
was recruited for sabotage work by Joachim Eudloff , a German Army officer 
who arrived in South America with the specific mission of recruiting 
sabotage agents. Von Appen was recommended to Eudloff by Dietrich HLebuhr, 
the German Baval Attache in Argentina. As a result, he was sent to Germany 
in 1939, where he was trained in sabotage work. At Von Appen's suggestion, 
the Germans also recruited Kurt Heuer, an inspector for the Bamburg- 
American Line in Peru, as a member of the ring. Arrangements had previously 
been made for WLlhelm Lange of Buenos Aires, Argentina, to take charge 
of sabotage operations in Argentina. Lange, however, was unable to return 
to Germany for Instruction, and he was trained by Von Appen upon the latter' s 
return to the Western Hemisphere. Arrangements were also made by the 
Germans for Karl Otto Gobi to handle sabotage in Sao Paulo, Brasil. 
Brazilian activities were subsequently placed under the charge of Georg 
Konrad Friedricb Blase, alias "Dr. Braun," who was to direct German 
sabotage in Brasil and the northern part of South America. 

Von Appen and his associates were in possession of explosives 
4 and other equipment with which to conduct their campaign of sabotage. 
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After Ton Appen returned to the Western Hemisphere, however , the German 
Foreign Office and Admiralty issued specific instructions that no hostile 
actions should he committed against the South American countries at that 
time in view of the then existing political situation. Arrangements were 
subsequently made whereby Blast in Bio de Janeiro was to he notified of 
any change in instructions. Blase in turn was to notify Ton Appen. Since 
no additional instructions were ever sent, the extensive sabotage 
organisation established throughout South America was never called upon 
to fulfil its functions. 

Ton Appen had been tentatively identified as "Apfel" prior to his 
arrest in 1942. Upon his release the Bureau's representatives continued to 
follow his activities closely. They were therefore, in a position to assist 
the Chilean police when he was reinterrogated in March, 1945. When confronted 
with the information compiled by SIS, he confessed. At that time Ton 
Appen admitted that his group included Kurt Heuer in Peru, Boris Dreher 
of Brazil feho was then residing in Chile, Bruno Johannsen and Oscar Poensgen 
of Colombia, and Ernst Oerhard Earl Boggemann of Venezuela. The Legal 
Attaches in the various countries Immediately made available to the local 
governments the information which they had compiled regarding the various 
members of this sabotage ring. Additional interrogations of the individuals 
identified by Ton Appen, rooted out the remaining members of the organization. 
Each step in the investigation, detention, and the prosecution of the 
individuals involved was the result of investigation by the Bureau's SIS 
repre sent at ives. 

The Chilean Government did not prosecute Ton Appen and his 
associates as it appeared that no actual sabotage had been committed, and 
there was no adequate legislation in existence to cover their activities. 
Expulsion decrees, however, were Issued against Ton Appen, Dreher, and 
Heinrich Hallbauer; and these agents were expelled from Chile for intern- 
ment in the United States and subseouent repatriation to Germany. 
(64-23309; 65-35145) 

(3) PQ2 Case . Following the disclosure of the PYL group 
to the Chilean Government and the subsequent inactivity of that ring and its 
affiliates, there were no clandestine radio transmitters in operation between 
Chile and Germany from July, 1942, until late April, 1943, when contact was 
again established. A transmitter then began operations in Santiago, Chile, 
utilising the call letters PQZ. 

The activities of the PQ2 group were also under the direction 
of liudwig Yon Bohlen, who made available the funds necessary for the 
station's operation. This organization had the best trained personnel 





and the finest equipment of any Nazi group operating in South America. 
The agents of this ring had several means of ooounonieation with Germany 
( available to then, including the German diplomatic pouch and couriers 

aboard Spanish ships. More than ninety individuals were involved In the 
activities of this group. Its sphere of operation extended not only 
throughout Chile, but also into Fsru, Bolivia, and Argentina. 

Von Bohlen remained in charge of the FQZ activities until his 
repatriation to Germany on September 29, 1943. At that time his principal 
assistant, Bernardo Timmermann, a Chilean citisen of German extraction 
who bad been very active in the work of the organization for several 
months prior to Von Bohlen 's departure, assumed control. Von Bohlen 
turned over to Timmermann more than $200, 000 in United States currency, 
as well as substantial funds In South American currencies. 

SIS investigations developed that several individuals whose 
pro-German activities bad been followed for several years were connected 
with this radio ring. These investigations were complicated by the fact 
that the transmitter was not utilised after October 27, 1943. It sub- 
sequently developed that operations had ceased at that time because the 
season of the year was not favorable for the transmission of messages 
to Germany and because it was desired to protect the organisation from 
disclosure to the Chilean Government. 
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The PQg ring was identified as a continuation of the German 
group previously active in Chile when it was recognised that the trans- 
missions emitted from the station were sent in a style very similar to 
that used at the time the FIL station was in operation. Investigations 
developed that the operator of the PQZ station was Guillermo Kunsemuller 
(Rothmann), a Chilean citisen of German extraction who was serving in 
the Chilean Air Force. Enns smaller 1 * previous activities are discussed 
in connection with the HOI Radio Station. 

On February 14, 1944» the results of the investigation conducted 
by SIS representatives were furnished to the Chilean Government through 
diplomatic channels. On the basis of these data the Chilean authorities 
immediately proceeded to round-up the remaining members of the German 
organization. Further assistance was also lent the Chilean Government 
by the SIS Agent assigned to police liaison work. This Agent gave valuable 
aid in suggesting lines of interrogation of the various subjects which 
produced information of Interest to the office of the Legal Attache* 
Through his intervention valuable data were obtained, which would otherwise 
have been overlooked by the Chilean authorities due to their. poor under- 
standing of espionage activitien, and their lack of training 'in handling 
such matters. 




With the detention of Guillermo Kunsemuller, the operator of the 
PQZ transmitter, evidence was obtained implicating his associates and the 

(location of the radio equipment, which had been concealed to avoid confis- 
cation by the authorities, mas ascertained. Kunsemuller revealed his im- 
mediate superior to be Augusto Kroll (Goll), who had been previously 
identified as being involved in espionage work. Under interrogation, Kroll 
revealed the true leader of the organisation to be Bernardo Timmermann. 
As the various subjects were interrogated, the full membership of the group 
was disclosed. Various cells composed of subchiefs operating under 
Timmermann had been utilised in obtaining information regarding ship movements, 
security matters relating to Peru and other South American countries, as well 
as data relative to the United States and United States activities in South 
America. Over sixty persons were detained by the authorities for interroga- 
tion, and some thirty other persons were implicated in the organisation. 

After Timmermann *s arrest, he revealed the hidden location of 
4174,150 in United States, Chilean, and Argentine currency, as well as 
bonds valued at $27,500 which were confiscated by the Chilean Government. 
A search of the Timmermann residence revealed a well-equipped photographic 
laboratory which had been used by Timmermann in preparing photographs of 
documents for transmission to Germany through the espionage ring operating 
in Argentina. Documents seised at the house included reports submitted by 
various agents, receipts signed by agents for financial expenditures, blank 
^ Chilean Garnets, various passports including blank Chilean and Spanish 
passports which were to be utilised in assisting German nationals with 
technical experience to return to Germany, various official seals, govern- 
mental papers from Chile and Bolivia, and other material. Among the 
documents found in Timmermann' s possession was the memorandum by Ludwig 
Von Bohlen setting forth the mistakes made by agents Involved in the FXL 
matter. 

Early in 1945, all but four of the original group arrested for 
espionage activities in the PQZ case were released on bail. Timmermann, 
Kunsemuller, Kroll, and Eugenlo ELlinger, who was also a fugitive from 
arrest in connection with the PTL case, remained in custody. Not all of 
the twenty-six subjects of the PQZ case were convicted in the Chilean 
courts; however, Kunsemuller received a sentence of seven years in prison, 
Timmermann five years and Kroll and ELlinger four years each. The remaining 
convictions carried sentences of two years or less. The breaking up of 
the PQZ ring removed the last Important German operations from Chilean soil. 
(64-25150) 

(4) BOI Radio Station . Another German-Sponsored 
clandestine radio station forced out of activity by SIS representatives 
C was the one known by the call letters HOI. 
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This station broadcasted from Santiago and was on the air from Iferch 11, 
g 1942, to July 26, 19&, operating during the latter part of the time the 

" PYL transmitter was also in service. 

The station was first believed to be a part of the PYL group, 
but its status was not determined or the station located prior to the 
suspension of transmissions. SIS decodes developed the fact that the 
operator of the KOI transmitter utiliaed the code name "Pedro." Subsequent 
investigations indicated that the operator of this station had probably 
been Guillermo Kunsemuller Rothmann. 

Kunsemuller is a Chilean citizen of German extraction, who went 
to Germany in 1928 with his parents. Here he went to school and later 
joined the German Air Force. At the age of twenty-one in 1938, he elected 
to become a Chilean citizen and was discharged from the German Army. In 
December, 19U, he returned to Chile as a German agent under instructions 
to set up a clandestine radio station. Soon after his arrival in Santiago, 
Kunsemuller contacted Isabel Piderit de Reiners of the PYL group for 
additional funds with which to construct a transmitter. Within a short 
time after his return to Chile, Eunsenuller joined the Chilean Air Force 
and on 'torch 27, 1942, was made a Corporal. Such technical information as 
came to his attention through his military position, he furnished to Germany 
In turn, he received various instructions over his radio circuit. 

The information regarding the set up of the HOI transmitter was 
not learned until Kunsemuller' s arrest by the Chilean police in February, 
19U. in connection with his activities as radio operator for the PQZ group. 
At that time it was ascertained that the KOI transmitter was discontinued 
because of the investigations conducted by the Bureau's SIS representatives. 
In July 1942, Johannes Peter Sqeraws of the PYL ring removed the radio 
aoparatus from Kunsemuller 's residence because the Allied authorities had 
delivered the memorandum concerning PYX activities to the Chilean Government 
and it was believed that Kunsenuller night be compromised, inasmuch as the 
ueaorandum contained a reference to the radio operator known as "^dro", 
the cover name used by him. After the KCI transmitter was aisaantled and 
concealed, Kunsemuller remained in Santiago in an inactive status until the 
organization of the PQZ ring. (64-25150; 64^0962; 64-3H2^e-2) 

(5) fiuillermo Hellemann ( Crewe) . The solution of an 
important espionage investigation relating to the activities of Guill*rmo 
-Telleraann (Crewe) and his wife, Anna Bracenkainpe de Hellemann, came about 
when evidence found in the possession of Bernardo Tinmermann disclosed that 
they had acted as agents for Ludwig Von Bohlen. The activities of ths_ 
*eliemanns had been observed by SIS representatives since 1941, when :.t was 
ascertained that technical magazines from the United States were being 
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received at Casilla 3290, Santiago, Chile end that secret writing letters 
from other cities in Chile were being forwarded to this Pest Office box. 

Through highly valuable contacts developed by SIS agents with 
sovirces in the Chilean postal systen, it wes possible to obtain and study 
the secret writing letters in this case, most of which were addressed to 
Anna Hellemann. These cocmunications were written by her husband, who as a 
traveling salesman secured shipping information which he forr?arded to his 
wife in secret ink. Anna Hellemann was ascertained to be in close contact 
with the German Embassy in Santiago. Following the arrest of Tiraaermann 
and the procurement of evidence regarding the Hellemanns 1 association with 
Von Bohlen, both Hellemann and his rcife were arrested by the Chilean police. 
Hellemann node a complete confession outlining his activities in establishing 
a maritime espionage reporting ring in the northern section of Chile. 

Late in August, 1944, the Chilean authorities conducted a thorough 
investigation at Tocopilla, Iquique, and other cities in the northern part 
of Chile, arresting six of Kellemann's agents and completely breaking up the 
organization. The Chilean authorities were materially assisted tr the SIS 
representative assigned to the American Consulate in Antofagasta, who through 
confidential informants had previously established the identities of 
Hellemann 1 s associates. TJhen this information wns furnished to the Chilean 
police, it enabled then to speedily round up the subjects involved. 

In order to prevent legal action to bring about the release of 
Guillermo Hellemann, the facts of the case were presented personally to 
President Juan Antonio F.ios. President Rios authorized an expulsion ordered 
for Hellemann, providing for the latter 's deportation to Peru aboard the 
personal plane of the United States Military Attache stationed at Santiago. 
Hellemann was immediately transferred to the United States for internment. 
This was the first instance in which the Chilean authorities authorized the 
expulsion of a German national to the United States for internment. They had 
previously viewed such a procedure as a violation of sovereign rights and 
had declined to cooperate with the United States in this phase of the 
internment progrem, 

* 

Anna Bracenkampe de Hellemann remained in custody at Santiago until 
December, 1944, when she was released on bond. She was subsequently sentenced 
to two years imprisonment. (64-3104-A-637j 64~3100-A-314; 64^20514) 

(6) Keinz August Lunlng Case . Heinz August Luning, a 
Gernan espionage agent who was executed in Cuba in 1942, maintained contact 
with individuals in Chile. The Luning Case will be discussed more fully in 
the Bection on Cuba. 
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During the investigation of Luning by SIS representatives in Cuba 
i and the interrogation of him, it was ascertained that he had received e 

" communication from Chi,le regarding the operaticr of a clandestine radio 

transmitter. Luning also received e check for $1,500 from Santiago, Chile. 
Through investigrtion, it was ascertained that this none7 was forwarded to 
Luning through Alfredo Klaiber Ilaier, a German national who was manager of 
the Banco Gerzanico in Santiago. This individual was known to have collabo- 
rated closely in espionage matters with both Abwehr and Sicherheitsdienet 
agents. 

This information together with the results of the investigations 
conducted by the Bureau 1 s representatives in Chile was furnished to the 
Chilean Government. As a result, the Chilean authorities apprehended Alfredo 
lllaiber !!aier, Gulllermo Dorbach Burg, and Ludwig Fuss Benziger. At the 
time of their arrest these persons were found to be in possession of infor- 
mation concerning United rations shipping facilities end technical data con- 
cerning the Chilean Air Force. All three were interned by the Chilean 
Government. During the investigation of the case on the part of the Chilean 
authorities, Carlos Robinson, a Chilean national, was also arrested. 
T.obinson's name was signed to the cablegram addressed to Luning from Chile 
making inquiry regarding the status of his proposed radio station. Robinson 
was released, however, because of the inadequacy of the Chilean laws to 
{ cover the situation. (64-1009; 65-44610) 

(7) Chilean Internment Program . The fact that Chile did 
not have satisfactory lacs with which to combat the Fifth Column danger was 
forcefully brought to the attention of that Government through the revelations 
taade by SIS investigations. In October, 1942, the President of Chile 
instructed his Minister of Interior to draft adequate legislation covering 
espionage and sabotage activity within the country. At the request of the 
Minister of Interior the SIS representative who served as Liaison agent between 
the American Embassy and the Department of Interior consulted on three different 
occasions with the Legal Advisor to the Minister regarding this matter. The 
Bureau's representative furnished the Legal Advisor practical advice concerning 
the drafting of counter-espionage and counter-as bctage laws based on the 
Bureau's experience in these matters in the United States. (64-3100-763$ 
64-4187-271) 

The Chilean Congress adopted an internment law on December 31 > 
1942. Immediately upon severing relations with the Axis countries, the 
Chilean Government issued orders for the internment of approximately one 
hundred sixty-nine individuals regarded as dangerous to Hemispheric defense 
At the expiration of the internment period on July 4, 1943, new internment 

C orders were issued for only about twenty-five of this nuisber. Due to sub- 
sequent developments which indicated that the Axis wes still endeavoring 
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to use Chile as one of the bates for its espionage system, the Chilean 
Government again ordered the internment of approximately eighty-nine 
individuals. Since this number by no means oovered all of the Axis 
nations mho might be regarded as dangerous, the Bureau's representatives 
in Chile found it neoessary to make adequate arrangements to eontinue 
following the activities of the other known German and Japanese agents. 

The Chilean Internment Program oould not be regarded as real 
internment. It was rather a matter of regulated residence. Under this 
system, the individuals involved were foroed to leave their regular homes 
and take up residenoe in designated small towns where they were required 
to report to the appropriate looal officials onoe or twioe a day. This 
plan was effective in some respects; however, it was open to abuses and 
on oooasion some of the internees, through political influence, were able 
to have themselves relegated to certain looalitles which suited their own 
oonvenienoe. (monograph- Japanese in Latin Amerioa; page 117) 

b. Japanese Activities in Chile 

Japanese activities in Chile were definitely of secondary 
importance in oomparison with German matters* The Chilean angles of the 
Japsa Case, and the Tomiya Koseki and Shozo Mural direoted espionage 
activities have been previously mentioned in the section on Argentina* 

In addition to those oases, the principal incident of importance 
involving the Japanese in Chile was the burglarising of the home of 
Dr. Lawrence Kinnard on the night of August 2, 1942. Dr. Kinnard was the 
Cultural Attache of the United States Embassy in Santiago. Investigation 
showed that Luis Alero Inostrosa was involved in the burglary. Under ques- 
tioning, Inostrosa admitted that he had been acting under the instructions 
of Goro Miyasaki, a Japanese national who had been long under suspicion as 
an espionage agent. Inostrosa indicated that he had worked for Miyasaki 
previously in Panama and Peru, and that he had attempted to seoure papers and 
documents which would be useful to the Japanese. He admitted having 
previously robbed the Rumanian Legation at Lima, Peru, at the behest of 
Miyasaki, securing papers whioh the latter desired. 

Aooording to information reoeived, Miyasaki believed the American 
Cultural Attaohe in Santiago to be connected with the united States Intelli- 
gence Servioe; and this burgulary was planned in an attempt to secure 
documents which might be of value to the Japanese. 

Miyasaki had been suspected of espionage activities as far back 
as 1958, when he was arrested end found to be in possession of documents 
of military value. He was under Investigation by SIS agents when the burglary 
of Dr. Kinnard* s residenoe ooourred. The information in the possession of 
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the Legal Attache's Office ma furnished to the Chilean officials and net 
largely responsible for Miyasaki's expulsion from Chile in September, 1942. 
(64-S100-B-112 64-3104-B-139) 

o. The Communist Movement 

(1.) Local Communist Activities The Co— anist Party in 
Chile was one of the largest Communist organisations outside of the Soviet 
Onion. Coverage of its activities, therefore, was important to a ooaplete 
understanding of the Comunist movement in Latin America. By m*reh, 1944, the 
Communists had eighteen Deputies in the Lower House of the Vational Legislature 
out of a total of one hundred forty-seven. The Party also had three members 
in the upper House from a total of forty-six. In a field of organised labor, 
the Communists exeroised control equalled only by the Socialist Party and seven 
Party aenbers held positions on the eighteen member Vational Advisory 
Counoil of tho Confederation of Workers in Chile. At that time, the 
Confederation represented approximately 500,000 Chilean workers end reliable 
estimates indicated that forty per oent of the directorates of the affiliated 
Unions were Communist controlled* 

The importance of the Communist Party in Chile was indicated by the 
appointment of Carlos Contreras Labaroa, Secretary General of the Party and 
also a member of the Chilean Senate, as one of the delegates to the San 
Francisco Conference in April, 1945* Contreras Labaroa took a relatively 
important part ia the Chilean Delegation, but aroused some enmity among 
Chilean "leftists" for his failure to oppose the acted is ion of Argentina to 
the united lations as advooated by Chilean Foreign Minister Joaquin Fernandex. 

Toward the end of the war, the Chilean Communists began again to 
attaok united States "imperialism." This attitude was reflected in its 
16th Plenary Session held June 3, 1945, at mhioh time plans were formulated 
for attacking this "danger." Considerable eapital was mter made by the 
Party of a mine disaster in a Braden Copper Company installation which 
killed some three hundred fifty-six laborers. This incident became the basis 
for numerous charges against united States firms alleging failure to provide 
safety facilities. 

On December 8, 1945, the ISth National Congress of the Chilean 
Communist. Party was held. At that time leaders from the principal Communist 
Parties of Latin America attended the Chilean Party Congress and plans were 
formulated for latin American Communist policies. Arrangements were developed ft 
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concerted propaganda against the United States and for agitation against 
so-called reactionary capital. It was reported that the resolutions adopted 
had been suggested by the Soviet Babassy in Mexico, D. F. 

The spring of 1946, brought numerous labor troubles in Chile, 
including strikes of coal and nitrate ulnars, railroad workers, and dock 
laborers. Police action was necessary to restore order and in one Santiago 
incident the police fired into a crowd killing several people. These labor 
troubles resulted in a serious split between the Socialists and Communists 
factions of the Confederation of Chilean Workers headed by the Socialist, 
Bernardo Ibanez. The Communists attempted to oust Ibanez from his position 
but hoped to adjust the difficulties between Socialists and Communists rather 
than split the labor organization. During the latter part of 1946, however, 
this became impossible and the Confederation was split into two groups. 
Through one of the top leaders from the Socialist faction, the Bureau was 
able to keep fully informed on negotations for reuniting the labor movement. 
(64-24773) 

The Communist Party of Chile supported Gabriel Gonzalez Videla 
in the November, 1946, Presidential election and as a result was allocated 
three cabinet posts in the new Government. Information developed by the 
Bureau's representatives shortly thereafter revealed considerable dissension 
between Gonzalez Videla and the Communists, and indicated that they might 
not be included in the Government for more than six months. The validity 
of this information was demonstrated in the early spring of 1947, when the 
Communist's participation in the Government was terminated. 

The Bureau's representatives in Chile found it necessary not only 
to follow the activities of the local Communist Party, but also to cover the 
activities of the various prominent foreign Communist refuge*' such as 
Victorio Codovilla of Argentina, who resided in Chile after his exile from 
Argentina. Other foreign Communists were attracted to Chile to attend 
Communist schools. There they studied courses in Communist Theory, Badio, 
and Public Communications and other matters essential to the operation of 
public utilities in the event of insurrection* 

The Chilean Communist Party «P* an example of a well-run, suc- 
cessful Communist organization . Through informants inside the Party, the 
Legal Attache's office was able to secure accurate advance reports on 
proposed ohanges in policy, most of which during the last eighteen months 
of SIS operations affected, in some manner, the United States and its 
foreign policy. Through our coverage of Communist matters In Chile, it 
was possible to keep the Babassy sad the State Department fully and adequately 
advised of the developments in the Chilean Communist movement. 
(61-200-207) 
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(2) r-^^r 1 ""^ Activities, diplomatic relations 

be t.een Chile and the Soviet ^ «^^^^5 E Sl5 StSrf 
representatives from both countries were de s^gn ated in t . q 

l«i5 a but Soviet Ambassador Einitri Zuhzov and his party coc "° , f 
Chile until mid-April, 1%6. fithia a f £*££* ° f ^ e arl£ 'indications 
the Soviet Fewa Agency «Tss S '< «■ opened in Santiago, ane £ 
were that this Embassy would assume much cf the importance previ. j 
vSedln the Soviet fissions in Colombia and Uruguay. 

The Bureau's representatives followed the activities of ^ ^ 
Diplomtic and Commercial representatives and ascer *«nec tot t»- *« 
„ important as had been anticipated In spite of the tre.gtl of ^he 
Chilean Comnunist Party, ^ Soviet Emhas J^.^ce £* £™ J oD 
friendliness; end by the tine ^^^>\™^" ^ „ mlaininz that its 
February 24, 1947, the Chilean Embassy in 1 oscow »^£^£^LWaW) ■ 
relations with the Kremlin were not at all satisfactory. \<*r*u. 

d. rinooeration of nther Branches of the Embassy. 
The files built up by the Legal Attache's Office in Santiago were 

were puu "" necessity of additional investigation by the Blac* 

personnel without tne necessity w* individuals 

M^uel Tapia, Carlos Robinson, ^ich *. I^iner s, Fr ^ Irri tier 

of persons and firms on the BlAck List. (b4~3112^, t* -WWJ • 

Predicated upon a request of the Foreign Be onomic fission and the 

extent of Japanese holdings in Gt"- le ; ™e J^^^ t ^ otters. 
United States agendas necessitated extensive inquiries wto we 

« " B-SS5S3 sSS£?S- 
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material obtained would allow those who had it to decode Naval traffic. 
Inquiries disclosed that the Chilean official involved was in search of 
information regarding the activities of American officials merely out of 
curiosity and there was no evidence of his being associated with Axis 
agents. The discovery of this matter, however, enabled the American 
representatives to take appropriate security measures to prevent such 
material from falling into the hands of unauthorized persons. (64-30465-7). 

3» Personnel . 

The following Special Agents and Special Employees were assigned 
to SIS work in Chile: 
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SIS CITY 



ASSIGNMENT 




Santiago 


\ 


Santiago 




Valparaiso 




Arica 




Santiago 




Valparaiso 


8/44 


Osorno 


4/43 


Valparaiso 


Ml/41 


Concepcion 


10/42 


Tocopilla 


10/42 


Santiago 


4/45 


Santiago 


1/43 


Santiago 


2/42 


Santiago 


3/42 


Santiago 


3/45 


Santiago 


7/43 


Santiago 


12/42 


Santiago 


9/44 





b2 




&7C 


12/44 


Undercover 


12/43 


Undercover 


9/42 


Undercover 


12/43 


Official 


4/44 


Official 


12/45 


Official 


12/43 


Undercover 


9/43 


Official 


10/42 


Undercover 


8/46 


Police Liaison 


12/44 


Undercover 


5/43 


Undercover 


6/45 


Undercover 



J StCUEj 







NAK5 



SIS CITY 



DATE 



b?G 



e» 



Santiago 6/44 

Antofagasta 9/44 

Antofagasta 3/45 

Valparaiso 8/45 

Chuquicamata 1/43 

Santiago 5/44 

Antofagasta 11/44 

Santiago 8/43 

Santiago 3/46 

Santiago 8/43 

Santiago 12/44 

Valparaiso 8/44 

Antofagasta 9/42 

Santiago 10/44 

Santiago 3/43 

Puerto Montt 4/42 

Valparaiso 12/41 

Santiago 11/42 

Santiago 

Santiago 

Santiago 

Santiago 

Santiago 

Valparaiso 4/43 

Coquimbo 8/43 
Santiago 
Santiago 



2/45 
4/44 
3/42 
4/43 
10/44 



5/43 
2/45 



Valparaiso 

Santiago 

Osorno 

Chanaral 

Santiago 

Valdivia 

Santiago 

Santiago 

Santiago 

Santiago 

Santiago 

Santiago 



2/43 
7/42 

10/43 
1/43 

12/41 
9/42 
1/43 
1/43 
9/43 
4/46 
2/41 
8/43 



Punta Arenas 9/42 
Santiago 3/43 
Santiago 6/43 
Santiago 12/42 



ASSIGNMENT 

9/44 Undercover 

3/45 Undercover 

11/45 Undercover 

6/46 Official ^ 

5/43 Plant Survey^ 

11/44 Official 

2/45 Official 

4/44 Undercover 

9/46 Official 

2/44 Undercover 

7/46 Undercover 

9/45 Official 

7/43 Official 

8/46 Legal Attache 

9/43 Undercover 

2/43 Undercover 

12/43 Official 

. 11/43 Official 

. 2/47 Official 

• 10/44 Undercover 

• 6/42 Undercover 

• 4/44 Undercover 
. 3/47 Official 

. 8/43 Official 

• 12/43 Official 

. 9/44 Undercover 

- 11/45 Undercover 



12/43 Undercover 

8/43 Undercover 

12/43 Official 

3/43 Plant Survey 

7/42 Undercover 

8/43 Official 

3/43 Plant Survey 

3/43 Plant Survey 

1/44 Official 

3/47 Official 

10/41 Undercover 

5/44 Undercover 

1/44 Official 

8/43 Undercover 

10/44 Official 

. 5/44 Official 



0*0 



H 
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SIS CITY 



DATE 



b2 
b7C 



I 



Santiago 4/43 - 12/43 

Antofagasta 02/43 - 10/44 

Valparaiso 4/43 - 12/43 

Santiago 2/43 - 9/i3 

Osorno 9/42 - 10/43 

Santiago 1/43 - 9/43 

Santiago 9/43 - 2yA 

Santiago 7/45 - 10/45 

Santiago 1/43 - 4/43 

Santiago l/43 - V44 

Valparaiso 12/42 - 8/43 

Valdivia 8/43 - 8/44 

Santiago l/43 - 3/43 

Concepcion ^6/41 - 1/42 

Santiago 8/43 - 10/44 

Santiago 4/45 - 12/45 

Santiago 10/43 - 1/45 

Santiago 9/43 - 9/44 

Valdivia 9/44 - H/44 

Santiago 11/44 - 5/46 

Valparaiso ,2/42 - 7/43" 

Santiago 2/44 - U/44 

Santiago 6/43 - 7/43 

Santiago 1/44 - 10/44 

Santiago l/45 - 4/46 

Santiago 7/44 - 9/46 

Santiago 2/43 - 8/44 

Santiago 10/40 - 11/40 

Concepcion 3/42 - 10/42 

Santiago 3/43 - 2/45 

Valdivia 4/43 - 12/43 

Santiago 12/40 - 1/41 

Santiago 8/43 - 1/44 

Valparaiso 4/43 - 7/44 

Santiago 9/41 - 9/43 

Santiago 7/43 - 12/43 

Concepcion 8/42 - 12/43 

Santiago 5/46 - 2/47 

Santiago 6/42 - 5/43 

Concepcion 11/43 - 7/44 

Valdivia 7/44 - 9/44 

Santiago 9/44 - 5/45 

Santiago I/46 - 8/46 
Chuquicamata 1/43 - 3/43 

Valdivia 4/43 - 11/43 

Valparaiso 8/43 - 10/44 



ASSIGNMENT 

Official 

Official 

Official 

Official 

Official 

Undercover 

Undercover 

Official 

Plant Survey -^ 

Undercover 

Undercover 

Undercover 

Plant Survey--' 

Undercover 

Undercover 

Official 

Police Liaison 

Official 

Official 

Official 

Official 

Legal Attache 

Official 

Undercover 

Undercover 

Undercover 

Official 

Official 

Undercover 

Official 

Official 

Undercover 

Undercover 

Official 

Legal Attache 

Official 

Undercover 

Official 

Undercover 

Official 

Official 

Official 

Official 

Plant Survey - 

Official 

Undercover 
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H. COLOISIA 

1. SIS Facilities and Objectives. 

In view of the strategic location of Colombia, with particular 
reference to the Panama Canal, it was considered especially important that 
the Bureau be aware of Axis activities in that country. One agent was sent 
to Colombia in an undercover capacity in August of 1940 who served for a 
short time prior to the assignment of a Legal Attache -to the 17. S. Embassy 
at Bogota. Coverage was steadily increased until a peak was reached in 
November of 1943 at which time twenty Special Agents were assigned to 
Colombia. An agent was stationed) in the Consulate at Barranquilla, Colombia, 
as Vice-consul; another was assigned in the same capacity at Cali, Colombia, 
and still another at Medellin, Colombia. (64-4471 j 64-4516) 

A radio transmitter and receiver was maintained at the Embassy in 
Bogota by the Bureau which not only enabled rapid communication with the 
Bureau but also served as a relay station between the Bureau and more distant 
South American countries. The office was closed in March, 1S47. (64-4471) 

2. Major Accomplishments . 

a. German Activities. 



Among the achievements especially noteworthy were the activities 
carried on by the Bureau's representatives to counteract subversive influences 
in Colombia which resulted in the passing of legislation by the Colombian 
Congress to control Nazi activities in that Republic, restricting Axis 
nationals from any point within one hundred and fifty kilometers of the 
strategic coastal areas and designating an Alien Property Custodian to 
supervise the confiscation of alien property. Reports submitted by the 
Bureau's Legal Attaohe resulted in such information being turned over to the 
Colombian authorities by the American Ambassador to Bogota, influencing in 
part the action taken by that Republic. (64-3200-255; 64-3204-A-585; 
64-3204-115) 

In practically all instances in connection with the Proclaimed List 
of Certain Blocked Nationals doing business in the Republic of Colombia, 
the SIS Division of the Bureau submitted various reports to the State Departmec 
and other interested agencies concerned with the preparation and maintenance 
of the United States Proclaimed List. These reports were largely instrumental 
in causing scores of individuals of pro-Axis character to be plaoed on the 
black list. Among them were Frits Puhrop, a known Nazi mail drop in Colombia; 
Adolf o and Walter Held, influential and wealthy individuals of Nazi sentiment 
who were acting as Nazi supply agents, assisting the Nazi cause in the storage 
of materials and equipment throughout the Republio; Kurt Palaerj Bgdl Fruefert; 
Hans Bauman; James Rankin; and many other individuals. (Colombian Ifonograph) 
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Action iras taken in late 1942 relative to the deportation and 
repatriation from Colombia of some fifty-five Nazi or Colombian~born German 
Individuals whose presence in Colombia was felt by the Colombian Government 
to be undesirable. The information concerning these individuals had been 
furnished the Colombian Government by the Legal Attache connected with the 
American Embassy at Bogota. Consideration was also given to raising 
objections to some twenty-three of these individuals during the process of 
their repatriation to ^"«"" so +>"»+ ±Jamc *>*"+** *"» BaemaaantJat intarnad 
in the United States] 
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The Bureau was responsible for the arrest and detention in Colombia 
of one Dietrich Becker Von Fless, a former German Army officer of Manizales, 
Colombia, who claimed connection with members of the German Gestapo in 
Colombia and ultimately furnished information concerning Japanese and Nazi 
military and naval preparations. Von Fless, subsequently, through the 
intervention of the Bureau's representative at Bogota, was delivered to 
United States military authorities at Panama for internment for the 
duration of the war. (64-3204-A-1332) 

The work of SIB in the Republic of Colombia was particularly 
effective in obtaining information regarding German nationals and pro-Nazis 
in Colombia, which information was the basis for expulsion or internment 
orders against a number of these individuals. There follow summaries of 
the outstanding of these cases: 

(1.) Heriberto Schwartau Eskildsen . One of the most 
notable cases was that of Heriberto Schwartau Eskildsen. This individual, 
born in Colombia of German parents, became Indoctrinated with Nazi ideology 
at an early date. He was baptized in Germany, obtained most of his 
education in that country, and acted and lived as a German at all times 
until it later appeared to his best interests to try to claim Colombian 
citizenship. 

Schwartau was identified as an espionage agent by SIS when informa- 
tion concerning the travels of one "Enrique" was sent over the clandestine radi 
station PZL in Chile. This information was checked with actual travels found 
to have been made by Schwartau and led to the positive conclusion that 
Schwartau was, in fact, "Enrique" , and was communicating -with the agents 
operating station PYL. To clinch Schwartau' s identification as an espionage 
agent, secret writing letters addressed to a drop box in Chile used by the PZL 
agents -were intercepted and the handwriting thereon was found by the FBI 
Laboratory to be identical with Schwartau* s handwriting. After a thorough 
investigation of Schwartau, the facts concerning him were turned over to the 
Colombian authorities who took him into custody on November 20, 1942. Schnarta 
stoutly denied all accusations against him and retained a lawyer prominent 
in the Conservative Party to fight his case in the Colombian courts. However, 
the evidence obtained was so convincing that the President of Colombia issued 
an expulsion order against Schwartau, who was thereafter expelled to Panama 
and subsequently brought to the United States. He was later interrogated by 
Special Agents of the FBI and after being apprised of the amount and nature 
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of the evidence available regarding his espionage activities, Schwartau gave 
a long and detailed confession regarding his recruitment, training and 
( activities as a German espionage agent* (64-3U2-A-2) 

(2») Max Voggl . Another individual whose expulsion by 
the Colombia authorities was based on information regarding his activities 
supplied by the SIS was Max Vogel, a German national and long-time resident 
of Bogota. For years, Vogel had been the closest friend of George Nicolaus 
in Bogota. Nicolaus returned to Germany in 1939, received espionage training 
and went to Llexico via Bogota in 1940 to engage in extensive espionage 
activities as an agent of the Berlin Ast. when he stopped off in Bogota, 
Nicolaus made arrangements for his old friend, l&x Vogel, to forward 
communications which the latter was to receive from Nicolaus in llexico to 
various post office boxes to be used as drops, located In Peru, Chile, and 
Brazil* Vogel not only agreed to do this but also consented to send some 
of Ilicolaus* letters to certain of his own private drop boxes which he, 
Vogel, used for forwarding his commercial mail to Germany. Some of the 
letters passing between Nicolaus and Vogel were intercepted, and it was 
found that Vogel was also holding some of Nicolaus* belongings. This 
information was turned over to the Colombian authorities who arrested Vogel 
and confiscated his correspondence, copies of which were made available to 
the Bureau. This correspondence showed clearly Vogel' s extensive work on 
behalf of Nicolaus and also revealed that Vogel, himself, tad engaged in 
somewhat amateurish attempts at espionage, although he had not received any 
specialized training for this work in Germany. He forwarded certain oil 
production figures relating to Venezuela to Nicolaus and also reported on 
the activities of Hans Joaquin Harders, another German agent in Bogota of 
whom Nicolaus was extremely jealous. Vogel was thereafter expelled by the 
Colombian authorities and interned in the United States. (64-206I61 65-16273- 
2643) 

(3») The Hermann Heinrich Rnllhusen Bischoff Case . This 
case which, for administrative purposes, was designated by the code word 
"Rule Case" , was developed as a result of the identification by SIS Agents 
and the Technical Laboratory of Hermann Heinrich Rullhusen in Bogota, 
Colombia, as the writer of a secret writing letter addressed to the drop box, 
George Horse, c/o Sres. Santos Mora Ltda., Caixa Postal 527, Lisbon, Portugal. 
Rullhusen was identified by a thorough investigation into his background and 
comparison of the facts established with certain facts set out in the secret 
writing letter. Thereafter, specimens from Rullhusen^ typewriter were 
obtained and forwarded to the FBI Laboratory where the typewriting on the 
secret writing letter was identified. It was found that Rullhusen was 
working out of the Bremen Ast and had been recruited by Johannes Bischoff, 
a prominent cotton man of Bremen, Germany, who was also one of the principals 
in the Bremen espionage headquarters. Because of Johannes Bischoff 's con- 
nections, it was deemed peculiar that he had given thirty thousand dollars 
to his cousin, Ludwig Bischoff, in Dallas, Texas, to commence a cotton firm 
in that city. Further investigation in both Colombia and the United States 
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revealed that Rullhusen and Ludwig Bischoff had beenii constant communi- 
cation during 1940, 1941 and 1942. Ludwig Bischoff had forwarded letters 
received from Johannes Bischoff bearing the return drop address, Caixa 
Postal 527, to Rullhusen, and had also forwarded various amounts of money 
from time to time to Rullhusen after such money was transferred to Ludwig 
Bischoff by Johannes Bischoff* 

It was also determined that ludwig Bischoff had forwarded radio 
parts to BuUhusen, which parts could be used to construct a radio trans- 
mitter. It was known from the secret writing letter that Rullhusen had a 
clandestine transmitter, and it was believed that he had built this trans- 
mitter with the radio parts sent to him by Bischoff. These radio parte 
were sent to Rullhusen ostensibly because HuHhusen was engaged in the radio 
business. However, investigation into Rullhusen' s background failed to re- 
veal that he had engaged either in the radio or cotton businesses at the 
time Ludwig Bischoff was writing to him about such matters. 

The Colombian authorities indicated that Rullhusen wouldbe ex- 
pelled from Colombia, and in December, 1943, the facts in this case were 
furnished to the Department of Justice for consideration as to the prose- 
cution of Ludwig Bischoff and possibly Rullhusen on espionage conspiracy 
charges. (64-20083) 

Rullhusen was expelled from Colombia in May, 1944 and interned 
in the United States. Upon interrogation he admitted his recruitment and 
training as a German espionage agent in Bremen during 1940, and identified 
one of his fellow trainees, Waldemar Othmer. Othmer had been under in- 
vestigation in the United States under strong suspicion as an agent, and 
with the information supplied by Rullhusen he was apprehended and admitted 
engaging in espionage in the United States. He was ssntenced to thirty 
years in a federal prison in June, 1944* Rullhusen and Ludwig Bischoff 
were named as co-conspirators in a secret espionage indictment when it was 
found that Bischoff had also sent money to another German agent in the 
United States named Simon Koedel on instructions of Johannes Bischoff from 
Bremen. Koedel was arrested and charged with espionage. (100-30234) 

(4) Ludolf Oscar Max Poensgen (Koch) . Poensgen was 
among the six most dangerous individuals expelled from Colombia on April 
15, 1944 to Panama and turned over in Panama to the custody of the United 
States Army authorities. Subsequently Poensgen was brought to the United 
States, where he was interviewed at New Orleans, Louisiana by Bureau 
representatives. Poensgen had long been under investigation by SIS 
representatives in Colombia and was a known German sabotage agent, having 
been identified as the individual referred to in PIL messages at Valparaiso, 
Chile as n P" in a message referring to "P f and "J". The "J* is known to 
have referred to another known German agent, namely Bruno Johansen, who was 
in an Internment camp in Colombia having, like Poensgen, been entirely 
neutralized. (64-20010) 
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(5.) Internment Program . As a result of information 
obtained and correlated by SIS in Colombia, the Alien En ema- Control Un it 
of the Department of Justice, through its representative J | decided 

that one hundred and forty-one individuals in Colombia, both German nationals 
and Colombian citizens, were suff iciently dangerous to warrant their expulsion 
and internment in the United States or internment in Colombia. Thereafter, 
the United States Embassy in Bogota, in conference with Colombian officials 
agreed upon a list of forty individuals to be expelled from Colombia for 
internment in the United States, all of these being German nationals. Other 
dan g erous individ uals , most of them Colombian citizens by naturalization or 
birth, were to be interned or restricted within Colodbia. 

The Internment-Deportation Program in Colombia was to have been 
effected in the early part of February, 1944; however, due to the unsettled 
political situation in Colombia, the program was delayed, principally because 
of the threatened revolution and impending political changes. Beginning in 
April, 1944, principally at the insistence of SIS representatives through 
United States Ambassador Arthur Bliss Lane, the internment and erqjulsion 
program got under way. Individual dossiers were prepared and furnished the 
Anbassador, resulting in approximately 150 Axis nationals being interned and 
on April 15, 1944, six of those considered most dangerous were expelled. In 
this group were six known German agents all of whom were turned over to United 
States Army authorities in Panama. (105-4&91) 

b. Spanish Falange Activities 

By virtue of information gathered and prepared concerning the 
nature and extent of the activities of the Spanish Falange in Colombia, the 
Bureau was in part responsible for the removal or transfer of the former 
leader of the Spanish Falange for the Republic of Colombia, the ex-Secretary 
to the Spanish Legation, Eanuel Onos de Plandolit, to the Republic of Panama. 
Plandolit was the known Spanish Falange leader, and reports concerning his and 
other Falangists* connivance with Nazi elements in Colombia were called to 
the attention of the Spanish minister on several occasions. Such action on 
the part of SIS was believed to have been largely instrumental in causing 
Plendolit's removal. (64-3204-^-13, 14j Colombian J.'onograph) 

c. Communist Activities 

With an active Communist Party and an aggressive Soviet Legation, 
the coverage of Communist and related matters 4i Oolombiams given a high 
priority by the American Ambassador who delegated all such matters to the 
Legal Attache, forbidding other agencies of the Embassy from entering 
such investigations. 

Apart from its position in the international Communist movement, 
the Colombian Connunist Party, which changed its name to the Partido Socialist* 
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Deaocratico (Socialist Democratic Party) held a position of importance in 
domestic Colombian affairs out of proportion to its actual size. This 
influence came through its control of important labor groups such as the 
Petroleum '.barkers Union and the Confederation of Vforkers of Colombia, as 
well as through its political strength derived from its active support of 
the liberal Party. Following the end of the war, however, the Communists 
suffered several political set-backs and when the split in the liberal Party 
gave the Kay 1946 elections to the Conservatives, the Communists lost most 
of their influence with the Government. After this defeat at the polls, 
dissention developed within the ranks of the Communist Party, and by the 
time the Legal Attache's Office closed, there were definite indications of 
an impending rupture in the Party. 

Through a combination of circumstances, it was possible for the 
Bureau's representatives to secure excellent informants within the Communist 
Party organization. Some of the best of these were Spanish Communists who 
furnished some of the most significant information in the possession of the 
Bureau concerning the background and operations of the Communist Party of 
Spain. The handling of Communist investigations by SIS Agents was performed 
with such completeness that Ambassador TJiley on several occasions complimented 
the Bureau on the thoroughness and accuracy of its coverage. (64-200-208) 

d. Platinum Smuggling 

Representatives of the Office of the Legal Attache in Bogota from 
time to time compiled information relating to the activities of smugglers 
and contrabandists dealing in platinum in the Republic of Colombia. Vari- 
ous agencies of the United States Government viewed the activity of smug- 
glers of platinum from Colombia to Axis hands as one of the principal forms 
of subversive activity. As a result of the SIS investigation of platinum 
smugglers, information concerning them was furnished by the United States 
Embassy to the Colombian Government which indicated that it would take 
stringent action against the smugglers and deport those who were engaged 
in such activity. A list of seventeen individuals whom the Legal Attache 
at one time considered to be the principal smugglers was furnished to the 
Colombian Government, and arrangements were made for the expulsion of these 
individuals regardless of their nationality. 

The activity of STS representatives in this connection was re- 
garded by the United States State Department and the Kaval and Military 
authorities as of the utmost importance with respect to Colombian platinum 
getting into the hands of the enemy and was therefore of vital significance 
with regard to the Allied war effort. 

I — ~ L f the off i ce f Economic Warfare, who c0 ^ucted 
a survey of the platinum 'smuggling situation in Colombia, commented that ne 
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found that the FBI in Colombia was the only agency capable of taking any 
action with respect to the legal control of snuggling. He highly praised 
the FBI representatives and stated that they knew all of the smugglers in 
Colombia and had complete files on them and the only remaining question was 
what action should be taken. Action was taken on the part of the Colombian 
Government to curb the flow of platinum from the Republic to Axis agents 
by legislation directed against contrabandists and native private operators 
from whom the bulk of the platinum was sold to illegal agents. Under this 
legislation, all platinum in the Republic was controlled through the Banco 
Central or an official government agency set up for its control. 

As an instance of SIS cooperation with officials in the United 
States, the trial of Dr. Ferdinand Kertess in New York City is cited. 
Kertess was under indictment for the violation of the Neutrality Laws, 
through illicit traffic of platinum, rhodium and other precious metals 
with the Axis nations. SIS representatives in Colombia assisted materially 
in "clinching" the conviction of Kertess through tracing a quantity of these 
materials from the United States through Colombia and Chile* An important 
part of the evidence dealt with the tracing of a shipment during December, 
1941, from New York to Cali, Colombia routed through an intermediary, one 
Theodor Berth, a German national and chief buyer of platinum for Germany 
prior to Tforld T7ar H. Evidence of the receipt of the metal on the part 
j of Barth and further shipment to Axis nations was established in Colombia 
* and strongly influenced the jury in the conviction of Kertess. 

SIS representatives in Ecuador and Colombia developed sufficient 
information concerning the activities of platinum smuggling from Colombia 
to Ecuador by Silberto de los Rios and Isaac Villata, which, when turned 
over to the Ecuadoran authorities at Quito, Ecuador, resulted in the arrest 
of these individuals on liarch 7, 1944. At that time these individuals were 
found to be in the possession of 10 pounds of platinum which had been 
illegally transported from Colombia to Ecuador* This platinum in the black 
market in Ecuador was worth considerably over $10,000. Signed statements 
were obtained from both of these individuals in which they admitted pur- 
chasing the platinum in Cali, Colombia, five pounds each from Victor Ccorog 
and Falsa Velez, both of Condoto, Colombia* 

SIS representatives in Colombia and Ecuador, for a considerable 
period of time, investigated the smuggling of platinum from Colombia to 
Scuador by Elias Kelil Nader* Information developed was turned over to 
the Comandante of the Carabineros in Quito, Ecuador. As a consequence, 
Nader was apprehended in the early part of 1944 by Ecuadoran officials and 
contraband platinum weighing about three pounds which was found in his pos- 
i session, was confiscated. He stated that the platinum was owned by Neftali 

Ramirez of Bogota, Colombia, and in a signed statement admitted having trans- 
ported the platinum from Colombia to Ecuador, from which place he attempted 
to sell it to various individuals in Havana, Cuba and Buenos Aires, Argentina, 
at contraband prices. 
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In October of 1943 Keptali Ramirez Almeida of Pasto, Colombia, 
brought two grams of platinum to Quito, Ecuador, which he left with Vicente 
Puertas as a sample which would be used to interest buyers in purchasing 
platinum. Puertas and four others attempted to obtain buyers for platinum 
which would be brought to Ecuador clandestinely by ftmrirez. S3S representa- 
tives, through investigation of these activities, were able to obtain Infor- 
mation which when presented to the Ecuadoran authorities, resulted in all 
five of the individuals being apprehended on March 28, 1944* Signed state- 
ments were taken at that time in -which they admitted their participation in 
the platinum black market. However, in view of the fact that none of the 
individuals were apprehended at the time they actually transported the 
platinum into Ecuador, they were released. 

SB representatives in Colombia investigated the activities of 
Jacobo Cohen, proprietor of Laboratorio3 Dentalia, Iledellin, Colombia, the 
largest platinum dealer in that city. Cohen became a Colombian citizen 
on liarch 30, 1940, at which time he declared that he was a Greek citizen 
and displayed a Greek passport issued at Havana, Cuba. Evidence was obtained 
which indicated that Cohen was actually a Syrian citizen and obtained his 
passport fraudulently in Havana, Cuba. Comparison of Cohen's fingerprints 
with those on file in Havana, Cuba, established that Cohen was identical 
with an individual in Cuba who registered as a Syrian national* 

Cohen sold platinum to many individuals who were known to be 
smugglers, including Hosendo Lopez, a mentor of the Harold Ebury smuggling 
ring, who was apprehended at Ipiales, Colombia, January 18, 1944, at which 
time he was found to be in possession of platinum which he intended to 
smuggle into Ecuador. 

Alderado Farias, a well-known anuggler who was apprehended in 
Lima, Peru, in June, 1944* admitted in his signed statement that he had 
purchased from Cohen 22 pounds of platinum for approximately $21,000, which 
he had smuggled to Buenos Aires, Argentina. On the basis of these facts 
which were developed by SIS representatives, the Colombian G o v e rnm ent took 
under consideration denaturalization proceedings against Cohen. 

Numerous reports were received that large quantities of platinum 
were being smugcled from Colombia to Argentina, which in turn, were being 
transported to Europe where they were diverted to the Axis military machine. 
In April, 1944, the American Ambassador to Colombia requested, through the 
State Department, that four Bureau Agents be dispatched to Colombia to 
intensely investigate platinum smuggling in that country. By October, 1944, 
this activity was so thoroughly investigated that the American Ambassador 
was able to present sufficient evidence of these activities to the Colombian 
Government which resulted in four aliens being designated for deportation, 
four additional aliens being declared persona non grata, and denaturaliza- 
tion proceedings were initiated against a naturalized Colomb i a n . Further- 
more, through the information furnished by the American Ambassador, the 
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Colombian Government promulgated a decree which established rigid control 
over platinum production and traffic. Also, approximately twenty indi- 
viduals were recommended for consideration for inclusion on the Pro- 
claimed list of Certain Blocked Nationals. In one case alone, approximately 
100 pounds of platinum were accounted far and over eight pounds of platinum 
with a black market value of approximately $9,000, were recovered. Due to 
the satisfactory progress of the investigation, the four Bureau Agents who 
had been sent to Colombia in Hay, 1944 to cover this case were recalled in 
October, 1944. (64-27423) 

e. Colombian Political Situation 

During the time the Bureau had representatives in Colombia, the 
various revolutionary intrigues were closely followed through the utilization 
of high governmental contacts, police liaison work, and confidential 
informants. The political scene in Colombia was probably more involved 
than in most of the other Latin America countries and the American Ambassador 
■uma Want, currently advised of the situation by Bureau representatives. 
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The following Special Agents and Special employees were assigned 
to SIB work in Colombia » 
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Bucaramanga 
Bogota 
Bogota 
Bogota 
Bogota 
Bogota 
Bogota 
Barranquilla 
Bogota 
Bogota 
Bogota 
Bogota 
Bogota 
Bogota 



DATE 

4/42 ■ 
5/42 . 
2/43 • 
11/42 
9/43 • 
7/42 < 
9/43 • 
6/41- 
3/45 • 
4/44' 
2/44 
6/45 
2/45 
6/42 



-3/43 
. 10/42 

• 12/43 
-1/44 

- 12/43 

- 5/43 
-6/44 

- 8/42 
-3/47 
-6/44 

- 12/44 
-4/46 
-4/47 
-#5 



ASSIGNMENT 

Official 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Official 

Police Liaise 

Undercover 

Undercover 

Undercover 

Legal Attache 
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Barranqullla 

Bogota 

Bogota 

Bogota 

Bogota 

Call 

Bogota 

Bogota 

Call 

Msdellln 

Bogota 

Ifedellin 

Bogota 

Bogota 

Bogota 

Bogota 

Bogota 

Barranqullla 

Call 

Bogota 

Bogota 

Bogota 

Bogota 

Bogota 

Ifedellin 

Cartagena 

Bogota 

Cartagena 

Bogota 

Barranqullla 

Bogota 

Ifedellin 

Ifedellin 

Bogota 

Bogota 

Bogota 

Bogota 

Call 

Bogota 

Bogota 

Bogota 

Barranqullla 

Call 

Bogota 

Call 

Bogota 

Bogota 



7/42 - 
3>'46 - 
9/43 - 
7/43 - 
11/42 • 
5/44 - 
11/41 • 
2/43 - 
3/43 - 
6/45 - 
1/44 - 
11/41 ■ 

2/15 - 
7/45 - 
4/42 - 
10/40 
11/40 
12A2 
l/45 - 
9/44 - 
1/44 - 
12/4B 

12/44 
V43 - 
2/43 - 
11/43 
10/43 
8/43 - 
3/42 - 
6/44 • 
7/42 ■ 
7/42 • 
5/44 ■ 
12/41 
8/40 • 
8/46 
5/43 ■ 
8/42 ■ 
10/43 
10/42 
7/43 
10/45 
n/45 
10/41 
«/43 
4/43 



4/44 

3/47 

11/43 

10/43 

. 5/45 

H/45 

. 9/42 

3/43 

3/44 

12/45 

12/44 

■ 5/42 
10/42 
12/45 
11/45 
l/43 

- 11/40 

- 5/41 
7/43 

3/46 

IO/45 

6/44 

- 8/46 
4/47 

7/43 
11/43 

- 12/4* 

- H/43 
ll/43 
10/42 
9/45 

■ 3/43 

■ 12/43 
. 11/44 

- 9/42 
. 10/40 
. 9/46 
. 11/44 
• 11/42 

- 11/43 

- 8/43 

- 11/43 

- 11/45 

- 3/47 

- 10/42 

- 3/44 

- 5/43 



Offioial 

Official 

Under over 

Polio e Liaison 

Undercover 

Offioial 

Underoover 

Undercover 

Official 

Offioial 

Underoover 

Underoover 

Official 

Official 

Official 

Undercover 

Underoover 

Underoover 

Underoover 

Undercover 

Police Liaison 

Police Liaison 

Legal Attache 

Police Liaison 

Underoover 

Official 

Offioial 

Official 

Underoover 

Undercover 

Official 

Undercover 

Offioial 

Offioial 

Official 

Official 

Undercover 

•Offioial 
Official 
Undercover 
Legal Attache 
Underoover 
Offioial 
Legal Attache 
Underoover 
Polioe Liaisoi 
Plant Survey 
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Bogota 

Bogota 

Bogota 

Bogota 

Cali 

Bogota 



3/43 - 2/45 Undercover 
Legal Atta 
/43 Undercover 



I2/44 - l/46 Legal Attache 

1/43 - 12/4 

5/43 - 9/43 Under o over 



3/46 - 3/47 Offioial 
6/44 - 11/44 Offioial 



Barranquilla 11/44 - 6/46 Offioial 
Bogota 6/44 - 10/44 Offioial 



Barranquilla 12?4l - 8/42 Undercover 
6/44 - 12/44 — * ' 
2/41 - 7/42 



6/44 - 12/44 

2/ 

5/44 - 9/44 



Bogota 

Bogota 

Bogota 

Travel 

Barranquilla 6/45 - 6/46 

Bogota 5/43 - 12/43 

Bogota H/40 - 1/41 

Barranquilla l/44 - 2/45 



Offioial 
Official 
Offioial 



Undercover 
Offioial ■ 
Official 
Official 
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64-3201 General File Covering Politioal Matters in Colombia 
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64-3202 General File Core ring Economic Matters in Colombia 
64-5205 General File Covering Social fetters in Colombia 
64-5204 General *ile Covering Foreign Agents in Colombia 

64-3204-A German Agents in Colombia 

64-5204-B Japanese Agents in Colombia 

64-5204-C Italian Agents in Colombia. 

64-3204-D Connunist Agents in Colombia. 

64-5204-B Spanish Agents in Colombia. 

64-5204-F French Agents in Colombia. 
64-3205 General File on Propaganda in Colombia 

64-3205-A German Propaganda in Colombia 

64-5205-B Japanese Propaganda in Colombia. 

64-5205-C Italian Propaganda in Colombia. 

64-5205-D Communist Propaganda in Colombia. 

64-3205-E Spanish Propaganda in Colombia. 
64-5205-F French Propaganda in Colombia 
64-5206 General File on Foreign Penetration in Colombia 
64-5206-A German Penetration in Colombia. 
64-5206-B Japanese Penetration in Colombia. 
64-5206-C Italian Penetration in Colombia. ■ 
64-5206-D Communist Penetration in Colombia. 
64-5206-E Spanish Penetration in Colombia. 
64-3206-F Frenoh Penetration in Colombia. 
64-3206-G British Penetration in Colombia. 
64-3206-K Swiss Penetration in Colombia. 
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64-3207 Sabotage in Colombia 

64-5208 General File on foreign Resident! in Colombia 

64-3208-A German Residents in Colombia 

64-3208-B Japanese Residents in Colombia. 

64-S208-C Italian Residents in Colombia. 

64-3208-D Communist Residents in Colombia, 

64-5208-1 Spanish Residents in Colombia. 

64-3208-F Frenoh Residents in Colombia. 

64-3208-G British Residents in Colombia. 

64-3208-H Amerioan Residents in Colombia. 

64-3208-J Rumanian Residents in Colombia. 

64-3206-K Swiss Residents in Colombia. 
64-3210 Military and Naval %tters in Colombia 
64-3211 Foreign Firms in Colombia 

64-3211-A German Firms in Colombia. 

64-3211-B Japanese Firms in Colombia. 

64-3211-C Italian Firms in Colombia. 

64-3211-B Spanish Firms in Colombia. 

64-3211-F French Firms in Colombia 
64-3212 Radio Stations in Colombia 

64-3212-A German Radio Stations in Colombia 

64-3212-B Japanese Radio Stations in Colombia. 

64-3212-C Italian Radio Stations in Colombia. 

64-3212-B Spanish Radio Stations in Colombia. 

64-3212-F Frenoh Radio Stations in Colombia. 
64-3214 Submarine Activities in Colombia 
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64-3216 Plant Surveys in Colombia 
64-27423 Platinum Smuggling in Colombia 

64-211-208 Soviet Diplomatic Activities in Colombia 
64-20083 "Rule Case" 

100-34561-208 labor Conditions in Colombia 
64-24773 Confederation of Workers in Colombia 
64-29833-203 Police HatterB in Colombia 

at Bogota, Colombia giving J" s followin S 

information as of Bovember 1, 1»«. onxn ° 

"^^evolutionary Movements and Anti-American 

Organisations", 10 pages. 

-German Activities in Colombia", 38 pages. 

•Italian Activities in Colombia", 11 pages. 
, -Platinum Smuggling in Colombia" ,11 pages. 

i -French Activities in Colombia", 4 pages. 

■Spanish Activities in Colombia", 8 P*S«. 

•Communist Activities in Colombia", 29 pages. 

D . administrative Files 
64-4471 -Itff ice Administrative File for Legal Attaehe's Office. 
Bogota, Colombia. 

64-498-208 Office Monthly Reports for Legal Attaohe's Office. 
Bogota, Colombia. 

64-46290 Living Conditions in Colombia. 

In! inspection reports for this office are feted 
separately. 

64-4123-208 Informant File for Colombia 
\ o. Monographs 

-Totalitarian Activities in Colombia Today." General monograph 
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(. I. 003TA RICA 

1. SIS Facilities and Objectives 

Due to the efforts of the Germans to organize and gain foot- 
holds in Latin America it was considered essential by the Bureau that 
arrangements be made for adequate coverage of German and related Axis 
activities in Costa Rica. 

SIS coverage of conditions in Costa Rica began in February, 
1941 through the utilization of one Special Bnployee and later was en - 
larged to such an extent that by September, 1%3, eight Special Agents 
were working in the country under the direction of the Legal Attache 
with offices in the U. 3. Embassy at San Jose. This number had been 
reduced to two Agents by July, 1946 when steps were taken to close the 
office due to the withdrawal of the Bureau from the foreign intelligence 
field. 



A radio station was maintained in the Embassy by the Legal 
Attache with which the Bureau was constantly in contact. 

2. Major Accomplishments 

a. Early Coverage 

A rather complete check of all communi cations of interest to 
the Bureau was made by the Bureau undercover representatives who used 
their own company, the Caribbean Pa^ n^ (VM ipany, as frheir cover. Through 
the cooperati on of l | " j I 

in Costa Rica | [ surveillances were conducted on the Af&Bllime ' 
and Spanish Legations and the residences of suspected persons. Through 
this same Jnfnrjngwt thaam Rnrp.an representatives were permitted to moni- 
tor all radic j ~ ~" 1 messages in and out of Costa Rica. 

Until a Bureau representative was placed in the United States 
Bnbassy SIS undercover agents were provided with all censorship material 
on mail wnfcarl ny or leaving the country through the assist ance of another 

informant J | | [ After the 

Bureau established official representation in the Bnbassy, however, this 
type of coverage was no longer needed inasmuch as it was secured through 
Bsbassy representatives. 



t^p secure Information on events taking place in thej | b7D 



The undercover representatives referred t p above were also abl e 
It prdVSa^to be' of extreme importance concerning the political ana laJnancial 
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( conditions of the Republic. It was through this source that the Bureau 

learned of the necessity for the loan of $2,000,000 which the United 
States Government made to the Costa Bioan Government in the Fall of 1942. 
Considerable agitation had been created by the followers of the opposition 
presidential candidate because of the critical financial situation and 
this agitation made it imperative that the Government secure financial 
assistance. 

It was also learned through the source above mentioned that the 
Costa Rican President desired to inform hiaself concerning the attitude 
of the United States Government with respect to the confiscation or 
expropriation of property of aliens within the country but did not wish 
to approach the Bnbassy directly for this information. As a result, 
information was dispatched to the State Department which in turn, we were 
informed, advised the Minister to approach the President of Costa Rica 
and give his consent to the contemplated move. This consent was verbal 
and did not satisfy President Calderon Guardia. He, however, refused to 
approach the Mnister because of the cool relations which had existed 
between the two for some time. Again the Bureau was informed of the 
situation, and the State Department was notified of the situation. 
j (64-2000-262, 62-2100-1044) 

b. German Activities 

77ith respect to the Republic of Costa Rica, the Bureau during 
1942 and 1943 was able to maintain very good coverage. This was true to 
a large extent even when SIS operations were strictly by undercover 
representatives. This permitted the submission over a period of several 
months of information concerning the many persons in that country who 
were self-expressed pro-totalitarian in sentiment and others who, though 
not self -expressed as such, were known to be pro-totalitarian because of 
their activities. The greater proportion of these individuals possibly 
were not actively pro-Hitler except with respect to verbal propaganda, but 
the information submitted on them enabled United States agencies and the 
Costa Rican Government to know just who should be watched during times 
of danger and stress. (64-2104-197, 193, 199; 64-2104-B-170 and o4-^100-B-197) 

Through the efforts of the Bureau Agents and employees, the 
propaganda methods employed by the German Club and the German School were 
ascertained. This information was a major factor in the closing of those 
organizations by the Costa Rican Government. During 1942 and 1943 
| approximately 390 individuals (including some families of the deportees) 
* were deported from Costa Rica for internment in the United States. iSany 

of these were withdrawn from the country as a result of information furnished 
by SIS personnel. Some of the most important individuals who were deported 
from Costa Rica vera the following! 
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Otto F. Winner Oscar Kasch 

Victoria Tradt Rudolf ttdgens 

Ingo Kalinowsky Adolfo Sandweg 

Ifex Pasohka Max Ef inger 

Walter Arend Rudolf Peters 

(64~ZL08~A-105,106; 64^2104-643) 

During the summer of 1942 there was a rumor that the Nazi 
saboteurs, Halter Kapoe, Reinbold Rudolf Barth and Joseph Schmidt, were 
at large in Costa Rica. The Costa Rican Government published a full 
page advertisement offering rewards for information leading to the capture 
of the saboteurs dead or alive, and pictures of the men originally 
furnished by the Bureau were published. As a result of the advertisement 
many rumors sprang up which of necessity had to be Investigated but the 
men in question were not apprehended, and it was never ascertained that 
the saboteurs were ever in Costa Rica. However, as a result of the search 
and suggestions by Bureau personnel, aliens were subsequently moved inland 
to the interior of the country away from the coastal area. 
(64~21O4~A-1005,10O6; 98-1449-586,781) 

Bureau personnel gathered considerable commercial and financial 
information in the Republic which was of inestimable value in the equitable 
functioning of the Itoited States Proclaimed list of Certain Blocked Nationals 
Among those individuals and firms who were placed on the list as a result of 
information furnished by the Bureau were the following: 

Amano Cia. Franz Amrheim 

Dr. Jose Corvetti Emilio Dorsam 
Max Efinger Libreria Lehmann y Cia. 

Richard Neumann Guillermo Niehaus y Cia. 
(64^211-A-278,2S3,318j 64-<2104-A~99-Xl-444,520,598; 
64-2101-178; 64^.005^16) 

Information concerning the activities of Axis Nationals in 
Costa Rica was so thorough and was distributed in sufficient quantities 
to have been instrumental in convincing the Costa Rican Government of 
the necessity of continuing the suspension of constitutional guarantees. 
The suspension of those guarantees permitted deportation of enemy 
nationals which procedure would otherwise have been impossible. 

(64-2101-84) 

c. Communist Activities 

The Communist Party of Costa Rica, later known as "Vanguardia 
Popular", is recognized as a legally organized political party. In July, 
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1931, a group of Costa Bicana, led by the young lawyer Manuel Mora Valverde, 
organised a political party known as "The Bloc of Workers and Farmers". 
The group began an Intensive organisational campaign which soon resulted 
In the establishment of branches in Alajuela, Port Ilmon, Bared!*, 
Puntarenas, Desanparados, and San Joan de Tibas. Approximately one 
year after the "Bloc" was founded, the nam was changed to "Ibe Caemunist 
Party of Costa Rica." 

In March, 1932, the Communist Party of Costa SLca announced 
a program of minimum deaands. All political power was to be placed "in 
the hands of the working classes" and it was asked that councils of 
workers and farmers should be created* It was stated that there should 
be a revision of all contracts and agreements between Costa Bice and 
"national or foreign capitalists". legislation was advocated which would 
permit national expropriation of lands and it was stated, "Ihere will be 
a socialised expropriation of State lands by poor farmers*" It was also 
declared that, "Continuous and concentrated work will be carried on 
T*dch will result in the formation of a Qran Bepublica Socialists Sorietica 
en el Continente Americano {Oreat Socialist Soviet Republio on the 
Amexioan Coctinaat]7 i In~advertising its May Day oelebration of 1933. 
the Party referred to itself as a "Section of the Comnunist International". 

Under the leadership of Manuel Mora, Secretary General of the 
Party, the Communist Party in Costa Rica followed a policy of condemning 
"Yankee Imperialism" and United States interests in Costa Bica. In 1940, 
Mora published a booklet entitled "Vueetra Soberania el Frente del 
Departamento del Sstado" (Our Sovereignty Against the Department of 
State), which attacked "Yankee Imperialism" and the United States Depart- 
ment of State* In this booklet is found Mora's statement thatt "If our 
oontlnent were to be menaced by an Invasion of the Basis we will be in 
accordance with defense; however, this will be a defense against Germany 
and not for the purpose of being chained by the magnates of wall Street." 

When the Soviet Union was Invaded by Germany the Party dropped 
its campaign against "lmperialiet" nations and called for support of 
the United Mstions in oombating Nazi oppression. 

Subsequent to the announced dissolution of the Third (Communist) 
International in June, 1943* the Communist Party of Costa RLoa bald a oon- 
ferenoe which dissolved the Party and created in ite stead the Vanguardia 
Popular. Soon after, Manuel Mora advised the "Daily Worker" newspaper in 
Mew lark City that the Party had been dissolved and that by the same act 
Vanguardia Popular had been organised, incorporating the "organisms and 
militants" of the Communist Party, and "without substantial variation" in 
program and statutes* Mora further advised the "Daily Worker" that on 
June 22, 1943, Vanguardia Popular would publicly honor the Bed Army, the 
Soviet people, and Stalin* 
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The Party obtaimed control of the directorate of the Coaf edera- 
{ tion of fforkere of Costa Rica and, in the form of a "broad, popular party 1 ! 

made great gains ia voting strength and in the number of Parly members 
holding elective and appointive positions in the government* 

During Hay, 1944, it was announced that diploaatio relations 
had been established between Costa Rica and the Soviet Union. Constantino 
Oumansky, the Soviet Ambassador to Mexico was also designated Minister 
to Costa Rica. He was killed In an airplane accident, however, when en 
route to Costa Rica to present his credentials on January 25, 1945. 
Following his death, no further attempts were made to assign a Soviet 
Minister to Costa Rica before our SIS representatives withdrew from that 
country. 

Bureau coverage of the Vanguardia Popular (Communist) Party 
of Costa Rioa during the summer of 1946 revealed that it was working 
with Hicaraguan exiles to assist them in overthrowing Hicaragruan 
President Samosa. In return, it expected a free hand in organising 
Hicaraguan labor aeeording to the ideas of Communist leader, Manuel 
Mora of Costa Rioa, and Vioecte Lombardo Toledano of Mexico. Mora 
had conferred with Hicaraguan revolutionaries in Mexico in March, 1946, 

<aad maintained local liaison in Costa Rica through Ernesto Ludovico 
Carlos Rechnitser, offering arms and men to assist an uprising. 

Beginning la May, 1946, Costa Rioan Communists began collect- 
ing small arms and ammunition, aided by Party funds and even assistance 
from Colonel Victor Carrillo, a Communist sympathiser on the staff of 
President Teodoro Pioado. Picado, who feared his own government might 
be overthrown, counted on Communist help to repel it and was in turn 
almost completely dominated by them. 

When Bureau operations in Costa Rica oeased August 15, 1946, 
Manuel Mora and the Communists had a free hand ia controlling the labor 
movement in that country. Their success in this field was consummated 
in December, 1946, when Vicente Lonbardo Toledano held the important 
Conference of the Central Committee of the Confederation of Latin Ameri- 
can Workers in San Jose. (64-200-209) 

d. Spanish Falaage Activities 

During 1942 Bureau Agents in Costa Rica defiaitely ascertained 
that Falangist propaganda was being sent from Spain to Costa Hica by 
means of the Spanish diplomatic pouch. This material was addressed to 
I the Spanish Minister but the name of Don Sabastian Haranjo, Secretary 

of the Spanish Legation, appeared on the inner envelope. Saranjo was 
regarded for many months as head of the Falangist movement in Costa 
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§ Rica. Rumors arose to the effect that he had been replaced late in 

1942, but investigation never showed this to be so. (64-2105-E) 

e. Politic* Affalra 

Beginning in the simmer of 1942 the Costa Riean political 
parly in power and the opposition party became active in campaigning, 
looking forward to the election to be held on February 13, 1944* This 
election campaign caused considerable "mud slinging" on the part of 
both parties, and it was difficult for many months to determine who 
might be the presidential candidates. In connection with the political 
campaign the Communist Vanguardia Popular Party was extremely active and 
threw its weight behind the party in power after a great many laws 
beneficial to labor had been passed by the Costa Riean Congress at the 
instigation of the president. 

The February 13, 1944, presidential elections resulted in 
the election of Teadoro Picado. SIS personnel had kept the Bureau supplied 
with information predicting this outcome, preceding the election on 
February 6, 1944, there was a minor riot in which it was variously reported 
that from one to five persons were killed and over thirty-tiro injured. The 
{ opposition became quite active following the election outside of Costa 

Rica in an attempt to enlist the aid of various Central American Govern- 
ments in a plan to unseat President-elect Picado. SIS followed all these 
activities and the information reported was accurate and in considerable 
detail. 

Reports on the changing situation were constantly submitted by 
SIS personnel, and the interested United States agencies were kept advised 
of each new development. For the period of one week prior to the election 
and two weeks subsequent thereto, the Bureau maintained hourly radio con- 
tact for twenty-four hours a day with the Bureau radio located in San 
Jose. The situation for several weeks prior to the actual election was 
extremely tense, and SIS personnel constantly contacted all Informants 
and investigated any reports concerning the possibility of revolutionary 
plots. Constant reporting accompanied all investigations, and all 
interested agencies were kept advised of developments. (64-2101-642) 

f • Miscellaneous 

Efforts of Bureau representatives in Costa Rica permitted MID 
- in Panama and the Costa Riean Police to confiscate $60,000 in counterfeit 
\^ Panamanian revenue stamps which were being manufactured in Costa Rica. 

Information furnished by the Bureau also permitted the apprehension of 
the individuals involved. (64-2500-30205) 
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3. Personnel 



b2 



The following Special Agents and Special Enployees were 
assigned to SIS work in Costa fiica: 



Name 



SIS City 



Date 




San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
San Jose 
Puerto Linon 
San Jose 
San Jose 
San Jose 
San Jose 



5-45 
5-43 

10-45 
5-42 
7-42 
7-41 
9-42 
2-43 
1-44 
1-46 
3-45 
7-43 
2-43 
2-41 

10-44 
1-43 
8-42 



- 2-46 

- 11-43 

- 3-46 

- 8-42 

- 1-45 

- 5-42 

- 10-43 

- 11-43 

- 3-45 

- 8-46 

- 11-45 

- 2-44 
-12-43 

- 1-44 

- 3-45 

- 12-43 

- 7-43 



Cover 

Offioial 

Official 

Official 

Undercover 

Undercover 

Official 

Undercover 

Official 

Legal Attache 

Legal Attache 

Legal Attache 

Legal Attache 

Official 

Under oo ver 

Undercover 

Official 

Legal Attache 
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64-2111-F French Firms in Costa Rica* 

64-2U1-G British Firms in Costa Rica. 

64-2111-H American Firms in Costa Rica. 

64-2U1-E Swiss Firms in Costa Rica. 
64-2112 Radio Stations in Costa Rica. 

64-2112-A German Radio Stations in Costa Rica. 

64-2112 -C Communist Radio Stations in Costa Rica. 
64-2114 Submarine Activities in Costa Rica. 
64-21lj Surveillances in Costa, Rica. 



b7E 



64-2116 plant Surveys in Costa Rica. 
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64-200-209 Communist Party in Costa Rica. 
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64-4125-209 Imfonaat Pile lm Costa Riea 

64-4958 Living Conditions in Costa Rica. 

67-383710 Office Personnel Pile for Legal Attache's Office, filed under 
"Bnbassy, San Jose, Costa Rica." The Inspection Reports for this Office 
are filed separately. (64-4123-209 Informant file for Costa Rica.) 

c. Monographs . 

■Totalitarian Activities In Costa Rica Today." General monograph 
covering the Bureau's work in Costa Rica. Published September, 1943; 
210 pages. 

"Communist iiovement in Latin America." General monograph on 
Communism in Latin America, treated on a hemispheric basis. Pages 29 
and 30 deal specifically with the Comnunist Party in Costa Rica. Pub- 
lished January, 1946) 158 pages. 

"The Japanese in Latin Aaerica." General monograph covering 
Japanese activities In the various countries of Latin Aaerica. Pages 
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Horember, 1945. 
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monograph which deals in part with labor and Communism in Costa Rica. 
Prepared as of Fall 1946. Proof copy filed in Bureau Library. 
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J, £UBA 

1. SIS Facilities and Objectives 

x SIS coverage in Cuba was inaugurated in July, 1940, when two 

undercover Agents were assigned to Havana at the time the Pan American 
Conference was held in that city. At the termination of the Conference, 
one undercover representative was retained. Coverage was continued on 
an undercover basis until February, 1942, when the first Police Liaison 
Agent was sent to Havana. The following July, the Legal Attache's Office 
was opened and in the succeeding months our personnel was expanded until 
October, 1943, when nineteen Agents were assigned to Cuba. In August, 1946, 
at which time the final reduction in personnel was started, there were ten 
representatives on the Island. 

Kost of the SIS Agents were assigned to Havana. For some time, 
however, it was found necessary to maintain coverage through the American 
Consulates in Camaguey and Santiago de C^ba. In February, 1944, adequate 
sources of information in these regions were developed to the point where 
they could be handled from Havana and the representatives who had been 
assigned to the Consulates were withdrawn. 

In Havana the Legal Attache's Office was furnished space in the 
same downtown building which housed most of the other Embassy offices. 
( On September 23, 1942, a Bureau radio station was installed and due to the 

amount of traffic at the height of its operation, it was necessary to assign 
two radio operators to that post. 

During the first eighteen months, the objectives of SIS coverage in 
Cuba were limited largely to the procurement of information regarding the 
identies and activities of Axis agents and sympathizers and to following the 
general political trends among revolutionary groups. With the assignment of 
official personnel, these objectives were broadened to include collaboration 
with the National Police and cooperation in the investigation of cases of 
mutual interest, in both security and criminal matters. 

Prior to the entry of the United States and Cuba into the war, 
Axis agents had almost a free hand in carrying on their activities in Cuba. 
Following the declaration of hostilities, the Cuban Government interned 
some of the more prominent Axis nationals and subsequently confined most 
of the remaining individuals thought to be dangerous to the conduct of the 
war. This internment program broke up the organized pro-*xis rings but 
SIS Agents continued to follow the activities of the other subjects who 
had come under suspicion of being in sympathy with the enemy* 

( As the emphasis on pro^axis coverage diminished due to the progress 

of the war and the controls put into effect by the Cuban Government, the 
Bureau's representatives found it necessary to shift more of their attention 
to the involved political situation and to the growing Cornnist danger. The 
Communist Party in Cuba, known under the name Popular Socialist Party, is the 



&<ET 375 




( 



< 



strangest and most Influential Communist group in the Caribbean area. 

as such, knowledge of its activities is of vital importance to the United 

States Government. By the tine the Legal Attache's Office in Havana was closed 

in April, 1947, our Agents had built up excellent coverage of Communist 

and Soviet activities. 

2. Major Accomplishments 

a. German Activities 

(1.) Control of German Rationale . Prior to the 
entry of Cuba into the war on December 9, 1941, ihe Germans had a well 
organised colony on the island. There were 4,061 German aliens resident 
there, who, together with 68 naturalised Germans made a total of 4,149. 
In addition to these there were 30,361 persons of German extraction. 
Host of the Germans were located in the province of Havana and many of 
them were refugees who hoped to eventually enter the United States. A 
rough estimate of the permanent German colony in Cuba was 1,000, most of 
whom lived in the city of Havana. 

The permanent German colony in Cuba was systematically organised 
and controlled by the Nazis through the German Legation and various German 
sponsored organisations. These organizations included: 

Nasional sozialistiche Deutsche Arbeiter Par tie 
(German National Socialist workers • Party), 

Deutscher Verein (German Club), 

Deutscher Bund (German Bund), 

Deutsche Arbeitsfront (German Labor Front), 

Unterhilfswerk (winter Belief work), 

Deutsche Schule (German School), and 

Hitler Jugend (Hitler Tbuth). 

In addition to these organisations there were also a native Cuban 
Nasi party which existed from 1938 to September 27, 1940, and a Union 
Nacional Ukraniana dch. (National Ukrainian Union), which were active 
on behalf of the German government* ^Totalitarian Activities in Cuba 
Today", pp 65-75) 

Through the Bureau's undercover representatives, data were 
obtained regarding the principal figures In these organisations and that 
information was transmitted to the State Department. Shortly after 
the entry of Cuba into the war the Cuban authorities interned 104 individuals 
sympathetic with the Germans who were deemed to be dangerous to the 
Hemispheric defense or to the national stability of Cuba. This group 
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contained 65 German nationals. In February, 1943, when the Joint Cuban- 
American Internment Program was inaugurated, additional arrests ware made 
and 52 Germans and 2 Austrians were among those interned as a result of the 
round-up . ( 64-26025 ) 

The internment program will be discussed later, but it is 
worthy of note at this point that while the Bureau in no way participated 
in the administration of the internment program or in the selection 
of persons to be arrested, many of these arrests were made on the basis 
of information obtained by the SIS representatives and made available 
to the appropriate American and Cuban authorities* 

(2) Aloase - Alejandro Ujrzalz gasman . An fa7[ . 
example of the work performed by SIS representatives in covering the 
activities of potentially dangerous aliens was the case of Alejandro Urzaiz 
Gusman. In thifcase>as in other similar instances, the Bureau representatives 
in Cuba worked closely with SIS Agents in other countries of Latin America 
and with Agents in the Bureau's domestic field. 

Urziaz Gusman was known through ! I to be a German 

agent and to have received funds from the German espionage system prior to 
his departure for the Tfestern Hemisphere on September 22, 1943. He was 
thought to be a possible pay-off agent for the Germans although he was a 
Spanish national and traveled on an official Spanish passport as Secretary 
General of the Exterior Bank of Spain. His trip from Europe involved an 
eight-^weeks' stay in Cuba and another eight-weeks' visit to Mexico prior 
to his entrance into the United States where he remained for about fifteen 
weeks waiting to embark for Spain, From the time he arrived in the Western 
Heudsphere until his departure, he was under surveillance by SIS personnel 
or by Agents of the domestic field. 

Urziaz Gusman was allowed to enter the United States in the 
hope that his possible contacts here could be ascertained. Coverage of 
his activities, however, failed to disclose any violation of United States 
laws and he was allowed to depart with the understanding that he would be 
removed from the ship at Trinidad by the British and interned. 

When interrogated by the British and an SIS Agent, Urziaz Gusman 
furnished considerable information of value but did not admit his pro-German 
operations. Be was subsequently taken to the United Kingdom for internment 
and it was ascertained that the Spanish Foreign Minister personally interested 
himself in an effort to secure the subject's release. Further evidence of the 
importance of this individual was obtained -when it was learned that German 
espionage officials had evinced considerable interest in obtaining his 
release from the British internment camp. 

Close surveillance and intensive investigation of this individual 
by SIS Agents revealed how the subject had evasively transferred $25,000 



377 



REPUBLIC OF CUBA 

COLLABORATION BETWEEN GERMAN, SPANISH. JAPANESE. 
ITALIAN AND UERANIAN ORGANIZATIONS IN CUBA 






hllJ>QU4J(TEHl 

BERLIN. GERMAN" 

-■ ' -".'.i.r* .-.!> •. 
*>*Lr3 H'Jl"ll 



USLMrMftKimtATIll* 



t i i'— fe"-*. 




DEU1SCHIH VE-REtH 




OmfSCdt iHEITSFNDN' 



DELlSCHfft SUNS 



DtuiiihE sr.Kiui 



august i9U cs: 




from Spain to Oiiba in contrarsntion of the existing eurrenoy lairs. 
This sua was reportedly deemed neoessary by Urtias Gunman to oarry on 
his intended activities for the Germans. These investigations also dis- 
olosed that he likewise transferred approximately $16,000 of this amount 
from Cuba to Mexico. The transfer of these funds was disclosed through 
intensive searches of cable communications. 

b? The extensive investigation of this subject did not result in 

. *_ the trial and conviotion of a Nasi agent nor did his interro gation produ ce 

a confess ion due to the faot that the basic reports osae fro m] | 
| | and therefore oould not be utilised in questioning h:5u TE5 

laromZEion developed regarding his currency transfers was useful, however 

as the ostensible pretext for which he was interned by the British and 

immobilised for the remainder of the war. (64-25956) 

(S) Helms August Luning Espionage Case. The 
most important German investigation handled by SIS Agents in Cuba and the 
only instance in which an espionage agent was executed by a Latin Amerioan 
government was the oase of Heine August Luning. 

Luning was born in Bremen, Germany, in 1911, of a German father 
and an Italian mother. In 1936 he visited Sew York City where he was en- 
gaged in the export business. During the same year he visited the 
Dominican Republic and the following year returned to that country where 
he established another export business. He subsequently went back to 
Germany. 

In the Spring of 1941 Luning was contacted by German espionage 
representatives who arranged for his espionage training which involved 
principally the use of secret inks and the construction and operation of 
a radio transmitter. At the completion of his training he was given an 
alias of "Enrique Luni, ■ furnished a Hoaduran passport and given an 
assignment in Havana, Cuba. 

Luning arrived in Havana on September 29, 1941. There he 
established himself as the owner of a small women's apparel shop and 
proceeded to furnish shipping information to his principals in Germany 
through secret ink communications. He endeavored to establish contact 
with Germany by radio, but was unsuccessful due to his inability long 
technical lines and his inability to procure some of the necessary equip- 
it. 



On August 31, 1942, Luning was arrested and his equipment seized 
by the Cuban National Polioe in oooperation with SIS representatives. His 
arrest was the outcome of the investigation of the Mouts (Mutt) Secret 
} writing Ring which oentered in Lisbon, Portugal. British Censorship sub- 

I missions had been received for nearly a year covering the mail drops used 

by Luning in sending information to Portugal. An analysis showed that these 
letters emanated from Havana, several different names of alleged addressors 
were used and the messages were sent to various addressees in Spain and 
Portugal. Photographic oopies of the seoret writing messages were prepared 
by the Bureau's technical laboratory and leads were set out for investiga- 



378 




"SEgREt, 



tion. The arrest of Inning was largely the result of the vigorous 
investigative attention devoted to this case by the Bureau and its 
SIS representatives. At the tine of his arrest Inning gave a full 
confession of his activities and furnished detailed information 
regarding what he knew of German intelligence activities in South 
America. 

The evidence against Inning was presented to the Cuban 
Military Courts and he was convicted on the charge of having acted 
as a German espionage agent. He was sentenced to death and executed 
on November 10, 1942. 

Inning's confession involved Carlos Bobinson of Santiago, 
Chile, from whom he had received a communication inquiring about his 
radio transmitter. As a result Bobinson, a Chilean citizen, was taken 
into custody by the Chilean authorities. It was ascertained, however, 
that he had been but an innocent intermediary who had acted on behalf 
of Alfredo KLaiber who, as has been previously mentioned, in the section 
on Chile, was manager of a German bank in Santiago. 

Inning also implicated Antonio Lopes of Buenos Aires, Argentina. 
Lopez' name had been given to Luning by his superiors in Germany as an 
intermediary for mail. Although Lopez was never used as an intermediary 
he was arrested and held By the Argentine authorities. 

The investigation of this case served to furnish invaluable data 
concerning the German espionage training system, details as to the 
German shortwave broadcasting code, the type of German clandestine radio 
construction and the methods and routes of departure from Germany used 
by German agents. It also produced detailed descriptions of other espionage 
"students" being trained in Germany and furnished numerous addresses of 
intelligence interest throughout South America. It likewise furnished 
positive proof that certain Latin American diplomats in Europe were 
indiscriminately furnishing passports to foreigners for a price. Finally, 
the Luning case served to instill respect in the law enforcement agencies 
of Latin America for the intelligence and censorship services of the Allies. 
(65-44610) 

b. Japanese Activities 

The Japanese in Cuba did not constitute a serious 
threat to Hemispheric defense due to their small numbers and the fact that 
the most important Japanese nationals were immobilized by internment shortly 
after the opening of hostilities. 

The last census prior to the war showed that the Japanese population 
in Cuba totaled 798. The majority of these individuals came from the lower 
classes and were engaged in agricultural pursuits in 'scattered areas through- 
out the republic. 
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Japanese espionage and propaganda activities in Cuba were directed 
from the Japanese Legation In Havana. These activities were carried on 
largely through four groups known as the Tamanoha Group, the "Sol Naciente" 
(Rising Sun) Group, "la Kliwna" Group, and the Camaguey Group, and through 
the Asociaoion Japonesa de Cuba (Japanese Association of Cuba). 

The Tama noha Group operated from the home of Manye Tamanoha in 
Havana. This individual maintained contact with the Japanese Legation, 
the Italian, Japanese, and German leaders in Havana, and the leaders of 
the Spanish Falange. Meetings were held in his home prior to the declaration 
of war between Cuba and Japan frt which many of the Germans most strongly 
suspected of engaging in Nazi activities were present. After the war 
declaration these meetings were no longer held openly', but espionage 
■ suspects continued to frequent the house. 

lianye's wife, Elisabeth Karbe de Tamanoha, is a German. She was 
intimately associated with many Germans in Havana who were pro-Nasi. Their 
daughter, Maria Tamanoha, was a member of the Hitler Touth in Havana and also 
the Compania de Arte Ascenicon Italiano Grupo Cultural Artistico, an organ- 
isation headed by Prince Camilo Ruspoli and Amando Barletta, leaders of 
Fascist activities in Cuba. All three Tamaaohas, as well as most of the 
persons who frequented their home, were interned by the Cuban Government. 

The "Sol Naciente" Group operated from the firm of that name In 
Havana. This company was managed by Tadao Ohira and Hugo Rinzo Chira. 
Both of these individuals maintained contact with the Japanese Legation 
and with the groups centering around the Tamanoha family and "La Eimona" 
Group. They were both interned by the Cuban Government. 

"Ia Klmona" was a dyeing and cleaning establishment operated by 
Hideichi Katow. The group centering around this establishment ceased to be 
active after the owner of the establishment and most of the grotfte members 
were interned. 

The As celadon Japonesa de Cuba was organized among the Japanese 
colony in Cuba to strenghten the bonds between the Japanese in Cuba and those 
in the homeland, It was a center of Japanese propaganda activities until 
December 7, 1941, when it was dissolved by the consent of its members. 
(64-1208-Bj 64-1204-B) 



Following Pearl Harbor and the declaration of war by Cuba on the 
Axis on December 9, 1941, eome fifty of the leading Japanese on the Island 
were interned for the duration of the war. The remainder were at large 
until February 2, 1943, at which time the joint United States-Cuban Internment 
Program was inaugurated and the Cuban Government ordered all Japanese males 
between the ages of fifteen and fifty-five apprehended and interned. 
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This general round-up netted some 300 aliens and by the end of the war 346 
Japanese Internees were confined. This program effectively eliminated Japanese 
activities in Cuba. Although the Bureau's SIS representatives did not partici- 
pate in the internment program, the Investigations made and the reports 
submitted by our agents mere largely utilised by the Cuban and American 
Governments in determining which aliens should be interned. (64-46025) 

c. Spanish Activities. Cuba was one of the principal 
countries in which the Spanish Falange was particularly active. There are 
almost a half million persons on the Island who were either born in Spain 
or are of recent Spanish background and ancestry. The situation was dangerous 
in that five to ten per oent of the Spanish residents were considered to be 
ardently pro-Nazi and that between a minimum of 10,000 and a maximum of 
40,000 were members of the Falange. (Totalitarian Activities in Cuba today; 
P 1U) 

The Spanish Falange exercised an influence out of proportion with 
its numerical strength in Cuba. This was the result of the fact that the 
Falange could count among its members or their sympathizers, persons who 
were prominent in Cuban life. Influence was exercised in the Cuban Senate 
through Elicio Arguelles Menocal and Jose Manuel Casanova Divino. The move- 
ment was also represented in the press through Jose Ignacio Rivero y Alonso 
and Raul Maestri, the Director and Assistant Director respectively of the 
"Diario de la Marina,* the principal newspaper of Havana, the Falange also 
exercised influence with the Cuban Army and Navy through former Major Juan 
Serra y Cardona and Navy Lieutenants Amello del Marmol y Varona and Alfred 
Terry. The Spanish Falange also was influential in the Cuban courts and 
particularly strong pressure was brought to bear in the prosecution of various 
Falangists. Many of the arrests and trials of these Falangists resulted in 
clean bills of health being given to the persons arrested with a bar to 
further prosecution on- the saw charges. 

In view of the pro-Nazi sympathies of the Falange and ite influence 
in Cuba, it was necessary for the Bureau's SIS representatives to identify 
as many as possible of the Individuals who were active in this movement. 
Following the illegalisation of the Falange in February, 1942, the Legal 
Attache's office in Havana investigated 175 cases involving Falangists who 
had gone underground. Prosecutions of Falangists in the Cuban courts were 
not successful in view of the tremendous influence brought to bear on behalf 
of the defendants by wealthy members or sympathisers of the organization. 
Investigations conducted by the Bureau's representatives and action taken by 
the Cuban courts together with aroused public opinion, however, forced the 
Falange to confine its activities to underground operations. ("Totalitarian 
Activities in Cuba Today", pp 137-1B4|64-1B6-210) 
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d. Communist Movement 

(1) Local Cotunlat activities . The Communist Party in 
Cuba was undoubtedly the strongest and most influential Communist group in 
Latin America. It -me financially secure, had powerful propaganda wedia in 
its newspapers, radio stations, and public houses, and had well grounded 
Marxist leaders who were active in welding Contunist policy in nearby countries. 
The Cuban Coawmnists were also in close touch with the Conranist Party in 
the United States. 

The strategic locality of Cuba in the western Hemisphere wade that 
country a logical connecting link, between the Halted States and South America. 
The f In hold which the Communists have gained in Cuba wade it vitally 
necessary for the American Government to be well informed regarding the ident- 
ities and activities of the principal Cuban Communists* 

The Cuban Communist Party was first organised in 1925, at which 
time the Communist elements joined forces with various labor groups and began 
to seek influence through the medium of Cuban labor organisations* In its 
early years the Party was outlawed by the Government and was forced to operate 
underground* This period saw concerted activity among the Communist organisers 
and shock troops and the Party's progress was marked by strikes, violence, 
and political maneuvering* 

Although the ostensible leaders of the party were Bias Boca, Juan 
Marinello, and Lazaro Pens, the most influential figure was Fabio Qrobart, 
alias Abraham Sinovich, who was said to actually direct the operations of the 
Cuban Communists. It Was reported that prior to 1933§ Qrobart was a paid 
agent of the Soviet Union under instructions to establish Communism in Cuba. 
After the legalisation of the Party and the removal of the necessity for 
secrecy, Grobart emerged as the real chief and director of the Communist 
Party whose leaders have been said to obey bis orders without question* 

In January, 1944, the name of the Communist Party was changed to 
Popular Socialist Party in an effort to increase its influence and expand its 
membership on a broader basis than had been possible under the classic type 
Communist Party. It then became an even more forceful influence in the 
fields of labor and politics. During the latter part of the administration 
of President Batista, the Communists formed an integral part of the coalition 
government and Juan marinello, the titular head of the Party, was a member 
of President Batista's cabinet. In exchange for Party support, the Batista 
Government granted the Communists concessions of many sorts* 

In the June, 1944, presidential elections, the Communists supported 
Batista's hand-picked candidate, Carlos Saladrigas. then the candidate of 
the opposition group, Bamon Grau San martin, won the election, the Communists 
soon formed a coalition with him in order not to lose the advantages which 
they had gained under the Batista regime. By the time the SIS program in 
Cuba was abandoned, the Communists had been able to continue their activities 
virtually unhampered by the government* 
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Through the Medium of newspapers and other publications and through 
their radio broadcasts, the Communist Party carried on intensive propaganda 
activity. The "Editoral Paginas", a Communist bookshop in Havana, carried a 
complete H>m» of Communist literature which was supplied to individuals and 
organisations not only in Cuba but throughout Latin America. The (Jommunist 
newspaper "Hoy" appeared dally and was considered by the Communists, to be 
one of the Party's west powerful propaganda outlets. In March, 1943, the 
Communist Party purchased a powerful radio station "Mil Diet" for $100,000 
and offered the listeners programs of attractive musical presentations by 
highly paid artists, news broadcasts emphasising Russian items, and well done 
dramatic presentations containing Communist propaganda. During the summer 
of 1946 the party purchased a second radio station, CHOC, in Cienfuegos. It 
was reportedly the Party's intention to purchase other stations in Cuba and 
to eventually form a Caribbean network. 

Bias ft>ca, the Secretary General of the Popular Socialist Party, 
published a book entitled, "The Fundamentals of Socialism in Cuba." This 
book was heralded by Party leaders as an outstanding document for the study 
and qualification of Party militants. This book has been considered by the 
Cuban Communists to rank alongside the "History of the Communist Party (b) 
of the U.S.S.R." in importance. 

The installation of the Soviet diplomatic mission in Havana during 
July, 1943, gave decided Impetus to Communist Party activities in Cuba. 
The Soviet Legation injected itself into Communist Party activities through 
contacts with Communist front organizations, and it was learned by SIS 
representatives that Soviet diplomatic personnel on occasion counseled the 
Party in the adoption of certain tactics and policies. 

The Communists penetrated and dominated numerous "front" groups in 
Cuba. The labor movement was dominated by the Communists through the powerful 
Confederation of Cuban fbrkers which, prior to the termination of the SIS 
program, consistently followed a policy identical with the Communist Party 
line. Daring that period the Cuban Ministry of Labor was also totally 
dominated by Communist militants. By June, 1946, the Popular Socialist 
Party claimed a membership of 151,921 of which 87,223 had been issued member- 
ship carnets and 37,569 paid dues regularly. Only 14,000 of these persons, 
however, were considered to be Party "militants." 

SIS ooverage of Communist activities in Cuba was highly successful 
in spite of the fact that Airing most of the time these investigations had 
to be carried out in the face of the patronising attitude and official sup- 
port of the Cuban Government for the Communist Party. ("Communism in Cuba"; 
64-200-210) 

Communist investigations were also made more difficult by the fact 
that after December, 1945, the Communists constantly and violently attacked 
the Bureau as a "reactionary" organisation interfering in Latin American 
policies. Groundless charges of this nature indicated that apparently the 
Communists had been able to secure but little information regarding the Bureau 1 
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SIS operations. (64-20CW10-285 to 324, 332, 334, 3401) 

Through excellent police cooperation and Informant and technical 
f coverage the Legal Attache's Office received detailed information concerning 
all important Communist Party activities and meetings . Close attention was 
given by the Bureau's representatives in Cuba, as well as in other Latin 
imerioan countries, to the travels of Juan lfarinello, Bias Roca, Nicholas 
Guillen and other Cuban Communist leaders who have traveled throughout the 
continent assisting the other Communist Parties in matters of organisation, 
policy, and plans. 

Considerable attention was afforded the Confederation of Workers 
of Cuba which was dominated by the Communists and which, through strike 
threats, extorted large amounts of money from fearful Cuban industrialists. 
(64-24773) 

As an example of the extent to which police contacts were of value 
in completing Communist coverage, it may be noted that through the assistance 
of Dr. Israel Castellanos, the Director of the National Bureau of Identifica- 
tion of the Cuban Government, access was had to the official list of the 
Communists and Communist voters in Cuba. These registration lists were com- 
piled during the June, 1944, eltotions showing that the Communist registration 
for all provinces totaled 122,283. From the names, descriptions, and thumb 
« prints available, Dr. Castellanos "was in a position to produce fingerprint 
« and other records on file for those Communist registrants who had criminal 

records, who were members of the Cuban Army and Navy, who bad received permits 
to carry guns, or who had been naturalized as Cuban citizens. (64-200-210-142) 

Officials in the United States Embassy in Havana were greatly 
interested in following the Communist movement in Cuba and relied on the 
Legal Attache's office to keep them advised of current developments. The 
Bureau's representatives kept the Ambassador promptly informed by memoranda 
of the Important happenings in the Communist movement. On occasion the 
Embassy officials requested specific information concerning Communism and 
on Ootober 1, 1945, the Legal Attache furnished the Ambassador a fifty page 
memorandum summarising the Communist movement in Cuba which had been prepared a- 
the latter 's suggestion. (64-200-210-242,246) 

The report prepared by one of the Bureau's representatives covering 
the Third National Assembly of the Popular Socialists Party in January, 1946, 
was particularly singled out by an Embassy official as being of extreme interes 
and value. This Assembly of the Communists was held from January 24 to 
January 28, 1946, and was proceeded by a series of secret meetings held by 
the Cuban Party leaders and William Z. Foster, National Chairman of the Commu- 
£ nist Party of the United States. Through regular informant coverage the 

*^ Bureau's representatives ascertained that the purpose of these secret meetings 
was to change the Party line in Cuba and in this connection Foster forced his 
position in reference to the errors of growder's "revisionism 11 on the Cuban 
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leaders. As a result Bias Roca, the Secretary General of the Party, was 
forced to adult publicly in his first address to the assembly that such 
errors had been made by the Cuban (Soman mats and that the fault was entirely 
his. This type of Information developed by the Bureau's representatives 
through their extensive Conaonnist coverage nas of great value to the Embassy 
in Havana and the State Department. (64-200-210-353) 

(2) Soviet Diplomatic Activities . Although the Cuban 
Government officially recognised the Soviet Union in October, 1942, it was not 
until April, 1943, that Maxim Litvinoff presented his credentials as the first 
accredited Russian representative to Cuba. By March, 1944, there were twenty- 
five persons on the staff of the Soviet legation in Havana including the Press 
Attache, who mas active in disseminating Russian propaganda. The size of the 
Soviet legation staff in Havana, which was out of proportion with the ostensible 
Russian interest in Cuba, was considered to be a good indication of the 
importance with which the Soviets regarded that Island. (64-211-210) 

The Bureau's SIS representatives followed closely the activities of 
the Soviet legation. Through excellent sources, information was received 
covering the legation's financial transactions and the movement of Soviet 
couriers, as well as the Legation's interest in the Cuban Communist movement. 
As has been previously indicated, Soviet diplomatic personnel advised the 
Cuban Communists in the adoption of certain tactics and policies. The 
Legation also assisted in financing the Communists weekly magazine "Tiempo en 
Cuba" and arranged far the Jewish Communist paper "La Palabra Bebrea" to 
receive free news service via Press wireless from Moscow. It was also re- 
ported that the Legation furnished Russian and Communist literature to the 
Communist bookstore "Editoral Paglnas.* The Soviets further endeavored to 
extend their influence in Cuba through such front organizations as the Cuban 
Soviet Cultural Institute. 

In December, 1946, the Soviet Charge d'affaires arrived in Havana 
from Montevideo and apparently inaugurated a check-up among Legation personnel. 
Following his arrival nearly the entire Legation staff mas changed, although 
there had been no appreciable changes in policy when SIS operations closed on 
April 4, 1947. 

Information was also developed by the Bureau's representatives 
that the Soviets were developing an Intelligence system in that country. 
According to this information Ludo Lose Goaales, a Spanish Communist, and 
Palko Lukas Burath, a Hungarian Communist, collected information for the use 
of the Soviet Legation. There were also indications that certain Jewish 
Communists in Cuba were attempting to gathev information allegedly for the use 
of that Legation. One of these, Marcus Buttkievich, was known to be a close 
contact of Fabio Grobart, the unofficial head of the Cuban Communists* 
Ruthkievich was known to identify himself as "Number 800* when contacting 
Grobart, and it appeared that the two were endeavoring to obtain Information 
regarding the taking of photographs by invisible rays. Through SIS sources 
which were able to furnish this type of information, the Embassy in Havana 
and the State Department were kept appraised of the unpublicized activities 
of the Soviet Legation. (64-211-210; "Communism in Cuba") 
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e. Joint Cuban-American Interment Program . 

In February, 1943, the American and Cuban Governments worked out a 
Joint Internment Program whereby the Cubans would intern enemy aliens and other 
individuals deemed dangerous to the security of the Hemisphere. The costs 
of maintaj n1 ng these individuals in concentration camps ware defrayed in 
part by the United States. In return the American Government through the 
Embassy in Havana and the Alien Enemy Control Unit of the Department of 
Justice participated in the selection of individuals to be interned and had the 
right to inspect the internment camps to see to it that the internees were 
treated according to predetermined standards. (64-26025; 64-1208) 

The Bureau and its SIS representatives did not participate in this 
internment program and had no responsibility for its conduct. The duties of 
the Legal Attache's Office were limited in this matter to the submission of 
information regarding the activities of suspected pro-Axis individuals, and the 
decision regarding their internment was left up to the Embassy and the Alien 
Enemy Control Unit. Through Police contacts, however, the Bureau's represen- 
tatives were able to secure copies of the fingerprints of all of the internees 
for a check through the records of the Identification Division. (64-26025-41) 

As a result the confinements made in connection with this program 
and the internments ordered by the Cuban Government after the opening of 
hostilities, some 547 individuals were interned in Cuba. Prom this total 
16 individuals were subsequently exchanged with enemy countries, 25 were 
placed on liberty, and 8 died. As of March 11, 1945, there were still 498 
persons interned in Cuban concentration camps. 

The following figures were furnished regarding the 498 individuals 
interned. 

Concentration camp for men Total 



Unite men 133 

Japanese 342 



Concentration camp for women 

women 17 

Havana Jail or Sick 



475 



17 



Unite men 5 

Japanese 1 

6 

(64-26025-10) 

Apart from the individual Japanese, SIS reports were furnished 
on most of these internees. 
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f. Travel Control Program . 

Since Cuba is close to the United States and Cuban visas were 
easy to obtain, there were many questionable individuals arriving in Cuba 
from Europe and South America throughout the war with the hope of 
eventually entering the United States. The relative ease with which 
passengers could travel directly from Cuba to Mexico presented a situation 
which logically required a check of persons initiating international travel 
in Cuba. The Nasi persecution of persons in Europe brought about the 
entrance into Cuba of a great many refugees. This gave rise to a large and 
remunerative business in Cuba in the handling of illegal traffic of European 
immigrants. This illicit business enriched many Cuban politicians and 
government officials. The three principal operators of this type of business 
in Havana were Oscar Idriano de la Caridad Cainae HLlanes, Arnold Spatz, and 
Aaron Henry Fromer. 

Since many of the Europeans arriving in Cuba hoped to enter the 
United States, most of the individuals engaged in the illicit traffic of 
refugees in Cuba maintained contact with similar individuals in the United 
States who endear red to obtain American visas for their clients. 

An example of the usual case of handling the entrance of a European 
refugee into Cuba was as follows: A person living in Europe who desired to 
arrange the transportation of a refugee from Europe to Cuba got in touch 
with an individual such as Aaron Fromer. He in turn communicated with his 
contact in the travel agency in Lisbon or Madrid who made arrangements with 
the main office of Garcia and Bias, the agents for the Spanish Trans -atlantic 
Steamship Line, to accept the passage of the refugee from Europe to Havana, 
when this was accomplished the main office of Qarcia and Diaz cabled its 
Cuban branch that it was permissible to accept Fromer's money for the passage 
of the refugee. The minimum charge for the passage was 1375. For his services 
Fromer received $100 which he charged whether or not he successfully arranged 
the passage. The steamship company countenanced this procedure because its 
representative who made the arrangements for the passage received certain 
fees for his actions in the matter. In a legitimate deal, a refugee in order 
to get into Cuba had to deposit $500 with the Cuban Immigration Department 
and $2000 had to be deposited in a bank as a safeguard against the refugee's 
becoming a public charge. The $2000 deposit mas avoided by Fromer by merely 
obtaining a letter from a bank stating that such a deposit had been made. 
Fromer secured these letters from the Banco Nunez in Havana at a cost of 
approximately $225 each. The lawyer's fee for obtaining immigrant's visa 
was approximately $150. Fromer received approximately $850 to cover his fee, 
cable expenses, immigration bond, and the above-mentioned bank and visa fees. 
This was the minimum charge, but the cost in certain cases was more depending 
upon the difficulties incurred. 

The business handled by Fromer can best be explained by outlining a 
specific case. In June, 1940, Fromer was put in touch with Bruno Dickmann 
by Lso Taub, a New York lawyer handling refugee matters. Dickmann, at that 
time, was in Panama accompanied by Alexander Hermann, a German who had a 
visa for Chile, but who could not use it because the Chilean Government was 
not then permitting the entrance of Europeans. On July 3, 1940, Fromer con- 
tacted Dickmann and Hermann in Panama and took them to Managua, Nicaragua, 
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*»» he obtained Tor HerMnn Eonduran clUarashlp paper., a dlploMtie 
«Soort andln.ppoint.ent ae Honorary Con.nl of Bonder.. In Harana. 
S Sin.*, p^re «re obtained in «ito of tj. «-»«* J""-** 
{ JU b«n 1. Ta*.ra, and -»—-—* J- *£&£? r J£ SebT.it.out 

m wi-w of this situation, it was of vital importance for the 
American ££ZnV tHbtSn information regarding the so^alled refugee, and 

S^wKwHEwbi in Cuba. a. a ««** ^ «f» STS'SiwCT 
-Tl*~~ i-iumn th« LbmI Attache's Office and officials of the Cuban 
££2 pJST.: £ Sftoms ^ration, and Port Control author. Ltie. and 
the Steamship Company, the Bureau's representatives were able to «• t 
swrches, seisures; interrogations, and detentions of PJ»s«>g« ^^ 
.sobers arriving aboard the ships stopping in Cuban ports. *"•<*•" 
oEembarkSlt those port, were interrogated by Cuban ^thoritie. in 
cooJeratSTwith representatives of the legal AtUob.*. *»"«* *£ 8 £" 8 
of the passengers were checked against the records on file in the Embassy 
for pertinent information. 

As an example of the volume of passenger traffic checked in this 
manner, it should be noted that the Spanish ship -MARQUES * CCKELLAS" wasbut 
onTof two Spanish vessels which called every six weeks at the port of M. 
OaTone of itTvoyages in the latter part of 19U, it ^^ fto.SJSST 
. Cuba. The majority of these persons remained on the Island for » 8 J^ en *?;t 

1 or business purposes, while the remainder were largely in transit to other 

Latin American countries. 

In conjunction with National Police, SIS personnel interviewed 
all disembarking passengers in Cuba other than Cuban nationals. Complete 
background and passport data were obtained and an effort mad. to constantly 
devBlop infomation of intelligence value. Highly useful information 
concerning political affairs in Europe was made available through the interne* 

The Travel Control Program also resulted in developing information 
regarding individuals who were expected to come to the Western Hemisphere 
from Europe and who were pro^xis in sympathies. The data de ™^* £"»* 
this process was forwarded to the Bureau and to the interested SIS Offices 
in Latin America. (64-25123) 

g. Cuban Political Matters . 

The Legal Attache' s Office in Havana also gathered information 
concerning political trends in Cuba which, by their nature, would Influence 
STrelattoC existing between the United States and Cuba and as such would 
I effect the security of the United States. These investigations i*™"™ 

cases pertaining to various political leaders and movements. ^^J*™ art 
STmrndTSSSdm to the American Ambassador regarding -embers of the Cuban 
diplomatic corps. 
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The effectiveness of SIS coverage of political natters in Cuba was 
demonstrated by the ample evidence collected indicating that Ramon Orau San 
Martin would be elected president of Cuba in the elections of 1944* 

Following Dr. Grau's election, the Cuban political situation 
continued to be highly unstable. During January, 1945* a series of bombings 
swept Havana. The perpetuators could not be found and Government officials 
claimed that these incidents were inspired by anti-Gran elements who were 
trying to embarrass and discredit the new government* 

On March 16, 1945, the Cuban police arrested 36 men including Jose 
£. Pedrasa, former Chief of the Cuban National Police. This group primarily 
represented the followers and officials of the Batista regime. The Grau 
Government immediately eet in motion a wave of publicity stating that a 
"dangerous revolutionary plot* had been thwarted. SIS sources disclosed 
that the alleged "revolutionary plot" wae merely a fictitious claim which 
enabled the Grau government to seize the individuals whom it regarded as 
dangerous. (64^-1201-880,909) 

Between the time Dr. Grau became President of Cuba and the first of 
June, 1946, approximately 35 or 40 political murders were committed by 
revolutionary groups friendly to, or previously associated with. Dr. Gran's 
Administration. One of these murders, involving the death of Eugenio Lanillo, 
was reported by reliable SIS sources to have been connected with graft on 
the part of high dignitaries of the Orau regime Including Paulina Alsina v de 
Grau, the first lady of the Republic. Juan de Cardenas, former head of the 
Cuban Bureau of Investigation who was reliably reported to be the murderer of 
lanillo, was allowed to escape to Mexico because of his threat to expose 
various Grau officials. This situation was indicative of the degree of law 
and order maintained in Cuba during the early part of Grau's administration. 
(64-1201-U29PJ-52) 

After Dr. Grau's inauguration as President, frequent rumors arose 
to the effect that former President Fulgencio Batista was connected with 
various revolutionary plots. One such revolutionary plot came to a head at 
2i00 a.m. on Hay 17, 1946. Approximately 40 civilians armed with machine 
guns attempted to seise Camp Columbia, the Cuban Army headquarters located 
on the outskirts of Havana. The Cuban Amy received advance notice of this 
attempt and it was suppressed. It is of interest to note that the reports 
from Bureau representatives in Cuba were the only ones submitted by a United 
States Government agency which promptly and correctly reported the attempted 
coup d'etat. SIS sources accurately reported that this attempt had been 
planned by the Cuban Revolutionary Legion "legion Bevolucionaria" and by the 
followers of Abelardo Manco, the revolutionary leader. Mario Salabarria, 
the former head of the Allen Enemy Investigative Section of the Cuban National 
Police, who was then the leader of the Legion Bevolucionaria, was also 
involved. Salabarria had opposed the Grau government ever since he was 
removed as Chief of the Section of Investigations of Enemy Aliens for a 
report in which he accused several Grau government officials of graft, while 
many accusations were made that ex-President Batista was involved in this 
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reports of Batista's lUiffd revolutionary activities >o.t of which tad M 
largely unfounded. (64-1201-1150) 

The highlights of the political seen* in Cub* »» Pf*!**!* £* 
effioientlTreportedbV the SIS representatives in Havana. The high state 
ItATkZ SfSTcutan Political situation demanded *°^* '^f^ 
the development and maintenance of reliable informants. As * result of the 
effective Cdling of these sources of information, the Bureau's Agents in 
£££ w^rTabS to keep the Ambassador and the Bureau promptly «W-» ■* 
all the important developments. 

h. Criminal Investigations . 

In addition to investigations of Security Matter cases, the Bureau's 
representatives in Havana also followed out leads in many of the criminal 
"sea originating in the Domestic Field. While the volume of leads in 
criminal cases wis high, most of the important part. •%^^"*££ Q J B 
were conducted by the Domestic Field and the function of the SIS »•«*■*? 
Cuba was to follow the Cuban angles. Several of these cases involved violation 
of the Selective Service Act. Inasmuch as most of these Selective Service 
cases involved the following of only a few leads, the turn-over in these cases 
was high and the Havana Office was the second of the Bureau's foreign offices 
in the number of these cases handled, having been exceeded only by the 
Mexico City Office. 

In addition to these eases, the Bureau's representatives in Havana 
also covered leads in such important cases as the Reactivation of the Capone 
Gang, The Interstate Machinery Corporation Case (the Garsson-1^ Prosecution), 
and the action that subsequently lead to the deportation from Cuba of -Uicky- 
Luciano. 

i. Halations Wit h the Cuban Police . 

As has been previously pointed out, the Bureau's representatives in 
Cuba maintained excellent relations with the Cuban Rational Police and the 
Cuban Government expressed its appreciation for the *" is * anc « 1 5! ndft ^ d . * **"* 
Bureau when it bestowed upon the Director the Order of Police Merit with 
the Distinctive White of ,thft flrgt Class Order on November 30, 1942, and by 
decorating Special Agent [____Jwith the Medal of Police Merit in b7C 
December of the same year. 



i Prior to the organisation of the Bureau's Havana Office, the 

1 investigative facilities of the Cuban National Police were of small P^ltive 

value to the wartime work of the allies. Subsequent to the establishment 
of the highly satisfactory liaison with the Cuban Police by the »»*•«'■. 
representatives, there was a consoUdationof all enemy activity U"*-£££ 0BI 
into one bureau of the national Police. The agents selected for this bureau 
of the Cuban Hational Police were given a course of instruction by ■» 

SfJcIS Havana infection with various investigations requiring lafwmati 
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in the possession of -various Cuban governmental agencies. 

The close relationship which existed between SIS representatives 
and the Cuban Police, in practical effect, placed that organisation at the 
Bureau's disposal in covering investigations. This arrangement permitted 
the handling of a tremendous volume of work with a relative small number 
of SIS agents, inasmuch as the Cuban police were able to cover many angles 
of both security and criminal investigations which were pending in the Havana 
Office. 

One of the most notable features of this relationship was that the 
good will and cooperation was continued in spite of the change in Cuban police 
personnel which were attendant upon the inauguration of Dr. Gran's Administra- 
tion. (64-29822-210) 

3. Personnel 

The following Special Agents and Special Employees were assigned 
to SIS work in Cubaj 



SUE 



SIS 



CITY 


DATE 




ASSIGNMENT 


Havana 


4/43 - 


12/43 


Undercover 


Havana 


7/42 - 


12/42 


Undercover 


Santiago 


9/42- 


1/44 


Official 


Havana 


1/44- 


9/44 


Official 


Havana 


7/44 - 


9/44 


Undercover 


Havana 


7/40- 


5/43 


Undercover & 
Official 


Havana 


9/42- 


11/44 


Official 


Havana 


1/44 - 


4/44 


Undercover 


Havana 


4/45 - 


8/45 


Undercover 


Havana 


9/42 - 


2/45 


Undercover 


Havana 


1/46- 


3/46 


Undercover 


Havana 


7/46- 


3/47 


Undercover 


Havana 


9/42 - 


10/42 


Official 




5/43- 


8/43 


Official 


Antilla 


10/42- 


5/43 


Official 


Havana 


6/45 - 


1/46 


Official 


Havana 


6/44 - 


8/44 


Official 


Havana 


9/42 - 


1/45 


Official 


Havana 


12/41- 


7/42 


Undercover 


Havana 


3/46- 


6/46 


Official 


Havana 


9/42- 


11/43 


Official 


Havana 


1/46- 


4/47 


Offioial 


Havana 


6/45 - 


9/45 


Undercover 




SE 
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NAME 



>tsf^r 



sis cm 



Havana 
Havana 
Havana 
Havana 
Havana 
Havana 
Havana 
Havana 
Havana 
Havana 



DATE 

10/42 

10/43 

7/42 

7/40 

2/43 
7/42 

8/44 
5/44 
8/44 
5/42 



Havana 3/44 - 

Santiago 12/41 - 

Havana 7/46 - 

Havana 5/45 - 

Havana 11/42 - 
Havana 5/44 - 
Cienfuegos D/42 - 
Camaguey 4/43 



< 



Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 

Havana 



1/44- 

6/45 - 

7/45 ■ 

1/43 ■ 

7/41- 

1/46- 

3/46- 

8/43 • 

3/43 ■ 

2/43 

11/44 

7/42 

2/47 

2/46 

3/45 

2/42 

11/42 

-4/46 

12/43 

11/44 

12/43 

12 /42 



i|SSIGWMEWr 

9/44 Official 

11/43 Official 

6/44 Undercover 

9/40 Undercover 

7/43 Official 

10/43 I*g»l attache 

4/47 undercover 

2/46 Police Liaison 

U/45 Police Liaison 

, 12/43 Undercover 

6/45 Official 

7/42 Underoover 
5/47 Legal Attache 

U/45 Official 
5/44 Official 

11/44 Official 
4/43 Official 
1/44 Official 
3/44 Official 
4/47 Official 
B/46 Official 
3/43 Plant Survey 

11/41 Undercover 
7/46 Legal Attache 
3/47 Official 
11/43 Official 
3/45 Undercover 
11/43 Official 

, 11/45 Legal Attache 
12/42 Official 

, Date Official 

. 5/47 Official 

■ 9/45 Undercover 

• 12/43 Police Liaison 
. 6/45 Official 

• 5/47 Official 

• 2/45 Undercover 

- 6/46 Undercover 

- 11/44 Legal Attache 

- 1/46 Offioial 



4. Bibliography 

a. Principal Ip vatlfiative Files 
64-1200 General Bdscellaneous file on Cuba 

64-1200n& Miscellaneous Pile on German Activities in Cuba 
64-1200-B HiacellAneoWFili) on Japanese Activities in Cuba 
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64-1200-C Miscellaneous File on Italian activities in Cuba 
64-3200-D Miscellaneous File on Communist ActiTities in Cuba 
64-1200-2 Miscellaneous file on Spanish Activities in Cuba 
64-1200-F Miscellaneous Pile on French Activities in Cuba 
64-1200-0 Miscellaneous File on British Activities in Cuba 
64-1200-H Miscellaneous File on American Activities in Cuba 
64-1200-1 Miscellaneous File on Hungarian Activities In Cuba 
64-1201 General File on Political Matters in Cuba 
64-1202 General File on Economic Matters in Cuba 
64-1203 General File on Social Matters in Cuba 
64-1204 General File on Foreign Agents In Cuba 

64-1204-A German Agents in Cuba 

64-1204-B Japanese Agents in Cuba 

64-1204-C Italian Agents in Cuba 

64-1204-D Communist Agents in Cuba 

64-12Q4-2 Spanish Agents in Cuba 

64-1204-F French Agents in Cuba 

64-1204-0 British Agents in Cuba 

64-1204-1 Hungarian Agents in Cuba 
64-1205 General File on Foreign Propaganda in Cuba 

64-I205-A German Propaganda in Cuba 

64-1205-B Japanese Propaganda in Cuba 

64-I205-C Italian Propaganda. In Cuba 

64-1205-3 Conuminist Propaganda in Cuba 

64-1205-2 Spanish Propaganda in Cuba 

64-I205-F French Propaganda in Cuba 
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64-1205-G British Propaganda in Cuba 
64-1205-H American Propaganda in Cuba 
64-1205-L Swedish Propaganda in Cuba 
64-1206 General File on Foreign Penetration in Cuba 
64-1206-*- German Penetration in Cuba 
64-1206-B Japanese Penetration in Cuba 
64-1206-C Italian Penetration in Cuba 
64-1206-D Communist Penetration in Cuba 
64-1206-E Spanish Penetration in Cuba 
64-1207 General File on Sabotage in Cuba 

64-1207-A German Sabotage in Cuba 
64-1207-S Japanese Sabotage in Cuba 
64-1207-C Italian Sabotage in Cuba 
64-1207-D Conmunist Sabotage in Cuba 
64-1207-E Spanish Sabotage in Cuba 
64-1207-F French Sabotage in Cuba 
64-1208 General File on Foreign Residents in Cuba 
64-1206-A. German Residents in Cuba 
64-1208-B Japanese Residents in Cuba 
64-1208-C Italian Residents in Cuba 
64-I2O8-D Communist Residents in Cuba 
64-1208-F French Residents in Cuba 
64-1208-G British Residents in Cuba 
64-1203-H American Residents in Cuba 
64-1208-1 Hungarian Residents in Cuba 
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64-1208-K Swiss Basldents in Cuba 

64-1208-J Rumanian Residents in Cuba 
64-1210 General Pile on Military and Haval Matters in Cuba 
64-1211 General File on Foreign Firms in Cuba 

64-1211-A German Firms in Cuba 

64-1211-D Communist Firms in Cuba 

64-1211-1 Spanish Firms in Cuba 

64-1211-F Frenoh Fins in Cuba 
64-1212 General File on Radio Stations in Cuba 

64-1212-4. German Radio Stations in Cuba 

64-I212-B Japanese Radio Stations in Cuba 

64-1212-B Spanish Radio Stations in Cuba 
64-1214 General File on Submarine Activities in Cuba 

64-1214-4 German Submarine Activities in Cuba 
64-1215 General File on Telephone Surveillances in Cuba 

64-1215-F Frenoh Telephone Surveillances in Cuba 
64-1216 General File on Plant Surveys in Cuba 
64-200-210 Communist Party of Cuba, aka. Popular Socialist Party 
64-211-210 Soviet Diplomatic Activities in Cuba 
64-309-10 Smuggling Activities in Cuba 
65-44610 Heinz August laming Espionage Case 
64-186-210 Spanish Falange in Cuba 
65-691 George Takichi Osawa Espionage Case 
64-29833-210 Polioe Matters in Cuba 
100-34561-210 Labor Conditions in Cuba 
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64-24773 Confederations of Workers In Cuba 
64-25123 Foreign Travel Control in latin America 
64-2605 Internment Program in Cuba 

b. Administrative Files 

64-64-61 General Office Administrative File for Cuba 

64-4984-210 Office Monthly Reports from Cuba 

64-4685 Post Reports on Living Conditions in Cuba 

67-383654 Office Personnel File for the Legal Attache's Office in Cuba filed 
under the caption, "Bribassy, Havana, Cuba," The Inspection Reports 
submitted relative to this Office are filed separately. 

64-4123-210 Informant File for Cuba. 

c. Monographs 

"Totalitarian Activities in Cuba Today" - General monograph on 
various phases of the Bureau's work in Cuba. Published August, 1943; 316 
pages. 

"Communism in Cuba" - Specific monograph on Communism and Labor in 
Cuba. Published July, 1946 1 142 pages. 

"Communist Movement in Latin America" - General monograph covering 
Communism in Latin America treated on Hemispheric basis. Page 30 deals 
specifically with the Cuban Communist Party. Published January, 1946. 

"German Espionage in Latin America" - General Monograph on the 
important phases of German Espionage in Latin America. Pages 195 to 197 
deal with the Heins August Luning case. Published June, 1946. 

"Japanese in Latin America" - General monograph on Japanese 
activities in the various Republics. Pages 64 to 68 deal specifically with 
the Japanese in Cuba. Published November, 1945. 

"SIS Office, Havana, Cuba" - Photographs of the Bureau* s offices 
and facilities in Cuba. 
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K. CURACAO. KBTHERIAIDS WEST DfDIES 

1. SIS Facilities and Objectives 

Curaoao* a strategic location in the Caribbean and proximity to 
Venezuela's vital oil industries has aade it an important and vulnerable 
location. During the period of Germany's suooessful warfare in the Caribbean, 
Curacao beoame an important counter submarine base. 



A Speoial Agent of the Bureau arrived in Curaoao, H.W.J,, on 
August 24, 1944, to assume the duties of Liaison Officer with the existing 
Dutch Government officials and other United States Government intelligence 
agencies already established there. Be was known as the Legal Attache 
oonnected with the Offloe of the United States Consul General, and effeoted 
as active and beneficial liaison relation with the Dutoh and United States 
Military authorities. He furnished informative data ooncerning the production 
and activities of the aotive oil oonpanles of Curacao and Aruba, V.W.I. Also 
he reported on the existing tense relations between Curacao and near-by 
Venezuela emphasising the increasing overtures of the Venezuelan Government 
toward the populaoe of the H.W.I, in enabling the natives to beoome Venezuelan 
citizens for a nominal sum thus permitting them to evade Dutch Military 
service on the basis of their Venezuelan oitizanship. The office nas olosed 
on Deo ember 20, 1945. (66-16292) 

a 2. Major Acoompllshmente 

During the relatively short time that the Bureau maintained o overage 
in Curaoao it was possible for the Legal Attache to oover in addition to the 
above, many leads in German matters and to eheok numerous reports of 
submarine activities in that area as well as to determine in reality what a 
small influence the Germans had in the area, particularly in the oil 
b2 industries. 

b7C 
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5* Personnel 

SIS CITY 


| | Curacao 




4. Bibliography 



DATE ASSIGNMENT 

8744" - 12/45 Official 



66-16292 Offloe Administrative Tile for Legal Attache's Offioe, Curacao, H.W.I, 
64-4984-298 Offioe Monthly Reports for Legal Attache* s Office, Curacao, H.W.I. 

67-595165 Office Personnel Flit for Legal Attaohe's Offloe filed under, 
"Curaoao, Hether lands West Indies." 



64-298SS Police Matters in 
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L. DOMINICAN REPUBLIC 

1. SIS Facilities and Objectives 

SIS coverage of the Dominican Republic began in November 
19U1 with the assignment of one undercover agent to that country 
to determine the extent of Axis activities, A Legal Attache was 
later appointed and an office was opened in connection with the 
U. S. Embassy, located in Trujillo City from which the activities 
of the Bureau were conducted. Peak coverage in the Dominican Re- 
public was attained in June of 1?U3 ■* v/hich t lme four agents were 
assigned to the country. This number had been reduced to one by 
July, 191*6, at which time -it was decided to close the office. 

(6M*503) 

Due to the strategic location of the Dominican Republic, 
it was deemed necessary that Bureau coverage be established and 
maintained In order to determine Axis activities which existed or 
which might have come into existence. A number of rumors had 
reached the Bureau to the effect that President Trujillo held pro- 
Axis sympathies. 

2. Major Accomplishments 

a. Internal Political Trends 

During the period of SIB coverage, Dominican Republic 
political leaders living in exile plotted the overthrow of the 
Trujillo government. Extensive coverage by SIB informants in the 
Caribbean area, who were conneoted with the revolutionary elements, 
enabled the Bureau to carefully follow developments and coup d'etat 
efforts. The revolutionary factions in opposition to President 
Rafael Lsonidas Trujillo did not seem to possess sufficient strength 
to engage in any positive action against Trujillo. Trujillo 
apparently maintained effective control of the Dominioan Republic 
and reports of suppression of dissident elements within the country 
by various measures, including murder, were reported to the Bureau. 

The United States State Department was interested in 
denying the sale of arms to either the Dominican Republic or its 
sister country of Haiti because it was considered likely that the 
availability of arm» to either country would result In bloodshed, 
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able to report information of f *^£ '^S^™ the Dominican 
Colonel Rodolfo Boech (Pearson), . 1 J^2ii^S! ft? tto Dominican 
Army, and Salvador Cobian (Parra) to obt ain arms ™™ ^ 

STSaailian Ministry of War. Some of the cases were marJcea iar 

Boaoh irho was auapectad of haling anginearoa tna abow daal waa 
raited toba in Santiago, Chilo, for tha porpoaa of porohaaing 
U^S^iSona for tb. SLinican Kapobllc^ «•**"£--■ 

acencies and SIS Agents continued to follow tms «ww *™*r fc A 
S - tta officf of the Legal Attache was closed on August 16, 

19U6. (6U-235SU) 

b. German Activities 

German activities in the Dominican Republic were, for the 
most part, confined to a small amount of ■nti-U.S . "* P™^?*V 
propaganda. The nan.es of numerous individuals W^^ 
£ such propaganda were furnished to the American Ambassador for 
his information. (6k-1300-D; 6U-130h-A) 

c. Communist Activities 

During December, 19U3, Salustino (Juintela Sarille 
boarded the sailing vessel -16th of August- ^iudad^u^llo 
Dominican Republic, proceeding to Progreso, Mexico. The ™™m 
^sentative, through the cooperation of the D-™« ^J"* 
ascertained that Immediately prior to the sailing °* th * J" 3 ei 
a Communist leader handed to Quintal* various communications 
intended for delivery to Communists in Mexico. 
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» As a result of the interoeption of the material handed 

to the eourier Quints la, the names of Tarieus individuals were ascer- 
tained and investigation 'was continued to ascertain the extent of 
their activities in the Goamunist movement, particularly from an 
international standpoint. Among the reports whioh the oourier was 
to take to Meadoo were reports on condition* in Spain, obtained 
upon interview of passengers and crew members of Spanish vessels 
whioh had previously arrived in the Dominioan Republic The subject 
matter of these reports indicated a possible eonneetion of the 
individuals involred with subjects of other Spanish Communist oases 
in the Western Hemisphere involving the aotivities of eouriers and 
the use of seeret writing in transmitting similar material through- 
out the Western Hemisphere* (64-28024) 

Until Hovember, 1945, Communist activities in the Dominioan 
Bepublie had oentered principally within the ranks of the Spanish 
refugees who arrired in the Dominioan Republic in large mmbers 
during 19S9 and 1940* Numerous front organizations as well as the 
Spanish Communist Party flourished among this refugee element until 
the sunnier of 1944, -when the Dominioan Government oeased to tolerate 
this form of activity. Thereafter Communist aotivities in the 
Dominioan Bepublio dwindled and there was a large soale exodus of 
the Spanish refugee population from the Dominioan Republio to Mexico 
and Venesaela. Many of these Communists later prooeeded to Franoe 
where they worked with the Spanish Republican movement directed 
against Franco. (64-200 Sub 211) 

Through olose liaison with the Dominioan police and through 
the development of independent Bureau sources, the Bureau's repre- 
sentative in the Dominioan Republic was able to present a clear 
picture of the Communist movement in that country and to advise the 
American Embassies in Mexioe and Venezuela of the Identities and 
relative importance of the Spanish Communists who travelled from the 
Domini can Republio to those countries. 

When a report was circulated in the Dominioan Republio 
that the Syndioal Communist Party of the Dominioan Republio had been 
organized on November 11, 1945, the Legal Attach© Immediately de- 
veloped information showing that the leader of this party was an 
obscure Spanish Communist who was being used by the Dominioan Govern- 
ment to induce exiled labor leaders to return to the Dominican Re- 
public in the belief that a free labor party had been established. 
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I The Dom inic an Government also hoped that this move would minimise 
criticism coming from foreign countries describing Trujillo as a 
fascist dictator. It was established that the party actually 
never had any legal existence and when its leader failed in his 
efforts he allegedly went over to the side of the labor leaders 
and on January 31, 19U6, he was arrested by the Dominican police. 

d. Spanish Falange 

Officially, the Spanish Falange in the Dominican Repub- 
lic was dissolved in September, 1939- However, rumors persist to 
the effect that the Falange continued to exist in the Dominican 
Republic as an underground organisation and a reliable source of 
inf ormation reported that secret meetings were held from time to 
time, although investigation did not disclose where the meetings 
were held. Another reliable source reported that a meeting was 
held during the latter part of June or the early part of July, 
19U3, in the branch of the Spanish Legation located at Avenida 
Bolivar #2U, Ciudad Trujillo, Dominican Republic, attended by 56 
persons including two women. This meeting was reported to have 
g been in charge of Manuel Resumil Aragunde, who directed a dlscus- 

\ sion of various matters -which included the question as to what 

policy was to be adopted in obtaining more members and whether 
such new members for the Falange should be obtained from discon- 
tented Spanish refugees. It was also reported that during the 
summer of 19U3 Maria de Jesus Antonieta da Armenteros, one time 
head of the Feminine Section of the Falange in the Dominican Re- 
public, stated privately that she had recently had contact with the 
Supreme chiefs of the Falange in Spain and that she had continued 
to deal with these Falange leaders. 

On April 29, 1938, the first members of tne Spanish 
Falange in the Dominican Republic were sworn into membership at 
Ciudad Trujillo. On September 23, 1938, the first members of the 
Falange were sworn into membership into the organisation at San 
Pedro de Macaris. Other members were sworn in at Santiago and 
Barahona, Dominican Republic on November 27, 1938, and February 
10, 1939* respectively. It was reported that on January 29, 1939, 
the Feminine Section of the Spanish Falange came into being at 
Ciudad Trujillo. 
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One source stated that the Spanish Falange web organised 
In thla country with tha object of raising money and furnishing 
■oral support for the benefit of G,neral Francisco Franco and hie 
struggle In the Spanish Civil war. For the most part Falange 
members in the Dominioan Republio were drawn from the Old Spanish 
Colony. individuals who had entered the country and had made modest 
fortunes in business ventures. It was said that since this Spanish 
group was composed principally of fairly well-to-do property owners, 
they naturally endorsed the Falange program of anti-Communism whioh 
was represented in Spanish imerioan as being a threat to property 
owners. As in other latin imerioan countries, the organisation of 
the Spanish F a lange oame about through the activities of the Falange 
Exterior* in Spain whioh disseminated pro-Falange propaganda in Latin 
America and administered the affairs of the Falange organitations 
abroad. 

In the Dominioan Republic the various units of the Falange 
organization raised approximately the sun of $56,000, whioh was 
forwarded to Spain during the Spanish Civil war. Various meetings 
were held throughout the Republio, and on occasions members of the 
Falange appeared in uniform which was oharaoterited by the blue 
shirt and orossed straps. 

All of the information developed was furnished to the 
State Department and other interested agencies to assist in evalu- 
ating the strength of pro-Axis influences in the Dominican Republic. 

(64-186-211) 
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S. Personnel 

The following Special Agents and Speeial Baployees were 
assigned to SIS work in the Dominioan Republic! 



Name 



< 



SIS City 

Ciudad Trujillo 
Ciudad Trujillo 
Ciudad Trujill© 
Ciudad Trujillo 
Ciudad Trujillo 
Ciudad Trojillo 
Ciudad Trujillo 
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Date 



8/42-10/45 

l/24/46-SAV*6 

7/42-6/45 

11/41-8/42 

l/i/45-2/12/46 

6/5/45-10/11/44 

5/9/45-IO/II/44 



Cover 

underoover 
Legal Attache 
Legal Attache 
undercover 
Legal Attaohe 
Legal Attaohe 
Legal Attaohe 
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Name 



SIS 



Cltjr 



Date 



Cover 



Ciudad Trujillo 4/43-U/43 undercover 

Ciudad Trujillo 10/&/44-lAl/45 Legal Attache 
Ciudad Trujillo 7A3/44-11/27/44 official 
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64-1305-A Gernaa Propaganda in the Doainioan Republic. 

64-13U6-C Italian Propaganda la the Doainioan Republio. 
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64-13u6-A Oeraaa Penetration in the Doainioan Republio* 
| 64-15U6-B Japanese Penetration in the Dosdnioan Republic. 

64-1306-C Italian Penetration in the Doainioan Republio* 

64-13U6-E Spanish Penetration in the Doainioan Republio. 
64-13u7 Sabotage in Doainioan Republio* 
64-13u6 General Pile on Foreign Residents in the Doainloaa Republio* 

64-13U8-A Soman Residents in the Doainioan Republio* 

64-15U6-B Japanese Residents in the Doainioan Republio. 

64-lSuS-C Italian Residents in the Doainioan Republio* 

64-13u8-D Coaaunist Residents in the Doainioan Republio. 

64-1306-1 Spanish Residents in the Doainioan Republio* 

64-lSue-F French Residents in the Doainioan Republio. 
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6U-I308-H American Residents in the Dosdnican Republic. 
i 6U-1310 Military and Naval Matters in the Doainican Republic. 

6U-13H Qeneral File on Foreign Firms in the Dominican Republic. 

6I1-I3II-A German Firms in the Dominican Republic. 
6U-1312 Radio Stations in the Dominican Republic. 
6i«-13lU Submarine Activities in the Dominican Republic. 
6U-1316 Plant Surveys in the Dominican Republic. 
614-20O-211 Communist Party in Dominican Republic. 

b. M"* nistratlve Files 

6k-h$oy Office Administrative File for the Dominican Republic. 

6U-b°8b-£ll Office Monthly Reports for the Dominican Republic. 

M 67-36366I Office Personnel File for the Dominican Republic, filed 

\ under "Embassy, Ciudad Trujillo, Dominican Republic* 

The inspection reports far this office are filed separately. 

6U-29833-211 Police Matters in the Dominican Republic. 

6ij-Ul23-211 Informant file for the Dominican Republic. 

c. Monographs 

■Totalitarian Activities in the Dominican Republic Today. ■ 
Qeneral Monograph on various phases of the Bureau's work in the 
Dominican Republic Published November, 19UU; 118 pages. 

"Japanese in Latin America." Qeneral Monograph covering 
Japanese activities in the countries of Latin America. Page 69 re- 
fers to the Japanese in the Dominican Republic Published November, 
19U5j 179 pages. 

■The Communist movement In Latin America. ■ Qeneral Mono- 
graph covering Communism on a hemispheric basis. Page 30 deals 
^ specifically with the Communist movement in the Dominican Republic. 

■SIS Office, Ciudad Trujillo, Dominican Republic." 
Photographs of the Bureau's facilities and offices in the Dominican 
Republic . 
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M. ECUADOR 

£ 1. SIS Facilities and Objectives 

Early in 1941 a Bureau agent was located in Ecuador on temporary 
assignment in connection with a special mission concerning police training. 
As a result of his activities Carlos Arroyo del Rio, the President of 
Ecuador, and the State Department of the United States jointly requested 
the assignment of a Bureau agent to Ecuador on a permanent basis to handle 
the training of Ecuadorian police. Immediately upon his arrival in Ecuador 
the Bureau representative conferred with President Arroyo and as a result 
of this conference it was determined that it would be possible to devote a 
greet deal of time to intelligence work in addition to the police training 
tc be undertaken. This representative was assigned to the Embassy and as 
a result of action by Ambassador Bos Long he was designated the Legal Attache 
of the American Embassy. When the Anbassador notified the State Department 
of this title designation, it was shortly thereafter adopted in other 
countries and finally the State Department instructed each of its Embassies 
in South America to designate Bureau representatives as Legal Attaches. 
TThen the isioortance of the work being done by the office of the Legal Attache 
became apparent to the Ambassador, the Embassy requested additional personnel 
be furnished the office in order that its activities could be expanded. 

€ Within one year the office ohanged from one agent with a borrowed 

typewriter to a well equipped offioe sinilar to one of the Bureau's smaller 
Field Officee. The photostat machine and facilities of the Bureau Office 
were the only ones available in Ecuador. A Bureau radio station was installed 
in a Denthouse on the third floor of the Embassy building in a very advanta- 
geous^ position and its contacts with the Bureau were always clear and powerful. 
This station originally operated under oral permission from President Arroyo 
inasmuch as any such station was illegal in Eouador which prohibits the 
transmission of any messages in telegraphic oode. This permission was reduced 
to writing by the Minister of Public Works although the location and operation 
of the station was unknown to nearly all of the high government officials. 
Space was reserved for this station even though several other missions and 
offioial Embassy personnel could not be housed and the Embassy always permittee 
complete freedom in the operation of this station and at no time questioned 
Bureau representatives as to the manner or frequency of its use. The value 
of this station becanie apparent when, during the revolutionary movement of 
May 1944, it was the only contact between Quito and the outside world. At 
that time it was the only means of rapid communication available to the 
Ambassador and the Hilitary and Haval Attaohes as well as to the Bureau's 
representatives. (64~4291} 80-646-212; 64-3300-565) 

\Peak coverage in Ecuador was reached during July and August, 1943, 
when sixteen agents were assigned to the country. This total had been reduced 
to seven agents by July, 1946, when the final closing of the office was 
started. The office was closed on Ttarch 12, 1947. (64-4291) 
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2. Major Accomplishments 

a. German Activities 

The representative who was sent to Quito, Ecuador, in December 
of 1941 to aid the Ecuadorian Government in police training work and to 
keep a close watch on totalitarian activities there, became so well versed 
in the latter that the Ecuadorian Government temporarily forgot the original 
purpose for which the representative had been assigned there, and frequently 
oalled upon him for suggestions in regard to handling totalitarian activities. 
Before long, President Carlos Arroyo del Rio, in order to have someone 
connected with the Government who understood totalitarian and subversive 
activities, more or less made the representative a member of his cabinet by 
issuing to him an authorisation form addressed to all officials - civil, 
military, and police, notifying them that he was the adviser to the 
Ecuadorian Government on totalitarian and subversive activities, and that 
problems of that nature should be discussed with him. This placed -the SIS 
representative in a position to obtain a wealth of information and to suggest 
internment policies, means, procedures, and Bites of internment. 

The Minister of Government, Aguilar Vasquez, frequently requested 
conferences with Bureau personnel concerning matters pertaining to the treat- 
ment of Axis nationals and other technical matters. It should be noted that 
the minister of Government is the ranking official in the Ecuadorian Cabinet 
and his decisions were responsible for nearly all of the steps taken against 
Axis nationals. (64-3304-A) 

Colonel Hector Salgado, Chief of the Carabineros of Ecuador, was 
developed as a most valuable contact. Through his assistance it was possible 
to arrange for the detention of dangerous Axis nationals at which time they 
would be questioned thoroughly by Colonel Salgado or his assistants and the 
information made available to Bureau representatives. In January, 1943 
Colonel Salgado came to the United States at the invitation of the Bureau for 
the purpose of acquiring training and an insight to methods employed by the 
Bureau in crime prevention, espionage, and sabotage investigations. Salgado 
spent eighty-two days in the United States and upon returning to Ecuador 
highly praised the efficiency and organisation of the Bureau. (64-20676) 

The investigative efforts of the Bureau in Ecuador during the 
early months of 1942 consisted principally in the determination of the Nazi 
setup in Ecuador and the collection of general intelligence information con- 
cerning Nazi leaders and followers. Both the Naval and Military Attaches had 
been conducting work of this nature since 1938 and their files proved to be 
a starting place for the Bureau's activity. (64-3300-A) 

In March, 1942 the State Department advised that boats would be 
sent to the Vest Coast of South America in the near future to repatriate 
dangerous Axis nationals and in the next few months extensive investigation 
was carried out by our office in connection with these repatriations. From 
this time all relations became extremely close between the Office of 
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Seguridad and the Office of the Legal Attache in the preparation of lists 
of persons whose exmilsion was desired. At the same time representatives 
from the Bureau office and from the Embassy were in daily conference with 
the Office of Foreign Relations and as a result of these various contacts 
practically dictated the list of persons who were expelled on each boat. 

On the "KTOIEP' which sailed from Guayaquil, April 7, 1942, were 
38 Germans and 10 Jtpanese, 42 of whom rere considered dangerous. Ten days 
later on the first sailing of the "ACADIA," April 17, 1942, there were 
deported 224 Axis nationals including officials who, with their families 
numbered £8, the majority of whom were undesirable. Subsequent to the 
first sailing of the "ACACIA" the list of undesirables in Ecuador was 
completely revamped in daily conferences with numerous sources of information 
and when the same boat returned on May 8, 1942, an additional list of 118 
Germans including their families had been prepared. Representatives of the 
Bureau office were in complete charge of these embarkations and arrangements 
were made for the deportees' finger Impressions to be taken aboard ship at 
the time of their departure. Through the Identification Section comparisons 
were thereafter made and it was determined that in each instance the persons 
designated actually departed and no substitutions had been made. (64-3304) 
(64-3308-8) 

When the time came for deporting the 389 interned Axis nationals, 
our representative, who was a quasi-official of the Ecuadorian Government, 
had a free hand. It was so free that the Spanish Minister who handled the 
affairs of the Axis nationals complained in a letter to the Spanish Foreign 
I'inistsr in Spain that, in reality, the United States was expelling the Axis 
nationals and not the Ecuadorian Government, that events had reached the 
tragic state when within a short time of the sailing hour for the Axis 
nationals, the President's representatives turned to our representative and 
asked were there any others he desired to have deported. 

Our office was successful in obtaining the movement of scores of 
Axis nationals away from the Tfest Coast of Ecuador where they could be 
especially dangerous in the event submarine warfare ever began on a large 
scale in that area. In January of 1942 the Santa Elena peninsula which 
contained the United States base at Salinas wes declared a military cone and 
scores of Axis nationals were forced to leave that section and to reside 
inland. 

In September of 1942 most of the important Nazis of Manta were 
ordered to leave that coast town and go inland. They were all employees of 
the largest German firm in Ecuador, Casa Tagua. A rumor reached the 
President that employees of this firm were supplying gasoline to submarines 
lying off the Pacific coast and he asked that his office of Seguridad 
investigate these rumors. It followed that the Office of the Seguridad 
informed the President that there was such a danger and that these persons 
should be removed from the coast. (64-3314-A-l) 





A list of dangerous Germans residing in Guayaquil was prepared 
| by the Office of the Legal Attache and this matter was discussed with the 
President by the Ambassedor. The President stated that any list presented 
by our office would be acted upon as presented. 

The Bureau was successful in obtaining action in a great many 
individual cases. Anneliese Unold long suspected of being a possible Nazi 
agent was ordered interned but after consultation with our office her 
internment was deferred in order that we might get information from her 
husband, the leading Nasi in Ambato. (64-3304na-540) 

Although many individuals considered dangerous to the security of 
the Western Hemisphere were removed from Ecuador during 194?. and others* 
considered dangerous were relegeted to renote areas within the country it 
became apparent that activities favoring the Axis cause were continued by 
those individuals who were allowed to remain within the country. Investi- 
gation disolosed that German elements were receiving assistance through the 
German Ayuda and through the German Winter Relief Funds. This assistance 
was handled in southern Ecuador by Ernesto Panse, a German national who had 
been relegated to Cuenca, Ecuador and through !!ax Rueff , a German national 
e. ployed in the Spanish Embassy where he was placed in charge of German 
affairs in Ecuador. The activities of all German elements nere followed 
4 closely and, as a result of the extensive investigative endeavor in this 

regard, a list of individuals deemed dangerous to the security of the Republic 
of Ecuador vas compiled by the Legal Attache for the purpose of presentation 
to the Government, through the Embassy, in an endeavor to effect their deporta- 
tion from the country for internment in the United States. This action met 
with favorable results inasmuch as the Government approved the deportation 
of a majority of those individuals, which deportation was effected on 
December 30, 1943, and 44 German nationals were placed aboard the S. S. 
Madison at Salinas, Ecuador for removal to the United States for internment. 
By this action it was believed that the last remaining threat against the 
security of the country had been removed. Ernesto Panse and his brother, 
Eduard Panse, both strong sympathizers with the Nazi regime were removed as 
was Otto Keinrich Carstangen who managed the Otto Wolfe Oil Company which 
organization was believed to have assisted in espionage activities in 
Ecuador. (64-24184-177) 

In December, 1941 the Transocean News Service was closed by order 
of the Ecuadorian Government. This news service was known to have been 
subsidized through the German Legation and news releases were forwarded 
to the Transocean News Service direct from Germany. Although the operation 
of the News Service had ostensibly been discontinued, it was noted that two 
M local papers in Quito carried news items which were not obtained from Allied 

* releases. Extensive investigation revealed the clandestine operation of the 
Transocean News Service through Max Rueff , a German national employed in the 
Spanish Embassy. It was ascertained that an Ecuadorian citizen, Luis Bertulfo 
Rivadeneira, was receiving news releases by short wave from Germany which 
releases were being made available to radio operators employed by the local 
newspapers and subsequently Released! .to: the public of Ecuador through the 
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local press. When Information concerning the activities of Rueff were 
made available to the Ecuadorian authorities he was immediately ordered 
expelled from the country, as a result of which he was removed to the 
United States where he was interned. Seven Ecuadorian nationals were 
involved in the clandestine operation of the Transocean News Service and 
upon interview admitted that their activities had been financed by Rueff. 
Rueff statod to the authorities that his action in operating the news 
service was not against Ecuador but that his activities were directed 
against the United States. (64-20266) 

Our office also conducted considerable investigation concerning 
the evidence of clandestine radio stations and effected the only closing 
of an Ecuadorian radio station in history when the "Estacion Amazonica N was 
closed on June 15, 1942. A raid was made after a direct appeal to the 
President and a large powerful 250 watt RCA sending apparatus was found in- 
tact. It was obvious that the station had been in recent use and that a 
telegraph key had been used contrary to Ecuadorian law and without license. 
The station was housed in illegitimate surroundings and all of the equipment 
was covered with heavy drapes. The owner of the station was a Conservative, 
unfriendly to the Government. It bad been operated principally by known 
Falangists who had been active in Nazi activities. The strength of this 
station would have permitted its direct communication with Germany. 
(64-3312; 64-3312-E-2) 

An important achievement in 1943 related to activity by the 
Ecuadorian Government in locating and confiscating assets of Axis firms 
which had been concealed. This program was materially assisted by SIS 
representatives in Ecuador inasmuch as one of our Special Agents was 
appointed an honorary captain in the Carabineros by Colonel Hector Salgado. 
This Agent had at his disposal a troup of Carabineros who were assigned to 
the exclusive task of locating concealed property and assets. Great benefit 
was received by the Bureau as a result of this representative's activities 
in this regard inasmuch as it placed at his disposal documents belonging to 
blacklisted firms and the records of Axis nationals who were suspected of 
subversive and espionage activities. An example of the results of this 
undertaking was the instance of examination of documents belonging to 
Casa Tague, a blacklisted German firm, and Saice, an Italian firm, which 
resulted in the recovery of concealed assets in excess of tiro hundred 
thousand sucres. (64-20676-66) 

b. Italian Activities 

Italians in Ecuador were never well organised nor were they 
prominent in commercial or political activities. The majority of the 
Italian residents in the country were established residents for many 
years and made Ecuador their adopted native country. There has never 
been a closely knit Fascist organization. A few individuals such as Luigi 
Fossatti, Luigi Enrico Razzini and Piero Luigi Galloti were identified as 
being strong Fascist sympathizers. These individuals were removed from the 
country and interned in the United States. (64-3304-C) (64-24184-177) 
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c. Japanese Activities 

The measures taken against Japanese subjects in Ecuador were 
unique because of the fact that there ware very few of them and because the 
President of Ecuador seemed to have a special hatred for them. During 
January, 1942, 20 odd Japanese were interned at Kiobamba and at the 
President's request a Bureau representative discussed their internment 
with the Governor of Riobamba and made suggestions as to the control of 
their activities. All of the Japanese in the country, with the exception 
of one, were expelled during the spring months on the "Etolin" and "Acadia" 
and this one Japenese earned the right to remain because of Ms relation to 
an Ecuadorian woman. Through the efforts of our office this single Japanese 
subject was thereafter interned at a remote settlement on the Colombian 
border. (64-3300-B) 

After a report had been received concerning the possibility of 
this one Japanese participating in bacterial warfare, arrangements were made 
with the Minister of Government to effect a raid on his home in 'taldonado 
(6^-330A-*->43) and at a laboratory where he was formerly employed in 
Guayaquil. (64-3304-B-44) . It Has believed that this was probably the first 
raid on two simultaneous points made by the investigative authorities of 
- Ecuador and the Bureau agent who proceeded to J&ldonado by mule to 
* interrogate the Japanese subject was armed with numerous documents from the 
Uinister of Government. It is interesting to note that the Ecuadorian 
authorities did not trust their own provincial chiefs and that the orders 
carried by the Bureau agent were to be presented to the provincial chief 
only a few minutes prior to the time of the raid to prevent any notification 
or bribing. At the same time a raid was made on the laboratory in Guayaquil 
where this Japanese chemist had been formerly employed. (6&-3304.-B-43) 

Although evidences were found which would indicate that the 
laboratory had been used for the illegal manufacture of toxins, ^hich 
information proved of interest to the T!inister of Government, it was found 
that there was no equipment in the laboratory which would have permitted 
its use in the preparation of fever cultures. (64-3304.-B-44) 

d. Coamunlst Activities 

The Communist Party which was outlawed in Ecuador by Presidential 
Decree in 1936 continued its activities in a clandestine manner, assisted 
toy the advice of several leaders such as Ricardo Parader and Keptali Pacheco 
Leon who had studied in Russia. SIS investigations revealed that in 1942 
Vicente Lombardo Toledano was invited to Ecuador for a series of speeches, 
1 as a result of which the Confederation of Workers of Ecuador was formed. 
This group, representing 100,000 members, or seventy-five per cent of 
Ecuadorian labor, was headed by Pedro Antonio Saad, who was also chief of 
the Communist Party and the backbone of Communist activities in Ecuador. 
I!any of the instructions formerly received by the Party from Moscow via 
Argentina or Uruguay apparently now came from Kexico. In this connection, 
there was definite indications that Saad, a prominent labor leader, had 
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access to the T 'exican diplomatic pouch in communicating with Lorabardo 
Toledano on labor and political matters. 

In December, 1943> the Party invited the Argentine Communist 
youth leader, Cesar Cascallar (Carrasco), to assist in organizing youth 
groups for the purpose of creating a united left front. After joining 
forces with the Socialists and Revolutionary Socialist Parties in an 
"Ecuadorian Democratic Alliance ," it was instrumental in overthrowing the 
administration of Arroyo del Rio in the Kay, 1944» revolution, resulting 
in the reinstating of President Velasco Ibarra. During the revolution, 
200 Communist laborers were able to lead 20,000 workers in Guayaquil 
against the Government. In return for their assistance, the Communists 
were permitted to operate openly with some assurance that they would be 
permitted to legalize the Communist Party in Ecuador by having a clause 
inserted into the new constitution by the National Assembly then in power. 
The Constitutional Assembly of ninety-two members was dominated by the 
Democratic Alliance, twelve of whose members were Communists. In addition, 
Communists were selected for the Cabinet and advisory posts of minister of 
Government, flnister of Education, Sub-Comptroller of Economics and 
Assistant in the Press Office of the President. 

Agitation of the Communists for recognition of Russia resulted 
in resolutions being passed both in the Cabinet and in the Assembly, urging 
the President to establish relations with the Soviet Union. Indications 
were that President Velasco Ibarra would act upon the recommendation to 
recognize Russia in early 1945. 

In furtherance of their program, the Ecuadorian Communists 
received propaganda booklets from Cuba, Mexico and Russia, distributing 
them through Communist bookstores in principal Ecuadorian cities. They 
published their own set-i-monthly newspaper "Adelante" and two student 
publications. Until August, 1944, they also made intermittent use of a 
small tabloid sheet. They infiltreted and dominated small "free" groups of 
3cuadorien refugees. These Communist organizations, propaganda meetings and 
personalities, as well as the Communist influence in the constantly maneuvering 
Ecuadorian Government, received detailed coverage by SIS representatives. 

SIS investigations reflected that from November, 1944, until 
February, 1945, Communist representatives to the Ecuadorian Constitutional 
Assembly influenced several Leftist decrees passed by this body and also 
managed to place in the new constitution many articles which were in 
accordance with Communist aims. At the closing of this Assembly on T'arch 10, 
1945, the Co-munist Party had suffered % considerable loss of prestige and 
influence in the political life of the nation. Since the majority of 
Communist leaders were occupied during these months in the Constitutional 
Assembly, Psrty organizational work suffered and Party progress insofar as 
the recruiting of new members was concerned, was at a standstill. As of 
March, 1945, the Communist Party's influence and power had declined from 
the high mark it attained in September, 1944- 
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In the early part of 1945, Bureau representatives determined 
that the Communist Party was trying to effect the establishment of 
diplomatic relations between Ecuador and Russia, as well as attempting to 
cause the severance of relations between their country and Franco Spain. 
Communist propaganda was being received from Russia, Cuba and Mexico and 
distributed through local bookstores and the Conf ederacion de Trabajadores 
de Ecuador (Workers Federation of Ecuador) was completely controlled by the 
Communist Party. 

In the early part of 1946, indications were that the Communist 
Party was in its weakest condition since the revolution of May, 1944; 
however, they still continued to express opposition to alleged United 
States "imperialism" in Latin America, especially with regard to their 
opposition of the lease of the Galapagos Islands by Ecuador to the United 
States . 

By early 1947 the Communist Party of Ecuador had become one of 
the weakest and most ineffective in the Western Hemisphere, according to 
Bureau coverage close to the Party. It had no newspaper or propaganda 
medium and depended on its control of labor for its existence. 

During July and August, 1946, it planned unsuccessfully to 
overthrow the Velasco-Ibarra Government and sought liberal and leftist 
coalition support, although only the Liberal-Radical Party responded. 
For their pains, several Communists including the labor leader, Pedro Saad, 
spent some time in jail. 

In September rumors were rife that the Soviet Government waa 
negotiating in Colombia for fishing rights In the Ecuadoran-controlled 
Galapagos Islands, but the Ecuadoran Government vigorously denied their 
truth and our investigations failed to show any agreement had been reached. 

In October, 1946, a reliable Bureau informant in Ecuador revealed 
that the Communist Party had created a sabotage plan for use in the event 
of hostilities between the United States and fiussia. It was to be directed 
principally against American interests and holdings. 

After several delays a National Communist Congress was held in 
Quito November 16, 1946, to perfect an underground organization to operate 
under any eventuality and handle international relationships. (64-200 Sub 212) 

e. Local Political Activities 

Through the Bureau's many contacts and confidential informant a, it 
was possible for Bureau representatives to keep abreast of the many and 
varying revolutionary intrigues and plots. The Ambassador, Hon. Robert 11. 
Scotton, was at all times kept informed for which he verbally expressed his 
appreciation to the Director on November 2, 1945. During the revolution of 
May 28-29, 1944, practically all of the information concerning the revolution 
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g and its ramifications which was reported by the Aribasssdor had been 

\ furnished br- the Legal Attache's Office. It was sent by the Ambassador 
to the State Department via Bureau radio facilities. (64-3301) 

3. personnel 

The following Special Agents and Special Employees were 
assigned to SIS work in Ecuador: 



SIS KO. CITY 



b?C 
b2 




Quito 

Quito 

Quito 

Quito 

Guayaquil 

Quito 

Cuenca 

Guayaquil 

Quito 

Quito 

Guayaquil 

Quito 

Quito 

Quito 

Quito 

Quito 

Van to 

Quito 

Guayaquil 

Guayaquil 

Quito 

Quito 

Guayaquil 

Quito 

Guayaquil 

Guayaquil 

Quito 

Guayaquil 

Quito 

Quito 

Guayaquil 

Guayaquil 

Quito 

Quito 

Quito 

Guayaquil 

Quito 

Quito 

Quito 



EATS 

5/42-11/42 
7/45- 3/47 
8/42-10/43 
6/43-10/43 
8/44- 1/45 
6/43-10/43 
9/43- 2/44 
10/43- 3/44 
1/46- 3/47 
2/43- 2/45 
4/45- 8/46 
2/43- 8/43 
7/44- 2/45 
5/42- 5/43 
5/43-10/43 
5/43- l/U 
2/43- 6/43 
6/43- 1/44 
5/43- 6/44 
8/45-11/45 
5/43- 1/44 
1/42- 9/42 
5/43- 8/43 
12/41-12/42 
5/46- 2/47 
10/43- 3/45 
3/45-10/46 
2/42- 6/42 
3/44- 6/45 
5/43-11/43 
9/41- 9/43 
8/42-- 2A3 
3/43- 4/43 
10/43-10/44 
3/42- 2/43 
1/42- 7/42 
11/43- 9/44 
8/41- 6/42 
7/45- 9/46 



ASSICTT'OTT 

Undercover 

Police LiaisoJ 

Official 

Official 

Official 

Undercover 

Undercover 

Undercover 

Legal Attache 

Police Liaieor 

Official 

Legal Attache 

Official 

Legal Attache 

Undercover 

Official 

Official 

Official 

Official 

Undercover 

Undercover 

Undercover 

Undercover 

Legal Attache 

Police Liaisos 

Official 

Legal Attache 

Undercover 

Police Iiaiso 

Undercover 

Official 

Undercover 

Plant Survey 

Legal Attachi 

Undercover 

Undercover 

Undercover 

Undercover 

Official 
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SIS re. CITY 



DATE 



AssiGmiErT 



Quito 9/42- 9/43 Official 

Quito 6/40- 9/40 Official 

Guayaquil 4/43-12/43 Official 

Quito 8/42- 5/43 Undercover 

Quito 5/43-12/43 Official 

Quito 1/44-12/44 Police Liai* 



4. Bibliography 

a. Investigative Files 

64-3300 General I'ascellaneous File on Ecuador 

64-3300-A Miscellaneous File on German Activities 
in Ecuador. 

64-33OO-B Miscellaneous File on Japanese Activities 
in Ecuador. 

64-33OO-C Miscellaneous File on Italian Activities 
in Ecuador. 

64-3300-0 Miscellaneous File on Communist Activities 
in Ecuador. 

64-3300-E tliscellaneous File on Spanish Activities 
in Ecuador. 

64-3300-F Miscellaneous File on French Activities 
in Ecuador. 

64-3300-G Miscellaneous File on British Activities 
in Ecuador. 

64-33QO-H Miscellaneous File on American Activities 
in Ecuador. 

64-3300-J Miscellaneous File on Rumanian Activities 
in Ecuador. 

64-3300-E Miscellaneous File on Swiss Activities 
in Ecuador. 

64-3300-K Miscellaneous File on Austrian Activities 
in Ecuador. 
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64-3301 General File Covering Political Matters in Ecuador 
64-3302 General File Covering Economic I.!atters in Ecuador 
64-3303 General File Covering Social Matters in Ecuador 
64-3304 General File Covering Foreign Agents in Ecuador 

64-3304-4 German Agents in Ecuador. 

64-3304-B Japanese Agents in Ecuador. 

64-3304-C Italian Agents in Ecuador. 

64-3304-D Communist Agents in Ecuador. 

64-3304-E Spanish Agents in Ecuador. 

64-3304-F French Agents in Ecuador. 

64-3304-G British Agents in Ecuador. 
\ 64-3305 General File Covering Foreign Propaganda in Ecuador 

64-3305-A German Propaganda in Ecuador. 

64-3305-B Japanese Propaganda in Ecuador 

64-3305-C Italian Propaganda in Ecuador. 

64-3305-D Communist Propaganda in Ecuador, 

64-3305-E Spanish Propaganda in Ecuador. 

64-3305-F French Propaganda in Ecuador. 

64-3305-G British Propaganda in Ecuador. 

64-3305-H American Propaganda in 'Ecuador 
64-3306 General File Covering Foreign Penetration in Ecuador 

64-3306-A German Penetration in Ecuador. 

64-3306-B Japanese Penetration in Ecuador. 

64-3306-C Italian Penetration in Ecuador. 

64-3306-D Communist Penetration in Ecuador. 

64-3306-E Spanish Penetration in Ecuador. 
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64-3307 General File Covering Sabotage in Ecuador 

64-3307-A German Sabotage in Ecuador 
64-3308 General File on Foreign Residents in Ecuador 

64-3308-A German Residents in Ecuador 

64-33C8-B Japanese Residents in Dcuador. 

64-3308-C Italian Residents in 3cuador. 

64-3308-D Communist residents in Ecuador. 

64-3308-E Spanish Residents in Ecuador. 

64-3308-F French Residents in Ecuador. 

&4-3308-H American Residents in Ecuador. 

64-3308-J Rumanian Residents in Ecuador. 

64-3308-K Swiss Residents in Ecuador 

64-3308-:' Austrian Residents in Ecuador. 
64-3310 Military and Naval Matters in Ecuador 
64-3311 General File on Foreign Firms in Ecuador 

64-33II-A German Firms in Ecuador. 

64-33H-C Italian Firms in Ecuador. 

64-33H-E Spanish Firms in Ecuador. 

64-3311-F French Firms in Ecuador. 
64-3312 General File on Radio Stations in Ecuador 

64-3312-A German Radio Stations in Ecuador. 

64-3312-C Italian Radio Stations in Ecuador. 

64-3312-E Spanish Radio Stations in Ecuador. 
64-3316 Plant Surveys in Ecuador 
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64-200-212 The Communist Party in Ecuador 
64-29833-212 Police Matters in Ecuador 
64-309-212 Snuggling in Ecuador 
100-341561-212 Labor Conditions in Ecuador 
b. Administrative Files 

64-69 Office Administrative File for Legal Attache's Office, 
Quito, Ecuador. 

64-4984-212 Office Monthly Reports for Legal Attache's Office, 
Quito, Ecuador. 

64-4694 Living Conditions in Ecuador. 

67-383701 Office Personnel File for Legal Attache's jmcjibr 
Quito Embassy, Quito, Ecuador. The inspection reports 
for this office are filed separately. 

64-4123-212 Informant File for Ecuador. 

c. Monographs 

"Totalitarian Activities in Ecuador Today." General monograph 
covering various phases of the Bureau's work in Ecuador. Published June, 
1942} 121 pages. 

"The Communist Hovenent in Latin America." General ^nograph 
on Communism in Latin America treated on a hemispheric basis. Page 31 deals 
specifically with the Communist Party Ecuador. Published January, 1946; 
158 pages. 

"The Japanese in Latin America." General monograph on Japanese 
activities in the various countries of Latin America. Pages 79 to 83 
referto the Japanese in Ecuador. Published November, 1945; 179 pages. 

■SIS Office, Quito, Ecuador.* Photographs of the Bureau's 
Office and facilities in Ecuador. 
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&- jD, Salvador 

1. SIS Facilities and Objectives 

Ac was true in the other Latin American countries, it 
n»e deemed necessary for the protection of the hemisphere that 
Bureau coverage be established in 11 Salvador in order that ac- 
tivities of Axle followers oould be determined* Coverage was 
first inaugurated on ab inksmover basis in Jane 1941. Pros the 
informative standpoint, however , this was quite effeotlve. as 
the eover weed by one of the agents was| [ b7E 

tub nan caa reexaea in ex S&Tvtlor oerore employment §y tne 
Bureau, and had several gogtaots i n high govemnent eireles. 

was an actual ooourenee, and 



or course would, normally give him a great deal of free tine and 
the opportunity to travel throughout the various sections of 
the oountry without arousing suspicion* 

Information submitted by the man above referred to 
caused the American Minister, although he did not know the source 
of the information, to doubt its veraoity because he said it 
presupposed an insight into the minds of certain government of- 
ficials who were known for their insorutabillty. However, the 
close family connections of the above-said representative per- 
mitted aoeess to such Information, and it was proven correct 



on many occasion*. (a*» informant nf this Unreaii asproscnta 

tlve wad F 



T_ ,_, L 

J Another was (_ 



I I snd still another was 



i ~r 

The Bureau by March. 1944 bad one man in an official 
capacity and one man in an underoover oapaoity in the Republic 
of El Salvador* The country is extremely small, and this repre- 
sentation was able to satisfactorily handle anything having to 
do with subversive activities, internal security and possible 
espionage. H Salvador never had a known instance of enemy 
directed sabotage* 

The Office in El Salvador was closed In September. 
!«*«• (84-4660) 
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I 2. Major Accomplishments 

a. Axis Activities 

During 1942 indisputable evidence was submitted by the 
Bureau's representative who was attached to the American Embassy 
(then, a legation) that Manfred© Pineherli and Antonio Daglio, 
leaders of the Free Italian Movement, were rabid Fascists prior to 
XI Salvador's entrance into the war. The aforesaid representative 
secured oopies of "Ahora", a Falange publication, containing the 
photographs of the German, Italian and Spanish Ministers with 
Pineherli and Daglio and other Fascists. This information was veri- 
fied through subsequent questioning of deportees who continued to 
remain firm Fascists, and who were deported largely aa a reault of 
Information submitted by Bureau personnel* (100-156064-2, 64-2604-C-16) 

Approximately ninety-eight persons were deported from El 
Salvador after that republic declared war upon the Axle oountriea 
immediately subsequent to Pearl Harbor. Seventy-one of those In- 
dividuals were deported during 1942, and information furnished by 
SIS representatives was of considerable assistance in compiling the 
\ lists of individuals to be deported. Alberto Bendlx, Ernest Oroskorth, 

Rudolph Kuny, Pablo Oertel, Werner Hopper le, Paull Fax, Otto Hergert, 
Heribarto Wilmes, Halter Deininger, and Karl Augusto Schmidt were a 
few of the deportees on whom quantities of information were furnished. 
(64-2604-A-82, 65, 51, 64-2611-4, 61-7756-52, 64-2606-6, 64-2604-B-4, 
64-2604-8, 64-2600-20Z) 

During 1942 and 1945 Bureau personnel in the Republic of El 
Salvador submitted a wealth of information dealing with financial and 
eosraereial transactions of Axis nationals. This information aided 
considerably in a more equitable operation of the United States Pro- 
claimed List of Certain Blocked Nationals. The following are a few 
of the Individuals and firms on the List on whom the Bureau submitted 
much information* Carlos Freese, Carlos Koch, Kottebohm Trading Com- 
pany, Federioo Oeiasler and Benjamin Tanabe. (64-2B04-A-72, 
64-2604-5, 64-2611-6, 64-2606^A-25). 

At least one of the laws passed In El Salvador in 1942 re- 
lating to enemy aliens was due in some part to information furnished 
by, and the activities of, Bureau personnel. This was a law restriot- 

<lng travel of Axis oi tisane and the transportation of merchandise from 
or to persons on the Proclaimed List or from Axis nationals. 

v (64-2600-72) 
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b. Spanish Fklirngg Activities . 

During 1945 SIS representatives in *1 SaiTedor devoted 
oonsiderable tine to * thorough survey of French ud Spanish aotivi- D1Q 
ties and organisations. Bail* DeTruit, head of the Free Frenoh in b7D 
Bl Salvador was devel oped into an informant oonoe rnlng Frenoh aotlvi- 

tie s, and on employee \ — . — I 

1 in II Salvad i *~»-"f 3 <"*« ■" *«r«rman1: oonoernine 

gpanTsK activities with emphasis on activities of I I 

tion in behalf of the Germans and the Palange. Through thie latter 
informant, gig pers onnel ware suooessful in obtaining two of the 

( loodes. Inasmuch ae the Spanich Government did 

not maintain a diplomatio aieeion in Honduras, the interests of the 
lade national* there were handled by the Spanish Legation in Bl 
Salvador. In this respeot oonsiderable information eonoerning the 
handling of funds for the Axis nationals in Honduras was obtained. 

(64-29197) 

o. Local Politioal Corerage . 

as was the ease in many Latin iiserioan eountries during 
the time the Bureau was in the foreign intelllgenoe field, the 
pot of politioal intrigue in Bl Salvador was oonstantly boiling 
with revolutionary plots and eounter plots. By reason of the faot 
that Bureau representatives had dereloped contacts in high places 
in the major politioal factions, it was possible to keep the Ameri- 
oan Ambassador informed of the various politioal developments even 
to the point of advising him beforehand when revoluti onary attempts 
oould be expeoted. 

d. Conanniet Activities. 

Bl Salvador reoognised the Soviet Itaion April 21, 1945, 
but made no effort to exchange Ministers. It . suppressed the 
Communist movement vigorously after 1931 and was one ef the four 
Latin Amerioan eountries which had no Cooamnist Party* When a 
strike movement threatened in May, 1946, expulsion orders were is- 
sued for the Communist labor agitator, Fernando, Antonio Santa Maria, 
and several other suspeoted Communists. "hen a general strike eo- 
ourred in September, 1946, it was blamed by the government on Commu- 
nists operating from Guatemala and Mexico, and some 75 persons were 
arrested or deported. (64-200 8ub 226) 
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3. Personnel 

The following Special Agents were assigned to SIS work in 
El Salvador: 



Name 



SIS 



Cits 



Date 



Coves 



San Salvador 6/24/42-9/17/43 Legal Attache 

San Salvador 1/3/45-4/5/47 Legal Attache 

San Salvador 3/24/45-9/13/4° under cover 

San Salvador 7/29/43-6/1/44 Legal Attache 

San Salvador 8/28/42-5/23/43 under cover 

San Salvador 6/41-7/42 under cover 

San Salvador 5/3/44-11/16/45 Legal Attache 

San Salvador 8/18/44-10/19/44 under cover 

San Salvador 8/41-7/42 under cover 



4. Bibliography. 

a. Principal Investigative Files 
64-2600 General Miscellaneous File on EL Salvador. 

64-2600-A General File on German Activities in EL Salvador. 
64-2600-3 General File on Japanese Activities in EL Salvador. 
64-2600-C General File on Italian Activities in EL Salvador. 
64-2600-D General File on Ccanmnist Activities in EL Salvador. 
64-2600-E General File on Spanish Activities in EL Salvador. 
64-2600-F General File on French Activities in EL Salvador. 
64-2600-G General File on British Activities in EL Salvador. 
64-2600-H General File on American Activities in EL Salvador. 
64-2600-N General File on Austrian Activities in EL Salvador. 
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* 64-2601 Politioal Affair* in II Salvador. 

64-2602 Eeononio Matters in El Salvador. 
64-2603 Social Matters in 11 Salvador. 
64-2604 General File on Foreign Agents in El Salvador. 
64-2604-JL German Agents in El Salvador. 
64-2604-B Japanese Agents in El Salvador. 
64-2604-C Italian Agents in El Salvador. 
64-2604-D CoiBBunist Agents in El Salvador. 
64-2604-E Spanish Agents in El Salvador. 
64-2604-F Frenoh Agents in El Salvador. 
4 64-2604-G British Agents in El Salvador. 

64-2604-H American Agents in El Salvador. 
64-2606 General File on Propaganda in El Salvador. 
64-2605-A German Propaganda in El Salvador. 
64-2605-B Japanese Propaganda in El Salvador. 
64-2605-C Italian Propaganda in El Salvador. 
64-2605-0 Conmunist Propaganda in El Salvador. 
64-2605-F French Propaganda in El Salvador. 
64-2606-H Amerioan Propaganda in El Salvador. 
64-2606 General File on Foreign Penetration in El Salvador. 
64-2606*4 German Penetration in 11 Salvador. 
' 64-2606-C Italian Penetration in El Salvador. 
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64-2606-D Communist Penetration in El Salvador. 

64-2606-E Danish Penetration in El Salvador. 

64-2606-F Franch Penetration in El Salvador 
64-2607 Sabotage in El Salvador. 
64-2608 Foreign Residents in EL Salvador 

64-2603- A German Residents in EL Salvador. 

64-2608-B Japanese Residents in EL Salvador. 

64-2603-C Italian Residents in EL Salvador. 

64-2608-B Spanish Residents in EL Salvador. 

64-2608-F French Residents in EL Salvador. 

64-2603-H American Residents in El Salvador. 
64-2610 Military and Naval Matters in EL Salvador. 
4 64-2611 Foreign Firms in EL Salvador. 

64-2611-A German Firms in EL Salvador. 

64-2611-B Japanese Firms In EL Salvador. 

64-2611-C Italian Firms in EL Salvador. 

64-2612 Radio Stations in EL Salvador. 

64-2616 Plant Surveys in EL Salvador 

&4-200-226 Communist Party in EL Salvador. 

100-341561-226 Labor Conditions in EL Salvador 

b. Administrative Files . 

64-456O Office Administrative File for Legal Attache's Office, San 
Salvador, EL Salvador. 
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64^4984-226 Lonthly Reports for Legal Attache's Office, San Salvador, EL 
Salvador. 

64-i4664 Living Conditions in EL Salvador* 

67-383713 Office Personnel File for Legal Attache's Office, filed under 
Bnbassy, San Salvador, EL Salvador." The inspection Reports 
for this office are filed separately. 

64-29333-226 Police Latters in EL Salvador. 

64-4123-226 Informant File for EL Salvador. 

c. Monographs 

"Totalitarian Activities in EL Salvador Today. " General 
monograph on various phases of the Bureau's work in EL Salvador. 
Published in April, 1943 i 166 pages. 

The Comnunist Movement in Latin America." General monograph 
covering cornmnism in Latin America, treated on a hemispheric basis. 
Page 34 refers specifically to communism in EL Salvador. Published 
January, 1946; 158 pages. 

"The Japanese in Latin America." General monograph on 
Japanese activities in the countries of Latin America. Page 57 re- 
fers specifically to the Japanese in EL Salvador. Published in Nov- 
ember, 1945 J 179 pages. 

"SIS Office, San Salvador, EL Salvador". Photographs of 
the Bureau's office anc facilities in EL Salvador. 

"Labor-Communist Movement in Central America." Unpublished 
monograph which deals in part with labor and Communism in El Salvador 
Prepared as of Fall 1946. Proof copy filed in Bureau Library* 
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0. ENGLAND 



1. SIS Facilities and Objectives 

At the request of the State Department the Bureau's foreign 
liaison facilities were extended to London, England, on November 16, 
1942, where an offioe was equipped as part of the Amerioan Diplomatic 
13.ssion under the title Offioe of the Legal Attache* The activities 
of the Bureau's representative in London grew to the point where it was 
necessary in March, 1943, to assign additional personnel making a total 
of two Special Agents and two stenographers. After the European phase of 
the war was terminated the staff was again, in September 1945, reduced 
to one Special Agent and one stenographer. 

The main objectives in assigning a liaison agent to London, 
in addition to regular polios liaison, were the establishment of an even 
closer cooperation between the English Intelligence Services and the 
Bureau, the developing of information pertinent to the internal security 
of the United States, and the highlighting, to the Allied armies, mattdra 
in whloh the Bureau had a primary interest, such as oases of treason 
involving United States oitisens, in order that the Bureau would be 
assured or receiving pertinent information as soon as it became available. 
(64-4727) 

b2 

2, Major Accomplishments 



a. 



=1 



Probably the major accomplishment of the London Offi ce, particu larly 
during the war years, was the securing of in formation kn own as l I 
material from the British. This <«* ""H ""* P roved to be 

the most valua ble ■ ingl e source of information of the Bureau in its espionage 
ooverare. The | I material is the decode of variej|s German clandestine 
radio messages containing espionage intelligence. Bureau Agents began 
negotiations in November, 1942, with the British to secure this material. 
They received permission to review deoodes of these German intercepts in 
February, 1943. However, certain restrictions were imposed, one of which was 
that no oopies oould be made and the agents were permitted only to indicate 
those messages which they believed of interest to the Bureau which were then 
to be paraphrased by the British, sent to their New York Offioe, paraphrased 
again, and forwarded to the Bureau. Then such messages finally arrived at 
the Bureau, they were of little use because the original texts had undergone 
such a complete change. Subsequently, the Bureau agents adopted the procedure 
of oopyinp; the German intercepts surreptitiously as they received them. 
(62-76229) 
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b. Cooase 



I information, 
ample 01 tno oiiosw""""" — — ■ . ' , , , v ~ 

Id.* Tom-X fPieu donne Costes), who had ^flfln rec ruitej by 

mans as an espionage agent | II . ■ I 

1 stated that Paul Cavaillez would be sent to Argentina iJb assisx 
J .: . ^._ j.~ n__— «,r >«, ro^o. The Bureau tt 



As an example of the effectiveness of the^ 
the Cocase is cited 
the germane as an 



T I stated tnax raui (/»'»"«' i.«»-~ — -»- ,„v.+ «■>!■+ 

' hl» in UndW information to Germany by radio. The Bureau ^* **£ 

failles' Plan had been abandoned until the Bureau agents in *"J*» ■» 
EZZZ] interns indicating that he «. attempting to carry out his mission. 
' , nH U 194I Berlin sent a message to Lisbon indicating that "Y" was 

^TSi'^Sl'tluS- *> ..cure i U. 5. *«. * ^^ ^IS. 

of the previous day, and it was staxea trai a »"<j ± _ . .,, „.m,«t. 

^t^b later used the cover name of Gastor for Caville*. Fro. -till another 

1 message, the instructions given Cavaillez were secured. Cavaille,, 
WoW Costes, endeavored to advise the Germans that he would be ready to 
transmit messages to the Germans on -arch 1, 1945. He was to operate from 



the United States, instead of Argentina. 



On July IS, 1945, C a vaillez was indicted in the Southern District 
of New York in an indictment covering five counts. Cavaillez entered a 
plea of guilty to two counts of violation of Trading with the Enemy Act, and 
one count on violation of the Presidential Free*in 3 Order in that he had 
in his possession funds of an enemy nation vhich he had Bulled Into the 
United States upon his arrival, He was sentenced to five years each on the 
three counts to run concurrently. (64-20026) 



o. War Room Liaison 



b7P 



Durin- the early summer of 1945, the Bureau's representative in b7c 
Iondon had attempted to arrange f o^ the ttiai fnnnnt, of ft Bureau A*ent to 
the Tfar Hoom in London. 
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A. French Intelligence Service 




During the war | I c 
Army and Navy Departments and Brlti 
intelligence information. 



omprised of United States State, 
tiah Intelligence, exchanged communications 
In March of 1946 it was deemed advisable by the 



parti cipatin- organizations to revamp the agre ement. T he Director of the 
FBI had become a member of the policy board of l I in the United States 
and it was this board whioh governed the exchange of concmmioations 
intelligence with the British. Meetings were held in London to work out a 
new agreement with the Bureau' a Liaison Agent in London representing the 
3ureau in the meetings . As a result of the new agreement drawn, the 
Bureau subsequently received pertinent material on all intercepted 
communications. (64-31870) 

f . Post-War Liaison 

Subsequent to the close of the European phase of the recent war, 
the close liaison which had been developed between the Bureau and the 
intelligence services and police agencies of England was continued. 
Excellent relations were obtained and are continued in the field of exchange 
of information about Russian activities and Russian espionage. It is 
contemplated that such close liaison in all matters will indefinitely be 
continued and that a Bureau Liaison will remain in London indefinitely , 
attached to the U. S. Babassy as Legal Attache. (64-4727) 
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3. Personnel 

The following Special Agents were assigned to SIS work in England; 



HAI£E 



SIS CITY 



DATE 



ASSIGKlffiWT 



London 
London 
London 
London 



1/43 - 11/43 Offioial 
3/43 - present Legal Attaohe 
1/44 - 8/45 Legal Attache 
ll/42 - 2/44 Legal Attaohe 



4. Bibliography 

a* Investigative Files 

64-29833-241 Police Batters file 

b» Administrative Files 

64-4727 Office Administrative File 

64-4984-241 Office Monthly Reports File 

67-383682 Offioe Personnel File filed under *Enfoassy, London, England. The 
Inspection Reports for this offioe are filed separately. 

64-29633-241 Police Matters in ifcgland. 
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P. FRABCB 

1. SIS Facilities and Objeotlvos 

Two agents of the Bureau were lent to Prance during September, 
1944 attached to the Supreme Headquarters of Allied Expeditionary Forces 
(SHEAF). The objectives of these agents was to see that special targets" 
of interest to the Bureau were listed by the Amy Intelligence Unite in 
order that the Bureau would be aasured of obtaining fall information when 
it became aTsllable. Thia etaff me gradually increased and as the Army 
moved forward, several of the Bureau's Agenta want with it into Germany. 



A Liaison Office was established in the U. S. Embassy at Paris 
during June, 1945, and the duties of the Bureau's Legal Attache in oharge 
thereof consist of maintaining oontaot, for mutual cooperation purposes, 
with all aeotiona of the Prenoh Folioe, the International Criminal Police 
Commission and the British Intelligence Serrice. (66-16500) 

2. Major Accomplishments 

a. Dawson Case 

The two agents in Prance, aeaiated by six additional agenta who 
arrived later and stored on into Germany with the advanoe of the Allied 
troops, were given the first opportunity to interview all Amarioan eitiiena 
in the European area who ware aooused of collaborating with the Axis. The 
agents had been furnished with the names of treaeon suspects. 

bl 
An interesting example of thia type of case ia the frauds 

Washington Dawson oaae. Dawson waa an Amerioan oititen and a former employee 

of the United States Bmbaasy in France. He waa arreated in Paria following 

the diaoovery of incriminating documents -in an abandoned German Staff 

oar whioh 1inr~l1i ' ' "' urn « w iih*+- — ir p treaionable ac tiviti es again st the 



j pi i ™ Uno uo 

\&f reopened American i» flp>Bfly m *bh b ue&ame mueis a iBu xn wwb n bee 



WIJ 

because of 



his former oonneotion with that Embassy and the OSS representatives, fearing 
embarrassment, turned the matter over to our agents. The latter two secured 
the oomplete story on Dawson from the Prenoh and by interrogation of subject. 
They discussed the matter with Ambassador Jefferson Caffery and by Judicial 
and diplomatic handling of the ease, managed to bring it to a conclusion to 
the satisfaction of all concerned. (65-64191) 

b. Liaison Qffioa Established at U. 8. ftiibaaey 

At the request of Ambassador Jefferson Caffrey, two of the 
Bureau's Special Agents ware assigned as Attaches to the United States 
Embassy in Paris at whioh poet they began their liaison duties on June SO, 
1945. The agenta aaaigned to SHEAF, including those who had moved on into 
Germany ware withdrawn in October, 1945, aa a result of a recommendation 
by General K Seibert, G-2 Chief, European Theatre, that the total Bureau 
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i <„ Tt«w ft-anea Germany, and Austria be redueed to a total of 
personnel In Italy. Franoe, "J 1 ™**** """_.___,, v. 0Bn -r»l Eisenhower. The 
Lo agent.. Thi. recommendation ™ "g^ * °£"S. So agent. #10 
file, maintained by these agent* were turned orer w «" w ^ 
r^aJneTin the Bmba..y In Pari, as liai.on agent.. 

Durin, April. 1947. the personal **^^%£*j£S£i 

to one Special agent and onj '^W^^WSl Police, the 
contact and mutual cooperation with all "^STliI. its headquarter, in 
International Criminal Polio. C«am»lon. **JJ *% £J** ^ u % 

Par i 8 ' K "SiJ^S. "££!££?£ 12SEK iceap the Bureau 
part. In addition, the Legal *£* itano., including a general picture 

numerous oooftBionB the U»gai AX-cacne u»° „„««. a+ 4-. H -with whom the 

organisations with whom he was dealing. (66-16300 ) 
5. Pereonnel 
The following Special Agent, wera -signed to SIS work in Prance: 



Name 



SIS Ho. City 




4. Bibliography 

a. Investigative Pile. 



Pari. 
Pari. 
Pari. 
Pari. 
Pari. 
Paris 
Pari. 
Pari. 
Pari. 
Pari. 
Pari. 
Pari. 
Pari. 



t>2 



Date Assignment 

Amy 

Army 

Army 

Army 

Army 

Army 

Army 

Official 

Army 

Army 
Present Legal Attache 
6/46 Amy 
8/45 Army 



6/45 

6/45 

6/45 

10/45 

6/45 

6/45 

IO/45 

4/47 

6/45 

6/45 



64-29833-231 Polioe Matter. Pile 

b, AdmJni.tratlTe File. 
66-16500 Offioe Admini .tret ire Pile 
64-4984-231 Offioe Monthly Reports Pile 

67-400571 Office Personnel Pile filed as "Liaison, f^'/^* 

The Inspection Reports for this Office are filed separately. 
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4* SBRIOHY 

1. SIS Facilities gad QbjgctlretB 

In Jane, 1945, several of the Bureau's Agents attached to the 
Amy moved into Germany from France and liaison units were opened in 
Germany in coordination with Army activities in that area. Agents were 
eventually stationed at Frankfurt, Berlin, Heidelberg and Freising. Sight 
agents were assigned to Germany until October, 1945, when all of them were 
withdrawn and the office olosed as a result of a recommendation by General 
Edwin L, Slebert, G-2, Chief, European Theater, that the total personnel 
of the Bureau in Italy, France, Germany, and Austria be reduced to a total 
of two Agents. This recommendation was approved by General Eisenhower and 
in view of the faot that the Bureau's operations could not be adequately 
handled with such limited personnel the Army liaison project was abandoned 
and the office closed. 

During the time the Bureau's Agents were in Germany they were 
attaohed first to SHAEF and later to its suooessor, the United States Group 
Control Council (USGCC). They were assigned proper office and living 
facilities by the Army. 

The principal objective of the Bureau's Agents in Germany was to 
handle investigations of treason oases involving American oititens in 
the European area and to oover the speoific "target*" furnished them by 
the Bureau in connection with incompleted investigations. They also obtained 
material of Interest in connection with the Bureau's investigations in the 
Western Hemisphere which material was available to the Allied Intelligence 
Services in Europe. The Bureau's representatives also engaged in the 
interrogation of prisoners and the inspection of captured archives in order 
to develop information of interest regarding German Intelligence operations 
in the Western Hemisphere. (66-16520) 

2. Major Accomplishments 

a. Interrogation of lati "Bigwigs* and Intelligence Chiefs 

Bureau Agents attaohed to the Berlin office interrogated Hermann 
Goering, Walter Sohellenberg, Major Friederioh Busch, Captain Wllhelm Ahlrlohs 
and many of the more important German Ambassadors to -foe United 8tates and 
Latin American oountries. From these individuals there were secured some 
interesting observations on Hasi opinion of the FBI and German espionage 
efforts against the United States. A review of the interrogation reports 
of these individuals as well as oountless documents located in Abwehr 
espionage headquarters permits the conclusion that every Hati espionage 
agent of any importance who oame to the Western Hemisphere and attempted to 
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operate here m deteoted by the Bureau or by latin -American poliee with 
wham SIS oooperated* Hermann Goering complained that the FBI »b too 
observant in deteoting Invading spies and aa a result the Basis nerer 
wore able to develop a spy network in the United States* Se remarked, 
however, that the beet sources of information from the United States were 
newspapers, magasines and radio speeohes. He stated that the greatest 
mistake in Amerioan security was the printing of information and radio 
oomments whioh were broadoast openly* (61-8199) 

Major Friederioh Busch, head of the Amerioan Division of the 
Abwehr specializing in espionage in air matters, told of his suspioion that 
William Siebold in the Duquesne ease was oontrolled by the FBI, whioh was 
broadcasting messages from Duquesne and his group. He said, however, that 
when he attempted to get this point across to his superiors and to German 
technicians, he was brushed aside* His argument was that the United States 
had radio detection finders whioh would preclude Siebold' s ohanoes cf broad* 
oasting undetected for any length of time, but the offioial German attitude 
was that since Germany had failed to develop any such technique in radio 
location it was impossible for other countries to have made such advances. 
Busch olaimed that the arrest of the Duquesne gang in Hew York caused suoh a 
furor in Germany that Foreign Minister Von Ribbentrop went to Admiral 
Canaris, Bead of the Abwehr, and told him that if the United States declared 
war upon Germany as a result of this incident he, Canaris, would be held 
personally responsible. (65-57198-295,809) 

Eapitanleutnant ffilhelm Ahlrichs of the German Havy was assigned 
the mission of taking the eight Nasi saboteurs from Germany to Franoe and 
embarking them seoretly on U-boats bound for the United States. He told 
Bureau agents that when he met these men in Germany he soon oonoluded that 
their mission would not suoceed* He described them as interested only in 
getting to the United States with the huge sums of money entrusted to them 
end in having a good time* He said they argued among themselves and, in 
fact, one of them, Daseh, threatened to turn Berger in to the TBI when he 
got to this oountry* Daseh was extremely indiscreet in Franoe and, in fact, 
when arrested by German police While awaiting departure beoause he did not 
have proper identity oards, he blurted out the whole story of his mission 
although it was supposed to have been kept highly seoret* Ahlrichs added 
that when the news of the arrest of the saboteurs got baok to Germany, Admiral 
Doenits, in oharge of all German U-boats, withdrew permission for the German 
Intelligence agencies to send any additional agents by U-boat* This pro- 
hibition was removed by Doenitt seven months later* Ahlrichs claimed that 
he warned the saboteurs about the FBI because most of them were members or 
closely affiliated with the Gennan-Amerioan Bund and he told them the FBI 
had a speoial squad watching German-American Bund activities. 
(65-56469; 98-10288-8472,8474) 
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Walter Sohellenberg, head of Section 6 of RSHA, the organisation 
which took over the handling of espionage of the Abwehr in 1944, told of 
suspicions that information sent over short vara radio from the United States 
by Haei agents who, in faot, were oontrolled by tha FBI, was in fact ooming 
from than and that they had been "doubled.* He said the trouble was that 
these agents were handled by competing intelligence groups in Germany who 
refused to believe that their nan had gone sour and who oontinued to forward 
the radioed messages to interested agencies in order to keep themselves in 
faTor with the authorities. (100-105669) 

b. Arrest of Hans larl Albrecht Bias 

This individual was arrested in Hamburg, having been located by 
one of the Bureau* s Agents assigned to Germany* Blum was an Abwehr man who 
recruited and sent to the United States several well-known Basi agents 
including Ernst Friedrioh Lehmits and lilhela Albrecht von Rautter. Blum 
claims ha did not know that Lohmits had been arrested and convioted of 
espionage nor did he know that Ton Rautter had met a similar fate. He 
said the information reoeived from these individuals did not amount to much. 
(65-66166) 

o* Captured Documents 

In the comparatively abort time that the Bureau's Agents operated 
in Germany, they sent back material of extreme interest. This material 
included reoorda obtained from the Auslands organisation headquarters which 
were summarised and oonsist of a long list of United States citizens who 
returned to Germany in 1937, 1938 and 1939, and were interviewed upon their 
arrival in Germany by 10 offloials. Among other things they were asked to 
list the German social groups to which they delonged in the United States* 
Many indicated that they had been Bund members. There were a considerable 
number listed who claimed to be connected with HSQ4P branches in several of 
the large oities in the United States. (66-16320-14) 

Through the efforts of one of the Agents, the Bureau reoeived 
eight mail saoka full of material oaptured at Aat Dijon. This material in- 
cluded, among other matters, a oomplete description of the operation of a 
German branch intelligence offioe through 1944. Theaa data were extremely 
valuable in assisting materially in oompleting the Bureau's picture of the 
German espionage system. (62-64427-1101) 66-48824-58x1, 68x2) 

A large counterfeiting headquartera operated by the Germane was 
located and among the thimge discovered by the Agents waa a complete volume 
of passports* This volume am* referred to foe FBI Laboratory. 
(65-47826-360j297) 
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The Bureau had for some tins been aware of the activities of 
lest Bremen. That Vest was a large German espionage headquarters function- 
ing in Bremen. It was of particular importance to the Bureau beoause most 
of the agents dispatohed by the Basis against the Western Hemisphere were 
trained and sent out from that Vest. United States Vaval authorities 
located the complete reoords of the Vest hidden in a salt mine near Bremen. 
One of the Special Agents mho had been attaohed to the Bureau's Army liaison 
unit in Germany, mas in Bremen at the time of this disoovery and prior to 
his recall had an opportunity to examine these reoords. He noted complete 
dossiers on nunerous Vasi agents whose names he reoognised and, in addition, 
files on several others mho apparently had been trained to operate in the 
United States but whose names were unfamiliar to him. He made arrangements 
with the Varal authorities to have copies of these reoords forwarded to the 
Bureau through Vaval Intelligence in Washington, D. C. (65-54179) 

d. Requests from United States Army for Information 

The Bureau Agents in Germany handled a large number of requests 
from Army authorities for information concerning Germans being considered 
for minor Government positions under the Allied Military Government. The 
Bureau was able to supply derogatory information about several of these 
who were confirmed Vatis in the United States and who were deported. 
(66-16320-13, 16) 

e. German Espionage Activities in the Aaerlcan Embassy, Berlin 

The American Embassy in Berlin functioned, of oourse, until the out- 
break of war in December, 1941. Then American affairs ware handled in Germany 
by the Swiss. One of the Bureau's Agents in Germany learned from the former 
supervisor of the criminal polioe in Germany that the Gestapo had three 
German-born Informants who worked as employees of the Aneriean Bnbassy up 
until the time of dosing to deliver all Qnited States mail to the Gestapo, 
and also to furnish important diplomatic information scoured In the Embassy 
to the Gestapo. After the American Embassy closed arrangements were made by 
the Gestapo so that all mail ooming to the Swiss Embassy on Amerioan matters 
was also furnished to them. 

Through United States Intelligence officials in Germany, a top 
secret report was secured by the Bureau's Army liaison unit whloh eonoerned 
German penetration of the Amerioan Embassy. One Johannes Oaenzer, who was 
connected with the German counterespionage and penetration section of the 
Abwehr, told of the efforts and success had by the Germans in penetrating 
the Amerioan Embassy in 1941. Gaenser explained that much valuable infonaa- 
tion was obtained from the Embassy by stealing. Be pointed out that during 
the luncheon period neither the rooms nor the safes of some members of the 
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Bnbassy were seourely looted. Ha added that what the Abwehr considered 
important intelligence information was openly displayed on desks and an 
Abwehr agent would remove *uoh Material during the lunch hour for photo- 
stating, after which the documents were returned. Geenser reoalled that 
an especially valuable dooument aeoured was a blue oovered book whioh 
contained the United States Haval Code (subsequently in foroe for another 
two or three weeks) as well as exact details of the United States laral 
building program. This book was photostated page by page in several sections. 
(62-62650) 

f. Russian Hatters 



The Bureau's Agents in Germany oloaely followed the spread of 
Russian influence in all of the oooupied territories and oaae upon 
definite evidence that Russian Intelligence was operating in the Amerloan 
oooupied cone in Germany in efforts to discredit the United States regiate 
and to set up Communist-dominated local governments. One theory advanced 
was that the Russians hope that when the United States withdraws its 
occupation foroes so auoh unrest can be stirred up throughout Germany 
that it will be necessary for the United lations Organisation to step 
in and handle the matter by foroe. Under United lations regulations the 
nearest member of the Organisation would be called upon to do this. This 
would be Russia and, therefore, the Russian armed foroes would eventually 
be able to assume control of all Germany. (64-200-232; 64-51609; 61-5499-155) 

5. Personnel 

The following Special Agents were assigned to SIS work in Germany* 

EAMB SIS CITY DATE ASSICTMBKT 

10/45 Army 

10/45 Army 

10/45 Army 

10/45 Army 

6/46 Official 

10/41 Official 

10/45 Army 

9/45 Army 

10/45 Army 

10/46 Army 



b7C 
66-16520 Office Administrative File Uaison Offloe, Frankfort, Germany 







Berlin 


6/45 






Fr el sing 
Berlin 


6/45 
6/46 






Heidelberg 
Berlin 


6/46 
5/46 






Berlin 


7/40 






Heidelberg 
Frankfurt 


6/45 
6/45 






Praising 
Frankfurt 


6/45 
6/45 
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67-588763 Offioe Personnel File filed under oaption. -liaison. Frankfurt, 
Ganaany." 

64-4984-232 Office Monthly Reports for Liaison Office, Frankfurt, Geraany 
64-31758 Id/ring Conditions 
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R. GUATEMALA. 



1. SIS Facilities and Objectives 

The first Special Agent to be sent to Guatemala in the latter 
part of December, 19U0, returned to the Bureau Headquarters in January of 
19U1. This assignment was in an undercover capacity. The same agent returned 
to Guatemala in September of 19hl and remained until January of 19U2, again 
in an undercover capacity. The first open assignment of Bureau personnel in 
Guatemala was in August, 19U2, at which time the Bureau was successful in 
placing men in the United States Embassy in Guatemala in the capacities of legal 
Attache and Assistant Leg?.l Attache. By July of 19U3, a total of six Special 
Agents were operating in Guatemala; two in the Bribassy and four undercover. 
As a result the Bureau's operations in that country were greatly facilitated 
through coordination between men in official capacities and Bureau represent- 
atives working undercover. This arrangement, of course, allowed complete 
cooperation with Bureau operations in the United States. The Bureau represent- 
ative who was first attached to the United States Embassy in the position of 
Legal Attache was very successful in establishing extremely beneficial relations 
with General Ordonez, Director General of the Guatemalan National Police. 
This agent so firmly established himself that General Ordone?. insisted on 
personally handling all the Agent's requests no matter how minor they might 
have been in nature. The Bureau in addition, and at the request of the 
Guatemalan Officials, made certain recommendations for the establishment of 
a crime laboratory in that country. The establishment of the laboratory did 
not materialize, however, due to the fact that war shortages of equipment 
prevented it. The Guatemalan Office was closed on April U, 19l*7. (6U-22Gl^-A-j01. , 

The objectives in sending Special Agents to Guatemala were to 
develop information pertaining to the extent of penetration by Axis nationals, 
to develop sufficient information and evidence to have dangerous Axis 
nationals and Axis agents interned or jailed, and in general develop the 
cooperation of the local governmental officials and police to the greatest 
degree possible for the furthering of the common Allied cause in the 
prosecution of the war. 

2. Major Accomplishments b7E 

a. Internment Program 



One of the Bureau's firBt represe ntatives used the cover [ 



He spent several months in 

1 uuaueiuaxB am uperauiu bu wbjj. uwi ne Was" able to travel freely and develop 
informants in all classes of Guatemalan society. He submitted invaluable 
information on the operations of the Proclaimed List "fincas" and activities 
| of Axis nationals. (6^-2111-26; 6V-2111-A-65) Several of the individuals 
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about whom he submitted information were subsequently departed, repatriated, 
or interned. The following are a few of the individuals on the United States 
Procl aime d list of Certain Blocked Nationals about whom he submitted 
information! Martin Frey, Conrado Franke, Alberto Hartleben, Martin 
Knoetzsch, La Perle, S. A., and Nottebohm and Company (6U-2206-Ap-U7>23j - 
6U-220O-77; 6U-2201-26j 6U-220li-l-196,232j 6U-22CU-E-23; 6U-260U-3). 
Information submitted by the above-mentioned representative was also 
instrumental in retaining certain individuals on the Proclaimed List, 
although pressure was exercised by German and Guatemalan political interests 
in an attempt to effect their removal* A case in point was that of Walter 
Widman. (6U-220U-A-3l8,3$9) 

I Anrtt.har Bureau represe ntative working under cover used the cover 

I I This Agent spent as much time as possible 

in the Coban area of Uuate&aia, which was referred to as ■Guatemala's 
Sudentenland" or "Guatemala's little Germany* 11 It would have been Impossible 
for an American or even many Guatemalans to have spent any length of time in 
that area without arousing the suspici on of the Germans who were very closely 
organised. However, under the cover o fl | the 

agent was able to spend several months in that area without arousing suspicion 
As a result, official records of several German organizations in that area 
were secured. 

Bureau representatives in Guatemala were able to secure not only 
records of the German organisations in the Coban area, but also throughout 
the other areas in Guatemala in which the Germans were congregated* These 
records include membership lists of the NSDAP, individuals who voted in 
the Nasi plebiscite in 1938, lists of "trusted 11 Germans, membership lists 
of the German Club, and membership lists of the German School which was 
very closely associated and affiliated with the German Club and the NSDAP 
operations. (6h-220O-Aj 6U-220U-A) 

In addition to the attention paid the Germans in Guatemala, 
intensive and thorough surveys were conducted by 333 personnel of French, 
Italian, Japanese, and Spanish activities and organizations in that country. 
Although the surveys indicated lack of intensive activity on the part of 
these organizations at the time the surveys were conducted, that negative 
information was of considerable value as an indication of what had previously 
existed and which might be revived* In connection with the survey of Spanish 
activities in Guatemala, Bureau Agents were able to secure all issues of 
"Amanecer," the official magazine of the Spanish Falange in Guatemala, which 
had discontinued publication in 19U0* Although the magazine had not been 
published for many months at the time copies of it were secured, the issues 
contained the names of approximately two hundred members of the Falange in 
the Republic and also listed the leaders and most Important members, many 
of whom were still in the country and active. It also contained photographs 
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of various members, set forth the oath of the Falange, gave a list of 
contributors to various Falange operations; et cetera. (6U-220O-F-1G; 
61A123-627} 6U-2100-1127J 6V2208-E-4) 

The Germans residing in Guatemala maintained the strongest, the 
largest, and the most efficiently organized Nazi colony in Central America 
from 1933 until the war. As was to be expected, though officially outlawed 
in 1939, the organization continued its activities underground in so far as 
possible. Arrest and internment of the most active pro-Nazis began 
immediately subsequent to Guatemala's declaration of war in December, 19U1> 
and continued until the last deportation on January 1, 191*1*. In this program 
SIS personnel played a large part and investigated and obtained all possible 
information concerning the Nazi organization in Guatemala. 

On October 21* , 19l*3, when sixty-eight Oerman nationals were 
deported from Guatemala to the United States as dangerous enemy aliens, our 
representatives were made responsible for the over-all handling of all 
details of the deportation. This entailed arranging for arrests, questioning 
of all deportees, obtaining fingerprints, photographs and physical examinations, 
and providing guards and proper detention quarters. The deportation included 
119 persons; the balance over and above the 68 previously mentioned being 
made up of the families of the deportees who desired to join their husbands 
and fathers in internment in the United States, Separate reports were 
submitted on each deportee and these enabled the Bureau to conduct further 
intelligent questioning of the deportees after internment in the United States. 
As a result , the Bureau obtained further detailed information on Nazi activity 
in Guatemala and Central America. 

The manner in Tihich SIS personnel handled this project brought 
voluntary praise and commendation, not only from the ship's officer to whom 
the deportees were delivered, but also from the American Ambassador in 
Guatemala, the visiting United States Congressmen, and Mr. Breckinridge 
Long, Assistant Secretary of State* The latter also conmended and praised 
SIS activities along these lines in other Latin American countries* 

Including the deportations of October, 1943, a total of 866 
individuals were deported or repatriated from Guatemala during the period 
from January 1, 1942, to January 1, 1944, inclusive* This total Included 
the idves and families of deportees and repatriates. Some of the most 
important deportees were* (64-20466-1; 64-24184-U2) 

Johann Fischer Conrado Franks Oscar Koch 
I'artin Frey Otto Hartleben Josef Ifurb 
Kurt Paulke Errique Hertzsch Federico Kottebohm 
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Investigation of 
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and several members of , __ 

D /C 



her family was carried on for several months by SIS personnel in Mexico, 
Central America, Argentina, and Colombia, and by Bureau agents in New York 
and Newark, New Jersey. One member of the family was deported from 
Guatemala to the Cnited States for internment and subsequent repatriation 
to Germany; another member of the family was repatriated directly from 
Guatemala to Germany and subsequently was reported to have bro adcast on 
short-wave from Germany to Guatemala. It was established that | 
was engaged in smuggling certain small items out of the United States for 
resale in Guatemala and because of the background of -the family, th e belief 
was h eld that espionage activities were possibly also in operation. [_ 



j | and the members of her family were under active surveillance and 
complete coverage was maintained on oables and correspondence, -^he case 
was finally closed -when it was determined satisfactorily that no espionage 
operations existed. (64-20843) 

Under date of February 1, 1944, 15 additional persons, 7 wives 
and 8 children of German Nationals departed from Guatemala via Pan American 
Airways for an internment oamp in the United States. Bach subject had been 
very carefully investigated by SIS personnel at Guatemala and the evidence 
presented was sufficiently conclusive to warrant the deportation of these 
people from Guatemala to subsequent confinement in the United States. This 
was a continuation of work by SIS personnel which reached its peak under the 
deportation program in 1943. The work done by the SIS personnel in Guatemala 
relative to the deportation of dangerous Axis Nationals was 80 successfully 
and satisfactorily done that a letter of commendation was received by the 
Bureau from Breokenridge Ions, Assistant Secretary of the State Department. 

The deportation program in Guatemala conducted by the SIS personnel 
was highly effective in preventing subversive activities in that country and 
in other Central American Republics. 

b. Bspionage Investigations 

(1.) Manuel Enrique Psnella de Silva. Pane 11a de Silva 
was sent to Guatemala liar oh 21, 1942, as a correspondent of the BFB Spanish 
News Agency. SIS personnel developed information showing that he had 
spent the years from approximately 1934 to 1940 in Germanyj that he did many 
things which indicated he was pro-Falange and pro-Nazi. As a result of this 
information the subjeot was under constant observation during the time he 
spent in Guatemala. The close coverage of his movements and operations 
resulted in his being a failure in so far as his work as a Spanish correspondent 
and possible Nazi agent was concerned . 

In October 1943, De Silva was offered a transfer to New York City 
by the head of the BFB News Agency in «adrid, Spain. Information previously 
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secured and distributed by the SIS personnel is believed to have at least 
prevented De Silva from securing a visa for entrance into the United States. 
Further evidence developed by SIS personnel placed De Silva under consideration 
of the Department of State for deportation as an undesirable alien in the 
TJestern Hemisphere. 

The State Department, on considering the evidence submitted by 
the Bureau's SIS personnel, rendered a decision against the subject and 
requested that he be deported from the Western Hemisphere as an undesirable 
individual operating in this area. Under date of October 12, 1944, De Silva 
left Guatemala en route to Spain. He issued many bitter protests against 
being deported and carried his efforts to the extent of sending a lengthy 
cable to President Roosevelt asking the President to intercede in his 
behalf. However, all this was of no avail and De Silva was forced to 
leave the Western Hemisphere* (65-47053) 

(2^ Jose Grepiorio Diaz . Diaz, an outspoken opponent 
of Jorge Ubico, former President of Guatemala, was at one time the Guatemalan 
llinister to 3erlin. Subsequent to this he held a similar post in Prance. 3h 
1942 he became Ilinister to Nicaragua and then Minister to Ecuador. Informa- 
tion obtained by SIS personnel from the decodes of the German clandestine 
radio station HDZ, which operated between Argentina and Germany, reavealed 
that in mid-November 1943, Germany instructed its agents in Argentina to 
establish contact imaediately with Diaz, who, according to the message, had 
worked for the Germans for tsro years while in Germany and was a positive 
IJazi in sympathy. He was given a cover name and was apparently provided with 
a password to identify any agent calling upon him. 

On following this case closely SIS personnel learned that in 
January 1944> Argentina replied to Germany to the effect that they had no 
collaborators in Ecuador and, therefore, could not make contact with Diaz. 
Investigation of Diaz' activities failed to shorr that he engaged in 
activities which could be considered inimical to the welfare of the A lli ed 
war effort. 

The subject' later returned to Guatemala There hB was under SIS 
observation. Diaz was known to aspire to the presidency of Guatemala and 
he felt that he could never achieve this end without United States backing. 
It may be that this belief on his part served to keep him from engaging in 
activities on the behalf of the Nazis. 
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value and that he claimed he ms to make contact in Guatemala with one 
Bberhart Bedenklich to secure from Bedenklich the complete details of 
/ the Ge rman supreme oommand plans. An undercover agent traveled with 
' | | f rom the United States through Mexico to Guatemala ane |w 
under close surveillance during the entire stay there. '— — 



was 



j turned over a 60-page typewritten report on "errnan plans 



-which he stated he had received from Bedenklich and also furnished 

a report on an alleged mission of German agents, traveling throughout 
latin America. However, the surveillance and investigation of l I by 
the Bureau revealed that he was a complete fraud, that he had not received 
any revert from Bedenklich, that he had not paid $2,500 for the report as 
claimed, but had pooketed the mon ey himse lf. Full details were fu rnished 
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+ rl " " [ on interview withr I was convinced that[___J_was a 
fraud. j was so taken back by trie" information possessed by ] [ that 
he was unable to answer most of the questions put to him. 
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j | was dismissed but I j recommended against prosecution for 
fraud against the Government becaus e of unfavorable publicity which would 
probably result. High officials o f| | expressed their gratefulness for 
the fine cooperation that was furnished by the Bureau in this case and jj^p 
stated they were extremely indebte d to th e Bureau in assisting in this 
matter and so ably oovering all of j | activities. (65-16107) 

(4.) Zato John George Mchel Guadagni' . SIS personnel 
deve 1 oped information showing ggi auMa jt toh« * farmer "Italian espionage 

agei rtj^— — ■ M . " ~| 1 1 | 

in Africa. — He an tared Guatemala during August of 1942 to accepx work al 
an engineer on the new Pan American Airways air field there. After being 
engaged about six months on this project he obtained employment with the 
United States Engineers on the Pan American highway construction and he was 
active on this project until early 1944. 

Nothing definite was known about this subject when he departed 
from the United States on a British passport on his way to Guatemala. SIS 
personn el Jftper secured information r eflecting that the subject had been 
engaged ! | but that this was subsequent to his 

having been employed by trie ixalia&B in espionage work; that he also had 
been engaged in smuggling jewelry. 

The subject was born in Italy and later became a Canadian ci titan 
when his parents moved to Canada and became naturalized there. During the 
Italio-Sthiopian War he went to Italy and became eng aged in Itali an 
espionage. From evidence developed it appeared that l 1 employed 

the subject for espionage purposes during 1940 and 1941 after he had been 

used for +h« ■•!»» p nrpna« by the Italians, and evidently the subject |___ "1 
I l at the time he was working for them by continuing to 

bion tc 



submit information to the Italians. 
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During the subject's sojourn in Guatemala he was kept under 
constant observation by SIS personnel. Because of the close coverage 
maintained the subject was unable to engage in any espionage activity 

in Guatemala. 

In the spring of 1944 the subject approached the SIS personnel ] 
in Guatemala with a proposition in that he had "come to the end of his 
rope" because his job had terminated with no prospect of another one, and ] 
because he anticipated either being deported from Guatemala o r interned 
by the British authorities. He admitted serving the Italians ! | 

as an espionage agent. His proposition was that he would be willing To" 
act in an undercover capacity to gather information concerning Axis 
espionage in Latin America. When the subject approached SIS personnel the 
opportunity was taken to thoroughly interview the subject and considerable 
information concerning his past activities was secured. The subject at 
that time also furnished a oode which he said was given to him in Buenos 
Aires but which upon examination appears to be of the same t"pe in use by 
the Italian espionage system. 

The subject was transported from Guatemala to Miami, Florida, 
on June 10, 1944, where he was taken into custody by the Immigration and 
Naturalisation Service inasmuch as he did not have valid travel papers 
for entry into the United ^tates. He was subsequently interned at Kenedy 
Texas. (64-21413) 

o. Communist Activities 

Prom 1931 to July, 1944, during the regime of General Jorge Ubico, 
the then President of Guatemala, Communist activities in this country were 
completely suppressed and known Communist leaders were either imprisoned or 
executed. Federico Ponce, ^bico's successor, also followed the same prooedure 
for a four-month period. The Revolutionary Board, however, which controlled 
the affairs of the Guatemalan Government from October 20, 1944, until Haroh 15, 
1945, did permit a number of alleged Communists to enter the Republic 

As of July, 1946, the Consaunist Party was still outlawed in 
Guatemala, and there was no distribution of Communist propaganda ir schools 
nor among the laboring element, in general. However, the Confederation 
de Trabajadores de Guatemala (Workers Confederation of Guatemala), which was 
an affiliate of the' Confederacion de Trabajadores de Amerioa Patina (Workers 
Confederation of latin Amerioa), was composed of a number of individuals who 
though not known to be Comnunists had Communist leanings and traits. On 
April 19, 1945* Guatemala diplomatically reoognited the Soviet-Union} no 
diplomatic missions, however, was established as a result of suoh recognition. 

While it was reported as of Hay 1, 1947, there was no organized 
Communist group or Soviet Mission in Guatemala, there had been oooasional 
allegations of Communist activity. Through excellent liaison with Guatemalan 
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Polioe and informants in political and labor circles, our Attache and 
Liaison Officer kept abreast of all these scattered developments. 

( In July, 1946, there appeared several copies of what purported 

to be a letter written liarch 18 ,1945, by Guatemalan President Juan 
Arevalo to the Charge d'affaires of the Soviet Embassy in Mexico. The 
tenor of the letter implied close cooperation between Arevalo and that 
Embassy. Our investigation revealed that the so-called letter was a 
fabrication of certain Guatemalan political exiles who hoped thereby 
to discredit the Areralo Administration. 

In September, 1946, our Atteche in Paris developed information 
that the Guatemalan Ministries in Paris and Moscow were considering allowing 
a number of Spanish Communists in Franoe to travel to Guatemala. Continued 
coverage of the matter failed to show that any agreement was reached. 

The Fall of 1946 brought considerable labor unrest which was 
of speoial interest to the Bureau and the Embassy in view of the 
extension of the influence of leftist labor leader, Vicente Lombardo 
Toledano, into Central America, and indications that efforts v;ere being 
made to weaken the Arevalo Government. On Ootober 3 a strike of United 
Fruit Company workers began under leftist management. It was terminated 
October 26, 1946, when the government gave strikers 72 hours to return 

<to work. In November, 1946, a strike threatened in the powerful Railroad 
Workers Union when several unionists resigned claiming corruption in its 
leadership. The Union demanded that the resigned unionists be discharged 
from railroad jobs. A severe crisis was averted when the railroad transferred 
several dissident workers to its 31 Salvador line. The result was an order 
of the government in December, 1946, banning work stoppages. (64-200-213) 

d. Political Coverage 

As was the case in many of the other Latin American countries, 
the Bureau's SIS personnel followed closely the politioal developments in 
Guatemala and promptly reporte.d developments to the Bureau and State 
Department representatives who were in Guatemala. In many instances Bureau 
agents were able to know in advance of planned attempts at overthrowing 
the government. This was particularly true insofar as the revolutions 
occurring in Guatemala during 1944 were concerned. This coverage was 
continued until the closing of the Bureau's SIS office on April 4, 1947. 

b7C 

e. Criminal Cases 



1 (l.) | L Selective Service Fugitive t | | 

I was an American citizen from wiicago, Illinois, who left the 
Stares and went to live in Guatemala. He was declared a fugitive 



United States and went to live in Guatemala. He was deolared a fugitive 
under the Selective Service Laws and was located in Guatemala by SIS 
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operative, and thereafter unofficially deported to th •*;*•*!*■'" 
on November 20. 1943. E« waa subsequently brought to trial be ; ore » 
federal Court at Saint Louis, Missouri, and was given one year's probation 
of th* stipulation th,t he acc^^the tern, of the probation and be inoucteo. 



into the United States Amy, 
t 25-15419?) 



reluctantly accepted these terms. 
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(2.) Robbery of U.S. all Between U.S. and Guatemala . 
In Karch, 1944, the United' States mil arriving in Juatemala was known to 
have been tampered with and certain pieces were missing. The SIS 
representative at Guatemala was present at the opening of subsequent 
aril sacks which were suspected to have been robbed and he transited 
to the Bureau seals for examination by the FBI Laboratory. The laboratory 
found out that the seals had been broken and there apparently had been no 
effort to conceal the faot. Investigation in this matter was conducted 
which has brought about certain safeguards to be used in the future to prevent 
further tampering with the mail between tie United States and Guatemala. 



3. Personnel 
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SIS 




CITY 

Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 
Guatemala 



City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 
City 



DATS 

11/45 
1/43 - 
8/43 - 
8/43 - 
6/44 - 
1/46 - 
12/40 
9/41 - 
4/44 - 
10/43 
8/42 - 
6/44 - 
H/42 
2/42 - 
5/43 - 
6/43 - 
12/40 
2/45 - 



Guatemala City 3/45 
Guatemala City 5/46 
Guatemala City 8/42 



- 8/46 
12/43 
4/44 
9/44 
4/45 
10/46 

- l/41 
l/42 
10/44 

- 9/44 
l/43 
11/45 

- 7/43 
7/42 
11/43 
10/43 

- 12/42 
4/47 

4/46 
8/46 
7/43 



ASSIGingST 

Undercover 

Undercover 

Underoover 

Legal Attache 

Undercover 

Legal Attache 

Undercover 

Undercover 

Official 

Official 

Undercover 

Legal Attache 

Underoover 

Undercover 

Undercover 

Undercover 

Undercover 

Police Liaison 

Legal Attache 

Official 

Official 

Legal Attache 
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4. Bibliography 

a . Principal Investigati ve Files 



64-2200 General Miscellaneous File on Guatemala 

64-5200^ Miscellaneous File on German Activities in Guatemala 
64-2200-B Miscellaneous File on Japanese Activities in Guatemala 
64-2200-C Miscellaneous File on Italian Activities in Guatemala 
64-2200-D Miscellaneous File en Communistic Activities in Guatemala 
64^200-E Miscellaneous File on Spanish Activities in Guatemala 
64-^200-F Miscellaneous File on French Activities in Guatemala 
64^200-G Miscellaneous File on British Activities in Guatemala 
64-2200-H Miscellaneous File on American Activities in Guatemala 
64-220O-N Miscellaneous File on Austrian Activities in Guatemala 
^ 64-2201 General File on Political Matters in Guatemala 
64-2202 General File on Economic Matters in Guatemala 
64-2203 General File on Social 1'atters in Guatemala 
64-2204 General File on Foreign Agents in Guatemala 
64-2204-A German Agents in Guatemala 
64-2204-B Japanese Agents in Guatemala 
64-2204-C Italian Agents in Guatemala 
64-2204-C Communist Agents in Guatemala 
64-2204-E Spanish Agents in Guatemala 
64-2204-F French Agents in Guatemala 
( 64-2204-H American Agents in Guatemala 

64-2204-K Swiss Agents in Guatemala 
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64-2205 General Pile on Propaganda in Guatemala 
64-2205-A German Propaganda in Guatemala 
64-2205-D Communist Propaganda in Guatemala 
64-2205-E Spanish Propaganda in Guatemala 
64-2205-F French Propaganda in Guatemala 
64-2205-G British Propaganda in Guatemala 
64-2205-H American Propaganda in Guatemala 
64-2206 General File on Foreign Penetration in Guatemala 
64-2206-A German Penetration in Guatemala 
64-2206-D Com-Tiunist Penetration in Guatemala 
64-2206-F French Penetration in Guatemala 
64-2206-H American Penetration in Guatemala 
64-2207 General File on Sabotage in Guatemala 
64-2208 General File on Foreign Residents in Guatemala 
64-2208-A German Residents in Guatemala 
64-2208-B Japanese Residents in Guatemala 
64-2208-C Italian Residents in Guatemala 
64-2208-B Spanish Residents in Guatemala 
64-2208-F French Residents in Guatemala 
64-2208-H American Residents in Guatemala 
64-2208-F Austrian Residents in Guatemala 
64-2210 iaiitary and Naval Matters in Guatemala 
64-2211 General File on Foreign Firms in Guatemala 
64-2211-A German Firms in Guatemala 
64-2211-E Spanish Firms in Guatemala 
64-2212 General File on Radio Stations in Guatemala 
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64-2216 Plant Surveys in Guatemala 
64-309-213 Smuggling in Guatemala 
100-341561-213 ^abor Conditions in Guatemala 
64-29833 Police Matters in Guatemala 
64-200-213 Communist Movement in Guatemala 

b. Administrative Files 

64-4524 Offioe Administrative File for Legal Attache's Office, Guatemala City 

64-4S84-213 Office monthly Reports for Legal Attache's Office, Guatemala City 

64-4785 Living Conditions in Guatemala 

67-383659 Office Personnel File for Legal Attache's Office filed under 
caption "Embassy, Guatemala City, Guatemala". The Inspection 
Reports for this office are filed separately. 

64-4123-213 Informant File for Guatemala 

c. Ponographs 

"Totalitarian Activities in Guatemala Today" General monograph 
cover-'.nr, various places of the Bureau's work in Guatemala. Printed July, 1944. 

"Communism in Latin America" General monograph on Communism treated 
on a hemispheric basis. Pa*e 31 deals especially with the Conminist llovement 
in Guatemala. Published January, 1946. 

"Labor-Communist Movement in Central America" Unpublished monograph 
which deals in part with labor and Communism in Guatemala. Prepared as of 
Fall 1946. Proof copy filed in Bureau Library. 
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S, HAITI 

1. SIS Facilities and Objectives 

Bureau representation in the Republio of Haiti was begun, 
insofar as regular SIS activities were ooncerned, in January, 1942, at 
whioh time a Speoial Agent was sent to that country as an advisor to 
the local police. This agent was subsequently attached to the U. S. 
Babaasy at Port-au-Prinoe f Haiti, as Civil Attaohe. By May, 1943, three 
agents were assigned to Haiti. This number was reduced to two, a Civil 
Attaohe and an assistant, by February, 1945, and had been further reduced 
to only the Civil Attache by the time the office closed on April 2S, 
1947. Objectives in the o overage in Haiti were the development of contacts 
to enable this country to be aware of Axis penetration and control in 
Haiti and the obtaining of sufficient evidence to have any existing 
Axis threat eliminated. (64-4555) 

2. Major Accomplishments 

a. Internment Program 

Subsequent to the declaration of war on the Axis during 
December, 1941, the Republic of Haiti oonduoted a program looking toward 
the internment of dangerous alien enemies in that country. The internment 
program terminated with the deportation to the United States of thirteen 
of the twenty-three most dangerous Germans in the country. The remainder 
were not considered sufficiently dangerous and were liberated by the 
government of Haiti. To a great extent many of the internments were brought 
about based upon Information indirectly supplied to the Haitian government 
by the Civil Attaohe representing the Bureau. During 1943, information 
contained in the files of the Civil Attaohe at Port-au-Prince, Haiti* 
was reviewed for all matters of interest concerning individuals who had been 
interned by the local authorities as dangerous Axis Nationals and deported 
to the United States for further internment. Dossiers were prepared on 
eaoh alien enemy who had been so interned, and the information was made 
available to the Alien Enemy Control Unit of the Department of Justice in 
appropriate oases. The activities of those aliens released by the Haitian 
government were followed by the Bureau's representatives in Haiti. (64-1401) 

b. Political Coverage 

During 1943 detailed information was gathered through the 
souroes of the Civil Attaohe relative to an impending plot to assassinate 
President Hie Lescot by a group organised and led by a Dominioan Consul 
in Haiti who was alleged to be aoting at the instigation of President 
Trujillo of the Dominioan Republic. The Bureau's Civil Attache informed 
the United States Ambassador fully and he expressed his appreciation to the 
Civil Attaohe for the coverage of this matter which might have led to 
serious difficulties between to two countries and could have effected 
United States relations with them. 
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A plot to assassinate President Elie Lescot was broken up on 
October 6, 1944, by positive aotion of the Port-au-Prince Police and 
March 1, 1945. a Hational Military Tribunal sanctioned the following 
sentences as a result of a secret trial of the eight conspirators » Two 
individuals were sentenced to death, two were sentenced to fifteen years 
imprisonment, two were sentenced to three years imprisonment, two were 
released for lack of evidence, and one individual was acquitted. The death 
sentences were later carried out. The Bureau representatives were able to 
follow these developments and keep the Bureau and the State Department 
representatives informed of day to day developments. 

On January 7, 1946, students and professors of Port-au-Prinoe 
schools struck in protest to the closing by the Government on January 4, 
1946, of the student radical newspaper, "La Ruchi", and also in protest 
against the continuance of President Lescot in office. By January 11, 
1946, this strike had spread throughout the entire republio of Haiti 
and gathered widespread support. On January 11, 1946, President Lescot 
was forced to resign and a Military Commission assumed control of the 
government. President Lescot and his family, as well as many members of 
his cabinet, fled the country. The intriguing developments leading up 
to and following the deposing of President Lescot were closely followed 
by Bureau representatives who promptly reported developments. (64-23641) 

0, Communist Activities 

Subsequent to the political fall of President Lescot on 
January 11, 1946, the Military Committee in control held an election on 
Hay 12, 1946, for the purpose of electing oandidates for the new Haitian 
legislature. The extreme leftist elements in Haiti were legally defeated 
in this election, and with the aid of the Communists staged demonstrations 
in protest of their defeat. Various persons were killed and wounded in 
the demonstrations that followed the elections. On fey 27, 1946, the 
Military Corxdttee declared martial law in Haiti in an effort to counteract 
the aotivity of the leftist oandidates who continued to inoite the populace. 
Twenty-three members of the Committee for National Defense, an organization 
of defeated leftist oandidates, including Juste Constant, Secretary of 
the Conraunist Party of Haiti, were arrested and charged with conspiracy 
against the government. 

There was no Communist movement of importance in Haiti until 
after the overthrow of the Lescot Government. Almost immediately 
thereafter the Legal Attache in *ort-au-Prinee reported the foundation 
of two Conraunist political parties. The one called the Connunist Party of 
#aiti was described as being very small and as looked upon with disfavor 
by the Communist Parties of the other Latin American countries. The other 
party was known as the Popular Socialist Party of Haiti and was organised 
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by Max Hudicourt, a Haitian Communist of long standing, who was later 
elected as a senator. Hudicourt bad been in exile in the United States 
prior to January, 1946, the date of the overthrow of the Lescot government 
in Haiti. 

The group known as the Conatunist Party of Haiti supported the 
Estime Administration which was elected in August, 1946, and through its 
influence in the senate succeeded in getting passed a resolution favoring 
establishment of diplomatic relations with Russia. No tangible result appeared, 
however, subsequent to the passage of this resolution indicating any change 
with relations with Russia. 

lben the SIS office in Haiti closed in April, 1947, Juste Constant, 
Secretary General of the Communist Party, had just resigned the previous 
month and all indications were that significant changes in the organization 
were underway. (64-200-217) 

3. Personnel 

The following Special Agents were assigned to SIS work in Haiti* 

SIS CITY DATE ASSIOIMENT 

Port-au-Prince 2/45 - 7/46 legal Attache 

Port-au-Prince 1/42 - 4/43 legal Attache 

Port-au-Prince 9/40 - 11/40 Official 

Port-au-Prince 1/43 - 12/43 Official 

Port-au-Prince 6/44 - 11/44 Official 

Port-au-Prince 2/45 - 4/45 Legal Attache 

Port-au-Prinoe 10/41 - 8/42 Undercover 

Port-au-Prince 7/41 - IO/4I Undercover 

Port-au-Prince 1/43 - 4/43 Undercover 

Port-au-Prince 7/46 - 5/47 Legal Attache 

Port-au-Prince 8/43— 7/44 legal Attache 

4* Bibliography 

a. Principal Investigative Files 
64-1400 General Miscellaneous File for Haiti 
64-I4OO-A German Activities in Haiti 
64-I4OO-B Japanese Activities In Haiti 
64-I4OO-C Italian Activities in Haiti 
64-I4OO-D Communist Activities in Haiti 
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64-1400-E Spanish Activities in Haiti 
64-1400-F French Activities in Haiti 
64-1400-H American Activities in Haiti 
64-1401 Political Matters in Haiti 
64-1402 Economic Matters in Haiti 
64-1403 Social Matters in Haiti 
64-1404 General File on Foreign Agents in Haiti 
64-1404-A German Agents in Haiti 
64-1404-B Japanese Agents in Haiti 
64-1404-C Italian Agents in ^aiti 
64-1404-D Communist Agents in Haiti 
64-1404-5 Spanish Agents in Haiti 
64-1404-F French Agents in Haiti 
64-1405 General File on Propaganda in Haiti 
64-1405-A German Propaganda in Haiti 
64-1405-D Communist Propaganda in Haiti 
64-1405-F French Propaganda in Haiti 
64-1405-K American Propaganda in Haiti 
64-1406 General File on Foreign Penetration in Haiti 
64-1406-A German Penetration in Haiti 
64-1406-C Italian Penetration in Haiti 
64-1407 Sabotage in Haiti 

64-1408 General File on Foreign Residents in Haiti 
64-1408-A German Residents in Haiti 
64-1406-8 Japanese Residents in Haiti 
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64-1408-C Italian Residents in Haiti 
64-1408-F French Residents in Haiti 
m 64-1408-G British Residents in Haiti 

64-1408-H American Residents in Haiti 
64-1408- J Rumanian Residents in Haiti 
64-1408-1 Swiss Residents in Haiti 
64-1410 Military and Havel Matters in Haiti 
64-1411 General File on Foreign Firms in %iti 
64-1411 -A German Firms in Haiti 
64-1411 -C Italian Firms in Haiti 
64-1411-F French Firms in Haiti 
64-1412 Radio Stations in Haiti 
64-1414 Submarine Activities near Haiti 

r 

* 64-1416 Plant Surveys 

64-30S-217 Sfliisgling Activities in Haiti 
64-200-217 Communist Movement in Haiti 
100-341561-217 labor Conditions in Haiti 

b. Administrative Files 
64-4555 Office Administrative File for Legal Attache's Office. Port-au-Prince. 

Haiti 
64-4984-217 Office Monthly Reports for I*gal Attache's Office. P e rt-au-Prince , 
Haiti 

64-4684 Living Conditions in Haiti 
64-4123-217 Informant File for Haiti 
6/»-29833-217 Police Matters in Haiti 
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c. Monographs 

"Totalitarian Activities in Haiti Today". General monograph 
covering various phases of the Bureau's irork in Haiti, published March, 1946 

"The Communist Movement in Latin Anerioa". General monograph 
ooverins Communism in latin Amerioa, treated on a hemispheric basis, published 
January, 1946, page 31 refers to the Communist Party in Haiti. 

"The Japanese in Latin America". General monograph covering 
Japanese activities in Latin America. Published November, 1945; page 68 
refers to the Japanese in Haiti. 
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T . HONDURAS 

1, SIS Facilities and Objectives 

(To successfully carry out the responsibilities -which had been 
placed upon the Bureau by Presidential directive, in connection with 
intelligence matters in the Western Hemisphere, it was considered necessary 
to arrange for coverage of Honduras along with the other countries of latin 
America. The first Special Agent was sent to Honduras in June, 1941, in an 
undercover capacity and this number was later increased to three. The 
Bureau was seriously handicapped in attempting to carry out the duties 
assigned by not being able to place a representative in the country to operate 
in an official capacity until September, 1944. All Bureau activity was 
carried on by representatives acting in undercover capacities without benefit 
of a representative acting in conjunction irith the Honduran Government or an 
Attache in the American Embassy. From September, 1944 until April, 1947, 
at which time the Bureau office closed, the Bureau had a Legal Attaohe 
assigned to the U. S. Embassy in Tegucigalpa, Honduras. As in the other 
countries of the Western Hemisphere, the objectives for agents sent to 
Honduras were to determine the extent of Axis penetration, to unoover Axis 
agents, and to determine the identities of collaborators and sympathisers. 
(64-4576) 

2 Maior Accomplishments 

| a. Internment Program 

Bureau personnel in Honduras during 1942-1943 submitted considerable 
information on individuals who were deported for internment in the United 
States. This information generally consisted of reports concerning movements 
and activities of Axis nationals and suspected persons. A total of 129 
persons were deported from Honduras during this period. This figure included 
the wives and families of the individuals being interned in the United States. 
A few of the more important Axis nationals sent to the United States for . 
internment were: 

Eric Paysen Enrique Faasch 

Detlef Paysen Federioo Janus chek 

Werner Hichbieth Walter Bolle 

Several individuals and firms inoluding Hoehra and Faasch, Casa 
Konke, Juan Doborow, and Earl Koster were subsequently placed upon the 
United States Proclaimed List of Certain B looked Nationals after information 
concerning them had been submitted by the Bureau. ( 64-23 ll-A-3027; 64- 
2304-12, 10 j 64-2300-61) 



In addition to the foregoing, an internment of particular interest 
concerned one Hans Wallhaeusser who was a German national of approximately 
49 years of age, and who oame to Honduras in 1930 from Germany. He secured 
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employment with the United Fruit Company. SIS personnel developed the fact 
that Wallhaeusser became a Nazi propagandist, and organized and distributed 
such propaganda throughout Honduras. He also secured information and reported 
upon the activities of Germans in Honduras to the German authorities in 
Europe. He was a close associate of pro-Nari Germans in Honduras and was 
the unofficial leader of the Nazi Club in San Pedro Sula. He was also a 
member of the Auslands Institute of Stuttgart, Germany, ihis evidence 
developed by SIS personnel was responsible for having the subject interned. 
(65-32409) 

b. Communism 

Investigations by SIS personnel showed that there was very little 
organized Communist activity in Honduras. There were individual Communists. 
In 1925 there appeared some evidence of Communist propaganda and attempts of 
organization of labor groups. However, since 1933 when Tiburcio Caries became 
President, no reports have been received oonoerning Communist activity on 
any organized basis in Honduras. Information was developed by SIS personnel 
indicating possible attempts at a revival of Communist activity in the north 
coast region; however, evidenoe was lacking as to any success in this regard. 
There were indications that the late Constantin Cumansky, Russian Ambassador 
to Mexico, intended to extend the Communist sphere of influence in the <" , -«+«»al 
Amerioan Republios. Communism was energetically suppressed by the Carib7C 
government during the time SIS had representatives in Honduras. (64-20 ) 

c. Coverage of Political Activity 

Through the development of confidential informants and reliable 
sources of information the Bureau was kept well informed concerning political 
matters in Honduras. In this connection a Bureau representative was able tr. 
secure information and advise the Bureau in advance of other intelligence 
services of the intended assassination of President Tiburcio Carries Andino 
on November 21, 1943. This agent through his informants was able to secure 
information and report on the manner in which the plot was discovered and 
frustrated two days before schedule and was able to give the names of the 
individuals involved. This agent was also able to secure the names and numbers 
(approximately 350) of the political prisoners in the jails of Honduras, 
including their terms, some of which had extended for ten to twelve years, 
and the places of their incarceration. It is of particular interest to note 
that this information evidently was never secured by any other intelligence 
agency operating in that Republic. Such coverage was maintained until the 
time the Bureau Office was closed in April, 1947. (64-2301-84) 

d. Alleged Ulsoonduot of Embassy Secretary b7C 



I United States Embassy at 
M Tegucigalpa, Honduras, was charge d] | | 

* in Honduras, with attempting to extort £Zb,uuo from Magnus fcepelin, a " 

b7C 
b7D 




4b9 



b7C 
b7D 



b7c 



( 



M 



I 



^g«$T 



b7C 



wealthy .Germanwho resided in San Pedro Sula. Honduras. The money was to 
be Daidl lin exchange for certain official favors 7*11 ch he was to 



be Dft id in eicnange ior certain "^« iBJ x».^- « — - — ---- — 
erant Z epelin, re sulting; in the protection of Zepelin' s property and also 
arranging matters so that Zepelin would not be interned « a German national. 
The State Department manifested acute interest in this allegation developed 
by SIS and requested the Bureau to investigate end ascertain the facts in 
the case. 



[ 



Bureau SIS personnel — ~» ^fm-m«rii ithat the pay-off 

which was to occur was called off. I IZZ l c °» tact ° d , ?TtI* 
at San Pedro Sula on or about December 5, 1944, in an 'attempt to arrange 
for the oayment of the money, but before he could bring the subject up, 
Zepelin told him that he was "all set" and had nothing to worry about, 
and ) 1 and all the Americans in Honduras "oould go to hell. 

On Deoember 11, 1944 J l oontaoted the subject, 

1 in WimigRl oa. Hondu ras, and advised him of his conversation 

with Zepelin, at which time f | said that! I told him that a decision 
was pending- at the State Department' relative to the Germans in Latin America. 

| | indicated that it would probably take two months to definitely formulate 

and determine the nature of this decision, and that, therefore,! L, 

should take no further action at the present time. According to | 

I | indicated that if the State Department agreed to the deportation 01 
additional Germans , then Zepelin w ould be a logical person to list for 
deportation at whioh time t ~l could reapproa oh Zepelin as to the pay-off 
of $25,000. ^e bank accounts of 1 _~J md ^S^us Zepelin were 
checked with negative results. The facts in the case were summarised and 
submitted to the State Department. (64-30243) 

3. Personnel 

The following Special Agents were assigned to SIS work in Honduras! 
SIS CITY DATS ASSIGNM3FT 



HA?S 



Tegucigalpa 
Tegucigalpa 
Tegucigalpa 
Tegucigalpa 
Tegucigalpa 
Tegucigalpa 
Tegucigalpa 
Tegucigalpa 
Tegucigalpa 



IO/44 - 
4/45 - 
7/42 - 
3/42 - 
7/42 - 
5/43 - 
3/43 - 
9/44 - 
6/41 - 



12/44 


Undercover 


4/47 


Legal Attache 


2/43 


Undercover 


7/42 


Undercover 


5/43 


Undercover 


12/44 

8/43 


Underoover 


Undercover 


8/46 


Legal Attache 


7/42 


Underoover 
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4. Bibliography 

a. Investigative Files 
64-2300 General l&scellaneous File on Honduras 

64-2300-A General File on German Activities in Honduras 
64-2300-B General File on Japanese Activities in Honduras 
64-2300-C General File on Italian Activities in Honduras 
64-2300-D General File on Communist Activities in Honduras 
64-2300-3 General File on Spanish Activities in Honduras 
64-2300-F General File on Frenoh Activities in Honduras 
64-2300-G General File on British Activities in Honduras 
64-?300-H General File on American Activities in Honduras 
64-2300-X General File on Swiss Activities in Honduras 
64-2300-L General File on Swedish Activities in Honduras 
64-2301 Political Matters in Honduras 
64-2302 Eoonomic Matters in Honduras 
64-2303 Social Matters in Honduras 
64-2304 General File on Foreign Agents in Honduras 
64-2304-A German Agents in Honduras 
64-2304-B Japanese Agents in Honduras 
64-2304-C Italian Agents in Honduras 
64-2304-D Communist Agents in Honduras 
64-2304-E Spanish Agents in Honduras 
64-2304-F French Agents in Honduras 
64-2304-G British Agents in Honduras 
64-2305 General File on Propaganda in Honduras 
64-2305 -A German Propaganda in^ndur as 
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64-2305-E Spanish Propaganda in Honduras 
64-2305-1: American Propaganda in Honduras 

64-2306 General File on Foreign Penetration in Honduras 
64-2306-A German Penetration in Honduras 
64-2306-B Japanese Penetration in Honduras 
64-2306-C Italian Penetration in Honduras 
64-2306-3 Spanish Penetration in Honduras 
64-2306-?* French Penetration in Honduras 
64-2306-S British Penetration in Honduras 

64-2307 Sabotage in Honduras 

64-2308 General File on Foreign Residents in Honduras 
64-2308 -A German Residents in Honduras 
64-2308-0 Italian Residents in Honduras 
64-2308-E Spanish Residents in Honduras 
64-2308-F French Residents in Honduras 
64-2308-H Anerioan Residents in Honduras 
64-2308-K Swiss Residents in Honduras 
64-2308-E Austrian Residents in Honduras 

64-2310 Military and Naval Matters 

64-2311 General File on Foreign Firms in Honduras 
64-2311-A. German Firms in Honduras 
64-231 1-C Italian Firms in Honduras 
64-23 11 -F French Finns in Honduras 
64-2311-G British Firms in Honduras 

64-2312 General File on Radio Stations in Honduras 

64-2316 Plant Surveys in Honduras 
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64-29833-218 Police Matters in Honduras 
100-341561-218 Labor Conditions in Honduras 
64-200-218 Communist Movement in Honduras 
64-309-218 Smuggling in Honduras 

b. Administrat ive Files 

64-4576 Office Administrative File for Legal Attached Office, Tegucigalpa, 
Honduras 

64-4984-218 Office Monthly Reports for Legal Attached Office, Tegucigalpa, 
Honduras 

64-4632 Living Conditions in Honduras 

67-400520 Office Personnel Pile filed under oaption •Embassy, Tegucigalpa, 
Honduras''. The Inspection Renorts for this office are filed 
separately. 

64-4123-218 Informant Pile for Honduras 

c. Monographs 

■Totalitarian Activities in Honduras Today". General monograph 
covering the various phases of the Bureau 1 s work in Honduras. Published 
September, 1942. 

"The Communist Movement in Latin America". General monograph 
covering Communism in the countries of Latin America treated on a hendspheric 
basis. °rublished January* 1946; page 32 deals with Communism in Honduras. 

"The Japanese in Latin Amerioa". General monograph covering 
Japanese Activities in Latin Amerioa. Published November, 1945; pages 57 
and 58 deal with the Japanese in Hondurj 



"Labor-Communist Movement in Central America 1 *. Unpublished 
monograph which deals in part with labor and Communism in Honduras. 
Prepared as of Fall 1946. Proof copy filed in Bureau Library. 
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P . Italy 

1. S.I.S. Facilities and Objectives 

In cooperation with the War Department, for liaison purposes, an 
Agent was assigned on October 1, 1943, with the Advanoe Intelligence Group 
of the A.F.E.Q. which progressed as the Italian campaign advanced. With 
the taking of Rone, an office was established in that oity and a total of 
seven agents and one stenographer were assigned to work in close oooperation 
with the Army. One of the main purposes of this liaison was to afford the 
Bureau an opportunity to promptly interview individuals suspected of treason, 
for collaborating with the Axis, and to gather evidence in such cases. 

In July, 1945, one Special Agent was assigned to the reopened 
U. S. Embassy in Rome as Legal Attache for regular liaison work. 

The Special Agents assigned to Amy liaison were recalled from 
Italy in October, 1945, as a result of a recommendation by General Edwin 
L. Siebert, G-2 Chief , European Theatre, that the total personnel of the 
Bureau in Italy, France, Germany and Austria be reduced to two Agents. 
The Bureau could not properly operate in such a large area with two Agents 
and all were consequently withdrawn. 

The Legal Attache assigned to the U. S. Embassy in Rome continued 
in that position in regular police liaison work until October, 1946, at 
which time the office was closed. (66-16294) 

2. Major AooomplishmentB 

a. Brackx Espionage Case 

The FBI liaison unit attached to the Army in ^ome developed 
several important oases for the Bureau. One of the two most important 
was the case involving Captain Laurent Brackx, German espionage agent, 
who was indicted for treason and tried in Hew York for espionage against 
the United States in April, 1945 , Brackx was convicted of this charge and 
sentenced to eleven years in prison. A great deal of evidence against 
Brackx was secured by the Bureau's agents in Rome. Max Ponzo of the 
Italian Naval Intelligence Service who recruited Brackx for his espionage 
mission was brought to the United States at the insistence of the Bureau 
and he testified at the trial against Brackx. (66-28933) 

b. Pound Treason Case 

Another of the more important oases investigated by Bureau' 
Agent's in Italy was that of the treason case again.it Esra Pound, an 
American citizen, who aoted as one of the chief Fascist propaganda agents 
against the United States. Bureau Agents in Italy interviewed Pound 
and located a considerable amount of material in Italy concerning his 
propaganda activities for the Axis. Original records of payments by 
the Italian Government to Pound were located as well as the original 
broadcast records made by Pound in radio studios in Rome. These were 
forwarded to the Bureau and turned over the Department of Justice for use 
in the treason trial of Pound. Pound was indicted for treason but was 
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plaoed in an institution for the insane prior to oonviotion. 
indictment against him is still outstanding. (100-54099) 



The 



c. Informant CoTerage and Investigation of Looal Hatters 

The liaison unit in Rome mas of considerable assistance to the 
United States Embassy in investigating numerous individuals mho, after 
the end of the mar in Europe claimed to be United States citizens and 
applied for visas to return to Uie United States. In addition, the Liaison 
Agent assigned to the Embassy mas very successful in developing information 
of value on the ex t remely delioate Yugoslav political situation and the 
conflicting claims betmeen Yugoslavia and Italy on the Port of Trieste and 
the Province of Venecia Qiulia. These informants revealed that Marshal 
Tito of Yugoslavia mas conducting a Soviet-inspired reign of terror in 
that country. (64-4123-235) 

Liaison was Maintained on friendly terms mith the various Army 
Intelligence units up to an including the time of the closing of the offioe 
in October, 1946 . By the time the office mas olosod informants had been 
developed jn that ~~1 | 
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in Rome. (64-412o-SJJ3j 
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5. Personnel 



b2 



SAME 




SIS CITY 



DATE 



Travel 




Algera 


10/4. 


Travel 


6/44 


Travel 


8/44 


Rome 


6/45 


Rome 


7/45 


Rome 


5/45 


Rome 


7/45 


Rome 


7/45 



I - 11/45 

- s/45 

- 9/45 

- 10/46 

- H/45 

- 4/45 

- H/45 

- 10/46 



b7C 

b7D 
ASSIGNMENT 



Army 
Army 
Army 
Army 
Army 
Army. 
Army 
Official 



4. Bibliography 

66-16294 Offioe Administrative File for Rome, Italy. 

67-406022 Offioe Personnel File for Legal Attached Offioe, Rome, Italy 

filed as "Embassy. Rome, Italy*. The inspection reports for this 
offioe are filed separately. 
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1. SIS Facilities and Cbiectivies 



The first Soecial Agent to be assigaed to Liriso:. duties at 
Jamaica arrived at that post in liarch of 1942 and the Bureau maintained 
one Special Agent at that place until xhe office vns closed on "">ril 13, 
1944." The purixase of such assignment -..-as for liaison with the 3ritish 
Censors-dp Station maintained at that point. The Censorship at Jamaica 
included the questioning of crews and passengers on ships as v.ell as 
all mail clearing through that point. (64-4729) . 

2. ila.ior Accomplishments 

a. Censorship Lisison 

Due to the fact that the Bureau had a representative in Jamaica 
during the major portion of ti:ne consumed by the Jiuropean phase of the 
recent war, the Bureau had close observation of all censorship material 
and the results of ouestioning of suspicious individuals traveling through 
or entering Jamaica -..'ere also made available. Some of the individuals 
interrogated o- the British it Jamaica rere interned at that point for the 
duration of the war. The reasons for such internments and copies of 
interrogations were made available to the Bureau. As a result of the 
close cooperation existing during the pertinent period, the Bureau was 
able to have names placed on the British censorship watchlist which aided 
in the following of the activities of those individuals in whom the Bureau 
was interested. This was especially helpful in many of the Bureau's 
espionage and neutrality act cases investigated during the SIS program. 
(64-4729) 

b. Ben.iamin Katz 

In the case of Benjamin Katz, who arrived in Jamaica, December 
6, 1942, it was determined through the Bureau's SIS representative that 
false passports had been used by this individual. Katz had corresponded 
with a New' York law firm regarding his entry into the United States <shich 
would have in all probability been alio ed had the SIS representative 
not been in a position to investigate the matter in Jamaica. (64-25196) 

3. Personnel 

The following Special Agents were assigned to SIS wori: at 
j.« Jamaica, B.T.'.I. 

hit Name SIS Mo. City Date Assignment 




Kingston 3-^3-9-44 Official 

Kingston 3-42-4-43 Official 

4KS 
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a. Investigation Files 
64-29533 Police :iatters File 

b. Administrative Files 

64-4729 Office Administrative File for Jamaica, B.V.'.I. 
64-4934-219 Office Ltonthly Reports File for Jamaica, B/.7.I, 
64-4915 Living Conditions in Jamaica, B.T7.I. 
67-383650 Office Personnel File filed as Liaison, Kingston, Jamaica. 
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W . JAPAN 

1. SIS Facilities and Objectives 

On September 2, 1945, the first Special Agent arrived at Yokohama, 
Japan, with the first echelon of the Counter-Intelligence Corps of the Army. 
He was followed on September 15, 1945, by a Bureau Inspector and another 
Special Agent who arrived in Tokyo with Brigadier General Elliott E. Thorp 
in command of intelligence activities in the Asiatic Theater. The objectives 
of these two agents, the Inspector having returned to the Bureau after a 
short time, were to see that special"targets"of interest to the Bureau were 
listed by the army Intelligence Units in order that the Bureau would be 
assured of obtaining full information when it became available, and to 
maintain on-the-spot liaison with the army in order to investigate oases in 
which the Bureau had a primary interest such as treason cases relating to 
persons collaborating with the Japanese. The liaison post at Tokyo was 
closed on August 30, 1946, inasmuch as such close liaison was no longer deemed 
necessary. (66-16335) 

2. Major Accomplishments 

a. Tokyo Rose 

One of the major accomplishments of the liaison agents in Japan 
was the complete investigation conducted in the case involving Ikuko To^uri, 
popularly known as "Tokyo Rose N . This woman's activities received wide 
publicity in the United States during the war. Toguri was interviewed by 
Bureau Agents and a signed statement was secured from her setting forth 
her background and the history of her work with the Japanese in their 
propaganda efforts. On July 28, 1948, the Attorney General of the United 
States instructed that she be brought to the United States and it is to 
be expected that in all probability that an indictment and prosecution will 
follow. (61-11000) 



b. 
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Another «««« ■■»>■* ch causad considerable interest was the treason 
case involvin g | { , who collaborated with the Japanese during 

the period of his internment at camps Surugadai and Bunka in Japan. Bureau 
Agents furnished a complete report in instant case and although the case 
was presented to the Department of Justice no indictment was authorized. 
(61-11249) 

e. Sunset Case 

In the filed of German- Japanese activity, the Bureau's representatives 
at Tokyo were able to secure a considerable quantity of information concerning 
the Sunset Case, which originated at Lisbon, Portugal, and which involved 
members of the Japanese Diplomatic Staff in that city. One of those involved 
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was Easutaro Inoue. This nan was interviewed by a Bureau Agent in Tokyo 
in Ifey, 1946, at -union tins he admitted Us connection with Frits Cramer, 
also implicated in the case. (65-55523-189) 

d. Political Affairs 

By letter dated May 24, 1946, one of the Agents assigned in Tokyo 
transmitted to the Bureau a memorandum covering the events in Japan from 
1931 leading up to the war with the United States. Also included was a copy 
of a signed statement of Shigenori Togo, Minister of Foreign Affairs in the 
To jo Cabinet from October 18, 1941, to September 1, 1942. Togo's statement 
is interesting in connection with the Pearl Harbor inquiry in that he covered 
the negotiations between the United States and Japan from his knowledge as 
Minister of Foreign Affairs. His statement outlines the course of action 
followed by the Japanese during the negotiations leading up to the attack 
on Pearl Harbor. Of particular interest in this statement is the reference 
to the note of Cordell Hull on November 26, 1941 which, Togo stated, was 
accepted by the Japanese as an ultimatum from the United States. (100-97-1-464) 

e. Communist Activities 

In addition to the information referred to above, the Bureau 
representatives at Tokyo also secured a large volume of material concerning 
general intelligence matters such as the Communist Party of China, the 
Communist Party of Japan, the personnel and activities of the Soviet 
Military Mission in Japan and data concerning the Japanese intelligence 
system during the war. 

3* Personnel 



The following Special Agents were assigned to SIS work in Japani 



HAKE 



SIS 


CITY 




Tokyo 
Tokyo 
Tokyo 



DATE 



ASSIGNMENT 



3/46 - 9/46 Army 
12/46 - 7/46 Army 
9/45 - 9/46 



Array 
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66-16335 Office Administrative File 
67-409533 Office Personnel File filed under "Liaison, Tokyo, Japan" 
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Foreign Missions of the Soviet Union 
in the United States and Latin America 

STATUS OF DIPLOMATIC RECOGNITION 
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X. MEXICO 

l s SIS Facilities and Objectives 

SIS operations, as such, began In Mexico in August, 1940, when 
tiro undercover Agents were assigned to that Republic for a brief period 
of time. In October, 1940, the then Special Agent In Charge of the San 
Antonio Field Office was sent to Mexico City in an official capacity and 
attached to the American Embassy* He was the first SIS representative to 
have an official status in any of the Latin American countries. This Special 
Agent in Charge, during the years of his assignment In San Antonio, had 
developed many valuable contacts in Mexico City and had spent some time in 
Mexico prior to his open assignment as an official of the Bureau engaged In 
police training work* 

lhen this representative's assignment to the American Embassy 
was placed on a permanent basis, he was given the title of "Civil Attache" 
in contrast to the title "Legal Attache" which was used in most of the 
other countries, because of the American Ambassador's objections to the 
latter title. 

In March, 1941, four undercover men were assigned to various 
parts of Mexico* During the following months coverage was expanded until 
the summer of 1943 when an average of forty Agents was maintained in that 
country* By August, 1946, when the final process of closing the SIS program 
in Mexico was started, there were fourteen Bureau representatives attached 
to the Office of the Civil Attache* then the SIS program was finally 
terminated in April, 1947, two Agents were retained in a liaison capacity 
due to the nature and volume of the Bureau's work handled in Mexico* 

During and after the war, the Civil Attache's Office occupied 
space in or near the buildings of the American Embassy in Mexico City* 
For same time the offioe occupied space apart from the other branches 
of the Embassy in a building across the street from the Chancellery* After 
the war, reduced space was taken in the Chancellery building for a short 
time and the office was finally moved to another building near the Military 
Attache's office* 

Due to the proximity of Mexico to the Ikdted States and the un- 
hampered travel between the two countries the problems facing the Bureau's 
representatives in Mexioo were more numerous and somewhat different from 
those feeing the SIS offices in other countries* In addition to foreign 
intelligence operations, the office of the Civil Attache in reality function- 
ed as another regular Field Office* This was necessitated by the large 
number of fugitives from the United States who crossed the border into Mexioo* 
As an indication of the volume of work handled, it may be noted that during 
the three month period from October 1, to December 31, 1944 the monthly 
average of caeee pending In the Civil Attache's Office was between four hundred 
and fifty and five hundred* During that same period, one hundred and ninety- 
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nine cases were opened in that office and one hundred and sixty-eight 
were closed on the termination of the investigations. Host of the 
remainder involved security and intelligence natters which, due to their 
nature, remained in a pending status. 

The Bureau's criminal investigations in Mexico were considerably 
hampered, when in early 1944, a protest was made by the Mexican authorities 
against Bureau Agents crossing the international border on official natters. 
This termination of ''border crossing facilities greatly hampered the work 
of the Civil Attache's office, and meant that personnel had to be dispatched 
from Mexico City to the northern parts of the Republic which were far more 
accessible to the domestic field offices near the border than they were to 
iiaxico City. 

The principal obstacle to more extensive coverage in Mexico was the 
attitude of United States Ambassador George S. Messersmith. Despite the fact 
that the American Embassy staff in Mexico City was one of the largest in the 
world, Mr. Messersmith refused to allow more than a handful of Bureau repre- 
sentatives in Mexico and did not permit the assignment of Agents to the var- 
ious consulates throughout the country. For this reason it is necessary to 
utilise a high percentage of undercover Agents. Mr. Messersmith also denied 
every Bureau request for the installation of a radio station in Mexico City, 
thus leaving Mexico as the only large country in -which the Bureau had neither 
radio facilities nor Agents assigned in the various consulates. Aside from 
telephonic connections, which left much to be desired, the most rapid means 
of communication with the Bureau representatives in Mexico City wad by coded 
cablegrams through the State Department, which at times resulted in a lapse 
as great as two and one half days between the hour of transmittal and that 
of the receipt. (64-4104) 

In Security Matter cases, the investigations conducted by the Bureau's 
SIS representatives in Mexico were concerned not only with collecting informat- 
ion of value from an intelligence standpoint, but also from the standpoint 
of possible prosecution of eneny agents by the Mexican government. In several 
of the most important instances, however, the cases had ramifications in the 
United States and the investigations were conducted with the possibility in 
mind that prosecution might be undertaken in the United States. 

Due to the varied interests of the Bureau in Criminal and Security 
cases in Mexico it was necessary far the SIS Agents to obtain wide coverage. 
Informants were therefore develo ped who could he, «ant to an y Wr\ of the 
Republic to fo llow various leads J | 

I | were examp les of Investigativ e facilities developed by the 

Civ il Attache's office. I I was headed by a long-time friend 

and | [ the Bureau's Agents. During 1944, in particular, 

I | devoted practically its entire time and personnel to 

gathering lftrdPttation for the Civil Attache. Under authority conveyed by the 
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answering specific questions. Through this contact tne Bureau ■ 
presentatives were able to secure background information, photographs 
and handwriting or typewritin g specimens of Marions, subjects £n whom they 

were int erested. Through the] | I , 

H which maintained a lurge staff o f part-time investigators , 

•»im1 n* » information was also obtained, j [ which 

were submitted to various I ~| filling out were actually drawn 
up by the Bureau's Agents in order to obtain various types of information 
which would be of assistance in espionage and other types of cases. 

I facilit ies were available 

of one of the Bureau's 



During the war, 

t.o t.h B civil Attache's oji iea mrougnr 
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this Agent las tPifl \^ 
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In addition to these facilities it might be mentioned that 
SIS operations in Mexico involved a wider use of undercover men on a percentage 
basis than in most other countries. Early in the SIS program in Mexico 
one undercover Agent was able to penetrate the German colony and to attend 
the German propaganda school. Later other Agents were utilized in penetrating 
the Mexican Communist Party, the Spanish Falange and the Communist-dominated 
so-called "Free" European Movements . 

By the tine SIB operations closed in Mexico the Bureau's repre- 
sentatives had developed very extensive and successful coverage of all 
matters of interest to the Embassy and to the Bureau. 

2. Major Accomplishments 

a. German Activities 

The German Colony in Mexico was one of the best organised in Latin 
America. As of April 1942, it was estimated that the total German population 
in Mexico, including persons of German extraction, was 16,250. Nazi Agents 
found this group to be a fertile field for Propaganda. Both willingly or 
through pressure many of the Germans in Maxioo joined the Nazi Party which 
was well organized into districts based on seven geographical subdivisions 
of '.he country. 

Other organizations through which the Nazis reached the German 
population were the German School, the Hitler Youth, and the German Chamber 
of Commerce. 
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Several of the large German commercial firms In Mexico suoh as 
Beick, Felix and Company, and the Bayer Company were useful to the German 
government not only as a cover for espionage agents but also as a means of 
exerting pressure on the important newspapers in Mexico to publish German 
propaganda nens. Through economic pressure brought by the large advertisers 
to bear upon Mexican newspapers and by offering news service at extremely 
low rates, the Hazis succeeded in having their Trans ocean Mews Service releases 
published in most of the important Mexican newspapers. 

Prior to the war and shortly after it began, most German activities 
in Mexico were controlled by members of the German Embassy staff. In these 
matters, the German Ambassador, Baron Ruedt Von Collenberg served merely as 
a figure-head. The principal control of espionage and propaganda activities 
was in the hande of Arthur Dietrich, the Commercial Attache whose flagrant 
activities caused him to be expelled from Mexico as persona non grata in the 
latter part of 1940. He was replaced as Commercial Attache and principal 
diplomatic figure in espionage and propaganda matters by Bans Burandt. 

A short time prior to the opening of hostilities in Europe, the 
Germans laid the ground work for an undercover espionage organisation which 
would be able to function in case that hostilities might extend to the 
Western Hemisphere and the German agents be forced to operate within enemy 
territory. This organization, while collaborating with the Embassy was 
entirely independent and was able to continue functioning after the dip- 
lomatic staff departed from Mexico* 

Due to the natural antipathy of most Mexicans toward the United 
States, the German agents found many ready listeners for their propaganda 
and were able to recruit many native Mexicans to aid in their propaganda 
and espionage services. fe?C 



(1.) j I Case . Due to the fact that Mexico was 



one of the principal centers of German activities in the western Hemisphere, 
the number of cases requiring investigation was exceptionally high. In 
addition to these genuine cases, the work of the Bureau's representatives 
was increased by allegations made by irresponsible informants of the Military 
and Naval Attaches. One such incidence was that of Elsie Pearl Shriber of 
Boulder City, Nevada. 

Considerable Investigation of this woman was conducted both in 
the United States and by SIS in Mexico from October 1942 to July 1943, based 
upon information furnished by the nrrtam pf fche. W}f***r Attache in Mexico 
City. According to this information, I I had arranged to communicate 

by code with supposed Nasi agents in Mexico after returning to the United 
States in October 1942. In Ju ly 1943. information was received from a SIS 
informant which indicated that L _Jhad been a victim of an entrapment 
scheme concocted by certain informants of the Military Attache's Office who, 
working on the premise that she was a German spy devised various schemes to 
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get her to coranit herself. 4 thorough inqui ry by SIS in Mexico verified 
the SB Informant's report and revealed that l _J had not, in fact, 
arranged to comnunicate by code but on the contrary, -when such a plan 
was suggested to her, had told the supposed Nazi agent that he was stupid 
to attempt such communications which might cost him his liTa. It was 
further ascertained that t he supposed N azi agent who endeavored to entrap 
| | was an employee of ] | an Informant of the Military Attache's 

Office. The information obtained as a result of SIS inquiries into this 
natter was furnished to the Office of the Military Attache and to the 
military Intelligence Division in Washington. (100-36875) 

(2) Apprehension of Gerhard Wilhelm Kunze . In November, 
1941, Gerhard Wilhelm Kunze, former head of the German^American Bund in the 
United States, entered Mexico for the purpose of renouncing his American 
citizenship andxeturning to Germany to aid the enemy's war effort. The 
Bureau's representatives in Mexico conducted extensive investigations for 
the purpose of locating Kunze and having him apprehended. The cooperation 
of the Mexican military police and the Mexican Department of Gobernacion was fa 
obtained and pidjpres of Kunze were circulated among the agents of these 
depar cments as well Asfkmong the various American Consuls in Mexico, b 

A confidential informant of the El Paso Field Division J I 

] who was acquainted with Kunze and knew a number of German individuals 



fT in Mexico who aided Kunze, was sent into Mexico in an attempt to locate him. 



| [ contacted one _ ^^_______ ^ Mexi co City w ho was later 

arrested by the Mexican authorities for aiding Kunze. | | revealed to 
the informant Kunze was in the vicinity of Veracruz and on June 30, 1942, 
Kunze was arrested at Boca del Rio, Veracruz by the Mexican military 
authorities. Hb was found to be using the nan e of Alfonso Oraf Cabiedes and 
to be in possession of a birth certificate in that name showing him to be a 
Mexican citizen. 

At the time of his arrest Kunze was in the process of having a 25- 
foot boat built and had purchased approximately $150 worth of provisions and 
supplies. He told the natives that he had heart trouble and wished to take 
a pleasure trip in the vessel, but later admitted that he intended to sail 
the boat to friendly territory so that he could make his way back to Germany. 
He also stated he had attempted to objbain forged passports through friends 
in Mexico but had been unable to do so. As soon as Kunze was arrested, the 
Bureau's representative was notified and a positive identification was 
established. 

Through the cooperation of the Department of Gobernacion, Kunze 
was flora on July 4, 1942 from Mexico City to Brownsville, Texas, where he 
was turned over to Bureau agents. The cooperation of Mexican authorities 
in this matter was exemplified by the fact that they did not insist on the 
formality of extradition proceedings in order to turn Kunze over to the 
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American authorities, nor did they give any publicity to tbe oapture 
of Kunze prior to tbe tine that publicity in the case nas issued by 
Bureau authorities in the United States. 

! 

Mnoh rrr j fafl f|n« cooperation in this case was due t o the work 
of! ~ I who later was 

^^n <n<- ft n«4va fr aVmng kt w& Bureau in preparatio n ior-mtf duties as | 

(65-33582-185) 



(3.) Ernst Oscar Hopf . Ernst Uopf was known as "America's 
No. 2 Nazi." For many years he resided in the Bronx Section of New York City 
and was a partner of "Baron" Joachim Preiherr von Wimmersperg in the operation 
of the Deutscher Handels und Urtschaftsdienst, with offices directly under 
those of the derma n Consulate at 17 Battery Place, New lork City, wimmersperg 
deserted his adopted country, the United States, to return to Germany* Hopf 
was a member of the N.S.DJL.P. and returned to his fatherland nearly every 
year after he first came to the United States in 1926. 

then Hopf » j number cams up in the draft he crossed the Mexican 
border under the assumed name of Herman Diets in August, 1941* SIS repre- 
sentatives, however, succeeded in locating him. He was apprehended by Mexican 
Government agents and incarcerated as an alien dangerous to the security of 
Mexico. He was eventually deported by the Mexican Government to Laredo, 
Texas, where he was arrested by Bureau Agents. 

On October 13, 1943, after a trial in Pederal Diatrict Court in 
New York City he was sentenced to three years in prison for violation of the 
Selective Service Act. (65-9524; 25-88355) 

(4.) The Mexican Microdot Case, or "Clog Case". The 
Mexican Microdot Case was the largest and most important espionage case 
investigated by the Bureau's SIS Agents. It involved more than fifty main 
subjects and had ramifications in the United States, Columbia, Brazil, 
Argentina, Uruguay, and Chile. It was given the oode name "Clog Case". 
While this group maintained its headquarters in Mexico City it received reports 
from, and transmitted messages to, individuals in the other countries involved. 
The group in Mexico, as the investigation developed, proved to be composed of 
three separate espionage rings operating under orders from Ast Berlin, Ast 
Hamburg, and Nest Cologne. The common denominator of these rings was their 
principal means of communication through micro-photographs. At various times 
these agents utilized oode messages, seoret inks, and clandestine radios. The 
chief means of communication on which they relied, however, after their radio 
station was closed down was the system of micro-photographs which has been 
termed the outstanding development in espionage communication during the 
recent war. 

The micro-photograph systew employed by the German intelligence 
organizations was a product of German scientific genius. Under this method, 



476 



SECRET 




-seegtr 



GERMAN MICRODOT APPARATUS 

£ 7 7 



secret 



espionage material was photographed and reduced in size on especially 
sensitised f ilm to a microscopic size. Some of these finished microdots 
were the size of a period on a typewriter, while others were slightly 
larger. The finished dot was concealed on letters or other material 
which was mailed through regular channels to German drop boxes in Europe 
from where it was forwarded to German Intelligence Headquarters . In 
other instances, microdots were found concealed in the clothing of couriers 
or agents returning to Europe from the Western Hemisphere. 

while most of the German agents received instructions in the 
enlargement of microdots so that they might receive instructions from Germany 
through this means, the production of microdots was too complicated for the 
majority of them to handle. The production, therefore, was centered in 
one man who was trained for this purpose. This man's services were utilized 
by Hans Burandt, of the German Bnbassy on occasion and by the various 
German espionage rings operating in Mexico. It was for this reason that the 
■Clog Case" involved more than one operating espionage ring. 

Investigation of the case began in 1940 as an off -shoot of the 
"Ducase" and it first centered around Prederich Karl Von Schlebrugge and 
George Nicolaus, the leaders of the espionage group reporting to Ast Berlin. 
Extensive investigation developed the contacts and many of the activities 
of these individuals. In April, 1941, Von Schlebrugge left Mexico enroute 
to the Orient. It was some time before investigation verified his reported 
departure inasmuch as his brother, Franz Freiherr Von Schlebrugge, who also 
resided in Mexico, impersonated him and visited many of his old haunts sub- 
sequent to his departure. SIS investigations, however, finally verified 
the fact that Frederic Karl Von Schlebrugge had departed from Mexico and that 
the person who had impersonated him was his brother* 

Following Von Schlebrugge 's departure from Mexico, the principal 
figure in the Ast Berlin ring, which was the largest of all the espionage 
groups operating in Mexico, was George Nicolaus. This individuals activites 
were known to SIS Agents for some time before he was denounced to the Mexican 
government by his former landlady and paramour, Maria Teresa Quintanilla, as 
a German spy, on April 25, 1941* 

Nicolaus and Von Schlebrugge had organized a highly effective 
espionage organization and at first communicated with Germany by code messages, 
secret inks, and clandestine radio. For radio facilities they enlisted the 
services of Carlos Retelsdorf, the Mexican of German decent who owned a 
coffee plantation near Coatepec, veracruz. Retelsdorf was an amateur radio 
operator and through his station GBO endeavored to send messages to Germany. 
Due to difficulties in contacting German stations, Retelsdorf frequently 
forwarded messages through the radio station at Center Point, Long Island 
which was operated by the espionage organization of Frederick Joubert Duguesne 
under control of the FBI. Retelsdarf's radio amateur license was revoked by 
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the Mexican government on June 28, 1941 and his station el^* "*? 

No action was taken against Retelsdorf, however, until June 1942, *nen 

he was arrested and interned in the concentration camp at Perote, Veracruz. 

Following the closing of Retelsdorf «s radio station the German 
espionage agents in Mexico began using microdots in their communications 
with Germany. It was subsequently reported that these microdots were 
-nade by Arnold Karl Franz Joachim Ruge who had returned to Mexico in August 
1940 after having gone to Germany where he was trained in wdcrophotography. 
The first east-bound microdot were intercepted by censorship *«<*l" ies 
on a letter postmarked from Mexico, D.F. on December 6, 1941. The flow of 
microdot messages from Mexico to Germany continued until the last of Jan- 
uary. 1942, a few weeks before Nicolaus was arrested by the Mexican 
authorities. Shorty after his arrest, Ruge was also detained as one of 
Kicolaus' known contacts and sent to the concentration camp at Perote, 
Veracruz. This terminated the first series of microdot lettere. 

Nicolaus was se-t to the United States to be repatriated when it 
was discovered that he wr » endeavoring to smuggle espionage information 
to Germany. A search disclosed that he had several incriminating items on 
him and that he had concealed several microdots in his shoes. On this basis 
the United States Government refused to repatriate Nicolaus and interned 
him for the duration of the war. In spite of the incriminating evidence 
found on him, Nicolaus refused to devulge any information of value regarding 
his activities and associates in Mexico until the war was over. When he 
finally became convinced that Germany was defeated and that Hitler was dead, 
he furnished Bureau Agents considerable information regarding German espionage 
activities in Mexico. Although this information was received too late to 
be of much value to the investigation, it served to substantiate the infor- 
mation previously obtained by SIS representatives in Mexico. This statement 
also served to verify the collaboration which existed between German and 
Japanese espionage agents in Mexico prior to the departure of the Japanese 
Diplomatic mission. 

Through bribery, Ruge was able to .obtain his release from 
the Mexican concentration camp in July 1942. Shortly afterwards he assumed 
Nicolaus' old position as head of the Ast Berlin group and the flow of micro- 
dot letters was resumBd. As soon as the new series of letters began, SIS 
investigative attention was concentrated on determining the identity and contacts 
of the German agentB suspected as being involved. These investigations de- 
veloDed ramifications in aeveral other Latin American countries and as has 
been previously pointed out, it was eventually discovered that there was a 
connection between the "Clog" group and the EFB courier ring operating out 
of Buenos Aires. 

In addition to the large number of agents functioning under in- 
structions of Ast Berlin who utilized Ruge's microdot system, the representatives 
of Ast Hamburg and Best Cologne in Mexico also forwarded messages by the 
same method. ^^ 
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The activities of the 1st Hamburg group were directed primarily 
toward accumulating and transmitting information of a stoict ^ mll " ary »*.* 
nature. The leader of the Hamburg group in Mexico was Bdgar Hilgert. After 
the arrest of Nicolaus and Ruge, Hilgert temporarily discontinued his work 
for the Nazis. Ihen Ruge was released from confinement and took ore r the 
leadership of the Berlin group, Hilgert resumed his functions on *»?alr 
of Hamburg and became closely associated with Ruge. Collaboration between 
the two groups eventually amounted to a near merger of the Berlin and Hamburg 
organizations of Mexico. 

The thir d group collaborating with the Berlin and Hamburg espionage 
rings was that controlled by Nest Cologne under the leadership of Franz 
Wilhelm Buchenau. This individual was also interned at Perote, Veracruz in 
October, 1942. He was subsequently released in February, 1943 allegedly after 
paying a bribe of 5,000 pesos. After his release, Buchenau resumed his 
association with Hilgert and Ruge. 

SIS investigations produoed a vast amount of evidence regarding the 
espionage activities of the principal subjects in this case. This information 
however, was not turned over to the Mexican Government during the war, due to 
the objections of the United States war and Navy Departments which felt that 
the disclosure of some of the decoded material might Jeopardise the war effort 
by letting the Germans know that their code had been broken. Material prepared 
for transmission to the Mexican Government was rewritten at the Bureau to 
delete references to decoded information and the military departments gave 
their consent to furnishing the revised material to the Mexican government. 
The American Ambassador to Mexico, George S. Messersmith, however, objected 
to the transmission of this memorandum to the Mexican Government, and delayed 
furnishing it to the Mexican Foreign Office until January 26, 1946. 

The Mexican Government, after a study of the evidence submitted, 
agreed verbally to the repatriation of all of the German Citizens involved 
in the case. On July 20, 1946, the Mexican Secretary of Foreign Relations 
advised the United States Ambassador that 24 civilians were scheduled for 
i-epatriation to Germany along with 204 German Seamen who had been interned 
since the beginning of the war. Twenty-one of the 24 civilians were subjects 
in the "Clog Case". 

The Mexican officials began making the arrestB on August 1, 1946. 
The following day, an attempt was made to arrest Joachim Ruge at his hone on 
the outskirts of Mexico City, where for some time he had been operating a 
chicken farm. Ruge avoided detention at that time by threatening to kill 
anyone who tried to arrest him. Ihen the Mexican police returned to his home 
the following day to effect his arrest, they discovered that Ruge had committed 
suicide. 

Many of the subjects in the "Clog Case" who were listed for de- 
portation learned of the action to be taken against them several days prior 
to the actual arrests. This gave several of them an opportunity to go into 
hiding. Through SIS sources, the Bureau's representatives were abl* to follow 
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the plans of Edgar Hilgert, one of the principal leaders, who went into 
hiding on a ranch near Pueblo, Mexico. Hilgert' a whereabouts was furnished 
to the Mexican police who raided the ranch and arrested him. 

The entire deportation program involving these individuals was 
handled in a very indifferent natter by the Mexican government . Eighty-three 
civilians and 194 Seamen had been recommended by the United States officials 
for repatriation. The Mexican Government agreed to deport the entire group 
of seamen and 24 civilians. Of this number, however, only 13 civilians 
and 62 seamen were actually deported to Germany. Reliable sources indicated 
that the payment of bribes to Mexican officials enabled a number of civilians 
to avoid deportation. Others went into hiding until the departure of the re- 
patriation ship from Veracruz. In most instances, the arrests which were 
actually made were not accompanied by searches and therefore no espionage 
materials were located and no information was obtained regarding the where- 
abouts of the micro-photograph equipment employed by Huge in making microdots. 

The excuse offered officially by the Mexican Government to the 
American Ambassador for failure to take strenuous action against the "Clog 
Case" subjects who were naturalised Mexicans was that under existing law, repat- 
riation or deportation of these individuals was impossible. It was added that 
if the information concerning the activities of these subjects had been obtained 
by the Mexican Government during the progress of the war, there would have been 
little difficulty in repatriating them in as much as adequate legislation of an 
emergency nature could have been put into affeot. The failure to furnish 
the Mexican Government information regarding this ease while the possibility 
of action still existed was due to the desire of the military departments not 
to disclose information regarding decoded material and subsequently due to the 
dilitory tactics of Ambassador Messersmith. (65-16273) 

b. Black list Cases 

Information which was compiled regarding Mexican firms that lead 
to their being placed upon the Proclaimed List (Black List) in Mexico, was 
handled by the Commercial Attache of the United States Embassy in Mexico, 
D.F. The Commercial Attache made recommendations to the State Department 
that certain firms be placed upon the Black List when it was found that they 
were controlled by individuals sympathetic to the Axis cause or financed 
by Axis sympathisers. 

The Commercial Attache frequently conferred with the Bureau's 
representative in Mexico and in doubtful cases, requested that an invest- 
igation be made far the purpose of determing whether a recommendation 
should be made to place the firm on the Black List. It was estimated that 
the Bureau was responsible for the placing of about ten per cent of 
the firms in Mexico which were on the Black List. The information regarding 
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these firms was also furnished to the Mexican Government since in most 
cases where firms were placed on the Black List, the Mexican Government 
took over the Management of the concerns. Such information proved to be 
very valuable to the Mexican Government officials in making their decisions. 

An outstanding example of the work done by the Bureau in connection 
with blacklisted firms and Individuals is the case of Abraham Z. Phillips. 
Phillips had been arrested and charged with violating a Mexican criminal 
statute in attempting to smuggle contraband mercury aboard a Japanese ship 
at Manzanillo, Mexico, in October, 1941* He and all the companies which he 
controlled were placed on the Proclaimed List as a result of this episode. 
Phillips was released from jail on- bail and immediately began to use his 
influence and money with high Mexican Gover n ment officials to get bis name 
removed from the Black List. He had for many years been engaged in a 
number of questionable activities in Mexico and, as a result, had been able to 
influence a number cf very important individuals in Mexico. In fact, at various 
times he had been in business with some of the high Government officials. 
Consequently, he was never brought to trial, and it appeared that through 
his influence, enough pressure might be brought to have his name removed from 
the Black List. However, when it became known to the Bureau that Phillips 
had made a request for the deletion of his name from the Black List, the 
Bureau's files were reviewed to obtain all information pertaining to Philli ps' 
activities. As a result, an eleven page memorandum was prepared for the 
Interdepartmental Committee on the Proclaimed List, which Committee decided 
whether a request for deletion from the List would be granted. The memorandum 
was based principally upon information furnished by the Bureau's representa- 
tives in Mexico and it showed quite clearly that Phillips had been acting 
in behalf of the Japanese Government over a period of years, that his activ- 
ities bad been detrimental to the United States Government, and that there 
was no indication that his activities would not continue to be detrimental 
to the United States Government. As a result, Abraham Z. Phillips was 
continued on the Black List. (64-5003-609; 64-2700-B-22, 35,54; &4-2706-B-22) 

c. Anti-United States Propaganda 

The fear with which most Mexicans view the United States as a 
stronger country has made Mexico a fertile field for anti-United States 
propaganda. Much of this propaganda is prepared by professional agitators 
and is usually based on distorted facts if not outright falsehoods. The 
damage which these agitators have been able to do to Mexican-United States 
relations has been of considerable concern to State Department officials. 
In at least two instances, SIS representatives were able to furnish infor- 
mation which lead to the checkmating of such agitators. 

(1.) The * Association for the Protection of United 
States Citizens In Mexico" . In July and August, 1942, Mexico was flooded 
with thousands of leaflets containing vicious propaganda reportedly issued 
by the "Association for the Protection of United States Citizens in Mexico." 
The leaflets consisted of a number of statements and instructions telling what 

an American tourist should be on the lookout for when in Mexico. The state- 
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mente were of such a nature that they reflected, In a very derogatory manner, 
upon both the Mexican and American people and apparently were intended to 
disrupt relations between the two peoples* A large number of these leaflets 
were also sent to various prominent people in the Itaited States* 

A short time later a postcard bearing the same sort of propaganda 
was purportedly issued by the "American Defense Society In Mexico", affiliated 
with the "Association for the Protection of United States Citizens in Mexico" • 
The vicious nature of this propagandaaroused both the American and Mexican 
Jf^Q; authorities and. Intensive investigati on was conducted by the Bureau T s repre- 

sentatives in close collaboration witfcj" I 



. As a direct result of this investigatior 

whicn consisted of the checking of hundreds of printing establishments In 
Mexico City, an individual residing in Mexico under the name of Jose Lopez 
was arrested on September 8, 1942 • This Individual, upon questioning, stated 
that his name was Claude English and gave detailed information regarding his 
alleged past activities* His fingerprints were obtained and forwarded to the 
Bureau at Washington where they were identified with the prints of Charles 
Jans on. fie had enlisted in the Halted States Army on April 22, 1919* In- 
vestigation in the United States showed that practically all the information 
that Janson had given the authorities at Mexico City was fabricated* It 
was also determined that Janson had become a good friend of one Claude English 
while both were mental patients In the United States Veterans 1 Hospital #81, 
Bronx, New York, in 1924 and that English had given Janson permission to get 
a copy of English's birth certificate in Trenton, New Jersey, so that Janson 
could get a pension from the State of New York* Janson had been using English's 
name and life story ever since that time. The Mexican authorities, convinced 
of Janson , s guilt, sent him to the Mexican Government concentration prison 
at Perote, Veracruz. 

It was later found that Janson had been adjudged by the Veterans 
Administration to be "Incompetent and insane" and that a compensation fund 
was due Janson totaling approximately $10,000, but that his whereabouts were 
unknown to the Veterans Administration since 1933* The Veterans Administration 
was advised of his whereabouts* In December, 1944, the State Department 
requested the Mexican authorities to return Janson to the United States* 
(100-149244) 

(2) Gerardo Murlllo aka Dr. Atl. The work and activities of 
a vicious anti-American and anti-Semitic propagandist were uncovered by the 
alert ness of an informant of one of the Bureau's undercover agents In Mexi co 
City* I ~~~~ I was In 



the ofxice or Geraroo vurixxo, a wen-known Mexican writer, one aay, ana observed 
that Murlllo *s secretary was busily clipping articles from various anti-American 
and anti-Semitic publications. He reported this Information to the Bureau's 
undercover Agent and that Agent, after some Investigation, reported that Murlllo, 
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whose pen name was Dr. Atl, appeared to be engaged in the writing of vicious 
anti-American and anti-Semitic propaganda. This information was reported 
to the Bureau and upon oheoking the filet regarding Murillo, it was found 
that the Bureau had record* regarding his activities dated back to 1916. 

There were nuaerous referonoes pertaining to Ifarillo's activities 
in Uexioo and the United States during the World War period and the years 
following. As early as 1915 and 1916, Murillo was editor of suoh anti- 
Amerioan pub 11 cations as "Mmdil Aeoion" and "El Muni do." At that time f 
Mirillo was a Sooialist and wrote inflammatory artioles regarding the United 
States. Throughout the years he attached himself to various radical organi- 
sations, suoh ast The I.W.W. (International Workers of the World)} the 
Syndioalistsi and the Communists. In 1921, he was active in anarohist 
demonstrations among railroad workers in Mexico. One of these demonstrations 
at Guadalajara, Mexico, resulted in the killing of seren Catholics and the 
wounding of eleven. 

An investigation of Mirillo's activities by the Bureau* s representa- 
tive in Mexico in collaboration with the Mexican postal authorities revealed 
that he had Just completed the first of three voluees of a work entitled, 
"Los Judlos Sobre America* (Jews Over America), when in October, 1942 he 
sent this first volume in quantities to some eight Individuals looated through- 
out Mexico. This book, written in Spanish, was one of the most scurrilous 
propaganda books possible. It is not only a vicious attack on the Jews, 
but is also an equally vicious attaok on President Roosevelt and most of the 
high government, business and industrial figures in the United States. 
The book and Murillo*e background were immediately brought to the attention 
of all the Interested American Government agencies and to the attention of the 
Mexioan Government. The eight individuals to whoa the quantities of books were 
mailed were investigated and action was taken by the Mexioan Government to 
prevent the general distribution of this propaganda. (64-2704-655) 

d. Communist Movement 

(1.) Mexican Communist Party The Mexioan Communist 
Party, as suoh, is very small in oontraat with the Communist Parties of 
other latin American oountries. In 1946 it was estimated to have been 
between 6,000 and 12,000 members. These figures are deceptive, however, 
inasmuoh as personality oonfliots and struggles for authority have resulted 
in several "splits" and "purges" sinoe 1940 which have greatly reduoed the 
number of individuals affiliated with the Party. 

The overwhelming majority of persons and factions who have been 
expelled, however, have in no way abandoned their Marxist philosophy or 
weakened in their support of basic Communist policies, including the support 
of the Soviet Union. These expellees together with the large number of so- 
called "Partyless Marxists," the admitted Marxists <who for personal reasons 
or otherwise have never officially become affiliated with the Communist Party, 
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wield considerable influence and when their disruptive efforts are added 
to those of the official party ■embers, they constitute a force dangerous 
to the welfare of American interests in Ifexioo. 

Since 1940 when the old leadership of the Party was expelled 
under orders of the Comintern, the Mexican Communist Party has been 
under the official guidance of Dionisio Bncina. This individual is a 
weak leader, poorly versed in Marxist theories, and as a result be has 
had a great deal of difficulty in holding the Party together. 

after the dissolution of the Comintern and as a token 
concession to the policy of "National Unity", the Communist Party 
of fciexieo changed its name to the "Mexican Communist Party." This 
variation was offered as an indication that the Party was now independent 
from foreign influences and was "national" in its concepts* 

In 1946, the Maxican Communists had a chance to test their 
strength as a political party. In that year the Mexican Government 
promulgated a new eleu «ral law in preparation for the pending national 
elections. Through forgery and fraud the Communist Party was able to 
register 11,899 members throughout the Republic. This number was sufficient 
to allow the Party to register as a duly organised political group. In 
the subsequent elections, however, none of the official Communist Party 
candidates was elected. The Communists obtained some influenoe with the 
new national administration, nevertheless, since they and their affiliates 
supported Miguel Aleman, who won the Presidential elections. 

The Mexican Communist Party has been poorly organised and in a 
perpetual state of financial embarrassment. During the period of SIS 
coverage, its only official propaganda organ was the weekly newspaper, 
"La Voz De Mexico". The propaganda work was adequately supplemented, 
however, by the daily newspaper "SI Popular", published by Vioente 
Lombardo Toledano. Small and weak though it was, the Mexican Communist 
Party constituted a firm hard core of individuals fanatically devoted to 
the Communist Party line who maintained alliances with any other group 
in Mexico which might serve its purpose. Close SIS coverage was, therefore, 
developed and maintained over Comaiinist Party activities and the Bureau 
and the Embassy were constantly advised of all the developments of interest. 
(64-200-221) 

(2.) Vicente Lombardo Toledano. Undoubtedly the 
most influential individual leftist in Latin America is Vincente Lombardo 
Toledano, the Mexican labor lender who expanded his activities into the 
international labor field and since 1941 has dominated a large majority 
of Latin American laborers through his Confederation of Workers of 
Latin America. 
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Lombardo Toledano is a self-styled "Marxist-Leninist" and the 
most important member of the so-oalled "Fartyless Marxist" group in 
Mexico. He occupies the unusual position of being one of the best 
known Marxist theoreticians in Mexico and the individual to whom the 
Mexican Communist Party frequently looks for support and guidance while 
at the sans time he has never been known to be a Communist Party member. 
An indication of his standing as a Marxist theoretician was given when 
the Mexican Communist Party officially urged its members to read and 
study Lombardo's speech of August 5* 1945, "analyzing" the postwar 
problems facing the Marxists. This was the first public speech made 
by any Mexican Marxist authority after the various Communist Parties 
began to study their "errors" in the light of the criticism made of the 
United States Communist Party by Jacques Duclos in April, 1945* Lombardo's 
discourse was one of the most accurate analyses of post-war Communist 
policy in Latin America which has been made. 

In the realm of Mexican domestic politics, Lombardo constantly 
endeavored to expand his influence through the organization of a political 
party dedicated to Marxist principles but which would have a broader 
appeal and, therefore, more power then the standard Mexican Communist 
Party. These efforts prior to the closing of SIS were not successful. 
Lombardo's influence in Mexico was strongest in the field of organized 
labor through the Confederation of Workers of Mexico (CTM) and in the 
field of education through his Workers University. His influence was 
also extended through the publication of his newspaper, "El Popular" 
and through his excellent abilities as an orator. 

In the international field, Lombardo also worked closely with 
the various Communist Parties and their front organizations. In other 
countries of Latin America his chief means of contact and influence was 
the Confederation of Vorkers of Latin America of which he was the dominate 
figure. In the United States, he was aided principally by the Communist- 
dominated Council for Pan-American Democracy in New York City. With 
the assistance of the Communist and pro-Communist elements in the various 
countries of the Hemisphere, Lombardo succeeded in building himself up 
into a figure of international importance. 

Lombardo's violently anti-American views made it necessary for 
the Bureau's representatives to follow his activities closely. The 
Civil Attache's Office was able to keep the Bureau and the American 
Embassy adequately advised of Lombardo's activities through excellent 
Informant coverage which included Lombardo's own bodyguard. (100-4326) 

(3 . ) The German Communists and the So-called "Free * 
European Movements . The policy of the Mexican Government in making Mexico 
a refuge for the persecuted, brought to that country a large group of 
war-time European refugees of various nationalities. Many of these refugees 
were Communists and, as such, their presence and activities served in- 
directly to reinforce the Communist Movement in Mexico. Under their promise 
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as refugees not to participate in local political affairs, they were 
not permitted to join the Mexican Communist Party. Instead they organised 
so-called "Tree 11 groups along nationalistic lines, which in faot were 
merely Conaainist front organisations. The largest of these groups mas 
the Tree Qernany Movement which was organized under the leadership of 
Ladwig Renn, Otto Katz and Paul Marker, all German Communists. The 
organization had its headquarters in Maxico City and at its height, 
embraced member groups in Argentina, BolirLa, Brazil, Chile, Colombia, 
Costa Rica, Cuba, the Dominican Republic, Ecuador, Guatemala, Honduras, 
Panama, Uruguay, and Venezuela. 

In Mexico the Free Germany Movement published a newspaper "Freies 
Deutchland" later known as "Demokratische Post" and the Spanish language 
newspaper "Alemania Xibre." These papers were widely circulated outside 
of Mexico and the German version especially was circulated among anti- 
Hitler German groups in many Latin American countries. The organisation 
also sponsored a publishing house known as "El Libro Libre" (The Free 
Book), which was utilised in publishing- the writings of the European 
Communist authors resident in Mexico. The Movement continued to be ex- 
tremely Active until the latter part of 1945 when many of its leaders 
returned to Germany. (100-72924) 

An indication of the relationship which existed between the 
European Communists and the Mexican Communist Party was disclosed in two 
communications prepared for the Mexican Communists by Paul Merker, 
representing the Europeans, on October 18, 1945, in anticipation of his 
return to Europe. These letters, which were obtained through an SIS 
informant, discussed in detail the conflicts and personal disagreements 
which afflicted the European Communist in Mexico. The letters were 
apparently submitted to the MexLoan Communist Party as a report on the 
dissentions which arose among the European Communists during their 
exile in Mexico. (100-72924-761) 

As an indication of Merker 's status as a Communist, it is of 
interest to note that he not only authored these letters but when he 
departed from Mexico on May 16, 1946, aboard the Russian vessel "GOGOL" 
bound for Vladivostok, 1SSR, he was reportedly in possession of a note 
stating that he had permission to enter the Russian occupied zone of 
Germany. This note was signed by Gregory Kasparov, allegedly the principal 
NKVD agent in the Soviet Embassy in Mexico. (100-49516) 



In addition to the Free Germany Movement, the European Communists 
also set op Free Hungary, Free Jugoslavia, the Polish-Mexican Democratic 
Union "Tadeuss Kosciuasko," the Austrial-Republioan Action of MbxIco and the 
Guiseppe Garibaldi International Alliance for the Freedom of Italy. All' 
of these organisations were much smaller than the Free Germany group and 
they operated more or less under the sponsorship of the Germans. The 
organizations were active until the close of the war when the principal 
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leaders began returning to Sirope and by the time the *»»*'■ SIS 
office doled in Mexico, most of them were practically dissolved. 
(61-2167^64-25045; 100-336875; 100-335408; 100-69318). 

(4.) S panish Commun ist Activities, FoJ^nf **• 
Spanish Civil War, a large-group of Spanish refugees «-■"£•£ *° £f r 
ttaSco among them numerous Communists. This migration ^ f^ 1 ^***? , 
w^S'iiriSn Qovernment, the principal restriction being that the emigres 
cLw nofinterf^TtS iexicar^uSi without adopting Mexican citizen- 

ship. 

The Spanish Communists organized a Party group to which they 
gave the name Communist Party of Spain - Delegation in Mexico. In this 
capacity they carried on their own Communist activities and "£i"fci in ed 
andidentlty completely separate from the Mexican Communist Party. In- 
asmuch as the Spanish refugees were considered to ^ in Ifexico on a 
temporary basis^ agreement was entered into by both the Spanish and 
SSSn CoSunl t PsrSes whereby each would be entirely separate and 
neito wouTLterfere witn the internal affairs of the other, although 
comSrlSon and cooperation on matters of mutual interest was encouraged 

In addition to the Spanish Communist Party - Delegation in 
Ifexico there were also two other Spanish Communist Parties represented in 
SSco' Z UnSied Socialist Party of Catalonia, which, like the Communist 
PaSy of Slin^was formerly an individual Section of the 3rd International; 
anf the Communist Party of Euzkadi, the Communist Party of Basque provinces 
of Spain. These organizations were reportedly formed merely to take 
advantage of the local political situations inside Spain and therefore 
presented no obstacle to unity of action among the members themselves. 

The Conmranist Party of Spain - Delegation in Mexico was lad 
by Vicente Uribe and Antonio Mije; the Unified Socialist Party of 
StaloniTwas directed chiefly by Juan Comorera, Jose Moix, and Jose Maries; 
the Coommnist Party of Euzkadi was led principally by Leandro Cairo 
Mendiburu, Luis Zapirain Aguinaga and Ricardo CaBtellote Lastra. 
(100-163705) 

The three Spanish Communist groups maintained separate organ- 
izational forms and issued separate publications in Mexico. They 
collaborated closely, however, in the establishment of front organizations. 
The principal Spanish front organizations were* the Federation of Organ- 
izations tbAid European Refugees (POAHE); the Fund for Economic Aid to 
Inti-Fascist EuropeaiTRefugees (FAEBAE); and the Commission *>}"«» 
Junta Suprema of National Union, later known as the Spanish National Union. 

The FOARE was the principal organization among this group. 
Originally it was devoted exclusively to the interest of Spanish refugees 
aTwhich time Us name was Federation of Organizations for Aid to Spanish 
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Republicans. In August, 1943, the nans was changed to substitute 
European Refugees for Spanish Republicans and the organization represented 
itself as being dedicated to the relief of European refugees in general. 
The principal activities of this organization were the collecting and 
distributingdfibnds, paying of traveling expenses for Spanish Communist 
Party members and the furnishing of scholarships and subsidies. The 
FOARE also supported a sanitarium and an educational institute. It was 
very active in disseminating Communist-oriented propaganda against the 
Franco Government in Spain. The Mexican Communist Party collaborated 
closely with the Spanish Communists in the administration of the affairs 
of the FGARB. 

The Fund for Economic aid for Anti-Fas cist European Refugees 
(FAERAE) was organized by the Spanish Communists in June, 1944, for 
the pure relief work which had formerly been performed by the FQARE. 
The new organization was established to permit the FOARE to devote more 
time to political and p jpaganda activities among the pro-Communist, 
anti-Franco groups and r t the same time to assure the receipt of refugee 
relief funds which were forbidden to organizations openly engaged in 
political agitation or propaganda. The separation of the two organizations 
was purely a bookkeeping arrangement. (64-23410) 

The Commission to Aid the Junta Suprema of National Union 
was formed in the latter part of 1944 to support the so-called Junta 
Suprema de Union Nacional, which was alleged to have been formed in Spain. 
This was a front organization designed to arouse public support for the 
Communist dominated "Junta Suprema N and to enlist the cooperation of 
non-Communist parties in promoting the overthrow of the Franco Government. 
The directing forces behind the organization were Dr. lino Sanchez Porte la 
and Jose Sanprieto, both Spanish Communists. The organization expanded 
to include a large number of non-Communist Spaniards and to gain the support 
of many non-Communist Mexicans. Although the Junta Suprema itself was 
dissolved in France in 1945 in an effort to promote unity among the 
Spanish anti-Franco forces, the Mexican group was not dissolved but was 
reorganized and continued under the name Spanish National Union. (97-£6c*4) 

(5.) The "Alto Case" And The Communist Underground 
In Mexico . The investigation known as the "Lydia Altschuler Case" or under 
the coded name "Alto Case" involved what was evidently a part of the 
Communist underground in the United States and Mexico with ramifications 
in "tost of the other Latin American countries. The case was built upon 
series of twenty-four secret writing letters ad dressed to know n Communists feT© 
or Communist sympathizers which were intercepted ! I between 

November, 1941 and November, 1943. Much of the case apparently centered 
around efforts to secure the freedom of Jacques Mornard Vandenlxlresched, 
the convicted slayer of Leon Trotsky in Mexico. 
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Most of' the investigation in this case was made in the United 
States and Mexico. Investigations were also conducted in Argentina and 
Chile in an effort to identify the senders and recipients in sons of the 
communications and extensive inquiries were Bade in other countries to 
cover the associates and contacts of the principal subjects in the case. 

In the United States, investigation was undertaken with a view 
to possible prosecution under the censorship laws. The identify of the 
person who wrote the fifteen letters originating in New York City was not 
positively determined but the author was believed to have been Pavel 
EL&rin, of the Soviet Consulate in New York City* Aside from ELarin, the 
key figures in the United States included Lydia Altschuler, Anna Colloms 
and Jacob Epstein. Iydia Altschuler was the addressee of sons of the north- 
bound communications. Anna Colloms, likewise an addressee of one of the 
communications, also served as a courier in carrying one of the letters 
from the United States to Mexico when she visited that country in August, 
1943. Jacob Epstein of New York City was the only known writer of any 
of the secret writing letters. He wrote three of the communications from 
Mexico during his stay there from September, 1942 to August, 1944. Due 
to a lack of concrete evidence in this case and the fact that the censor- 
ship law containing no provision prohibiting efforts to send secret 
writing information into the United States, prosecution in this case 
was declined. Although the principal subjects in the United States 
were interviewed, no information was obtained which would throw light 
on the case, in addition to that already secured through investigation. 

In Mexico, efforts were made to secure information and evidence 
which might be of use in possible prosecution of the case in the United 
States. The principal value of this Investigation, however, came from 
a strictly intelligence standpoint in that through the investigation of 
the subjects involved and their associates, a segment of what was 
apparently the Communist underground was uncovered. 

Inasmuch as several of the letters apparently referred to 
Jacques Mornard whose case for the murder of Leon Trotsky was still 
pending in the Mexican courts, it was necessary for SIS inquiries to 
go back into the circumstances surrounding Trotsky's murder. Trotsky 
had arrived in Mexico in 1937 as a refugee after having resided in 
several European countries subsequent to his being exiled from Russia 
following his complete break with Stalin. Trotsky frequently insisted 
that his life was in danger from the Stalinist forces. On May 24, 1940, 
an unsuccessful attempt on his life was made by a group of approximately 
twenty-five individuals allegedly led by Jose David Alfaro Siqueiroe, 
the well known Mexican painter. This attack resulted in the killing 
of Robert Sheldon Harte, Trotsky's bodyguard. On August 20, 1940, Trotsky 
was killed by a man who struck him with an alpine pickax. 
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The murderer was apprehended on the ipot and admitted that he 
was using a false passport in the name of Prank Jaoson. He later gave 
his name as Jaoquea MornardVandendroached or Jacques Moraarc' His 
true name and identity have never seen established, Mornard' a background 
was sufficiently well oovered up to prevent proving that he had aoted 
on behalf of the Stalinist group. He was tried for murder and on March 16, 
1943, he mas sentenced to twenty years imprisonment. Following this 
sentence, Oetavio Medellin (Ostes), who had been his attorney from the 
beginning, appealed the oase on May 17, 1944. The deoision of the lower 
oourt was upheld but on the basis of a technicality Medellin (Ostes) 
continued his efforts to obtain legal freedom for Mornard. SIS investi- 
gations during the course of -the Alto ease disolosed indications that 
at the time of Trotsky's murder* there were probably funds arailable to 
bribe soma of the witnesses to perjure themselves in favor of Mornard, 
Investigation failed, however, to disclose the source of these funds or 
the source of the funds used to pay Medellin (Ostes). 

The secret writing comsuni cations sent from Mexico by Jaoob 
Epstein indicated that ho was probably interested in the attempts being 
made to secure Mornard' s release. One of the notioeable facts in this 
ease was that the flow of seoret writing ooscnnications from the United 
States which carried instructions and furnished information of interest 
to -the various intended recipients ceased in lovember, 1943, a date 
which ooineided with the transfer of Pavel Klarin from the Soviet Consulate 
in Hew Tork to the Soviet Embassy in Mexico City. 

SIS investigations in Mexico were carried beyond the seoret 
writing suspects and their eontaots into what was apparently the Coamnnist 
underground involving several individuals with long reoords of important 
Communist activity mho were no longer membera of the Communist Party. 
The most important of these Individuals uncovered by investigation in 
Mexico were the fol lowing t 

Jose David Alfaro Sequelres entered 1*1 s ease as he was be* 
lleved to be the intended addressee of a seoret writing fetter dated 
January SO, 1948, from Mexico City to Chile. He had taken refuge in 
Chile to avoid legal prosecution for his participation in the first 
attempt to kill Trotsky, which resulted in the death of Sheldon Haste. 
Sequeiros was one of the principal leaders of the early Communist 
Mov e m ent In Mexico. He was associated with Rosendo Somes. (Lorenzo) 
and Rafael Carrillo, also principal subjects in the oase. Sequeiros 
and Gomes (Lorenzo) were arrested together for leading a "protest" 
demonstration in front of two newspaper buildings In Mexico City In April, 
1939, and they were also both involved in the first attempt on Trotsky* s 
life. Sequeiros had been expelled from the Mexican Communist Party 
prior to -Hie first attack on Trotsky. He admittedly remained in contact 
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with the Party, however, and claimed not to have changed his views. 
Following his return to Mexico in October, 1943, his renewed contacts 
with other subjects in this case were noted by SIS. In Summer, 1946, 
Siqueiros openly rejoined the Mexican Communist Party. 

Rafael Carrillo was the principal contact of Jacob Epstein 
during the latter* s stay in Mexico. The meetings between these two 
individuals were always held clandestinely. Carrillo was also a 
clandestine contact of other subjects in the case and an associate 
of Rosendo Gomez (Lorenzo). He was likewise a member of the Communist 
Party as early as 1922, and held important Party positions. He was 
expelled in 1941, but continued to adhere to Communist principles. 
He was employed by Vincent Lombardo Toledano on the publications "El 
Popular" and "Futuro" until July, 1945, after which he secured employment 
with the Federal District Government. 

Jacob Epstein was the subject of intensive investigation in 
Mexico after he was identified as the writer of the letters from Mexico 
to the United States. Epstein entered Mexico as a tourist in December, 1941, 
and remained there until September, 1942. He returned again in March, 
1943, and remained until August, 1944. Investigation disclosed that he 
was in frequent clandestine contact with Rafael Carrillo and Pavel ELarin 
following the latter' s transfer to the Soviet Embassy in Mexico. He also 
frequently met Octavio Medellin (Ostes), Mornard's attorney. 

Jose Garcia (Reyes) was not known to be directly connected with 
Epstein but he was a clandestine contact of Pavel Klarin and Lev K. 
Tarasov, the heads of Russian espionage attached to the Soviet Bnbassy 
in Mexico. He was also an associate of Margarita Nelkan and Rosendo 
Gomez (Lorenzo), both of whom were principal subjects in the case. 
Garcia Reyes claimed to be a Spanish citizen who entered illegally in 
December, 1943. The confusing information which he furnished the 
Mexican government obscured his background but he apparently legalized 
his residence in Mexico through the aid of the Spanish Communist relief 
organization, FOARS, which has been previously mentioned. 

Rosendo Gomez (Lorenzo) became connected with this case through 
his clandestine contacts with Rafael Carrillo. He was born in the Canary 
Islands and took up residence in Mexico in 1920, where he was one of the 
leaders in the founding of the Mexican Communist Party. He was implicated 
with David Alfaro Siqueiros in storming the Mexico City newspaper offices 
in 1939 and in the first attempt on Trotsky's life, in 1940. He was 
expelled from the Mexican Communist Party in 1941 for indiscipline. From 
1942 to 1944* he was editor of the Mexican news magazine, "Tiempo". 
Following the discontinuation of the Mexico City office of Tass News 
Agency in January, 1946, Gomez (Lorenzo) became the head of the Agenda 
Noticiosa Latino Americana, a news agency that was reportedly set up 
with the approval of Constantin Oumansky as a "cover" agency to distribute 
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Tass news. Investigation disclosed that Gomez (Lorenzo), in addition 
to his clandestine contacts with Rafael Carrillo, and his association 
with Alfaro Siqueiros was also in clandestine contact with Jose Garcia 
(Reyes) and held frequent meetings with Octavio Ifedellin (Ostes), 
Mornard 's attorney, whoa he saw on an average of twice weekly. 

pavel Panteleevich Klarin entered the case when he was found 
to be in clandestine contact with Jacob Epstein. He was also discovered 
to be in clandestine contact with Jose Garcia (Reyes). KLarin had 
been in the Soviet service in New York from April, 1939, until November, 
1943, with the Amtarg Trading Corporation, the Soviet exhibit at the 
New York World's Fair and finally as Vice-Consul at the Soviet Consulate 
General in New York City. Information secured in the Domestic Field 
showed that Klarin was in frequent contact with Vassili Mikharlovich 
Zubilin, who was undoubtedly the head of intelligence activity in the 
Soviet Embassy at Ifashington, D. C. In November, 1943, Klarin was 
transfered to Mexico where he became Second Secretary of the Soviet 
Embassy. He was last seen in Mexico on May 24, 1944, when he contacted 
Jose Garcia (Reyes) in the company of Tarasov, who was believed to be 
the principal NKVD agent in the Soviet Embassy. 

Octavio Medellin (Ostes) was believed to be identical with the 
"Ostes" mentioned in one of Jacob Epstein's secret writing letters. At 
that time Epstein requested information for Ostes' use regarding the 
Trotskyite lawyer, Albert Goldman, an American attorney who assisted the 
Trotskyite forces in pushing the prosecution against Jacques Mornard and 
in endeavoring to propagandize the murder as the work of Stalin. Medellin 
(Ostes) is a Mexican attorney of Communist tendencies. He defended Jacques 
Mornard during and after the latter 's trial for Trotsky's murder. He 
was believed to be in complete charge of Mornard 's personal welfare as 
well as acting as his legal counsel. He was in frequent contact with 
Rosendo Gomez (Lorenzo) and also acted as attorney for Jacob Epstein. 
He was, in addition, an acquaintance of Humbert o Velez, the addressee 
of three of the secret writing letters sent to Mexico. 

Eannes Meyer (Ryser) was connected with this case when it was 
discovered that he was in clandestine contact with Jose Garcia (Reyes) 
and Rosendo Gomez (Lorenzo). Various reports from sources of unknown 
reliability had previously been received to the effect that Meyer was the 
head of the GHJ in Mexico. He is a Swiss architect who has resided in the 
Soviet Union. He entered Mexico in 1939 and subsequently became employed 
by the Mexican government as an architect and designer. In addition to 
these contacts Meyer was active in several Communist front organizations 
in Mexico and was in frequent oontact with the Russian Embassy. 
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Margarita Nelken Mansberger de Paul was the addressee of one of 
the secret writing communications and possibly the Intended recipient of 
four other communications . She is a well-known Spanish writer, lecturer 
and politician. She joined the Spanish Communist Party in 1935 end after 
the Spanish Civil Tfar nent into exile, arriving in Mexico in November, 
1939, as a refugee. In Mexico she was very active in Spanish Communist 
affairs and in arranging for the ijnmigration of other Spanish Communists. 
In November, 1942, she was expelled from the Communist Party of Spain 
reportedly because of a disagreement which she had with Spanish Communist 
leaders. Investigation disclosed that this expulsion apparently did not 
change her beliefs in Communist doctrine. The investigation also showed 
that Nelken was in contact with several important Communist including 
Jose Garcia (Reyes), another subject in this case. 

Enrique de Los Rice (Lavin) was brought into the case when his 
name was furnished by Jacob Epstein in a secret writing letter as an 
individual who could receive drafts or money orders in amounts up to 
$5,000. A telegraphic transfer of $3,700 was subsequently made to him 
by Helen Levi S'-aon of New fork City. De Los Rios, is a Chilean businessman 
who has resided in Mexico since 1923. Investigation disclosed that he had 
not been engaged in open Communist activities in Mexico but. he was found 
to be in touch with at least one important member of the Mexican Communist 
Party and to have been a good friend of Lev A. Tarasov, former first 
Secretary of the Embassy. The investigation, however, failed to disclose 
the disposition of the money sent to de Los Rios by Helen Simon. 

Amaro Rosal (Diaz) was also mentioned in one of the secret writing 
letters as an individual who could receive drafts up to $5,000. So far as 
is known no communication was ever sent to Rosal by the New York subjects 
in this case. Investigation disclosed that he had a close connection with 
Vincento Lombardo Toldano's newspaper "El Popular* and possibly with Rafael 
Carrillo, Epstein's principal contact. Rosal was a Spanish refugee who 
was active in many Communist projects in Mexico. In December, 1944, 
he left Mexico to return to Europe from where he subsequently sent several 
Communist-line newspaper articles for publication in "El Popular". 

Lev Alexandrovich Tarasov. former Pirst Secretary of the Soviet 
Embassy, and alleged head of the NKVD in Mexico, was the associate of 
Pavel Klarin with whom clandestine contacts were made with Jose Qaroia 
(Reyes). Tarasov arrived in MexLoo in May, 1943, as the first official 
sent to make arrangements for the reopening of the Soviet Embassy. He 
returned to the Soviet Union in December, 1944. Information developed 
indicated that Tarasov was a friend of Enrique de Los Rios, who was 
indicated by Epstein as an individual who could receive funds. 

Jorge Abilio Vivo was the addressee of one of the secret writing 
letters and was also mentioned in one of Epstein's communications. Vivo, 
a Cuban Communist exile, has resided in Mexico intermediately over a period 
of several years where he has been active in Communist matters. In 1929 
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ring sou ^ _ - i- A .- d +0 other governmental agencies until it was de- 
Tin" 'pronation ££ lot be earried^t against the entente 
in the United States. (65-43302) 

(6. ) Soviet Diplom atic Activities. The Comnunist 

most^Inable Soviet di-lomata and hia personal prestige lent a great deal 

Embassy. 

Shortly after the re -establishment of relations between Mexico 
and the Soviet Sion, the Russian Mission in "J^L^S"^^^" 
A larpe office of the Tass News Agency was installed and the Russians 
^lery effort to extend their influence in Mexico and Central America 
through the facilities of the Embassy in Mexico City. 

On January 25, 1945, Soviet activities in *£»"£* *** 
setback when Ambassador Oumansky and three members of his staff were 
killed in an airplane accident. Oumansky was en route to Costa Rica 
Resent Eis Credential* as Soviet Minister. Accompanying him were 
Ms^fej his secretary, Yuri Vdovin; the Soviet *^ ™£T> &' 
(-«0 nni.1 Sergei Savin Laaarov: and First Secretary of the Bnbassy, if v 
I ?rovnSsw Slhii\if.. The last individual was the only Russian 
io'SSSf theaiTplane crash. Xnvestigators of the ™^™ , 
,..^h.rf th. concision that the crash »aa an aooident. The mveetiganors, 
hoSver^aiS to^atiSy .any people and the allegation* .till persist 
^"nianiiTand hi. aa.iet.nt. nay "11 have been Uquidatad by the 
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the attitude of Vdovin, except that he had reportedly acted as Secretary 
to Oumansky for several years. Information was also lacking regarding the 
background of Lev I. Troyniteky and Lieutenant Colonel Sergei Savin 
Lazarov inasmuch as they had arrived in Mexico only a few weeks prior 
to the d is aster. It has been pointed out as worthy of note that, in spite 
of public allegations to the contrary, the remaining officials of the 
Soviet Embassy in Mexico did not instigate an active investigation in 
an effort to determine the cause of the airplane crash. 

The other most Important incident in connection with Soviet 
diplomatic activities in Mexico was the defection of Kirill llexeev, 
the Assistant Commercial Attache of the Russian Embassy, while he was 
under orders to return to the Soviet Union. Alexeev and his family had 
avoided being returned to the Soviet Union from Mexico in Fall, 1946. 
In December of that year he and his family defected and fled to the United 
States eventually reaching Hew York City, Alexeev was subsequently put in 
touch with the Bureau. He was unable to furnish much information of 
intelligence value but he did verify much of the material which had been 
developed by SIS Agents. He was also able to supply some information of 
interest regarding the internal functioning of the Soviet Embassy in Mexico 
City, then Alexeev was first put in contact with the Bureau in New York 
City, SIS prepared a list of questions to be used in bis interrogation 
based upon previous investigation of Soviet diplomatic activities in Mexico. 
The results of these interrogations were subsequently furnished to the 
interested branches of the Government. (64-211-221; 100-341720) 

As Soviet and Communist activities in Mexico constituted a 
great potential danger to the security of the United States, SIS repre- 
sentatives took special pains to develop adequate informants in these 
fields. By the time the SIS program in Mexico was terminated, the 
Bureau's Agents had developed ample sources of information in the important 
centers of Communist activity and were able to keep the Bureau and the 
State Department advised of all new developments in this field. 

e. Security Measures Taken in Mexico Based upon Infor- 
mation Supplied by The Bureau . 

Operations of the SIS Division in Mexico had a marked effect 
upon the security measures undertaken by the government officials of that 
country. As the result of adequate SIS coverage throughout Mexico and 
as the result of extensive contacts and informant coverage, the Bureau's 
representatives in Mexico City were able to directly influence the 
adoption of necessary measures with regard to Axis nationals in Mexico 
who were deemed to be a source of danger. 

The Mexican Espionage Law, which became effective on November 14, 
1941, was adopted with but minor modifications from a proposed draft sub- 
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a&tted by °Q e °? the Bureau's representatives. Later on, there was 
submitted to the Mexican Government a proposed draft of c Sabotage law. 

With a view to the eventuality of IfexLco's entering the war 
as an ally of the United States, SIS representatives, through their 
contacts within high Government circles in Mexico, undertook to lay the 
necessary groundwork in advance of such a contingency. Thus, when the Pres- 
ident of Mexico requested a declaration of war against the Axis Powers in 
May, 1942, the M ex ican Government had already set into operation a series 
of decrees and orders designed to afford internal security during time of 
war, A decree effective March 4, 1942, required all foreigners resident 
in Mexico to register with the Department of Gobernacion, In December, 
1941, a Presidential Order called for the removal of Axis nationals from 
coastal and border regions to the interior of the country, A Presidential 
Decree of July 26, 1942, ordered the forfeiture of citizenship of naturalized 
natives of Axis countries who might be acting against the interests of 
the Republic. (P64-4009-l6j 64-2704-88,212,345) 

The most important phase of SIS activity in Mexico resulted in 
the apprehension by Msxican authorities of a number of espionage agents 
shortly after Mexico entered the war. Ifcich oredit far these apprehensions 
may be given the Bureau, inasmuch as the Mexican Government acted upon 
information and evidence which was supplied by the SIS representative 
in Mexico City. Among those apprehended and sent out of Mexico were the 
following Germans: Werner Barke, Bwald Bork, Joseph Ruellen Hermkes, 
Wilhelm Hesselmann, Federico Hey, George Nicolaus, and Pablo Rubach, all 
known espionage agents or active in the German penetration of Mexico. 

Upon information supplied by the SIS Division to Mexican Gov- 
ernment officials, a number of Axis and other nationals were arrested and 
placed in confinement at Perote, Veracruz. Included with this group of 
internees was Carlos Retelsdorf , Jr., a naturalized Mexican of German 
birth who operated a clandestine radio station in Mexico which was 
utilized by the German espionage agents, George Nicolaus and Baron von 
Schlebrugge, in relaying intelligence information from Mexico to the 
United States and South America. 

Another internment was that of Guido Otto Moebius, a Mexican 
national, son of a German-Jew and a Mexican woman. Moebius owned a pri- 
vate radio station, KOZIK, located at Pino Suarez No. 28, Monterrey, 
Mexico, and held a controlling interest in the Monterrey commercial radio 
station X2HR. Moebius disseminated considerable Nazi propaganda, and was 
a frequent visitor to the German Minister in Mexico City prior to Mexico's 
declaration of war against Germany, and it was reliably reported that 
Moebius collaborated with German espionage agents. (P64-4009-l6j 64-2704- 
A-187, 1103) 

Another instance wherein action was taken by Mexican authorities 
as a direct result of information supplied by the SIS Division was the 
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internment at Ferote of Gerardo (Gerhard) Heimpel. Heijiipelwas the 
ex-German Consul of Chihuahua, and was known to have associated closely 
with other important Germans in Mexico. However, he was released in the 
winter of 1942 and returned to Chihuahua. (64-4009-16). 

Also interned at Perote was Baron Harold von Oppenheim, alias 
Harry Hartwell, who was arrested by Mexican police on June 10, 1942, 
Oppenheim is a German who entered Mexico in September, 1940, from the 
United States where he had operated the "Ches Harry* in New Tork City. 
He sang over the Ifexican radio stations JSK and XEFX during 1941 and 1942, 
and it was reported that he was able to transmit German secret service in- 
structions in connection with his employment as a radio singer. Oppenheim 
associated with several German agents and was reported to have been a 
liaison agent between the NSDAP and the Spanish Falange in Mexico. He 
was also known to associate with the German espionage suspects, Ruth Pita 
and Hilda Kruger, actresses of international renown. (64-2704-E-80; 
64-2704-54X1; 64-2704-A-656; 64-2704-A-1639). 

f. Criminal Matters 

The accomplishments of SIS in Mexico in the field of criminal 
work were excellent. Operating with very limited personnel, SIS in 
Mexico during the ten-month period, July 1945, to April, 1946, located 
thirteen escaped prisoners of war, sixty-seven deserter fugitives, and 
forty-three Selective Service fugitives. In addition to these fugitives, 
SIS handled a large number of criminal oases representing a large variety 
of classifications. Numerous notorious hoodlums from the United States 
want to Mexico from time to time and their activities were provided ex- 
tensive employment to the legal Attache. There was a certain amount of 
investigation in the matter entitled "The Reactivation of the Capone Gang*, 
and inquiries were made in the Undsor Jewel Theft Case. Innumerable 
investigations were conducted in Selective Service, Deserter, W&Hk and 
NMVTA matters. As a result of excellent contacts, the office of the Legal 
Attache in Mexico City frequently performed outstanding work. Mexico City 
continuously carried a larger number of pending criminal cases than 
any other SIS Office. (64-4984-221). 

The Bureau's liaison with Mexican Police officials was 
excellent and by means of this friendly relationship, it was possible 
to bring to justice many badly wanted fugitives. Because the extradition 
treaties in farce between the United States and Mexico are based fe7 D 
principally on a treaty signed in 1899, the list of extraditable of- 
fenses set forth in the treaties does not include many important criminal 
offenses over which the Bureau has jurisdiction. Thus, fugitives who have 
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Mexico at a point where FBI Agents could immediately take him into 
custody. 

(1.) Mexican Fugitive Located . Through its 
liaison, SIS was instrumental in making Mexican Police officials more 
receptive and alert to the possibilities of international police 
cooperation. One of the instances which brought home to them the 
advantage of cooperation was the case of Ramon Riverall Romay. In this 
case the Bureau was able to assist the Mexican authorities. Ramon Riverall 
Romay was a Mexican citizen who was wanted as a fugitive from Mexico 
to face charges of having committed a felony in that country. With the 
assistance of the Royal Canadian Mounted Police, Riverall Romay was 
located in Canada. As a direct result of the Bureau's liaison work 
with the Mexican and Canadian officials, the Mexicans were able to 
locate this fugitive. (62-53897). 

(2.) "Little Angelo" Scerria . Out of 23 members 
of a ■policy racket" gang indicated at Cleveland, Ohio, on April 26, 
1939, only "Little Angelo" Scerria remained at large. For over three 
years the Bureau pressed a man hunt of International proportions under 
the Federal Unlawful Flight to Avoid Prosecution statute so that 
■Little Angelo" would be returned to the local authorities for prosecution 
in Cleveland, Mall covers were placed on relatives of Scerria who 
resided in Italy. Inquiries nere directed to police authorities in England, 
Mexico, Switzerland, Portugal and Brazil, without success. Angelo's wife, 
members of his family and other Cleveland hoodlums nade many derogatory 
remarks concerning the FBI's inability to locate the crafty fugitive, 
and openly boasted that the G-men would never catch up with Scerria. 
Through a surveillance of the elaborate Mexico City apartment of a Cleveland 
hoodlum and friend of Scerria, an individual meeting the latter 's descrip- 
tion was observed. It was found that this person worked in a wine shop in 
Mexico City. An SIS Agent visited this establishment under the pretext 
of purchasing some liquor and recognized a salesman in the store as being 
the long sought fugitive. 

Through contacts of the FBI in Mexican Government cirolss, 
Scerria was apprehended on February 17, 1943 and deported to the United 
States as an undesirable resident. Re was eventually returned to Cleveland 
where he pleaded guilty to the Ohio State charge of extortion by threats 
of violence and received a sentence of from one to five years. (88-883). 

(3.) Charles Angelo Colombo. Jr . This individual 
was a 25 year old draft dodger who was a member of the ROTC at the 
University of Illinois in 1938-1940. 

With the permission of his draft board, he went to Mexico City to 
attend summer school and refused to return to the United States despite 
several official notices from his local Selective Service Board. Colombo 
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married a native Mexican girl and demanded that his draft board 
reclassify M» from 1A on the grounds of his marriage, and because 
he had been offered a position as investigator with the priority 
rating board through the American Embassy in Mexico, D. F* The 
Bureau's representatives at Mexico quickly determined that although 
Colombo had applied for such a Job, he had not been accepted. In the 
meantime the United States Attorney at St. Louis authorised prosecution 
of Colombo* Through the Bureau's contacts with the Mexican Department of 
&>bernacion, Colombo was deported from Mexico as an undesirable alien and 
was arrested by Bureau agents as he crossed the border at Laredo, Texas. 
He later received a four year prison sentence by a Federal Court in St. 
Louis. (25-138463). 



(4.) Merrill Albert Coffey . This individual 
reported delinquent by a local draft board in Chicago for failure to 
report for induction on March 21, 1941* On November 13, 1941 a complaint 
was filed charg- ag him with a draft violation and the warrant was returned 
non est, Baking him a fugitive. Inquiries concerning the subject in 
the United States indicated that he aspired to be a bull fighter and fre- 
quented known haunts of matadors and was a friend of Sydney Franklin, 
American bull fighter who enjoyed great success in Spain where he was 
known as the "Brooklyn Bombshell. 11 

SIS Agents made inquiries in Mexico among the bull fighting 
element and suoceed in locating Coffey. He was pointed out to Mexican 
Government officials and apprehended by them on October 14, 1943. Coffey 
was delivered by the Mexican authorities to Bureau Agents at Laredo, 
Texas on October 21, 1943* and waived removal proceedings when arraigned 
before the United States Commissioner there. 

In December, 1943* Coffey was released by the United States 
Attorney at Chicago to the Military Police to be court-martialed for 
desertion from the United States Army in 1937. (25-28997) 

(5.) George Richard Heiden . In March, 1943, this 
individual skipped from his employment with the Ford Motor Company at 
Detroit and proceeded to Mexico for the purpose of evading his Selective 
Service obligations* In letters to persons in the United States he 
claimed to have applied for Mexican citizenship for the sole purpose of 
staying out of the Army, and to have boasted that no one could put him 
in the Army inasmuch as he had been around enough so that nothing could 
be put over on him* Heiden also stated that he would probably lose his 
American citizenship which didn't mean enough "to blow him to hell," 
and that Mexico "beats the United States a hundred times." Heiden 
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SIS CITY 



DATS 




Mexico City 4/43 - 12/43 
Mexico (Travel) 

9/43 - 4/44 
Mexico City 10/43 - 3/45 
Mexico City 1/43 - 8/43 
Guadalajara 3/42 - 12/42 
Mexico City 5/43 - 12/43 
Mexico (Travel) 

12/41 - 11/43 
Monterrey 4/43 - 2/44 
Hermosillo 12/41 - 5/42 
Chihuahua 12/41 - 8/43 
Mexico City 8/43 - 12/44 
Mexico City 10/43 - 6/46 
Maaatlan 7/43 - 10/43 

Taopico 9/41 - 8/42 

Mexico City 2/43 - 6/43 
Mexico City 5/43 - 7/44 
Mexico City 2/44 - 3/44 
Mexico City 12/42 - 8/43 
Merida 7/42 - 2/43 

Acapulco 7/42 - 5/43 

Baja California (Travel) 
12/42 - 6/43 
3/43 - 8/43 



Mexico City 

Mexico City 

Mexico City 

Mexico City 

Mexico City 

Mexico City ,,-,- 

Mexico City 12/45 - 11/47 

Mexico City 7/46 - 4/47 



5/44 - 10/45 
4/47 - 6/47 
7/44 - 3/46 
8/42 - 6/44 
3/46 - 4/46 



Mexico City 
Mexico City 
Mexico City 
Mazatlan 
Mexico City 
Acapulco 
Mexico City 
Mexico City 
Mexico City 
Mexico City 
Mexico City 
Mexico City 



ASSIGNMENT 

Undercover 

Undercover 
Undercover 
Legal Attache 
Undercover 
Official 

Undercover 

Undercover 

Undercover 

Undercover 

Legal Attache 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Undercover 

Official 

Official 

Undercover 

Underoover 

Undercover 

Undercover 



8/43 - 10/44 
9/42 - 9/43 
1/42 - 7/42 
6/41 - 1/42 Undercover 
6/46 to Preeent Legal Attache 
9/41 - 8/42 Undercover 
7/46 - 4/47 Undercover 
4/44 - 3/45 Undercover 
9/43 - 6/44 Undercover 
2/43 - 9/43 Official 
7/44 - 7/45 Undercover 
2/43 - 11/44 Official 
* Official 
Undercover 
Undercover 
Undercover 
Legal Attache 
Undercover 
Undercover 
Undercover 



Mexico City 12/42 - 10/45 
Mexico City 8/43 - 13/44 
Maaatlan 3/43 - 9/43 
Mexico City 2/41 - 9/43 
Mexico City 11/44 - 6/46 
Guadalajara 11/42 - 10/43 
Veracruz 10/42 - 5/43 
Torreon 12/41 - 7/42 
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TB. NICARAGUA 

1« SIS Facilities and Objectives 

-*. „ s J s °° Tera g e ^ Nicaragua was first inaugurated in January, 1941 

when a Special Bnployee was assigned to that country in an undercover 

?S C i^. ?' * 9 fu J **" fiMt *«•"* TOS assi ^ e d openly in Nicaragua. 

ffoAH sZV^ at *** r q ?! St ° f *»■*•»* Anastacio Somoza to conduct 
IS^t i S I. ^r 61 "' he beCaae a closo confidint of President Somoza 
and several of the high government officials in Nicaragua. Due to his 

««^M.*i 5?" £ TO u Rhl t t0 obtain a ^ eat deal ■* information not 
^££ence° E^ ^.*" '■"*"» (ta "™«* a ^ a ^° - a ^ 

1Q ,, , The first ^eal Attache was assigned to Nicaragua in November. 

1942, and coverage was increased gradually until October, 1943, when four 
Agents were assigned to that country. In July, 1946, before the final 
closing program began, two Agents were stationed in Managua. 

« , Thft ^fv 1 Attache,a °«io« in Managua, Nicaragua, was furnished 

wat C I na fai°? H°f *5 J ""? --a anbaSSy bld ^S and a Bureau rai?222 
was installed in the early part of 1946. w»w.«u 

The Bureau's representatives in Nicaragua were Driniapilv enwwn.^ 
with ascertaining the activities of Axis ortS^SlrtffSt Sry 

aetiwKiS tS%?r rlne ^i P oLLtical "tter.. In addition to ttoS * 
activities, the SIS personnel in Managua were able to furnish the Nicaraeuan 
Government advice on enemy alien control and on matters of non^ilitSy 

^Mct'al Si;. ?T h TT "" Mghly J** 1 "* * tte A^ricaTLbassado 

2. Major Accomplishments 

*• Control of Axis Nationals 

A , f 1 *) mastications of at jb Nationals . One of the 

most important projects of' SIS representatives in Nicaragua wSTta tta 
JH2J*! £ secia,1 nf of information concerning various Axis nationals 

in that country. A considerable amount of this type of information was 
secured and was correlated by the Bureau representative working wSTSe 
Nicaraguan Government and by the Bureau representative attached 5 tta 
American Babassy. On the basis of these investigations, lists of possible 

»rtt£ ^aST J 6 ^* 100 *° J* UDited State8 ^«» ■*** of licaragT 
and the Allied Nations were drawn up and submitted to the Nicaraguan 

^over^^ana^h^proper United States authorities. (64-2404-±f£ and 331, 
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It was found that with respect to individuals deported to the 
United States for Internment, derogatory infornation had been furnished by 
Bureau representatives on the majority of them* One hundred *nd one 
individuals mere deported from Nicaragua during 1942 and 1943* A few 
of the most important of those individuals weret 

Ernesto Hammer Fritz Fuchs 

Kurt Mayer Erich Puschendorf 

Hans Willy Riedel Max Wilms 

Kudolf Eyl Julio Balcke 
Guillermo Pentzke 

The large quantities of commercial and financial information 
gathered and submitted by the Bureau's representatives was of considerable 
value to the equitable functioning of the United States Proclaimed List 
of Certain Blocked Nationals. The following individuals and firms were 
among those placed on the List partially as a result of Information furnished 
by the TIS Agents i 

Julio C. Bahlcke Otto Arnold 

Ernesto Hammer Morris Pataky 

Guillermo Huper Fritz Morlock 

Palazio y Cia., Ltda. Oscar Wilms 

(64-2408-A-3, 64-220OtA-45, 64-2404-A-38, 64-2400-361, 64-10O4-A-219, 
64-2401-78) 

(2.) Control Measures Adopted with SIS Aid. . Information 
secured by SIS representatives and the cooperation of Bureau personnel with 
the Nicaraguan Government were to some extent instrumental in the passing of 
the Emergency Laws by the Nicaraguan Congress in April of 1942. (64-2401-87) 

In May, 1942, the Nicaraguan Government passed a law providing 
for the registration of aliens and making it mandatory for aliens, whether 
enemy aliens or not, to carry a"ceduli("book with them at all times. The 
Ian also contained a provision providing a heavy penalty for failing to 
register or for perjury. The passage of this law was of considerable 
assistance to the Nicaraguan Government in maintaing control of aliens 
in the Republic, and it of course produced the necessary valuable records 
from which the United States Government could gather much valuable infor- 
mation. Its passage was aided and assisted by the Bureau representative 
who was working with the Nicaraguan Government at that time. (64-2408-25) 

Two months later the Nicaraguan Government passed a law prohibiting 
exportation and importation of currency and coins minted in the United States. 
This law gave the Nicaraguans considerable control over the movement of Axis 
funds within the oountry, and the Bureau representative previously mentioned 
was of considerable assistance in having the law passed. 
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One procedure suggested by the Bureau's representative, and 
subsequently adopted by the Nicaraguan Government, was the requirement 
that before any action be taken in regard to issuing exit visas, the 
passports of all American citizens were to be verified by the American 
Embassy, T*^p procedure was of considerable value to the Ikiited States 
and was stated to be such by the American Ambassador in Nicaragua* 
(100-16567-1) 

b. Communist Activities 

On December 16, 1944 Nicaragua diplomatically recognized Soviet 
Russia. SIS investigations had previously indicated -that this would happen. 
Attempts to organize a Communist Party in Nicaragua had met with opposition 
from the government authorities during the previous several years. Individuals 
charged with Communist activities were imprisoned or exiled by President 
Somoza. It was developed through SIS investigations that the Communist 
elements in Nicaragua had received support and encouragement from the Communist 
Party in Costa Rica* President Somoza relaxed his opposition to the organ- 
ization, and in 1944, giving tacit consent to the organizing of the Socialist 
Party of Nicaragua. This party was formed through the efforts of individuals 
formerly identified with Communist activities. Investigations of SIS 
personnel Indicated that President Somoza 's policy of allowing the organization 
of political and labor groups was made as a matter of political expediency 
following threats to the security of his administration during the political 
disturbances which occurred in July, 1944. 

Although the activities of the Partido Socialists de Nicaragua, 
the alleged Communist Party in Nicaragua, were declared illegal by the 
Nicaraguan Government in November, 1944, this same faction, in the first 
half of 1945, energetically and clandestinely extended its scope of activities. 
In August, 1945, this same Party publicly opposed the reelection of President 
Somoza and advocated that the Nicaraguan masses turn from tht traditional 
political parties and struggle for the economic and social improvement 
of their country. Investigations by SIS personnel reflected that the Partido 
Socialists de Nicaragua played a dominant role in the growth of the labor 
movement in Nicaragua and through the Federation de Trabajadores de Managua 
(The Workers* Federation of Managua), which it reputedly controlled, it 
exercised considerable influence over the Nicaraguan laboring element. 

On August 19, 1945, however, several Communist leaders were 
deported from the country and information was developed that the strength 
and influence on labor and political issues was considerably weakened* 

c» Political Matters 

President Anastasio Somoza of Nicaragua was another of the dictators 
who ruled with an iron hand in Central America « However, President Somoza 
was cooperative with Bureau representatives. Inasmuch as he was in control 
of the army and the political arena, there was virtually no effective 
opposition in the country. The most serious opponents to his regime were 
located outside the country as exiles in neighboring nations. SIS invest!- 
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gations reflected that the anti-Sonoza forces, by 1945, had become more 
active torn in the past. Intercepted correspondence between General 
aniliano Chamorro and Juan B. Saeaea, both exiled former Presidents of 
Nicaragua, indicated possible concurrent plans designed to cause the defeat 
of President Somoza. Chamorro, who was President as early as 1916 and who 
was exiled to Mexico City in the middle 1930«s, and Sacasa, who made 
Beverly Hills, California, his home, were in contact as to ways and means 
to eject themselves,once mare,successfully into Nicaraguan political life. 

The Bureau through its various contacts and sources of information 
obtained adequate coverage of the political situation in Nicaragua and 
was thus able to keep appropriate Government agencies advised of the latest 
developments. Because some of the more prominent opposition leaders were 
exiled from Nicaragua to neighboring countries, the Bureau's facilities 
made it possible to keep abreast of Nicaraguan politics throughout Central 
America, particularly in Mexico and in Costa Rica. This coordination of 
information concerning Nicaragua, obtained in the several countries, was 
very valuable in presenting a composite picture of the various revolutionary 
currents against Somoza. 

Information regarding the activities of the anti-Soaoza groups 
was of interest to the Ambassador who, while following State Department 
instructions to maintain strict neutrality in Nicaraguan political affairs, 
was allowed to assist the opposition groups whenever possible but just 
s o far that Somoza could not prove any attempt to intervene on the part of 
the United States. (64-3401; 64-4514-153). 

3 # Personnel 

The following Special Agents and Special Bnployees were assigned b2 
to SIS work in Nicaragua: jj 7C 



NAUE 



SIS 



CITY 



DATE 



ASSIGNMENT 



Managua 


6/46- 4/47 


Legal Attache 


Managua 


4/44- 2/45 


Legal Attache 


Managua 


12/44- 6/46 


Legal Attache 


Managua 


7/41- 3/42 


Undercover 


Managua 


5/45- 9/45 


Undercover 


Managua 


11/42- 3/43 


Legal Attache 


Managua 


6/46- 8/46 


Official 


Managua 


4/42- 9/42 


Undercover 


Managua 


10/43- 2/44 


Police Liaison 


Managua 


1/41- 3/43 


Underoover 


Managua 


3/42-IO/43 


Official 


Managua 


II/42-IO/43 


Undercover 
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4. Bibliography 

a. Principal Tnvestigati ve Files 
64-2400 General Miscellaneous Files on Nicaragua 

64-2400ra General File on German Activities in Nicaragua 
64-2400-B General Hie on Japanese Activities in Nicaragua 
64-2400-C General File on Italian Activities in Nicaragua 
64-2400-0 General File on Communist Acticities in Nicaragua 
64-2400-E General File on Spanish Activities In Nicaragua 
64-2400-F General File on French Activities in Nicaragua 
64-2400-0 General File on British Activities in Nicaragua 
64-2400-H General File on American Activities in Nicaragua 
64-2400-K General File on Swiss Activities in Nicaragua 

i 

64-2401 Political Matters in Nicaragua 

64-2402 Economic Matters in Nicaragua 

64-2403 Social Matters in Nicaragua 

64-2404 General File on Foreign Agents in Nicaragua 

64-2404-A German Agents in Nicaragua 

64-2404-B Japanese Agents in Nicaragua 

64-2404-C Italian Agents in Nicaragua 

64-2404-D Communist Agents in Nicaragua 

64-2404-E Spanish Agents in Nicaragua 
64-2405 General File on Propaganda in Nicaragua 
| 64-2405-A German Propaganda in Nicaragua 

64-2405-B Italian Propaganda in Nicaragua 
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64-2405-D Communist Propaganda in Nicaragua 
64-2405-* Spanish Propaganda in Nicaragua 
64-2405-F French Propaganda in Nicaragua 
64-2405-0 British Propaganda in Nicaragua 
64-2405-H American Propaganda in Nicaragua 
64-2406 General File on Foreign Penetration in Nicaragua 
64-2406-A German Penetration in Nicaragua 
64-2406-B Japanese Penetration in Nicaragua 
64-2406-C Italian Penetration in Nicaragua 
64-24O6-D Communist Penetration in Nicaragua 
64-2406-B Spanish Penetration Is Nicaragua 
64-24O6-F French Penetration in Nicaragua 
64-2406-0 British Penetration in Nicaragua 
64-2407 Sabotage in Nicaragua 

64-2408 General File on Foreign Residents in Nicaragua 
64-2406-A German Residents in Nicaragua 
64-2408-C Italian Residents in Nicaragua 
64-2408-B Communists Residents in Nicaragua 
64-2406-* Spanish Residents in Nicaragua 
64-2406-F French Residents in Nicaragua 
64-2408-0 British Residents in Nicaragua 
64-34O8-H American Residents in Nicaragua 
64-2410 Military and Naval Matters in Nicaragua 
64-2411 General File on Foreign Firms in Nicaragua 
64-2411-A German Firms in Nicaragua 
64-24II-B Japanese Firms in Nicaragua 
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64-2411-C Italian Finos in Nicaragua 

64-24U-B Spanish Firms in Nicaragua 

64-24II-F French Hras In Nicaragua 

64-2411-G British linns in Nicaragua 
64-2412 Badio Stations In Nicaragua. 
64-2414 Submarine Activities near Nicaragua 
64-2416 Plant Surveys in Nicaragua 
64-200-222 Die Communist Movement in Nicaragua 
100-341561-222 labor Conditions In Nicaragua 

b. Administrative files 

64-45I4 Office Administrative Kile for Legal Attache's Office, Managua, 
Nicaragua. 

64-4984-222 Office Monthly Beporta for Legal Attache's Office, Managua, 
Nicaragua*. 

64-4963 Living Conditions in Nicaragua 

64-29833-222 Police Matters in Nicaragua 

67-383685 Office Personnel Hie for Legal Attache's Office filed under 

"Bubassy, Managua, Nicaragua". Bie Inspection Beports for this 
office are filed separately. 

64-4123-222 Infomant Hie for Nicaragua. 

c. Monograph 

"Labor-Comnunist Movement in Central America". Unpublished 
monograph which deals in part with labor and Communism in Panama. 
Prepared as of Fall 1946. Proof copy filed in Bureau Library. 





PANAMA 

1. SIS Facilities and Objectives 

The dellndtation agreement under union tfte Bureau operated in '■ 
America set Panama aside as the special province of the War Department, 
order to oomplete the information on subversive activities which the Burt 
received from other parts of the Hemisphere, it was necessary to establis 
limited coverage on the Isthmus. 

In December, 1940, and January, 1941, visits were paid to Panami 
by two undercover representatives for a few weeks. In March, 1942, the fi 
permanent undercover representative was assigned to Panama on a highly 
confidential basis and this type of coverage was maintained until the SIS 
program was terminated in March, 1947. 

In Kay, 1945, the first Special Agent was sent to Panama in an 
official liaison oapacity as Legal Attache. Peak coverage was reached in 
June, 1946, when there were five SIS representatives in Panama. The Legal 
Attache's Office wa3 closed in August, 1946, sinoe it was found lrapracticab 
to maintain th:' s office without the full authority allowed the other Legal 
Attache's Offices, which authority was refused by the War Department. 

The Bureau's official representatives in Panama acted almost entii 
in a straight liaison capacity. Contacts were maintained with the various 
United States governmental agencies including the Embassy, the ISLlitary 
Attache, Military Intelli-enoe, the Provost Marshal, Civil Intelligence grou 
and local Police organizations. This liaison served a very useful purpose i; 
furnishing Bureau cooperation from these agencies which was essential to corn 
intelligence coverage of the Western Hemisphere and to the discharge of 
the Bureau's duties in criminal work. Through their contacts, the Bureau's 
representatives were able to oover leads both for SIS and the Domestic Field 
in Applicant oases. Internal Security Matters, Espionage, Selective Service 
and many types of criminal cases. These Agents were also able to interview 
Merchant Seamen who arrived regularly at Panama and who were wanted as subject 
or witnesses by the Domestic Field. 

One of the most productive features of the Legal Attache's office 
was the Police Liaison work which has been described in another section of t* 
memorandum. 

The Legal Attache's office in r anama City was furnished space in the 
American fiabassy. ^he office was finally closed due to the refusal of the 
VTar Department to grant the Bureau's representatives the full authority given 
to the regular Legal Attaches in other countries. (66-16317) 



519 



seVet 



— SECRET 

2. Major Aooomplishmeats 

a. Bargl*ry Iavestigation for the Army 




At the specific request of the Provost Marshal's Offioo ia the 

aaal Zone a Bure au Ageat working uader tha cover of I . 1 

I investigated, in the later part of 1946. numerous D/K 
.11 wuun unuiiBu Jt various air fields in the Carnal Zone during that 
year. Through his inquiry* the Bureau's represeatetive successfully eliminated 
as suspeots several army officers who were previously suspected as having been 
implicated in the thefts. la addition, while previously there had beea aaay 
such burglaries each week, a sharp deoliae in the number of these crimes resulted 
and morale among the various units substatially improved. Upon the completion 
of this inquiry various Army officials in the Canal Zone expressed their apprecia- 
tion. (64-51633; 66-1 6317 j 62-79103) 

b» Survey ef German Legation Archives 



The Bureau's SIS office in Panama had occasion to interest itself 
in the activities of the Spanish Charge d'Affaires, Manuel Qnos de Plandolit 
at the time when the ?.oeal authorities endeavored to acquire the German Legation 
Archives which were in the possession of the Spanish Legation. That individual 
was reliably reported to have burned some ef the German records held by him. 
It was alleged that he operated an intelligence organisation in Panama and 
also that he possessed open pro-Basi sympathies. As a result of his activities 
Oaos was declared "Persona non grata" by the government of Panama and was 
recalled to Spain. 



when custody of the German archives was obtained by American 
authorities, one of the Bureau's representatives was assigned to review them. 
In connection with this work, the American Ambassador, Prank T. Hines, 
submitted a dispatch to the State Department on January 26, 1946, which 
stated that this Agent "rendered the Embassy valuable assistance in oorrelating 
and translating more than half of the material which was found ia the archives 
of the former German Legation* Be was largely responsible for the assembling 
of the report which was forwarded with Embassy dispatch =§SOOZ, October 15, 
1945, subject, * Transmitting report on the former German archives in Panama.' 
Since the completion of that work he has been making the various studies for 
the Department as requested regarding those former German residents of Panama 
now interned in the United States " (65-55316) 

o. Local Political Affair, 

la addition to their liaison work, the SIS representatives ia 
Panama also kept the Bureau advised ef the important developments in the 
Panamanian political picture and the activities of the Communists in Panama. 
This information was aeoessary to complete the Bureau's coverage of subversive 
activities ia the Westera Hemisphere. (64-2501; 64-200-225) 



SEH&J 



520 



b7C 
b2 



^5K^£l 



5. Personnel 



The following Special Agents sad Special Employees were assigned to 
SIS work in Panamas 



IAME 



SIS 



CITY 



Date 



ASSIGNMENT 



Panama City 5/42 - 2/45 Undercover 

Panama City 8/46 - 5/47 Undercover 

Panama City 6/42 - 5/44 Underoover 

Panama City 6/46 - S/47 Underoover 

Panama City 7/42 - 12/46 Undercover 

Panama City 4/46 - S/47 Underoover 

Panama City 6/46 - 2/48 Official 

Panax*. City 6/46 - 8/46 Legal Attache 

Panama City 6/45 - 8/46 Police Liaiaon 

Panama City 8/46 - 2/46 Anay 

Panama City 12/40 - ]741 Undercover 

Panama City 1/41 - 2/41 Underoover 



4. Bibliography 

a. Principal Investigative Pilea 

64-2500 General Miscellaneous File an Panama 

64-2500-1 German File on German Activities in Panama 
64-2500-B General File on Japanese Activities in Panama 
64-2500-C General File on Italian *©tiviti«s in Panama 
64-2500-D General File on Communist Activities in Panama 
64-2500-5 General File on Spanish Activities in Panama 
64-2500-F General File on Freneh Activities in Panama 
64-2500-H General File on Amerioan Activities in Panama 

64-2501 Political Hatters in Panama 

64-2502 Economic Hatters in Panama 

64-2505 Social Hatters in Panama 

64-2504 General File on Foreign Agents in Pans 
64-2504-A German Agents in Pant 
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04-2504- B Ji pinna* Agmaln in 
S4-S504-C Italian Agents in Penan* 
64-250* -S Communist Agent in Panama 
<J4-a.504-K Bpanifh agent i In Penan* 
64-2504-? Prwunli lgente in Panama 
84*2Sfl*-«r Roumanian AgSnta in f anaiML 
64-2605 3en*ral Filn Propaganda 1n Panama 
G4-25QS-A Mmu ProBaftanda. in. 
54-2S0&-T! Conmrnil Propaganda in Panama. 
64-250S-X SpftftiBh Agents in Panama 
64-250E-F Pritnnh Aganti. in Panama 
B4-E5QS-H American Agent, in Panama 
S4-Z Ofi fomeral Fi '©reign Psnetrati™ in Panama 

64-2506^4 German P-n&trati in Panama 
S4-2BM-F Japanese Penetration In Fuum 
64-2S06-C Italian P-n*tr*t1 la anama 
64 S50H-D Ctimai Panetrati in Panama 
64-2S0fi~rc Sp^aa Fenetratl in Panama 
64-2507 Smh?rtaj5* in Panama 

S4 2505 G^ral Pn e i^ign Ea*id«nte in Pan*™ 
64-2505-1 German. Rea dent* in banana 
fi*-2508-B Japan, * ^s dents in Pan 
64-2508-C Ital: Retidenta Ln Pinna* 
64-.2506-D Commiet ReBidmte In Panama 




64-2508-B Spaaiah Residents in Panaa* 

64-2508-7 French Reeidenta ia Panama 

64-2506-H American Residents ia Panama 

64-2508-1 Austriaa Residents ia Panama 
64-2510 Military and Havel Matters ia Panama 
64-2511 General File on Foreign F inae ia Panama 

64-2611-A German file* in Paaaaa 

64-2511-B Japanese Firns in Panama 

64-2511-E Spanish Firns in Panama 

64-2511-H Imerieaa Firms ia Panama 
64-2512 Radio Stations ia Panama 
64-2514 Submarine Aotivit^ea aear Paaama 
64-2516 Plant ^hirveys in Panama 
65-65316 Records of the German Legation ia Panama 
64-200-225 Commuaiat Movement ia Paaama 

b. Administrative Piles 

64-16817 Office AdminiatratiTe Files for Legal Attache *s Offioe, Panama City, 
Pans 



64-4984-229 Office Monthly Reports for Legal Attache 'a Office, Panama City* 
Panama 

67-400869 Offioe Personnel *ile for Legal Attache's Office filed under, 
"Embassy, Panama City, Panama 1 *. 



64-4850 Li Ting Conditions in Panama 

64-29855-225 Police Matters ia Paai 

64-4x25-225 Informant File for Panama 

c. Monograph 

"Labor-Communist Movement in Central America." Unpublished 
monograph which deals in part with labor and Communism in Panama. Prepared 
as of Fall 1946. Proof copy filed in Bureau Library, 
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AA. PARAGUAY 

1. SIS Facilities and Objectives 

SIS coverage in Paraguay -was first inaugurated in February, 1S41 
-when one Special Agent tog assigned to that country in an undercover oapacity 
for two months. The first permanent undercover agent <na eent to Asuncion 
in August of that year and nine months later the first Legal Attaohe was 
assigned to the Snbassy. SIS personnel in Paraguay reached the peak point 
during Summer 1945, with a total of four agents. In July 1946, when the 
final dosing program was started there were three agents in Asuncion. 
SIS activities in Paraguay were finally terminated in February, 1947. 

In Asuncion, the Bureau's representatives occupied space in the 
Bnbassy building. Due to the adverse conditions under which they had to 
work because of the pro-Axis sympathies of many Paraguayan government 
offioials, it was also necessary to rent an auxiliary office where certain 
informants ooult be interviewed. 

A Bureau radio station was installed in the Snbassy building and 
in times of emergency its facilities were available to the other sections 
of the Embassy. This station was of great value ir. keeping the Bureau and 
the State Department appraised of the developments of the various revolutionary 
movements which occurred during the period of SIS coverage. 

The primary function of the Bureau's representatives in Paraguay 
was to ascertain the identity and activities of Axis agents. Investigations 
along these lines were conducted to produce information of intelligence value 
and also to secure data upon which the United States Embassy oould endeavor 
to get action by the Paraguayan Government against such agents. In addition 
to those investigations, the Legal Attache's Office also found it necessary 
to closely follow the turbulent looal political situation. 

2. Major Accomplishments 

a. Relations with Paraguayan Government Offioials 

SIS investigations of German activities were frequently hampered 
by the open pro-Axis sympathies of many Paraguayan offioials. The long 
history of dictatorship in Paraguay made many persons sympathetic to the 
Nazi system and the ruling clique in the army -. ere especially susceptible 
to German influence. By diligent effort, however, the Bureau's representatives 
were able to make some excellent contacts as sources of information and, 
in certain instances, secured cooperation from important Paraniayan offioials, 
even, on oooasi on, being able to influence governmental policy. 
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By virtue of the efforts of the Legal Attache's Office in 
Asuncion, it was possible to establish close liaison with various high 
Paraguayan government officials. One former Chief of Police, Mutshuito D c 
Villasboa, was extremely pro-Axis in sympathy, thus making it diffioult ^70 
for the Legal Attache +" nhf.f« cooperation from the Polioe Department. 

However, £ j] ~J 1 l «"<> 

was pro-Allied and cooperative, proved of utmost assistance' An important 
informant was also developed by the Legal Attache within the Paraguayan Post 
Office and through this individual it was possible to obtain any and all mail 
direoted to any individual within the country suspected of engaging in sub- 
versive activities. Liaison was established with other Censorship offioials 
within the oountry and arrangements per footed whereby the Legal Attache was 
informed concerning suspected correspondence emanating from or direoted to 
persons in Paraguay. 

In March, 1943, when it became apparent that Paraguay would, of 
necessity, have to adopt some measures restricting the activities of her 
Axis nationals, that government was somewhat at a loss as to how to prooeed, 
and called upon the American Embassy for suggestions. The SIS Legal Attache 
thereupon prepared a document setting out suggested restrictions upon 
travel of these nationals, providing for a registration of them with govern- 
ment authorities. That memorandum was translated by the Legal Attache into 
Spanish and given by the American Ambassador to the Paraguayan Foreign 
Office. The suggested legislation, based upon similar legislation found 
desirable in the United States, was enacted by the Paraguayan legislative 
body into law in the verbatim language of the memorandum prepared by the 
Le S al Attache. (64-4506-17; 64-3700-A) 

b, German Activities 

The German colony in Paraguay numbered between 15,000 and 16,000 
individuals* This group was intensely nationalistic and therefore highly 
susceptive to Nasi doctrines. This situation was recognised by the Nazis 
themselves and the first effort to indoctrinate any German colony in Latin 
Anerioa was made by the Nazis in 1931, two years before they came to power 
in Germany. 

Prom the standpoint of the war effort, the German activities in 
Paraguay were chiefly important from the possibility of disrupting the 
unity of the Western Hemisphere and as a breeding ground for Nasi agents 
who were sent to more important countries to aid the German intelligence 
services. 

(1.) Control of the Banco Qermanioo de la Amerioa 
del Bud . On October 2, 1943, Paraguayan Government officials began inter- 
vention proceedings against the Banco Germanioo de la America del Sud and 
representatives of the Ministry of Interior and the Ministry of Finance 
entered the bank property and confiscated all records, both bank and private, 
which were believed to be of value for subsequent study. This aotion 
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climaxed an investigation instituted by SIS representatives end the inter- 
vention of the bank -was planned after conversations were held by Paraguayan 
Vinister of Finance, Rogelio Espinosa; ^ario Ferrario, Chief of Confidential 
Matters of the Mlnistery of the Interior; Duwayne Clark, Commercial Attache 
£ of the American fisbassy in Asuncion; and the Legal Attache. It was planned 

that the move would be a surprise and that entrance of the bank would be 
made after the close of business on a Saturday in order that there would 
be suffioient time over the week-end to search and review all pertinent 
material discovered in the bank. 

This step which was taken by the Paraguayan Governnent was believed 
to be of utmost importance tn the investigation and control of German 
activities in Paraguay and constituted the most important siigle step ta>en by 
the Paraguayan Government after the breaking of diplomatic relations. 

As the intervention was a complete surprise, the bank officials 
did not have time to destroy their books and reoords and among the material 
found was 220 pages of oode purported to be bank code. Two interveners 
were appointed by the Paraguayan government. These men remained on duty in 
the bank during the working hours and all correspondence and transactions 
had to be approved by them. 

The most significant thing about the appointment of an intervener 
for the German Bank was the Paraguayan Government's apparent willingness to 
cooperate with United States officials in the suppression of subversive 
( activities by enemy agents. The German Bank of Asuncion had long been 

suspeoted as being the seat of Nazi activities in Paraguay and the activities 
of the Paraguayan authorities contributed in no small way to the suppression 
of subversive activities by the Germans. (64-20433) 

(2.) °erman Social Aid Association or Asoclaclon 
Alemana de Ayuda Sooial Subsequent to the breaking of diplomatic relations 
with the Axis by Paraguay, the Germans in that country formed a society known 
as the "Asoeiacion Alemana de Ayuda Sooial" to safeguard and continue various 
German organisations other than political in Paraguay. The society was 
authorised to function by the Asuncion Police Department on April 25, 1942 
and authorisation was granted by the Ministry of the Interior on Hay 5, 1942. 
The purpose of this society was to aid needy Germans, the German Hospital, 
and the schools and oultural institutions. Extensive and intensive investi- 
gation by SIS representatives refleoted that although this society operated 
legally and ostensibly as a legitimate organization for the purpose of aiding 
institutions, it was strongly suspeoted that it formed a basis for many of 
the German propaganda and subversive activities being oarried on in Paraguay. 
A list of the members of the association included the most influential and 
outstanding Germans in 'araguay and almost without exception all members 
were desoribed as being violently pro-Bazi. 
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A summary of information obtained by Bureau representatives in 
Paraguay concerning this organization was made available to the Paraguayan 
Government through appropriate diplomatic channels and resulted in the 
appointing of interveners by the Paraguayan Government in order that the 
activities of the organization would be subjected to close scrutiny. 
(64-20437) 

(3.) Germanic Union of Paraguay or the Union Germanico 
del Paraguay. On October 20, 1943, the Ministry of Interior of Paraguay by 
resolution ordered the Union ^ermanico del Paraguay, also known as the 
"Deutscher Volkesbund Fur Paraguay** a Nazi organization at Asuncion, Paraguay, 
dissolved. Interveners were appointed by the Government authorities to 
supervise the liquidation of the organization on October 25, 1943. 

Investigation concerning this organization by SIS representatives 
revealed that it was founded in Paraguay in September, 1916, under the name 
of the "German Society". In 1942 the organization was composed of 1656 
members. In 1933 the Union and all the members thereof became allied with 
the Third u erman Heich and were closely associated with the German School 
Society. Although the bnion was not openly active in politics or propaganda 
the extensive investigation and examination of the correspondence of the 
Union by SIS representatives revealed that the Union was in accord with the 
objectives of the Third Reich and was regarded by many of its members as 
being identical with the Nationalist Socialist German Workers' Party. 

The action on the part of the Paraguayan government in closing 
this organization was considered a major development in connection with the 
elimination of subversive elements in that country and resulted largely 
from the close cooperation between Bureau representatives in Paraguay and 
the Paraguayan Ministry officials. (64-264B7) 

(4.) Walter Streich . Investigation inaugurated by 
Bureau representatives in Asuncion, Paraguay, revealed that Walter Streich, 
resident of Colonia dohenau and a German dentist who came to Paraguay in 
1938, was receiving thirty copies a week of "La Plata Post," a German 
language newspaper published in Buenos Aires which was prohibited entry 
into Paraguay. Additional inquiries revealed the fact that Streich was a 
member of the Union G ermanico Del Paraguay. 

Through appropriate diplomatic channels all information in 
possession of the Legal Attache was made available to Mario Ferrario, Chief 
of Confidential Matters, Ministry of the Interior, who subsequently caused 
a search to be made of the premises of Streich and who immediately thereafter 
had Streich arrested. Streich w as subsequently tried by the Paraguayan 
authorities and was sentenced on November 22, 1943 to one year in the 
penitentary for his activities in connection with the distribution of 
German propaganda. (64-27349) 
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(5.) Fraudulent Paraguayan Identification Documents . A 
list of fraudulent Paraguayan "cedulas" of identification was obtained in 
j ~| by the Legal 

Attache at Asuncion. The "oedulas" were issued Dy tne ex-unief of Police of 
Asuncion, Colonel Mutshuito Villasboa, and his private secretary, Reque 
Plutarco Hello (Vargas) . As of Septenber, 1944, it was reported that a number 
of German espionage agents and escaped "Graf Spee" personnel had been in the 
possession of these "cedulas" issued in the names of either fictitious persons 
or individuals actually living in Paraguay who were unaware of the existence 
of such documents. The possibility existed that these "cedulas" might be 
used a s a means of identification by such agents to prove their identity in 
a Legation or a Consulate of Paraguay or another country for the purpose of 
obtaining travel documents. 

Among the documents issued by the Asuncion Police Department 
believed fraudulent was one reported in the name of William Fred Parker dated 
January 6, 1943. It was later known that Gustav Edward Utzinger, imprisoned 
German espionage agent in Buenos Aires, used the alias "Parker" in his 
operations in Argentina and it was believed that he had such a document in 
his possession as well as one in the name of Juan Manuel Stewart. All SIS 
Offices were placed on one alert with reference to the identification of 
individuals known to be bearing any of the fraudulent "cedulas" issued at 
Asuncion. 

During 1945 the holders of the fraudulent "cedulas" of identification 
issued by Colonel Hutshuito Villasboa were all identified and the majority of 
them were incarcerated in Buenos Aires, Argentina, on charges of Axis 
espionage. (65-47120-995; 64-22361-34) 

(6.) Pablo Stagni . One of the most dangerous German 
espionage agents and collaborators in the Western Hemisphere was Lieutenant 
Colonel Pablo Stagni, of the Paraguayan Air Corps. He was violently pro-Nazi 
and through his position in the Paraguayan government he was able to be of 
great assistance to the Germans. It was reported that his fanaticism even 
carried him to the point of sabotaging the airplanes furnished the Paraguayan 
Air Force by the United States under a lease-lend arrangement . 

Information received during the summer of 1943 from highly delicate 
sources involved Pablo Stagni in the clandestine German radio ring (HDZ) 
centered in Argentina. He was revealed by SIS inquires to be in touch with 
one "Jony", also a collaborator in the ring, and one "Gustav" in Buenos Aires, 
believed to be a relief radio operator in the ring. It was also ascertained 
that reports and information were forwarded between Argentina and Paraguay 
for the ring through the Paraguayan Air Force* s diplomatic mail. Through 
tius source it was ascertained in early 1944 that Stagni had attempted to 
influence Paraguayan President Higinio Morinigo into making agreements with 
Argentina during his December, 1943, trip there, binding the two countries to 
mutual support and evading United States restrictions on shipments of 
munitions and supplies to Argentina. The agreements were apparently sponsored 
by the German ring, or at least favored by them. 
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The information developed regarding Stagni was furnished to the 
E-bassv for their guidance in dealing with him. In Spring, 1945 the 
Sited y staL s aiifary Authorities sponsored a ji.lt to this country by a 
mission of Latin American Military Officers Sta ff ™* in ^ 5 ^ 
made the trip over the protests of the Bureau. (65-47120; 64-4506) 

c. Japanese Activities 

The Japanese colony "La Colmena" at Ibytymi. Paraguay, was tom&ri 
K*r 15 1936 by the Bmpresa Colonl.adori Japonesa subject to decree ^.1026 
o^the Paraguayan Government dated April 30, 1936. The first ^cree authorised 
t^e entrance into Paraguay of 100 families of Japanese; however a >£"4<"* 
decree authorized the Paraguayan Development Corporation S A t o b ring into 
Paraguay 1000 families of Japanese agriculturists within ».P e "°J °£ "7' 
years. The colony is situated in the Department of J^f^^l 00 !* 9d 
WO kilometers to the southeast of Asuncion. According to the census of 
October 7, 1941 there were approximately 1000 persons of ^"° ^ ent 
living in the colony. The total are. of the Colony is 10,849 hectares. 

Subsequent investigation by SIS representatives in Paraguay revealed 
that the Japanese Consulate and the Yokohama Specie Bank in Buenos Aires were 
SnlciL Sr Japanese colony in Paraguay. The 'apane» Overseas I^atio, 
Association opened a branch at Asuncion on -ay 15, 1943 in charge of S ^S«to 
Mshi Ibis association, it was revealed, performed certain consular function. 
and was established to circumvent the closing of the Japanese Consulage in 
Asuncion in Ihreh. 1942. The funds .ere remitted to Asuncion ov *■«*?"»" 
insulate in Buenos Aires in lots of 1000 Argentine pesos. The colony at 
Ybytymi, Paraguay, it was revealed contributed 700 Argentine pesos to the 
Jananese miliary and Kaval Attaches in Buenos Aires for inclusion in the fund 
for relief of the Japanese soldiers and sailors. 

Additional investigation also revealed that the Yokohama Specie 
Bank in Buenos Aires remitted to Asuncion in July, »«' **? r ™£ij *J" S 
in American money for the use of the Japanese colony in Ybytymi. ™™« 
investigation of the Japanese Embassy ban!: account in Buenos Aires revealed 
payments of various sums to various Japanese in the colony at Ybytymi. 

The Legal Attache in cooperation with the Commercial Attache submitted 
copies of a memorandum to Mario Ferrario, Chief of Confidential otters suggests 
certain action to be taken in order to control Japanese activities at the 
c^ony. As a result of the suggestions tendered by the Commercial and Legal 
Attaches/ an intervener- was appointed by the Paraguayan authorities to 
control fr. 8 activities of the Japanese residents m the country. The action 
of the Paraguayan authorities in appointing an intervener for the colony 
TOS considered of major significance in connection with the control of 
eubversive activities. (64-3708-B-5-6-7-8-9-10-12) 
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a. Smuggling and Eoonomic Matters 

A good deal of the clandestine smuggling of raw rubber and rubbe 
tires from Brazil to Argentina went through Paraguay. This field provided 
extensive employment for personnel and informants in the Offioe of the Leg 
Attache in Asuncion. 

Beoause of the failure of the Argentine Government to cooperate 
with the Allies in World War II, coupled with the assistance given by that 
country to the Axis powers, the Foreign Economic Administration, in 1944, 
deolined to furnish any export licenses for exportation of materials and 
commodities from the United States to Argentina, with the exception of thos 
which were necessary for the preservation of the health of the Argentine 
people. As a result of this action, imports into Argentina were greatly 
curtailed which forced the Argentine nation to resort to smuggling taotios. 
In an effort to ascertain the scope of these activities, the Foreign Bconomi 
Administration called upon Hie Bureau to investigate the smuggling of 
materials and commodities into Argentina. 

SIS representatives in Paraguay, during 1944, uncovered a szugrlin 
ring headed by Manuel Luoero, an Argentine citizen. This group obtained 
its tires and tubes at Pedro Juan Caballero, *araguay, located on the Brazil: 
frontier in an isolated area opposite Ponta Pora, Brazil, which was the point 
of origin for the tires. The smuggled tires, which reportedly ran into the 
hundreds, were trucked from this Paraguayan border town to Concepcion, Paragu 
where they were delivered to Francisco Casa. From there, boats of the Dodero 
Line transported them to Asunoion, from which place, under the oustody of 
Americo Aroe, they were transported to Clorindo or Formosa, Argentina. Kanue! 
Lucero apparently had an agreement with the National Transport Company of 
Buenos Aires to deliver 3,000 tires in that manner and it was reported that 
each tire brought a price of $250 and up. (64-309-224) 

Throughout the war SIS reports were oonsulted by the Coamerbial 
and Economic Sections of the Snbassy relative to the pl&oement of firm*, on 
the black list. 

Investigation by SIS representatives produoed a great deal of 
information pertaining to numerous oonoerns doing business in Paraguay 
nhich resulted in their bein-' placed or maintained on the United States 
Proclaimed List of Blocked Nationals. The following are some of the firms 
which fall within this category! Gran Hotel del Paraguay, Hotel del Lago, 
Banco Germanioo de la America del Sud, Ferreteria Universal, S. A., Staudt y Cii 
Erauch y Cia., I. P. A., S. A., 64-3704-A-50; 64-3704-50; 64-3708-A-10; 64-37CX 
A-30; 64-3708-A-20; 64-3711-A-4; 64-3704-A-82; 64-S706-A-2; 64-1006-61; 64-3700- 
42; 64-3711 -A-l; 64-3700-42; 64-3706-A-2. 
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e. ConununiEt Movement 

A provision in the Paraguayan Constitution prohibitinT the existence 
of a Party advocating class -warfare or violent overthrow of government, was 
upDlied strictly by the government of President Higinio Morinigo in suppressing 
Communism. As a result, most prominent Communists mere in exile elsewhere in 
Latin America, in Paraguayan prisons or internment camps, or in hiding. Infor- 
mation concerning them in the hands of Paraguayan officials mis made available to 
the Bureau through the police liaison representative in Asuncion. In spite of 
t-.is suppression, Communism continued to make some headway among students and 
menibers of the army, and the prinoipal labor organization, "The Workers' Council 
or Paraguay," was Communist-dominated. A clandestine newspaper, "Adelante," ap- 
peared monthly, and occasionally rough mineographed sheets were circulated 
criticizing the government. 

In January, 1945, Paraguayan labor, led by Communists, called a 
general strike, apparently as its contribution to a resolution of the Confedera- 
tion of Latin Araerioan Workers asking for a work stoppage throughout Latin 
Amerioa January 25, 1945, in opposition to the Parrell government in Argentina. 
The stoppage began prematurely on January 23, was poorly led, and was swiftly 
stifled by police with the arrest of key leaders. No other significant 
agitation occurred until August 15, 1945, when, on the eve of a visit to 
Paraguay by Argentine President Parrell-, ten masked individuals seized the 
Asunoicn radio station, "Teleoo," for several minutes and broadcast a pre- 
pared speeoh favoring the principles of Communism. 

During late 1945, Paraguayan Communism became praotioally dormant, 
but in January of 1946, renewed labor agitation broke out. Several leaders 
escaped from camps and others were smuggled in from other oountries. During 
that month, President Morinigo announced that a general election would be held 
and that amnesty to political prisoners would be granted, but specifically 
excepted Communists. The late spring of 1946, saw Conrnunism in Paraguay still 
suppressed and still far underground. 

In July, 1946, a deoree of President Morinigo guaranteeing freedom 
of the press brought forth a leftist labor paper and a Communist organ 
which had previously been entirely clandestine. 

A decision of the Minister of Interior on July 31, ratified by 
the Council of Ministers August 2, 1946, legalised the Communist Party and 
for a time eased the SIS problems cf observing its activities. During 
August, Communist exiles from Argentina, Brazil, and Uruguay streamed 
back into Asuncion and resumed operations. They made the mistake of 
attacking the Morinigo Government and in September were punished by one 
month* suppression. By November they had recovered enough boldness to 
demand, unsuccessfully, that they be included in the Electoral Council. 
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Opposition of the strong Colorado Party and allegations that 
Communists fired on police during an attempted uprising of January 12, 
1947, brought plans to revoke the legality of the Communist Party. On 
January 17, 1947, the old law of 1936 outlawing it was reinvoked and 
at the dosing of SIS operations, February 3, 1947, extraordinary efforts 
were being exerted to eradicate all Communist roots from the country. 
Although it was accused of being instrumental in the March 7 uprising, 
all SIS evidence showed it must have been too weak by then to offer 
more than tacit support. 

The Bureau's representatives kept close watch over the undergrounc 
Communist activities in Paraguay as well as the activities of the exiled 
Paraguayan Communists in other countries. Through adequate ooverage, SIS 
was able to keep the Bureau and the State Department fully appraised of the 
developments in the Paraguayan ComrauniBt movement. (64-200-224) 

f. Political Affairs 

The type of dictatorship under which President Morinigo governed 
Paraguay bred constant unrest and rumarw of political disturbances. Due to 
the pro-Axis sympathies of many of the important leaders, it was necessary 
for the Bureau's representatives to keep fully abreast of the political 
situation. 

The Legal Attache's Office developed excellent sources of informati 
regarding political matters. Through these sources SIS representatives were 
frequently able not only to advise the Bureau and the Snbassy of what was 
happening but also to accurately state what was going to happen. 

The information developed during the various political crises would 
normally have been of little value as the Paraguayan government usually cut 
off all communications with the outside world during those periods. The 
Bureau radio station in Asuncion, however, enabled the Legal Attache to 
maintain contact with the Bureau at all times and thus keep the State Departmei 
advised of the progress of the disorders. The revolutionary attempts of 
January, 1944 and June, 1946 were tests of SIS ooverage. 

On the morning of January 26, 1944 a revolutionary attempt was 
made by several members of the outlawed Liberal Party to overthrow the 
Government of President Morinigo. The attempted coup was led by a retired 
Army officer. Captain Ayala Calderon, assisted by one Denis Roa. The 
revolutionists endeavored to release and arm the prisoners at the city jail 
but finding themselves unsuccessful in this venture later sought to 
capture the Central Police Station. A gun battle ensued and several members 
of the revolutionary party were killed. 

Through confidential sources SIS representatives obtained infor- 
mation concerning the abortive plot and such information was immediately 
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transmitted to the Bureau by radio and subsequently made available to 
the authoritiea in the State Department. The State Department officials * 
indioated that the information furnished by the Bureau concerning the 
revolutionary attempt was the first information that they had received 
concerning the matter and were duly appreciative of the fact that the 
Bureau through its available facilities was able to keep them promptly 
informed oonoerning developments in Latin Amerioa* 

The Legal Attache's Office furnished an outstanding example of 
political reporting in their prediction of the Paraguayan revolution of 
June 6 and 9, 19b£» •*"* their almost "blow by blow" description of the 
developments of that revolution* In this instance the Legal Attache advise 
the .Ambassador of the pending ooup and notified him of the shooting at the 
military encampment ten minutes after it started* The effectiveness of thi 
coverage was further enhanced when the Legal Attache first radioed the news 
of the revolt out to the Bureau at Sil5 a*m«, soon after the distrubanoes 
broke out* The first Embassy communication to the State Department was not 
sent out until the following noon and the first Military Attache dispatch 
to the Jar Department at 2;fe P*m* (6k-hj01i 6|+-l*506-225) 

3* Personnel 

The following Special Agents were assigned to SIS work In Paraguay 



SAME 



SIS CITY 



DATE 
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Asuncion 

Asuncion 

Asuncion 

Asuncion 

Asuncion 

Villarrioa 

Asuncion 

Asuncion 

Asuncion 

Asuncion 

Asuncion 

Asuncion 

Asuncion 

Asuncion 

Asuncion 
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ASSIGNMENT 

Legal Attache 

Official 

Legal Attache 

Legal Attache 

Undercover 

Offieial 

Underoover 

Legal Attaohe 

Official 

Undercover 

Undercover 

Undercover 

Legal Attaohe 

Undercover 

Foliee Liaison 
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64-3706-D Communist Penetration in Paraguay 

64-3706-F French Penetration in Paraguay 
64-3707 Sabota-e in Paraguay 
64-3708 General File on Foreign Residents in Paraguay 

64-3708-A German Residents in Paraguay 

64-3708-? Japanese Residents in Paraguay 

64-3708-C Italian Residents in Paraguay 

64-3708-E Spanish Residents in Paraguay 

64-3708-F French Residents in Paraguay 

64-3708-H American Residents in Paraguay 
64-3710 Military and Naval Matters in Paraguay 
64-3711 General File on Foreign Firms in raraguay 

64-3711-A German Finns in Paraguay 

64-3711-C Italian Firms in Parajuay 

64-3712 Radio Stations in Paraguay 

64-3716 Plant Surveys in Paraguay 

64-200-224 The Communist Movement in Paraguay 

112-1-224 Safe Haven for Enemy Funds 

64-309-224 Smuggling in Paraguay 

100-341561-224 Labor Conditions in Paraguay 

b. Administrative Fil es 

64-4506 Office Administrative File for Legal Attache* s Office, Asuncion, 
Paraguay 

64-4984-224 Office Monthly Reports for Legal Attache's. Office, Asuncion, 
Paraguay 

64-4881 Living Conditions in Paraguay 
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64-4123-224. Informant Tile 
64-29833-244 Police Hatters in Paraguay 

67-3S3621 Office Personnel File for Legal Attache's Office, Asuncion, 
Paraguay, filed under caption, "Embassy, Asuncion, Paraguay, " 
The Inspection Reports are in this file* 

c. Monographs 

"Totalitarian Activities in Paraguay Today", llonograph covering 
general aspects of the Bureau's work in Paraguay published April, 1942, 
67 pages. 

"Republic of Paraguay** . General monograph supplementing the 
previously published "Paraguay Today" bringing the results of the information 
developed by SIB up to date. Published January, 1945, IDS pages. 

"Communist Movement in Latin America". General monograph on 
Communism treated on a hemispheric basis. Page 33 refers specifically to 
the Communist movement in Paraguay. Published January, 1946. 

"The Japanese in latin America". General monograph covering 
Japanese activities in the various countries of Latin America. Pages 136 
to 139 deal irith the Japanese in Paraguay. 

"S3S Office, Asuncion, Paraguay". Photographs of the 3ureau*s 
office and facilities in Paraguay. 
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EB. PERU 

1. SIS Facilities and Objectives 

On September 1, 19i*0, a Special Agent was sent to Lima, Peru, 
to make a surrey of Axis espionage and propaganda activities in that country. 
He returned to Washington on March 1, 19ll. He was the first Special Agent 
to operate undercover in Peru. 

The first assignment of a Bureau Agent to the Republic of Peru 
in an official capacity took place on April U, 19lil, when a request was 
received from the United States Ambassador, R. Henry Norweb, at Lima, 
Peru, advising that the Peruvian Government desired to have a Special 
Agent organize an investigative service in the Peruvian Army to deal with 
intelligence matters, A qualified Special Agent who was in the Republic 
of Paraguay at that time on a special mission, proceeded to Lima to organ- 
ize and conduct an intelligence school. The subject matter of these 
schools, a number of which were conducted, will be treated at greater 
length further on in this report. 

In May, 19hl, another Special Agent arrived in Lima, Peru, 
at the request of the United States Ambassador, R. Henry Norweb, to investi- 
gate the "misuse of Government property*" A number of communications had 
been intercepted which had ostensibly been written on United States Govern- 
ment stationery by German interests for protective purposes. A thorough 
investigation conducted by the Agent in an undercover capacity from May 
to July, 19U1, proved that no member of the United States Embassy was 
involved in this transaction and that the stationery, in fact, was not 
Bnbassy stationery but forged material. His investigation not only cleared 
that issue to the Ambassador's satisfaction but its ramifications disclosed 
considerable Nazi activity in Peru with its center in Lima. When the 
possibilities of such a dangerous organization were brought to the 
Ambassador's attention through the agent's investigations, he requested 
the Bureau to immediately send another Agent to replace the Agent who had 
made the investigation and who had been sent on another special from Lima 
to La Paz, Bolivia. 

On October 22, 19U1, a Special Agent arrived in Lima, Peru, 
in response to the Ambassador's request, to take up his duties as a Civil 
Attache. His assignment was the first in which a Bureau Agent was officially 
assigned to the Bnbassy in Peru. His true identity was known only to 
Cesar Elejalde Chopitea, Director of the Diplomatic Department of the 
Peruvian Foreign Office, and to a limited number of officials in the United 
States Embassy other than the Ambassador. He was carried on the Embassy 
rolls as a Civil Attache. During the remainder of 191*1 no other Agents 
were assigned to the Embassy, although the groundwork for expansion in this 
regard was being laid. 
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In January, I9kl r \ { I 

authority who had dona c onsiderable research woric in Peru, was assigned to 
that country in an undercover capacity. 

During 19U1, the SIS representatives worked independently of 
each other and were not permitted under any circumstances to contact one 
another. They submitted their reports to the Bureau through the medium 
of drop bases. Their reports, in order to pass Government censorship, were 
written either in "double talk" or in secret ink. The Bnbassy representative 
was able to submit his reports through the diplomatic pouch and consequently 
was able to report in "open communications" which permitted more extensive 
and comprehensive reporting. During December, 19lil, a system was devised 
whereby the undercover representatives submitted their reports to the man 
in the Dnbassy, who forwarded them with his own reports to Washington. This 
eliminated one of the real problems confronting the SIS Division, that is, 
a safe means of communication which would permit "open reporting." 

When the United States was attacked by Japan on December 7, 19l»l, 
it became readily apparent that the personnel assigned to Peru would have 
to be expanded tremendously, both because Peru was a key country situated 
almost in the center of the west coast of South America particularly vul- 
nerable to Japanese attack and because of the internal Japanese menace. 
The Japanese living in Peru have been varyingly estimated at between 
thirty and sixty thousand. 

Coverage was increased until the peak was reached in June and 
September, 1°U3, when twenty-five Special Agents and Special Employees were 
assigned to Peru. This number was gradually decreased until in July, 191*6, 
before the final process of closing SIS operations began, there were eight 
Bureau representatives on assignment in that country* The SIS office in 
Lima was closed on March 7, 19^7 • 

The offices of the Legal Attache were located in the Edificio Sud 
America, situated on the Plaza San Martin in Lima. This building also housed 
the United States Embassy which maintained offices an the fifth and sixth 
floors. On the seventh floor were located the offices of the Legal Attache, 
the Military Attache, the Naval Attache, the Embassy Auxiliary Unit dealing 
with intelligence matters, and the Central Filing Unit. It was an 
excellent situation inasmuch as all of the Embassy agencies. concerned 
with intelligence work were located on the same floor which' permitted 
close cooperation, expeditious handling of material, availability 
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for personal oontaot, and ready access to the Central Intelligence Filing 
Unit. The offices of the Legal attache also contained the Bureau's 
clandestine radio which was situated in a saall room set apart fron the 
office proper of the legal Attache and his assistants. Ibis afforded complete 
privacy and eliminated the possibility of its being seen by individuals 
visiting the office of the Legal attache. ! 

The radio provided an expeditious means of communication and 
proved to be an invaluable asset. The station in Lisa was designated as the 
relay station for all the Bureau stations located in South America. 

The year 1942 witnessed the transition of the position of the 
Legal Attache from that of an interloper in the intelligence field within 
the Embassy to that of its foremost constituent. He assumed the leader- 
ship within the Embassy on intelligence matters, was frequently consulted 
by the heads of the other units and by the Ambassador, and his opinion 
carried considerable weight. 

Prior to the outbreak of war between the United States and 
Japan on teoewbcr 7, 1941, it was readily apparent that Peru constituted 
a major problem and steps were instituted to lay the groundwork for an 
intelligence organisation in that country. Therefore, the year 1942 was 
spent establishing contacts and sources of information, developing con- 
fidential informants, effecting liaison with various agencies, and setting 
up the proper administrative facilities to cope with the problems presented. 
(64-4474) 

2. Major Accomplishments 

a. Internment Program 

During 19a and 1942 innumerable files were opened on Qerman 
individuals who had been active in espionage, propaganda, and subversive 
activities in behalf of the Axis powers. The investigations conducted on 
these individuals revealed that the center of the German activities was 
the German Legation. They revealed further that most of the Qerman 
Diplomatic Corps who were clothed with immunity were directing the 
propaganda and espionage activities of Qerman nationals residing within 
the country, then, therefore, in January, 1942, Peru severed diplomatic 
relations with the totalitarian powers, it inquired of the State Department 
whether it would send a ship to remove the German, Italian, and Japanese 
diplomats. The United States Embassy advised that it would and recommended 
that other dangerous Axle nationals also should be deported, ehen the 
Peruvian Government asked who they were, the Embassy supplied it with a list 
which had been compiled by our representative, the Military and Havel 
Attaches, and the Auxiliary Section. Although the Peruvian Government did 
not expel all those recommended, it deported most of them. They were 
Included among the deportees who sailed on the S/S ETOLIK, the S/S ACADIA, 
and the S/S SHAWNEE. On these three boats which called at Calleo in April, 
May and June 1942, there were deported four hundred ninety- nine Germans, 
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six hundred sixty Japanese, and forty-nine Italians. (64-1604-40,21) 

The Peruvian Government, though cooperative, bad no nans of 
taking affirmative aotion against Axis elements to curtail their activities 
other than by legislative enactments and decrees which affected commercial 
enterprises and placed limited restrictions upon the freedom of travel, and 
forbade the distribution of propaganda material. while such enactments and 
controls were of material assistance, it mas noted that A rt " elements mere 
able to continue their activities among their on groups and organisations 
as enforcement mas not strictly followed by Peruvian authorities. 

Internment camps were not established nor did the local Govern- 
ment proceed against known espionage agents in their courts of lav. Thus 
it became apparent that the solution to complete control of Axis activities 
in Peru was to be accomplished by effecting the deportation of all important 
Axis nationals from Peru for internment in the United States. (64-1612) 

The investigat'on of Axis elements possessing sympathies favorable 
to the Axis cause disclow=J that many individuals were dangerous in so 
far as the security of the country was concerned. Investigations were 
closely followed in each instance to determine the activities and sympathies 
of those individuals and where sufficient evidence was obtained, their names 
were added to the list of individuals who were considered dangerous enough 
to deport from Peru for internment in the United States. (64-24I84) 

The program of deportation of dangerous Axis nationals from Peru 
in 1943 mas termed as very successful. The Peruvian Government coop- 
erated fully in this matter, ordering the expulsion of any individual con- 
cerning whom information had been obtained indicating a dangerous character. 
On January 10, 1943, a total of 168 Japanese and five German nationals were 
sent to the United States for interment aboard the USAT IBEDSRICK C 
J0HR50K, This vessel returned to Peru a month later and on February 24, 1943, 
departed for the United States with another group of deportees, incl ud ing 
26 German and 119 Japanese nationals. Eighty-six Japanese nationals were 
deported from Peru aboard the SS ACGUCAGtU. on June 29, 1943. This group 
included the families of Japanese nationals previously deported, as well as 
other individuals who had been approved for deportation because of their 
dangerous character. One such individual was Nabuo latoh, a Japanese na- 
tional who had left Japan in 1939, traveled through the lest Coast of the 
United States, Mexico and Central America, as well as all of South America 
an- through his known contacts and activities it was established tha t he 
was definitely engaging in espionage activities. Tatoh was known to have 
submitted reports of a commercial and economic nature to a Japanese na- 
tional in Argentina. The reports were numbered indicating he had sent 
previous communications to his superior. The deportation of other indi- 
viduals was accomplished through the cooperation of the Peruvian Government 
in July, 1943, when 105 Japanese and one German were deported aboard the 
SS Imperial, These individuals were destined for the United States where 
they mere placed in internment camps. (64-24184-38; - 39) (64-1608-92; - 115) 
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Due to the else of the German and Japanese colonies in Peru, the 
work of the SIS representatives in that country was by no Means completed 
with the above deportations. It was necessary to follow the activities of 
those individuals who remained in Peru who were sympathetic to the Asia 
cause with the view in mind of possibly effecting their deportation at 
8 one future date. The results of SIS efforts in this connection was dis- 
closed by the fact that 39 German nationals and 29 Japanese nationals were 
deported aboard the SS lODIsOff on January 18, 1944, destined for the United 
States for Internment. (64-241841 64-I6G4-40) 

With the deportations of the most prominent German and Japanese 
subjects, the backbone of the Axis espionage and propaganda organizations was 
broken. There remained in Peru an extremely large colony of Japanese which 
was a definite threat to the security of the country; however, the most 
capable leaders who were known to have been affiliated with the Japanese 
Central Society and other subordinate organizations had been removed, thus the 
efficiency of their organization was notarially affected. The deportation 
not only affected the personal habits and surroundings of Axis nationals, 
but also affected their commercial activities inasmuch as Axis subjects 
were afraid to engage in any activity which would subject them to arrest 
or deportation. In following the activities of subversive elements, valuable 
information was obtained concerning their commercial activities which was 
made available to appropriate authorities and which resulted in many individuals 
being placed on the Proclaimed List of the United States. 

The results of extensive investigation on the part of SIS repre- 
sentatives in Peru In regard to ultimate internment and deportation of certain 
dangerous Axis nationals were most satisfactory. As of July 6, 1944, 
a total of 569 Germans and 1,737 Japanese had been expelled from Peru to 
the United States for internment. As of that date, in addition, there were 
53 Germans and 34 Japanese approved for deportation which were still in Peru. 
(64-24184) 

b. German Activities 

A few examples will show the various types of cases investigated 
by SIS representatives in Peru during their ooverage of German activities. 

Axel wenner-Gren, the famous Swedish industrialist, spent 
considerable time in Peru in 1941 estensively leading an archeological 
expedition. Through investigation it was disclosed that his archeological 
expedition was really a front for a more significant purpose, that is, the 
typing up of Peru's industrial potentialities for a syndicate headed by 
wenner-Gren which was undoubtedly formed to aid the Axis. 

After the deportation of the Axis diplomats, Investigation 
revealed that Henry Teuber, manager of the famous Ferrostaal A. G. in 
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lima, bad taken over the direction of German subversive activities* As 
a result of this investigation, Henry Teuber was deported on the S/S 
SHAWNEB. (64-1604-A177) 

An investigation into the activities of Hubert T. Kemper, which 
was conducted jointly by SIS representatives in Peru and in Chile, re- 
vealed that he had been instructed by Germany to reorganize within Peru 
the National Socialist German Party in Pern, As a result, Kemper was not 
permitted to reenter Peru and fled into Argentina. (65-31845) 

Toward the end of 1942 it nas ascertained that Tobias Reidner 
and Valker Kochs had taken over the reins, of the German espionage and 
propaganda organisation and had become the key German agents in Peru* 
This mas brought to the attention of the Peruvian Government on December 16, 
1942. Through the insistence of the United States Bnbassy, five important 
German nationals, including Reidner and Kochs, together with fifteen dan- 
gerous Japanese nationals, mere deported to the Panama Canal Zone in a 
United States Army transport plane. (64-22760) 

It mas believed that the extensive deportations of German 
nationals seriously affected the Nazi organisation in Peru and it appeared 
that the remaining individuals mere so fearful of arrest, internment, 
and deportation that it mas difficult for them to effectively reconstruct 
their propaganda and espionage system. 

Ferdinand Westhoff, mho mas interned in the United States following 
his deportation from Peru as a dangerous enemy alien, filed an Injunction suit 
in the middle of 1945 with the assistance of the "Citizen's Protective League" 
in order to prevent his deportation to Germany. Westhoff claimed that although 
he had been born in Germany be Was a Peruvian citizen by virtue of the fact that 
his German born parents acquired Peruvian citizenship. Positive information 
that Westhoff acted as a German spy in Peru and as an Integral part of the PYL 
Radio Ring was obtained from decodes of PZL radio messages. Further, a number 
of statements by Westhoff himself that he mas a German and documents found in 
his possession, such as a German passport, seemed to refute any claim he had 
to Peruvian citizenship. Detailed information concerning Westhoff was furnish- 
ed to the Department for use in the injunction suit. (100-135615) 

In Lima, as in other Latin American countries, a tremendous amount 
of work was encountered by the office of the Legal Attache as a result of the 
review of files and archives of the German diplomatic mission in Peru. The 
Bureau's office in Lima figured prominently in the projeot relative to 
analysing this material. 

In December, 1944, William Curtis Colepaugh and Erich Gimpel, German- 
trained espionage and sabotage agents were landed by submarine in the United 
States. Colepaugh was apprehended, and an intensive search was begun for 
Gimpel. Gimpel had resided in Lima, Peru, from 1936 to 1942, working as a 
radio technician. SIS representatives at Lima immediately obtained all data 




regarding QLapel's activities while in Fern and sent an Agent by airplane 
to the United States with Gimpel's photographs, fingerprints, and handwriting 
specimens. Qinpel was arrested in New York City on December 26, 1944, and 
together with Colepaugh, was held for trial before a military tribunal. 
(65-26619) 

Robert Leitgeb (Ruber) was taken into custody by Peruvian 
authorities at Arequipa, Peru, on August 20, 1943, charged with being 
engaged in espionage activities. 

It had originally been determined by SIS representatives that 
leitgeb was in contact with WLlhelm Neugebauer, former German Consul in Chile, 
and Paul Detgen, a known Nazi sympathizer, who was also reported to be 
engaged in espionage activities* Found in the possession of Leitgeb were 
photographs consisting of Chilean and Peruvian coastal areas, also photographs 
of various submarine naval craft including the Naval fleet and Merchant 
Marine. There was evidence of Leitgeb' s membership in the Nazi Party of 
Chile* Leitgeb admitted that he was assigned as a secret agent of the German 
Government to Valparaiso, Chile, and while in Valparaiso, he was ordered 
to present himself to Wilhelm Keugebauer, German leader of southern Peru. 

Investigation disclosed that the acquaintances and friends of this 
individual were strong sympathizers of the Nazi cause and in most instances 
members of the KSDAP in Chile. At SIS instance, Leitgeb was deported from 
Peru on January 18, 1944, to the United States. (64-26662) 

c. Japanese Activities 

The Japanese, due to their number, constituted a serious problem. 
Throughout 1941 and 1942, investigations were conducted into their activi- 
ties and the results brought to the attention of the Peruvian Government. 
Most of the undesirables were deported as previously noted. During the 
fall of 1942, an investigation revealed that Japanese tailors were 
manufacturing a uniform similar to the Japanese military outfit and were 
selling these to the Japanese male population. (64-1604-6-62,63,67). 
As a result of this investigation, nine of the Japanese tailors who were 
involved were deported to the Panama Canal Zone by plane on December 16, 
1942. 

Although there were approximately thirty thousand Japanese subjects 
in Peru, the great majority are of the so-called peon class and came to Peru 
some years ago as common laborers* Throughout the war, however, considerable 
investigation concerning possible Japanese espionage, sabotage and related 
activities was conducted and reflected that there was no evidence of espionage 
or sabotage activities, principally because the important Japanese leaders had 
been deported from that country. In Peru, the propaganda taotics which the 
Japanese colony followed was to blame the United States for all economic 
difficulties existing in Peru. 
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Rigid economic restrictions were instituted by the Peruvian 
Government against Japanese residing in the country. Legislation was 
enacted canceling the naturalisation of various Peruvians of Japanese 
| descent who engaged in subversive or propaganda activities oontrary to 
the welfare of the country. Illustrative of Peru's actions to control 
the Japanese were the economic restrictions including intervention of 
Japanese firms and the freezing of funds, which by the early part of 1943 
had reached the sum of $1,850,000.00. Certain political elements in 
Peru expremd. ti» view that the entire Japanese colony in that country 
should be deported. 

During extensive investigation of Japanese activities in Peru, 
SIS representatives directed their attention to the importance of Kasilci 
Tateishi, Peruvian of Japanese descent, who was employed in the Spanish 
Anbassy as an interpreter and Japanese adviser. Investigation revealed 
TateizhL to be an exceedingly dangerous person who had been particularly 
troubles one as a leader of the HLsei. Tatelzhi registered with Japanese 
military authorities on January 20, 1942, for military service, following 
which time he was active in Japanese organisations. He wrote various 
documents of a propaganda nature, calling upon second generation Japanese 
to act in behalf of the country of their blood. 



lateishi was expelled from Peru in January, 1944, to be interned 
in the United States. (64-28238). 

Usaburo Maoki and Hitomi Maafci, Japanese nationals, who were 
prominent in the affairs of the Japanese Colony in Peru, were deported 
from that country in 1943 and brought to the United States, where they 
were interned. As a result of correspondence between these individuals 
and other Japanese nationals remaining in Peru, SIS representatives in 
cooperation with Peruvian authorities conducted an extensive investiga- 
tion which resulted in the location of the safe which had formerly be- 
longed to Usaburo Maoki. Upon examination, it was discovered that the 
safe contained funds amounting to $7,132.30, as well as other property 
which had been concealed to prevent confiscation by the Peruvian Govern- 
ment. (64-22360). 

During an investigation in the early part of 1944 into the 
activities of ELucenkL Tamashiro, a Japanese national residing in lima, 
it was determined that this individual possessed a rubber stamp purported 
to be the stamp of the Chinese Consulate of Peru. The Japanese were 
using the stamp on correspondence for the purpose of deceiving postal 
and oensorship authorities. From its appearance alone, there is no 
distinction between written characters of the Chinese and Japanese 
language. However, it was determined by Chinese officials that no such 
stamp had ever been utilited by their Consulate representatives. (64-29048) 
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d. Spanish Activities 
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The Spanish Falange constitute d a problem of major proportions. , 

but during 1942 a confidential informant! i 

J was developed. 
He supplied our representative tilth the membership in the Falange and 
kept him abreast of its activities. (64-1604-A-43 ) 

Through investigation it was determined that Fernandez Santander, 
Spanish representative for the Spanish newspaper service EFE, was carrying 
on propaganda activities in Peruj and as a result a protest was made to the 
Peruvian Government which resulted in his expulsion. (64-1600-A-90) 

Alberto Salamanca, a Falangist press correspondent, showed 
up in Peru in the spring of 1942. An investigation revealed that he was 
a Falangist and propagandist, and an appropriate protest was made to 
the Peruvian Government as a result of which he was denied press privileges , 
(64-24972) 



SIS repress; n atives in Lima. Peru, were successful in developing 
a most uniaue informant I 



In one instance it was ascertained that Francisco Borras Vanaclocha, 
a Spanish police representative assigned to the Embassy in Peru, was engaged 
in activities tantamount to espionage in behalf of the Spanish Government. 
Other documents of value regarding reported Japanese and German nationals 
were obtained; also one communication concerning Estanislao Illudain whioh 
indicated Illudain to be acting as a Spanish courier from Peru to Spain. 

Following the removal of German, Japanese, and Italian officials 
from Peru, the Spanish Embassy at Lima took over the management of Axis 
affairs. The activities of the Spanish Embassy officials were followed 
to determine if any members of that diplomatic mission were engaged in 
subversive activities favorable tn t-h« Attjb «»ig«. Thr th* establish- 
ment oi | I information of 

great value to the State Department, as well as information of a subversive 
nature was obtained. On one occasion a copy of a communication was obtained 
which set forth contemplated activities of the Spanish Embassy which, if 
accomplished, would definitely have been a blow to the Allied 





Nations. The communication from the Spanish Ambassador was addressed 
to the Foreign Minister of the German *eich and concerned the shipment 
of German gold by means of the Spanish diplomatic pouch from Peru to 
3ermany. This gold described, as the property of Agencis Maritime Kosmos, 
was reported to be in the possession of the Spanish Embassy and it had 
not been inventoried inasmuch as it was kept in seven sealed bags as 
originally delivered to the Embassy. The Spanish Ambassador advised 
that the gold would not be shipped by the Spanish diplomatic pouch unless 
he was definitely instructed to do so because of the uncertainty of ship- 
ping channels at that time. (64-25939-5) 

It is to be noted that the Kosmos Agency had been used as a cover 
for espionage activities prior to the breaking of relations between Peru 
and the Axis Nations. This Agency had been involved in the PH. espionage 
ring which operated from Valparaiso, Chile, and which was in contact with 
numerous espionage agents throughout South America* 

Through this same source, information was obtained concerning 
the activities of various members of the Spanish Mission in Peru which 
indicated the activities of these individuals as being of an espionage or 
propaganda nature favoring the Falangist cause* Such activities were pro- 
hibited by diplomatic agreements between the countries involved* 

e. CcBUBlPlfii Activities. 

During 1942 the Communist Party, also known as the Vanguerdie 
Socialists Party, which had been more or less subjugated by the Peruvian 
Government and publication of its newspaper, "Democracia y Trabajo," 
suspended, had a renaissance and its activities once more beceme prominent 
in Peruvian circles. Its newspaper reappeared on the stands but within a 
short time was again suspended. However, the Party's activities were not 
interfered with, but on the contrary were gi ven prominent notices. One of 
the SIS und ercover represe ntatives develo ped l I 

(as a confidential informant. He 
aiao aavsiopa q | 

as a confidential informant. Between these two our representative Kept cur- 
rently abreast with all Communist activities. 

Peruvian Communists relied primarily on handbills circulated at 
news stands and bookstores es a means of making their announcements and 
disseminating propaganda. In addition, they had two monthly magazines and 
three intermittently printed news sheets. Also a bi-weekly paper which, 
although not on its face Communist, was used to counteract "reactionary 1 * 
tendencies. The Party also had e representative who often wrote Communist- 
inspired editorials on the independent paper "La Noche" of Lima* 

The official Communist organ was the newspaper "Democracia y 
Trabajo" which went twice monthly to some 5.000 subscribers. Close liaison 
of SIS representatives with Peruvia n] j resulted in the b7c 

Bureau's receiving specimens of Soviet propaganda materiel addressed to this 




paper and to the Peruvian Federation of Labor by the Russian Embassy ir 
Mexico. SIS inquiries revealed that Mexican diplomats in Peru assisted 
the Communists in handling communications with Mexico. 

Additional indoctrination was effected through schools and 
courses in Communist history and Marxist-Leninist teachings conducted bj 
the national youth group "Juventud Comunista Peruana", which had branche 
in the various states of the country. 

SIS investigation revealed that the Peruvian Federation of 
Workers, like many similar organizations affiliated with the Confederati 
of Latin American Workers, was Communist dominated. It was headed by Jus 
P. Luna, who was likewise head of the Communist Party. Communist organl: 
of labor in Peru began with the visit of Vicenta Lombardo Toledano in 19* 
but no uniformity was effected until the Chilean Labor Federation held it 
Congress in September of 1943, at which time the Peruvian organization wa 
invited to send delegates. At this Congress a "pact of honor" was signed 
to unify Peruvian labor. By May 1, 1944, the Federation emerged covering 
the entire labor field and including the laborers of the strategic mining 
and petroleum industries. 

SIS investigations reflected that the Board of Directors and 
membership of the Confederacion de Trabajadores de Peru (Workers Federatio 
of Peru) in early 1945, was largely composed of those having Communist 
affiliations; however, in the beginning of 1946, the Communists lost groun 
in the labor, field to the Aprista forces. 

The Peruvian Communist Party had very close ties with the Chileat 
Conmunist Party and after January, 1945, Russian and Communist propaganda 
entered Peru from such places as Cuba, Mexico, and Uruguay. Literature 
coming from Mexico emanated from the Russian Embassy there, as well as from 
other Communist sources in Mexico, D. F. From time to time the Communist 
Party received periodicals published in Russia and mailed under the auspicei 
of the "DSSE Society for Cultural Relations with Foreign Countries, 
International Exchange Service." 

Speeches, resolutions, and propaganda on the part of the Party 
itself repeatedly called upon the government of Peru to recognize the Soviet 
Union, stating at the same time that the immediate establishment of relation 
with Russia was of patriotic necessity for Peru. Adherence to the Party 
Line in Latin America was also reflected in references made by the Communist 
Party to alleged "Yankee imperialism" in Peru. 

The Communist Party of Peru, while not one of the leading Parties 
in Latin America, gained some 10,000 additional members in about two years, w 
of importance as a growing power, and received thorough Bureau coverage. At i 
Second National Congress in March, 1946, the Chilean Communist leader, Carlos 
Contreras Iabarca, warned them to be alert for a continental anti-Communist 
campaign, and the arrival of two Bureau Police Liaison Officers during 
the same month was denounced in the Communist press as the beginning 
of anti-democratic and anti-labor activity. 
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Despite tula situation, the Bureau's representatives were able 
foliar Communist natters closely through police contacts and informants 
without any indication that Bureau operations ware known in any way to 
the Communists themselves* 

During the Summer of I9I46, the Bureau was concerned with Commun 
influenced labor agitation in the port of Callao, Peru, but in December, 
I9I16, the Communists lost virtually all participation in the direction of 
the Confederation of Workers of Peru to the opposition iprista or Socialit 
Party. After that time they had only one delegate on the Executive Board. 

The Plenary Session of the Party in October, 19U6, brought an 
internal shake-up with several officials losing their positions for refuse 
to follow the proper political line. By March 7, 1°U7, when SIS in Lima 
closed, their principal accomplishment was the placing of the highly pro- 
Communist and pro-Soviet Jose Maria Quimper as a member of the Political 
Division of the United Nations Security Council from Peru. (6U-200 Sub 22. 

f. Peruvian Political ictiTitiea 

The unsettled political situation in South America during 19ky t 
was a definite threat against the solidarity of that continent with 
the Allied cause. Peru was affected to a great extent by efforts of 
reactionary elements to overthrow the incumbent government. For that 
reason it was deemed necessary to closely follow political developments, 
particularly with regard to revolutionary attempts assisted by Axis element* 

While the Government of President Prado was not popular, it 
continued to support the United States and the Allied cause and assisted In 
the war effort wherever possible. The Aprista Party was formerly considered 
the group most likely to conspire against the Government. This group took 
a turn favoring the Allied cause and was not active in reported attempts 
against the Government during 19U3. 

The Union Revolucionaria was named during I9k3 «s an organisation 
which would most likely attempt revolutionary action to gain control of the 
Government during July and August of 19U3. Members of this organisation met 
on numerous occasions and numerous rumors were circulated throughout the 
country that an attempt would be made to overthrow the Government. While no 
action was taken in this regard a state of unrest prevailed throughout the 
Government and among the officials of the Government which materially 
affected their efficiency in matters of cooperation with the Allied Nations. 

Haya Da La Torre, prominent political figure in Peru and head of 
the Aprista Party made available information to SIS representatives regard- 
ing a plan sponsored by the Argentine Government for the overthrow of the 
Incumbent governments- of the various nations of Latin America* The purpose 
of this plan as sponsored by the Argentine Go vern ment was to form a block 
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against the United States and the Allied Nations which would be favorable 
to Argentina enabling that country to gain control in South America by 
creating political and cultural movements in Latin America which would have 
Argentina aa their center. This information was deemed very important by the 
State Department of the United States and investigation throughout South 
America was necessary to determine the exact attitude and part being played 
by Argentina in its endeavor to cause political unrest and revolutionary 
actions throughout the continent* (64-26498-1) 

Subsequent action in Bolivia which resulted in the overthrow of 
the Government of that country on December 20, 1943, verified the informa- 
tion as had originally been obtained from Haya De La Torre in Peru, parti- 
cularly as to the part played by Argentina in its endeavor to establish 
military dictatorships similar to the Argentine Government and which would 
be favorable to that Government. (64-26498) 

Extensive coverage of political information in Peru led to the 
disclosure of a revolutionary attempt against the Government which was 
scheduled to have occurred on December 31, 1943. This movement was planned 
by the Union Revolucionaria with the support of German and Japanese elements. 
At a scheduled hour demonstrations were to have been instigated by 70 groups 
of 5 men each located throughout the country which were to begin as anti- 
Jewish disturbances and would result in a revolution as the reactionary 
elements took advantage of the confusion ensuing when the holiday crowds 
were aroused. The identity of the German and Japanese elements was determined 
and many of these individuals were deported from Peru for internment in the 
United States in January, 1944. It was ascertained that the meeting nhich 
planned the revolution was attended by eight Japanese and five Germans, in- 
cluding a small group of Peruvian Army officers. Joseph Zettel and Otto Betz, 
German nationals, were among those who attended this meeting. Zettel was 
removed from the country. As the movement against the Government was schedulec 
to coincide with a similar movement in Chile, information regarding the plans 
of the revolutionists was made available to the Governments of Peru and 
Chile and appropriate steps ware taken to counteract the activities of these 
elements . (64-1601 ) 

During the deportation program of Axis nationals from Peru to the 
United States, it was determined that certain Axis subjects had evaded de- 
portation, which indicated influence being exerted by certain Peruvian 
officials. Through interview, it was determined from Japanese nationals that 
Carlos Peace Oliveira, Sub-Prefect of Juaja Province, and Jose Parra del Riego 
Prefect of Junin Province, were engaged in extorting funds from potential 
expulsion candidates. A signed statement was furnished by Shuchi Unezawa, 
in confidence, to the Spanish Embassy at Madrid, which led to it being de- 
termined that the two above-mentioned individuals had extorted funds and 
merchandise in excess of 140,000 soles ($20,000 U.S.). Peace and Parra had 
contacted Japanese nationals and advised them that their deportation was 
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nfficials. However, in most of these instances, regardless 01 paymenw »»" 
?f thfofficiSrthe Japanese were apprehended and deported. 

After to information had been made known to the Peruvian Government, 
Peace and ££ ££ Loved fro* their official position* , by the Peruvian 
mnister of Government for engaging in extortxon activities. (64-1604 BJ 



g. 



FBI IntelU-^nce Schools for Peruvian Army 



Two intelligence school* for the Peruvian Army *ere conducted by 
+h« T«oai Attache and one of his assistants during 1942. The first 
sctool^ cotpSed of Jr»y off ioere and picked individuals from the Lima 
Police Department who had been drafted into the Peruvian Army. The 
^rsofSS second school consisted of the -cream- of the Peruvian 
SmTofficers! Both these schools were successfully concluded and Colonel 
BoderS of TE Peruvian Army Headquarters Staff in charge of the conduct 
o?£ school advxsed thaThe was highly pleased with the results obtaxned 
andlesired, if the Bureau saw fit, to institute a school asa regular and 
continuous feature in the training of the Army personnel. The fchool 
nrovided an excellent entree into a hithertofore untapped i^J^nce f"^« 
?t Sovided anppo^tunity to discuss intelligence problems with officers 
^J^«nrwith ST internal conditions in Peru. Since the graduates of the 
twoTch"xs1^e1xspttcnS throughout Peru, they provided excellent contacts 
S ou^ relreaentaTivts. A wealth of intelligence information which came 
trthTattention of the general staff of the Army was made available ^ our 
representative due\o hifcontacts with this organisation. Further it created 

coTide^oxe" goodwill and respect for our ^»^*}~^ *—£ ^ 
enhanced the poeition of the Federal Bureau of Investigation in Peru. 

(64-29833-225) 

3. Personnel 

The following Special Agents and Special Employees were assigned 
to SIS work in Peru: 

ASsiGixKarr 

3/43 Plant Survey 

3/43 Plant Survey 

9/43 Undercover 

6/43 Plant Survey 

3/44 Official 

1/44 Undercover 

4/47 Official 

12/43 Undercover 

12/43 Official 

7/46 Official 



NA.VB 



SIS 



CITY 



DATE 




Lima 


2/43 


Jfi ma 


2/43 


Lima 


4/43 


Uahr 


2/43 


Lima 


8/43 


T^mft 


10/42 


Tti™« 


2/46 


"Man 


5/43 


Arequipa 


3/43 


Lima 


3/44 


S^Ef 
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NAtE 



SIS CITY 



DATE 



b?C 



I 



Lima 

Lima (Travel St 

Talara 

T.<ma 

Lima 
Lima 
Lima 
Lima 

T,Tina 

Lima 
Lima 
Lima 

I^ma 

Lima 

f.ima 
T,ima 

Lima 

Arequlpa 

JMma 

Lima 
Lima 

Lima 
Lima 
Arequipa 

T^ma 
f.ima 
J.ima 
Uma 
Lima 
Lima 
Lima 
Lima 

J:tnia 

Lima 

T^"a 

Lima 
Lima 

Lima 
Lima 

J.-tnia 



5A1 - 

. )3/43 - 

3/42 - 

11/42 - 

12/42 - 

6/46 - 
11/42 - 
3/42 - 
3/46 - 
3/46- 
6/43 - 
2/43 - 
5/43 - 
4/46 - 
9/41 - 
1/43 - 
3/45 - 
4/43 - 
3/44 - 
1/43 - 
1/44 - 
8/43 - 
1/44 - 
5/42 - 
2/43 - 
2/43 - 
4/42 - 
5/43 - 
4/42 - 
9/44 - 
2/43 - 
32/40 • 
11/43 
8/43 
3/43 
2/43 
5/43 
5/43 
2/43 
4/42 
9/40 
6/43 
6/43 
5/43 
1/45 
12/44 
10/41 
4/41 
2/43 



7/41 

3/44 
10/42 

7/44 
32/44 

9/46 

6/43 
U/43 

9/46 

3/47 

12/43 
3/43 
6/43 
3/47 
2/42 
1/44 

10/45 

12/43 

7/44 

3/43 

4/44 

■ 5/45 

- 12/44 
-11/43 

- 3/43 

- 4/43 

- 9/42 

- 8/45 

- 1/47 

- 8/45 

- 3/43 

- 9/43 

- 9/44 

- 11/43 

- 4/47 
-12/43 

- 11/43 

- 11/43 

- 3/43 

- 9/42 

- 3/41 

- 9/43 

- 12/43 

- 10/43 

- 6/46 

- 12/45 

- 2/42 

- 5/42 

- 3/43 



ASSIORSNT 

Official 

Undercover 

Undercover 

Undercover 

Official 

Legal Attach 

Official 

Undercover 

Official 

Police Liais 

Undercover 

plant Survej 

Plant Survej 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Official 

Legal attach 

Plant Survej 

Undercover 

Undercover 

Official 

Undercover 

Official 

Plant Survej 

Undercover 

Undercover 

Legal Attacl 

Legal Attacl 

Undercover 

Undercover 

Undercover 

Plant Surve; 

Undercover 

Undercover 

Official 

Undercover 

Official 

Undercover 

Undercover 

Official 

Official 

Plant Surve; 
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NAME 



SIS 



b2 
b7C 



CITY 

Lisa 
Lisa 
Lima 
Lima 

Um 

Lima 

Lima 

Arequipa 

Lima 



niTE 



ASSIGNMENT 



2/43 - 3/43 Plant Surrey 

5/43 - 6/43 Plant Surrey 

8/42 - 12/42 Official 

H/42 - I2/43 Underoover 

5/45 - 10/46 Undercover 

7/45 - 11/45 Official 

l/43 - 4/43 Underoover 

4/43 - H/43 Underoover 

2/45 - 2/46 Official 



4. Bibliography 

a. Principal Investigative Files 

64-1600 General Miscellaneous File on Pern 

64-1600-A General Pile on German Activities in Peru 
64-1600-B General Pile on Japanese Activities in Peru 
64-1600-C General Pile on Italian Activities in Peru 
64-1600-D General Pile on Connunist Activities in Peru 
64-1600-B General File on Spanish Activities in Peru 
64-1600-F General Pile on French Activities in Peru 
64-1600-G General File on British Activities in Peru 
64-1600-H General File on Amerioan Activities in Peru 
64-1600-J General File on Rumanian Activities in Peru 
64-1600-L General File on Swedish Activities in Peru 
64-1600-H General File on Austrian Activities in Peru 

64-1601 Political Matters in Peru 

64-1602 Economic Matters in Peru 

64-1603 Social Matters in Peru 

64-1604 General File on Foreign Agents in Peru 
64-1604-A German Agents in Peru 



1^4et 
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64-16G4-B Japanese Agents in Peru 

64-16Q4-C Italian Agents in Peru 

64-1604-D Communist Agents in Peru 

64-1604-S Spanish Agents in Peru 

64-1604-F French Agents in Peru 

64-1604-0 British Agents in Peru 

64-1604-H American Agents in Peru 

64-1605 General Pile on Propaganda in Peru 

64-1605-A Qerman Propaganda in Peru 

64-1605-B Japanese Propaganda in Peru 

64-1605-C Italian Propaganda in Pern 

64-16Q5-D Commanist Propaganda in Peru 

64-1605-E Spanish Propaganda in Peru 

64-16Q5-F French Propaganda in Peru 

64-1605-G British Propaganda in Peru 

64-1606 General File on Foreign Penetration in Peru 

64-I6O6-A German Penetration in Peru 

64-i606-£ Japanese Penetration in Peru 

64-I6O6-C Italian Penetration in Peru 

64-1606-4) Conmunist Penetration in Peru 

64-1606-C Spanish Penetration in Peru 

64-1606-F French Penetration in Peru 

64-1606-H American Penetration in Peru 

64-1607 Sabotage in Peru 

64-2607-A Qerman Sabotage in Peru 

64-1607-B Japanese Sabotage in Peru 
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64-1608 General Tilff Vara i en Ha ids tB in Pe 
64-1606-* Garm&n Residents in Par» 
64^1606-B Japanese Kesideata in Pe^u 
64-16QB-C Italian Resirfonts ru Paru 
64-1608-4) Communist Rh aidants in Peru 
64-1608-E %«niah Tla aidants in Peru 
64-I&O8-F French Residents in Peru. 
64^16 Q8-G Eri ish Reside bin Pom 
6i-l60ft-H imarinan HasidanfcJS iti Pa 
64-1608-X Swiss Hasldsnta In Pa 
64-1610 Military and Naval Mattara in Pbtti 
64-1611 naiiaral Flit nn?i£n Firms in Para 

64-1611 ntRFrsati Firm* in Pern 
64- 1612-3 J*pan#9e Nnia in Peru 
64.-161 1-C Italian Finns in Pa 
64-1611 -it paoish Pirata in Pa 
64.-1612 Radio Stations in Psm 

64-1612-A German Eadia Stations la Para 
64-1612-B Japanese Bsdia tat ions ™ Peru 
64-1614 Suboiarioe kntivltlaa Pftm 

64— 161*5 T^lepfcLona SirrTaiTlflness In Pam 
64-1616 Plant Sua-rny* in Pa-™ 
64-30O-22J Hie t»mani*t Mo^mdnt in Ph 
100-341561-22? labor o&ditions in f»»tj 
64-3 05-335 Snuggling in Peru 
64-30005 Thft ipriffta Party 



^£et 



<t 



^E£RET 



b. Administrative files 

64-4474 Office Administrative File for Legal Attache's Office, Lima, Peru 

64-4984-225 Office Monthly Reports for Legal Attache's Office, Lima, Peru 

64-4626 Living Conditions in Peru 

67-383679 Office Personnel File for Legal Attache's Office filed under 

caption, "Embassy, Lima, Peru." The Inspection Reports for this 
office are filed separately. 

64-4123-225 Informant File for Peru 

64-29833-225 Police Matters File 

c. Monographs 

"Totalitarian Activities in Peru Today" General monographs coveri 
various phases of the Bureau's work in Peru. Published May, 1942; 199 pages 

"The Communist Movement in Latin America" General monographs 
covering Communism on a hemispheric basis. Pages 126 to 127 deal with the 
Communist movement in Peru. Published January, 1946. 

"The Japanese in Latin America" General monograph covering 
Japanese activities in the countries of Latin America. Pages 84 to 99 deal 
with the Japanese in Peru. 

"SIS Office, Lima Peru" Photographs of the Bureau's office and 
facilities in Peru. 




> 



CC. PHILIPPINE ISLANDS 

*• SIS Facilities and Objectives 

iwn ? MarChj l9A5 ' two s P ec ial Agents left on assignment to 

K t0 ^ attached to General Douglas MacArthur« S taSSSter at 

■was n+iin-j-arf >™ +i,„ ~ x , ai^eATTinur. in addition, one acent 

was utilized by the counterintelligence corps to give two laefiirpi+ n 

M ""^ p ° u ° 8 -S^S^. r.lSSi s.tss &£**- 



(66-42) 

2 « Ma.ior Accomplishments 



Through our contacts with the Manila Police n*™^™^ 

executive poculoie 2teln SJ M^LTif^ 11 ^ Were P romoted 2 
that aeparLnrSeSe^Tol^ll^r ZZTllks^^^ 

the National Academy wouln be of the most assistance to the de^aSlnt. 

coming ftJS&fLiff^E S ™i?L e t T rage '. toe bu3Jt ° f thS ^-^tion 
of Manuel Roxas to fh» PrSidenc^ J?JJ "£-? T lgn prior to th * elec *^ 
In this connection S\£ be Sd Ih^t on, ^hf ^f* 2 Apr11 ' 1946 ' 
toaaala aaM^ L fennT^lS ^ .sports s^aJUftd for t.hn, 

ns in Manila reflected a confidential 



uw-w-yyj 



who at that time was 
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In addition to the political information secured from this 
office, some very excellent reports were received on the growth and rise 
of the Philippine guerrilla movement known as the Hakbalshap. This 
organization took to itself vast powers in central Luzon and many be- 
lieved that it was heavily infiltrated by persons affiliated with the 
Communist Party or sympathetic to Communist ideology. Coincidental 
with the rise of the Hukbalshap was the increase in terrorism and law- 
lessness in central Luzon. The Bureau's representative was able to 
furnish some interesting reports on this situation. (100-340979) 

Among the reports furnished from Manila were several made 
available by the Army concerning the activity of various Americans in 
trade union affairs at Manila. This furnished an opportunity to identify 
some of these as persons who had been known Communists in the United 
States in the years past. Two of those thus identified were Kenneth 
Goss, a member of the Merchant Marine, and Peter Mendelsohn, a known 
member of the Seamen's Section of the Communist Party at San Francisco, 
California. Both of these men played an active part in the strike of the 
Union Chreros de Est ..vdores de Filipinas which took place in the Port 
of Manila in February 1946. (66-42) 

3. Personnel 

The following Special Agents were assigned to SIS work in the 
Philippine Islands : 



NA1S 



SIS NO. CITY 



DATE 




Manila 7/45 - 7/46 

Manila 7/45 - 10/45 

Manila 7/45 - 7/46 

Manila 3/45 - 9/45 



ASSIGH&SNT 

Army 
Army 
Army 
Army 



4. Bibliography 

a. Administrative Files 

66-42 Office Administrative File for Manila, Philippine Islands. 

67-400990 Office Personnel File filed under Liaison, Manila, Philippine 
Islands. 

H-29833-239 Police Matters in the Philippine Islands. 
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DD. PORTUGAL 



1. 813 Facilities and Objectives 

Daring the summer of 1943 it m deemed advisable to establish an 
SIS liaison offioe at Lisbon, Portugal, due to the importance of that country 
in Axis espionage. The first Speoial Agent was assigned to the Embassy in 
Lisbon as Legal Attache in August, 1945. During aost of the tine this offioe 
nas open it nas found necessary to have two men assigned to it in order to 
handle the volume of work. The offioe was olosed in September, 1946 as 
Portugal had decreased in importance as a site of subversive aotivities and 
the British Intelligence Office which had operated in that oity during the 
war was being olosed* 

During the time the Legal Attache's Offioe was in existence in 
Lisbon, the Bureau's representatives were furnished adequate space within 
the Embassy buildings. The diplomatic immunity afforded by the Embassy was, 
in the ease of the Legal Attache in Lisbon, vitally Important, due to the 
freedom of action allowed enemy agents by the Portuguese Government. 

The Bureau's representatives in Lisbon served in a straight liaison 
capacity with -the looal offioe of British Intelligence and with the other 

b2 United States investigative and intelligence agencies whioh maintained rep- 
resentatives in Portugal, 

b7D ^ 

Through oontaots with British Intelligence, the Bureau's representa- 
tives in Lisbon w ere able to secure much valuable information from the 

I which had previously been received solely from London. This 



I material came from British deoodes of German intelligence and 
diplomatic messages, and the information obtained by the Bureau's Lisbon 



representatives was of vital importance in many of the most Important espionage 
oases investigated by HIS and the Domestic Field. 

Through liaison with the ether United States Intelligence agendas, 
the Legal Attache's Office was able to obtain information developed by those 
agencies which pertained to the security of the Western Hemisphere. 

In January, 1945 it was estimated that approximately 40 per cent of 
the work performed by the Legal Attaohe's Offioe pertained to speoific leads 
set out by the Bureau relative to investigations pending in the United States 
or Latin America. An additional 80 per oent of the work originated from 
within the American Embassy itself, suoh as request for name olearanoes for 
passport applicants and general matters of security within the Babassy. The 
remainder of the Legal Attaohe's work originated with the British, Polish, 
Dutoh, and Belgium intelligence offioes in Lisbon. These request related 
largely to the information desired by the interested agencies from the 
Western Hemisphere. (64-7085) 
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2. Major Accomplishments 

a. Investigation for the United States Embassy 

\ Probably the outstanding achievement which established the Legal 

Attache solidly with the officials of the Embassy was his success in obtaining 
a confession from Jose de Mateo Janerario, who had been an employee of the 
American Press Office in Lisbon until June, 1943. In December, 1943, he had 
been successful in corrupting another employee of that office who, at Janerario's 
request was removing certain microfilms and publications which were passed 
to the German Intelligence Service, In August, 1944, Janerario attempted to 
corrupt another employee of the American Press Office. This attempt was 
reported to his superiors and a trap was laid with the assistance of the 
Portuguese International Police. Janerario was arrested and his confession 
was obtained by the Legal Attache. Janerario compromised an attache of the 
jj7C Japanese Legation and an employee of the German Legation, both of whom were 
subjects of a protest to the Portuguese Foreign Office. (65-52069) , 



bl 



b7D 



< 



( 



b. Japanese Espionage 
One of the more interesting *■« *" tUaalonad "+■ T.-i«hnn was t.h» 



iunset Case involving Japanese espionage. i 



7 



several messages wei'e lOHJEircmu vui ure 

war against Japan brought an end to this case. 



(S) 



succeiSIlU UOnciUSlUU ui uiie* 

Nevertheless, the Bureau's representativ e at Lisbon w as able to a dvise the 

Bureau of the depa rture from Portugal of 1 | 

I I in Ilrrl — n p — —auanlls ims>np«niant.f mr<» made at Tokyo 

to interview this member of,] | in Lisbon who had 

been involved in the Sunset Case. (65-55523; b7c 

c. German Espionage b7D 

(1.) Inspection of Microdot Equipment As has been 
previously pointed out in the section on Mexico, the invention of the 
microdot system was probably the outstanding development in the field of 
espionage communication to come out of the war. It was not until Spring, 
1945, that the Bureau's Laboratory had an opportunity to examine the 
equipment used to produce the dots. At that time the British in Portugal 
secured German microdot and cryptographic machines used by the German 
espionage system in that country. Arrangements were made by the Legal 
'Attache at Lisbon to have these machines examined by a representative of the 
Bureau's Laboratory* This examination furnished the Bureau with information 
about the microdot machines which it had not previously possessed. (65-37793-102 
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(2.) Information Obtained after Cessation of Hostilities . 
With the cessation of hostilities in Europe, the Bureau's representative at 
Lisbon -was able to take advantage of the tendency on the part of German 
diplomats and intelligence agents who functioned in Lisbon during the war to 
want to cooperate with the Allies in order to "save their skins." One of £7D 

t* 1 *™ 1 f— **" | 

furnished considerable information concerning the espionage activities 



German establishment in Buenos Aires during the war. He also gave a 



UL Ul« ' 

volume of information about Germans who had been repatriated from Argentina 
to Germany shortly after the close of the European war. Much of this informa- 
tion corroborated material already furnished the Bureau by the Legal Attache 
in Argentina. (105-5921) 

Another German who co operated with the Bureau's representative in 
Lisbon wa a ~| formerly employed in I "1 

I I He was developed as an informant by the Legal Attache and he 

furnis hed him considerable information of value about the German diplomatic fc7C 
mrpa .1 } ni «r. was able to give some account of the German Espionage 

system in Lisbon. He furnished the Legal Attache with a compl ete list of 
salaries paid Germans in Lisbon by the Legation. In addition, ! | 

furnished a list of Portuguese newspapermen who carried oh propaganda 
activities for the Germans together with the payments made to them for this 
service. (65-33405) 



Another one of thw Gerjiyi n Agents operating in Lisbon was | 

~~|^ \ A double agent operated 

une named ' 



by tne Lfl gttl AUimai B neW f k — - h e to secure considerable b7C 

information of importance from | | u ritil~Tne cessation of hostilities* 



However, upon the surrender of Germany, | turned himself over to the k7D 



British as an informant. He was questioned by the British and the Legal Attache 
at considerable length. This interrogation supplied a great deal of informa- 
tion which completed the German espionage picture for the Allies. (64-30888) 

There were a number of important Nazis living in Portugal at the 
end of the war. The SIS office in Lisbon closely followed the plans for the 
repatriation to Germany of these people. The allied governments presented 
lists of several hundred of these Germans to the Portuguese government with 
the request that they be repatriated to Germany as soon as possible. Although 
the Portuguese adopted delaying tactics the repatriation of most of these 
Nazis was eventually completed. (65-37153; 65-54086) 

In line with the cooperation between the Portuguese and the 
German governments in a good many matters, it is pertinent to note that the 
Portuguese Secret Police were of considerable assistance to the Nazis during 
the war. Under their auspices, German Agents were permitted to travel freely 
through Portugal and operations against the Allies by Nazi espionage rings 
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functioning from Portugal were facilitated by this police force. Ihen the 
Geiaan Consulate in Lisbon was inspected by our representatives, a file was 
located in whioh were found all cooaiunleations dealing with contacts between 
the Geraans in Portugal and the Portuguese Secret Police. (65-53392-27) 

3. Personnel 

The following Special Agents were assigned to SIS work in Portugal! 



NAME 



SIS CITT 



DATE 



ASSIGNMENT 



Lisbon 
Lisbon 
Lisbon 
Lisbon 
Lisbon 



4/46 - 7/46 Official 

8/43 - 10/44 Legal Attache 

1/45 - 11/45 Official 

7/45 - 10/45 Official 
-9/46 



4/44 



Legal Attache 

b2 
fe7C 



4. Bibliography 

a. Principal Investigative Files 
65-37193-236 Abwehr Activities in Portugal 
65-55523 "Sunset" Espionage Case 

b. Adadnistrative Files 

64-8085 Office Administrative File for Legal Attache's Of floe, Lisbon, PortugaT 
64-4984-236 Of floe Monthly Reports for Legal Attache's Office, Lisbon, Portugal 
66-16308 Living Conditions in Portugal 

67-386170 Office Personnel File for Legal Attache's Office, Lisbon, Portugal 
64-29833 Polios Matters File for Portugal 
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tS. SHIS 

i' 1- SIS Facilities and Ob;j acM™a 

»^ + , J^ *« thS f ? Ct that Usdrid » S P aiD * serTOd as a *><** Point la the 
It w£ dei^J^^^r^r^ t0 P"»t»te the Western HemSpnere, 
cit^ ?rSS adYlSa ^ 1 f "f ^ ^ 19 ^ *" «tabLLsh a Liaison officii in that ' 
dty. In February of that year, the first Special Agent was assigned toMadrid 

*^ V5S5. : r^rr^c,£iF 

i-u une agent, wiien the SIS Program was terminated in la/*? ^ „„ j . 

Spain in the poatwar political unrest in Europe. importance or 

States iJ^/SS^lS^lT^ *" ^ ° CCUpled SpaC9 *» *■ **** 
waueste^tf J£i^Sf\ ThB " offx °! fl w ™ small but it was unnecesaary to 

2X2 Tllll^l T£ **"*"* " thS aCtiViti9S ° £ to SIS *"* we™ 

obtaining So^deT^^ SSSJ^ESL 1 '' 

PflfUff ffl -M^T in i L i um .1 I 



I 






EPS wTBK IKB" 

in Spain. (£-16229)! ^ rraan "P 101 *** group centered 

2 » Major Accomp lishman+.ji 
•• Double Agents 
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The development of this double agent permitted the Bureau to obtain 
additional German microdots and information conoeroing secret writing methods. 
The case also furnished valuable data about the German espionage organisation 
in Ifadrid and supplied information concerning the use of Spanish diplomatic 
personnel by the Germans, (65-53143)* 

b. German Activities 

During the war many reports were received alleging collaboration 
between the Spanish police and the Nazi secret organizations. The Legal Attache 
at Madrid located in the German tttbassy oopies of actual contracts entered 
into between Himmlar's organization in Germany and the Spanish police, calling 
ft- the closeet liaison and collaboration on matters of mutual interest. This 
arrangement apparently continued throughout the war and resulted in Nazis in 
SSJ^wiSiftweXi treatment from the Spanish authorities. It was also 
determined that the German intelligence agencies operating under ^p^matic 
i^nuTin Spain bad on their payroll several important Spanish secret police 
off icials who actively worked for the Nazi espionage system. 
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One of the achievements of the Bureau's representatives at Madrid 
«as the arrangement whereby they secured access to all information concerning 
I transfers of capital from corporations in Spain to latin America which had 
* come to the attention of the American Embassy in Spain. These arrangements 
were made in order that the Bureau might be notified of the f light of any 
suspicious individuals from Europe to Latin America or to the United States 
during the course of the war. The arrangements included close examination 
of all passports as well as thorough screening of all applicants for United 
States visas. The purpose of this setup was to prevent large-ecale flight 
of important Axis officials who had not been captured in Oermany immediately 
after the termination of the war in Europe. 

The Bureau's representatives at Madrid were able to promptly advise 
the Bureau of the departure of various high-ranking Axis espionage agents 
from Spain to Germany through the repatriation program for German Nationals. 
Included in this group were Kurt Von Rohraacheidt, Abwehr Intelligence Chief; 
Joachim Canaris; General Hans Doerr, German Military Attache in Spain; 
Gottfried Toboschat, Abwehr Chief in Barcelona; Gustav Lenz, former head of 
the Abwehr in Spain; Erwin Stubbs, important figure in the"Oar"espionage 
case; Hans Ziegra, German agent who was in Brazil and the United States 
before the war; Hans Von Buch, former assistant German Air Attache in Madrid, 
previously active in Peru; and Paul Firdmuo and Psderico Porch, Abwehr agents 
in Spain. 

( 

The Bureau's London representative was later able to secure the 

results of the interrogation of most of these operatives through the War 
Room in London. 

In addition to advising the Bureau of the departure of these people, 
the SIS agent in Madrid was of considerable assistance to American Bnbassy 
authorities in Spain during the war in identifying and securing incriminating 
information on many of the German agents who operated in that country. A 
list of several hundred such agents was furnished to the Spanish government 
by the Embassy with the demand that these individuals be interned or 
repatriated to Germany where they could be questioned. Subsequently the 
more important agents were deported from Spain. (65-37193-237). 

c. Communist Activities 

The Legal Attache at Madrid, Spain, was able to develop and 
maintain excellent relations with other governmental agencies in that country. 
As a result, in addition to his usual liaison duties, he has been able 
to secure extensive information concerning the activities of the Communists 
in their efforts to promote the overthrow of General Franco. 



( 



The trial of two Spanish Communists, Sebastian Zapirain and Santiago 
Alvarez y Garcia, attracted world-wide attention. These two men were arrested 
by the Spanish police. They were accused of acts against the internal security 
of Spain in that they held meetings in Madrid and instigated a movement to 





destroy the Franco Government. the caee was the object of J*»ld^<to 
pressure by the Communist Party and the Communist press. The trial was 
held in May, 1946, resulting in the conviction of both men along with 
twelve others accused of similar offenses. The Bureau's representative 
at Madrid was able to attend the trial as an observer. He furnished the 
Bureau with his comments concerning the procedure followed at the trial, 
the atmosphere in which it was conducted and the nature of the charges 
made against the accused men. He also outlined the substance of their 
defense against these charges. (64-200-237; 64-30685} 105-3433*7) 

3. Personnel 
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The following Special Agents were assigned to SIS work in Spain: 



NAME 



SIS CITI 



date 



ASSIGNMENT 



Madrid 2/43 - H/43 Official 

Madrid 10/46 - Present Legal Attache 

Madrid 4/44 - 1/47 Legal Attache 

Ifedrid 9/45 - 1/46 Official 



4 



4. Bibliography 

a. Principal investigative Files 
65-37193-237 Abwehr Activities in Spain. 
65-53143 C 
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1 and do able agent 



b7D 
known under 



65-53U3 



name 



1 



jUd double agent 
n 



known under code 



( 



64-200-237 Communist Movement in Spain. 

b. Administrative Files 

66-16299 Office Administrative File for Legal Attache's Office, Madrid, 
Spain. 

67-387743 Office personnel File for Legal Attache's Office filed under 

■Embassy" Madrid, Spain. The inspection reports for this office 
are filed separately. 

64-29833 Police Matters in Spain. 

64r-4l23-237 Informant File for Spain. 
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pf. TR&iroAp, British west rrerBS 

1. SIS Facilities and Qbjgotirgg 

On April 1, 1942, a Special Agent was assigned to the American 
Consulate at Trinidad, B.W.I., to aot in a liaison oapaoity with British 
and i-»^»«i. Ti.tjin^M ggjcaJL«nlatim at that post. 




The Bureau's representative was assigned to Trinidad in a strict 
liaison oapaoity ard his prinoipal fttnotions were to obtain information 
which oame into the possession of "Hie other Intelligence agencies established 
at that point and ahich wight be of interest to the Bureau. Ha was also 
able to work in olose cooperation with those agendas in the interrogation 
and searohes of individuals who transited that port. 

The Liaison Office was finally closed in December, 1945, as the 
termination of the war and the end of British Travel Controls made this 
liaison post no longer neoessary. 



2. Major Aocompllshmenta 
a. General Coverage 
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The agent assigned to Trinidad materially assisted the Bureau* • 
work by being present at interrogations of suspeots and obtaining informa- 
tion of importanoe to the investigation of the Bnr**ii«« names ho*- «nW i-n 
T--Hw Amacloa >»"+- <« «i» Dnwua-hia Wjald ej wall J 
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(64-4473) 
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b. Interrogation. 

The Bureau's repre.entatire in Trinidad was able, by rirtue of 
hi. participation in the interrogation of ru.peot.d indiTiduals transiting 
thatTontrol point, to adrise the Bureau and the other Ugal attaches 
oTthe impending arriTal of persons beliered to be working ^ Ow «■*. 
He was also able to derelop eonniderable information, through the same 
»••*.. which olarified ^ pending Bur.au and SIS oases. Among the «W 
agents who were oaptured at Trinidad and from whom the Bureau's representatire 
-was able to obtain Taluable information wore followingi 

Henri Cathorin Qraret was reeruited by the Spanish to work for the 
Japanese in the United States. He was apprehended December 8, 1943. and in- 
terrogated on the basis of SIS surreillance reports from Buenos Aires. 
(44-23401) 

Lull Morales Serrano was a German agent who gare much information 
during hi. interrogation which was known to be largely a fabrication because 
of SIS investigationa in Latin Aneriea. (64-40260) 

Fernando Lipkau Balleta was arrested Deoember 1, 1942, a. a 
German agent and confessed that hi. destination was Mexico, from which 
country he was to report through drop boxes, using secret ink. (64-20674) 

Joaquin Ruis Coseascocchea, Second Officer aboard the S8 "CABO 
DE HORHOS", was arrested at Trinidad August 21, 1943, at which time he ad- 
mitted that he had been in the serrioe of the Germans for a considerable 
period. The occasion for hi. arre.t wa. the disoovery of a radio trans- 
mLtter hidden in the .eoond ola.. bar of the .hip, though it mter developed 
that Rui. apparently had nothing to do with .eoretlng the radio there. 
(64-26358) 

Joaquin Batieon Martlnei, waiter aboard the "CABO DB HOHHOS", wa. 
arrested at Trinidad February 6, 1943, en route to Buenos Aires a. an es- 

pionage agent, ultimately intended for use in Cuba. Hi. ^t^ ^** * fought 
to light much information on German espionage in latin America. (64-20393) 

Andres Blay Pigrau, Paraguayan Consul General to Barcelona, was 
arrested at Trinidad while en route to Buenos Aires, on October 21, 1942. 
He confessed that he had reoeiTed passage money from the Germans when in 
need, and becoming indebted to them, had •**•** to *™ 1,h . ^S^SSSL ki 
Buenos Aire, regarding Allied shipping to aid tte «•—*»** J^ 1 " bl 
warfare, then Tory •uooe.sful. He was to be connected with the e.pionag. 
Xfrf General Jriedrioh Wolf. He eerri.d a letter for Manuel Perez Qareia 
and another from Joaquin Batieon for Je.e Yalle.. (64-20393) 
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w and from the Bureau in the BFS Case and Radio Station UR f 

showing his association with Jose Kella Alfageme, prominent smuggler in 
Buenos Aires.. (64-20393; 64-23891) 

Oscar Liehr, an Argentine National, was arrested June 2, 1943, 
at Trinidad aboard the "CABO EG BUEHA ESPERAJEA W while en route to Buenos 
Aires as a German agent, (64-24787) 

Kami el Perez Garcia was arrested at Trinidad on August 6, 1943, 
en route to Spain* He was Falange Security Officer in the Spanish Embassy 
at Buenos Aires and chief contact between General Friedrich Wolf, German 
Air Attache, and espionage couriers aboard Spanish ships* Garcia was en 
route to Spain on a brief visit and to secure a cipher machine from Germany 
for Wolf. (65-20393) 

Juan Sindreu Cavatorta, an Argentine, was arrested August 19, 
1942, while en route to Buenos Aires as an agent for the Germans* He had 
formerly been -i flier with the Spanish Republican Air Force in Spain, but 
had been repatriated to Argentina in 1937 before the end of the Spanish 
Revolution and had become a hat-maker* In 1940 he had returned to Spain. 
(64-24498) 

Jose Santiago Rogelio Stevens, of Uruguayan birth, was arrested 
July 31, 1942, aboard the *CAB0 DE HORNOS" en route to Montevideo as an 
espionage and propaganda agent for the Germans* He had spent some time in 
Brussels, Belgium, and aboard ships sailing to the Congo. He was contacted 
in Brussels by the Germans* (64-22142) 

Jose Francisco Javier Pacheco y Cuesta, a Cuban, was arrested 
while en route to Cuba on the "MARQUES DE COMULAS". He had been recruited 
in Belgium by the Germans and trained in Antwerp. He was connected for 
a time with the German service in Spain. (64-22002; 64-20393) 

3« Personnel 
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The following Special Agents were assigned to SIS work In Trinidad: 
SIS CITY DATE ASSIGNMENT 




Port of Spain 
Port of Spain 
Port of Spain 
Port of Spain 



10/44-1/46 
4/42-10/43 
9/43-12/44 
3/45-6/45 
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GG. URUGUAY 

1. SIS Facilities and Objectives 

SIS Coverage in Uruguay was first inaugurated in September, 1940 
when a Special Agent was sent to that c ou n try under cover for two months. 
Coverage was again opened in January, 1941 on a permanent basis. It was 
inoreaaed until Pall 1945, when thirteen agents were assigned in Uruguay. 
In July, 1946, when the final program for closing SIS was started, there 
were six Bureau representatives in Montevideo. The office was finally 
closed on February 6, 1947. 

The Legal Attache's Of floe in Montevideo had physical facilities 
similar to the other SIS Offices. Space was furnished on the second floor 
of the United States Embassy Building. An auxiliary offioe where confidential 
informants could be net was Maintained in a large apartment building near 
the Amerioan Embassy. A Bureau Radio Station was installed in the Embassy 
and for some time served as a relay station in eoaonnleations between the 
Bureau and other SIS Of floes. 

The Bureau* s representatives in Uruguay were primarily ooncerned 
with developing information on German Activities which could be used for 
intelligence purposes and which could also be furnished the Uruguayan 
Government through diplomatic channels for possible prosecution of the 
individuals involved. Uruguay was the leading country in South America to 
advooate aid to the democracies prior to Pearl Harbor and a permanent 
Congressional Investigative Committee was established to investigate Hazi 
activities. This Pro-American Atmosphere was of assistance to the Legal 
Attache* a Offioe in Montevideo in oonduoting their investigations. 

The Bureau's representatives in Uruguay were also concerned with 
the investigation of Communist activities sinoe Uruguay for some time was 
the headquarters for various Communists who had been exiled from other 
oountrlas. Information developed regarding Communism, however it was 
useful only as intelligence material in as much as the Uruguayan Government 
allowed the Communists to operate freely. (64-4478) 

2. Major Accomplishments 

a. Gorman Activities 

Like the other countries of the River Plate region, Uruguay has 
a substantial German population. After Hitler came to power in Germany, 
the Uruguayan residents of German descent were subjected to fasl propaganda 
and Iasl agents were active in forming the customary pro-Hitler organisations. 
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The River Plate area has long bean considered by tha Germans ai 
a logical place to expand their imperialistic ambitions. In 1911, Riehard 
Tannenbcrg, In his book ^Greater Germany t Work of the Twentieth Century,* 
expounded the theory that Germany needed South American territory end 
produced a nap shoeing how much of the territory of Brazil and Argentina, 
and all of Uruguay, Paraguay and the eastern part of Bolivia would be a 
colony in the lew World. Such ambitions, of oourse, fitted into the laxi 
plans and in Uruguay ocnquest by the Basis was actually blueprinted. 

The steps taken by the Uruguayan Government to curb Baxl activities 
and the leadership it assuned in latin America in early support of the 
democratic countries, greatly reduced the danger of Geraan direct aotion 
in Uruguay. As the legal restraints against the Basis became more effective, 
the principal pro-German activity was collaboration with the faei agents 
operating in Buenos Aires which, as has been previously pointed out, beoame 
the prinoipal oenter of German espionage in South Aaerioa. Through adequate 
coverage, the Bureau's SIS agents were able to keep abreast of laxi 
activities in Uruguay and the information developed was furnished to the 
Uruguayan Government through diplomatic ohannels. (64-5800-A) 

(1) The Tuhrmann Plan for laxi Conquest of Uruguay . 
Shortly after the first Bureau representative arrived in Montevideo, an 
Investigation was begun concerning the activities of Arnold Fuhrmann, a 
photographer in Sal to, Uruguay. 

This investigation, oonduoted by the Uruguayan Gover nm ent, dis- 
olosed a plot to seixe the Republic. Among the documents found in Fuhrmann' s 
possession was the so called "Fuhmann Plan* for the phmplete domination of 
Uruguay by Bati forces. Under this plan Uruguay was to be occupied within 
a short time by troops recruited in Uruguay and Argentina. Complete plans 
had been drawn up utilising Uruguayan Army maps and strategic localities had 
been inspected. The plan visualised the eel sure of important Army and Bevy 
positions first with the subsequent control of government, banking, trade, 
and agrioulture, placing the entire Uruguayan economy under German control. 



Investigation dis olosed that Fuhrmann was formerly a member of 
the German Army and was looked upon as an extremely important laxi agent 
not only in Uruguay but throughout all South Amerioa. When his plan of 
conquest was disblosed, Fuhrmann was arrested by Uruguayan authorities 
together with the twelve other leaders in this plot. 

Upon the arrest of these thirteen individuals, the German Minister 
wade a protest threatening the severance of diplomatic relations. At the 
same time, Argentina informed Uruguay that an additional strain on Germanic- 
Uruguayan relations would not be well regarded by the Argentine Government. 
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Due to this pressure, the Uruguayan officials released the thirteen Nazis. 
Pressure in the Uruguayan Parliament, however, forced the reopening of the 
case and the new Minister of Interior had the eight principal subjects 
rearrested in September, 1940. On January 8, 1944, the Legal Attache at 
Montevideo advised that the trial had been completed and that Fuhrmann 
had been sentenced to thirteen years in the penitentiary. Five of his 
associates ware given sentences ranging from five to twelve years. 

Although the original investigation of this case was conducted 
by Uruguayan authorities, the Bureau's representatives subsequently 
maintained coverage of the activities of Fuhrmann's associates against 
whom charges had not been placed by the Uruguayan Government and closely 
followed the trial, keeping the Bureau and the State Department advised 
of the course pursued by the Uruguayan Government in prosecuting these 
Nazi agents. (64-25664) 

(2) Paul Klaas - German Espionage . During the Spring 
of 1943, SIS representatives in Montevideo instituted an investigation 
concerning the activities of Paul Klaas, former Chief Engineer of the 
Mechanical Division at the Montevideo port. It was determined that Klaas 
was regarded and recognized as an active Nazi having membership in the 
German Club and the German Sporting Club and was a regular contributor to 
the German THLnter Relief Society. It was also disclosed that Klaas was 
formerly a member of the committee charged with the administration and 
control of Nazi Party affairs in Uruguay. 

Subsequently, Klaas was dismissed from his position at the 
Montevideo port and was placed on a pension by the Uruguayan Government* 
Following his dismissal, the investigation showed that Klaas was visited 
by many persons still employed at the port, that he was contacting individuals 
associated with the German Winter Relief organization and that he was also 
in contact with Halter Scharnweber, the Head of n*»T>m«n a£tajrj *♦- t.Vm 
Spanish Legation,. It was, also ascertaine d that 
was employed as 
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The investigation concerning Klaas was continuous and during 
February, 1944, it was determined that an unidentified Uruguayan sailor 
left a message in a bar for an associate of Klaas regarding the expected 
arrival of an American vessel. This incident was said to have taken 
place three hours prior to the actual arrival of an American destroyer In 
the port of Montevideo. Later that same day the associate for whom the 
message was left was observed giving papers to an unidentified individual 
who went immediately to Klaas* home. 

All the information concerning the individuals involved in this 
investigation was made available to appropriate Uruguayan authorities 
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through diplomatic channels and Klaas and all of his confederates were 
arrested by the Montevideo Police. (64-23836) 

(3) Juan Alberto Boye Trabal - German Espionage and 
Propaganda . SIS representatives in Montevideo conducted an intensive 
investigation of the activities of Juan Bove Trabal, the son of a retired 
Uruguayan general, for a considerable period of tine and determined that 
Trabal was engaged in extensive propaganda activities on behalf of the 
Germans. The investigation reflected that Trabal had long had definite 
totalitarian leanings. It subsequently developed that six Uruguayan Army 
officers were implicated with Trabal and it was alleged that the Army 
officers were also possessed of definite pro-Axis sympathies. 

Trabal, in connection with his activities, frequently traveled 
from Montevideo to Buenos Aires and on November 8, 1943» upon his return 
from Buenos Aires by boat he was arrested by the maritime police and a 
subsequent search of his possessions reflected considerable pro-oerman 
propaganda. Also found in Trabal 's possession at the time of his arrest 
were two letters, one in German and one in Spanish, both written in Buenos 
Aires, Argentina. The letter in German was addressed from "H. B." to 
n N. U." and the translation of the document reflected the existence of 
a system of forwarding information including photographs from Montevideo 
to Buenos Aires through couriers. 

Additional information obtained by SIS representatives indicated 
that Argentine Foreign Minister Gilbert made a proposal to the Uruguayan 
Ambassador in Buenos Aires suggesting close cooperation in connection with 
the Trabal investigation. This action on the part of Argentina's Foreign 
Minister was believed to be indicative of the fact that Argentina feared 
that the developments in the matter would involve many high Argentine 
political officials and for that reason it was believed that Foreign Minister 
Gilbert was desirous of preventing the disclosure of the names of any 
prominent members of the Argentine Government which would undoubtedly cause 
the Argentine Government considerable embarrassment. 



Bove Trabal was held in custody awaiting the results of further 
investigation which was being conducted Jointly by the Uruguayan police and 
the Bureau's representatives. He was subsequently released, however, for 
lack of evidence but the Legal Attache's Office continued to follow his 
activities closely. 

On January 5, 1945, Bove Trabal was again detained by the police of 
Montevideo on information furnished by the Office of the Legal Attache in 
Montevideo and the Argentine police. On his second arrest, Trabal made a 
statement to the Uruguayan police *ich definitely linked the Argentine 
General Staff with the German intelligence Service in Argentina and Uruguay. 
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The statement, after describing the dreuastances under whioh Bore Trabal 
began to work for the German Intelligence Service in Buenos Aires and 
Montevideo, set out that on Hovember 4, 1943 he went to Buenos Aires from 
( Montevideo, carrying correspondence fro. Jose Pfeffer for Bans J»jer. 

He stated he delivered the correspondence on Hovember 5 and at the time ne 
delivered this material to Harmeyer, he was interviewed by Colonel Arturo 
Brinkmann, Chief of the Military Dietrict of Buenos Aires. The statement 
continued that he was presented to Brinkmann by Ireneo Ernesto Banchs and 
that present at the interview were Leserre Maraol and a Bolivian of German 
descent. During his interview with Brinkmann, Brinkmann solicited reports 
concerning the Argentine exiles in Uruguay and the regular forwarding of the 
newspaper "Pueblo Argentine," edited by the exiles. 

Arrested with Bove Trabal as accomplices were Alberto Domingo 
Frora, Walter Meerhoff , Lais Dreher Haussnann, Ramon Barboaa lima, Lorenso 
and Antonio Zimerman, Rosoldo Martinet Lanza, Luis Alberto Sciutto, Romeo 
llaeso, Ernesto Richter and Teodoro Muhlbauer. (64-27598) 

(4) Frits Arthur Berthold Rabe - German Espionage . 
In early April of 1945, tiie Uruguayan police detained Frits Arthur Berthold 
Rabe and Horacio Came J issi. Rabe had furnished ship movement information 
by coded messages, ostensibly of a commercial nature, to the notorious 
espionage agent Frederico Eempter who operated a clandestine radio station 
in Rio de Janeiro, Brazil. Emptor's activities were brought to a close in 
i March of 1942. Rabe had been communicating with Eempter, using the name 

■Union" and also the name "J. Anacleto Rocco," Re received mail at the 
address of Horacio Came jo Azsi in Montevideo. 

Rabe admitted his guilt to the Uruguayan police and Asd stated 
that he received three letters and one small package for Rabe. Assi claimed 
that Rabe first approached him in January of 1941 to receive packages in the 
name of Anacleto Rocco. 

Rabe stated that he was recruited by an individual unknown to 
him except by the name Reinhardt in August and September of 1940. He 
reported on ship movements in clear text to an address in Hamburg. After 
the breakup of the Eempter station, Rabe had no further contact until he 
made one direct with the German Embassy in Buenos Aires. 

An associate of Rabe was Jose Vendemia. Sometime in 1942, Rabe 
volunteered his services to Lieutenant Martin Muller of the German Embassy 
in Buenos Aires. He maintained contact with that offioe by secret inks and 
encoded messages. Another Abwehr Agent in touch with the German tobassy in 
Buenos Aires was Carl Heinrich Adamowskl. It was learned that even after 
his detention in April of 1945* Rabe maintai ned contact wi th the German 
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And Ernesto BLcardo Brito. Pintos, using the password "Iglesia San Miguel," 
traveled to Buenos Aires on May 27, Jane 23 and August 18, 1945 and finally 
secured 6,000 pesos (H, 500. 00 U.S.) from Ernst Schlueter for the use of Rabe 
in his trial. 

As a result of the SIS investigation in this case, 2 Germans, 
1 Argentine and 3 Uruguayans were identified and arrested for participating 
in German espionage activities. (64-21361) 



(5) SIS Assistance with Double Agent in I ( 

"H"" -<+»i tfr? <7"-^,T.^ ffn jade or SIS representatives concerning »'D 
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a German espionage agent, 
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Montevid eo. Uruguay, 
and had a 
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funds. In order tnat "the Pur*-" »< ght closely c ontrol communications and 
transfe rs of fun ds betwee n! | a liaison was built up 

between j ] and wne of the §T3 undercover agents in Montevideo. By 
this means, UJSr Bureau was able to become cognisant of all transactions 
between the two men. This was of considerable impnr^ficein view of the 
tendency toward noncooperation with the Bureau by | j^in New York, 
particularly with regard to the use of his funds. (55=37233) 

(6) Black List Investigations . Considerable data relatin 
to the activities of various persons and firms in Uruguay which appeared on 
the United States Proclaimed List of Blocked nationals was obtained by SIS 
agents. The following is a partial list of Uruguayan individuals and 
companies which were either placed or maintained on the United States Black 
List as a result of Information concerning them which was developed by 
Bureau representatives: Curt Ahllg (64-3804-A-141 ) j Banque Francalse et 
Italianne pour l'Ameriqae du Sud, 8. A. (62-63147-200); Berger y da. 
(64-3804-43); Ernesto Dalldorf (64-3806-A-6; 64-3806-1; 64-1006-19-Ph) ; 
El Paralso da las Minos (64-3804-43); 0. M. Durnhofer (64~3806-A-4-Sec.II; 
64-3804-A-39); Carlos Finsterwald (64-3804-43); Luis G. Oil (64-3000-359; 
64-3800-62); Hotel Mass (64-3804-A-434) ; Lahusen y da., Ltda. (64-3804-A-363) 
Walter Mier (64-3800-203); Ernesto Quincke, S. A. (64-1006-19); Rabe y da. 
(64-3806-A-6-P3; 64-3806-A-4-Sec. II); Walter Scharnweber (64-3800-E-15; 
64-2804-A-1294); Hermann Stahl (64-3804-A-433); Willy Wedeklnd (64-3800-A-165 : 
64-3800-24; 64-3800-A-19); Felix Turcatti (64-3804-C-9) ; Staudt y Cia. 
(64-3804-A-141; 64-3811-A-17) ; Tubos Manneemann (64-3806-A-4-Sec. II). 



v{ [ 



578 



RET 



? 



4 




b. Anti-United States Propaganda 

Climaxing an intensive investigation instituted by SIS represent- 
atives in Uruguay two Argentineans ware arretted by the Montevideo authorities 
during September. 1943, on eharges of distributing pro-Hasi anti-United States 
propaganda in Uruguay which had been imported from Argentina. The arrests 
subsequently led to the discovery of a wide-spread anti -Allied propaganda 
ring in Uruguay. Juan Carlos Mendieta (Btoheverri) one of the individuals 
involved, was an Argentine subject but had lived in Uruguay for the past 
nine years where he had held the position as Director of "Armas de la Patria," 
a periodical authorised by the Ministry of Defense. At the time of Mendieta' s 
arrest the police also seised a quantity of single sheet articles which were 
supposed to have been based on articles sent by Horaoio F. Lagos, editor 
of "America Alerta," and a strong antl-Iorth American writer. A mailing 
list of persons throughout Uruguay «as seised which set forth the names of 
those individuals to whom the literature was to be distributed and from whom 
finanolal contributions were received. 

Jacobo Rismexn another Argentinean, who acted as a courier for 
propaganda on the boat from Buenos Aires to Montevideo, was also arrested. 
Although Riemann was subsequently released by the authorities Mendieta 
was remanded to jail for violation of the Uruguayan laws prohibiting anti- 
Hationalist activities. (64-27005) 

e. The Comnnist Mov 



(l) Local Comnuniat Activities . Being perhaps the 
most democratic country in South America, Uruguay was most tolerant of 
liberal and leftist movements, and was the oenter of highly important 
communist activities. Coverage of this field was, therefore, a major 
matter for the Legal Attache* s Office. 

The freedom enjoyed by Communism In Uruguay brought forth a 
considerable volume of publications of a eommunist nature for dissemination 
throughout Latin America. Bdiciones Pueblos Unidos, Ltda. , for example, 
printed Spanish language editions of many Soviet and eommunist works, for sale 
throughout the western hemisphere, especially where oommunist propaganda was 
restricted. Uruguay also was the oenter for numerous radio broadcasts, 
intended both for local and foreign reoeption, many of them beamed toward 
Argentina, Brazil and Paraguay, as well as Bolivia, which restricted such 
broadcasts within their own borders. 

This proximity to several so-oalled "reactionary" governments 
made Uruguay a strategis point for exiled communists of other oountries. 
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Much of the direction of Paraguayan oommunism emanated from there, and 
until 1945, the direction of Brazilian and Argentine oommunism was similarly 
centered in Montevideo. lewspapers were printed for clandestine eiroulation 
in those countries, policy was formed, money oolkcted, end in short, full 
headquarters were set up. In April, 1946 Brazil relaxed her bars and in 
August Argentina did likewise, oausing many of these Goasaunist leaders to 
drift back from Uruguay. 

numerous "Free" increments also maintained staffs there and used 
the oountry as a base for personnel returning from Latin America to nurope 
These groups maintained their own organizations, printed their own papers 
and magazines, and even solicited Uruguayan aid in securing diplomatic 
papers for their members to proceed safely back to their original homes. 
After late 1945, most of the important Spanish Communists in the Western 
Hemisphere went to Uruguay prior to departure for Prance to join their 
leader, Dolores Ibarruri, in fighting the Franco regime. In Uruguay, many 
assumed new identities and reoeived credentials making it difficult for 
Franco agents to identify them en route. 

During l<te5 and early 1946, the principal efforts of the Coemunist 
Party of Uruguay were directed toward raising funds for propaganda purposes 
and securing representation in the Presidential Cabinet under a "National 
Unity" program. *hey felt that their two Senators and their Deputy in the 
Congress did not constitute sufficient participation in the government. 
In December, 1945, it aooepted into its ranks, with a great deal of publicity, 
69 Uruguayan Intellectuals, who, although previously pro-ooaminiat, had 
refrained from a ooepting aotual membership in the Party. During the same 
month a Plenary Session of its Central Committee elected new officers and 
made plans for redoubled efforts during 1946. A particular effort was made 
to foroe the repeal of the Uruguayan Press Law which required an of fioer of 
every publication to aooept legal responsibility for any libel or slander 
which may appear in the paper. Under this law, Rodney mrismendi. Editor of 
the Communist Daily "Diario Popular", had been sentenced several times. 

During summer and fall of 1946, SIS coverage of Cousunist and 
related activities in Uruguay was complicated by a considerable number of 
outside Communists who visited the oountry. In August, Marie-Claude 
Yal Hunt-Couturier, the French Communist Deputy, arrived for a tour to 
promote Communist women's organisations in Uruguay. The Cuban Communist 
poet, Vicholas Guillen, was likewise a visitor as were several other 
Latin American Communist leaders ufao passed through en route to the 
Argentine Communist Congress held in August. The Uruguayan delegate to the 
Congress was Rodney Arlsmendi, editor of the Communist daily newspaper, who 
had only recently returned from hiding in Argentina mhere he was sought on 
libel charges. 
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l n «. fa 11 of 1946 all C-J-^rt^ort.^ ^ propagMlda 
the lovember 24 -ational I*-* 1 !"- * porter, of Uruguay. they were 
ltd Seir control of the *£**^"JJ£, Montevideo City Ceunoil- 
ab le to elect a Senator, four ^P^ 8 ^.. a8 ^ the 1942 election, 
aen. they polled about twice a. -any 

«U *e *** ^^ f \ °S^^irSL£.?S5« in 
— +.+w«h «aintained exoellent coverage over u adTiB ,d of all 

SST3 £t"&. wu - d *• "■*• B "" rt - fc 

J _™1~ «+.- . ( 64-200-227 ) 

dOTel ° p ' Jpt ^«-ti.fl The Soviet Legation 

in Montevideo, founded in =2rToaIt^lat«l all German communists in 
Communist affair- in Latin £■*£* «fSt oiti.en.hip to V«"°**« aphieal 
that country! it arranged for E™6 » doBdaat ion; it secured W-Ographicai 

European countries which were ™^.£^inTand it allegedly ■**f i f* #d 
£?« Russians in that pari j of^atin ^ ft ^^ ^ahed 
the then shaky CoBBamist paper ^ 1 * r * . A 7_- dlo programs and meetings, 
defend P^ganda »^*?Zm££ development of oil resource. 
It courted Uruguayan f ^ end !^ P s 2 "' Jn^olcmbia to perfect •°™»™ i j\ 
and sent Pavel Malkov from the **"»* £ °J nolu dlng 5000 tons of vegetable 
arrangement, for Soviet £**»£ ESjifi * **" *** Mi " i<m 
SS«2 r^tr*.* SSSr coSrcial arrangament. . 

Xhe.e Soviet activiti.s~ached — fT^TJ^- ^S- t 
it was deemed of efficient *y**^Vf£S* ana collect news of Soviet 
Soviet Hew. M-fT?— ! *° fSSlT^h ft«. assumed this post. He 
affairs. Gregori Stepanian, •"*•'** *£, preriou. experience **■*«* 
was placed under careful SIS •"""££ A ^ diligence activity. (64-211-22?) 
*v-4. «,^ reoresentativcs often engageo « 

Soviet activities in Way -e^pl rented late ^^^ 
the visit of General Ljubomir *&%>* Jf^STWe* negotiating for an 
Yugoslav government who was on a tW "£%£* to be an intelligence agent 
„!„»,. of diplomatic missions. Iliob was nw- » Attac he's Office in 

5. Personnel 

— | ^.-rtd.o 6/«-5/« Fl»t««^ 
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"The Japanese in Latin America" - pages 139 to 140 refer to the 
Japanese in Uruguay. Published November, 1945* 

"The Communist Movement in Latin America" - General Monograph covering 
Comnunism in Latin America on a hemispheric basis, pages 127 to 129 
refer to the Communist movement in Uruguay. Published January, 1946. 
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HH, VBBBZUBIA 

1. SIS Facilities and Objectives 

SIS coverage ins opened in Venezuela in October 1940 when an 
underooTer agent was assigned to Caraoas. Personnel wis inoreased until 
Ootober 1943 when twenty-seven agents were assigned to Venezuela in the 
Legal Attache's Office, attached to the various consulates or under cover. 
By July 1946 when the final program for closing SIS was started there were 
four agents assigned to Venezuela, do offioe was finally closed on 
Mar oh 20, 1947. 

The Legal Attache's Offioe in Caraoas was looated in the Pan 
Anerioan Building which also housed the Office of the laval Attaohe and 
the Commercial Seotion of the Embassy. A Bureau radio was not installed 
in Venezuela but instead urgent communications between the Bureau and the 
Legal Attaohe' s Offioe in Caraoas were handled by radio between the Bureau 
and the Legal Attaohe' s Office in Bogota, Columbia whioh was within easy 
telegraphio oontaot with the SIS representatives in Caraoas. 

The Bureau's representatives in Venezuela were primarily interested 
in obtaining information regarding Axis activities for intelligence purposes 
and also for submission to the Venezuelan authorities through diplomatic 
ohannels for possible prosecution or internment. They were also oonoerned 
with the collection of information regarding Communistic activities and in 
following the turbulent politioal situation. Venezuela was one of the 
few countries in whioh the Babassy offioials specifically requested the 
Legal Attache's Offioe to furnish them any reliable information concerning 
political matters. In most other instances, political reporting was deemed 
to be the ezolusive field of the State Department representatives but in 
Venezuela the Babassy offioials reoognised the olose connection between 
subversive activities and looal politioal developments and requested that 
the Bureau' a Agents furnish them the dependable information regarding 
politics whioh might oome to their attention. (64-4464) 

2. Major Accomplishments 

a. Gormen Activities 

In Venezuela, the number of Germans was small in comparison with 
other South Aoerioan countries. In 1941 the number of German nationals was 
reported to be ^499 and the number of Venezuelans of German extraction was 
estimated as 8,500. Many of these individuals, however, had achieved 
prominence in business and social affairs as a result of whioh actual German 
influenoe was greater than the sise of the Gorman colony would indioate. 
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The lazi Party and its affiliated groups existed in Venezuela but 
they were not veil organised. JU lata as January 1941, the Basis were 
reported to have complained of the laok of cooperation they were receiving 
froa the Germane in Venezuela. During the early part of the war, organised 
Hazi activities were reduced even further by the departure of some of the 
principal leaders to' Europe and the relegation of others by the Venezuelan 
government. 

The Bureau's representatives in Tenesuela followed the activities 
of the important remaining German nationals and investigated many oharges 
of espionage. In this line, they devoted considerable time to the 
investigation of Pedro Alfonso Aoero and Pedro Abreu, two former Venezuelan 
diplomats mho had been recruited by the German Intelligence services as 
agents. They also followed the activities of Heriberto Sohwartau (Bskildsen) 
while he was in Venezuela. As has been pointed out in the section on 
Colombia, Sohwartau was a German agent oooneoted with the PTL radio ring 
who was taken into oustody by the Colombian polioe. 

Investigation showed, however, that the Germans did not oonstitu-te 
as grave a danger in Venezuela as they did in some other South Anerioan 
countries although they always remained a potential threat. ("Venezuela 
Today"; 64-3100-ai 64-3104-A) 

(1.) "Agf el" German Sabotage Organization The German 
sabotage group known as the *Apfel" ring which was set up in South America, 
under the direction of Albert Julius Von Appro and Georg Konrad Friedrioh 
Blass, alias "Dr. Braun" has previously been discussed under the sections 
pertaining to Brazil and Chile. When in March 1945, Von Appen, confronted 
by the evidenoe accumulated against him by SIS, confessed his activities and 
named the other members of the ring, he implicated Ernst Gerhard Karl 
Roggemann in Venezuela. 

An intensive investigation was undertaken in Venezuela by the 
polioe authorities working with the Bureau's representatives. As a result, 
ten persons affiliated with the ring in Venezuela were interrogated and 
confessed their participation. . Inasmuch as there were no Venezuelan 
statutes covering this type of activity, the subjects were relegated to 
the town of Rubio and no further action was taken against them. 

The failure of the Venezuelan government to act decisively in 
this oase caused widespread oomment and the British and Amerioan governments 
expressed concern regarding the matter. From a praotical standpoint, 
however, the SIS investigation together with the attendant publiolty and 
the relegation of the subjects for stalled any clandestine activity by the 
ring in Venezuela. (624-23309) 
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(2.) ftilmioa Baycr-Woskctt Drug Confiscation . In 
Venezuela, the German-owned Bayer organization, known as Quimica Bayer-Weskott 
y Cia. ( was dominated and controlled by the 1.9. Farbeninduetrie, a German 
combin? which had a oontrolling interest throughout the world in the 
distribution of dyes, ohemioals and pharmaceutical*. The Bayer organisation 
established branches in most of the South American countries which, as a by- 
product, famished assistance to the lazis through the collection of Party 
funds, distribution of propaganda, and in conducting espionage. This was 
accomplished on a large soale, and German agents used the Bayer oonoern 
as a cover to conceal the true nature of their aotiTitles. In erery 
oountry in whioh a branch of the Farben trust was looated, the higher 
offioials of the company end a majority of the employees were determined 
to be Vazi Party supporters and ardent workers in the field of propaganda 
and espionage. 

Walter Hadamorsky, the Manager of Quimloa Bayer in Venezuela, was 
regarded as the head of the Hazi Party in that Republic Through the vigi- 
lanoe of the Venezuelan lational Police and its Direotor, Dr. Manuel Antonio 
Pulido, the aotiTitles of Hadamorsky were revealed, and he was ordered to 
confine himself to a remote place in Venezuela*. 

The Bayer organization in Venezuela had long been on both the 
American and British black lists, and suffered due to the difficulty of 
receiving merchandise for its market in Venezuela. Inasmuch as the sources 
of supply in the United States and in Germany had been effectively out off, 
the oonoern arranged for pharmaceutical produots in the amount of 123,691.20 
to be shipped from Argentina to Venezuela via the Argentine steamer SS 
"RIO GRANDE." As a cloak for this undercover purohase, one E. Lleras Castro, 
of Caraoas, Venezuela, was employed as the oonsignee of the valuable ohemi- 
oals. 

After having been notified of the above shipment by the Legal 
Attache in Caraoas, the Aserioan Embassy there, working with the Venezuelan 
Vational Polioe, immediately took steps to intercept the shipment. The ship 
arrived at Maraoaibo, Venezuela, in Ootober, 1948, but the goods were not 
permitted to be unloaded. Inasmuch as the next stop of the "RIO GRAEDE* 
was San Juan, Puerto Rioo, the United States Attorney there, after beiug 
apprised of the Bayer soheme, caused the merchandise to be seized by Customs 
offioials on the order of the Alien Property Custodian when the ship dooked 
in the harbor of San Juan on Ootober 18, 1943. 

As a direct result of information furnished by SIS representatives 
in Venezuela and as a result of the confiscation of drugs destined for the 
Qulaiea Bayer-Wesfeott drug oonoern, the Venezuelan Government issued a decree 
on September 25, 1^44, oalling for the liquidation of six German and ten 
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Japanese f irms in Venezuela, all of which ware on the United States Proclaimed 
List of Certain Blocked nationals. The decree farther prevented the trade 
/ narks of Qulnica Sobering, 8. A. and Quimica Bayer-Weskott Conpany to parsons 
ezeapt those approrad by the Venezuelan Government. Similar action was 
considered against other prominent a«rsan firms in Venezuela. (64-23668) 

(3.) Attempted Purchase of Venezuelan Oil. The Offioe 
of the Legal Attache at Caracas, through confidential sources, ascertained 
that Andres Daniel Hogfeldt and Walter Solomon Sachs, while in Venetuela in 
June of 1944 attempted to negotiate with Isafes Medina, President of Venezuela, 
for the introduction of $250 ,000,000 into Venezuela to be used for public 
projects in ezohange for Venezuelan oil which was to be shipped to Sweden 
over a long period of years. While this money ostensibly was Swedish capital, 
It was learned that it might possibly be of Gerwan origin. Hogfeldt, a 
Swedish citizen, was one of the ranking officials of the Johnson Line, Swedish 
steamship company in Hew Tork, whose main offices were in Stockholm, Sweden. 
Sachs, a naturalised oitizen of Swedish origin, was connected with the 
brokerage house of K* archer and Company, Inc., 1518 Walnut Street, 
Fhila lelphla, Pennsylvania. 



It was ascertained by the Bureau's representatires that President 
Medina was unfavorably impressed, probably because of the faot that Hogfeldt 
had made inquiries concerning Medina 1 s susceptibility to bribes and personal 
gifts and the plan failed to materialise. The Embassy and the Bureau were 
kept constantly advised of the developments in this attempt to divert 
petroleum, "which was vital to the United States laval operations, to Europe 
where it might become available to the enemy. (40-24565) 

(4.) Black List Firms. Through Bureau representatives, 
a considerable quantity of information was developed in Venezuela and 
furnished to interested Federal agenoies regarding individuals and firms 
who were already included in the United States Proclaimed List of Certain 
Blocked lationals, as well as data concerning individuals and firms who 
were later plaoed on the Proclaimed List. The information developed by the 
Bureau's representatives was utilized to a great extent in the proper 
functioning of the United States Blaok List. 

The following individuals and firms are some of the more important 
ones on whom the Legal Attache's Office developed information: 

Walter Hadamovsky 
Oustavo Zingg and Company 
Werner Pruohnow and Company 
Quimica Sehering, S.A. 
Bruer Holler and Conpany 

(64-39CK-A-330, 64-3904-40, 64-3904-A-224) 
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b. Angel Arpon - Diamond Smuggling 

Venezuela was one of the world's principal producers of industrial 
and other type diamonds. Prior to the entry of the United States into the 
war, Japan and Germany more or less openly purchased diamonds in both the 
regular and black markets. The Lati Air lines between Europe and Brazil 
earried large quantities of diamonds to the Axis prior to its discontinuance 
on December 8, 1941. Subsequently, the Axis traffie in diamonds decreased 
due to the loss of this airline and the fact that the Latin American countries 
increased their attempt* to control the production and marketing of diamonds 
although they were not always successful. 

The large black Market in diamonds which centered around Caraoas 
was reported to be the source of many of the diamonds which were being 
smuggled to Germany. Both Germany and Italy were in dire need of 
industrial diamonds for wartime use and provided an attractive market for 
this type of stone. The prevention of industrial diamonds from reaching 
Germany was one of the major object ires in eoonomio warfare and was also one 
of the chief ooneerns of SIS representatives in Venezuela. 

One of the prinolpal smuggling eases Involved Angel Arpon who 
bought and smuggled diamonds, working in collaboration with Jose A. Sangroniz 
de Castro, the Spanish minister to Venezuela, who was one of the more 
important individuals sponsoring the diamond traffic. 

Angel Arpon, a Spanish national, arrived in Venezuela during 
World War II and after considerable observation it was suspected that he 
was engaged in a mission to procure diamonds which would be smuggled 
from Venezuela to Spain where they might fall into the hands of the Axis. 
Arpon returned to Spain in February of 1943, at whioh time arrangements 
were made with British authorities for his removal from the ship at 
Trinidad. The search of Arpon and his possessions as well as of approximately 
eight of his Spanish colleagues produoed about 50,000 dollars worth of 
diamonds whioh were found concealed in various pieces of luggage and an 
Arpon' s person. 

The confirmation of Arpon' s smuggling activities necessitated 
numerous investigations of his oontacts in Venezuela. These investigations 
further indicated that the Spanish minister, Jose A. Sangroniz de Castro, 
was implicated in this traffic The following Autumn Sangroniz was reoalled 
to Spain and on their departure from Venezuela Senora Sangroniz suooeeded 
in taking with her a large quantity of diamonds which she smuggled out of 
Venezuela under the protection of diplomatic immunity. According to one 
reliable souroe, 8angronis' reoall as Spanish Minister to Venezuela was 
due in part to the capture of Arpon by the British while trying to aauggle 
diamonds to Europe and the Information whioh he furnished his captors 
regarding his associates. (64-20876; 64-5900-Ai 64-3900-E; 64-3904-B; 
64-309-228) 
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o. Plant Surrey! of Oil Companies 

{ One of the B ureau's rp »waeatatlvaa In parrying out his undercover 

charaoter, secured the | 1 J [ for the major oil 
companies in Venezuela, ana US luoh oapaclty, oonauoted a survey of the 
f aoilltiea and installations of t he Lago Petroleum Company during the later 
part of 1947 and Hide certain recommendations . The result of this survey 
was made available to the Military Intelligence Divifion, the Office of 
Haval Intelligence, and other interested Federal agencies with the result 
that the suggestion was aade by the Military Intelligence Division that 
additional surreys be aade of the remaining principal oil installations in 
Venezuela. It should be noted that the reaction of the oil companies to the 
surreys was most farorable and that the recommendations made as a result of 
these surreys were carried out almost to the letter. 

In aooordanee with the request of the Military Intelligence 
Division that additional surreys be made of the remaining oil installations, 
the Bureau* s representative thereafter made a surrey of the protective 
facilities of the Gulf Oil Company installations in Western Venezuela. 
(Monograph on FBI Surrey Reports.) 

An interesting result of the above-mentioned surreys was the 
enactment of additional legislation by the lew-making bodies of Venezuela. 
This legislation declaring the oil-producing areas of Venezuela "restricted 
areas" was undoubtedly the outgrowth of the efforts of our SIS representatives. 

When the SIS representative delivered his plant surrey recommendations 
to the officials of the Lago Petroleum Company, he suggested that one of the 
most effeotive measures to be used in an effort to prevent sabotage was to 
restrict traffio of all persons throughout the entire oil-producing areas. 
A plan was outlined by the Bureau's representative whereby all land traffio 
could be controlled. Mr. J. W. Brioe, who at thatfLme was acting President 
of the Standard Oil Company of Venezuela, aade an lmapeotion trip and later 
oonferred with the Bureau's representative concerning this matter. 

As the major oil companies had found that additional troop 
protection whioh had been secured after the outbreak of the war had not been 
generally effective, they became interested in promoting the "restricted 
zone areas* idea. As a result of the inspection trip of Mr. Br ice and his 
conference with the Bureau's Agent, it was decided by Mr. Brioe to present 
the idea to the Venezuelan G overnm ent together with offioials of other 
oompanies. A memorandum was prepared by Mr. Brioe for presentation to the 
Government, and on January IS, 1942, it was presented to the Minister of 
War and marine who indicated his approval. The plan was later smbmLtted 
I to President Medina and his Cabinet with the result that the idea was 

favorably acted upon and a deoree providing for "restricted areas" went into 
effect January 20, 1942. 




5S3 



< 



s£gs|r 

Another Interesting result of our SIS representative's work In this 
connection was the Installation of a Security Board which was an outgrowth of 
the neeting of principal represent at Ives of the leading oil companies in 
Tenesuela with this SIS undercover representative. The Security Board's 
functions were to meet the emergencies of the day. The responsibilities of 
this group were of particular importance due to the threat of sabotage or 
destruction because of submarine activity in the Caribbean Sea. (64-3900-64, 
84-85,116) 

d. The QoT Tnpi«t Movement 

(1) Local Communist Activities . The Legal Attache's 
Office in Tenesuela was highly successful in providing constant coverage 
of Communist activities and kept the Embassy and the Bureau advised of the 
development of the Communist movement in Tenesuela. Periodic reports were 
also submitted on all Important Party functionaries and front organisations. 

SIS coverage in the Tens sue Ian Communist field until late 1946 
consisted primarily of following the activities of separate dissident groups 
of Communists and the efforts of their leaders to merge the groups into 
one Party. Serious intra-Party factional disputes had began in 1942 and 
recurred in 1944, resulting In the split of the Party Into the Collaborationist 
and Revolutionary factions. The Collaborationist faction organized a 
separate Party, which was legalized on October 9, 1945, as the Communist 
Party of Tenesuela. The Revolutionary faction also organised a separate 
Party, which was legalised early in 1946 under the name of Unitarian 
Communist Party. 

It is interesting to note that during the investigation of this 
dispute, information was developed which indicated that the Communist Party 
in Cuba might have some authority on political matters over the Communists 
in Tenesuela. This was brought out when it was leered that the Cuban 
Communist Party had asked the Revolutionary faction in Tenesuela to send them 
a representative to explain their side of the disagreement. Subsequently 
the Cuban Communists requested the leader of the Collaborationist faction 
to come to Cuba to explain his position, which he refused to do. 

It was also reliably reported that afterwards a report on the 
Communist dispute in Tenesuela was taken to Moscow by Alexei Antipov, 
the Second Secretary of the Russian Legation in Bogota, Colombis, which 
report had been prepared by a leader of the Revolutionary faction in 
Venezuela. 
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Daring Sumner, 1946, it was learned that the Son at Embassy in 
Caraoas was displeased with the divided nature of the Party and had decided 
/ that some steps oust be taken toward a unification. As a result, a Coaaanist 
leader from Cuba was sent to Venezuela to bring the groups together, and in 
June resolutions were adopted oalling for unifieation. This was accomplished 
at the important Congress held in Caracas in lovember, 1946 which was attended 
by the United States Communist, Joseph Starobin, and was covered completely 
by the Bureau's representatives. (64-200-228) 

In Ootober 1945,' SIS sources in Venezuela obtained information 
to the effect that a Venezuelan Communist named German Tortosa was a Russian 
agent* According to the report which was reoeived from a reliable source, 
three prominent Communist leaders in Venezuela had privately stated that 
Tortosa was a Russian agent and that they theaselves had seen his credentials 
which were signed by one "Togoda" in 1934. It is interesting to note that 
Bureau records indicate that Togoda, until 1954* was Vioe Commissar of the 
OGPO, at which time he beoaae Chief of the NK7D. (64-29358-21, ?24) 

From march, 194*, to the close of Bureau operations, coverage was 
maintained over Xerzy Kar<tLusky f a former Soviet agent in Sweden, who was 
supposed to have been diaj»*tohed to the United States but jumped ship in 
Venezuela. Ho evidenoe of intelligenoe activities there was developed 
but arrangements were perfected to have the Bureau advised should he 
I prooeed to this country. (65-56653) 

The Bureau's representatives in Caracas maintained unusually 
good informant ooverage over Communist activities. As ft result, they were 
able to keep the Embassy and the Bureau fully advised not only of the current 
developments in this field but also of what steps the Communist leaders 
expeoted to take. (64-200-226) 

(2.) Soviet Diplomatic Activities . The Soviet Union 
waa known to have thoroughly disliked and distrusted Romulo Betanoourt, 
the President of the Revolutionary Junta in Venezuela, due to articles 
written by Betanoourt against Soviet Russia, and due also to the arrests 
of Communists in Venezuela after the revolution of 1945. Bureau sources 
in Veneauela learned, however, in January, 1946, that despite this dislike, 
Russia would recognize the Venezuelan Government in February. The actual 
recognition ooourred on February 21st and was said to have been due to 
Russia's desire to have as many Embassies in Latin America as possible and 
to the belief that it was necessary for them to oounteraot Vorth Aaerioan 
inf luenoe in Venezuela. 

After the establishment of the Soviet Embassy in Venezuela, the 

< office of the Legal Attache was very successful in following the activities 
of that Embassy and soon learned' that the Embassy favored the Revolutionary 
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faction of the Communist Party in Venezuela and had begun to offer eertain 
orientation and guidance to that faction. 



It was also learned that the Embassy almost immediately planned 
to use members of the Revolutionary faction for the gathering of information 
of interest to Soviet Russia. The Embassy was reported to hare adopted 
a plan to hare "qualified persona" used in positions as newspaper correspondents 
throughout Venezuela for the Communist oontrolled newspaper "El Eacional". 
These persona, in addition to their regular newspaper duties, were to make 
available intelligenoe information oonoerning eoonoaic, political and social 
natters. Information was also developed to the effeot that Viotor Guerere 
(Inez), a member of the Revolutionary faction, was employed by the Soviet 
Embassy for the purpose of gathering information of an economic nature. 
Guerere was not paid directly by the Embassy but arrangements were made 
for his employment by the newspaper "Bl ■aeional", and this newspaper was 
to pay him approximately $180.00 a month while the Unitarian Communist 
Party paid him $120.00 a month. A, former Communist government worker 
was also said to be helping him in this work. 

The Office of the Legal Attache also developed considerable 
information reflecting an intense interest on the part of the Soviet Embassy 
in Venezuelan oil* The Soviet Ambassador was a geologist and petroleum expert, 
having done research work and having taught at the University of mosoow. 
One source reported that in May the Second Secretary of the Soviet Embassy 
had approximately fifty different geologioal specimens in his office which 
were beinr earefully wrapped, presumably for shipment to Russia. Also in 
this offioe were t we nty or twenty-five maps of Venezuela of different types. 
The aforementioned Viotor Ouerere was also reported to have stated that 
the Russians were anxious to obtain information of an eoonomlo, politioal 
and social nature, including statistics oonoerning the petroleum industry. 

According to information obtained by the Bureau's representatives, 
the Soviet Embassy in Caracas was very security conscious. The souroe of 
this information advised that as a result of the disclosures made by Igor 
Guzenko regarding Soviet espionage in Canada, the Russian Embassy in 
Caracas established a 24 hour a day guard schedule and that Embassy employees 
were assigned turns at night duty. (64-211-228) 

The Legal Attache's Offioe in Caracas maintained exceptionally 
good informant coverage of Soviet diplomatic activities. They were, 
therefore, able to keep the Ambassador and the Bureau fully advised of 
official Russian activities in Venezuela as well as of the olose but dlsoreet 
oontaots between the Soviet Embassy and the Venezuelan Communists. 
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9 , Politloal Affairs ind Revolutionary Movements 

The Venesuelan politloal situation*** of groat importance duo to 
the trend of inoreasing Communist strength in Veneuiela, th* proximity of 
Venezuela to the Panama Canal Zone, and the large United States investments 
in oil and petroleum projects in that oountry. Is has been previously 
pointed out, Venezuela was one of the few oountries where the offioials 
of the Embassy welooaed any reliable information which the Bureau's represent- 
atires obtained regarding the looal politloal situation. Through some of 
their Communist informants and other souroes of information the SIS Agents 
followed looal political trends closely and were thus able to furnish the 
Embassy and the Bureau a olear picture of political events in Venezuela. 
(64-3901; 64-4464-281) 

The most important politloal ooverage maintained by the Legal 
Attaohe's Office was that of the revolutionary movements which constantly 
threatened the Venezuelan Government. The most important event in this 
field was the successful revolution of Oetober, 1945. 



The government of former President Isalas Medina (Angarita) 
overthrown as a result of a military revolution that began in Caracas 
October 18, 1945 and ended on October 21, 1945. This revolution was planned 
and executed by a small number of minor ranking Army officers, all of whom 
were below the rank of Colonel. Immediately prior to the revolution these 
officers took certain leaders of the politloal party "Aoeion Demooratioa" 
(Democratic Action) into their oonfidenoe and divulged the revolutionary 
plans. The main cause: of the revolution was reliably reported to be 
general dissatisfaction on the part of the younger Army offioers concerning 
the graft and oorruption in the Medina government. Many of them felt that 
the army should abstain from politios and that the president of the 
Republic should be a oivilian. The rise in the cost of living and general 
eoononic maladjustment in Venezuela also formed a basis for this revolution. 

The operational suooess of the revolution was attributed to the 
faot that the revolutionary plans of the army offioers were a oarefully 
guarded secret and that the Medina government apparently had no information 
regarding these plans. Ala o^ the response of the civilian population to the 
oall of the army leaders was immediate and this faotor was important in 
the suooess of the revolution. (64-5901) 

In oovering the course of this revolution, the Bureau's 
representatives at times found it necessary to expose themselves to danger 
in order to obtain information. Their ooverage of the progress of the 
revolution under these oiroumstanoes was the subject of a special letter 
of appreciation sent by the Ambassador to the Legal Attache. (64-4464-501) 
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•The new government of Venezuela was headed by Romilo Betancourt, 
who as President of the Revolutionary Junta «s able to maintain stability. 
The immediate recognition of the new Venezuelan Administration by the 
Sited States was an important factor in perpetuating the government. 

On November 29, 1945, various Venezuelan politicians including 
General Eleazor Lopez Contreras and Isaias Medina were deported to the 
United States. Rumors of counterrevolutionary activity on the p^tof 
these persons were current. Investigation in the United States however, 
failed to substantiate the allegations that Medina and Lopez Contreras 
were planning to resume control of the Venezuelan Government. 

Despite the stability of the new Government, forces capable of 
causing serious political unrest in Venezuela still survived, Ihile the 
deposed Resident MBdina and f ormer General Eleazor Lopez Contreras were 
in exile in the United States, there were many persons in Venezuela who 
were f armerly connected with the Lopez Contreras and Medina Governments. 
The success ot failure of the Betancourt Government depended largely upon 
the support of the Venezuelan army, which was capable of overthrowing 
it if they became dissatisfied with its progress and activities. The 
rapid changes in official affairs and policies were closely ****?*** 
toe BureauTs representative and reported to the various interested united 
States agencies. The political coverage achieved by the Office of the 
4 Legal Attache was indirectly of assistance in maintaining pleasant and 
X efficient relations with Venezuela, due to the fact that the Embassy and 

the State Department were able to act on the basis of reliable information. 
(64-3901) 

f. Informant Coverage 

One of the most significant achievements of SIS in Venezuela 
was the development of an excellent group of informants and sources of 
information. 

(1.) Oil Company Contacts . One of the groups of 
informants and sources of information consisted o il ■ 3°* b' 
the various oil companies. These informants and sources of information 



were developed by an undercover representative in the St andard Oftl 

Xaaaup of Venezuela. One of the principal confaetajasJ I 

(64-4123-521), who until late in | | was| EKSTtaTR&i 

«« am r nf v.nM«uMla. taothec galuaEIfl! contact was I 
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■L pany of Venezuela. ■ i nnther valu a n i fl c ontact was i I 

=====2 n(64-4011-A-4l6lJ I the L agQ PeVuiHUUi uavenjl' 

InTBrTOaibo. ThrougnT~3anT^~~n as well as ^sources 
of information and con tact*, tne 1 Bure au ' s xepx e wA tative had made readily 
available to him a wealth of information pertaining to economic conditions 
and subversive activities contained in the files of the Standard Oil 
Company and its subsidiaries. (64-4011-A-416, 64-4123-521) 
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Caracas 4/43 - 6/46 

Caracas 5/43 - 12/43 

Caracas 1/43 - 1/44 

Caracas 1/44 - 12/45 



Official 
Official 
Undercover 
Legal Attache 
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Ciudad Bolivar 

Caracas 

Carapito 

Caraoas 

Caracas 

Caraoas 

Caraoas 

Caraoas 

Caracas 

Maraoaibo 

Maraoaibo 

Caraoas 

ferae aibo 

Caraoas 

Caracas 

Maraoaibo 

Maraoalbo 

Caraoas 

Caraoas 

Caraoas 

Caraoas 

Caracas 

Caracas 

Ifaraoaibo 

Caraoas 

Caraoas 

Ifaraoaibo 

Caraoas 

Caracas 

Caraoas 

Caracas 

Caraoas 

Caraoas 

Caracas 

Caraoas 

Maracaibo 

Ifaraoaibo 

Carapito 

Caracas 

Caraoas 

Caraoas 

Caraoas 

Maracaibo 

Caraoas 

Caraoas 

Caracas 



2/43 - 
5/41 - 
12/42 • 
1/44 - 
5/42 - 
6/45 - 
4/45 - 
7/42 - 
1/46 - 
5/45 - 
7/42 - 
2/48 - 
2/48 - 
5/48 - 
6/48 - 
7/41 - 
6/48 - 
6/42 - 
10/40 
6/44 - 
1/46 - 
5/48 - 
5/44 - 

8/48 - 
5/43 - 
6/43 - 
7/48 - 
7/48 - 
5/43 - 
8/45 - 
9/41 - 
9/48 - 
3/44 - 
5/42 - 
4/42- 
1/48 - 
2/48 - 
1/46 - 
4/46 - 
6/44 
12/48 
7/48 ■ 
6/43 
1/44, 
8/43 



12/44 
8/42 

. 10/43 
1/46 
1/43 
11/43 
12/43 
12/48 
3/47 
4/46 
12/48 
2/44 
12/43 
8/43 
1/44 
3/42 
12/48 
2/45 

. 4/41 
2/45 
3/47 
12/43 
12/44 

■ 11/43 

■ 12/43 

■ 7/43 

■ 1/44 

• 12/43 
3/44 

. 12/46 
. 10/43 

- 12/48 
. 11/45 
. 12/48 

• 9/42 

• 1/44 
. 2/44 

• 10/46 
. 10/46 
. 10/44 

- 8/44 
. 5/44 

- 12/43 
. 5/46 
> 5/44 
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Undercover 

Undercover 

Underoover 

Undercover 

Undercover 

Offioial 

Official 

Undercover 

Legal Attache 

Undercover 

Undercover 

Offioial 

Offioial 

Official 

Undercover 

Undercover 

Offioial 

Undercover 

Undercover 

Offioial 

Police Liaison 

Official 

Offioial 

Undercover 

Undercover 

Offioial 

Official 

Offioial 

Official 

Police Liaison 

Official 

Underoover 

Offioial 

Legal Attache 

Underoover 

Offioial 

Official 

Legal Attaohe 

Undercover 

Offioial 

Offioial 

Official 

Official 

Police Liaison 

Offioial 
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VI. OOifBSTS OF OTHER GOVERNMENTAL AGENCIES AND OTHER OUTSHE SOOBCES 

A. Remarks Regarding SIS Operations and Personnel 

The Bureau daring the years of SIS received from Ambassadors, 
State Department Officials, Heads of other Government Agencies, the Amy 
and the Navy, and others hundreds of letters and comments commending 
highly the -work of the Bureau in its SIS Field and the Individual 
accomplishments of SIS men assigned to the field. There are set forth 
below a number of these commendatory comments. 

1. State Department Officials 

The American Ambassadors 1 and the State Department Officials ' b7c 
comments demonstraded the value of the SIS program in Latin America. Mr. 
Philip Bonsai, Chief of the Latin Am erican Division of tft* State Department, 
In a conversation with Special Agent 1 I in La Paz, 

Bolivia, on January 8, 1°I»3, stated, "When your organisation first became 
connected with the State Department in sending its Agents to the Embassies 
in South America, I was very dubious regarding the manner In which personnel 
would be selected in connected with this project, as well as the likelihood 
of its succeeding. Our principal Job in this section is not to determine 
what shall be done, but rather to prevent projects which we do not consider 
feasible and worth while, and I can frankly say that I was very much in doubt 
regarding the future of your organisation in intelligence work. I do not 
mind admitting when I am wrong, however, and I would like to tell you I have 
been astonished at the remarkable way in which personnel has been selected 
for this type of work and the success with which it has been carried out." 

Mr. Edward B. Stettlnius, Jr., then Acting Secretary of State, by 
letter of March 3, 19UU, congratulated the Director on the fine work of the 
FBI and termed the results of the FBI's work as most gratifying. In subsequent 
communications, Mr. Stettlnius has not only expressed his personal appreciation 
for information furnished by the Bureau's SIS Division regarding clandestine 
radio stations in Latin America, but has stated that he regarded the development 
of an appointment of a Legal Attache in the American Embassy at Madrid as being 
expected to be of great assistance to the Government. 

Secretary of State, E. B. Stettlnius, Jr., in a letter to the 
Director, dated March lU, 1°U£, stated as follows t "I want to send you this 
personal word to tell you how much I appreciated the outstanding service 
rendered to me and my party by Mr. Tama and his associates while we were in 

Mexico .1 do want you to know how valuable I considered his assignment, 

and how much it meant to me to have him there." 
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Mr. Berle commented in August, 19U3, that -when the history of this 
era was written it would be very kind to Br. Hoover for his able direction of 
the forces combating espionage, sabotage, and internal disorder. Mr. Berle 
expressed his particular satisfaction with the harmonious relationship between 
the FBI and the State Department. Cn February 1, 19hh, Mr. Berle, referring 
to a memorandum furnished to the State Department entitled "Axis Agents in 
Argentina," expressed his appreciation on behalf of the State Department for 
the expeditious service rendered in compiling the data, and stated that the 
memorandum revealed an alarming situation in Argentina. 

Other similar expressions of esteem have been received from former 
Assistant Secretary o f State Adolf A. Be rl e, such as his commendati on of the 
work of Special Agent ! I * 8 ^ I I ** 

Barranquilla, Colombia, and in transmitting the commendation of American b7c 
Ambassador to Chile, Claude Bowers, of the work at tha t point on the G erman 
clandestine radi o ease FQZ conducted by Special Agents | ' 



and 



Nelson Rockefeller, Assistant Secretary of State, in a letter to 
the Director dated March 13, 19U5, stated that the Conference in Mexico City 
ran off very smoothly and the outcome was most satisfactory from all points of 
▼lew. He further stated that one of the most important contributing factors 
to the efficiency of the operation and the effectiveness of the result was 
the cooperation received from the Director and the FBI. In this connection 
he extended thanks to Mr. Tsmm and his people in Mexico City who were at all 
times in complete touch with all developments. He said in part that there 
could not have been a more effective proof of the efficiency of the organisation 
which the TBI has developed in such a short time throughout the Americas. 
Further, that on behalf of the Department he would like to express not only 
their admiration bat also their very deep appreciation. 

Nelson A. Rockefeller, Assistant Secretary of State, in a letter to 
the Director dated July k t 1°U5, stated that he had returned to Washington on 
Monday from the San Francisco Conference and wanted to take the opportunity b7C 
to express his personal apprec iation f or the extremely effective cooperation 
and assistant received from Mr J__~] and members of his staff in San Francisco. 
He stated that the Information whlen They made available was most useful and 
in one case particularly prevented the development of a very serious situation 
which might have had extremely unfortunate repercussions on the outcome of the 
Conference. 

Joseph C. Qrew, former Undersecretary of State, in a letter to 
the Director dated September 5, 19U5>, stated that the cooperation of the 
Federal Bureau of investigation had been the greatest help to the Department 
of State during his term of office and that he has enjoyed and greatly 
profited from his contacts with the Director and his able assistants during 
the past momentous years* Qrew further stated that he wished, as always, 
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for the Director's continued success in the great protective and 
constructive work the Bureau has done and is doing for the nation. 

b7C 
In a letter dated August 28, 19hk, Mr. E. H. Stettinius j. , then 
Undersecretary of State, trm* Bffij M * appreciation to the Director for a 
copy of an interview with Ishich he termed as "most interesting." 



In a letter dated August 16, 19kh, Mr. E. H. Stettinius, Jr., then 
Undersecretary of State, advised the Director that he appreciated very much 
the Bureau's c alling to his attention the Soviet's proposition to the 
Government of Oolombia regarding irrigation products. Mr. Stettinius stated 
that he would make this Information available immediately to the proper 
officials of the State Department. 

Aril M. Warren, Adviser to the United States Delegation at the 
United Nations Oonf eren. e on International Organisation, in a letter to 
the Director dated Jun» 26, 19U5, expressed his appreciation to the Director 
for detailing M" two special assistants to cover various committees of the 
Conference. Mr. Warren added that the reports he received were excellent and 
the work outstanding as compared to the work of Army and Navy Officers assigned 
to him in a similar capacity. 

a. Argentina 

Norman Armour, American Ambassador in Buenos Aires, in a letter to 
Adolf A« Berle, Assistant Secretary of State, dated January J>, 19U3, stated 
that he had never thanked Mr. Berle sufficiently for the assistance given in 
building up the Embassy's investigative unit. Mr. Armour pointed out that 
the assignment of the FBI men had aided the work there immeasurably. He also 
pointed out the extremely cooperative spirit of the Legal Attache and his 
assistants, and expressed the wish that the assignments there bp continued 
at least for the duration of the war. 

Jack D. Heal, Assistant Chief, Division of Foreign Activity 
Correlation, Department of State, transmitted to the Bureau a copy of 
Despatch No. 1947 dated February 2, 191*6, addressed to the Secretary of State 
from the Ambassador, Buenos Aires, Argentina. The dispatch Informed the 
Department of the valuable work done by the Office of the Legal Attache in 
connection with the obtaining of and identification of photographs of presi- 
deu^ial candidate Peron and Rudolf Freude, son of the notorious Ludwig Freude, 
Fl. It was further stated that the work of identification required considerable 
effort and igenuity and the Ambassador believed that this fact should not 
escape the Department's attention. 
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Mr. Clift on p. English of the State Department advised Special Agent 
| "| . on October 3, 19hh, that Mr. Korman Armour, the former 

American Ambassador to Argentina who was then head of the American Republics 
Affairs Section of the State Department, bad highly complimented the work of 
the Bureau with regard to the investigation of the HDZ Qerman clandestine 
radio case. Be stated that the information developed through decodes of the 
messages transmitted by Germany had been of the utmost value to the State 
Department In determining its policy towards Argentina. (Paraphrases of the 
decodes were very confidentially furnished by the Bureau to Mr. Berle.) 

b. Bolivia 

Ambassador Pierre Boal on his departure from Bolivia on February U, 
19kk, advised the Legal Attache that he was extremely pleased at the fine work 
accomplished by the Bureau's representatives, and that the cooperation given 
was very satisfactory. 

Walter Thurston, United States Ambassador to Bolivia, in a dispatch 
to the Secretary of State dated June 28, 19U£, stated in part to the effect 
that he did concur In Legal Attache WILLIAM H. NICHOLS estimate of his personnel 
requirements and that moreover the service .constantly and efficiently rendered 
by the Office of the Legal Attache to the Mission proper, as well as to other 
United States Government agencies operating in Bolivia, has been of the greatest 
value and promises to continue to be necessary for the immediately foreseeable 
future. He stated that the Office of the Legal Attache is frequently called 
upon to confer with Bolivian Officials and to collaborate with them with the 
representatives of the Rubber Development Corporation regarding rubber smuggling 
activities. It also, through its wide contacts, has access to information 
regarding political developments union would not otherwise readily come Into 
the possession of the Embassy. He further stated that the Office of the Lagal 
Attache has been requested, on more than one occasion, to conduct special 
investigations regarding situations of immediate and important interest to 
other United States Government Agencies operating in Bolivia, such as the 
Foreign Economic Administration. 

Mr. Fletcher Warren of the State Department advised on February 26, 
19U2, that a cable bad been receive d from the Cha rge d» Affaires, La Paz, 
Bolivia, stating that Special Agent f" I (SIS Legal Attache) was 
obviously qualified for his assignment 

b7C 

c. Brazil b7C 

Mr. Jefferson Caffery, American Ambassador in Rio de Janeiro, in a 
dispatch dated March 28, 19U2, stated that he de sired the FBI be advised that 
s* Mfrtjiy and especially commends Mr. | | (SIS Legal Attache) for Mr. 
| [ successful work in connection wxcn a round-up of Qerman agents in Brazil 
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who were operating clandestine radio stations, lb*. Adolf a. ftarl*. Jr. r 
la a letter dated April 10, I°lj2, also personally comended | | in 
connection with this work. 

Herman B. Baruoh, newly appointed United States Ambassador to 
Portugal, by letter to the Director dated February 16, 19kS, stated that he 
had very vivid t^nnnwKt.inn« »f -fog se rvices rendered Vm + 1 " Wn fl m Janeiro 
Office, especially by Agant l ~l (former 1 1 at Rio 

de Janeiro)* He stated that every contact he ever had with ine Bureau has ^-jq 
not only been satisfactory but extremely helpful and that he was sure that 
the Bureau Agents at his new post would prove extremely helpful to him. 

In a letter to the Director dated December 17, 1°U5>» Mr* Frederick 
B. Iyen, of the State Department, comaended the fine work of the Legal 

Attache at Rio de Janeiro, Brazil, and transmitted a dispatch from Vinton 

fin, tin of the Embassy at that city stating that Police Liaison Agent ! | 
| ( has shown a high degree of tact in carrying out his duties, thus 
improving his scope of usefulness to the Bnbassy as well as to the effectiveness 
of the administration with which he is more Immediately connected* 

By letter dated June 17* 19U6, Acting Legal Attache Sam J* Papich 
at Rio de Janeiro, Brazil advised that Mr. Vinton Ghapin, First Secretary b7c 
of the American Bnbassy at Rio recently aade a trip to Porto Alegrs, Brazil 
and upon his return highly complimented the work of Special Agent i'""« *- 

Byrd who is engaged in police liaison* Mr. Ghapin declared that, I 

is more baluable to us in Porto Alegre than the Consul, Mr. CastleBB&T* 



On July 21, 19hh, Mr* Donald Bloomingdale, at the time Second 
Secretary of the American Bnbassy in Rio de Janeiro, Brazil, called at the New 
York Field Office and advised Special Agent in Charge E. B* Conroy that d^rine 
the tlse he was attached to the Embassy in Rio de Janeiro he had come In 
contact with many Bureau Agents whom he had alwayB found to be most efficient 
and likable Individuals. 

Randolph A* Kidder, American Consul at Belem, Brazil, in a dispatch 
to the State Department dated December 13, 19hh, stated that he felt he 
■hmiirj fi|T{ +a the rimpar^jmmn*.! m attention for possible transmittal to Special 
Agantl lauperviaora, his appr eciatio n for the very real assistance 

which Mr. | | had given his office* Mr. I I made M»««n f an integral part 
of the office, voluntarily doing a great many small but necessary jobs outside 
the line of his own duties* Be was at all times helpful and cooperative* He 
made as excellent reputation for himself in both American and Brazilian 
circles in Belem* 

b7C 
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Harold Sims, American Vice Consul at Natal, Brazil, in a dispatch 
to the Secretary of State dated April 23, 19U5, stated he should like to 
appraise the Depart ment of the capable and efficient manner in which Kr. 
i 1 I of the FBI has conducted his duties in natal he further 



stated that | [ demonstrated exceptional ability and the degree of his 
success is attested to by both our on and the Brazilian authorities* ••• 
his knowledge of Brazil, the modes and manners of the people, and his 
facility with the language, are truly outstanding achievements, and he is 
regarded by all who know M* as a most capable Government official. 

Mr. Cecil N. P. Cross, American Consul General, Sao Paulo, Brazil, 
in a letter addressed to the American Ambassador, Rio de Janeiro, Brazil, 
dated November 17, 191*2, requested the assignment of two additional TBI 
Agents to his Consulate, ■+-«+■*«" »h«+ +hm aarxjcna a* tha p ppaaantativas b?C 

already there (Special Agents) | have proved very 

helpful* He stated, "They have successfully adapted tnemselves to local 
conditions, are achieving excellent results, and are highly regarded by the 
Superintendent of the Sao Paulo Political Police who has welcomed their 
cooperation* 

Mr* Vinton Chapln, First Secretary of the United States Bnbassy 
at Rio de Janeiro, Braail, in conversation with legal Attache Heber If* Clegg 
in July, 19U5, advised that he had attended the United Nations Conference on 
international Organization at San Francisco* 1IT* Chapln commented very 
favorably upon the work which the Bureau did at the Conference* He advised 
that the efficiency with which the problems were attacked as compared with 
the manner in which the United States Secret Service handled the security 
matters was most noticeable* 

Jesse II* Orme, American Vice Consul at Curitiba, Brazil, in a 
letter to Charge d'Aff sires of the nmhaimy **. Trta do, .f^^-m B razil, dated 



XBbier vo uuavrgo u'aix&ltob vi vow ir*"*~ ~ ~j ~" T in y jleuiiH"! o ***»-«-fct u*wu 

January 5, 19h 5, stated that Special Agent | | as l ~1 

I L was very helpful in the execution or the duties at that post* 

He stated that it was further felt that he had done an excellent job In the 
surveillance and investigation of all phases of subversive and political 

activities in Parana .and it seems a ppropriate acknowledgment should 

be made of the splendid cooperation he has lent to this office* b7C 

d* Chile 

A letter dated November 5, 19l|2, from kr. Adolf A. Berle, Jr., 
transmitted a dispatch from Ambassador Bowers in Chile In which the Ambassador 
stated, in connection with the arrests and round-ups of German Agents, 
"Accomplishments so far are largely due to the efficient assistance rendered 
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by Mr 1 "~| (SIS Legal Attache) and hla organisation here." 

Previously Mr. Bowers had furnished a dispatch by letter dated July 3J, 
19U2, in whi ch Mr, Bo wers advised, -I take this occasion to speak in high 
praise of Mr ] I work. of his excellent personality and cooperation 
with the Babassy. He had to build an organization from the f?™ 1 J* J"* 

his organisation is also functioning effectiyely and thanks to Mm 

we finally possess usable proof of subversive activity not only by private 
Individuals but by members of the German Babassy itself." 

United States Ambassador to Chile, Claude 0. Bowers, In a letter 
to the Director dated June 15, 19U5, atated that it was a real pleasure to 
transmit a letter from the Secretary General of Investigations I n Santiago, b7C 
Chil e, expressing app-r pclatlcD for the services of Special Agentl | 
I | and special Agan tJ 1 In this connection Bowers wrote 

to the Director as follows: "Let me congratulate you on your eminent auccess 
in finding such a splendid group of young men for your work In -this region. 
They are Americans of whom we can feel Justly proud, and in their tact and 
diplomacy, they set an example for many of the men in our regular Diplomatic 
Service. 11 

Mr. 0. Howland Shaw, former Assistant Secretary of State, in a 
letter to the Director dated July 20, 19Ui, stated that he had read the 
report submitted by Special Agent Heber M. CLegg concerning the First Pan 
American Congress of Criminology held at Santiago, Chile, He stated that 
the report was Indeed interesting and that he was taking the liberty of 
making it av ailab le to the officers of the State Department who were also 
Interested in it. He went on to say that he felt sure that the representatives 
of the FBI who attended the Congress made a very valuable contribution to 
the discussion and that the State Department indeed appreciated the Bureau's 
making these Agents available to serve as delegates to the Congress. 

e. Colombia b7C 

American Ambassador at Bogota, Colombia, John C. Wiley, in a letter 
to the Director dated December 18, t?U.. «fcat*ri that, Mr J 

of the Embassy who has been acting as |__ 1 w as most c ommendatory 

concerning the work of Legal Attache DCMAID B. CIEGG. Br. [ 1 stated 
that CLEGG has been most helpful and cooperative during his tour of duty in 
Bogota and carried out his delicate functions most efficiently and with great 
tact and discretion. Ambassador Wiley stated it was most important from the 
standpoint of general relations with Colcnbia for work of this type to be 
performed In such a way as to avoid friction or disagreement with foreign 
officials and without attracting too much public attention. Further, that 
this difficult task has been accomplished most successfully by Mr. degg. 
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The work of the Office of the Legal Attache was considered so 
Important to former United States ambassador to Colombia Arthur Bliss Lane that 
at the tine Colombia declared a state of belligerency with the Axis, Mr. lane, 
in conjunction -with General Brett and Admiral Train, representing the Caribbean 
Oosmand of both Army and Nary Intelligence, telephonically requested the State 
Department to request the Bureau to cancel the tra nsfer from Colombia of 



Special Igents EZ I and | I Mr. Lane had repeatedly 

pointed out the Importance of the Bureau's Legal Attache assignments in 
Colombia and had turned over control of the very important problem of 
platinum smuggling, of which Colombia's being a producer was a direct cause, 
to our Bureau SIS personnel. 

b7C 
John C »m~ nn<+.«ri afcatflfl ■HllM" BgartnT ; to Colombia, in a 

conversation with| | on September lU, 19U5, stated 

that he intends a be in Washington in NoVeBlUeT~Snd certainly will "put his 
oar in" for the 4BI in connection with postwar intelligence operations. The 
Ambassador added that in his opinion OSS, as such, is not suited for world-wide 
peacetime intelligence, although their research group should be retained in some 
form if possible. The Ambassador added that policy makers in the State Departmeii 
undoubtedly have no time to read the voluminous but "magnificent 11 reports of 
the Legal Attaches on such matters as Communism and therefore probably are 
not aware of the usefulness of and need for FBI in foreign intelligence. 

Mr. Arthur Bliss Lane in a letter dated November 12. 19142, st ated that 
he had formed an excellent impression of Mr J 1 ■who is 

collaborating closely and most conscientiously with the Embassy." , 

United States Ambassador to Colombia, John C. Wiley, advised the 
Legal Attache at Bogota, Colombia, on March 13, 19U5, that he was extremely 
pleased with the advance information with which the Office of the Legal Attache 
was in a position to furnish him regarding the existence of a revolutionary 
plot in Colombia. He at the same time dispatched a cablegram to the Secretary 
of State in which he stated he would be obliged if the Department would convey 
to J* Edgar Hoover his appreciation of the excellent services of the Legal 
Attache, especially in connection with subversive political movements in 
Colombia. 

Frederick B. Iyon, Chief, Division of Foreign Activity Correlation of 
the Department of State, by letter dated November 2U, 19UU, stated, "I should 
like to thank you for your letter of November 18th which outlined the 
acecnplishments of the five Special Agents of the FBI in breaking up the 
platlnnw smuggling rings in Colombia. The Department offers its hearty 
congratulations and sinoere thanks for this very effective job which militarily 
was an important contribution to the Allied war effort and politically was 
probably of even greater importance* 11 
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■ I „| Istate Department RepreeenxaTiiTB won^m* 

** J -r— H - ^ ^~~I in conversation with Special Agent 

- ^ 8tat * °T Sw L, Colombia, m J y 19U5, -ta^that^ £^Stacte* 
im^ed on J trip*through the UK*. *ericae Ifcno* .that t*^ Attache 



impressed on jbjI trip ttaroogi tne i* ^_«^— ,^1— n r ^d apparently much 

Offices in a good many instances weir fc 1 than toe anbassy 

-ore aetiye In the ^^i^Uon of I J^ ^ ^ ^ 



itself! He was of the opinion that 'the LAgal atuauie 
^^ly^ocTjob in thTbrvastigation of this matter. 

a^'cIS^^ *■ 

American ia"u»»^»™ * „_+ BS follows* "Undoubtedly the most 

^nKfrLong depart «ntal, Municipal and police a^orities. & »«^" 11 
WrK tiTS«lSBJ publics, the undersigned has never <*«"*« 
years m kuo *«°" r » -««m«^t. admiration and friendsl 



years i n the American fopuD-u.cs. vis uu^.*^- —7 —-- -7- *w*nd«hiD 
S£ T who capped .so short a Jj-y ^^T^Sl^S^ 



5"l5S i*SwT« thoroughly as Special Agent II ^*^l£™£ 
personal manner of lecturing and his ability to idmHIy himself with the local 
SouTby shaking constantly in the first person plural made « P*** 1 ? *« 
K not oalvtTfirmly impress the subject material upon the minds of his 
S5e^?tat, -oSliS«t, to leave them with a sincere ^*>g™ 
Eair own'facilities and methods, a respect and admiration for ^J^Jg^ 8 *** 68 
in general and the FBLlB_p_articular, and a strong feeling of friendliness and 
^^^^^.P^fw nom they will long and affectionately remember as 



£. Cuba 

ABfcassador Spruille Braden, Cuba, stated to the SIS Ugal^ Attache in 
Cuba that,^"onnectiTwSh the visit of General Benites ^ *^*J£ 
S^thettiited States, the entire program was excellently handled by the Bureau 
r^resentaSre. «d that the Director and the Federal Bureau ^investig ation 
werTto be congratulate Mr. Braden advised Special ^L___l~ b7C 
December 9, 19&, that in the course of a conversation with «™g «**£. 
BiaSThe had informed Mr. Biddle that he, the Ambassador, was highly pleased 
with the present Bureau personnel and operations in Cuba. 

Ambassador Spruille Braden of Cuba advised Mr. 2. A. Tamm in » 
conversation^ November Hi, 1?U3, that he desired that the n™***** 9 * 
of his deep and sincere appreciation of the fine assistance which had been 
rendered Mm by Special Agents of the Bureau in Cuba. 

On sept^ber 25, 101*, Mr. Q. 0. Ackerson, First *«2^£ *** 
American Embassy in Havana prior to departing for a conference in Washington, 
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stated tol I Legal Attache In Havana, that it was hie hope, speaking 



as an American not as a State Department official, that the FBI would remain 
in the foreign field after the war. It was Mr. Ackerson«s opinion that there 
definitely is a need for the FBI abroad. He recognized the importance of 
having at least one FBI man in each country to keep alive sources of Information 
developed over the past four years. 

g. Dominican Republic 

J. F. McGurk, Tbited States Ambassador to the Dominican Republic, 
in a letter to the Director, dated February 16, 19U5, stated that it has 
been a pleasure to work with members of the Bureau in various posts where 
he had served in the Americas. Be s aid he recalled with real pleasure his 
association with Mr. B2BER CLEGG an d| J in the foreign fields 

and was looki ng forward to similar association with Legal Attache | | 
at his new post* 



h. Ecuador 

The United States Ambassador to Ecuador, R. M. Scott, in a dispatch 
to the State Dep artment dated Dece mber 29. 19llU. stated th at Special Agent b7c 
| L while assigned as | .... I * n O^ 1 * , Ecuador 

made an excellent record, and the contacts and good will which his activities 
established with key officials of the Ministry of Government and the police 
were of very considerable value to the Embassy in securing the cooperation of 
those Authorities in matters of hemispheric defense and security. Further, 
that his work was greatly appreci ated by the Ecuadoran Go ver nment. Mr. Scott 
in further commendation of I [ stated that his knowledge of local problems 
and personalities, his understanding of Ecuadoran psychology, his fluent 
command of the Spanish language and his tact, as demonstrated by his ability 
to work harmoniously with both the Arroyo del Rio and the Telasco Ibarra 
Governments, make him eminently suited for the (proposed) assignment, and 
at the same time would render it difficult to replace him satisfactorily. 

Mr. Avra Warren, Chief of the Visa Division, Department of State, 
after returni ng from a trip to S outh America, stated on May 20, 19l|2, that 
Special Agent I I (SIS Legal Attache) did an excellent job in 

Ecuador, that *« h^ «WHVHy and effective ly handle d the extremely 
troublesome alien eituation, and that through r" I work Japanese aliens 
had been Immediately expelled and the German agents had been interned or 
immobilised. Mr. Fletcher Warren of the State Department on January 26, 
19U2, stated that he had rec eived information from the American Embassy In 
Ecuador that l I is exceedingly well liked and was drtW •» excellent 

job in connection with his assignment. Be also stated that j lh ad entrenched 
himself strongly with the Ecuadorean police and the President or Ecuador. 

b7C 
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i. Guatemala b7C 

Mr. Boaz Long, United States Ambassador in Guatemala City, in 
a dispa tch to the Sta te Department dated August 11* 1°U3> commended Legal 
Attache f l and stated that he had been most cooperative and had 

been unusually successful in establishing close liaison with the national 
Police. 

J. Mexico 

Ambassador George S» Messersmith of Mexico advised SAC Jerome Doyle 
in September, l?b3, that he had absolutely no criticism of the work of the 
Civil Attache's office (the Bureau office) and that the men working out of 
that office ware well chosen and well trained. 

George S* Messersmith, United States Ambassador to Mexico, in a 
d spatch to the State Department dated November 28, 19UU, stated that during 
the time Special Agent I I had been acting as Civil Attache at 

the Embassy he had performed his dutie s in a c ompletely satisfactory manner. 
He further stated that during the time | ~| was in charge the Office 
f continued its active coll aboration with the Embassy In a satisfactory manner 
and the Embassy regretted | "\ departure from the Mexico City post. 

United States Ambassador to Mexico, George S. Messersmith, in a 
dispatch to the Secretary of State dated June 11, 19U5, stated that as, t,im 
Department was aware, he had great regard for the capacities of j | 

1 | , who is assigned as Civil Attache to the Embassy. He statedthat | | 
has organized the work of the Office of the Civil Attache on a very sound basis. 

Newly-appointed Ambassador to Mexico, Walter Thurston, in a letter 
to the Director dated June 17, 19U6, expressing appreciation for the Director's 
letter of congratulations upon assignment to his new post stated that he had 
visited the offices of the FBI representatives in the Embassy at Mexico City 
and was happy to say that he found in them the same alert and cooperative men 
whom he had come to expect in our Service. He expressed further assurances 
of his admiration for the vitally important work which is being done by the 
Director and the Bureau. 

Stephen C. Wo rster. American Vice Consul at Merida, Mexico, in a 
letter to Special Agent | I dated April 10, 19U5, stated as 

. follows : "For some reason we enjoy working for you people more than for any 
( other Department. I guess we admire your efficiency and A**l representatives ." 

George S. Messersmith, United States Ambassador to Mexico, in a 
letter to the Civil Attache at Mexico City, dated February 19, 19U5, stated 
that he had received the memorandum of February 18th, giving him certain 
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information with regard to the Inter-American Conference and with particular 
reference to certain persons who are endeavoring to have themselves designated 
as Members of the security squads in connection with the Conference. He 
stated that he appreciated very such the receipt of this information. 

George S. Messersmith, American Ambassador in ifawri eo . in —mor gnda 
dated September 13, 1°1j2, and October 6, 1?U2, stated, "I think | ~| 

I L sis representative in the Embassy) is deserving of commendation from his 
Bureau for his effective collaboration with Mexican authorities in this matter." 
The matter at hand was the identification of an individual as one Claude 
English who wrote letters attacking the United States and Mexico. 

k. Nicaragua 

The United States Ambassador at Managua, Nicaragua, James E. 
Stewart, in a dispatch to the Secretary of State dated December 29, 19hk, 
a copy of which was transmitted to the Bureau by th e State Department. 
stated that during the several months Legal Attache [ ~] served 

in the Embassy at Managua he displayed the highest degree of cooperation 
and demon strated great e ffectiveness in performance of his duties. In 
addition, I I by his pleasing personality and unassuming manner, 

commended himself personally to the Babassy Staff, and to a large number 
of Nicaraguan and foreign residents who will regret his departure. 

£i a letter of November 21, l Q i|2, Pierre de L. Boal, Ambassador 
in Bolivia, stated concerning Special Agent I \. who had been sent to 
Nicaragua to assist Nicaraguan authorities, "Up to the time I left there he 
was doing an outstanding piece of work and had become extremely friendly 
with the President and those around him and was keeping clos* and very useful 
contact with all the undercover developments in Nicaragua. 

1* Panama 

b7C 

Charge d 'Affaires, W. J. namiall-T. at thy America n Embassy in 
Panama, in a memora ndum to Legal Attache j _ | stated that he 

desired to thank Mr j ~| and his staff for the excellent cooperation with 
the Enbaasy in analyzing the archives and preparing the final report of the 
German Archives of Panama. He ventured to say that it was the most complete 
and useful report prepared by any Embassy in the hemisphere and_Jhat the woric 

Special 
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and useful report prepared by any Embassy in the hemisphere and_Jhat 

(would not tjgfl baan possible ^+ A pu,t tlW CfffPT'tt g° of Mr.LZZ_^_J 
Agent | I Miss l j and Miss | 

I [ Further, that he wished to convey to them - the thanks or tn 



\ Further, that he wished to convey to themthe thanks or tne BaBassy 
for their cooperation. 
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a. Paraguay 

inbassador Wesley Frost, at Asuncion, Paraguay, In a latter to 
the State SS^mJ^^M.^^^^fJSSm^. b7C 
benefits dis^c^ *U*^^ **** %5ena id for the action ' of 
He also commented that l { was to be rf^JJ^T^fej—n ^a Italian 

the Paraguayan CtoveriaienTTnsfcpointtng ^""SKl* JZ^T xt * u * 1 

orlaSMSons, Indicating thatT I bad brought tti. about. 

On January 1?, 1?U*, Mr. Adolf *• Berla adrtaed that ^ had 
received »°dlsP^from thT^rleaB Ambassador In ^^>*Z$"' 
outKSg the step, that had been taken by the B»0»£° jESSls? 
control Lmi. acti^i^jB^^y, ^ £-«* ^ ^^^* 
Se^STiS ^«2SWiri ( Sri£- V tLr* these results.- 



b^c 



b'/c 



By radiogram dated June 10, 19l*6, Ugal Attache L_ J at 

i» imc ion Para*uavT advised that Ambassador Beaulac personally expressed his 
ESs^e tS^Sre^ice not only for ^^\~^f *! Z^** 
concerning the uprising at Campo Grande, Paraguay, but for giving him 
Information on what was going to happen. 

By letter dated June 26, 19U6, Mr. Frederick B. I*w of the 
Department of State wrote to the Director enclosing a copy of D$sp jtch Ho. 
180U from the American Embassy at Asuncion, Paraguay, dated June 12, 19U6. 
The subject of the Dispatch was: "Commending Embassy «tt"«£j SliScIl 
eence Work*. The Dispatch was written In connection with internal political 
St!™ and particularly the aborts rebellion of the gander « the 
First Cavalry Division near Asuncion, Colonel Victoriano Benitez Vera. 

In the above Wepatch Ambassador *^"^,*?^ J™**?" b7C 

follows, -Prior, during, and after the abortive rebellion I was *«Pt 
closely informed concerning the situation by me mbers of ay »t*£* '*£»£. 
larOythe Legal attache, «- ■ r _ ~^ who was MSlsted £ the 

members of his office and by ttr^ L[ _ u 1 ^t, ^JS£j e 

Department, by the Assistant Unitary Attache ' ^^^ ?£^? JSSS 
rVtoWLL, Jro and by the Embassy's Information Officer, Mr. JOHK M. VBBBBR. 
It is a pleasure to commend these efficient officers." 

n. Peru 

lh a dispatch from the American Ambassador in Peru, dated July 2j, 
lolil it was stated in connection with the assignment of Special Agent H. B. 
Qegg to tE Sastyln^u for special work, -Mr. CUte did «Ujrt «k 
^ toel-rSontL he was at the Embassy, and it is regretted that his 
services are required elsewhere.* 
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In a special dispatch from the American Babassy in Una, Peru, 
the imbassador set out at length comments made by an Aprista leader, Maya da 
la Torre, pertaining to the political situation In Peru, m this dispatch it 
was noted that the Ambassador stated, "Practically all of the Information 
heretofore repo rted by the legal Attac he regarding Aprista views and actions 
was confirmed ta d t It may be accepted that the sources 

of the Legal Attache are very reliable." 

o. Venezuela blC 

United States Ambassad or to Venezuela. M r. Prank P. Oorrl gan. In 
a conversat ion with legal Attach e! \ tn& Special Agent l | 

~~L on September 5, 19U5, stated that it seemed logical to him that 
the Bureau should be enchargcu with world-wide intelligence coverage daring 
the postwar period* Ambassador Corrigan added that he "would certainly go 
to bat" for and do anything in his power to see that the Bureau was assigned 
the duty of establishing a world-wide intelligence network. 

Frank P. Oorrlgan, United States Ambassador to Venezuela, in a 
letter to the legal Attache at Caracas dated November 7, 19U5, stated that 
he wished to place on record his personal and official appreciation of the 
splendid cooperation which the Legal Attache and members of bis Staff gave 
to the Babassy during the recent revolution. He further stated that the 
information which the Legal Attache and members of his Staff obtained, some- 
times under conditions of danger, were an important part of the team work 

with which the Embassy Staff as a whole met the situation. 

b7C 

Joseph Flack, First Secretary of the American m^jbaaay at Caracas, 
Venezuela, in a conversation with Legal AttachaT I on December k, 

19hh, stated that the only reliable Information received by the Babassy with 
regard to the unsuccessful coup d'etat in Venezuela on November 12, 19UU, bad 
been furnished by the Office of the Legal Attache. 

Joseph Flack, Charge d» Affaires of the United States Babassy in b7c 
Caracas, Venezuela, in a conversation with Legal Attach e] | on 

June 18, 191*5, stated that he looked upon the Office of the Legal Attache as 
a permanent department of the Babassy. He added that this office is accepted 
as an integral and valuable part of the Bnbassy. He pointed out that in bis 
opinion the work being done by the Office of the Legal Attache now and in the 
future is a great deal more important than that being done by the Military 
and Naval Attaches. 

Joseph Flack, Counselor of the American Babassy at Caracas, 
Venezuela, on August 13, 19U5, jost prior to his leaving on transfer from 
Caracas, stated to the Legal Attache at Caracas that in his opinion the 





representatives in the legal Attache's Office are all of a -very high type 
and reflect credit on the Bureau. He vent on to say that he hoped the 
American Government would not make the sane mistake in the future that it 
did after the last war In not maintaining a first class intelligence service. 
He stated that in his opinion the Bureau was the only Government Agency 
with properly trained personnel to handle intelligence* Mr. Flack added 
that he would do everything in his power to see that the Bureau remained 
in countries outside the United States after the war. 

p. Great Britain 

United States mh— Mdflp fo Gre at Brita in, John 0. linant, in a 
conference with Special *p«n-fcl l r on September 2$, 191&, 

stated that the Office of the Legal Attache in London had furnished the 
Embassy with a tremen^us amount of information and that the personnel 
attached to that office nad conducted itself with admirable tact and 
restraint. 



b7C 
q. Italy 



b7C 



United States Consul General Huddles-t op of the America n Embassy in 
Rome, Italy, in a conference with Special Agent | | on April 27, 

19li5, displayed to the Agent a letter which he had written to the Secretary 
of State commanding the FBI representatives in Rome on the splendid cooperation 
which they nad furnished to the Embassy. 

Byron B* Snyder, Third Secretary of tha American E mbassy in Rome. 
Italy, in a conversation with Special Agent I ~~} on AP 1 * 1 5, 19U5, 

stated that Ambassador Alexander Kirk, Consul General Buddies ton and he have 
been very much impressed with the thoroughness and tact with which the cases 
assigned to the Some Office by the Consulate had been handled. Be stated 
that the report an Countess Catherine Stark CLttadini was a particularly good 
piece of work. He added that Mr. Huddleston and he had formerly assigned 
such work to the Office of Strategic Services but had •witched to the Rome 
Office of the Bureau because the O.S.S. work had not been sufficiently thorough 
either because of lack of experience or because they were overburdened with 
other work. 

r. Polish G overnm e n t in Exile 

Arthur Bliss Lane, United States Ambassador to the Polish Government 
in Exile and former United States Ambassador to Colombia, in % letter to the 
Director dated December 12, 19bU, stated as follows: "I am very grateful to 
you for your letter of December 6, 19UU, transmitting the very valuable 
information regarding leading members of Polish factions on this Continent. 
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x^ 4. •+ < e «, B t wilful to me to have tiiis information, and 
•1 assure you that xt is most neipiux ^° me w 
I am very grateful to y^ for making it available." 

s. Portugal 
Herman B. Baruch, American Ambassador to Portugal, ^ » dispatch 

^earsls S SilSSif bL ^ties and «™ * ^^J^ 
Sruch stated that since bis incumbency at ^^^^[^^SmA, 
s«rved well an d faithf ully and was deserving of commendation ™J^J^ par ™"*"'* 
Se^IertSatT^n had conducted a number of delicate and Important 
LvesttgaUms^E-skill, efficiency and entire loyalty. 

b7C 
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2. Atjh; b7C 

Bright D. Eisenhower, Supraaa-Qamanriirr nf the Allied Expeditionary 

Force, In a letter to Special Agent | (., dated Hay 10, 19U5, 

stated* "I am truly grateful for all the trouble you have taken to provide 
me de tails of information respecting the Gerow case..... I shall send your 
report on to General Gerow who will thank you as earnestly as I do." 

During an Interview with Major General Ralph Smith, Military b7C 
Attache to the American Emba ssy. Paris, France, a Special Agent of the 
Bureau I ] was advised on April 3, 19U5, that in the opinion 

of General Smith there was a tremendous amount of valuable liaison work which 
dould be done by Bureau representatives in Europe and that in so far as he 
was concerned the greater number of Bureau Agents there were in Europe the 
better he .would like it. General Smith expressed particular interest in 
la-g range counterintelligence in Europe and the combating of Communist 
infiltration. Be stated that he was a great admirer of the Bureau and 
appreciative of the work which it had done. 

Colonel H. Q. Sheen, Chief, Counterintelligence with the Allied 
Expeditionary Forces in Europe in a letter to the Director dated May 28, 
19uS>, stated: "Permit me to assure you of my deep appreciation for the toTC 
thought gi ven to the selection of the excellent men you have sent over 
to us. Mr« | I (Special Agentl J ,) and ttr. l | 

(Special Agent l I) the pioneers, have made a major 

contribution to the success of operations in France and all of them are 
fast becoming indispensable. 

Colonel B. C. Andrus, Commandant, Headquarters, Continental Central 
PRE #32, United States Army, in a letter to the FBI liaison Unit in Germany 
dated July 12, 19U5, stated the following in thanking the Bureau for handling 
his request for analysis of the drug used by Prisoner Hermann Goering: "The 
detailed written report from your Laboratory containing pertinent information 
about the Paracodin tablets submitted to your laboratory 13 June 19U5, has 
been received. The clear and specific data supplied in this report is of 
immense value to the Surgeon in supervising the care and treatment of the 
individual addict. The Surgeon and I want to express our gratitude to you 
for your prompt cooperation in this matter." 

General Clayton Bissell, Major General, QSC, Assistant Chief of Staff, 
0-2, in a letter to the Director on December 3, 19U5, stated: 

"I regret exceedingly that the effective relationship which has 
functioned so smoothly during the war period must be terminated. 

"During my visit to all capitals of Latin America, I met and talked 
with many of your representatives in that area. I would like to commend them 
to you. They created a most favorable impression of efficiency and competence* 





"X was informed by our Ambassador in most of the countries that their work 
had been extremely satisfactory and effective. Their youth and keenness was 
everywhere apparent. They were indeed fine representatives of the United 
States. In no case did any single Military Attache have an uncomplimentary 
remark to make about the relationship with the FBI and ONI personnel who have 
operated together so effectively under the Delimitation Agreement. 

■The credit for this accomplishment by FBI field personnel belongs 
primarily to you. Tour selection, training and leadership of this personnel 
has produced results of which you should feel Justly proud. I compliment 
you an your accomplishment." 

Colonel Ersklne, formerly with 0-2, in a conversation with Mr. Ladd 
on October 20, 19k5 t stated that he was particularly pleased with the work 
of the FBI Agents in the European theatre and that they had been of 
immeasurable help to him over there. He mdded that if he had had anything 
to do with reconiLsndations regarding FBI Agents in Europe, he would recommend 
that they be kept in long after 0-2 was pulled out. 

Under date of March 25, 19hh, Major Oeneral Clayton Bissell, 
Head of MID, advised the Director that it was gratifying to learn of the 
excellent relations between the Military Attache and the Legal Attache 
at La Pas, Bolivia. He stated that the relations were cordial end cooperative 
and that he had recently received le tters from Col onel Johnson commenting 
on the ability and competency of Mr. I ~ 1 

1 • b7C 

Major Oeneral Clayton Bissell, Assistant Chief of Staff, 0-2, In 
a letter to the Director dated December 3, 191*5, regarding his (General 
Bissell' s) visit to the capitals of the Latin American countries commended 
the service of the Bureau's representatives in Latin America to the Militar y 
Intelligence Division. He observed that our offices and thote of MID and ONI 
have operated effectively together under the Delimitation Agreement. 

The representatives of the War Department have agreed that the Bureau 
has been successful in Latin America. Colonel Walter W. Cox, Chief of the 
American Intelligence Service of the Army, after visiting Cuba, commended the 
Legal Attache on the organization of intelligence work in Cuba, and also praised 
the cooperative spirit existing between the office of the Legal Attache and 
other intelligence agencies. Lieuten ant Thomas J. Carey, Executive Officer, 
C.I.C., P. CD., advised Legal Attache l , 1 1" Guatemala that the handlin; 
by the Legal Attache of the deportation of Guatemalan nationals could not be 
excelled, and that he hoped that in other places an equally efficient job was 
done. 
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Colonel John ¥• Thomason, Jr., Chief, American Republics Section, 
Office of Naval Operations, stated in a letter dated November U, 19h2, that 
he had returned from a trip through Mexico, Central America, the West Coast 
of South America, and the Caribbean area and that he had met a number of our 
Legal Aides (Legal Attaches in the Embassies) and "was much impressed by 
their evident ability and extremely gratified by the excellent relations 
existing between them and our Naval Attaches and other personnel." 



b7c Colonel William E. Shipp, GSC. Head of 0-2 at the Panama Canal Zone, 

in a conversation with Special Agent ! b on January 27, 19U5, 
commented that he considers the Bureau's" ponee Training work in Latin 
American countries as probably the most effective method of maintaining 
security for now and in the future, and added that he considers this 
police work as more advantageous to the United States than the training 
of armies in Latin American countries* He stated as his reason that there 
is bound to be great criticism if the United States trains and equips 
armies in Latin America as such amies are most likely to be used chiefly as 
political organisations while Bureau trained organizations will be more likely 
to maintain the peace with the minimum amount of outside criticism. 

Colonel H. G. loppe, Department Provost Marshal in the Panama Canal 
Department, in a letter to the Director dated May Hi, 19U5, stated that he 
was very much pleased to learn that a Special Agent had been assigned to the 
Embassy in Panama in the capacity of Legal Attache as he felt this assignment 
would fill a long felt need and prove of material assistance to this office. 

On June 12, 19Ui, our Liaison Officer at Port of Spain, Trinidad, 
B.W.I. , advised that Lieutenant Colonel C.M.C. Henderson of the British 
Defense Security in Trinidad, stated that he had recently had a conversation 
with Colonel Shipp, former Military Attache to the American Embassy in 
Asuncion, Paraguay, at which time Colonel Shipp spoke very highly of his 
relations with the work of FBI representatives. 

Colonel John W. Lang, Military Attache, Buenos Aires, Argentina, 
in a personal letter to the Assistant Di rector P. E. Pbxworth, dated July 20, 
191*2, s tated in commending Special Agenti I (SIS Legal Attache in Buenos 



Aires), J [ is proving better and bett 

^_____^ At the request of the War Department Special Agent i ~| 
g | | conducted a survei' njp** ■jft ronghon t Cen tral America from Mexico to 

| Guat emala of an MTDJ | ~| whereupon it was discovered 

that | I had been giving false Information to MB). On May 29, 

19hh, colonex jocn weckerling of MTD stated that both General Bissell and 
he were extremely indebt ed to th e Bureau for assisting in this matter and 



■so ably covering all of f [ activities" , and that they were grateful 
for the fine cooperation which was afforded them* 

b7D 
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3. Navy 

Under date of May 26, 19hh, Secretary of Navy James Forrestal 
stated: tt I have noted with interest the accomplishments of your organization 

in clearing out the Axis espionage organization in Brazil ...wishing 

you continued success ." 

R. E. Sehuiraann, Rear Admiral, United States Navy, Director of 
Naval Intelligence and Clayton Bissell, Major General. A.C. of S., G-2, in 
a joint letter to the Director dated September 26, 19uU, advised: "It is 
clear from the evidence in this case (Clog Case) that the enemy agents have 
not been effective in their espionage activities, as a result due in large 
part to the efforts of your organization." 

Admiral Ingraham, in command of the South Atlantic United States 
Naval Forces, in a radio broadcast on April 8, 191*5, stated that with the 
cooperation of the Brazilian Navy and various officials the smuggling of 
contraband goods in and out of South America and also the entrance of espionage 
and sabotage agents from the Axis were out down to a minimum. He then revealed 
that the few Axis Agents who did slip into Brazil were quickly and efficiently 
picked up by the FBI. 



Legal Attache 



at Buenos Aires, Argentina, 



advised on February 18, 19UU, that Rear Admiral R. E. Schuinaann, Director 
of Naval Intelligence, had commended both the Bureau and the Naval Attache 
at the American Embassy. Admiral Schuirmann stated: "In connection with 
this general subject, the Director of Naval Intelligence has been very 
favorably Impressed by the evidence of close cooperation existing betireen 
the Naval Attache and the Legal Attache in Buenos Aires. It is felt that 
much of the success in recent months in uncovering espionage and courier 
activities carried on between Argentina and Europe for the benefit of the 
enemy, and in combating this activity, is due to this close collaboration.... 



From the point of view of the Navy, Rear Admiral R. E. Schuirmann, 
former Director of Naval Intelligence , has commended the Bureau for the successful 
work conducted by the Office of the Legal Attache in cooperation with the Naval 
Attache at Buenos Aires, Argentina, in uncovering espionage and courier activitic 
betireen Argentina and Europe. 

Commander Donald Froth ingham of the Office of ONI telephonically 
contacted Supervisor! on March 2, 19U3, and advised that he had 
returned from a trip* uu gueuua lires and that he desired to express his 
appreciation and thanks for the splendid cooperation he got from our men 
in Buenos Aires. He stated that they had been very courteous to him and 
have been of immense help. 
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He also stated that he was very much impressed with the "grade 
of people" that we have in Buenos Aires and that | j ( Legal Attache In 
Buenos Aires) and all of his staff were the right men ror the place. 

Albert Benjamin, Cooniander USNR, U.S. Naval Attache, Montevideo, 
Uruguay, In a letter dated May $, 19U3, stated he wanted the Director to 
know how much he appreciated the cooperation given him by Special Agent 
| | in Montevideo. He said he could safely say t hat o ur office and 
his haveTeen more closely associated In Montevideo than any where els e. 

Further, that In addition to the splendid work Legal Attache | jwas doing 

in Montevideo, he had made himself admired tremendously by both the Americans 
and Uruguayans in Montevideo and r £ba£_$he Director and the FBI should be 
proud of such representatives a s] | k7c 

Captain E. B. Nixon, District Intelligence Officer, 7th Naval 
District t Mi ami. Flori.'a. atated on September 28, 1?U3, to Legal Attache 
j~ L that he hoped to aee the Federal Bureau of Investigation become 
pre3BHHarn~5n the intelligence sphere. He gave as his opinion the fact that 
the FBI could handle in a much better manner the work presently being handled 
by Army and Navy Intelligence representatives in foreign countries. Captain 
Nixon further stated that he had furnished his opinion to his Superiors in 
the Navy. b7c 

The Naval Attache at Santiago, Chile, has added his consent to the 
work of the Bureau's SIS Division in that country and statu s that t oo much 
credit * nnnp+. -hm Hvqn to th e A cting Le flal Attache. I J and his 

assistants. I jand j I for the magnificent manner 

in which they conducted a difficult case in EBB investigation of the PQZ radio 
ring and kept the Naval Attache advised. b7c 

Captain A.V.S. Pickardt, U.SJTavy, Assistant Director Intelligence 
Group, Naval Intelligence, advised on June 26, 19U3, that the U. S. Naval 
Attache at Santiago, Chile, had stated the following concerning the cooperative 
spirit existing between the Legal Attache's Office and the Office of Naval 
Intelligence: "There is a free exchange of information and close collaboration 
on »n points, and, interestingly enough, a number of important cases have been 
broken as a result of this close collaboration. The above is not only pleasing 
to the Naval Attache, but he is likewise gratified to note the intelligent, able 
and amicable manner in which the Legal Attache deals with British intelligence 
Officers. The close cooperation of these two services and their attitude 
towards this office has greatly facilitated the Naval Attache in eliminating 
the fog which heretofore surrounded several obstinate elements connected with 
his intelligence duties." 

Captain J. P. Rockwell, USN, Naval Attache at Santiago, Chile, in 
a letter to the Director dated January 12, 19U5, stated that it was easy 
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for him to understand why the reputation of the Federal Bureau of Investigation 
stands so high when he had the pleasure of dealing intimately -with ench 
representat ives of the Bureau as j I 

He said that j | like the others, is a man who does credit to the HJ1 
and to the United States and one -aho accomplishes his ends with a minimum of 

confusion and a maximum of efficiency further, tha t it was a rea l 

satisfaction for himself and his officers to -work with ! I and his 

splendid associates, and to see the manner in which his office and "toe Legal 
Attache's Office cooperated throughout his tour of duty in Chile. 

J* P. Bockwell, Naval Attache at Santiago, Chile, in a letter dated 
October 25, 19h3, to the Acting Legal Attache, nho nas departing from Chile, 
stated he was sorry to learn of his immediate departure and wanted to thank 
him sincerely for his cooperation and the general excellence of his reports 
and dealings with the Office of the Naval Attache. He went on to state that 
he strongly felt that a great amount of the intelligence work in the foreign 
countries could more efficiently be performed by members of the FBI than by 
relatively inexperienced Naval Officers. 

Captain Paul L. F. Weaver, OSN, Naval Attache at Santiago, Chile, &7C 
in a letter to the Direotor dated February 21, 19U5, stated that although he 
had been in Santiago, Chile, but a short time he had been impressed by both 
the calibre and ability of the Bureau's representatives there and by their 
cooperati ve spirit. He said he had learned that former Acting Legal Attache 
I I had ably represented the Bureau's fine organization, 

particularly in the relationships which existed between the FBI and the 
Office of the Naval Attache. 

Lieutenant Boy Davis, Assistant Naval Attache at Rio de Janeiro, 
Brazil, has advised the Legal Attache at Rio de Janeiro that Captain W. R. 
Cooke, Naval Attache, had instructed him to transmit a communication to the 
Navy Department in Washington to the effect that the Office of the Legal 
Attache is the most efficient, cooperative and all-round best group in the 
Bnbassy. 

Captain A. S. Hickey, Naval Attache at Mexico City, advised orally 
that a report from our Mexico City Office dated August 2h, 19UU, regarding 
the burning and sinking of the "Rio de la Plata" was by far the most 
intelligence and most reasonable as well as comprehensive report which he 
had received in the above-captioned matter, it being noted that he had 
received reports frm the Naval Liaison Officer at Acapulco, Mexico, and the 
Mexican Naval Base at Ac apulco. The re port covering the above matter was 
written by Special Agent I Iwho witnessed the sinking of the b7C 

"Rio de la Plata". ■ ' 
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k. Coordinator of Biter-American Affairs 

Nelson Rockefeller, Coordinator of Biter-American Affairs, and 
John C. McGLintock, Assistant Coordinator of Inter-American Affairs, have 
both commended the Bureau's assistance to them* Rockefeller was especially 
commendatory toward the Bureau in his letter of April 27, 191*3* b7C 

Mr. Nelson A. Rockefeller , Coordinator of mter-American Affairs, 
advised Special Agent | | on September 20, 19Ui, that he had nothing 

but the highest of praise for the success of the Bureau's program in Latin 
America. 

Mr. Kenneth Wesson, Chief representative in Bolivia for the Office 
of the Coordinator of Inter-American Affairs, made the statement to Mr. C. H. 
Carson of the Bureau on November 22, 19kh, that in his opinion the Bureau* s 
representatives are doing a better job In selling the United States to the 
natives of latin America than any other Governmental organisation* Mr. wesson 
also said that not only are Bureau representatives carrying out the specific 
work assigned to them in an admirable manner, but they appear to be more 
tactful and diplomatic than the personnel of any other Governmental Agency* 

Victor G. Borella, Assistant Coordinator of Biter-American Affairs 
in conversation with Section Chief E. G. Fitch in November, 19UU, made comments 
making it obvious that the Coordinator's Office regards the Bureau highly* He 
expressed the opinion that the State Department representatives In Latin America 
have not handled inter-American affairs with much thought, care and consideratior 
and he commented upon the value of reports on SIS matters that the Bureau has 
forwarded to the Coordinator's Office. He indicated that the activities of 
representatives of CO. I. A.Ik. In Latin America would be curtailed In the early 
part of 19U5 and expressed the hope that the Bureau would see fit to Increase 
its interest and coverage In the SIS field* He further stated that Nelson 
Rockefeller held similar views. 

5« Board of Economic Warfare 

Mr. Leo T. Growley, Administrator, Foreign Economic Administration, 
in a letter to the Director dated January 15, 19U5, stated, "The service which 
your Washington Staff has furnished us through our Economic Intelligence Divisio: 
has been of invaluable assistance, and we have frequently consulted with your 

organization in order to adjust this service to our varying needs the shift 

of Axis capital and personnel to neutral countries and particularly to Latin 
America has developed to an alarming extent. In this emergency the wise 
experience and proven abilities of your organisation In matters of this sort 
make it imperative that we enlist your full cooperation in uncovering these 

subversive activities May I take this opportunity to thank you again for the 

fine assistance given us In the past by yourself and your staff and for a 
continuance of this valuable cooperation. 1 ' 
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Mr. Leo T. Crowley, Administrator, Foreign Economic Administration, 
in a letter to the Director dated July 17, 191*5, stated, "It is my desire that 
all Of the Divisions of the Foreign Economic Administration under my direction 
cooperate with you in any way possible, if for no other reason than that your 
cooperation has meant so much to me in working out all my operations." 

Mr. Dave Adler, a representative of the Office of Economic Warfare 
who had returned from a survey of enemy smuggling activities In Colombia, 
stated at a meeting at the State Department on September 29, 19U3, that he 
found that the FBI in Colombia was the only agency capable of taking any 
action with respect to the legal control of smuggling of platinum. He 
further stated that the FBI representatives knew of smuggling agents, and had 
complete files on them. He remarked that consideration had been given in 
Washington to the purchasing of platinum on the black market to determine who 
the sellers were and through what channels the platinum travelled, but that 
this was entirely unnecessary, because the FBI already had detailed information 
on all the smugglers. 

6. Foreign Economic Administration 

Other than the intelligence agencies of the United States Government, 
comment received from other branches of the Govensient is shown by the statement 
of Mr. William T. Stone, Director of the Special Areas Branch of the Foreign 
Economic Administration. Mr. Stone stated that the assistance which the FBI 
has rendered in attacking the problem of platinum smuggling by the Axis was of 
the greatest value to the war effort and he wished to extend to the Director 
his sincere appreciation. 



On April 15, 19UU, Legal Attacha l | at. Caracas, 57c 

Venezuela, advised that Mr, Guy T. Stewart, Assistant for Eccaondcs, 
Intelligence and Transportation for the Foreign Economic Administration, 
declared that diamond smuggling in and around Caracas, Venezuela, was 
practically nil due to the good work performed by the Legal Attache's Office. 
He stated that prior to the efforts of the Office of the Legal Attache, smuggling 
of diamonds from Caracas to Spain was rampant, but at the present time Individual 
inclined to engage in this type of activity were afraid to follow their desires 
because of fear of being uncovered. He added that he and the other officers of 
the FEA were well pleased with the activity of the Legal Attache's Office in 
this regard. 

7» Department of Commerce 

Mr. George Wythe, Chief of the American Republics Unit of the Depart- 
ment of Commerce in a letter dated August 30, 19UU, addressed to the Director 
acknowledging receipt of a report on minerals and metals imported by Germany 
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« + ^4-1 fMmtBhfld bv the Bureau from SIS investigation concerning 

Sfo S. Smith, to the Effect that the material was of considerable interest 
to his commercial intelligence unit. 
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8. Soffljg&iSBSS: or narcotics 
> Mr H. J. Anslinger, Commissioner of narcotics, In » l«tter to the 

< Writer d^Sa^eiX^ £944, expressed his VZS^£SJf°T 

supplied to hi. regarding clandestine production of opium in Mexico. Mr. 
SSSrM that tto information supplied id. bythe Bureau would be of 
£eat value to the representative of the Treasury JPJ*™* ^J^.T'S?* 
with Mexican authorities to destroy opium poppy plantations. He went on to 
comment that there was considerable smuggling of opium from Mexico and large 
quantities of the product were seized at the border. 

Mr. H. J. Anslinger, Cosedssioner of larcotics of the Treasury 
Department in a letter dated August 10, 19U, to the Bureau regarding a report 
submitted to him of the disposition of poppy seed and PW capeulsa 5L2!**, 
firm, Hoffman-La Roche of Buenoa Aires, Argentina, stated that the infornation 
supplied ia exactly what his Department wanted and would enable them to take 
the necessary action. 

9. fuatipe Department 

Robert H. Jackson, Chief of Counsel for Prosecution of Asia 
Cr lJrinallt y, in a letter to the Director dated June 12, 1945, etatedi "I 
acknowledge receipt of your memorandum concerning • German Penetration in the 
g Western Hemisphere'. I realise that it is prepared as an Intelligence 

I suwary and as such I want to compliment it heartily. I am asking the staff 

to go to work AD the problems of presenting proof e. Ae you have probably eeen 
we want to prove the pattern of German penetration of other countries and 
nothing could do it better than to establish the methods you have outlined." 

Mr. Irving H. Saypol, United States Attorney, Hew lark, Mew Tork, 
ifeo recently returned from Rio de Janeiro, Brasil after conducting the 
cross-examination of the defendant Rubinstein's witness in the ease of 
United States v. Rubinstein, et al, advised by letter dated August 5, 1946, 
that he wanted the Dire ctor to accept hi m thanks for the valuable work por- 
*,« — »j wy fl p*^«1 ,«■»"». 1 I Be stated that in collaboration 

withl I Legal Attache, several leads obtained locally by Mr. 

j [were confirmed and much valuable information of an original char- 

actor fas developed. He stated further that after hie experience he was b7C 

convinced of the tremendous value and the benefit of the aasistance of the 
Legal Atta che. He extended his c—p UMn+r* Ifld graraasad hia appreciation 
to «■»»«■■ I 1 «no1 ^ _ . . ! *■ 

well as j If or personal entertainment, needs and stenographic 

help. 1 ' 

d Mr. John F. I. McCohey, United States Attorney, Hew Tork, Hew lork, 
I by letter dated August 7, 1946, advised that Chief Assistant U. S. Attorney 
Irving H. Saypol had returned from Rio de Janeiro, Brasil and reported to 
hi. concerning his mission. He stated he was happy to say that the mission 
was quite satisfactory an d that an Importa nt contributing factor was the 
activity of Special Agent I I who preceded Mr. Saypol and made 
a pre liminar y Investigation. Further, that the ■embers nf thw Off Inn ** " 
Lb gal Attache gave valuable aasistance, expeoially Mr. | 



of the >7C 
and 
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that the close working relations between Mr. | J and the Brazilian 



tt^tAd that, he appreciated very 
services available for 



Officials are a valuable asset. Mr. McCohey 
much the Director's cooperation in making Mr. 
the trip. 

10. American Business Men Doing Business Abroad 

Havana, 



Cuba, in a letter to | | ih t« I L 

». England . advised in commenting on th§ aULiviiums uu. bub 1 



Berkshire, England, advised In commenting on tn§ uuu.vj.uefl uu. row" Falangists 
in Cuba, that since the FBI is in all important places throughout the Island, 
the Falangists are leaning over backward. He wrote further, "All these 
FBI Boys that I have cans across are a fine lot, believe me, and I think 
the Allies have a lot to learn from Edgar Hoover in that line of business. 
Thanks to them this Island is now under control as regards espionage, or 

inf ormation to the enemy ■ (latter received through Dhited states 

Postal Censorship at Miami). 

Mr. A. J* DuPant, Export Manager of th« Tidewater Associated Oil 
Company, during a conversation with Special Agent | J made the b 

statement that because of his tot reduction to various Bureau representatives 
he was able_fco_mestLBgal Attaches I lat Bio de Janeiro. 

Rragiii \ | a t Buenos Aires, Argentina; | j at Santiago, 

Chilet I lat Lima, Peru; pnwaiH m^gg »t. Boyr*^, rlnimMa. 

| "J At Hivam, Jiba and Civil Attache I k t Mexico, D. F. 

He saW tnat in his opinion all of the Bureau representatives were uniformly 
outstanding and that if it were possible far him to reorganize the American 
Foreign Service, he would fire everybody in every Embassy in Latin America 
with the exception of the Bureau's representatives. He added that if 
American businessmen who were forced to travel on business outside the 
United States ever knew or realised the efficiency and intelligence of the 
various Bureau representatives in the American Embassies, they would pay no 
attention to any other Governmental Agency Representatives. Mr. DuPont said 
that he was astounded how time and again the Bureau's representatives had at 
their fingertips Information concerning the background of prominent Latin 
American businessmen, the business situations in various industries in Latin 
American countries; and other general financial and economic data which they 
were not responsible by their assignment to have. 

Mr. William E. Heagney, Assistant Manager, Havana B ranch. First 
national Bank of Boston, in a conversation with Legal Attache J | 

on December 14, 1944, stated that he, as well as many of his fellow American 
business executives la Cuba, could not help but marvel at the extremely high 
t.-pe of young men with which the Bureau has consistently staffed its Havana 
Office. He added that he would not have believed that a Government institution 
could staff its various divisions with such uniformly able and respected young 
men. Be also said that his views were held by the majority of the American 
Colony in Cuba. 
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On lfcrch 10, 1944, Mr. Samuel Wood Bryant, Jr., of the March 
of Time requested permission fro* Assistant Director L. B. Nichol» to take 
photographs of SIS personnel in Costa Rica on the ground that the March 
of Time was oaking shots of the concentration camp there, and that it w 
Mr. Bryant's opinion that he would not be surprised if the Bureau had 
helped to populate the camp by ite work. Mr. Bryant statedt "Ton may 
be interested to learn that of all the governmental agencies working down 
there, yours is the only one for which everyone has undiluted praise. 
They think the jobs done here were wonderful, and by 'they', I mean Costa 
Ricans and Americans both." 



b of London. 



ibon, Porbugal^_JUL£Osmenting to Special Agent I 
Specia l Aaantl I the Legal Attache at Lisbon 

id that | |was doing a fine job In Lisbon, and that hi 



> 

he 
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Mr. R. C. Long, Pan American Airways representative,. 
England and Lisbon, Port* 
on the work of 
Portugal, stated that [~ 
(Long) now handles nearly 
him. Mr. Long stated that 

a great deal of confusion resulting from rivalry among the various intelligence 
agencies represented in the Embassy. 



his contacts at the American Embassy through 
1 presence at the Embassy had cleared up 



In a le tter to the Director date d August 21, 1944, Ur »T 
Ldent of l | of Hew York, statedt «l" 



Vice President of | p f Hew fork, statedt "I assure you 

it has been a very great pleasure to as to work with all of the wen in your 
organisation. I cannot refrain from commending you upon the type and quality 
of your men. Each and every one with itjosi I have come In contact has been of 
outstanding character.*' 

Mr. John Myles McKenzie, Assistant Manager of the United Fruit 
Company, Sugar Division in Cuba, in a letter to the Director dated June 7, 
1943, offered bis congratulations with respect to the Bureau organisation. 
Be stated that he had cone In constant *ni».*«». *nr n<m» months with one of 

our representatives In Cuba] , AntiUa, Cuba) 

and found him to be of the best, not amy rmguruuig uis-work, but the way 
he went about to obtain his information. Mr. MeKensie said, "Be was liked 
as 



box amy reguruLBg- 
information. Mr. MeKensie 
by all he cane in contact with, and I am sorry to have him 



leave our district, although I feel that our section is cleaned up. It 
wasn't before he arrived." 



b7C 
b7C 

b7E 



Victor C. Algrant, of the American Hon e Products Co rporation of 
New Ierk City, in a conversation with Supervisor I I on April 26, 1945* 

stated that he had Just returned from a trip to Venezuela. He further stated 
that the Bureau's representatives in that c ountry had most excellent relations 



r 



with local people in Venezuela and that the 

was extremely well liked by all Venezuelan authorities* 



* Ifareh 3Q. 1Q/.Z 



advised as TXJDowsi — "iuu men are vum* 
nothing more than to be of assistance, 
to help directly these days." 



He old men are able 






to do so little 



b7C 
b7D 
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L advised Speci al Agentf 
elations withl 



1ST 



b7C 

b7P 

b7E 
on March 15j 
the New Tort 



1o>.>., tW. E5 ■ — ~, _ 

SIS Office and the Bureau in SIS work had been ex t rem e ly pleasant and that 
he had never kn own a finer group of sen than the Bureau Agents who worked 
with his firm. 1 I expressed a strong admiration for the Bureau's 
work in General and for the highly se lective proc ess used in obtaining such 
a high standard of Bureau personnel. | | went on to state that it 
had been and would continue to be a great pleasure to cooperate with the 
SIS program of the Bureau. 



I 



in a letter to Special Agent j_ 



July ZL. 1943 i c ommented with respect to the 
_l who had operated in Argentina 



swted he wanted t o express his appreciation XcT the splendid 



IS) 



JOTJC done for the magazine by[ 



'I 

pre 



j New iark, dated 



Zl 
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ivlties of Special Ajent 



1 Be stated that the helpful and 



informati ve matter sent in was a most welcome complement to the work of the 
land that he was Impressed with the iflPeg&Etflp Jnri " J **| exercised by 



(=ft 



°V 



in gathering and presenting the material. (also stated 

Wl wBile he had not made it a point to write letter s ox -tbankia. he wante d 
to state that all of the able young men of the Bureau "~ 



]have done excellent work a nd their efforts were appreciated 



This indicates the success with which 
for his Bureau work. 



used and preserved bis cover 



Numerous similar commendatory communications have been received by 
the Bureau as to the functioning of its SIS personnel from currently-used 
commercial cover companies and individual private contacts of the Bureau. 



U. Foreign Agencies And Individuals 



b7C 



J. H. M. Kusters bad been arrested by military authorities in France 
after being denounced by the Dutch Government for having collaborated with the 
Germans. There appears to be ample evidence that Kuaters has worked with the 
Germans under Lodwig Von Buhner. Chief of the IJI. (Uns Marine) in Paris. 
In a conversation with SA l | during the latter part of 1944* 

Kuaters said that while discussing intelligence work in general with Von Hubner, 
the latter stated, "the French and Dutch Deuxiemes Bureaux stink. The United 
States CIC. and OSS are a bunch of amateurs. The only intelligence services in 
the world which I fear are the British Secret Service and the American G-Men". 
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President Hanoel ivila camacho of Mexico, In a letter to|_ 
dated January 19, 1943, stated as folloaai 



( 



"Throueh ycmr kind latter of the fifteenth of this ttonth, I « s 
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I am most pleased that upon leaving our country 70a have made 
me the object of your attention. The good concept of Mexico and Mexicans 
which you carry away with you is most gratifying to me. 

For our part, I am able to assure you that you are esteemed by 
the friends you leave — friends who desire to see you again established in 
this city. 

I remain most affectionately, your servant and friend, 
Manuel Avil Camacho." 

b7C 
Mr. Maximino AvilaJJaaacho, brother of President Camacho, also 

wrote a similar letter toj 



President Batista of Cuba, according to information received from 
General Manuel Benites, Chief of the Cuban National Police, on September 5, 
1943, stated that he was Impressed with the youth, health, and intelligence 
of the Bureau's representatives in Cuba. 

Jorge Qarreton, Director General of Chilean Ihvestigacianes, in a 
memorandum dated February 12, 1945, presented to the Chilean Foreign Minister, 
statedt "Shortly before the Japanese attack on Pearl Harbor the Federal Bureau 
of Investigation sent to Chile a delegation which was a part of the American 
Embassy, with the purpose of establishing contacts with the Chilean Authorities 
in order to obtain information of a police nature which concerned the defense 
of the United States and the Western Hemisphere* 

"The efforts of the North American Police in this case (PH. case) 
in the interception of the messages, in the breaking of the code, in the 
revelation of secret ink messages, and in the interception of foreign mail 
proved to be invaluable 

"A great amount of information of mutual interest to the police of 
both countries has been Interchanged since that time. In the investigation 
of various types of eases, Including smuggling, the Chilean Police have 
solicited on various occasions the services of the FBI outside of Chile to 
pursue inquiries and to obtain information which could not have been obtained 
in any other way. At the same time, the Federal Bureau of Investigation 
representatives have requested Prontuarlo information, photographs and other 
data concerning individuals suspected of activities inimical to the best 
interest of the western Hemisphere and the Chilean Police, obeying the 
instructions they received from the Chilean Government, have made every effort 
to assist the FBI delegation in every way possible. 

"A very good example of the results of this reciprocal collaboration 
is seen in the case known as PQZ, the investigation which was handled by the 
Chilean Investigacion with the assistance of the FBI 




< 




••-mis Investigation which has been characterised In important North 
American circles as the best espionage investigation realised in the three 
( Americas, would not have been nearly as complete and thorough as it was IT 
this cooperation had not been made effective. The details of the •-P^B* 
organization discovered in the last year have been published by the press 
throughout the entire continent. 

■It appears unnecessary to go Into detail concerning the advantages 
which both Chile and the United States have obtained as a result of this 
close interchange of police information. The Chilean Police have much to 
learn from the North Americana with reference to the scientific aspects of 
an investigation and above all to draw their Intense experience accumulated 
in the numerous cases in which they have intervened in the course of this war. 

General David H. Ordonez P., Director General of the National 
Police of Guatemala, in a letter addressed to the Director on January 22, 
19U, stated that he desired to tell the Director that all the employees 
of the local FBI Office serving his Capital were working with energy, 
determination and enthusiasm — their service* being very efficient and 
Justifying the confidence which the Director had placed In them. He further 
stated that the doors of his office were open at all times to employees of 
the Office of the Legal Attache. b7c 

I Senate Medeiros, Inspector of the Maritime Air and Border Police 

of Pernambueo, Brazil, in a letter to the Director dated October 23, 1945, 
stated that he wished to praise the capability In actjlm. the Wbtlaty and 



■■l.tij „p «•>,« rn»<tni.i. wnrt.h-p- a ssistants j 



unforgettable memory of all 61 tflSH title" lu liib guuu 



Be said be had an 



comrade ship and 



fellowship which was maintained dally in the arduous services of surveillances 
and observation regarding the common enemy and also for the personal courage 
of each one of them. He said furthers "I wish to conclude by presenting 
to my eminent colleague (the Director) my most sincere congratulations for 
the complete success of your service at the Head of the FBI, whether within 
your country or along with the Allied Nations where your Secret Agents 
operated brilliantly during the difficult years of the war and contributed 
so greatly for absolute unity of police action on the continent in the 
benefit of order, of security and the common cause for which we fought." 



Dr. Plinio Braeil Milano, Chief of the State Police, Porto Alagre, 
Brazil, upon his return from the United States where he received training 
at the Bureau, etated in an interview on September 3, 1943, that Nazi-Fascist 
spies and saboteurs have accomplished nothing in the United States because of 
the FBI. 

In a letter dated August 10, 19U, to the Director, Mr. Evaldo W. 
Bergamann, Chief Inspector of the Brazilian Police in Porto Alagre, Brazil, 
stated that he wished to take the opportunity to commend the good service 
that is being realised by FBI man in Brazil. Inspector Bergmaim goes on to 
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say that through his profession he has had the pleasure to aeet nearly all the 
FBI bd who cane and are In Brazil and that it was through these men that he 
had become an admirer of the Bureau. Be classifies Bureau Agents as the "real 
pioneers" of the good neighbor policy between the polios organisations of the 
United States and Brasil, and feels it is a result of their efforts that such 
a close feeling of understanding now exists between the Bureau and the 
Brazilian Police Force. 

Dr. Alfonso Araujo, Director General of the Colombian Rational Police, 
advised the Aaerioan Ambassador at Bogota that the assignment of FBI Agents 
to Colombia as technical advisors to the Police had been extremely helpful 
and added a great deal to the efficiency of the Colombian Police. 

The Haitian Government, through Captain Merceron, Chief of PnUci — . 

and with the approval of President Lssoot, presented to Special AcflnjJ I 

I on December 7, 1943, a medal and scroll signifying AgentT 
Cievatlon to the rank of officer in the Haitian National Order of "Honneur et 
Merits. ■ This was in appreciation of the services that had been rendered to 
the Bepublic of Haiti and its authorities by Agent Blandori. 

General Manu ji gen itei y Valdas, Chief of the Cuban national Police, 
advised Legal Attache I j on September 5, 1943, that President Batista of 

Cuba remarked to him thane was very much impressed with the youth, health, 
and Intelligence of the Bureau representatives In Cuba. The President also 
commented that be was Impressed by the Bureau representatives' ability to 
speak Spanish. 

Under date of April 29, 1944, national Director of Security and 
Foreigners, J. R. Sanz Febres at Caracas, tenesuela, advised t he Director 
concerning the cooperation o f Special Agent | I who is 

assigned as | j with the Rational Police of fenexuela. Director 

Sana Febres stated that be wished to take advantage of the opportunity to 
inform the Director how much his Governme nt appreciate d having placed at 
their orders a technician of Inequality of | | for the service of 

their Investigation School. Be s aid they were completely satisfied not only 
with the capacity and knowledge o fl I bat also with the eagerness 

and affection mith which his Important work is being fulfilled. He stated 
that j | plan for reform and studies for obtaining better results 

deserved their 1 warmest appreciation. 



Ignado Davalos C.. Director General de Seguridad, upon the 
departure of Special Agent l | who was assigned to the 

Embassy in Quito, Ecuador, s tated in a latter dated April 9. 1QZ.3. that 
during the period of a year, [" | "| 

at the American Embassy, had been a person highly beneficial for Ecuador 
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and that his work of Intelligent collaboration has given effective results 
in the continued success of this of fice, which has been greatly aided by 
his assistance and that he deplored ]" | return to his native country. 

Senor Rodrigo Arenguena, Commanding Officer of the International 
Brigade, Police Department, Lima, Peru, at a banquet on August 30, 1943, 
at which there were present the Legal Attache and other Bureau representatives 
in the Embassy there, with respect to work of the Office of the Legal Attache, 
stated that he had received excellent cooperation from the personnel 
of the Office of the Legal Attache, and expressed great appreciation for 
the assistance which had been given to his Brigade. He also stated that he 
anticipated the continuance of close relations existing between the police 
and the Office of the Legal Attache. 

On January 18, 19U.. Special Afientl I of the Mir lork 

»3 -— 



9* ml A WHrim 4nt«TnH»wtr 



^interviewed 

I _T i* Wew York City. | "| sTated to AginT | f maTr 

b7C I [ would rather deal with the Bureau on Latin American matters than 

with the Office of Strategic Services or any other American Intelligence 
b7D agency. | ~| stated that the Bureau is far more efficient and businesslike, 

and through dealing with the Bureau I I had felt that better results 

b7E were obtained. ' ' 

Mr. Otto N. Frankfurter, in a postal card dated January 21, 1943, 
| from the Hotel Reform*, Mexico City, Mexico, to the Director, wrote t "What 

a fine lot of S you have here - ameh fine specimens of voung American 
manhoodj The Hew Chief | I 

I am nronri to ha tn American Just knowing these fine countrymen of mine. 
As f o] | Well Superb J My best to you, Sir." 
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B. MONOGRAPHS AHP SPE CIAL MEMOS 

The coordination and editing of information r«c«iwd from the 
Field and the Issuance of this information in the form of monographs and 
special memoranda provided, according to comments received, a muoh needed 
source of information for other agencies which was tot-lly lacking in the 
past. 

Justice William 0. Douglas of the Tfcited States Supreme Court in 
a letter to the Director dated June 18, 1945, stated that he greatly en- 
joyed perusing the documents sent to him by the Direetor. Be stated that 
the record of the Bureau* s work in South Amerioa was a most illuminating 
one, and he hoped that some time the whole story oould be told so that 
the country could appreciate the unique and outstanding achievements which 
were made in South America by the Bureau. 

By letter dated July 22, 1942, Mr. Harry L. Hopkins, in acknowl- 
edging receipt of the Latin American monographs, stated that he found them 
most interesting. 

Edward B^ Stettinius, former Secretary of State, in a letter to 
the Director dated October 25, 1944, expressed appreciation for the 
Director's letter of October 23 concerning acti Titles of the Communists in 
the FFI. Mr. Stettinius stated that the Director's letter was very in- 
teresting and he expressed appreciation for the thoughtfulness in sending 
it to him. 

Assistant Secretary of State, Adolf A. Berle, Jr., stated in a 
letter of July SO, 1942, "The monographs are well prepared and informative 
They have bean reviewed with interest by various divisions of this Depart- 
ment. I wish to add my commendations to those voiced by the various 
divisions. 11 

A letter dated November 5, 1942, from Mr. Adolf A. Berle, Jr., 
Assistant Secretary of State, stated, "I wish to include in my commendation 
the personnel of the Bureau's headquarters who have rendered exoellent 
service— the most recent example of this splendid oooperation being the 
prompt submission of the memorandum on Axis espionage activities in 
Argentina which was transmitted by your letter under date of October 22, 1942. 

Assistant Secretary of State, Spruille Braden, on June 27, 1946, 
wrote to the Director expressing his appreciation for the copy of the Mono- 
graph on German Espionage in Latin America. He stated that the very inter- 
esting exposition was both informative and helpful and he was glad to have 
the report. 
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Mr. Spruille Braden in a letter dated Deeember 17, 1942, stated 
that he had received the moaograph on Colombia ad added "I wish to 
congratulate you heartily on the graphic presentation which is very capably 
handled. There can be ao dearer way to show the real signifioange of 
Baei activities in Colombia and the effective work of the Embassy in 
combatting them. Once more I wis h to testify to the valuable oooperation 



rendered as in this particular by 



(Special Agent)." 



Hathaway Watson, Assistant to the Secretary of State, in a letter 
to the Director, dated February 21, 1945, stated that the Secretary would 
appreciate receiving the copy of the monograph entitled, "The Republio of 
Paraguay" and it would be called to his attention immediately upon his 
return. By letter dated March 6, 1945, Watson wrote again in the absence 
of the Secretary of State sad expressed appreciation of the Director's 
letter of March 4th, setting forth observations of a aember of the FBI 
who had been ia Italy since 1945. Watson further advised that he was 
taking the liberty of making the information available to some top officials 
in the War Department. 

Relative to the monograph on Paraguay, Mr. Dan Hanley, in July, 
1942, an official of the State Department, verbally informed that it is 
the best treatise on the subject which has come to his attention. 



( 



By letter dated August 21, 1946, the Honorable James Forestal, 
Secretary of the Navy, expressed his appreciation for the excellent report 
received from the Bureau entitled, "Communism in Cuba". He stated that 
the copy of the report is being carefully studied and his copy is enabling 
others interested in the problem to have immediate acoess to the information 
it oontains. 



Op M ay 15, 1946, Legal Attache at San Salvador, EL Salvador, Mr. 



| visited the State Department beofre departing for Sen 
■Duri 



saxvaaor. During an interview with Mr. Robert Hewbegin of the State Depart* 
meat's Central American Section, Mr. Murat Williams ia charge of San 
Salvador p resented himself. Mr. Williams took the occasion to question 

I concerning the Bureau booklet "The Polioe of Latin America", 
February, 1946, edition. Both State Department Officials at this time 
were most enthusiastic in commenting upon the contents of the book and 
expressed the opinion that the Bureau had done an extremely good piece of 
work in compiling such a large amount of information. Mr. Williams, in 
particular, advised that the book had been most helpful to him in his 
work. 






General George V. Strong of G-2 in July 1942, commenting on a 
special memorandum entitled, "General Information Concerning Probable Axis 
Plans end Spanish Collaboration with the Axis" stated as followsi "This 
memorandum has been reviewed by our interested sections and has been found 
to contain most valuable material. It presents ia detail and from very 
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good angles the various ramifications and many wayi in which the Axis is 
trying to utilise the present non-belligerent position of Spain to its 
own ends. In a number of instances the "statements made, confirmed previous 
advice reoeiTed from other souroes and have also given us some new side 
lights." 

John Weokerling, Brigadier General, Deputy A. C. of S., G-2, far 
Department, in a letter to the Director dated December 5, 1944, stated as 
follows t "I acknowledge with pleasure the receipt of the monograph on 
totalitarian activities in the Dominican Republic transmitted by your 
letter of December 1, 1944* It is one of the most complete, authentic and 
readable reports of its kind to come to my attention. I want to express 
to you and to all who assisted you in its preparation my personal appreciation 
and oamnendation." 

Mr. lei son A. Rockefeller, Coordinator of later-American Affairs 
advised, after receiving a oopy of the monograph on the Republic of 
Colombia, that it was most beautifully prepared and found that it was most 
interesting. He added, "I want to take this opportunity to express my 
admiration for the increasingly effective work your representatives are 
doing in the other American Republics. ■ 

Dr. Graham Stewart, American Hemisphere Division of the Board of 
Eoonondo Warfare, in November .1942, contacted the Bureau and requested per- 
mission for the utilisation of nonconfidential information of a background 
nature as to the various countries taken from our monographs. Dr. Stewart 
stated that his Division was preparing handbooks and manuals for the use of 
the members of the Board of Economic Warfare on technical missions in South 
Amerioa and that he desired to use our material in these monographs. He 
was given permission to utilise background material, and by letter dated 
December 15, 1942, Dewey Anderson, Chief, American Hemisphere Division, 
Board of Economic Warfare, advised that parts of the monographs on Peru, 
Honduras, Ecuador, Bolivia, Mexico, Colombia, Paraguay, and Uruguay had 
been utilised. Mr. Anderson stated that the information had been furnished 
their analysts and that the material would be of great assistance. A re- 
quest was received from Dr. Graham Stewart, referred to above, on November 
2, 1942, for permission to utilise the charts appearing in the Bureau's 
monograph on Peru. 

After submission of a memorandum to Captain James I. Mellen, 
Economic Defense Board, on November 26, 1941, Mr. Mellen advised by letter, 
"Thanks largely for your generous cooperation in furnishing valuable 
material, the attaohed report was oompiled." The report concerned the 
operations of the Italian Lati Airline in Brasil. 

After the abolishment of the Offioe of Coordinator of Information, 
Colonel William Donovan, in July 1942, requested he continue to receive 
our reports. 
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Mr. R. Keith Kane, Assistant Direotor in Charge, Bureau of 
Intelligence, Office of Facts and Figures wrote, "You may be sure we are 
very glad indeed to have these Memoranda and the information therein 
contained will be useful to the Office of Faots and Figures and the 
Committee on War Information in the formulation of an information policy. 

RelatiTe to the monograph "TJnited States Dependency on South 
America" the Offioe of Facts and Figures advised, "It is a very Taluable 
addition to our information on this tubjeot." 

On July SO, 1942, Mr. William LaVarre, Chief, American Republics 
TJnit, Department of Commerce, stated in a letter, "Our Latin American 
specialists have expressed their admiration for the quality and accuracy 
of these reports. The men who prepare them are to be espeoially oompli- 
mented." 

Mr. Bolls Smith, Assistant Chief of the American Republics Unit, 
Bureau of Foreign and Domestio Conmeroe, Department of Corns roe, in a 
conversation with Special Agent Heber H. Clegg on Ootober 2, 1944, stated 
that the monographs prepared by the Bureau en Latin Amerioan oovmtries 
were of the greatest assistance to him and his department. He requested 
the Bureau, if possible, to provide him with a oopy of the monograph 
prepared on the Republic of Bolivia. 

The issuanoe of the special mong (graphs produced a deluge of 
requests for copies of them even though they were initially given a very 
limited and confidential distribution. In July 1942, Mr. L. M. C. Smith, 
Chief of the Special War Policies Unit, United States Department of justice, 
Mr. Alfred MoCormack, Special Assistant to the Secretary of War, and Mr. 
William LaVarre, Chief, Amerioan Republics unit. Department of Conmeroe, 
requested that they be plaoed on our mailing list for these monographs. 
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C. PLANT StKVBTS 

( J The State Department officials and others have also been 

very commendatory with reference to the plant surrey program. Mr* Adolf A* 
Berle, Assistant Secretary of State, in a letter dated July 19, 1943, 
commended the Bureau far the expeditious and efficient Banner in which the 
plant protection survey program was conducted* Mr* Robert F, Woodward, 
Charge d T Affaires of the American Embassy, La Paz, in a dispatch to the 
State Department dated May 14, 1943, commented on the work of the SIS b7C 

representatives assigne d to Balivi* *« pi*n+. survey experts as follows t 
"I believe that Messrs » \ jhave done excellent work 

in organising oounter-saootage measures In TBI Bolivian mlTTlng industry* 
They have performed their duties carefully and efficiently *•• Mr* Donald 
Heath, Counselor of the American Embassy at Santiago, Chile, and Mr* 
Clarence Brooks, First Secretary of the Embassy, on May 11, 1943, expressed 
favorable comments on the Bureau representatives » work in connection with 
the survey of the Pan American-Grace Airways, Inc., in Chile* 

Mr* William .* Turner, nrnnmrmi ifan&£flE of the Braden Copper b7c 

Company in Chile, adv* jed Special Agent ] with respect to , 

plant surveys made by Bureau representatives in uuue, 'that he had been 
greatly impressed by the efficient manner in which these surveys were 
conducted* He stated that in contrast to the members of other governmental 
organizations who had inspected the company's property and were extremely a 
officious and made ridiculous suggestions, h e had been gnite pleas antly 
surprised in the way in which Special Agents " "l had 

oarefully covered the property and asked intelligent and pertinent questions • 

I 
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D . REMARKS REGARDING DISCONTINUANCE SIS HtOGRAK 

1. Curtailment In 19A5 fear Lack of Funds 

Huaouch as there were no appropriations for SIB ^*J*«* ,__ 
January 1. 1946, orders were issued during the latter part of 1945 "calling 
s^Ssonnel to the United States immediately. Numerous comnente from 
nOn omclSs W-easlng their concern over this recall were received. 

On November 23, 1945, Mr. Fred Lyon of the State ^^ 
advised that he had prepared the following memorandum to Colonel McCormack 
of the State Department: 

"At the request of Assistant Secretary Braden (ph.) I am 
transmitting this memorandum setting forth the urgent interest of the 
Scptrtoentin continuation of the work of the I*gal Attaches in the other 
American Republics. As you know, these Attaches, together with SUff-and 
equipment, are maintained by the FBI in our diplomatic missions in J**** 
America. The program was Instituted in 1942 a* the request of the Department 
and under directive of the President's Delimitation Agreement for the 
Coordination of the Government's Intelligence service. Because of lack of 
funds, the Bureau is closing out the entire program as of December 31. 
During the war the FBI, through these Attaches, worked in closest cooperation 
with oar Chiefs of Missions in Latin America in the interest of national 
security. It is impossible to assess the contribution to victory of any 
in£££al " grouTSut there ia no doubt that that of the FBI in thds fie* 
was vital. The carefully prepared Amis base of operations against the United 
States was nullified. Espionage Agents were identified. Their means of 
communication were exposed. A total of seven thousand individuals, many of 
them key figures in the German, Italian and Japanese penetration ofLatin 
America were expelled from these Republics. Information furnished by the 
FBI has been described as the largest single factor in establishing the 
proclaimed list. Our economic warfare arming Latin America was to deprive 
Germany of vital military material and paralyze the German hold on Government* 
business and industry. Document after document bears out this estimate o. 
the effectiveness of the FBI effort in the field. All of this ac*^ 
many phases of which are as vitally important today as any time during the 
war, may stop. Recall of the 166 Agents, 99 clerks and 17 radio operators 
making up the FBI layout in Latin America as contemplated for the close or 
the calendar year will seriously cripple the Department's political ana 
economic facilities at a time when we can ill afford it, and it may be 
disastrous. In the field it will deprive our Chiefs of Missions of highly 
/ trained officers and highly developed equipment upon which they depend «J 

( investigations of all kinds. In many ca»es it will deprive the Pf^JV^ 3 

of Latin American Republics themselves of technical assistance and liaison 
without which they may well find it impossible to keep «n*l^Am«pi.0M 
activities under control. The removal of FBI radio equipment wUl if™ 
most of our missions without means of communicating with Washington in even* 
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of disruption of normal service. It is being called to our attention by some 
seriously apprehensive Chiefs of Missions that with political upheaval pending 
this danger in some places is daily growing more acute. Evidence of revival 
of German influence in Argentina, Chile, Brazil and some other countries is 
too plain to ignore. There is serious danger that we may default our hard won 
advantage in the southern part of the hemisphere by abrupt 7y relaxing our efforts. 
This is a real possibility. The battle lines were laid in this field before 
Pearl Harbor, some of them will be strongly held for a lone time to come. Our 
position in Argentina is hardly more than a beachhead. In Brazil, German and ' 
other anti-Democratic forces are making a desperate bid to salvage their pre- , 
war economic position, and with it political power. These are not the internal 
affairs of Latin American Republics, but they are the serious concern of the 
Democratic world. The German bid for domination of Latin America has been 
spectacular, but it has not been the only bid from outside the hemisphere. 
Latin America literally swarms with Agents and influences which, from stand- 
point of mutual security of the Americas, bears the closest watching and the 
most competent professional analysis. Before the Legal Attaches withdraw 
from this area, the Department must have supplanted them with its own competently 
trained and seasoned personnel. It is impossible to do this, especially on 
short notice, if at all. Neither the Department nor any other branch of the 
Government has the men or the facilities necessary to do this job. Chiefs of 
Missions in Latin America are acutely aware of the dangerous position in which 
withdrawal of the FBI will leave them. Most of them expressed themselves 
vigorously asking the Department to spare no effort to secure the continuance 
of the program now in operation. I have been the Department 's liaison with 
FBI and the Government's other intelligence agencies for five years. In my 
experience no coordination has been achieved in the intelligence field to 
compare with that of the FBI and the Department of State in the Field of Latin 
American intelligence. No Bureau men have gone to their post without the 
specific instructions from the Department and thorough briefing. There has 
never been a serious complaint of embarrassment to this Government abroad that 
could be charged to any one of these men. Their record of cooperation is unique. 
It is the concensus in the Department and in the field that their withdrawal 
would be foolhardy and might invite the gravest consequences." 

Under date of September 17, 1945, the Honorable Claude G. Bowers, 
Ambassador to Chile, sent the following telegram to the Secretary of State i 

"I have been informed in confidence by the Legal Attache that on 
January 1, 1946, the appropriation for FBI foreign work will expire. The 
Legal Attache states that it is his understanding that conversations are now 
being carried on between the FBI and the Department of State regarding the 
possibility of continuing the foreign work of the FBI after the first of 
January 1946. It is strongly recommended that arrangements be made to continue 
maintaining the Office of the Legal Attache in Santiago, since it is essential 
that the Embassy have the use of a specialized intelligence organisation for an 
unlimited number of years, and it is my recommendation that the FBI is best 
qualified to continue In Intelligence work from every viewpoint. 

"Had it not been for the splendid work of the Legal Attache and 
members of his staff, the Embassy would have been unable to perform one of 
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its principal duties — that is, keeping abreast of Axis activities and report- 
ing such activities to the Department. All information obtained by the Office 
of the Legal Attache was made known to me immediately. His office operated as 
a functional part of the Embassy. Timely obtaining of imformation on activities 
of our potential and actual enemies will be as vitally Important in the future 
as it has been in the past. In ^hile there are 120,000 people of German-Aryan 
descent who are unassimilable and unassimilated. The country is ridden with 
future pan-Geraanists and former Nazis. Of the 120,000 persons in Chile, 
20,000 are German citizens. Far more of the Chilean citizens of German origin 
have German outlooks than Chilean. Using the PDZ case as an example, there 
were 26 persons sentenced in the PDZ case. Of these, 11 were Chilean citizens 
born in Chile, and the remaining 18 were of German blood. Without the Office 
of the Legal Attache or an organization similar to this office, the activities 
of German-Chilean and German against continental security and the United States 
could not be suitably watched. 

"Valuable and friendly relations are maintained between the Chilean 
police authorities and the Legal Attache's office. I have stated in a previous 
message (No. 1950, November 16, 1943) that the Legal Attache, at my request, 
does important nork beyond his own investigative duties as well as keeping 
combined files on subversive activities of all interested sections of the 
Embassy. 

"In addition, services of the Legal Attache's Office in the following 
types of work are indispensable i 

"Studying Communist trends; assisting in the repatriation of 1,000 
Germans; tracing the activities of minority and European groups with a view 
to distinguishing our friends from our enemies; cooperating in Safehaven work 
with the Proclaimed List Section; and following propaganda activities of 
Chilean pro-Germans and Germans. 

"Political information of interest to the Embassy is often found 
in investigating subversive activities through contacts built up by the Legal 
Attache's Office. It is felt that we would be lacking good judgment if we 
were to give up the Office of the Legal Attache which has established a 
thoroughly efficient organization and has built up essential and valuable 
contacts. We will have to keep up a lasting intelligence service abroad if 
the United States is to perform the role of a great nation committed by 
international agreements to the preservation of world peace. This is 
particularly true in Chile which is thoroughly surrounded with Germans. 

"It is with great satisfaction I note from the Radio Bulletin No. 221 
of the fifteenth of September that Senator Wiley in a speech made September 14. 
urged the establishment of a permanent intelligence system (American - foreign) 
under the supervision of the Director of the Federal Bureau of Investigation." 

On November 29, 1945, the Charge d' Affaires of the American Embassy 
in Buenos Aires, Argentina, upon being advised of the contemplated discontin- 
uance of SIS immediately cabled the State Department, stating that unless this 
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were counteracted by shifting Bureau personnel to some other agency, such 
a move would hopelessly cripple Embassy activities against Nazi elements in 
Argentina. 

On November 26, 1945, Ambassador Norweb, upon being advised by the 
Legal Attache at Havana, Cuba that the Bureau was withdrawing from foreign 
operations advised the Legal Attache that he was shocked to hear this news 
and termed it "hysterical demobilisation of an excellent agency of the Govern- 
ment. • 

On November 28, 1945, the Honorable William D. Pawley, American 
Ambassador to Peru, called on the Director to inquire about the oessation of 
SIS work. Mr. Pawley was very emphatic in stating that there is an imperative 
necessity for continuation of this work and that he certainly did not desire 
any handling of the same by the remnants of OSS. Mr. Pawley stated he intended 
to confer with officials of the State Department and would strongly urge the 
continuation of SIS work. 

On November 28, 1945, the Honorable John Cooper Wiley, American 
Ambassador to Colombia, called on the Director in connection with the oessation 
of SIS work. Mr. Wiley was most emphatic in his expressions of commendation of 
the work which had been done by representatives of the Bureau in Colombia and 
indicated that he was going to present his views upon this matter to Assistant 
Secretary of State Braden. 

On December 22, 1945, Ambassador John C. Wiley advised the Legal 
Attache in Bogota, Colombia of his pleasure with the continued Bureau coverage 
in Colombia and Latin America and told of his personal contacts with President 
Truman, the Secretary of State and other high Government Officials to recommend 
for suoh continued Bureau coverage. The Ambassador stated that he had been very 
disturbed upon his return to Colombia to find that the Bureau had been f orced 
to withdraw personnel from Colombia and to close the Bureau offices at Call and 
*edellin. 

On November 26, 1945., when advised that the Bureau was withdrawing 
from SIS work, Ambassador Beaulao advised the Legal Attaohe at Asuncion, 
Paraguay, that this would mean the loss of valuable political, Communist and 
labor information and wondered whether the State Department thought he or the 
First Secretary could devote their time to contacting the leaders of the 
political opposition, the Communist Party and the Labor Groups in Paraguay. 
The Ambassador also expressed concern over the withdrawal of the Bureau radio 
station due to his desire to receive Department of State news bulletins daily 
and over the possibility of the withdrawal of the Police Liaison Offioer. 

American Ambassador to Bolivia, Walter Thurston, in a dispatch to 
the Department re the discontinuance of SIS as of December 31* 1945, stated 
that on the baas of his observations of the activities of the Foreign Service 
of the FBI in El Salvador and Bolivia, he felt that it was proper for him to 
say that the discontinuance of these activities would be unfortunate...... 

that while the Department of State Foreign Service and the intelligence services 
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of the War and Navy Departments endeavored to keep abreast of subterranean 
activities of concern to our Government, they usually are not equipped with 
the funds or technically trained personnel to enable them to cover this field 
as thoroughly and efficiently as experience has shown it to be covered by the 
\ Foreign Service of the FBI. He stated that at his particular post he would 

regret very much losing the services of the members of the Office of the Legal 
Attache. 

Fletcher Warren, American Ambassador to Nicaragua, in a dispatch to 
the State Department dated December 3, 1945, stated, "I have been informed 
by the Legal Attache that it is likely that his office will be closed at the 
end of December. Although I hesitate to express any opinion with regard to 
the decision to close down the Legal Attache's Office, I feel that my service 
in the Department working with Messrs. Berle and Messersmith on intelligence 
matters and my similar work in Colombia obligate me to make the following 
remarks to a part of the records 

"The danger was imminent during the recent war that we would be 
impelled to fight Axis forces in Brazil. From the vantage point of 1945, it 
seems that it was only by the Grace of God that we were able to set up a 
system of intelligence activities strong enough to upset Axis plans in this 
Hemisphere* 

"A great deal of doubt existed as to whether we would be able 

<suoessfully, to operate intelligence activities without antagonizing the 
sister Republics. The Departmental record will indicate the misgivings of 
Government Officials, even in the pressing need of wartime, regarding the 
wisdom of establishing such a system. However, the first step was taken and 
the SIS approval of the Governments concerned. An exceptional job was done 
by John Edgar Hoover in selecting, equipping and training the personnel sent 

to the field for tils work Should SIS be withdrawn, I feel that we will 

lose something that is now valuable to uet the successful entry in the American 

Republics and over five years of spade-work In my opinion no other 

organization can equal SIS in intelligence activities in this Hemisphere. " 

k7£ William P. Cochrane, Chief of the Central American and Caribbean 

Division of the S tate Department, in a conversation with Legal Attache 
| |in Havana, Cuba, stated that he had been working closely 

with representatives of the Office of the Legal Attache since the beginning 
of the SIS Program and spoke very highly of the work that has been done by the 
Bureau in this regard and of the type and caliber of personnel that the Bureau 
has sent on these various assignments. He stated that he was of the opirion 
that the Bureau's work will be continued in Latin America through its Legal 
Attaches despite the apparent confused and unsettled picture insofar as foreign 
intelligence is concerned. Mr. Cochran stated he personally and sincerely 
| hoped this would be true and that Under-Secretary of State, Spruille Braden 
was doing everything within his power to assure the continuance of Bureau 
operations in Latin America. 

When funds became available to continue SIS work at this time, a 
large number of letters were received by the Director from Ambassadors and 
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other State Department Officials expressing their happineis over the oon- 
tinusnee of SIS in the Foreign Field. The President of the United States 
specifically ordered the continuance of the foreign operations of the Bureau 
on the sane basis as in the past and the necessary appropriation was provided. 

Honorable John (J* linant, United States Ambassador to Bagland, in 
a letter to the Direotor dated February 21, 19¥>* stated that he was delighted 
to know that the Director — >4 ni«Ti^iwfr tn ooatin ue the branoh offioe in London* 

»1 f work has been of much value 

has been most helpful end eooperatiTe. 



He stated that Legal Att 
to the mobassy and thai 



LoheJ 



Winant stated he was very grateful for the many ways in which the Bureau has 
assisted him and he felt that the maintenance of this olose and effective 
liaison would be of real benefit. 



Adolf A. Berle, Jr., former Ambassador to Brasil, in a letter to 
the Director dated March 6, I9I+6, commented in part, as follows t 

•The story of the war work of the Federal Bureau of 
Investigation, sp*:iilly in South America, has not been written 
and perhaps never #311 be fully known. Tou and I know what it 
did; and how essential it was — and still is* I personally owe 
many debts of gratitude whioh I do not forget. Nor was your own 
work more needed than it is at present) if I oan be of any use, 
you know where to find me." 



i 



2. 



Comments Regarding Digoontinuanoe and Final 
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lowing months SlS personnel was out to A minimum ami uu* AlS program was 
finally closed in April 19^7 • 

In eonneotion with the reoall of Legal Attaches prior to our 
oomplete withdrawal from the SIS Field, the following eomnmieations end 
comments were reoeived whioh were made by the various Ambassadors con- 
cerning the dosing of our offices and the reoall of Bureau personnel* 
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By radiogram dated July 17, 191+6* Legal Attache 

La Fas, Bolivia advised that Ambassador Flack had requested that he 
no arrangements to depart from La Fas until the State Department had an 
opportunity to act on his recommendation to the Director requesting that 
n«. reduction of personnel be m ade in t he Office of the Legal Attache at 
La Pas • He urgently requested [~ I to request the Bureau to oanoel his 
recall due to the political situation in Bolivia whioh he advised was graver 
than in any other Latin American country and he felt that at least two 
Agents familiar with the oountry were needed to assist the embassy during 
this political orisis. 
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By radiogram dated July 19. 1*6. the Legal Attache at Lima, Peru 
advised that the Amador had •<*^W^™«£^^ B ££ 

£ Bure au ha, done a, excellent, Job ^is m* *^ — .g-^^^ 
of pf Ihe Legal Attache further 

advised that the Sbaisy wis having * short mMll ng on July ^Oth to draft a 
telegram to the State Department urging that the Office of the Legal **™™ 
be oonSnued at present strength. The Legal Attache stated that the Ambassa- 
dor feels that the Bureau should continue in the SIS Field. 



Legal Attaohq. 



gram on July 22. I9I46. that the Charge D'affaires had iho«nM« ». J^SL 
SS^d bv the He^de of All M l8g lon8 from the State Dep artment which stated 
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sending a cable to the Department of State to the effect that the jAthdrawal 
of FBI representatives from the Dominican Republic would be most unfortunate 
and in strong language agreed with the Department of State toa* FBI P»"°» el 
should not be removed. Further, that he was praising the work of the Legal 
Attaohe in Ciudad Trujillo. 

By radiogram dated July 30. 19U6, the Legal Attache at Havana, 
Cuba advised the Bureau that the Ambassador (Horweb) had advised him of 
the contents of the State Department telegram dated July 22, 19U6. concern- 
ing the withdrawal of FBI from the SIS Field. The Ambassador stated that 
the" majority of the Chief Missions, including himself, favored the continu- 
ation of the Bureau in the Foreign Field, that he, together with several 
others, "went to bat" for the Bureau last Movember and that he and the 
t» il- /u H. a — B to earn?- Wm-»»b further stated fcbmf 



ad therefore he hoped, as did Assistant becr^arj 
^he Bureau would not hastily withdraw personnel. 



Legal Attaohe 



at Managua, Nioaragua, advised by 



Legal Avcaone »« -■**»&-»» --— -© — » - --- - 

radiogram on July 30. gl*. that he had confidentially kept the Ambassador 
advised concernin g the Bu reau's withdrawal from the SIS Field. *J» 
Ambassador advi.elfZZI that he had been *™^^**j^J*S£. 
ment concerning the Hew Intelligence Group and that he was sending a cable- 
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- graagn. mai' the Bureau wouxa no-c namsny wn-iw™ *«»•«-»— -- he Ambassar 
dor stated he favored amalgamation of Bureau personnel having Whence in 
the foreign field with Hew Intelligence Unit. Be pointed out that the State 
Department telegram left it to the discretion of the Ambassador to discuss 
matters with the Legal Attaohe* 
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V. to the State Depart £*£**£ VST!^^*** " 
Senegal Attache in *J~g* ~ ^Taeefref IhJTtt. Bureau radio station 
Bureau personnel were Jo be recall *° political developments in 

b. left in Managua « J^^w! for ufe at any U«aS 
Nicaragua demanded that it be mna 



I 



at Asuncion, 
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On August 2, 19U6. &&***£** ^ pjaW that the 

Paraguay, advised *™^^%£%? to the State Apartment by the 
2S2St"=SJS 5T£SK *™> «*. the SIS Field, 

**!TH REFERENCE TO REPORT ^SfSS^SHSSi ««■»» 

S iSWcA. I S^Jf^S OF D^SItSh BETWEEN FOREIGN 

^IMPOSSIBLE IN THIS ONE ^^ 1 ^ B SSS»B"' «g S^ 

AND DOMESTIC INTELLIGENCE. ^^f^LLIGENCE. IT WAS TO BE EXPECT© IT 

DONE AN OUTSTANDING JOB ™ J^g^f ^TjGENCE, AND ACCORDING TO MY 

WOULD DO AN OTJTSTAHDING ^ ™ J™;",? T US DONE EXACTLY THAT. FAR 

OBSERVATIONS AND WMS ™ »J^™' f4i TOI LA*™ *"* ICA - X ^F* 
FT»M YIEVRNG m^ WMPLACEKYI^BDRAWAL OF * ATTACHE HAS 

MS ACTIVITIES SHOULD BE ^^5^^%^!^ EDUCATION. KEENE5S AND 

SS^SSSTi^gSmSg- « - OW ~NT WILL 

THINK OF TWICE BEFORE MAKING". Signed BeaulaOj ^ 

Legal Attache 



i, ( lsegai atjt»oik3 

By radiogram toted J^^mS St miay ^d confid entially advised 
at Bogota. Colombia advised *^* jf^J»^to 2Lrt-«A of State concerning 
hi* of the contents of the cablegram fJJ^^dgfSSb that the New Intelli- 

S Bureau's *«**^*E*J?j£ ^tL Bureau's per. omel. WHf ad- 
vance Or sanitation might absorb aoneof the «urea f ^ radiograms 
1i„d Johnson that the State Depart^ntjas in ««J£* ^ the SIS Field 
from Ambassadors all object mg to *^J™roL Ty-worded airgram to the 
and that Wiley himslef had sent \"2^«Srtth* the elimination, of 
Department of State in whi ch he £rt jdWJwt Urn ^^ ,, p^^ial 
experienced and competent FBI R ^""f *£ 0ffietfS of the Legal Attache are 
to the functioning of f^ssy and that the ££« e ^ HilitarTAtt aches have 

indispensable. He "«^J23SS1lS «£«* 1th the Offices of the 
nothing to offer to tbe intelligence lieic ^ for a ^ 



Legal Attache 



Legal Atuaonei ^ 1- 

radiogram dated July 2U, W, as follows i 



at Bogota, Colombia advised by 



Tag iWMSiWH MS A0VISB. ■ "Sy™gL*f cSSSTn « MO? 
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COMPARABLE TO THB FBI 8BT UP WITH ITS NETWORK HOW IH 
LATH AMERICA. HB FEELS THAT MILITARY AND NAVAL INTELLIGENCE DO NOT HAVE 
ANYTHING TO OFFER TO FILL UP THE GAP SHOULD FBI DRAW OUT AT THIS TIME. HB 
STRESSED THE FACT THAT LIAISON OFFICES WERE 8TARTED UNDER FAVORABLE WARTIME 
CONDITIONS WBBH THERE WAS GOOD REASON FOR THEIR EXI8TENCE. HE SUBMITTED 
^ ^. M ^ P .» ™ ttttv ox t« wtthh a maa CTTQQE 8TI0M POSSIBLY FBI MIGHT 
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THE FBI WOULD CONTINUE ITS COMMUNIST AND SUBVKHSIVB WVBTlUaX 1 



■bl 



AND FOL LOW ACTITITIES OF SUBVERSIVE INDIVIDUALS. IN OTHER WORDS THAT », 
CONTINUE AS IS. HB SUGGESTS) THAT THIS MIGHT BE WDRKH) OUT OVER FIVE T^' 
PERIOD. HE ?E3£ THAT 
IS NOW AVAILABLE." 



IT WOULD BE RUNNING A RISE TO LOSE FBI SET UP WHICH 
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| L Civil Attaohe at *exioo City by cablegram dated 

July 26, I9I46, advised that the Ambassador (Thunton) was sending a personal 
and confidential letter to Mr. Spruille Braden highly praising the work of 
the FBI in Latin Aneriea, stating that no other group wis oapable of ade- 
quately handling thj Legal Attaohes' work and reoanmending etrongly against 
•hutting down the Office of the Civil Attache in Mexioo. The letter espe- 
cially points out the primary Importance of o overage of C™immn4 T t aotlTltles« 
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to continue the police li aison work stating that the Panamanian Government 
had tremendous regard for i I a nd his work and would like him to 

continue. Carson explained to | I the Bureau*. positifln_J» this matter 

as well as in withdrawing from the BUS Foreign Field. | Jadvised that 

he understood the Bureaus position and sympathises both with the olosing 

of our Panama Office and our withdrawal from Latin America. b7C 



By letter dated July 29. 19U6, Legal Attaoh* I ■* 

Bogota, Colombia adrised that the Office of the Ass istant to the Go naU 1 at 
Barranquilla, Colombia, was olosed by Speoial Agent | ____ I m 

July 27, 19U6. All expendable property was turned over to Acting Consul at 
Barranquilla, Mr. lllson Clark who expressed his most slnoere regrets orer 
the olosing of the offioe and stated that his experience with representatiTes 
of the Offioe of the Legal Attaohe, both in Colombia and elsewhere, bad 
proven of very great value to him and that he sincerely hoped that the Office 
of the Assistant to the Consul at Barranquilla would be reopened in the rery 
near future. 




by letter datea august; ID, 



b7C 



Legal Attaohe at Ciudad Trujillo, D. R. advised 
I9U6, that he had advised the Fmbassy on July 26, 
191*6, that the- Office of the Legal Attaohe was being olosed and that Bureau 
personnel were returning to the United States by August 16, I9U6. Charge 
d'affaires, George P. Soherer expressed regret that the Bureau was termin- 
ating its work in Ciudad Trujillo and stated how much he appreciated the 
valuable service rendered by the Office of the Legal Attaohe . I | 
advised further that a Conferenoe was held on July 29th with Bnbassy Officials 
at whioh time Bureau files, et cetera, were discussed. Following the Con- 
ference, *r. Soherer stated that when first advised of the closing of our bl 
office he did not realise the loss it would mean fro, the Bnbassy. but that 

J..-1-. j.1— r^, »....>.„.» he had *-* h<- «™»« nnmtn»A. 




By letter dated August 15. 19i*6» Frederiok B # Lyon, Director, 
Offioe of Controls, Department of State, acknowledged the Director's letter 
of August 7, I9J46, in whioh the Bureau had advised that our personnel in 
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iA-bon Portugal had been instructed to close the office end return to the 
SiJS'aSn^ to. i-ediat. future. Mr. Lyon .tet.d that they "gretted 
„ry «oh the condition, which made dosing the office necessary and they 
wanted^ Sr-Sr to know that the Department of 8 *f « ££ V^f^ y 
of good had been accomplished by our representatives in Lisbon and that they 
were greatly appreciate. 

Mr. Frederick B. Lyon. Director of Office of Controls. ^P***?** 
of State, *lS*W August 15. 1*6. acknowledged the Beau's letter 
of Salt I 7 . 191*. advising that our representative, in Rome. Italy, had 
beerS«tructe5 to close the office there and return to the "nited States 
£ "hTi-.di.te future. Mr. Lyon .tated they "^Jj*^ t ™ C * £cw 
ditions which nade this action necessary and wanted the Director to know 
t£t?hVdee P ly appreciated the work done by the FBI representative, in 
that country. 

By letter dated August 15. 1*6. "r. Frederick B. Lyon. *i™*°'. 
Office of Controls. Department of State, acknowledged ■«■*«£»■• ]*£ r 
of August 9. 191*6. advising that the Bureau was closing the FBI Ll*l*im 
SfffTin iokyHk withdrawing from the Far Bast. Mr. Lyox "g"-"" *» 
Department's regret over the closing of our office and stated *J« ™ *J 
peSomed commendable service in the Far Bast. He pressed thank, for the 
aid the FBI repre.entative. had rendered in that territory. 

There i. being .et forth, herewith, a copy of the letter dated 
Augu.t 9. 191*6. addressed to the Honorable Spruille Breden by £> b *" ad, »\ 
GeSge Mes.er.aith of Bueno. Aire.. Argentina relative to the Bureau's with- 
drawal from the SIS fields 




Tou know that I have been very muoh oonoerned over thi. 
whole matter and I have expressed my thoughts very fully to the 
Department. I do not know very much about what has been done with 
respect to the major setup but for ■« rea.cn or rthjl-"* 
feel very happy about the matter beoause it look, as though it 
will be in military hand, and that, in itself, doe. not make me 
happy from the point of view of performance. 
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Mr* Carson has been dona her* and has Just left end he , 

good enough to tell me that, while the plane have not yet " 7 ^ 

sufficiently Matured for him to tell me very muoh of interest he 
was authorised to tell me that_Lfc_Maf the intention of Mr* Hoover 

I bl J 

I This moans, l un aersTantt, cnrc cnwy w in i*» — * 
B«n I or iuds uuuuu 'longer and I mm very grateful* Clegg, who 
has been eent here, ie a very good and dieoreet nan and hae already 
pro-red his usefulness to me, and is sore useful in the way of sound 
intelligence than anyone we have on the staff outside of a few of 
our own Foreign Service Offioers who get information on oertain 
levels, whereas Clegg gets information that we oould not get* I 
would feel very snaoh handioapped without him and the means he has 
at bis disposal* The longer the status quo ean be maintained, the 
better it will suit me* I told Mr. Carson to say to Mr. Hoover end 
to Mr* Tama that the longer they oould keep their people here, the 
better satisfied I would be." 

There is beinr quoted below, a letter addressed to the Direotor from 
the Honorable Robert M, Suotten, American Ambassador at Quito. Bouador dated 
August 17, 19**6, relative to the reeall of Legal Attache |~ 



(S) 



I have just heard that Mr J our Legal Attaehe 



is due to return in a few days from His vacation in the United States. 
I understand that his transfer to a domes tio assignment is contem- 
plated*_a_oannot tell you how distressed I am at the prospect of j-,7c 



bed*_a_cannot 
Lng j j eep 



losing] especially at the present time. 

He has proved invaluable to me especially sinoe in the 
three years he has been stationed here he has oome to know all 
sides of Ecuadoran political life* including all of the Ecuadoran 
officials in key positions* Furthermore, his assistance in deal- 
ing with the German eases, with which you are undoubtedly familiar, 
has been invaluable to me* These oases, I might add, are being 
processed at the present time, and it will take some time to clean 
them all up* Mr «| | ls the only survivor of th e group of your fc7C 

offioers who carried on the investigation, and when | | leaves , 

it means that all links with the past are severed* furthermore , as 
you hare probably been told, the politioal situation in Ecuador is 
in a ferment* President Velasoo forced the Assembly to reelect him 
practically at the point of the bayonet* The Assembly is resentful 
at this, and I am fearful we are goin g to have trouble here in from 
three to six months. To take j I out of here at the present time, 

therefore, would be like cutting off my right arm, and I do hope you 
will find it possible to leave him here for the time being until (1) 
the German eases are disposed of, and (2) until the politioal 
situation settles down* 
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You may recall that when I law you in Washington about a 
year ago, I told you of the high regard in whioh I held your 
organisation in Latin America* I sake bold to repeat at this time 
that I think you have done a perfectly splendid job and that I for 
one will regret very suoh the change whioh your Mr. Carson explained 
to me on his recent trip, is imminent* 

With kindest personal regards and hoping that you can see 
your way dear to go along with the above request, I am" 

Assistant Secretary of State. Spruille Braden, by letter dated 
August 26, 19U6, wrote the Director as follows 1 

"This Department has received a communication from United 
b?C States Ambassa dor. Joseph F laok a t La Pas, Bolivia, "Unr mgfljal 

commenda tion oi l L the Legal Attache and I I 

I 1 Assistant Legal Attache, for their splendid cooperation b7C 

and devotion to duty during the reoent revolution in that country* 

b'C Ambassador Flack stated, 'I was in almost constant con- 

sultati on, with all of th w«»|"** 4 '*™" ! - iwmnr whom he mentioned 

by name ! | and | - 'whose diligent b7C 

helpfulness, advice and loyalty WelB ui uie highest order.* 

It is a great pleasure to me to inform you of this 
message from our Ambassador to Bolivia to whioh 1 desire to add 
my appreciation personally for the fine work of these officers." 

By letter dated August 30, I9I46, Major General C. A. Wllloughby 
of the United States Amy Forces in the Pacific wrote to the Director as 
follows 1 

"This is in reply to your letter of August 9. I am 
glad you found the "Daily Intelligence Summary* of interest j 
ten (10) copies go to 0-2, War Department; it may be possible 
to direct one of them to you. I trust that the very profitable 
link between this Section and your Department can be maintained 
in the future, as long as we are confronted with subversive 
factors and personalities, often leading back to the United « 

States • 



this, as our association with your FepTVTOnrmvwi 

most pleasant and useful} I regret very muoh the enforced 

separation* 

I take this nanmminn fro express my high regard and 
appreciation for your | L who has shown great tact i7C 

and fine judgment* Be has made sinoere friends in eur seotions 
and we regret his departure. 



There are set forth the contents of a letter forwarded to the 
4 State Department b y Mr. Reginald 8 . Castleman, Consul at Porto Alegre, 

{ Bratil, where Agontj [served as Police Liaison Offioert 




| iup§nori in tne nrairn xui-eau ui isnniEmn 
have withdrawn him from Porto Alegre, and he recently left for the 
United States. As the Consulate found it particularly satisfactory 
to have him in its staff, I feel it is appropriate to report this 
fact and to note certain particulars in his regard which were ob- 
served during the period of his duty here* 

He showed himself to be a man of steady and industrious 
working habits* He is shrewd in his appraisement of men and facts* 
Above all* he is a man who gets along admirably with the Brasilians* 
He made a solid plaoe for himslef among the members of the State of 
Rio Grande de Sul Polioe establishment with who, he worked, enjoying 
both their respect and good will* He appears to like service abroad 
and should do well in any country where the people are similar to 
the Brazilians in oharaoter and viewpoints. 

I should be glad if. the Department approving, these 
facts might be brought to the notioe of the Federal Bureau of 
Investigation*" 

There is quoted below the contents of a letter to the Director 
dated September 17, 19U&, from the Ambassador to Cuba, the Honorable Henry 
Norweb* 

*lt was very thoughtful of you to send me your letter of 
September 10, and 1 appreciated the information concerning the 
organisational change in intelligence work in Latin imerioa and 
your oomments concerning the olose cooperation whioh has existed 
between your representatives and the Department of State represent- 
atives in the Embassies where I have been Chief of Mission. 

It has always been most satisfying to work with the FBI 
representatives, not only in the Americas, but also in Europe, during 



b7C 
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the period when I was Ambassador at Lisbon* I have developed a 
rmry high regard for your entire organisation, and it oust be 
apparent to all interested persons that the FBI personnel per- 
formed an outstanding serrioe to the *ation throughout the war. 
to say nothing of their effective post-war and peace time activ- 
ities. Their withdrawal frost Latin Jmerioa aarks the end of an 
era, an era of pioneering and substantial accomplishment. 

Among the nore satisfying aspects of the olose coopera- 
tion that has existed between the FBI and State Department per- 
sonnel under ay own immediate supervision has been the opportunity 
for a personal relationship with you whieh 1 hare greatly prized. 
I sincerely hope that our paths may eross frequently in the years 
to earns, and I take this opportunity to express my very best wishes 
to you for the future** 

There is quoted below a letter to the Director dated September 17, 
19l*6 f from former Assistant Secretary of State, Adolf A. Berle, Jr. 

"Thank you for your kindly personal and confidential 
letter of September 10 whieh unhappily confirms a report I hare 
seen in the Press. To my mind, the Government is making a mis- 
take; but I can readily understand your own position. 

Tou are a better judge than I as to whether the tine 
has com to tell the story of the western hemisphere operation. 
Told or not. it is the story of a great pieoe of work. I do not 
think a similar operation has ever been carried on; and I oan 
personally attest to the brillianoe of its results. Through 
your efforts we were able to break one espionage ring after an- 
other; and there was no major oase of sabotage in all South 
imerioa after the system was in operation. In a field in whioh 
cooperation is peculiarly diffioult, common ground was found with 
practically all of the governments involved, end the resulting 
work was properly considered by them not as an intrusion into their 
affaire but a substantial help in mutual defense. 

I had reason to be personally grateful to the FBI on 
many occasions, but as Assistant Secretary of State and as Ambass- 
ador; and if the inoiden^ is dosing now, you and your associates 
have every reason to look back on it as a pieoe of distinguished 
serrioe to the oountry in a diffioult sector and during a most danger- 
our time. 
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I. z hope the time may come when our path, will cross again 

If I can be of any assistance, please let me know. 

With kindest personal regards to yourself and to the men 
with who* you worked in that task, I am, 

There is quoted below a letter dated September 18, 19U6, to the 
Director, fro. Mr. Frederick B. Lyon of the State Department. 

•I thank you most sincerely for the many kind thin g. you 
have to say in your better of September 10. relative to «-£y»- 
5S whio/it hTbeen our real privilege and pleasure to extend to 
your Bureau during the trying days of the war. While, or ™™J 
Was aware of the decision that had been reached to the effect tbat 

letter made my heart heavy. 

as I have told you before, never in my long Government 
experienced I known of .uoh a thorough and complete cooperation 
g lariat existing between your Bureau and the Department. This 

< " 1 e^id"piri? 6 « M a 1 .ting y with you i. felt *^ ho * ^f^ ir % 

orilnisation. It has been reflected noticeably in this office. I 
2STSS it ^largely do to that spirit that our work has been 
aooomplished so successfully. 

I sincerely trust that the discontinuance of your •"JiTl- 
tie. in the other Wican Republic, will not mean the *«££* ^ 
of our official or personal association. I am sure that there will 
eLttaue to £ problems of a mutual interest, and I want you to 
Jaow^htt^ou can rely on this office for it. full cooperation and 
assistance • 

With best wishes and kind per.onal regard.," 

By letter dated September 17, 19U6, Ambassador William D. Pawley 
at Rio de Janeiro. Brasil, wrote to the Director as follows* 

■I greatly appreciate your letter of •**"*£"• 
although it di.tre.se. me more than 1 can tell you to known^ that 
Se Federal Bureau of Investigation is preparing to withdraw it. 
d personnel from the field. A. I wrote you "^J**!*^ £ r _ 

t be in Wa.hington the latter part of this month and will look for 

ward tcTan opportunity of di.cus.ing thi. whole .ubject with you 
at that time." 
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Honorable Joseph Flack, Ambassador at La Paz, Bolivia, in a 
letter to the Director dated September 17, 1946, wrote as follows t 

"I wish to thank you for your very kind letter of September 10, 1946, 
in which you intimated the imminent withdrawal of the FBI personnel from the 
field of <"tan<c a " /,a aaaacaaM in frhfl AmwrHrian repub lics and the turn? '"' over 
of responsibility t<j " bl 

Having worked with so many members of the FBI personnel both in 
Venezuela and in Bolivia in the years since 1941, and having seen the develop- 
ment of the techniques and understanding of the task which confronted the FBI 
representatives, I can only express my deep regret at the prospect of their 
departure from the field in which they have attained such great facility and 
usefulness in such a brief time. 

I am deeply grateful for the kind expression of your appreciation 
of the cooperation which I was able to offer in these past years to the FBI 
personnel in our joint efforts on behalf of our Government and people, and it 
is a real satisfaction to learn from you that my efforts may have in some small 
way contributed to their success. It has for me been a gratifying experience 
to be able to work in the fullest cooperation with them. The expressions of 
;/our personal thanks for anything that I may have contributed in these recent 
years is particularly appreciated." 

Honorable Edwin J. Kyle, American Ambassador at Guatemala, in a 
letter to the Director dated September lfl, 1946, wrote as follows t 

"Tour letter of the 10th was given to me this morning by 
Mr. Dacy and has been read with much interest and appreciation. 



have 



wrret 



I want to commend your organization on the high type of men you 
had here in Guatemala. I have been especially impressed with la-P 
He would be a credit to any institution. He also has a very fine"" 



b7C 



I can also speak in the highest terms of 



1 




tie regret exceedingly to lose the services of these men, but I 
think I can understand the desire of our Government to economize. n 

By letter dated September 20, 1946, the Honorable Spruille Braden, 
Assistant Secretary of State, wrote to the Director as follows: 

"Please accept my sincerest thanks for the very generous remarks 
contained in your September 10 letter. I deem it an honor to be the 
recipient of these words of praise from a source of such distinction and 
authority. 

On behalf of the Department, as well as on my own account, I can 
state in all truth that under your splendid leadership the Federal Bureau of 
Investigation has carried out in a most admirable and efficient manner the 
intelligence work in Latin America. 
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I shall always cherish the recollections of the happy and 
successful association I 'have been privileged to enjoy with you and your 
staff. Also I shall look forward to continued cooperation with you whenever 
the occasion may arise. 

I thank you again for writing as you did and shall always treasure 
your letter as a token of friendship and understanding cooperation." 

By letter dated September 20, 1946, Ambassador Walter Thurston of 
Mexico City, D. F., acknowledged the Director's letter of September ID, 1946, 
as follows: 

"I think you know that I have had the highest admiration for the 
Federal Bureau of Investigation both as a domestic and as a Latin American 
wartime organization. Its services to our country have been great." 

Ambassador Prentice Cooper by letter dated September 23, 1946, 
wrote as follows from Lima, Perui 

"Thank you very much for your kind letter of September 10, 1946, 
which I have just received. Permit me in reply to say that I have never 
worked wUh a finer grov j of young men than those of the Federal Bureau of 
Investigation associate^ with this Qnbassy. They have more than lived up to 
my expectations on all occasions, and I sincerely regret that the Bureau is 
withdrawing its personnel from this field* 



i 1 D7C 

T would lik e to compliment Vx\_ and especially 



MrJ Hwho succeeded him. arTT jhas recently returned from 

a S pecial aasigJiuiuuJ to investigate the cu rruuu sit uation at Talara and jail 



conditions at Piura, all of w hich he has done to my entire satisfaction. 11 
I had the power to promote Kr. | ~| I would do so." 

Assistant Secretary of State Spruille Braden, by letter dated 
September 24, 1946, expressed his appreciation for the copy of the Bureau's 
monograph entitled, "French Activities in Latin America". 

Ambassador George H. Butler at Ciudad Trujillo, Dominican Republic, 
in a letter to the Director dated September 25, 1946, wrote as follows i 

"I have just succeeded Mr. McGurk as American Ambassador to 
the Dominican Republic. Tour letter of September ID to him was forwarded 
to the Embassy here, but I am sending it on to Montevideo where he now has 
been named as Ambassador. 

In 1940, Sam Foxworth and I were together on the Latin American 
vis.ts made to study the representation of American business by Axis nationals, 
| A firm friendship resulted from that association, which ended only with 

Sam' 8 tragic death. It was my good fortune to work later with Heber Clegg, 

and other officers of the Bureau. I have a very 



high regard tor the loyalt y, efficiency and oooperativeness of officials of 
the Bureau. You are to be congratulated on your organization. 

. b7C 
These are among the reasons why I greatly regret the departure 
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work of the Enbassy. Had I known that the closing of the Office of the 
Legal Attache here was so imminent, I would have appealed to you personally 
to help us out for a while longer. I hope that you will be able to do that 
at other posts in Latin America.* 1 

Horacio Cespesdes, Director, Corps of Investigation and Vigilance, 
at Lima, Peru in a letter to the Director dated August 26, 1946, wrote as 
follows t 

"Pith much jSeasure I am addressing this letter to send you 
with first, my cordial greetin gs, and second, to advise you of th e satis- 
factory manner in which ifeflsrs.! ~1 "Embers of 
the F. B. I. which you so brilliantly direct, are fulfilling their mission 



Messrs 



have already begun with much competence 
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the task which my oovernment entrusted to them consisting of the technical 
preparation of the personnel of the Corps of Investigation and Vigilance 
which I direct, and because of this fact, in the name of said personnel, I 
am very happy to express to you my deepest appreciation. 



The work of Messrs 



3 is being developed in three 
iefs, and is already completed; 
the second, for the Subaltern Officers, is about to begin; and the third, 
for the Auxiliaries will immediately follow that of the Officers. 

I find myself very pleased, Mr. Director, with the work of Messrs. 
Doyle and Garcia, and I am sure that I shall have the same satisfaction when 
their work is completed, therefore I wished to let you know In advance of 
my appreciation b ecause I feel it to be simply an act of justice to these 
two mafjnificant servants of the F. B. I." 

Colonel W. A. Muller, Commissioner of Police, Trinidad and Tobago 
Police Foroe, Port-of -Spain, Trinidad, in a letter to the Director dated 
October 4, 1946, wrote as follows t 

"It was extremely kind of you to write and congratulate me on the 
recent honour conferred on me and I am rery glad indeed to have your good wishes 
and regards. 

I would like to state that Special Agent Frank M. Fawcett has been of 
the greatest assistance to me on many occasions and I was very glad indeed 
to see him here recently. 

You may be assured of the fullest cooperation from this Police 
Force at all times. 

With best wishes," 

By letter dated October 7, 1946, Retiring Ambassador to Uruguay, 
the Honorable William Dawson, wrote to the Director as follows: 

"This is a belated acknowledgement of your very kind letter of 
September 10 concerning the withdrawal from Montevideo of the personnel of 
the Bureau. The letter was forwarded to me from Montevideo and reached me 
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hare in Washington. I left Uruguay in August and I am presently on 
consultation in the Department of State. 

I am most grateful to you for your expression of appreciation 
for what my staff and I were able to do in cooperation with the Bureau and 
its representatiTee in their Important and exacting work. In turn, I wish 
to express my rery deep appreciation for the splendid assistance which the 
Embassy receded from the Bureau and its staff. I want also to let you 
know how greatly I enjoyed my official and personal association with your 
representatiTes in Montevideo. It was a source of gratification to me to 
have them as members of our official family and I shall always remember them 
not only as extremely efficient collaborators with the Embassy but also as 
friends, all of whom I hope to see again from time to tine. 

In this connection, I should like to recall the rery interesting 
and pleasant interview which I had with you in your office when I w as there 
in January. 

With renewed thanks for your letter and every good wish". 

The Honorable Fletcher Warren, Ambassador to Nicaragua, in a letter 
to the Director dated October 7, 1946, wrote as follows I 

"Permit me to acknowledge with warm appreciation the receipt of 
your personal and confidential letter of September 10, 1946, regarding new 
plans for intelligence work in Latin America. I sincerely regret the action 
that takes FBI from this field. I believe that action is not in the best 
interests of the United States. As an American I am proud of the work which 
you and your organization did in this field during the war years. I have 
enjoyed whatever cooperation I was able to contribute. You may be sure that 
I shall always stand ready to be of service and that I shall watch with 
pleasure the continued success of you and the FBI staff." 

By letter dated September 18, 1946, Mr. Jack D. Heal of the State 
Department forwarded to the Bureau a Despatch from Charge d'Affsires, b7c 
George F. Scherer at the American Embassy in Ciudad Trujillo, D. R., which 
reads as follows i 



In connection with the recent departure of Mr 



I 



Legal Attache, from Ciudad Trujillo, I have the honor to report that his 
services have been outstanding. 

Mr J | waa able to establish discreet and staisfactory contacts 
within a few weeks of his arrival, all of which he maintained effectively 
until he left. His work was of the highest caliber. In dustrious , highly 
competent, unusually pleasant and easy to work with, Mr. | "H performed 
exceptional work during his assignment at this post. It was a distinct loss 
to the Embassy to have him transferred. 

It is hoped that a copy of this despatch will be made available 
to the Department of Justioe.* 

, By leJitar dated November 21, 1946, Ambassador Joseph F. McGurk, 
wrote £b the Director as follows from Montevideo, Uruguays 
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"Ambassador Butler at Ciudad Trujillo has sent on to ae your 
personal and confidential letter of September 10, 1946, Informing me of 
the closing out of the work of your Bureau in the Latin American Field. 
I must say that I regret to see this move, whatever may be the result. My 
experience with vour operators Heber Clegg, the late lamented Sam Foxworth 
blyL ' 



and recently ! j wer e most pleasant and productive. We have a 

young operator here, Mr. | ~[ whom I have just met, having arrived only ^^ 
a day or two ago. He seems to Be doing an excellent job and has a very fine 
set-up here. It is really too bad that we must lose him. 

I assure you it has been a very great pleasure to work with you 
and your assistants and I hope we can always cooperate with you at any 
time in the future." 

Ambassador John C. Wiley, American Bnbassy, Bogota, Colombia, by 
letter dated December 6, 1946, wrote to the Director as follows t 

"I have received with much appreciation and with great interest 
your letter of September ID, 1946, in which I am informed that the Office of 
the Legal Attache in this Embassy is preparing to withdraw. Its work has 
been admirable and its functions have never been more Important than now. We 
have had a politico -labor situation here which has been of vital importance to 
American interests. 

The Office of the Legal Attache has been most valuable to us. I 
can only add that it has worked with complete discretion and tact, and that 
during the two years I have been here it has not caused me a single worry or 
concern of any kind. I shall lament its departure. 

In the meantime I once again reiterate my deep appreciation of the 
loyal, helpful and wholehearted cooperation I have received from your 
admirable organization." *'£ 

A copy of th e following letter, dated February 10, 1947, addressed 

to I I Legal Attache at Montevideo, Uruguay by Ambassador 

J. V. Mcourk ol ZRB American Embassy in Montevideo, was received by the 
Director i 

"Today you will turn over your affairs to the Mission and leave 
us. Before your departure I want you to know how much your services have 
been appreciated. Tour tact, ability and wholehearted cooperation with 
the Embassy and staff are worthy of the highest commendation and your record 
here under my distinguished predecessor and during my tenure of office have 
been exemplary* 

With every good wish for your continued success and personal 
welfare, in which the entire staff joins, I am," 

The Department of State by letter dated February 25, 1947, trans- 
mitted a copy of Despatch #1830 from the Ambassador at Buenos Aires, Argentina 
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re "Relinquishment of Mities of Mr. Heber **. Clegg as Legal Attache". This 
Despatch was addressed to the Secretary of State and reads as follows i 

"I have the honor to inform the Department that Mr. Heber M. Clegg, 
who for the past eight months has been assigned to this Babaasy as Legal 
Attache, relinquished his duties on February 10 and will within the next few 
days be returned to the United States for reassignment. 

Mr. Clegg arrived in Buenos Aires but a few days after I had 
presented my letters of credence and since that time I have had close and 
constant contact with him and have had an opportunity of observing his work 
and methods of operation. He has been diligent and discreet in his activities, 
tactful and friendly in his relations with local authorities, and completely 
cooperative with this Mission. His services and those of his associates have 
been placed freely at the disposition of officers of the Bnbassy, and the 
information which he has been able to provide for us has been valuable and 
most helpful. 

It is a matter of sincere regret to me that Mr. Clegg is leaving 
Buenos *ires, but I of course understand the necessity thereof. I desire to 
record my wholehearted satisfaction with Mr. Clegg' s personal and official 
activities during the time he served under me, and I should be glad if the 
Department would see that a copy of this despatch is transmitted to the 
appropriate agency in Washington for inclusion in his service record." 

Fred B. Lyon of the State Department wrote the following personal 
letter to the Director on March 13, 1947, concerning our Attache in Paris, 
France - H0RT0N R. TELFORD l 

"It would be unfair of me not to write to you concerning 
conmendatory word that has been relayed to me from our Embassy in 'Paris 
concerning your representative there, Horton Telford. 

I want to bring this commendation to your attention and to take 
the liberty of suggesting that you may care to have it attached to his personnel 
record. He is doing a splendid job there and has been of real service to our 
Mission. He is well liked not only by the Ambassador but by the other Officers 
on duty there. He enjoys the confidence and respeot of our Enbassy. 

Let me add my own word of appreciation for the splendid work that 
has been extended by Mr. Telford to our people in Paris." 

The following letter was received by the Director from Ambassador 
Fletcher Warren at jfanagua, Nicaragua. The letter was dated March 28, 1947. 

"It was with regret that I saw the work of the Legal Attache in 
Managua come to an end yesterday. I have watched the operation of the Federal 
Bureau of Investigation and its men abroad with keenest interest. As an 
American taxpayer and official I am proud of what has been accomplished. As 
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an American citizen I am grateful for the outstanding service. May I wish 
the retiring clerks and officials and the Bureau every success in the years 
to come." 

On April 29, 1947, the Department of State forwarded to the Bureau 
a copy of Despatch #1071, dated March 11, 1947, at La Paz, Bolivia. The Des- 
patch was addressed to the Seeretary of State by Ambassador Joseph Flack and 
read as follows x 

" I have the honor to report that the Legal Attache of this 

Sr-l ~~ 



Embassy, Mr. I — ^ who has been on duty in this Bnbassy from 

mid 1945 to March 4, 1947, departed for the United States on that day as 
reported in my telegram 214 of March 6. blC 

I desire to take this occasion to commend Mr J [most highly 
for the quality of his work at this mission since my arrival nere in July 1946. 
Sho rtly afte r the Bolivian revolution of July 21, 1946 took place and although 
-ir- I lwfln fchm jm Assistant Legal Attache under direction of Mr J | 
_^_^^^^^^ (rendered most valuable services to the Bnbassy in collect- 
ing ana UUiupuuiu.iig'spot information of the developments which were taking place 
In various parts of the city. He was constantly in the thick of the fighting 
and action and ris consequently informed up to the minute at all times as to 
what was going on in the streets. In addition to that his untiring assistance 
in endeavoring to aid Americans who needed help was of the highest order. 

Since the departure of Mrj (several months ago, Yx\_ 



has been in charge of the legal Attache's Office and at all times has 
cooperated with the greatest promptness and fullness with the other members 
of the Embassy. He has been rery alert to supply information which he thought 
would be useful. His personality is most agreeable and I have found him to 
be a most effective official. I trust tha t the Dep artment may find it conven- 



ient to transmit this commendation of Mr. I j to the Federal Bur eau of 
Investigation in order that it may be incorporated to Mr.j I record." 
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Buenos Aires, Argentina 
Asuncion, Paraguay 
Manila, P« I* 
Quito, Eouador 
Victoria, Brasil 
Boles, Brasil 
Port an Prlnoe, Haiti 
Panana City, Panana 
Buenos Aires, Argentina 
Ouatenala City, QuatanaU 
Panana City, Panaa* 
Panana Cily, Panana 
Buenos Aires, Argentina 
Panana City, Panana 
Panana City, Panana 
Buenos Aires, Argentina 
Panana City, Panaaa 
Havana, Cuba 
Santiago, Chile 
Tegucigalpa, Honduras 
Sao Paulo, Brasil 
Buenos Airee, Argentina 
Masatlan, Mexico 
BuoarananffS . Colombia 
Algeria -j wf 
Teguoin ° ., -ondurae 
Mexico Ci1y, Mexico 
Lisa, Peru 

Rio de Janeiro, Brasil 
Montevideo, Uruguay 



DATE 

7/43-12 A3 

11/45-2/47 

7/45-7/46 

5/42-11/42 

11/42-2/44 

2/44-2/45 

2/45-7/46 

3/42-2/43 

2/43-3/44 

11/45-8/46 

3/46-3/47 

6/42-5/44 

5/44-6/46 

6/46-3/47 

7/42-12/45 

12/45-4/46 

4/46-3/47 

4/43^2/43 

19/43-2/44 

10/44-12/44 

3/45^9/46 

8/43-11/43 

3/42-8/42 

4/42-8/43, 

10/43-11/45 

4/15-4/47 

4/47-12/47 

2/43-3/43 

J/43-4/43 

S/6/43-S/2SA3 



ASSTOHMEWr 

Undercover 

Lsgal Attache 

Arsy 

liider cover 

Offioial 

Offieial 

Legal Attache 

Under 00 ver 

Undercover 

Undercover 

Underoover 

Underoover 

Under cover 

Undercover 

Under cover 

Under oover 

Undercover 

Undercover 

Undercover 

Undercover 

Police Liaison 

Under oover 

Under oover 

Offioial 

Amy 

Police Liaison 

Offioial 

Plant Survey 

Plant Survey 

Plant Survey 
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>-\ 



*% 



nam*- 



sis m. 



PUCE 





Recife, Brazil 
I* Pas, Bolivia 
Santiago, Chile 
La Par., Bolivia 
La Pas, Bolivia 
Asunoion, Paraguay 
Lima, Peru 



Brazil 



Lima, Peru 
Rio de Janeiro, 
Santiago, Chile 
Mexico City, Mexico 
Buenos Aires, Argentina 
Mexico City, Mexico 
Havana, Cuba 

Guatemala City, Guatemala 
Bogota, Colombia 
Mexico City, Mexico 
Travel In Italy 
Port au Prince, Haiti 
France and Germany 
Antiofagasta, Chile 
Santiago de Cuba, Cuba 
Havana, Cuba 
Travelta Italy 
Havana, Cuba 
Tegucigalpa, Honduras 
Bogota, Colombia 
Buenos tr er Argentina 
Managua o 'agua 
Bogota, wulonbia 
Guatemala City, Guatemala 
Rosario, Argentina 
Santiago, Chile 



DATE 

10/42-8/43 

8A3-1/45 

1/45-5A6 

5/46-10/46 

6/42-1/43 

2/43-12/43 

2/42-3/43 

3/43-5/43 

2/42-12/43 

12/43-3/U 

3/44-2/46 

7/46-2/47 

7/42-12/42 

1/43-12/43 

5/42-10/42 

10/43-4/46 

8/44-3/45 

1/42-4/43 

9/44-10/45 

10/41-9/42 

9/42-1/44 

1/44-9/44 

8/44-9/45 

7/44-9/44 

7/42-2/43 

2/43-12/43 

7/44-6/46 

6/46-4/47 

ll/42-l/U 

8/43-4/44 

8/U-II/42 

11/42-7/43 



ASSIOHMBlff 

Undercover 

Official 

Official 

Legal Attache 

Undercover 

Official 

Plant Survey 

Plant Survey 

Official 

Official 

Official 

Official 

Undercover 

Undercover 

Undercover 

Undercover 

Amy 

Legal Attache 

Army 

Undercover 

Official 

Official 

Amy 

Undercover 

Undercover 

Undercover 

Official 

Legal Attache 

Undercover 

Underoover 

Undercover 

Official 




J 



;si:"~» 



SIS NO, 



PLACE 



Qnito, Ecuador 
Lisa, Para 
Bogota, Colombia 
Hahr, Peru 
Santiago, Chile 
Ba«nos Aires, Argentina 
Port «u Prinoe, Haiti 
MexLoo City, liezioo 
Guadalajara, Mexico 
London, England 
Ottawa, Ontario, Canada 
liaxioo City, Mexico 
Porto Alegre, Brasil 

Caracas, Venesuela 
Montevideo, Uruguay 
Port an Prinoe, Haiti 
Port au Prinoe, Haiti 
Port an Prinoe, Haiti 
Santiago, Chile 
Mensanlllo, liaxioo 
Quito, Ecuador 
Caracas, Venesuela 
liaxioo City, Mexico 
Quito, Ecuador 
Buenos Aires, Argentina 
Sao Paulo, Brasil 
Rio de Janeiro, B^ g 



Sao Paulo, Brasil 
Rio de Janeiro, B 
Buenos Aires, Arg 
Natal, Brasil 
Rio do Janeiro, Brasil 
Rio de Janeiro, Brasil 



DATS 

7/45-3/47 

4/43-9/43 

9/43-UA3 

2/4>-6/43 

8/4>9/43 

9/4>U/43 

9/40-11/40 

4/43-12/43 

12/4>-7/U 

1A3-H/43 . 

1/44-Present 

7/45-3/46 

8/41-1/44 

4/43-6/46 

6/46-7/46 

1/43-12/43 

6/44-11/44 

2/45-4/45 

4/45-3/47 

8/41-6/42 

8/42-10/43 

5/43-12/43 

10/4*-5/43 

6/4>-10/43 

10/43-11/43 

12/42^6/43 

6/43-1/44 

4/45-7/45 

6/41-6/42 

6/42-11/42 

12/42-12/44 



ASSIGNMENT 

Police Liaison 
Older cover 
Under oover 
Plant Surrey 

Undercover 

Undercover 

Official 

Undercover 

Under cover 

Official 

Official 

Under cover 

Official & 

Under oover 

Offiolal 

Offiolal 

Official 

Official 

Legal Attache 

Legal Attache 

Undercover 

Offiolal 

Offiolal 
Under oover 
Offiolal 
Undercover 
Under oover 
Undercover 
Under oover 
Undercover 
Under oover 
Legal Attache 




HUB 



SIS MO. 



PLACE 




<J> 



San Luis Potosi, Mexico 

Mexico City, Mexioo 

Bogota, Colombia 

Valparaiso, Chile 

Mexico City, Mexico 

Asuncion, Paraguay 

Baonos airos, Argentina 

Bogota, Colonibla 

Buenos Aires, Argentina 

Caracas, Venesuela 

Lisa, Peru 

La Pas, Bolivia 

Buenos Aires, Argentina 

Mexico City; Mexloo 
Mexioo Cityi Mexloo 
Mexloo Cityi Hexloo 
Mexioo City, Mexloo 
BarranqutLla, ColosMai 
San Salvador, EL Salvador 
Buenos Aires, Argentina 
Garaoas, Venesuela 
Conoepoion, Chile 
Santiago, Chile 
Guayaquil, Ecuador 
San Salvador 
Quito, Ecuador 
Baenos Aires, Argentina 
Santiago, . Ch ^ ^ 

Bogota, Colombia ° 
Montevideo, Uruguay 
Monterrey, Mexloo 
Buenos Aires* Argentina 
Havana, Cuba 

La Pas., Bolivia 



DATE 

5/43-2/44 

5/44-1/46 

7/42-5/43 

8/43-3/44 

3/44-8/44 

9/44-9/46 

8/43-11/43 

9/43-6/44 

b/44^10/44 

1/43-1/44 

10/42-1/^ 
7/44-8/45 
8/45-4/46 
9/42-2/43 

2/4XL1A3 
13/4>6/46 

10/43-U/43 

6/4^8/4* 

8/42-9/43 

9/43-1/44 

1/44-12/45 

li/42-9/43 

9/43-12/43 

8/44-1/45 

1/45-4/47 

6/43-10/43 

8/45-2/46 

3/43-6/43 

3/45-3/47 

5/45-2/47 

4/41-10/41 

11/42-11/43 

7/40-5/43 

5/43-11/43 



ASSTOHMEWr 

Under oover 
Undercover 
Itader oover 
tbder oover 
Official 
legal Attache 
Uadercover 
Official 
Official 
tibderoover 
Undercover 
Undercover 
Qideroover 
Under cover 
Under oover 
Under cover 
Tfader oover 
Ttader oover 
Legal Attache 
Official 
Legal Attache 
Under oover 
Undercover 
Official 
Legal Attaohe 
Under oover 
Official 
thder oover 
Official 
Undercover 
Under oover 
Undercover 
Underoover & 
Official 
Legal Attaohe 




sis m. 




-4 

ro 




PLACE 



Naital, Brasll 

Porto Alegre, Brasll 
Rio do Janeiro, Brasll 
Santiago, Chile 
Havana, Cuba 
Buenos Aires , Argentina 
La Plata, Argentina 
Baenoo Aires, Argentina 
Montevideo, Uruguay 
CludaiBollvar, Vensuela 
Buenos Aires, Argentina 
La Pas, Bolivia 
Havana, Cuba 
Bogota, Colombia 
Rome, Italy 
Santiago, Chile 
Cuenoa, Eouadcr 
Bogota, Columbia 
La Pa*, BollTia 
Buenos Aires, Argentina 
Hamilton, Bermuda 
Buenos Aires, Argentina 
Lima, Peru 
Montevideo, Uruguay 
Rio de Janeiro, Brasll 
Buenos Aires, Ar"gf»*-^ 
Bogota, Colombia ~j w 
Valparaiso, Chi] 
Montevideo, Uruguay 
Caracas, Venesuela 
Mexico City, Mexico 
Buenos Aires, Argentina 
Carupano, Venzuela 
Caracas, Vensuela 



DATS 

6/42-11/42 

1/44-10/46 

4/41-6/43 

9/41-9/42 

9/42-11/44 

7/45-8/46 

11/42-2/44 

2/44-3/44 

3/44-4/44 

2/43-12/44 

9/41-12/42 

3/43-4A4 

l/44~4/44 

4/44-6/44 

6/45-1D/45 

10/43-1/44 

9/43-2/44 

2/44-12/44 

6/43-11/43 

8/45-1/46 

9/41-2/43 

6/43-5/45 

2/46-4/47 

5/43-12/43 

7/46-13/46 

10/43-11/43 

6/45V46 

4/46-3/47 

2/43-1/44 

5/41-8/42 

2*43-8-43 

6/45-2/46 

12/42-10/43 
1/44-I/46 



ASSTOlOBltr 

Official 
Police Liaison 
Under carer 
Ttadcr cover 
Off lolal 
Official 
Under oover 
Under oofer 
tibdor oover 
Odder oorer 
Under oover 
Undercover 
Underoover 
Police Liaison 
Army 

Tbderoorer 

Under oorer 

Under cover 

Official 

Official 

Official 

Offiolal 

Official 

Ihderoovsr 

Offiolal 

Under oorer 

Under oorer 

Official 

Under oorer 

Under oorer 

Official 

Under oorer 

Under oorer 

Undercover 
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Mffl 



3IS NO. 



?TAGE 




Montevideo, Uruguay 

Havana, Cuba 

Lima, Peru 

Havana, Cuba 

Bogota, Colombia 

Buenos Aires, Argentina 

Caracas, Venezuela 

Arequipa, Peru 

Buenos Aires, Argentina 

Lima, Peru 

Mexico City, Mexico 

London, England 

Buenos Aires, Argentina 

Aroioa, Chile 

France and Germany 

Bahia Blanca, Argentina 

Guatemala City, Guatemala 

Santiago, Chile 

La Pas, Bolivia 

Bogota, Colombia 

Mexico City, Mexico 

Lima, Peru 

La Pas, Bolivia 

Rio de Janeiro, Brazil 

Buenos Aires, Argentina 

Montevideo, Uruguay 

Barranqailla, Colombia 

Managua, Nicaragua 

Lima, Peru 

Cut co, Peru 

Valparaiso, Chile 

Havana, Cuba 

Guaymas, Mexico 

Osorno, Chile 5 g 

France and Gei o m 



DATE 

11/42-2/45 

4/45-8/45 

5/43-12/43 

9/42-2/45 

2/45-4/47 

3/45-1/46 

5/42-1/43 

3/43-12/43 

10/42-3/44 

3/44-7/46 

8/43-4/47 

3/43-Present 

2/42-9/42 




8/43-9/44 



4/45-12/45 

7/41-6/42 

6/42-1/45 

10/40-12/40 

5/41-7/41 

8/41-9/41 

3/45-6/46 

6/46-3/47 

8/41-7/42 

7/42-4/44 

4/44-2/45 

3/43-HA3 

II/43-3/44 

8/44-12/44 

1/46-3/46 

11/41-6/42 
4/43-12/43 
5/45-11/45 



ASSIGNMENT 

Uideroover 

Uidercover 

Undercover 

Undercover 

Under cover 

Uoderoover 

Uidercover 

Official 

Uidercover 

Official 

Uidercover 

Legal Attache 

Uidercover 

Official 

Army 

Uidercover 

Legal Attache 

Uidercover 

Uidercover 

Legal Attache 

Uidercover 

Official 

Official 

Legal Attache 

Legal Attache 

Uidercover 

Official 

Legal Attache 

Uideroover 

Uidercover 

Uidercover 

Uidercover 

Uidercover 

Uidercover 

Army 




**?» 



NAME 



SIS NO. 




PLACE 

Buenos Aires, Argentina 
Havana, Cuba 
Port-au-Prince, Haiti 
Ctadad Trujillo, D. H« 
Caracas, Venezuela j - r - 
Baenoa Aires, Argentina 
Buenos Aires, Argentina 
Montevideo, Uruguay 
Bio de Janeiro, Br'ilV 
Bales. Braall 
Ouateawla City, Ouatemala 
Mexico City, Mexico 
Mexico City, Italoo 
San Salvador, El Salvador 
Valparaiso, Chile 
Havana, Cuba 
AntiHa, Cuba 
Havana, Cuba 
Sao Paulo, Bratil 
Rio de Janeiro, Braall 
Tegucigalpa, Honduras 
Rio de Jansiro, Brasil 
Buenos Aires, Argentina 
Montevideo, Uruguay 
Havana, Cuba 
Cindad Trujillo, D« R« 
Mexico City, "S^ 
Talara, Peru £ " 
Conoepclon, C ■ 



BATE 

6/42-10/43 
7/46-3/47 

10/41-8/42 

B/A2-10/42 

6/43-11/A3 

5/46-7/4* 

10/43-12 A3 

3/w^/U 

3/44-o/44 

b/AA-^/45 

4/43-5/44 

9/44-3/45 

3/4M/46 

11/41-4/42 

9/42-10/42 

16/42-4/43 

4A3-8/43 

12/42-6/43 

10/43-12/43 

3/42-7/42 

1/43-1/45 

10/42^2/44 

6/45-1/46 

1/46-8/46 

1/47-10/47 

3/42-10/42 

10/42-12/43 



ASSIGNMENT 

Under cover 

Undercover 

Under oover 

Under cover 

Official 

Official 

Under cover 

Travel Status 

Travel Status 

Travel States 

Ooder cover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Official 

Official 

Undercover 

Undercover 

Undercover 

Official 
Undercover 
Undercover 
Official 
Legal Attache 

Offioial 

Undercover 

Official 
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Lisa, Peru 
Mexioo, D« F* 
Bogota, Coloabia 
Montevideo, Uruguay 
Hlo do Janeiro, Brasll 
Buenos Aires, Argentina 
h Berlin, Gemany 

Buenos aires, Argentina 

Ifcxico City, Mexioo 

Montevideo, Uruguay 

to Pas, Bolivia 

Buenos Aires, Argentina 

Lisa, Peru 

Managua, Nicaragua. 

Lisa, Peru 
Bogota, Colosibla 
Santa Fe, Argentina 
TooopUla, Chile 
Santiago, Chile 
Qaatsoala City, Quateaala 
Belea, Brasll 
Santiago. Chile 



U./42-7/44 

7/44-11/45 

3/46-3/47 

3/42-12/42 

1/43-4/43 

9/43-1/45 

2/46-3/46 

3/42-7/44 

7/44-3/46 

3/A^-7/46 

4/4>liA3 

1/42-12/42 

1^/42-12/44 



02/44 

6/46 

)/46 



12/44-6, 
6/46-9/ ... 
9/4>W43 
5/42-9742 
10/42-4/44 
4/45-12/45 _ 
1/46-10/46 
7/42-l/U 

3 -«r' SSL $£*$ 

— * , u-riao 12/41-7/42 

7/42-6/43 

7/43-10/43 

2/42-9/43 

9/44-10/45 

5/43-9/43 

7/41-3/42 

12/41-12/43 



Belea, Brasll 
Santiago, Chile 
Aoapuloo, Mexico 
Guatemala City, G 

Monterrey, Mexico 
Clxidad Trujillo, D< 

Bogota, Colwabia 
Santiago, Chile 
Paris, Franoe 
La Pa,, Bolivia 
Managua, Nioaragua 
Mexioo Ciiy, Mexioo 
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ASSIGNMENT 

Undercover 
Under ooTer 
Official 
Under oover 
Official 
Legal Attache 
Offioial 
Undercover 

Offioial 
Offioial 

Undercover 
Undercover 
Offioial 
Legal Attache 
Legal Attache 
Under cover 
Undercover 
Official 
Offioial 
' Legal Attache 

Offioial 

Under oover 

Undercover 

Undercover 

Under oover 

Undercover 

Legal Attache 
Police Liaison 
Official 
Arsy 

Offioial 
Undercover 

Legal Attache 



fs 



ims 



SIS NO. 




Buenos Aires, Argentina 
Call, Colombia 
La Paz, Bolivia 
Buenos Aires, Argentina 
Ciudad TruJUlo, D. R. 
Buenos Aires, Argentina 
Guatemala City, Guatemala 
Ciudad Trujillo, D« R. 
Sao Paulo, Brazil 
Ciudad Trujillo, D. R. 
France and Germany 
Rio de Janeiro, Brazil 
Bogota, Colombia 
Havana, Cuba 
La Paz, Bolivia 
Guadalajara, Mexico 
Rio de Janeiro, Brazil 
Buenos Aires, Argentina 
Tucuman, Argentina 
Berlin, Germany 
Guayaquil, Ecuador 
Montevideo, Uruguay 
Managua, Nioaragua 
Quito, Ecuador 
Quito, Ecuador 
Lima, Peru 

Rio de Janeiro, Brazil 
Lima, Peru 

Rio de Janeiro, Brazil 
Lima, Peru 



4/43-5/44 

5/44-11/45 

liA5-7A6 

ll/tt-8/42 

2/43-4/U 

4/44-10/44 

1/45-2 /46 

5/43-12/43 

S/43-1U/44 

1/45-10/46 

10/43-3/44 

11/41-9/42 

9/42-1/45 

3/43-10/43 

1/43-6/43 

12/40-7/41 

6/43-12/43 

10/42-10/43 

3/46-6/46 

10/43-3/44 

3/44-3/45 

5/45-9/45 

1/46-10/46 



10/46-3/47 
6/43-12/42 
8/45-1/47 



2/43-3/43 
3/43-5/43 
5/43-6/43 



ASSIGNMENT 

Undercover 

Official 

Official 

Legal Attache 

Undercover 

Undercover 

Official 

Legal Attache 

Undercover 

Legal Attache 

Army 

Undercover 

Undercover 

Official 

Under cover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Undercover 

Undercover 

Official 

Legal Attache 

Undercover 

Undercover 

Plant Survey 

Plant Survey 

Plant Survey 
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SIS NO, 





PLACE 



Caracas, Vanesuela 
Mexico City, D» F. 
Port of Spain, Trinidad 
Caraoaa, Vanesuela 
Rone, Italy 
Rom, Italy 
liaxioo City, 



Havana, Cuba 
Mexioo City, Mexioo 
Santiago, Chile 
liaxioo, D« F» 
Rio da Janeiro, Brasil 
Rio da Janeiro, Braril 
Havana, Cuba 
Veraorus, Mexico 
Bogota, Colonbia 
Oali, Colonbia 
Philippine Islands 
Mexico City, Mexico 
Tuoanen, Argentina 
Managua, Nicaragua 

Lisbon, Portugal 

Lisbon, Portugal 

Santiago, Chile 

Havana, Cuba 

Montevideo, Uruguay 

Havana, Cuba 

Maraoaibo, Vanesuela 

atadsoCnV , Mexico 

Sao Paulo, Brasil 

Buenos Aires, Argentina 

panane City, Panaaa. 



DATS 

7/42-12/43 
12/43-10/44 



10/44 

•3/46 

>/47 



10/44-1 

1/46-3A. 

7/45-H/45 

7/45-11/45 

3/41-9/41 

U/41-7/42 

3/43-7/43 

7/43-12/44 

12/44^9/45 

7/43-3/45 

5/45-12/45 

3/46-6/46 

8/42-2/43 

2/43-3/43 

3/43-3/44 

7/45-10/45 

10/43-6/45 

12/41-10/42 

11/42-3/43 

8/43-10/44 

1/45-11/45 

12/42-5/43 

1/46-4/47 

1/Z2-7/42 

9/42-iy43 

4/46H/47 
10/42-9/44 
9/44-6/45 
6/45-2/46 



cr 
o 



cr 
to 



ASSIGNMENT 

Under cover 

Qffioial 

Official 

Legal Attache 

Aray 

Aray 

Under cover 

Undercover 

Undercover 

Undaroover 

Under cover 

Undaroover 

Undaroover 

Qffioial 

Under oovar 

Underoovar 

Official 

Aray 

Undaroover 

Undercover 

Legal Attache 

Legal Attaohe 

Legal Attaohe 

Undercover 

Qffioial 

Undercover 

Qffioial 

Underoovar 

Undaroover 

Undercover 

Underoovar 

Qffioial 




SIS NO i 



PUCE 



m 
o 

m 




CD 



Rio de Janeiro, Brasil 

Sao Paolo, Brasil 

Buenoa Aires, Argentina 

Travel Status 

Travel Statoa 

Travel Statoa 

Havana, Cuba 

Henaosillo, Hexioo 

Merida, Mexioo 

Ouateeala Ci1y, Guatemala 

Santiago, Chile 

liedellln, Colombia 

lima, Peru 

Iter del Plata, Argentina 

Mexico City, D. *• 

Santiago, Chile 
Antofagasta, Chile 
Montevideo, Uruguay 
Bogota, Colombia 
Antofagasta, Chile 
Qaito, Ecuador 
La Pas, Bolivia 
Buenos Aires, Argentina 
Mexico City, Mexico 
Valparaiso, Chile 
Guatemala CUy, Guatemala 
La Pas, Bolivia 
Tegucigalpa, Honduras 
Guayaquil, Ecuador 
Mexico City, Mexico 
Maraoaibo, Venesuela 
Medellln, Colombia 



DATE 

6/43-12/43 

2/46-1/47 

3/41-12/41 

3/42-7/42 

10/42-12/43 

1/45-5/45 

6/45-9/45 

5/42-10/42 

10/42-10/43 

10/43-9/44 

9/4^6/45 

6/45-12/45 

4/it-3/47 

1/43-9/43 

0/43-6/44 

6/44-9/44 

9/44-3/45 

6/43-12/43 

1/44-12/44 

3/45-U/45 

2/43-2/45 

3/45-2/46 

2/46-3/47 

4/45-4/46 

B/45-6/46 

8/42-1/43 

2/43-9/43 

5/43-12/44 

4/45-8/46 

12/42-10/43 

7/42-12/43 

11/41-5/A2 



ASSIGNMENT 

Undercover 

Official 

Undercover 

Undercover 

Inspector 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Undercover 

Official 

Polioe Liaison 

Under oover 

Offiolal 

Undercover 

Itaderoover 

Undercover 

Undercover 

Undercover 

Polioe Liaison 

Official 

Offiolal 

Undercover 

Offiolal 

Undercover 

Official 

Undercover 

Offiolal 

Undercover 

Underoover 

Undercover 



o 






to 



nm 



813 NO. 



PLACE 




'K V 



< 



Lima, Peru 
Bogota, Colombia 
Mexico City, Vexloo 
Lima, Peru 
Lisa, P«ru 
Mexico City, Vexloo 
Costa Rioa 
Travel Statue 
Madrid, Spain 
La Paz, Bolivia 
Chuquicamata, Chile 
Baenoe Aires, Argentina 
Mo de Janeiroj,. Bratii 
Travel in Af rit& * 
Caraoae, Venetuela 
Santiago, Chile 
Antofagaata, Chile 

Bogota, Colonbla 

Cochabambe, Bolivia 

La Plata, Argentina 

Bogota, Colombia 

Bogota, Colonbla 

Maracalbo, Venesaela 

Bogota, Colombia 

Barranqallla, Colombia 

Baenoe Airas, Argentina 

Qttito, Ecuador 

Call, Colombia 

Baenoe Airas, Argentina 

Santiago, Chile 

Buenos Aires, Argentina 

Bogota, Colombia 

Santiago, Chile 

Rio de Janeiro, Braail 

Santiago, Chile 



DATE 

9/41-3/42 

4/42-10/42 

1G/42-S/46 

l/4>-l/U 

3/45-10/45 

5/42^/43 

5/43-11/43 

4/45-5/45 

2/43-11/43 

a/42-6/43 

1/43-^/43 

4/4MA3 

n/41-6/42 

1/43-9/43 

3/43-2/44 

5/44-11/U 

Ll/44-2/45 

2/45-02A5 

4/4>ll/43 

li/41^5/42 

?/45-ll/45 

4/42-1/43 

2/43-12/43 

10/40-^1/40 

11/40-5/41 

6/42-2/43 

2/43-8/43 

12/42-7/43 

9/43-^/46 

a/43-4/44 

t/44-6/44 

1/45-3/46 

3/46-9/46 

5/45-10/45 

8/43-^2/44 



iSSTOWMfflCT 

Uaderoover 

Official 

Official 

Undercover 

Undercover 

Undercover 

Official 

Inspector 

Undercover 

Plant Survey. 

Plant Survey 

Plant Survey 

Undercover ' 

Arm* 

Offiolal 

Offiolal 

Offiolal 

Offiolal 

Official 

Undercover 

Offiolal 

Undercover 

Offiolal 

Undercover 

Under oover 

Undercover 

Legal Attache 

Under oover 

Offiolal 

UDderoover 

Under oover 

Under cover 

Offiolal 

Under oover 

Under oover 



t>0 



nams 



SIS NO. 



PLACE 




CD 
OO 




Rio de Janeiro, Brasil 
Belee>, Brasil 
Cuernavaca, Mexico 
Mexico City, Maxioo 
Cvaou, Venezuela 
Lisa, Pern 
Recife, Brasil 
Buenos Airee, Argentina 
Caracas, VenesueJ* 
Santiago, Chile 
Port an Prince, Baiti 
Chifauafana, Mexico 
Havana, Cuba 
Bogota, Coloabla 
San Jose, Coeta Rica 
La Pas, Bolivia 
Buenos Aires, Argentina 
Lis*, Peru 
Maxioo City, Mexico 
La Paa, BoliTia 
Buenos Airee, Argentina 
Asuncion, Paraguay 
Rio de Janeiro, Brasil 
Buenos Aires, Argentina 
Buenos Aires, Argentina 
Mandosa, Argentina 
Roeairo, Argentina 
Buenos Airee, Argentina 
La Pas, BoliTia 
Montevideo, Uruguay 
Quito, Ecuador 
HerBoelllo, MexLoo 
Sao Paulo, Brasil 
Berlin, Germany 



DA3B 

5/43-7/43 

7/43-12/43 

2/43-9/43 

9/4>ll/43 

5/43-8/43 

i/43-15/43 

7/41-10/41 

11/41-5/42 

5/4W44 

12/44-7/46 

7/41-10/a 



12/41-10/42 

10/42-9/44 

9/44-10/45 



10745-3/46 

1/45-4/47 

2/43-3/44 

3/44^7/U 

10/44-10/45 

5A>ll/43 

4/43-10/43 

V , 4>llA3 

5/42-V44 

l/44-lo/U 

6/42-8/43 

8/4>02/43 

12/43-5/44 

5/44-7/46 

4/42^12/42 

12/42-7/44 

7/W-2/45 

10/42-0.0/43 

8/43-1/44 

7/40-11/41 



ASSIQHMENT 

Undercover 

Under cover 

Undercover 

Undercover 

Official 

Undercover " 

tod €o* cover 

Under cover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Police Liaison 

Polios Liaison 

Legal Attache 

Undercover 

Under oover 

Under ©over 

Official 

Official 

Under oover 

Undercover 

Offioial 

Official 

Offioial 

Offioial 

Official 

Undercover 

Official 

Legal.-Attache 

Undercover 

Undercover 

Offioial 



NU£ 



SIS M>« 



PUCE 




CD 
CO 

ro 




Mexico City, Mexico 
Line, Peru 

Rio de Janeiro, Brasil 
Buenoe Aires, Argentina 
la Paa, Bolivia 
Valparaiso, Chila 
ttaxioo City, Haxlco 
Trinidad, B. W. I* 
Rio de Janeiro, Praail 
San Joee, Costa Rioa 
Antofagaata, Chile 
Rio de Janeiro, Brasll 
Havana, Cuba 
San Joee, Costa Rioa 
San Joee, Costa Rioa 
Quito, Ecuador ' 
Cindad Trujillo, D. R. 
Una, Peru 
La Pas, Bolivia 
Santiago, Chile 
Quito, Ecuador 
Bogota, Colosjbie 
Rio de Janeiro, Bresil- 
Lloa, Peru 
Quito, Ecuador 
Asuncion, Paraguay 
Bahla Blanea, Argentina 
Cordoba, Argentina 
Porto Alegre, Brasll 
Buenos Aires, Argentina 
Buenoe Aires, Argentina 
Buenoe Alree, Argentina 
Tokyo, Japan 



11/43 

8A4 

/45 



DATE 

4/42-3/46 

1/43-3/43 

3/43-5/43. 

11/43-11, 

11/43-8, 

b/44-9. 

6/46-12/46 

4/42-10/43 

5/43-1/44 

5/42-8/42 

9/42-7/43 

2/43-8/43 

1C-/43-U/43 



1/44-4/44 

4/44-10/44 

10/44-8/46 

5/43-10/43 

1/44-6/44 

9/43-12/43 

8/43-5/45 

5/43-1/44 

1/44-10/44 

8/41-12/41 

II/42-2/43 

2/43-3/U 

2/43-5/43 

8/43-12/43 

5/46-2/47 

3/46-9/46 



er tr 



ASSTOMMEHT 

Official. 

Ifaderoover 

Qndcroover 

Under cover 

Official 

Qffioial 

Official 

Official 

Had er cover 

Ohderoover 

Official 

Undercover 

Qffioial 

Under oover 

Qffioial 

Legal Attache 

Legal Attache 

Qffioial 

Legal Attache 

Legal Attache 

Undercover 

Polios Liaison 

Underoover 

Older oover 

Qffioial 

Legal Attache 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Amy 



SIS NO. 




oo 

CO 




PUCE 



Santiago, Chile 
Mexico City, Mexico 
Buenos Aires, Argentina 
Aaunoion, Paraguay 
MexLoo, D. F. 
Bogota, Colombia 
Puerto Montt, Chile 
Mante, Ecuador 
Quito, Ecuador 



Manta, Ecuador 
Quito, Ecuador 
Arequipa, Peru 
Bogota, Colombi 
Bahla, Bfatil, 
Rio da Janeiro, Braiil 
Buenos Aires, Argentina 
Itedallin, Colombia 
Mexioo City, Mexioo 
Hamilton, Bermuda 
Veraorua, MexLoo 
Mexioo City, Mexioo 
Maraealbo, Venesuela 
Una, Peru 
Una, Peru 

P4n Am J»tv 



Una, Peru 

Rio de Janeiro, Brazil 

Valparaiso, Chi" 

Buenos Aires. A 

Una, Pern 

Meraoaibo, 

Buenos Air 



Rio ae Janeiro, oruu 
Valparaiso, Chile 
Buenos Aires, Argentina 
Una, Pern 
Iforaaaibo. Venasuela 



Una, Pern 

Meraoaibo, Venezuela 
Buenos Aires, Argentina 
Una, Peru 
Santiago, Chile 
Rio de Janeiro, Brasll 
Havana, Cuba 

Rio de Janeiro, Brasll 
Buenos Aires, Argentina 



DATS 

3/43-9/43 

7/46-4/47 

12/42-11/43 

II/43-1/45 

1/45-12/45 

12/45-8/46 

i/42-2 A 3 

2/43-6/43 

6/43-1/44 

1/44-12/44 

12/44-4/47 

9/4M1/44 

H/4W46 

V45-3/46 

1/43-7/43 

10/40-1/43 

2/43-6/43 

4/41-6/41 

10/43-4/44 

7/41-3/42 

5/42-II/43 

2/43-3/43 

3/43-5/43 

12/41-12/43 

9/U.-V42 

2/43-4/43 

5/43^12/43 

9/45-2/47 

4/42-9/42 

11/42-1/43 

IO/40-3/4I 

7/42-6/44 

6/44-10/44 

12/44-6/45 



ASSIOWMEWT 

Undercover 

Undercover 

Undercover 

Official 

Official 

Legal Attache 

Undercover 

Official 

Official 

Official 

Police Liaison 

Official 

Official 

Legal Attache 

Undercover 

Legal Attache 

Official 

Undercover 

Undercover 

Undercover 

Legal Attache 

Plant Survey 

Plant Survey 

Offioial 

Undercover 

Under jover 

Offioial 

Offioial 

Undercover 

Offioial 

Undercover 

Under oover 

Undercover 

Under oover 






cr 

K> 




NAME 



SIS NO. 



PLACE 



DATE 



m 



CO 

4*. 



Sao Salvador, Brazil 
Caracas, Venezuela 
Cartagena, Colombia 
Bogota, Colombia 
Buenos Aires, Argentina 
Cordoba, Argentina 
Buenos Aires, Argentina 
Mexico City, Mexico 
Cartagena, Colombia 
Sao Paulo, Brazil 
Havana, Cuba 
Caracas, Venezuela 
France and Germany 
Guayaquil, Ecuador 
Caracas, Venezuela 
Santiago, Chile 
Havana, Cuba 

Amnn* A1i»Aa. Al 



Havana, Cuba 

Buenos Aires, Argentina 

Santiago, Chile 

Mexico, D. F, 

Buenos Aires, Argentina 

Mexico City, D. F. 

Guayaquil, Ecuador 



Mexico City, D. F. 
Ouayaquil, Ecuador 
Paris, France 
Baja Calif., Mexico 
Travel Status, Mexico 
Bogota, Colombia 
Santiago, Chile 
Santiago, Chile 
Buenos Aires, Argentina 
Asuncion, Paraguay 
Montevideo, Uruguay 
Caracas, Venezuela 
San Jose, Costa Rloa 



(& 



12/41-6/4 

6/42-2/43 

2/43-11/43 

11/43-12/44 

10/43-11/43 

11/41-9/42 

9/42-2/45 

10/42-10/43 

10/43-11/43 

6/a-l/42 

7/40-9/40 

10/404/41 

5/45-11/45 

5/43-6/44 

6/44-2/45 

2/45-2/47 

2/43-7/43 

10/43-3/44 

4/44-10/44 

1/45-6/45 

8/43-11/43 

10/43-1/45 

8/45-11A5 

5/45-10/45 

4/42-9/42 

9/42-8/43 

8/43-U/43 

3/42-6/42 

4/43-4/44 

4/44-10/44 

8/41-1/42 

4/42-5/43 

1/46-3/47 

9/42-10/43 



ASSIGNMENT 

Undercover 

Undercover 

Official 

Official 

Undercover 

Official 

Official 

Undercover 

Official 

Undercover 

Undercover 

Undercover 

Army 

Offioial 

Official 

Official 

Official 

Undercover 

Under over 

Ifeider cover 

Under cover 

Undercover 

Undercover 

Amy 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Legal Attache 

Police Liaiscn 

Undercover 




cr 
o 







HACK 

Rio da J«n»lro, Braall 
la pit, Bolivia 
Bio de Janeiro, Braall 
Meaatlan, Mexieo 
Rio de Janeiro, Braall 
Curacao, Netherlands *ast 
' Indies 

Liaa, Peru 
Caracas, Venezuela 
Santiago, Chile 
Havana, Cuba 
Bexranqaillo, Colosfcla 
Mexico City, Mexico 
Merida, Mexico 
Lima, Pern 
HaTana, Cuba 
Rio de Janeiro, Braall 

HaTana, Cuba 

Chihuahua, Mexico 

Rio de Janeiro, Hraau. 

Bio de Janeiro, Braall 

Quito, Kouador 

Areqaipa, Peru 



Coojiijebo, Chila er v 
Sao Paulo, Braa n 
Caracas, Venesuele 
Maraoaibo, Venesuela 
Caracas, Veneeuela 
LLaa, Pern 

Rio de Janeiro, Braall 
Lima, Peru 
Liaa, Pern 



Dig 

10/41-2A 2 

2/42-^/43 

7/43-7/47 

4/41-7/41 

5/43-1/44 

8/44-12/45 

5/43-8/45 

5/4>i2/43 

10/44-3/47 

7/42-10/43 

3/42-10/42 

li/42-1/45 

1/43-12/43 

4/42-1/47 

8/44-4/47 

5/43^L2/43 

5/44-2/46 

12/41-8/42 

o743-5/45 

9/45-1/47 

5/43-1/44 

9/A4-B/45 

8/45-6/46 

6/46-0/46 

4/43-8/43 

8/43-12/43 

Q/42-3/44 

3/44-12/44 

3/43-U/43 

2/43-3/43 

3/43-4/43 

12/40-9/43 

11/43^9/44 



flocrrruniCTT 

Undercover 
legal Attache 
Police liaison 
Undercover 
Official 

Lagal attache 

Offiolal 

Official 

Offiolal 

Legal Attache 

Undercover 

Official 

Undercover 

Undercover 

Undercover 

Undercover 

Polioe liaison 

Undercover 

Undercover 

Under cover 

Undercover 

Offiolal 

Offiolal 

Offiolal 

Offiolal 

Official 

Undercover 

Official 
Undercover 
Plant Survey 
Plant Survey 
Undercover 
Undercover 




o 






NAME 



SIS NO. 



PLACE 




Caracas , Venezuela 
Havana, Cuba 
Maracaibo, Venezuela 
Caracas, Venezuela 
Bogota, Colombia 
Buenos Aires, Argentina 
Ottawa, Ontario, Canada 
London, England 
Santiago, Chile 
Havana, Cuba 
Rio da Janeiro, Brazil 
Mexico City, Mexico 
Monterldeo, Uruguay 
Santiago, Chile 
Buenos Aires, Argentina 
Monterrey, Mexico 
Buenos Aires, Argentina 
Goatenala City, Guatemala 
Valparaiso, Chile 
Santiago, Chile 
Montevideo, Uruguay 
San Salvador, El Salvador 
Caracas, Venezuela 
La Pas, Bolivia 
San Salvador, El Salvador 
Rosario, Argentina 
Mexico City, Mexico 
Medellln, Colombia 
Caracas, Venezuela 
Havana, Cuba 
Buenos Aires, Argentina 
Caracas, Venezuela 
Caracas, Venezuela 
Osorno, Chile 



DATE 

3/43-12/43 

8/44-U/45 

VA3-7/43 

7/43-1/44 

6/44-9/45 

5/42-7/42 

5/42-1/U 

1/44-6/45 

5/43-^/44 

5/42-12/43 

12/43-8/45 

6/43-11/43 

6/43-12/43 

2/45-11/45 

5/42-3/43 

1/43-9/43 

3/42-2/44 

6/44-11/45 

2/43-12/43 

7/42-3/43 

3/43-4/46 

8/42-5/43 

7/43-12/43 

6/46-7/46 

6/41-7/42 

8/42-12/43 

2/46-12/46 

7/42-3/43 

3/43-3/44 

3/44-6/45 

6/45-8/45 

8/45-12/45 

9/41-10/43 

10/4>12A3 



AS3TONMEHT 

Undercover 

Polioe Liaison 

Official 

Offioial 

Official 

Undercover 

Liaison R.CJI.P 

Legal Attache 

Under cover 

Undercover 

Under cover 

Uhderoover 

Undercover 

Undercover 

Uhderoover 

Under cover 

Undercover 

Legal Attach* 

Undercover 

Under ooTer 

Legal Attaohs 

Undercover 

Official 

Official 

Uhderoover 

Offioial 

Official 

Under oover 

Offioial 

Official 

Offioial 

Polioe Liaison 

Official 

Offioial 



o 



NAME 



818 NO. 



PLACE 




— »• 



Rio de Janeiro, Brasil 
Cindad Trujillo, D, R, 
Chanaral, Chile 

Rio do Janeiro, Brazil 
Montevideo, Uruguay 

Mendosa, Argentina 
Montevideo, Uruguay 

Mexico City, Mexico 
Bahia, Brasil 
Santiago, Oaba 
Med ell in, Colonbla 
Bogota, Colonbia 
Baenoe Airee, Argentina 
Havana, Cuba 
Quito, Ecuador 
Valdivia, Chile 
Line, Peru 

Rio de Janeiro, Brasil 
Baenoe Airee, Argentina 

Baenoe Airee, Argentina 

Rio de Janeiro, Brasil 

Florlanopolis, Braall 

Curityba, Brasil 

Sao Paulo, Braall 

Santiago, Chile 

Rio de Janeiro, Brasil 
Buenoe Aires, Argentina 
Montevideo, Uruguay 
Buenoe Airee, Argentina 
Santiago, Chile 
Rio de Janeiro, Brasil 
Montevideo, Uruguay 
Havana, Cuba 



DATE 

8/43-8/44 

4/43-11/43 

1/43-3/43 

3/43-5/43 

9/41-3/42 

3/42-11/42 

1/43-4/43 

4/43-12/43 

5/43-11/43 

12/41-7/42 

7/42-12/43 

5/44-11/44 

3/45-7/46 

7/46-5/47 

1/42-9/42 

9/42-8/43 

8/43-11/43 

7/46-9/46 

11/42-11/43 

4/43-11/43 

1/43-7/43 

7/43-02/43 

12/43-1/45 

1/45-7/45 

1/43-3/43 

3/43-4/43 

4/43-5/43 

5/43-12/43 

5/46-2/47 

1/43-3/43 

3/43-4/43 

4/43-5/43 

5/45-11/45 



ASSIGNMENT 

Undercover 

Undercover 

Plant Survey 

Plant Survey 

Official 

Undercover 

Offioial 

Undercover 

Undercover 

Ifcideroover 

Offioial 

Offioial 

Offioial 

Legal Attache 

Undercover 

Offioial 

Legal Attache 

Legal Attache 

Uhderoover 

Under cover 
Undercover 
Offioial 
Offioial 
Official 
Plant Survey 
Plant Survey 
Plant Survey 
Older cover 
Official 
Plant Survey 
Plant Survey 
Plant Survsy 
Offioial 



o 



NUB 



SIS NO* 



PIACB 



« 




m 



00 
CO 




Rio da Janeiro, Brazil 
GuatemaLft City, GuatemaL* 
Santiago. Chile 
Bogota, Colombia 
Travel Stains, Mexico 
Santiago, Chile 
Guayaquil, Ecuador 
Mexico City, D. F« 
Buenos Aires, Argentina 
Bogota, Colombia 
Bogota, Coloabia 
Caracas, Venezuela 
Buenos Aires, Argentina 

Santiago, Chile 

Quito, Ecuador 

Mexico City, Mexico 

Panama City, Panama 

Santiago, Chile 

Buenos Aires, Argentina 

Managua, Nicaragua 

Havana, Cuba 

San Salvador, El Salvador 

La Paz, Bolivia 

Guadalajara. Mexioo 

Call, Cola 

Guatemala 

Punta Arenas, Chi 

Bogota, Coloabia 

Santiago, Chile 

UanMUA. Nioarasu 



Call, Colombia 
Guatemala City, Guatemala 
Punta Arenas, Chile 
Bogota, Coloabia 
Santiago, Chile 
Managua, Nicaragua. 
Caracas, Venezuela 
Part su Prince, Haiti 
Mexioo City* Mexico 
Panama City, Panama 



DATE 
5/43-6/4° 

11/42-7/43 

9/43-1A4 

12/41-9/42 

9/43-4/44 

A/46-3/47 

5/43-8/43 

10/43-3/45 

6/45-5/46 

g/AO-10/40 

B/45-9/46 

9/43-12/43 

4/42-4/42 

2/41-10/41 

12/41-42/42 

1/43-8/43 

5/45-8/46 

8/43-5/44 

5/44-11/45 

4/42-9/42 

11/42-5/U 

5/44^i/45 

7/42-9/43 

I/42-12/42 

5/4>*l/44 

2/42J7/42 

9/42-1/44 

8/42-11/42 

3/43-8/43 

10/43-2/44 

3/44-II/45 

1/4W43 

5/43-12/43 

8/45-8/46 



ASSIGNMENT 

Official 

Underoover 

Official 

Official 

Underoover 

Official 

Underoover 

Qaderoover 

Official 

Offioial 

Qaderoover 

Undercover 

Undercover 

Underoover 

Legal Attache 

Legal Attache 

Legal Attache 

Underoover 

Underoover 

Undercover 

Offioial 

Legal Attache 

Plant Survey 

Underoover 

Offioial 

Underoover 

Offioial 

Offioial 

Underoover 

Police Liaison 

Offioial 

Underoover 

Offioial 

Police Liaison 



o 




en 

oc 

CO 



wm 



sis NO* 



puta 

Travel States , Baja Calif., 

Mexico 

Tampico, Mexico 
Mexico City, Mexico 
Baenoa Urea, Argentina 
Asuncion, Paraguay 
Llna, Para 

Monterrey, lfaxioo 
Rio de Janeiro, Braall 
Porto Alegre, Brasll 
Bogota, Colombia 
Buenoe Aires, Argentina 
Guayaquil, Ecuador 
Lisbon, Portugal 
Santiago, Chile 
La Paz, Bolivia 
Panaea City, Panaam 
Baenoa Aires, Argentina 
Guatemala City, Guatemala 
Bermoeillo, Mexico 
Caraoae, Venesnela 
Liaa, Peru 

Santiago, Chile 

Sao Paolo, Brazil 
Santiago, Chile 
Antofagaata, Chile 
Montevideo, Uruguay 
Valparaiao, Chile 
Buenos Aires, Argentina! 
Havana, Cuba 
Baenoa Aires, Argentina 
San Jose, Costa Rica 



12/41-10 



0/42 
/43 



10/42-2 

2/43-11/43 

11/44-10/46 

6/42-2/43 

3/4W47 

A/43-2/44 
6/43-7/43 
7/43-10/43 
10/43-11/43 

5/43-2/44 

7/45-10/45 

6/43-10/44 

12/44-11/45 

8/45-2/46 

2/46-1/47 

5/4341/43 

12/41-5/42 

5/42-12/43 

2/43-12/43 

12/42-5/44 

10/41-10/43 

A/43-12/43 

12/43-10/44 

10/44-2/47 

4/43-12/43 

8/42-5/44 

5/44-11/44 

6/45-3/47 

2/43-11/43 



ASSIGNMENT 



Undercover 

Under cover 

Undercover 

Undercover 

Undercover 

Legal Attache & 

Police Liaison 

Under cover 

Undercover 

Undercover 

Under cover 

Official 

Police Liaison 

Official 

Official 

Legal Attache 

Army 

Official 

Undercover 

Undercover 

Legal Attache 

Tfadercover 

Offioial 

Undercover 

Offioial 

Official 

Legal Attache 

Offioial 

Undercover 

Official 

Offioial 

Official 



to 



HUB 



SIS M0«_ 



PLACE 



DATE 




to 
o 



Qaito, Ecuador 
Guayaquil, Ecuador 
Bogota, Colooibla 
Mexico City, Mexico 
Mexico City, Mexico 
Rio de Janeiro, Braail 
Bahia, Braail 
Maracaibo, Venezuela 
Cienfuegos, Cuba 
Caaaguey, Cuba 
Havana, Cuba 
Qaito, Ecuador 

Havana, Cuba 

Ballo Harizonte, Braail 

Lisbon, Portugal 

Recife, Braail 

Sao Paulo, Braail 

Mazatlan, Mexioo 

Call, Colombia 

Bogota, 'Colombia 

Barranqullla, Colombia 

Sao Paulo, Braail 

Curityba, Braail 

Florianapolis, Brazil 

Rio de Janeiro, Braail 

Tamp loo, Mexico 
Buenos Airee, Argentina 
Havana, Cuba 
Mexico City, Mexico 
Mexico City, Mexioo 
Buenos Aires, Argentina 



L2/41-S/43 
10/43-3/45 
3/45-10/46 
2/42-6/42 



10/42-8/43 

8/43-12/44 

10/43-6/46 

7/43-8/43 

8/43-12/43 

4/42-9/42 

10/42-4/43 

4/43-1/44 

1/44-3/44 

3/44-6/45 

6/45-4/47 

6/43-12/4* 

4/44-9/46 



11/4L-12/42 
12/42-1/46 
7/43-10/43 
10/45-11/45 

11/45-3/47 

■7/43-11/43 

7/43-3/43 

3/43-4 A3 

4/43-iM 

1/44-12/47 

9/41-8/42 
8/42-7/45 
7/45-8/46 
2/43-6/43 
5/43^7/44 
7/44-11/45 



ASSIGNMENT 

Undercover 

Official 

Legal Attaohe 

Under oover 

Legal Attaohe 

Legal Attache 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Official 

Official 

Polioe Liaison 

Official 

Undercover 

Legal Attaohe 

Undercover 

Offiolal 

Undercover 

Offiolal 

Legal Attache 

Undercover 

Official 

Offiolal 

Official 

Legal Attaohe & 

Polioe Liaison 

Under oover 

Official 

Official 

Official 

Undercover 

Undercover 



HUB 



ass no* 



FLAGS 







-4- 
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fetal, Brazil 
Rene, Italy 
Hamilton, Bersnda # 
Call, Colonbia 
MontevideOjUruguay 
Mexico City, Mexico 
Rosario, Argentina 
Mexico City, Itoxico 
Quito, Ecuador 
Rio da Janeiro, Brasil 
Guayaquil, Ecuador 
Queyaqull, Ecuador 
feraoaibo, Venezuela 
San Jose, Costa Rioa 
Merida, Mexico 
Pnonta. Colonbia 



Asuncion, Parag 

OBorno, Chile 

Quito, Ecuador 

Ciudad Trujillo, D« R» 

Havana, Cuba 

Buenos Aires, Argentina 

Bahia Blanoa, Argentina 

Buenos Aires, Argentina 

Montevideo, Uruguay 



DATE 

12/42h7/U 

3/45-4A5 

9/43-3M 
10/41-10/42 

l2/42-dl/43 

2/44-3M 

7/42-11/43 
12/42-SA3 
5/43-11/43 
5/43-12/43 

9/4W43 
8/42-V43 
l/43-l/i4 
1/44-3/45 
7/42^2/43 
4/43-3/44 
2/43-G/43 

5/43^11/43 
1/43-3/43 

3/43-4/43 

4/4>5/43 

3/43^/45 

1/46-8/46 

lD/46^resent 

12/41-9/42 

9/42-^10/43 

10/4>10/44 

10/44-1/45 

7/4I-U/4I 

5/43-6/43 

6/43-5/44 

5/44-6/45 

10/42-12/43 



ASSIONMSST 

Offiolal 
Arvy 
Official 
Undercover 
Official 
Under cover 
Under cover 
Under cover 
Undercover 
Under cover 
Official 
Under oover 
Offiolal 
Legal Attache 
Under oover 
Polio* Liaison 
Offiolal 
Undercover 
Plant Survey 
Plant Survey 
Plant Survey 
Undercover 
Legal Attache 
Legal Attache 
Undercover 
Offiolal 
Legal Attaohe 
Legal Attach* 
Under oover 
Official 
Offiolal 
Offiolal 
Under oover 



SIS NO. 



PLACE 



DATS 
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Rio de Janeiro, Braail 
Quito, Ecuador 
Santaigo. Chile 
JorTof Spain, Trinidad 
Bogota, Colombia 
Havana, Cuba 
Santiago, Chile 
Lisa, Peru 
Sao Paulo, Braail 
Rio de Janeiro, Braail 
Fortaleea, Braail 
Guayaquil, Ecuador 
la pas, Bolivia 
Belterra, Braail 
Santiago, Chile 
Carapito, Venezuela 
Buenaventura tt Bogota, 
Colombia 

Santos, Braail 
Santiago, Chile 
Buenos Aires, Argentina 
Havana, Cuba 
Panama City, Panama 
Managua, Nicaragua 

Bogota, Colombia 

Quito, Ecuador 

Buenos Aires, Argentina 

Guatemala City, Guatemala 

Acapulco, Mexico 

Santiago, Chile 

Travel Status, Baja Calif., 

Mexico 

Havana, Cuba 



4/46-2/47 
3/42-2/43 

9A>12/U 

12/44-1A6 

1/46-7/46 

8/43-2/44 

5/4>U/43 

3/43-1A5 

5/42-10/42 

10/42-12/43 

1/42-7/42 

2/43-12/43 

7/43-11/43 
7/45-1QA5 
2/43-2 /44 

1/UXL2/& 

12/42-12A3 

1/43-4/43 

4A>5A3 

3/46-3/47 

i/a-3/p 

3/43-9/43 

11/43-9/44 

11/44-4/45 

5/43-10/43 

7/42-5/43 

1/4>1/U 

12/42-6/43 
8/43-11/43 



asskhmotc 

Official 

Under cover 

Under cover 

Official 

Legal Attache 

Legal Attache 

Undercover 

Undercover 

Under oover 

Undercover 

Official 

Undercover 

Official 

Undercover 

Offiolal 

Official 

Undercover 

Official 

Plant Survey 

Plant Survey 

Offiolal 

Undercover 

Under cover 

Undercover 

Underoover 

Undercover 

Undercover 

Undercover 

Ttoieroover 

Underoover 
Offiolal 



n 



^*\ 



r> 






NAME 



SIS NO. 



PLACE 




Mexico City, Mexico 

Buenos Aires, Argentina 

Montevideo, Uruguay 

Mexico City, Mexico 

Valparaiso, Chile 

?aldivia, Chile 

San Salvador, EL Salvador 

Santiago, Chile 

Rio de Janeiro, Bru**l 

Montevideo, Uruguay 

Sao Paulo, Brazil 

Bello Horizonte, Brazil 

Natal, Brazil 

Rio de Janeiro, Brazil 

Conoepoion, Chile 

Mexico City, Mexico 

Rone, Italy 

Buenos Aires, Argentina 

Rio de Janeiro, Brazil 

Liaa, Peru 

Rio de Janeiro, Brazil 

Buenos Aires, Argentina 

Mexico City, Mexico 

Call, Colombia 

Rio de Janeiro, Brazil 

Sao Paulo, Brazil 

Havana, Cuba 

Paris, France 

Mexico, D« F. 

Bogota, Colombia 

Barranqullla, Colombia 

Buenos Aires, Argentina 

Bogota, Colombia 



DATE 

3/43-8/43 

8/43-3/44 

3/44-5/44 

5/44-10/45 

12/42-8/43 

8/43-8/44 

8/44-10/44 

1/43-3/43 

3/43-5/43 

5/43-6/43 

6/42-3/43 

3/43-6/44 

6/44-11/45 
11/45-2/47 

6/41-1/42 

4/47-6/47 

7/45-11/45 

7/42-12/43 

6/43-2/47 

2/43-3A3 

3/43-^/43 

4/43-5/43 

7/44-3/46 

3/46-3/47 

6/43-12/43 

2/46-10/46 

3/43-3/45 

7/45-4/47 

8/42-6/44 

6/44-11/44 

11/44-6/46 

6/43-12/43 

5/44-10/44 



ASSI GNMENT 

Older cover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Plant Survey 

Plant Survey 

Plant Survey 

Under cover 

Official 

Official 

Offiolal 

Undercover 

Offiolal 

Army 

Uhdercover 

Undercover 

Plant Survey 

Plant Survey 

Plant Survey 

Undercover 

Offiolal 

Undercover 

Offiolal 

Undercover 

Army 

Undercover 

Official 

Official 

Undercover 

Official 






cr 



SIS NO. 



PLACE 



DATE 








Franoe and Germany 
Tegucigalpa, Honduras 
Rio de Janeiro, Braail 
Porto Alegre, Braail 
Rio de Janeiro, Braail 
Porto Alegre, Braail 
Rio de Janeiro, Braail 

Rone, Italy 
Barranquilla, Colombia 
Buenos Aires, Argentina 
Mexioo City, Mexico 
Santiago, Chile 
Santiago, Chile 
Mexioo City, Mexico 
Mendoza, Argentina 
Bogota, Colombia 
Una, Peru 
Lima, Peru 

San Jose, Costa »ica 
Caracas, Venezuela 
Buenos Aires, Argentina 
Mexico City, Mexioo 
Lima, Peru 
Havana, Cuba 
Managua, Nicaragua 
Sao Paulo, Brazil 
Montevideo, Uruguay 
Quito, Ecuador 
La Pa», Bolivia 
Santiago, Chile 
Franoe and Germany 
Buenos Aires, Argentina 
Caracas, Veneauela 



5/45-9 /45 

3/43-8/43 

6/42-4A3 

4/43-8/43 

B/43-4/44 

4/44-5/45 

5/45-7/45 

7/45-10/45 

12/41-8/42 

p/42-12/45 

j/46-4/46 

A/43-1G/W 

i/45-12/45 

;U/45-ll/47 




9/40-3/41 

1/45-11/45 

1/46-10/46 

3/43-U/43 

7/46-^/47 

6/43-^/43 

2/43-U/43 

3/42-10/43 

8/43-1/45 

5/45-2/46 

8/41-6/42 

6/42-10/43 

10/43-1/45 

5/45-11/45 

7/43-1/4* 
4/46-10/46 



ASSIGNMENT 

Army 
Undercover 

Offioial 

Official 

Offioial 

Official 

Official 

Offioial 

Underoover 

Official 

Official 

Undercover 

Offioial 

Offioial 

Undercover 

Official 

Undercover 

Underoover 

Legal Attache 

Legal Attache 

Underoover 

Underoover 

Official 

Offioial 

Official 

Polios Liaison 

Official 

Underoover 

Official 

Polioe Liaison 

Army 
Undercover 

Underoover 



tr er 

-J N) 
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SIS NO. 



FLAGS 




k 




Mexico City, Mexico 
Mexico City, Mexico 
Santiago, Chile 
Valdivia, Chile 
Santiago, Chile 
Lisa, Peru 
Mexico City, Mexioo 
Asuncion, Paraguay 
Madrid, Spain 
LL», Peru 
Montevideo, Uruguay 

Lima, Peru 

Guatemala City, Guatenala> 

Quito, Ecuador 

Lisa, Peru 

Tokyo, Japan 

Manila, P# I* 

Uaeatlan, Mexico 

ValparaiBO, Chile 

San Jose, Coata Rica 

Santiago, Chile 

Havana, Cuba 

Mexico City* Mexico 

Bogota, Colombia 

Havana, Cuba 

Buenos Aires, Argentina 

Santiago, Chile 

Bogota, ColoobiA 

Tegucigalpa, Honduras 

Havana, Cuba 

Buenos Aires, Argentina 

Acapulco, Maxlco 

Quito, Ecuador 

San Jose, Costa Rica 

Havana, Cuba 



DATE 

8/43-10/44 

9/42-9/43 

9/43^/44 

9/44-11/44 

11/44-5/46 

6/43-12/43 

1/42-7/42 

7/42-4/44 

4/44-1/47 

5/43-10/43 

4/43-12A3 

1A5-6/A6 

12/40-12/42 

7/45-9/46 

12/44-12/45 

12/45-7/46 

7/46-12/46 

6/41-V42 

2/42-7/43 

7/43-2/44 

2/44-11/44 

10/44-11/45 

6/46-Present 

2/41-7/42 

7/42-12/42 

12/42-6/43 

6/43^7/43 

?/44-8/46 

2/47-Preoent 

.4/46-3/47 

9/a-3/42 

9/42-9/43 

2/43-12/43 

2/46-5/47 



ASS IGNMENT 

Undercover 

Undercover 

Official 

Official 

Official 

Undercover 

Undercover 

Legal Attache 

Legal Attache 

Official 

Undercover 

Undercover 

Undercover 

Official 

Under cover 

Amy 

Artsy 

Undercover 

Official 

Legal Attache 

Legal Attache 

Legal Attache 

Legal Attache 

Official 

Official 

Official 

Offlaial 

Official 

Legal Attache 

Offiolal 

Official 

Under cover 

Offiolal 

Official 

Offiolal 






SIS NO. 



JJJE 



Panama City, Panama 
San Jose, Costa Rica 
Santiago, Chile 
San Jose, Costa Rica 
La Paz, Bolivia 
Sao Paulo, Brazil 
Managua, Nicaragua 
Santiago, Chile 
Mexico City* Mexico 
Bahia Blanca, Argentina 
Barranqnilla, Colombia 
Lima, Peru 
Kingston, Jamaica 
Buenos Aires, Argentina 
Mexico City, Mexico 
Havana, Cuba 
Buenos Aires, Argentina 
Santiago, Chile 
Bogota, Colombia 
Havana, Cuba 
Guatemala City, Guatemala 

Mexico City, Mexico 
Bahia Blanoa, Argentina 
Buenos Aires, Argentina 
Mexico City, Mexico 
Caracas, Venezuela 
Rio de Janeiro, Brazil 
Rio de Janeiro, Brazil 
Buenos Aires, Argentina 
Manaos, Brazil 
Rio de Janeiro, Brazil 
La Paz, Bolivia 



1/41-2/41 

2/a-l/U 

1/44-10/44 

10/44-3/45 

5/43-11/43 

L2/42-1/44 

11/42-10/43 

1/45^4/46 

7/46^4/47 

5/42-8/43 

6/45-6/46 

10/41-2/42 

3/43-9 /U 

8/43-4/44 

4/44-3/45 

3/45-9/45 

12/42-7/44 

7/44-9/46 

5/43-12/43 

2/42-12/43 

2/45-4/47 

5/47-Preeent 

8/42-11/43 

5/42-9/42 

9/43-6/44 

6/44-10/44 

1/43-3/45 

6/45-1/47 

7/41-3/42 

4/43-9/43 

9/43-12/43 

6/43-11/43 



ASSIGNMENT 

Undercover 

Undercover 

Undercover 

Official 

Under cover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Undercover 

Official 

Liaison 

Undercover 

Undercover 

Under oover 

Undercover 

Undercover 

Official 

Police Liaison 

Polios Liaison 

& Legal Attache 

Polioe Liaison 

Official 

Undercover 

Undercover 

Official 

Undercover 

Undercover 

Undercover 

Official 

Official 

Official 



or 






r* 



NAME 



SIS NO. 



PLACE 
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Sucre, Bolivia 
Uontevideo, Uruguay 
San Jose, Costa Rica 
Havana, Cuba 
Paris, France 
Santiago, Chile 
Buenos Aires, Argentina 
Quito, Ecuador 
Santiago, Chile 
Bogota, Colombia 
Asuncion, Paraguay 
Lima, Peru 
Mexico City, Mexico 
France and Germany 
Concepcion, Chile 
Santiago, Chile 
liarrakech & Casablanca 
Africa 
Mexico City, Mexico 
Rio de Janeiro, Brazil 
London, England 
Valdivia, Chile 
Madrid, Spain 
Guayaquil, Ecuador 
Montevideo, Uruguay 
Manila, P. I. 
Tokyo, Japan 
Mexico City, Mexico 
Lima, Peru 

Rio de Janeiro, Brazil 
Buenos Aires, Argentina 



11/4C 

l/41 

Al 



DATE 

9/42-11/43 

12/41-10/42 

I/43-12/43 

11/42-6/45 

7/45-Present 

2/43-8/44 

6/42-6/43 

6/40-9/40 

10/40-11/40 

11/40-1 

2/41-4 

4/41-5/42 

2/43-9/43 

1/45-11/45 

3/42-10/42 

3/43-2/45 

2/43-3/43 

7/44-7/45 

10/45-1/47 

11/42-2/44 

4/43-12/43 

9/45-1/46 

4/43-12/43 

2/46-2/47 

3/45-9/45 

9/45-9/46 

2/43-11/44 

2/43-3/43 

3/43-4/43 

4/43-5/43 



ASSI GNMENT 

Undercover 

Undercover 

Official 

Official 

Legal Attache 

Official 

Under 00 ver 

Official 

Official 

Official 

Undercover 

Official 

Official 

Army 

Undercover 

Official 

Army 

Undercover 
Undercover 
Legal Attache 
Official 
Official 
Official 
Official 
Army- 
Army 
Official 
Plant Survey 
Plant Survey 
Plant Survey 



L 



•3 JO 



HAMS 



SIS NO. 



[AGE 



line, Peru 

Rio de Janeiro, Braail 

Lim, P«ru 

Havana, Cuba 

Liaa, Peru 

Lina, Peru 

Kingston, Jamaica 

Mexico City, Mexico 

Mexico City, Mexico 

Montevideo, Uruguay 

Santiago, Chile 

Mazatlan, VexLco 

Mexico Citft-Iexioo 

Havana, Cuba 

Haa, Peru 

Lisa, Peru 

La Pas, Bolivia 

Rio de Janeiro, Braail 

Buenos Aires, Argentina 

Santiago, Chile 

Havana, Cuba 

Qnito, Ecuador 

Valparaiso, Chile 

Cindad Trujillo, D. R. 

Ouatenala City, Guatemala 

Guatemala Ci1y, Ouatesjala 

San Jose, Costa Rica 

San Salvador, El Salvador 

Santiago, Chile 

Caracas, Venezuela 

Mexico City, D» F» 

Buenos Aires, Argentina 

Qaito, Ecuador 



2/43-3/43 

3/43-5/43 

5/43-6/43 

4/46-5/47 

8/42-12/42 

11/42-12/43 

3/42-4/43 
12/42-10/45 

8/43-UA4 

9/40-11/40 

12/40-l/a 

3/43-9/43 

2/41-9/43 

12/43-2/45 

5/45-10/46 

7/45-11/45 

■V42-9/43 

9/43-9/46 

7/46-3/47 

3/^3-1/44 

11/44-6/46 

8/42-5/43 

4/43-7/44 

7/44-11/44 

3/45-4/4* 

5/46-3/46 

2/45-3/45 

i/46-5/46 

9/4l-?/43 

12/43-3/44 

U/44-6/46 

3/46-U/46 

5/43-12/43 



ASSIGNMENT 

plant Survey 

Plant Survey 

Plant Survey 

Official 

Official 

Undercover 

Liaison 

Official 

Undercover 

Underoover 

Under cover 

Undercover 

Undercover 

Underoover 

Underoover 

Official 

Plant Survey 

Official 

Undercover 

Undercover 

Undercover 

Under cover 

Official 

Offioial 

Offioial 

Offioial 

Legal Attache 

Official 

Legal Attache 

Offioial 

Legal Attache 

Official 

Official 



cr or 
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NAME 



SIS NO. 



PUCE 





Port of Spain, Trinidad 
Rio de Janeiro, Brazil 
Idea, Peru 
Arequipa, Peru 
La Pas, Bolivia 
Iferacalbo, Venezuela 
Rio de Janeiro, Brazil 
Buenos Aires, Argentina 
Rone, Italy 
Natal, Braail 
Rio de Janeiro, Brazil 
Havana, Cuba 
Port au Prince, Haiti 
San Salvador, El Salvador 
San Jose, Costa Rica 
Santiago, Chile 
Concepcion, Chile 
Recife, Brazil 
La Paz, Bolivia 
Santiago, Chile 
Guadalajara, MexLoo 
Montevideo, Uruguay 
Barranquilla, Colombia 
Lima, Peru 
Santiago, Chile 
Caracas, Venezuela 
Asuncion, Paraguay 
Montevideo, Uruguay 
Havana, Cuba 
Buenos Aires, Argentina 
Veracruz, Mexico 
Concepcion, Chile 
Valdivia, Chile 
Santiago, Chile 

er er 
o 



-12/43 

11/45 

2/47 



DATE 

3/45-6/45 

6/45-12/45 

1/43-4/43 

4/43-11/43 

8/43-11/43 

7/43-5/44 

9/45-2/47 

10/43-12 ' 

7/45-11, 

4/46-2. 

5/41-12/42 

12/43-11/44 

7/46-5/47 

8/41-7/42 

8/42-7/43 

7/43-12/43 

8/42-12/43 

I/42-12/43 

3/42-6/42 

5/46-2/47 

n/42-10/43 

6/43-1/44 

1/44-2/45 

2/45-2/46 

6/42-5/43 

8/43-12/43 

3/45-11/46 

5/42-10/42 

12/42-1/46 

3/46-8/46 

10/42-5/43 

11/43-7/44 

7/44-9/44 

9/44-5/45 



ASSIGNMENT 

Official 

Official 

Undercover 

Undercover 

Official 

Official 

Undercover 

Undercover 

Amy 

Official 

Legal Attache 

Legal Attache 

Legal Attache 

Undercover 

Legal Attache 

Official 

Undercover 

Official 

Undercover 

Official 

Undercover 

Official 

Undercover 

Official 

Undercover 

Official 

Police Liaison 

Undercover 

Official 

Official 

Undercover 

Official 

Official 

Official 



535 NO. 



place 



DATS 




Torreon, Mexico 
Guatemala City, Guatemala 
Portr-au-Prlnce, Haiti 
Parle, France 
Santiago, Chile 
Buenos Aires,' Argentina 
Santiago, Chile 
Rio de Janeiro, Braail 
Buenos Aires, Argentina 
it. 1.1 4 via HhUa 



o 
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Rio de Janeiro, Braail 
Buenos Aires, Argentina 
Valdivia, Chile 
Quito, Ecuador 
Tegucigalpa, Honduras 
Montevideo, Uruguay 
Caracas, Venesuela 
Sao Paulo, Braail 
Valparaiso, Chile 
La Fas, Bolivia 
Caracas, Venezuela 

The following Bureau Officials and Special Agents were in 
HAME 52J^ 



12/41-7/42 

8/42-7/43 

8/43-7/44 

5/45-8/45 

1/46-6/46 

6/45-4/46 

1/43-3/43 

3/43-4/43 

4/43-5/43 

4/4>ll/43 

1/44-12/44 

6/4I-7/42 

7/42-1/44 

I/44-5/46 

9/43-12/44 

8/43-10/44 

6/42-1/43 

8/43-5/44 

travel status in the SIS Field 1 

DATS 

9/45-10/45 
-- ;/ 45 
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ASSIGNMENT 

Undercover 
Legal Attache 
Legal Attache 

Amy 
Official 
Undercover 
Plant Survey 
Plant Survey 
Plant Survey 
Official 
Police Liaison 

Undercover 

Official 

Police Liaison 

Undercover 

Undercover 

Undercover 

Official 



io/a-12/a 

2/42^11/43 
1/44-4/44 



3/45-4 
10 

1/44-4, 

8/43-3/44 

7/44-9/44 

8/43-10/44 

12/44-7/46 

2/42-4/42 

9/43-11/43 
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A. FILE ST3T3S USED FOR SI3 



< 



At the inception of the SIS program the infomation furnished 
by the first Ajents sent to the foreign field was filed in a folder 
containing all the infomation sent in by each Agent. Shortly after 
the inception of this program, it was realized, however, that a system 
was needed for the correlating of information pertaining to each type 
of subject matter. As a result, the system known in* the Bureau as the 
"6!i" system was developed and this system worked as follows t 



LATIN AIXRIGA 
IfflSTZFlC HH2SPEEE. GEHERAL 



KATIQMALZIT 

i:azi— A 
Japanese — 3 
Italian— C 
Conuunist— D 
Spanish — E 
French— F 
British— G 
American — K 
hangar ian — I 
itoumanian — J 
brriss — K 
Swedish— L 
Portuguese— K 
Austrian— U 



UHftljIUii 



Political — 01 
i»conoaic— 02 
Social— 03 
Foreign Amenta— ^k 
Propaganda— C-> 
Foreign Penetration— 06 
Sabotage-TflJ 
Foreign Residents — 06 
Military it Ilaval— 10 
Foreign Firms— 11 
Radio Stations — 12 



T 



6lrl000 



CAniSFRAK SKA 

jaliaoa Islands 6lr-1100 
Cuba 6V1200 

Douii.ican Re rublic 6V1300 
Haiti cirlUOO 

Janaica 61r-l$00 

Leeaard Islands (Guadelupe) 61r*1700 

Trinidad £J4t1G00 

Bermuda 61r6O00 

Windward Islands (Martinique) 6Ir*lS00 

CSJTftAL A1SFJCA 

British Honduras 61r-20d^ 
Costa Rica 6Ir2100 
Guatemala 61r-2200 
Honduras 6ir2300 
Nicaragua 61r-2U00 
Panama 61r-2500 
Salvador 6ir-2600 

LBaCO 

SOUTH AMERICA 

Arosntina (Falkl. Islands) 6V2800 
Bolivia 6V2900 
Brazil 61r?0O0 
Chile 61r-3100 
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SHIKACT2R SOUTH AI^E ICA 

Anti-Argentina Act— 13 Colombia 61r3200 

Subnarine Act— Ik (obsolete) Ecuador (Galapagos Islands) 6V3300 

Telephone Surveillances— 15 Guianas (British) 6L-3UX 

Plant Sur v e y s— 16 (obsolete) Quianas (French) 6V35O0 

Ouianas (Dutch) 6V3500 

Farajuay 61r370C 

Peru 6lrl600 

Urujuay 6V3600 

Venezuela 6hr3900 

In the "Sh" systen, the basis of which is set out above, it is 
tc be noted that, for wxarple, informatics: pertaining to Argentina carried 
the basic file nunber, 6L-2600. In breaking down this basic number into 
separate files, the 61r-28 was retained and the numbers appearing under tho 
character and nationality listed above were used* for instance, a case 
au-olving jerr^ui espionage in Argentina would carry the nuaber, 6U-2S07-A. 
:'nis nunber nas obtained by taking the 6ir-28 from the basic Argentina 
nuuber, adding 07 to indicate sabotage, and adding the letter. A, to 
Indicate that tins sabotage was German. In the event a case dealt -with 
an Italian radio station located in Colombia, the file number trould be 
SlrOZLZ-C. 

It was found necessary at the end of 1?U3 to further break down 
the file systen in use- by SIS and it was at this tine that a clianje was 
..adti ircii the "^4" sycteci to tl:r uos of the typo of file nui±cvo used in 
h-„ uoiaestic field* In tide use of the desasstic case numbers a sabotage 
case would carry the designation of ?0. VS.th tlse installation of the 
use of the douewtic i'ield file nunber systen, it was discovered that 
ociue method was needed to refer to the different types of cases which had 
been investigated in the foreign field. To neot this need, the "green 
abstract systea" was instituted, which provided that a&reen copy of the 
abstract slip on a communication or report pertaining to foreign matters 
would be prepared and this green abstract would be filed under the mue 
-f the country and after the nane of the country would be filed in the 
type of case designated by the nunber it carried. For instance, in a 
case involving sabotage in Argentina, the green abstract slip would bo 
*Ilea under Argor.tiui, and under the 98 section of tliat country. The 
"green abstract system" was discontinued after the close of the SIS 
program in April, 1947. However, the green abstract file which was set 
up during the SIS program has been kept intact in the Records Section 
of the Bureau and may be referred to at any time. It is a simple matter, 
therefore, to determine how aany cases of any given type were investigated 
in any of the f oreigr countries in which the Bureau operated during the 
SIS prograa* 
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JZlZiiLL SIS FILES 



The follo".7iiiC files are of a general character and pertain to 
the over-all operation of the SIS prewar.. Files pcrtfcisia,; to individual 
countries hav,i Leer, listed in the bibliography pertaining to each country. 
>n-- f ;i; C nollv.rhrs liios havb a number of sub*»fcc«iui»3 .^rUAni-ag to 



individual countries. 

Administration 
Appr opr ia t ion 
A -ent3 luegister 
tuuigutsnt of Sj-j Amenta 
Assijiker.t' of Stenographers to Latin 

America.". Offices 
Budget 

bulletins Distributed to SIS aaployees 
i&Oi . ^ raiiiS tiicti-icated to SIS itaployee;; 
Bureau Inspections of SIS 
Codes 

jujtacts - Kovt York Office 
Covers 
Contacts of "J. S. Representatives with 

SIS -fcplcyocw in Latiri America 
Directives 

Drpense Accounts - ISaployees 
Go2*er<*l xiiforaation - 'Iraii-in- 
General Information - SIS 
Informants, General 
ninthly, Administrative icports 
Inspections, SIS 
i.ev; "crJ: Office, SIS 
Offer o 

Passport Application Information 
Payment of Salaries 
Petty Cash F^id 

?lant Protection in Latii* America 
Prospective Contacts 
SaS jJ^nual 
Su^jestions 
Training of Employees 



61ri£X 
6!;-U75 
6W^7 

614-14102 

6U-UiO « 

61r-J^12 

<*i "•- ,. i 

6U-U33-A 
j^IirliSOO 
6S-4S23 

64-42i*2 
6L-I4IOI 

61irli627 

6l-a527 
6a-4011 

61;-la20 
6i*-i4iOC 



The following general monographs which were prepared during the 
Lime of SIS operations are available in the 3urcau library: 

Clandestine Hadio Stations Utilized 3y The German 

Espionage System 
United States Dependency on South America 
Axis Aspirations Through South America 
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SECRET 

CLASSIFIED BY tcO&l AUt J tf {*//!// Jtjit/si 
H«Og CT TIE 8P7CIAL Vn^WBtemm^. 25X3 J( V ) JZ^£O&30 



In *3y f 1&0, tho felted Mgdwsj Wats 8aw»r»mn)t renneotrt the 

Federal Dnrean of Iiwaoiigotion to uiom the mpittkUiter for inwesti- 
g&tloos of subversive activities throughoot the tsjfam Banisphere, and 
In special instances rs<$»estod the Federal Oureeo of InvestijeUon to cov- 
er specific ssslgnatnts outside the ^eetern Honiffliere. This request of 
the Stat* Jepertaeat on* approved by th« President of toe united states, 
and the Federal Derosa of Investigation organised a saotios known as th* 
Special Intelligence Service for the purpose of obtaining infamction re- 
garding subversive activities a,* id inf Croatian ooncernlng political, finan- 
cial sad eoononlo activities throughout the astern Hfrdsphora-^'-Ty 

Thereafter in January, 19U2, th« President of tha Hnit*d States 
issued a confidential directive to the beads of interested governaant de- 
partments and agencies, requesting th*t these uoita of the Federal Govern- 
ment clear direotly with the Foderal Bureau of Investigation any intelligence 
aattera pertaining to the Western Kanisphare. This directive authorised 
and instructed the Director of the Federal Bureau of Investigation to con- 
vene Beating* of th«i chiefs of the corresponding intelligence services 
operating in the Western Hemisphere and to naiatain liaison with all in- 
telligence agencies therein. Y~l{ ^ 

va&ms a«s pmtcTrcaB or sis 

At an intalligenoe oonf eronee held in Washington, July 26, 19bD, 
at which there were representative* of verioos ttelted States gorernmental 
agencies, it was agreed that the special Intelligence Darvlce of the Fad- 
era! Pureeu of Investigation would operate throughout the Western Hemisphere* 
This Service would have as its purpose the obtaining of all types of infor- 
mation, including economic, industrial, financial nod political, which would 
bo of interest to the various departments «nd agencies of tha Federal Oovcrn- 
eont« At tho same Una tha Special Intelligence Service would emphasisse 
In its operations the obtaining of data relating to the activities, the 
identities and the operations of individuals and corporations throughout 
tha . estern Hofiisphsre who were acting in a aanner detrimental to tho best 
interest of the Sbited Statos.b> -7^ 

In additlca to the functions agreed to in July of 1?I;0, the Ped- 
oral Bureau of Investigation through its SIS has placed in strategic areas 
representatives who are acting in a liaison capacity with the intelligence 
servioes of the other Allied Nations. ^~K 

Since its inoo p i l on, the .special Intoliigenoe Service of the 
Federal Bureau of Investigation has placed throughout the "astern Hemisphere 
outside of the t er r i torial Units of the Continental United States cur- 
atives who are in constant contact with tho So*t of Government in Washington 
D. C, end who advise tho Tedoral Bureau of Investigation aa, to the various^ 

ALL INFORMATION CONTAINED: CE^PlfrFT 

HERE IS UNCLASSIFIHMJFT 1 j^CVIAt- U 

U/UCOC CUftu/u 11 irtWBSffir -" -L. . <^ 
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«f aotivltica ravmt In the oostlnm of the healsphere where they 
CtotlnaetU Tbl* iaforwAticn Lb famished the Federal Bureau or investi- 
gation threngti special o**rier8» radls* olid* end air mall by neseaeee 
and report** The data** correlated at Dm Saat or Ooverrwent in aahlngtonj 
D« C, and are transmitted to the verlsne Interested Federal ag*t»tee» gj{ 

flhen neoeesury, dangsretts tigente of the Jala powers are followed 
fren country to country tareugheni the astern Bnoiaphero, with the Seat 
of Qewerneent being conetoaUy advised of their whereaboute and activities* 
In torn*, the 1'edaral Boreau of Investigation keepa the Interested Federal 
depaHaanta advised t» to the Mftrenenta and activities of these Axle oper- 
atives*^ 

During the flaoal year, l&O - 1S»U1| the total bub of Si4OO.OOO.OQ 
waa appropriated by the Bureau, of tho Budget far the uae of the special 
Intelligence Service. Thla fond waa aaraarked out of the eeoret fund aade 
available to the President of the united states by Congrats* h* of Jul/ 1, 
19tl» ?l#»73Wi? had been asnsjsHA ay the special intelligence Service. 



In the fiscal year, l&l - 1&2, the total aw of $761,212.61 
waa appropriated fear the use of the 0X5* thla satire eun hse bean expended 
by the Special Intellicence i orvioe* 

Thi» expenditure la detailed as follosct 

Salariee *^S,173.52 

Sxpenses of sis operativee uO$ f 369»h7 
■alntanancft of Confidential 

Sourcce of Tafornatlcn 35>072«li9 

General Kxpenaea 7*597«03 

OBQAKIZtTIOi 01 y SIS 

S3AT OF OOygHftERT 

At the Seat of Goremnent Is ~aehingten» !>• C.» the SIS Division 
of the Federal Bureau of Investigation natntalna a supervisory ataff whoae 
purpose la to follow and supervise the work of the SIS agent* and enployeea 
in the foreign field* This croup at the Teat of Oa y em aeat ie charged 
with a variety of dutlea which Include* the selection of Special Agents 
frcn the dn— stto field of the Federal Bureau of Investigation* the train- 
ing end ntanenent of the agents In various porta of the ~esV.irn Uoaiepherej 
the supervision of reports subaltted by these operative* and the correla- 
tion of reporta frcn various sections of the western Henlsphere with the w/ ,j 
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enaaeqiiont funt-ahiag of c o ap t aa a nal vo data to varlou* intereetod eceneiea 
«f the Federal Goveraaent or te the ftp—tlw divlaiane of too Feder&l Bn» 
iw of Inrecttijation far actio* atahia the ifcited -ut«i.^ 

fate mperviaer/ group at the Seat of coveraaent likewlee follow* 
the efficiency and praftatUveneee of varionc operativee in the field, end 
ehere nccamiy reo^aewiade their removal or their tranifer froa their poet 
of aeslganent* la addition, too auperviaara guide the operative* in the 
field la the proper •aspenditure of aoney and the ebtaininu of Intelligence 
iaf creation* 

With reepnot to thla auperviatea, too eupervleore at the Seat 
of Oevarneent are so divided that Inf o r net lon emanating froa certain coaa- 
arlee la handled tgr oartala ladlvlduala Who due to their faalHarity with 
the affaire of that particular country or eountrte* beeoae expert la the 
condition* or! a ting la the territory ever which the/ ettpervtee* The ftmo- 
tlone of thla unit are, of aour«e, itnderjfche olose guidance of the Director 
of the Federal Bureau of Inyoettgatton..<$ 2( 



The SttpetfUwry Staff at the (Seat of Goverhaent alao natntaine 
ooaplete financial raatrdi pertaining to SIS work, and aakea all dlapurae* 
senta to the SIS eparntlvoc, such aa aalarioe, expeaaea and expendituree 
Tor confidential, lafomanta* All euch (expenditure* are aade through a 
bank la la? Tork Cttgr* and In no wo/ la aahlngton, D» C« or tho Dletrict 
of Coluahia refloated la any of theae tranaactloaa* /$ i{ 

wsmvmm or areciAi. aci.bts ajd apkcial wwxm 

Proa a variety of eouroes, the naaoa of Special Agenta assigned 
to the doaaatio float are received la the SIS Dlvlalon* Their peracnnel 
filae are obtained aad reviewed daily* In addition, lettere and apyllav 
tloaa are received by tha OIS Dtvlalen froa peraoa* la civilian life who 
Indicate a deelro at work for the Ttaltod state* In Latin Aaerlaa* 31th 
reapeot to thla latter c3a*a, reojoeot* arc aade of the appropriate field 
divleiea ta i at a rvlaw the applloante ard adviae the Bureau of their poo- 
slbie adaptability ta SI3 work*^ 

Many ageate have writtea to the Bureau froa the dcB»?tlo field 
indicating a deaua to be considered for SIS work* Other agenta u; on being 
laterviewed dnriag Xa-Gervieo Training have likewlae iadioatod an interact 
in SIS work* The e a ra o uu al r Ilea of theae agenta are ianedlately reviewed, 
and if ocaaloarof adaptable to SIS work, their fUaa are briefed for eub» 
aaqneat aotloa* ^yt 

In addition, tha SIS Diviaion baa obtained aa alphabetical Uat 
of all alngle ageata of the Bureau who aa of Juaa 1, 19U2, have had at 
laaot one year'a experience aa Special Agenta* Progroaaively the perawnel 
fllaa oa thia Hat are reviewed, aad aaare the agent* appear adaptable to 
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SIS work, those fllea ore briefed for farther iweaMeiiUea. Thereafter 
gvense of twenty are Oelled in for SIS Wiling froa the list previously 
considered adef4eble. 



SPANISH IJtflGUAOV TRAIiflOJ PBtlCT)^ ^ 



The Jlrat five weeks that agento ere t»> Weehlngton they undergo 
en intensive course In tho Spooleh Xriuagnage* These olaeeoe ere six days 
« week froo 9t()0 oou to 9iOO p.cu The Spanish eoaroe la interspersed 
with lectures by tho sapervieory poroonttol of *ho,5IS DlvUlon on subject* 
routine dlrootSr to 315 work in Latin kmtrbuufiK 

'*&*■ Da edditlom to the sain body of agonte who undertake Spwoiah 

training In each grasp of a*r sis agents* too or three enroll in the 
Derlits School of languages for traioUg in Portafosse* Thooe agento re- 
oeiwaj la&vitoil inotr ctlon in tho lojptuguese Languago, taking a oouree 
nado an of twatjr-five aeparato lsoiona. Of coarse, the training received 
at the aerlits School is obtained by the agento a» Individual civilians, 
and tho Federal 3uresn af Eaveotigstioa dooa not enter into thia part of 
the training. j$# 

&■■ Daring tho Spanish or Portuguese training period, each agent 

in the class 1» l ua ojf f l owed in the SIS atrial ecu Daring thia interview 
the agent's educational and experience bookground t both while connected 
with tho Bureau and prevlooa to hie eojiioyaent la tho Bureau, io gone Into 
in detail* fheee personal interview* afford the SIS Divteion an opportunity 
to 000 each agpnt individually e.-d to alao op Ida tse$>eraa&nt, adaptability 
and vereatllity far a particular SIS aaalgnwant* VIA. 

After all of the agents pursuing the Spanlth or I'ortagueee train* 
ing are Interviews* their educational sad experience background la studied, 
and they are given aojstgnwnnta to a plaee where their background and phye* 
leal appearance soke then beat suited* la aaking theee easignBenta, con- 
sideration la alao given to whether or not the particular agent oan carry 
out in an ondo raowoi capacity a peettlcn that would be laical in the country 
to which be in aeaigned* £u 

PT,T SPASISK LUBBft TftAimr PKRTCP X ^ 

PoUoaiag the agents auooeatiful completion of the Spanish or 
Portuguese training period, thoee who survive are givon further training 
for their SIS aaaignaonts. This tralnj^g consists of the reading of vari* 
oua hooka on Lett* Anericaj the reviewing of Bureau ftlea pertaining to 
tho parUottlajp latin Anerioan country to which they are assigned; the 
conferring with the supervisor of tho country to which they have been 
assigned j the preparing and writing Of varioua nenorenda for this k, 7. 
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^k\mm\uiu\ ttn lanTiliit 0/ inatroetioaa in coding end the um of —ex*. 

•" lai froe, the JacNrtwX l*boni^r}i the stadyihc of the nature of the buataase 
of the!* eewer i)p>a|av flri end to* reeftlwliH of special lttltructioiw froa 
their eoeer eoapeny. ^ -^ 

It «1U be art* that thlo period of training it highly Individ- 
aailsed as* it Mi «titiaet to c1m« reoo eathoda, H ae nui , a fore has 
been dwieedetae^haleily record it kept of the aettTitlea of eeeh 
*fent daring this period*' It will bo Jartharnoted that the intrlet appear* 
Ing on this dally I'apttffc of tho entire gxoep axe petted in a ntnrdne sea- 
oraadenvMch J4> kept fartaln :»_ to the p nj ^r o ea ♦* each agent daring this 
training pefle<H# 

T5arlmj the latter part of the twining parted, the 518 Dirielon 
■npervioe* the aeeatu* obtaining if paatyerta* Tiaae and transportation 
reeemtl-na to uttMi»i«. ,* y 

Prewioxia be the departure of** agent the entire group is af- 
; forded inatrWtLasae a* to the various aedihode of aeasawleating with the 
"ureaii in their qnflareovar capaeiUei^ : an«i oeoh agent la farrdehed with 
a drop box la is* Toi* City togeSjSfr w.'.lh* fictitious nam that is to 
bo slgeed to hi* e^aattOoati ->ns, % 1( 

t&m^so or sis %m&3* rer-v^ss 

la view of the feet Wat ao : persona are appointed as special 
employees unlaw they aye adept in the Habgatga of the country in which 
they are to ba twtlgttort, uo S- aniah tspetniig la given th«e, However, to 
faaHiarUe thi use* the nature and types of inforeation dealr«d by the 
hl&Ultlaloa, they ere given {totalled laatractiona in th« content or re- 
porta previously raee±»c<i from SIS eptrttlvea. They are gives specific 
laatrucUona in the eta of. codea, the earner la which they are to coasu- 
nlcate with tbe larSes* ^ 6 a******! aasaer in which they arc to operate 
an* are L lv«a * eaaeeete verbal description of the purposes and functions 
of the SISC51ailaia« -togethor with th« individual part that they will pi«y 
in the opej-atloaa of BIS, ef-^ 



<yygg. kw:- htbr .flieftftiES & lj 



Aftiir feeataafullj.' completing tfc* SIT> training, the &gml Is 
read;- to depart for Ms post of eeaigaettat, and his assignment heLns of 
such a eoaild<uttidlV amtaro, i\ la team only to a high exeemtiv* o. his 
cower ennspaafy flu fijfaetor 1 ' the federal Suraeu of InrMti^Uon, the 
Aasi stent to y» 9is%etor and % few hay eeploToea oi the SIC Di-Tlsiott.^TI 
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ix-^?* ■■-■«■■ 
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b7E 







J«l *U«*a whet* ttMf WW pm%*a*l 

f *aa* Amo* uelnc thl* mwt ej te the generel eMBracf [ 

teMiMttlBd 1*1 fe*tfa*Kt each ifee* with tpetttb UwtJFUottont regardlnf 
Uhe pciM wiare he U to be aeai^ned. a 2/ 



ttte sower requires wary Utile of the Bureau ropr oaoaUU wo'o 
tiae Ml wakee the aftjarlty of Mi tlM available far the purpose of •war- 
ing itforastloa In whloh the Bureau is interested. %7< 



t» contents the 
nore se*«*w*X'2< 



frequent toll* Into latin JuMrlon an which trips 
Bureau ra pr oao cU tlToo thereby taking their eower 



Is one[ 



This caepeny imp organised la 



JTaT 



enT 



the present orgsnisttloB Is the rM«lt «f several nergere and consolidations 
with other agenoies Sa the mm field. 

This organisation aalntaino 
oat the 3ests«o Hel sphere end through 
Bureau representatives ho we bean teat 
be representatives of the[_^ 
hews fret 



QfttflSft 

Uwsri 



In the principal olUos through- 
rararica to 



various HUBS in laus 
~bf thla apnoaarn. The repre- 
reoorda at these 



nT 



sentatlYoe facte free aooeee to all 

various places and have the f ree roe atw 

,Trf .nr rttrrf 4 ^ Hfr Kth oj 1 1 

| [ Bays seta M»VBooperatl>T» and aave spent 

considerable tins I n training Ihe Bureau representatives in the work of 

ThU cover la quite elaatle a* a reyreeentattva of 
is expected to make ienjairias of any natora and at the 



b7C 
b7D 
b7E 



Z*M*M 



tlae* the Bureau repre s e ntative's official couneotlon wit h the IMto d 




la ant taoen to the loeal repreeentativea of 



74 



U al 
«-^^°daotloli 



XIB1UUSS' 



eoneem owned by[ 



b7C 
b7D 



at the preaent tlao a re devoted tower 



b7E 



■UWHW INIVU 

rate, ho— war. In pasoo tl»». the aeaagwont specialises 



lans 



Thin oonoern nomaliy ■anoraowee 
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Prior %ethe . 

Of 




b7D 

did 

advieabiiity b7E 



lfce diolxmbillV of tUto cover alone the united States baa entered 
the war his been i rtinnd and ie preoectty net being «*aod as extensively m 

in the pesW£# 



b7C 



I 



1 



_*hj 



I2C 



b7D 



BureasTnaJ am aiinvuan me uuowwhu w w vmum. L 

AM >Mltf. The BtttMM*! OOntact Villi 

I** 



onto 7 E 



5 1 



Bursa* vapsvaenUtivee tola* *W» « w '« p «» P"™* 4 *° uUfl 
Aaarloa la a dnsl oaoooltaj ow balm far tho purpose ef getting data for 
— land the other being for the pur- 



poae of 



lof tl* type desired l( 



Aa will be noted* thie cover ia neat elaatLo and givea the Bureau 
i aproaonUttve en opportunity to aafc various questions concerning any nunbex 
of subtests without areuaing euepiolon. Jf -^ 



in tos ijju.1 




loh la reported to be the L 
which la used te provide 



in ljiatruoUnyB^xwririp^iflSHM 



"1 haa been aoat cooperative 



Bureau repreeeniatlwee ee,_ 

In order to aafce th is oovar nore eoowrs. 

rep rojogtaUyo with [ ~ 

had 



jand hag dealgnatod 
rawer than I 



haa furnished eaoa Bureau - 
]and haa actually 



which were prepared by Bureau repreeentativea.,*^ 



b7C 
b7D 
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Tale cover actually takea wary little of an Age&Va tine /at 

at the aaae Uee it prowidea an excellent front be cause at tha f a nt that j 

theee repreaentaUvea are intereatad in gathering data| f 



b7D 

b7E 

% 



: ..■■• ;-■■-(>.■- ' .■ 







b7C 
b7D 
b7E 



Throm M I th» flumm has bean able to send 

werel roprosontatlTog Into IoUn AaerLoan counU-Us. this cover is only 
good la the letter oiUa* and reojri.reo no actual work on the port of the 
Boreou ropr a o o s. ta.tlTo sod In order to operate vajdor tills cover* it le 
only MMyooMqr that ti*e Bareaa rOOTcaotttOtlv e ccom conversant witb certain 



ffondaaantal* of 



Xv 



u*L 



imam vom cover, imr oon r«pr o aon *stlvoe irt able to oporato 



b7C 
b7D 
b7E 



inasy footlon of latin Aaerioa ae_ 

and oodoreUndiaf off business, ooMuraoTl^ 

Aeorloen ft spwhllos» Is constantly bolt ryojaestsd t afarnloh iaf oraatlon 



has • cost profound kn o wl edge 
oo«oMde geography of the 



relative tej 



** 



bos boon aoat cooperative and each Bareaa representat ive 



sont oat under this cover receivas detailed instructions fron 

regarding tbt particular subject witter onion be, the ttjreau representative;, 

is to study In s particular section off lAiia, Asorloe* yi ty 



b7D 
b7E 



Ibis eovor is especially suitable for Bogota rotgosentatives la 



b7D 
b7E 



has boon astro**]/ ooaporotlVB in instructing Bureau 
repres entatives in ~w» nature off the work perff orood by 



and this cover la being used to considerable advantage*^ -^ 
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b7D 
b7E 
b7C 



'/'*?-■' 



'■^am^p r \i 




%[ 



J1LJ 



haYO tO httVft 

tho 
and 



aslng this ewer haw bo-iii dealgnatad 
la that capacity do not nao«f>eari3or 
Thla odtw la *Ho aoat alastlo a* 



b7D 
b7E 



of tias raojalrod depanda ontirsty upon tha Boroau rapraaoutatita 
further, tb* aaraau reproacntaliw can aako aajr snotwr of ingulrlea 



undar tela eavav am tharo la no prwuraaged aehtfabt Mtter for bin to cower 



•I 



I have boon mm* oooporatiTo in 
ja'Dgral BH uu-f (WW jiarticylariy at tho proaent fcl* 



the Bareau'e SIS 
tlae la vary c°°^ *jo t° 



am mil 
the "fact that Iharoau represenUtitea oan proceed to Utin Aaarica undar 
thla Qorar op tha pj«llrt of obtaining infopwtton «hlch would bo of talua 
t. 



In poetear days* $ y 



concern doing coo of tho Urgaet 
being a aeaber of 



anS" 



aa in[ 



Thia conearn haa o f floaa laf 
] Through J~ 
adrerCl 



In tha United States as well 



of aalaa preoption and 



•lag $ tm nuraau uum uaau solo- 



~|lo charge 
Trend r 



rap- 



roeontatlves into Latin Jaerioa far the purpoae of actually eatablishing 
and opening of.flcoa for thla coneettw Prior to proBaadln r to Latin Aacrlam. 
thla ooncorn arranges a two-week couaa* of instruction atl 

and haa boon most cooperative In thla natter. j?7i~ 



b7C 
b7D 
b7E 



Tha Doreeu representatives actually opan offlo«B and transact 
bualnaaa for this concern* Tbia ia on* of tho f a» cavera which tho Bureau 
la ueing In which tho Bureau re pr o a e nt sUvee actually transact busLneee for 
tho cow and la conaidarod to bo neat aocuro* Thla cover obviously can 
only bo utilised In tho larger latin As*rioan cities. J? ?/ 



did operate 
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\i Lii-i u 



b7C 
b7D 
b7E 



b7C 
b7D 
b7E 

b7C 
b7D 
b7E 



b7D 
b7E 




^r^spp. 







Mm* beeo eble to vlMm 



the S&reeu 



tlvee .n 3ruAl wider tl* cater or being 



The~[ 



fact thet l 

and faf eft lotj I 

~| ftacil^gji uadyr th« e*etttt »X # W.fl *y~buaii»8s poeelbilltlee 
in fl elde other U» ^ 
tise f 



under tHe #onir 



]dae t© :.:gi£&»i tha ^ 



| Anether pee£exi u«dJsi_aaMft 
It tMt they eye esq&lsjreo* oX | 



i^]*t the present 



rapineaentatltrea 



end la Tie* of the flwt that there is no" 
Ike? *» being ee*t to UUn Aaeriea for 



tswifteM m 

the purpose of Tieceertnt fiadlttr^Oi the euttoae ead latere^ or the 

Latin Aaerleen people fcruif a_1«e» the mr* fr 7/ 



I 



tm unveil | — »ffy jn eivu'gn qi eapen wngej 

I me aatrita fcei*ii©B able ta tend representatives Into 
vajaoue jjttin iueBrican oorotrlae, deai piviiied aa apecial repEro»*nuav©8 of 



*?/ 



Tb* mttMMftble purpose 4br Bfcreau repreaetttaUvee traveling ia 
L&Un Aaeriea. 'aader t&U cor*.r le to twtttectlT^ 



of ^attending 



to and to condeet ewwy© as t* the poeeiblli ti.ee 
~" Mutator in Uteee eeatriee, ^ ^ 



since the eeAaraoee 0: the United State* Ijtt* the «ar. the poe- 
BlMilU eg of tble eeeer have beeost a ©toeebat lie! ted dae to the fact that 



ehipoante 



L 



cannot be a*de* 



^ 



is a 



ehloh up«lallsas | 
eno j or a m»ber of years hac been very acw.ve in 

«j« otner Sewiii Amrieen ocwul-ries* V^, 

b7D 
b7E 





juw w | g fffi pry™- | far tola c«paiv. 



ror 



the Soreaa has baen 
;ha porpof a of doing 
has bean 



trork or **» •«*• w^ r u w i ■ _r . 



^J£rTSr«Sr^iSrimr k^^ * JaglU aato rcpra^ tatlTaa 
-P— m — I and in aoae inataMaa|_ lh *» 

«d 



^F* " 1 and ia ao»a lnttaaoaa i I 

faroiahwl the Bureau repraaactatWfla with mwofih actual work to nw 
tteaa ewers neat iwrera. £ ^ 
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b7D 
b7E 




b7C 
b7D 
b7E 



b7C 
b7D 
b7E 



Thin oonoaro has boon nasi aaj opw atlva and two indioatad that 
la tha fattira Bureau repraaentativae a*n pooaibly ba aont to other l*tin 
Aaerloen cocntrla* on elattUr aeaifBftec t«. J^- 7/ 




/"- 'i 



b7C 
b7D 
b7E 



IfcU cover U noet olaetio* a* the verjr nature of the boalneaa 
provide* the agent m opportunity t* «ake inquiries concerning Individuals, 
corparttieo* and even political parties* This concern doaa not desire that 
the Bureau repreeentattvaa spend any tine for than and ha* proven neat 
aatl afaal orj for the Bureau* ^ y 




This cover la moat elastic* so the oonpany la intarastod in any- 
thing that tha Latin Anericana daalra to buy or sail and will put tha 
Latin Americana In touch with paraona in the Onltad States intaraatad In 

«y tjrpa of boaina»a«,T'] / | 
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The Buy sou* thrash 
ntaaeroae ageata into Latin Aairion Bade? thLa aover 




b7C 
b7D 
b7E 



to MOd 

departure and 



pareonaUgr eonforred with eaeh lopp ao euU tlwe prior to 

foraiahad taeae reproee&t&UTwa alio ooaelderabla benkcrouad inf ernatioa 

ooneemtag thia orgaa iaetloa. The Soiaea ropjeeentntiwea are not aligned 
any apeciflo d ufrlea M "lo ad they do not have to perfora aay 

actual work ferT 1 £ ^ 



[ 



fork City, la reported to b« tha largest 

whieh foraerly — lotatnwl offices la all ox ub prum; 

world. At the miewnt tlwc thie 



effioea 



ci ar 

5 



~L» thai 
oliloa of 



Mew 



world 

tha 



b7D 
b7E 



£ 



V 



haa boon eepeolally 
oooporative aal la providtnc oorar a lar Bureau rtpraoontativoa at any 
point in Sooth Aeartoa whore repreaentatien of thia fira would be logic*l$f 



It 



purely that 



4 



Vft mVHH » of *h ia> eenoern'e bueineee la lAtin Aaarlca la 

L it anabloi the Surean repreeent&tlre to wake 
msaerone inqnlriao without creatine aoaplotoo. One apaalric-aaalfOBaat 

llBGM I 



■*<*»■ »*«« 



* «««-»1llll ■■Hilt ■■■ IIHMMnl 



3 



One o f the oateta ndlng feature* of this partloular coap&ay la 
that a* aeon aa l l is ccapletad another can be ooaoenced and the 

cow will reamia secure for an Indefinite period* -^ y^ 



b7E 

b7C 

b7D 

b7E 



the Bureau haa beoa able 
to eend ragraoaaUtlVea into Utia Jaorlca to Tunotioc aa fall Uae 



oerar nawe aroeueat epportan itloa 



Tha Bureau r e p roe e n tatlwoa aalng thi a 



«nd it la proving neat effective. V^ 




4£ 



; : rV:"' >^: -:' 



b7C 
b7D 
b7E 



b7C 
b7D 
b7E 



■«ci»,? 




twoi rvztvzorlUA&m into IatfrAaartdft l 

nrogaoto Id «Mdi tMfi orsnaftMllon i» iataraateiSj 



[the ffcwn haa boan ablo to 

on dlffowRt 



JOf 



I fcte baor: riflbt <»Gp<*ttti*i ao) prior to tbo departure 
of a Daro«u jiaproantatttvo uabr ttta tower, bo p»aaa&12y ,;Lvjg such 
rc f r o yaD to tlyo ifrtaaMflri inotructkm *wer a parted of ton dayo oonoarnlnc 
tt» QCSPTrtwrt4flD Wd toe apodflo prt^ect apac i*Mch InTcrmtion is do*ir*U 
This oovar dnai ue% aafco aacr gnat oa*acd en t&e saraau r^e30rttat*««a 
Uza» and to <tt* h» boon ffiiooeaaffttj*^ 7/ 

it th» «flfi» of t!« 1££0 - 1941 flml ?w, than roa a oorfrtaod 
total of & A aetata and jpoci^l crftLepaa* adUvs.Jn Latin taarioG on 
uaaaroowr JwJgwwrtW Tnsring tte ansvdnc ta«33*e oodtha tho total sis 
oau power 5o tha field has Inareasad to « total of 352 amenta, oi«cial 
Gog&gw* a»; elarical asEiataite* ^ -^ 

pit ^fira^ ttj r^^ r . «?y^ ^raaa 

At the clooo of tho f iseul yaar &40 «* 394V aQB ^nsriaaB rifcaaoy - 
at Dogota* CcOci±»la - hod a -xiw of t)w 3T? Siriiion as an Attache, 
rxirine the fSMftj. 2t»ar 1%L - 39*2, 12*> nudbcr af FBI aconta nl© tone attached 
tc the wiooa 'lilted -itfttea 'Jlsadcoa I«o ^ocreaaad to 53^ with 3£s rap- 
rtawntttitca new located So. tlw 'aorloan Siaasny at IjqxIoo* ">» r»* nc^ota, 
Coloatda. w^itoy I&uadar, tim, ^oru, U ;ae, Bolivia, .santa^ce^ Chlto» 
SJuance iSirca, ^^eottaa, 'cotav&aio, Uracuoy, Hio do Janeiro* fenoH, and 
Csvaeaa* Totoajaliu «oi «it& an 323 rc^. "incitativs at the /uaarioan Consulate 
In tfojparaiao, a&Is« Hiea* Dumw roptieoontattoea are taoan ptfcllojy as 
Citll attaohN, :aeQl Attachoe or aboply aa \;ieiatanfc Attaote** ?ho troa 
oefcuro of tbeir (kfcias ixx ccnrwrtlon with ttw /«5atol Bureau of IcrwsUGation 
la koosa anlgr to ti> Ari»>'>*acr, £da ohlaf os^Lsta^ axl Ixirfi ranktog 
^owwesont ctffloiala of tj*j Gcvwascrrt ccnooraod.. 
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tb» jpaot flac&l T^ft^J^**® rapraaantatlvaa have boon 
tt» Mil »■ wit or 7 ijH|jt aapfcayaai togothar with tha 
MllinnoM 0* g qMtto teflhnici.ar*/iSa»ia paaaantty anintainlng and op- 
mlW raalo t*|»oaittare In tha African ffabnaaiaa at Bogota, Santiago 

Soon after th* 8X9 jajajaointativee «rr$srad at the various Sribaaalaa 
j» 4tt%Che»» ti«y quioiclj bag«|«*6^aTdinjite In thaaa nnarlaan Xtsaioaa 
■11 of tha mora* *at/tttva U ttt|0Lll8«nc« mt\*r*» *in&* Indax ftta* 
hnt bom $*tv& invm of tha Wntaaiia nhlofe offar t« all official rop- 
rotrotattv** &** « aaicfc, afflclent aanrco of injwnation i»UUve to 
lntalllreaaa anttaga lit tfa« ?art!Loal>r<otnlr/. £ 2< 

■ flth «M«ti«Ot of f/13 tinfpiiitoUvt 4* ittachaa, the variant 
AaOrlann iabaaiwdora sow can q ioJOy^ltaia froiitApaload, ajrperianced 
tnrwattfaborB vital litforaftUoa wfclan Is of tat ataaat intaraat to the 
ishaaoatatfa la tha oononct of thai* dally bwinaai, J£ ^ 

laartfettoo to tba atapiTitlnt fttnattoat which all er thaaa 
9& tapi»e*nUUvaa hawa bason to ptrfwt, tfeajr aava likawlaa nana ooataeta 
with offUial noureaa af lnforaaHao la thair oouatry of aaal^aont and 
hart graatly iianmaadjtad broawSalrMea 1A# aowcaa of information availAbl* 
to the BU Bivitlco* $fl\ 

Thw pruofiaa of thcise SIS raajaaantativaa in tha varlout Babaaalaa 
ha* tttabltd tha SB BLttatoa at tha 8apk^f OoratnMt to havw eloaar 
contact, with tba various agonta and Ipfclal a«ploytt* radaroowwr in tha 
variola Utin Aaarlaao eoantriao* ?roa ; Urn* to Uao iiwtructiflna to tha 
o aJpi eov aj aao ara taaaaalMoi to than trough tha nortLus of tha STJ rap* 
TawaatftUTOO £i llMi^inaf^a Eabaaaiaa, ana" in tans, tha yaporta of tha 
ondaroorar r t pr a wtaa itTag ar» balng traaaaittad through the SIS ropro* 
aantatireft In tha IMbnanlas via diplonatio ehanaala* ^ 

ft »y r toaat tilvac o* tha SIS lUrlaion hovo «a various oceaaloaa 
during tha paat fiscal year boon on apaoJai aaatgnnaata \o varioua toUn 
Aaarletn eoanti&aa, and at preaant on* rtpraaantaUva la «etitj£ at a 
taehnieal adviaar to tha Oovaraaaai of tha Rapubllo of Bait! la national 
taeurity aattara* Another is para«*liy cottJaetiag an Intaniginee School 
for Palloa Offtoara la Havaaa. Cuha, and the* third la coaduoUTig a ?ollea 
Traimr.? School in Uanacaa, Slearagm* Jf If 

Dnrlag tiw pwt yaar a rapraaaBtaUrw of tha t ; I5 Division haa 
laid tha ff o aa aSi o rk for a Mllitat7 Intwllleanaa Sahool for tha rarartaa 
Any and at pr«a«at thts aehool i» balng asadaptad by anothor SIS rapra- 
-tattta. ^ 




-1.8 




FT 

jtoproowntatiYOS of tho Sit Dlvialoa aaw* also •*•* oaolgaod to 
tho warioas XatolUsonso aoadojoartors of tho antlaa aaMoaoMan Owvora* 
aoato to ooordiaato with than aatlonal oaoorlty aattwfw* la this oaaaolty 
IIS roproooatatlvoo or* leoataa at Baatltoa, BanaaSa, Siagotoa, Jawaloa, 
Port of Spain, Trinidad sad Ottawa, flanata. ^ % 

818 PIMP IlSpBBTO» 



11th tho ineroaso of agents sad speolel eapleyees In various 
parts of tho Heitern nswisphere, titer* hM bean set up la the sis Division 
a Field Xnspeotioi Borviee. 9m eaperianoed, antnre representatives of 
the SIS Division are oenetantly traveling throughout Latin toerlea la 
eadereover oapeolty, nhooking en the daily activities of the 8X8 agents 
•ml speolal eaployass* Through their progress the Seat of S ov o ra w oit t ii 
oensteatly advised as to the work, the living oonditioao, th« aorels, the 
probleas nod ths suggestions of Mm various represeatatlvee working on 

m *"" mr -*-*•• /•* 

In addition, tho Eeat of Oevarnaent lo advised by thooo iatpootort 
as to th* neoesslty of raaoval or transfer of agents wad epeelel ewployees 
of tho sis Dlvielon. 

1 

la addition to thooo too ia o po ot o r s, third laopootor of tho 
SIS .vision will travel throughout UtU Jewries ia on offlolal eapaolty 
for 1 10 purpose of detoftoiaing tho effectiveness of tho work of tho Sis 
ropro wntatives ettaohed to tho various Aawrioan Sabaeelee ond Legations* 
this representative will likewise sosoa p o n y MS repr es ent atives who we 
being assigned to on aoerloen Mlooloa for theftrtt tine and will assist 
then J» tho estaallshwent of tho SB unit ia thlo Sttsalon. g /.{ 

SSff TOHK SIS OPTICS 

The Sow York City SIS offloo eeaeiets of a suits of throw offlooi 
ooansbtsd by a ooabinotloa hallway oad roooptlon roe** Thooo offlooo oro 
loeatid ia tho 'SCA Building, SO ReofcefeUer Plate, «nd or* entered through 

&144* tho offlooo oro fumlohod with dooko* ohalre, end tho usual 
seuif wont found ia business offloo* la addition, thoro oro too steel 
safes; whoro all rewords oad flloo aro aalntained. 

Tho poraonnol essirned to this offloo •oonaiots of a Spoolol 
Agent in Charge, a Spanish translator olork and a etenographer* In odditlon 
to tlo assigned poraonnol, thooo qpartor* aro weed ao headquarters for 
all J IS repreoentetiveo while thoy *re in flow York for tho purpose of 
amwglng severs, obtaining visee sad arranging for pa*»port*. # 7t 



tho 



Tho Spoolol Meat in (targe in roopooolblo for antf oaporritoo 
o^aintonane* and oollootion of wall froa St aall drops or poot offloo 
whioh aro ooattorod throoehoat tho varloao postal statloos ond sob. 
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ttatlenc in Mld-Tw« and Lower Safthsttaau a*eh mrnta* t«« elcrk eeUeotJ 
the Ina—leg wall fro* each of these beast which io Ueaediotely fwrwardad 

to the Bureau. -_.^ T^ 

All ajrtjjiUii audi *<4reaeed toUS representatives In Latin 
Jawrle* 1* for a wr dcd to the few York 8XS o/flec for iIuniim tad •mag** 
watt have bees farniehed whereby this wall i« opened and resealed with fee 
oensor*s staap, m that it appear* to have received the mm trcetaent aa 
all other otrtgolng wail* however, lha contents of the imobhiiiI cations are 
not axaaiaad./V^ 

the Special agent In Charge of tho Raw York 818 office is oharrad 
with establishing and naintalning contacts with reputable law York Business 
Houses who are in the petition to provide eorar facilities, sad in addition 
to obtaining theae covers, tha Speoial Jigont in Charge aaaiati in assigning 
covers to agents training in Washington for SIS aesignaant. Duo to tha fact 
that eabla addresses oannot be need at tha present tin*, representatives on 
essignaent in latin Anwriea aan only ooaaunioate with the Bursas by oable 
by trsnsaltti&g theae eebles to ttuir lev York eorar and It ia neoeasary 
far tha He* York 8X3 office to relay all of theae aeseagec to tha Bereeu^A "Zt 

IB order to faoilitata tha obtaining of viae* and other travel 
deeuaeate, a file it maintained in the lea York 813 office on the viae 
reqnireaesta for each of tha Latin American RepabHaa^and eaah agent, upon 
obtaining a vise, la required to prepare a aeaorandtai for that file «o that 
an agent subsequently da tiring; a viae aan profit by the experienee of nan 
aho hate gone before than, the law York SIS of flee alto aaaiati SIS rep- 
reaentatiTea in obtaining lettara fros the Row York Police Departnent 
certifying that thee* repreaentativea haw no oriainal record .£ 1( 

the If — York 818 offiee at precept nalntalna ♦8 ,000 on depoait 
ulth l I L lew York, ao that 

8X8 representatives desiring to porehaae airplane or eteanehip tiokata oan D 7e 
eaah cheeks agaiaat this account and pttrohaee tha tiokata with oash.*^ 

the Saw York SIS of floe also handles contacts and interviews with 
travelers returning fron Latin Aaarksa and also interviews all applicants 
for the position of special awployeee who appear to be qualified to be of 
atsistanoe to the Bureau in Latin Aaerlee* V-^ 

In addition to the above, the Special Agent in Charge of tha Vow 
York 318 office represents the Bureau at tho weekly Foreign Intelligence 
Conference whloh ia attended by representatives of army and Havy Censorship, 
The Coordinator of Inforaation, solitary Intelligsnee Si rl si on, 3o«rd of 
Boononio Warfare and Offioe of feval latel licence. C /u 
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Ml* wvm&tfibmte wSilch win be act out hare- 
tnfllrtJiua oouzitf&aa* fho f*" ' •. Ivlulan !nn rocaiTad, 

* a WMA asooot of fr^caraticn partaininc to 
ftmmial «k! oubwraivo r:oW.v£tlao la *ntir. jsorlao. 
7fc§ 3HT 'SSHil 'Hi *1to, %QT «J r ef numu 1 ), prepared aor.acri^w on 
tftMubr txA toto t Ji ' lwt subjects «& CO voricoj ir»:Uvieual countries v*aoh 
bHfrfwn dUnfc&xitod to "-■ intnrostod r^rarimital ascocdoa, on- 1 which 
M0tfc*7«{iK?)MNI rsioeiVDv" -roh jfettro&e acBDBOt Am tka tf.Jxsr cwamaon'al 
affaaoliao, & eeericotlcu -2th a nmn&a&i | n ujWd recording oLartie:?tine 
raJia station*, it ndflht be ^tod tfcat ^rttctlfltUj" «wry acme? r-wciviai; 
a cor? o? this ncnajroij'a r.<i-»ateS e&litiattl ac|a*9> frith ore r (juootlne 
tyontcNTttre aAtUtioskl cophao,^ 






Sffifc/^ 



3mp-;.! hao t)oao parftottd daring ths port ^oar coe^lsto ecvor&ea 
o£ i^s^Um o^yapitloniy^ s~'5 Afin&u arc located In all or tl» prlj>- 
diXil toano q£ tiu: Interior, alaac tha moooart, m wall as In t-» -r^» 
odpal and capital city^ ft»too» ^Iroo* An :>Z3 &£out ftas bean ©atabliabal 
In the /"jaarlQttn rfcooasr at Huoiioc A.ijr>se iay rtn AttttDBB and ia coosrlinatlna 
the v rh of tt*> undareamr asantej aotta? on & Uaiacn nan, in odiiticn 
ic o^tenddno tbo c nftdtarbial inftretuit ocwwfle and tiie coordinating of 
all intelUoouoe natters within tho -ttjasj^, £? Apatite Jwo also boon 
ootxfcllabeti as trcraoUnc achate xxdae emltabja "cowrtf In oniar to 
sectaro ijaftjBB&tion en Asia acttvttioa In rooote «raaa seek on itefcaeonia 
acrf tbs Stalfe* of '^eellm, the incfart awtioo on the: ;<rj^Jj»-CM3fi 
tardar» and the rx-ovlnoo of Maicww which ia hoorfUy populated by 

Touring t&-. paoi ^-oo»» tfr c -iiCLiJontial irtfbmont ccroraoe !*o 
also boan greatly «?aebQndtoci one* ta a.:.±lUon to nun— 'i.uo inTomantc «^» can 
£W»ply lafoototijon of a qesmrCL qkW<3 vith r&jptei to oull rjntters of 
interest to the ";iitcd . tatcu OormxxxA f tins* esodU social infarwanto 
in tJ» roUairiiic crganisaticeiBp ctfn«a ar tjroopa th:-ou,;U «faoa thu nn* 
hivlaiaa hoc b«^sa al^.9 t 3c©or» iafcwaatioa rct^rd^; tiic plans aed 






^. 



^ 



21 



~: T **?i^? , r r*of *&'?'>* ;?n 




Garauaaatal %«e)cdoa (Fcrdijn 033*** 
Gttioe,, an.: olios HepartEMtA; 
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Srdflgpi the w 



rfflm eoWOti «t Sttfvrrsition oetdbliohoa, a 3erE© 
inhwiit fiillfe lifted Gbstoe -'warrant 2iac 
been ciovolo?^ *n %«ntiau Sit 0e»6tra of tfco 8**L HHrtfr have been 
JdenUHad noi tbc&r ffituw ?U|tf eemrtcanad vltfc ntfwonoc to action to 
be tafem ae a r^ulfc of tiw £Jatte0» of tbe AcgMfclae on-jressional 
OoaSttee iiffMftiet^:jK*$»m*&2x* «ittidfcics» -3jo Identtttei oT tfao 
l<*dJng secret wrrloo a&at* of Oenaor In Vcontlm lev Hkcsiae boon 
cattbliahed «aS oofu^; hoe boeti ootcbitobod an thair ootlviUas* It 
In Jncwi at tite i*eeen» taa* t2»t Jot to ebo *eet tl*t tb. » l rDunUne 
aowa ra m n t bfcs not bnfcen cf : r^ JMJW«* ifith -Xttqj^- an: ia *rieHUy vita 
the 'Serbia G0 wiju e ut» tfearc "p 6 irtjjwi'if, of florenn ogenta owl Ksraan 
eepltel to Anjent!U|| Infaisaafcioa gi detail hw been otnmlopod conoam- 
loe tale e enr e aont end 1nrii««ttfrig tfap at tbs pr«KMnt tine Argenttm la 
the bjedgqexiarv ftr elL nasi orgenimtta* in iifcin Jiatarlee* T?jq toot 
Office soaee ict£tteed It- Oeppi impost i en en& drqpo for del-way of 
eeoret rqpeeta bee* been aeeefttdusi, and ttetr uoe or oeadaro !xm been 
OSeoewredU purttneJerV tfaiit :«otrlars <» fenian cr tenor aoutrta shlpe* 
?Ik' idantltiaa of Canaan aearal oerriea afase «bo reported alliod ddp 
neweoarta to a alaKtoeUco roc&c station in ittell iroe boon ci^>2iahed* 
oud tnefr eefcMUIe*) are srcaenUy bftSac ooewacU Jf " ' 



f 



2nf* 
boveMn Ujo X 
the plane 
tioneiih 
ero oecol d ero d 
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pea oSao been uueowred ccteern2ag tthe cooperation 
> <fepenta» irtl Qcraoi crijaooijoo tyrkl oone oT 
\ U)am&ambaa torn been eeeareO* l^ams* 
pird'^ioIlUeo in tbo vspliMi ttfo&tfae ^hich 
0^0©trou3 to ttie &£«*ata of tix? Ctiltod tatoo 

thHB^I' «3»teoto sado in ..'-n^trtlria, Sx&smtLon li&s boon reccivtd 
reflejdlM &xLa plone iid aotlriti^s 2n Burppe tad Aftdaa, ciich oc th^ 
eoor««Um bstMnn ^poin en! Oaraajrb ^* ttlwfttftlae or Cot-.tui corns in 
rix^OB* Port': Til eoorl in i-palo, i^rtiouarlr thoao.itlto r oolvoC null £rca 
oath AsMdae^ Js^vc bean ajoart*incd lad i^raLebad to tho iiitcro^led 

irrr wtitjatioDD 2iarn £Uk> bats. (Xvdpetgd throucl) n^roovor 
sraroes In ^snoa '4rt«, A^tmtinA «&t& rof<*wee to current ospOjOBQce 
oaoot in -Jw '^Itod t*ba, portXo)4ar3y tbt* XnAdG oaoo« loo liwaeUoe- 

ticne hero botau *-»^>ctcd of Ooraen :^t^«ela in ArgMJtina w?» !©2d otodk 
in one of t&- luwast Orr aari ea^penleji 2n tije 'Avltwi ; totoo. ^ q , 








Tb cm iastanoc ttx> 4jltikft w$ <*t&&*t»d *4j«i * m£*r of 

th» Qwnu r«rct :<men md Ms M fa wpfctt to ttphLo ineCructlam which 
Lid owrled wilih lite fin* Qmrma? vwt uovad* In another taatanes* 
<*» to ifift*»«OQ fttdj b*S boon MwwrtiW by tte 31!) Btvfcdon and 
farnlAod to 1fe afe»t gqprfaaoat, <sm«m «vld«x» m ftwoiafced 
to too JanapMhtt Owwumuni to cause tho gynlittori of & *ary daqgaroco 






H .flfefl «ttl o£ tiio :?l*al 3«or of $tf>& Urn Bwoon did not 
Ijotc « rf jronwtatlvc m tho lalond of Scraudta* aawror, at t2»c ^caoifc 
tino ood rejr ^sitiitefcro io 3ooatod at EtoUto&j Uapaa3h In t$*j ribaar- 
eus TlnZaog ran Uitimu tbo Dz&tlob and, Anariotn iotoroato. It wut 
tbjroqgb tbc audita at tide rc^rGOBotoittaw in ifeftaudip mrtslnc In conaao- 
tlcn with the tm^mttnn of cantKStfeJs awfertail, that the "Tr-crooeaptc 
dotP etvltipod by 3*aan ooplcoajp agm» was diaoowrad, wbiio tho sut>> 
jeot o£ iop«r;i*l Owoarohl;;* Offer fern dote ware *AwU£U*l aa.1 
oqnn qU d vitl t.V Ssai ospaaaagB qjmtrip t**y «ar* Safer deveiopad 
b&r tta» flKriHtfen of the namnfe Mn&tiL IfibOfltoy.^ ^ 

A naoiimi edooo spirit of ocjoweatdmbaa boan effected 
bc-teOGR tl»tStt3A'ttbiiUSc''-no >5Wiw^ the Durcotu oc^xxdally in 
regard to daSft obtain*! thrc.^ji ottocrtKL^ thouflfc w* iteitod to tbat 
field* Tbe Diffwati** fpeprooeotatdarc Sri Bc&tuda aajq^B t£» u3t*WR of 
tt» "fcitioa "-^tflflfff «nr. warte doae3y «ith auo6 officials la nafcteart* 
of ntiftaal intaHit«\>') 

Bolivia, situated isi tbo henrt of r^aHh Awrioa aa2 with Icrso 
dopaedta o.* atratodc oetulo f ban boas) (jbrcn oapocial attention by oneey 
tootki airt has tbawfare racocwitatod an .miig.tfiJy large aramt <xC 
countarw^iowiOD a2SdpU A ']/ 

2a *2y of 1941* t!» naUocal l>avo«a of Siwoot^aUtti ac^atid 
and troaocsittQd to tl» Bolivian ^cwapjrjo'jt tbraigk tf» tate Do.«rt»ut 
a letter iwpartecay- w-ltt«30 by i»icr £U«b Doteoiiti^ DoflUwJan "illtorj 
^ttaehe in Jppwwjr- to Ibo *ffl ' itiu:t:r in 2* life 2a uhidi latter 
t!«ro "cmro sot fcrth to* plana csT a ^mj.? of r4U*iana taxltr tho Isodar- 
abS^ of '>3lacnbc and the-: ? iotaaoo a? t"» iiais to o wytbww U» 
OcmtitutlcnaX r-tvermont o.\.u effect a r^iao XiwqrBbl- to tLr tiotalltarlan 
nstlori* TJwro hut dtalwad a cta*a of «l^o. tbo Oeraon "^nlitxr vsie 
docltnad ;«ra«» aoo t Tata, Ctanaftn otf:x»l3 nod -rcxtaio noHopftjiora wJpo 
sua^ox3oa and »»(/ aoQLlrJiwe' aixl Ooraano vuro Jctalijed Tcr ^uf-otlonlng* 
ttevt mo d^patctod to La ;oa «d .l^j ro;r ;:Jor^:U^; \4» oas cmnigrwd to 
■work with ti» OoQLlvlan Ootforraant and w^w wxjCL' coyximto clooo2^ Tdthfc^^ . 
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Uw ttaUta* of 
aagfatUoas an to 
duala lavolvwL. 



partloalavly 
tt trrfttar of 
int«natiaaal 
in ttte wMINI1i*innrt 
balag pro-flaai, %l{ 



Justioo, and iMtpiHnw to ntm ana ftcralabad 

gnwrtlwi ftiinlahit raflaotad that th» local 
a *a* aoboldlaad tool whiob Information «a* 
In too ptJMM* dtnalag of that Aftto/* &» 
also furartaaad awilabla ltf oraatlon on too 
of to* tot«llMaa\aii ajpjnnaaa ayataa rooultlag 
of ■ iiiinai— «r varloan patoona onapooted of 



ttnroatii oanfldonblal iafWaajils, tha SIS sapraaantaUve obtained 
oopiaa of all oablae recalled ar oaaaetlng fwa tha ajplnMt.lo aAaelone 
of Oetnaqgr, ruiy» and Japan. Tfaaaa ■ *■»£■■ aore £oraa*ded to the 
flureau'e teotaftnel laboratory in ootdagton, D. C* above woao of i<ban 
we deooded. £]{ 



autwaquanty another 8X3 cajreaoatative «eo aoiMgwl paaaenently 
to the aaerioen fatnaaj la La Pa« end Um good relaAlooehip eltfc Bolivian 
QmatwanUl Qfflniala hae been oontlmad* other rapreeeatati*)e operating 
eader aarlaaa pretexte ara eeifclng in the iaportant nlalag, urban and rural 
aeetioae. % l{ 

During **>• M rtiail year, there have boaa aetabllah«d oontooto 
and ooafidantlal twfhmawta in the Mlowlix; oatagorlaat jf o^ 




the 



Free the above inf ornento, a -aaa* aaoQttt of lnfoxnaaion baa been 
regarding the ldentltiee and eotivltiee of panooa attempting to 
a pro-fltobalitarian Qcmmmmto 1a Bolivia and ano eere anting against 
l ot are ata of the ©nited Stateo. Thi» inf oraatien la part aaa rogponalbl 



I 



/4 





for tho Bolivian ttowronont ordering the deportation of 107 JUi* Xatlenele 
and the deportee* mm oeoortod fraa Bolivia U that* beet In Ariee, Chile, 
by aa 3D lepaaoeatatloe* Slailar lafeanaUea obtained by the SIB repre- 
sentetivee hen been inotnwontal la alaalag enanerelel flras an the Pro- 
olalned Lift of Certain Sleeked oottennle* the identltleo of thorn lndlvld- 
uele rill nl lit la Bolivia Ao are kaoea to bo preHeiel have boon ertebliehod, 
and reeent lutomrtlon refleate that another troop of eneay alleno tdll 
ooon bo deported* Soto Axis ■yaeothlaoni ahoee identltiee eore eatabllehed 
la Bolivia eore able to teeepe to ^taile end Argentine prior to tin deperta* 
tioa prooeeJIage and wploto lnfematlen re ga rding then hea boon forwarded 
to our ropaoaaiiotiUoi in there ooentrlen la order that the propor oorveiL- 
leneee eight bo aoadootodU £# 



Oeneral onrveya novo boon *4e in too aero l apo rtant treneperte* 
tioa, power, end adalng faeUltie* oat palate eopeeSally valaorable to 
ooJhoiiegt baoo boon pointed oat # overtorer have rooontly boon aaAo enloh 
will probably remit la a fetaal reenovt for SIS vepreaentetivea to aako 
oonploto plant aarfo/o of those foaUitlea* 



Earing the Toooat Ulaoao of Preeldent PoaoiOjnU, than «ao die- 
eovered by an 3X8 ranrenontatlve aa abortive plot to overthrow tho govera- 
nent by Oonanl leheeo, Ghlof f Staff, and lavelvlag General Tor* obo 
wee la the Betted it a toa at too tie*. Tho rooovor y of tho Proeiient, how 
ever, forestalled tho reeolntioBeryaavoaeBt.^'U 



Jtv 



313 representatives have boon st ati oned la all of tho priaolpal 
eltles. and eoaolete oeverage baa boon established In tho Federal 
Qepttal aa oall aa la Sao Paolo, tho prleelpel ladnetrlal eAty* Agenda 
nlth inltoblo •oarers* far travel haro boon aoat to Bresll in order that 
thoy aay oovor tho aoro laaooaatiblo areas* There la presently being 
eataoUenei an FBI radio statioa la tho Sebeeey at Ho do Janeiro^ ^ 

through onnfldowtlal lnitanents, onrrent infom&tlon la reeleved 
oa ereel&oally «U of tho organisations, indlvlanals* ooapaniaa, end on 
all aetter* la wbleh tho United States Geveraneat hot an intoraot free 
too Intoinigonao ttaadpo iaU In praatieaUy all of th o aitles where an 
319 Aeent la eetablleaedJ - I 



oenfldentlal r oa arda * flngorprinto, photogiapaa^ «Ha. r mr bo obtaln od. 

_ojdat with roforonoo to 

party aWah it lUogai) la ordor that tho Boroau 
oi w ao wltloa of tola group* A dlroot aontoot hao 
bona aodo atth tho goal soarot Sorfloo taroagh one of tho agonte ooxklng 
for lt # the ooaHdoatlAl lafoaaoato oxjatlag la Rio do Janeiro aro of 
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each ik sejalUy ttue) aen^arlllane«* end ot*er activities any be carried on 
la the aeet wll ■laca' atf gsnanar. General nourcee of ltftmtloa m 
confidential infotnamtalatja nana eatahllehod with rof wwtw id 

BratUiftn 




InXeraatlon on aatlrHlna la tb» nert of Hu oe Janeiro la 
alee being secured through a awclnl m$llM0>.-glt 

Investigation* have be*n aede la connect loa with currant 
espionage caeca la the laited states, sad ejonaiderable data, have i**en 
eacennlated with reference to Axis eonejualaatleae between th« Halted 
States and Xurope through Braall. Supplementary data wit* r^ferenoe to 
eases aad individuals of current tat erect witkla the "nlt*d State* hare 
ftlao bean secured. J^Ti 

Siace July, 1940, than bavcV anas intercepted tad d ecoded, 
aessegee enehaagnA be t we en clandestine radio traneaittere la Bras 11 aad 
tha Geraaa 3ee*§% 8e*viee headquarter* la Qerenay. H «aa aaaartalaad 
that there wara aist separate espi o nage groupe forwarding infornntion tU 
alx different radio atatleae, and through a etady ef thaaa mim^i aad 
tha correlation of lafarauttcn ooatalaad la thee, with other laforaation 
la th» filee of the SIS Division, aad t ha uugh tha activities of SIS 
Areata aad confidential laforaeate, tha identity aad location of all of 
tha principal Oaraan Secret Service agents connected with th* operation* 
of theae espionage groups were dissevered. A direct contact wee eece 
with ta agent of the princl' 1 areas) ( n ^ - AU> ) aad the location of 
the •cover" office aad actual tranealttlag etatloa (LIB - MAX) were 
discovered. Thle etatloa we* placed under aurrell lance &ad the principal 
fftplon t;* s£#nta were kept under Utcrndttcnt enrvelllaace by SIB Informants, 
and ac a result the various contact* of theae German amenta wer^ discovered. 
The identities of tha principal espleanaa agents operating in other l*tln 
American coyntrt.ee, namely, Argentina, tferlco, Peru.Xcunder, aad Colombia, 
were alto ascertained through theae radio aeaea^ea.J? li 

Through laveetlgatleat made, and the analysis cf radio asas&ges, 
there were discovered nail dr>ps, couriers, aad other Beans of coaeinloa- 
tlon aeed by the Qerman*, <tnd exact lnfcraatlon as to their codec and 
formulas for aearet ink. It was alee eapertalned that the German* had 
secret service ^gmts within the United Mates, who were traneaittlng 
infomatlon through theae radio statloaa f aad the Identities of these 
agent* were lat»r established. The ''ilitary Attache, being n principal 
Sail agent, and the Embassy were utillaiag one of the cladefltlas 
etatlons to scad nesaagea to Germany, after relations vera broken between 
Brecil and Oeraaay. The aasc^gea from the Oeraan Ambassador were inter* 
copied and decoded. After the breaking of diplomatic relation* between 
Germany aad Brasil, It was indicated that the Bras LI Ian police authorities 
were interested In diecovcrlng the operation* of Oerar>n ag; nt*. By oh&nce 
one of the principal German agents waa arrested and it waa ascertained ff^^. 
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at that tla* that lbs Br&allftf* autheritlee ha Tory little laforeat^a 
ooae*rai*g *be eperatioa of Mat (Nflejut Seara* *er»lee. *he ldeatltleo of 
the Oenaa ajaate aad their aeftfcatv.e£ beje*eUoa, which had boea accwaulateo 
by the SIS Malel**, were aade anil it'll to the Brasilia* authorlt Ice 
through tht State BepartsMSt. »■*» Karob 10, 1943, to the pronent, 9? 
prUeipel eeraaa ateate here beea arrested Igr tin BfasUiaa authorities 
nnd twain Ulecal radio traa«nllters leiics, at wall as • vast ftuaatity 
of other aatertal »«afe a* eh*alo?ds, jtoftejprar WL« eqaipaent , pm* and 
*ns*ialtloa, eodae aad Ciphers, *t«. Sdeetdlng to s Hot reeontly farrltbed 
by tint polios ef Hate Jenolro, thefs.^ejte Tjreseatly over 200 AxU individuals 
U custody Is %lo d* Jea'ire act a r»«fft% of the r uadttp ef the principal 
<*eraaa create whose aaaes bid boea furnished to the pel too. Accordlne to 
laforaatloo receive** the BmtUUa Ooveiasjeat It una la to prosecute those 
sweats aader the lows of Braitt f taaoeuch as Broil van at peace with 
Germany, hut all. of these ideate Jew beea lator aoa for the duration of 

The Oeraaa agents to custody are belaf ouaetleaed at the present 
tiae aad a auab&r of thaa have alroney (Ivan signed steien ntt relating 
to their esploanau activities, copies of which are ta possession of the 
sis otviotoa tad which lata b#*n funtehed to tho aevefnaeatal agendo*. 
The questioning of tho agents and l avco»t g- tloai aado by tho SIS DItUIoc 
have already revealed tl» idontltioo of five Oeraaa eepionago agents 
operating la tho flatted Hatea, Open eeaplettaa of tho uwefttlonlng It 
It expected that a auaker r>f other agent* will bo uncovered la tho alted 
States, laaoaneb ao tt uao ootabllahod during tba iaaaotlgntioa that 
a^onto la tba <%U«d Statoo woro aooaraatoatlaK vltb Ooramny throu«b thoeo 
radio traatalttaro la -fwmil Jjfji 



Oboorvatioaa of tho si 3 Dtolotoa indlecto th-.t tho Ooraaa oopl^nafo 
•orrieo la Sratil to now eoarlotoly doaaoalisod and t'-at the ap-roboaoloa 
of tho aceato In Brasil baa ha' a oalatair *ff ■■*«* oa tba operation of 
Oersaa a^oato to all of tha othor Latla Aa^rlena coaatrloo. J? 71 

muLpU 

-alio la oao of tho two Soaftb itaorla^a ooaatrtoo which r*ealnod 
&outr\i at tho eoaforoaoo of South Aaaviaaa eoantrioo hal4 la Bio do 
Jaoolro. k% that tino tho eouatrjr vaa la tho aidat of olactlng a aov 
prooidoat, aad aaboaqaontly ?rooldoat T*ioo wao oloetod. It vao thoo^it 
by aaay that after tho election a deflalte it and. probnbly a«alo«t tha 
Axis, would bo takoa by tho Chlloaa Ooro maoa t, and that it would follow 
tho ootloa* of othor South AaoTieaa aoua trloa by expollia^ Xjrio Fattonelo 
of at undoolrahle oharaoter. "0 date ao ouoh otopa ban ba«»a takoa h? 
the Chlloaa Govofaaoat; and tho dlploaatto roprotontativoo of Garnaay, 
Italy, aad Japaa roaala ta Chile to carry oa their aetlritloi.^^i 
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mmmmr^Vm sork of tba Federal Bare** ef Investigation in 
QfcSl* nee eontimed tirfcaapereo'i and the identity «f all wHmt n 
jfoajitiltifiaai , such as the National 3e*lallst Qaraen Serkere Party (H 3WJ») 
together with Its principals and the severity ef its —t i n , la known. 
Also the activities of tba Auslenda Organisation ef Oerenny in Chile, 
and the varices '*eeJMejral" societies ef the ^tpiMw, hart octree ander the 
Serntlny of Hereon repreeectativee anil have been reported upon, The 
aetivltiea of 1«Bir aiering, of f IcJaI of the Bayer Cospeny in Chile, 
end know Heat aapcrt), and hi* a aeoe iaf o have beam followed and alio the 
propaganda efforts of Salter aeaHss?. mow wnilel attache of tha Oeraan 
Kofeessy. Sonorous reports have km nede concerning pro-Aria individonla 
is basincs* :U Chlla #iiek Jy»W ratuLWCdr ihalr bain* placed, on tha 
rocUi-cod Lists* 1% i« fcaUfltad that aheold the Chilean O w «m»nt 
deeire to rid itself sf eiiilsanreblc pereors with o*e*dxla tendencies, a 
substantial Hat ff pamona could ba fwrnishsd lnahort ardar with facta 
to BebetaatiAte tbelr depertaticn or lctanaami. A 1\ 

At tha btgtmlng of tha fi*ejel year, there «b one Bureau 
repreeentatlve in Chils* iner* are now thirlaan Special Agente, too 
Special Bap l a j e ea , and ana etenogsagsanr assigned to thla oeuntry. two 
Special Agent* nreeently receiving 1X3 training have been designated to 
go to Chile, Jfft 



Chile ie a long narrew country stretcnlsg free Para to the 
Strolta of Magellan and harteg a coaet line of twenty-nine hundred ellae 
along the Sooih Pacific Coast. Ite width rangee free one hundred to 
three hundred nUbfte* Clinatic and gecgret>hioal conditions divide it 
naterelly into three parte. The ooieentretlen of population and activity 
is in the canbsel valley or aiddle eeotlon where the land la rich and 
the cliaete lo tcaperate. in thia section the tew principal eltiaa of 
Santiago and Valparaiso era located* l&ree sssfcers of the Federal Bureau 
of Itireotlgatlon are attached to the Aserican Beibaaey at Santiago, and 
the Special Kepleyeea and atenegrapher era alee stationed there. The 
State BepSrteent haa provided eeperate of flee apeee for the Bureea 
pereennel in the of floe building in Santiago where the fiebaesy la leoated. 
Theea IndiTi^oala among other dutiee, act aa the eoerdinatora of the 
federal Sonera of investigation work la Chile* R -u 

A Bereeu radio atation haa bean eat tp ehich tha two a?eeial 
enplpjreee are aealgned to operate* Thia station la part of the Sorean 
nateork and can coaemnicate with other Boreaa andio etation* in South 
Anerioa and tha United states en highly Inportejgb neeaegea. It eLU 
aleo be available ohould other eeaiw of etmwvniaatlm with Chile ever 
be cut off* J -U 

h\ addition to operating the station, the apeelal eapLoTeee 
aleo eordtor for olandeatlne atatic^a ehich eight ba operating in Chile 
or eleeebertii and vex7 reoently aeeaeges have been dateotad which are 
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*&miU aaaaau trm a pr*H*Mte titoiM* .*■***> Ittttpwr %d^ 
apamtod tr * *•£ aepioqage rt»ig»ittyl» Southern irfentineu The 
aaatoMilal atatloc CU-2 in 3anie^:to* *leo been nanitored, and 
pedal. Mirtim «aat and received .If 9toe*p and Jepeneee dipleaata tow 
'beta fcil ere upt e d to ehce that theyaejaaln lnforentlon of an ••pion*g# 
netore* Slsillar aeeeefM aent aarwoeiwd by leetaeirial And toslnesa 
flna «f Chile known to to eader German and J ae a n oe o control haw alao ]:)7D 
bOOB lnww<*Jted. £# b7E 

An a farther ■»<■>, ■' 1'ippiMliHll aM of tale typo, confidential 

Infoxaaata haw toon dowloootnto l ... I 

oho are ab> tc feralae ee-jies «f aeeeaft* mi* by eaia wrnreeentatiwe - 

in Chile. ,£# 

I I I the ^mm latoaey 

haw toon i ^mi< « t>lb«hii f m j W i n i »ii»mxwtt. indedlnc lafeaaa 
tion regarding en lndlYidnel ehOieea acting ee a tail die? for tto 
Jewaeee la Chile, Sale in/ement has alao been able to tepefy datella 
tOnceniing tto dietributim oT .Ja$a*ew pnif gan» to c Mla and MnUcti , 
nede by aaafb a l'a O* tto Japaatfa Dtpleaetie Stiff, it the pnmit tlae, 
to Is a»tea$tiac *• •**>re ta* toy t* **• Japenem cod*. $l{ 



b7C 



A Bemaa wpreeentatlte wa reeectty enea liaieen ma bi totu 
the Aaeriaea tatoany and tto Chief aJT InwetlgeaiaaM, police orgnniaetion 
of Chile. Atfcftoagh no police eehool haa toea inetitoted, action picture 
f Hat of tto agree*, «*Techni*ue of tto arreet* sad "Iaelde tto FBI" haw 
bNB fwatahed to tBtt departo»efc| and careful atudy haa torn given to 

Zl 



photogsaato and fingarprinto of Axia agento tow town 
obtained* lleenee rnafeora and arrlwle and departurw of all nereorte in 
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Cnile an «-««i*«»- nt a^fw^-fttifr j^tto jiemeelm of Iowartlgaalonee 
la afailabu ] l ^fl 



r 



ArwuMWwU tor» also toaa a»dt #t< atly 




haw toaa obtains** * tm aattlng «p an offloa 
#i«ra#y ha aha MTtnu. uwirldaala known to to rallaUa io Santiato and b7c 
la wrlaua atrato«l« cltlaa throoghaui ito atnla af Chll« «111 vork aa 
bla afanta, and tto raaulta af ttolr iiwaatifrtlfmt will to auppliad to b7D 
a rapnaaantotiw of tini Fadoral aaraaa of Invaatlcatitoru Ttoir vorkj 
la addition to raporiliig all infoaaatien partolnlng to totalitarian 
aatlTltlaa *l«b eoaaa to thalr attonilon, aiU laaluda aattdBotleff 
aarvaillanQaa and aaeurine Information In oomaetlon with ^eraona In 
Chlla la liton tto liaitad ^tataa Qovarnaant la lntaiastod. gsn 

ilthougb this last aaivtlcROd lrfornant laa not ooaplatod tto 
•atahliahnent of bla office t to and hii aasodntoa !>aw already donajf y. 
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cguaicbMkl* va* la 



taf tbo idonttt* of tan laa* *f«*f 

with •laadaatiz* lUte •UU*fB r y y ', •' 

Paaaajaaay lltfkt at* Iheontof tad oatfatn* of all pemona trovaling 
on Pan iaarlonn and ?aanf<n Aif Uw inlontK Qanaa jft a a wah lp Liraa 
in tMnrH ly «>• Simu r < nm i Bl«tt lii at Saatttfo, >??/ 

Th»r» «» «pprojclB»uiy «U* •fcfcM-Ml Xufnalavlan lationala 
raaidlnt in i*U» at the proaant tfc»* * large naafear of thaoo pa wona 
am lorn**. i**0ht*n Cfctta vhM-liM* i* iIm * oonoontaratlon of 
aamat fttttattl* »«* para** of W daaoani* 9m *n familiarity b 1 c 
of feagtfkgiif th e— pomnn a*» ablT to alalia final / with the 9«w», 

She eeraiaae of I I hevo been ontalned| b /D 

ant be hat arjaalaed rellefjteltvoeleTleaa leeeUd at etrategle point* 
threathowt Chlla < ebn l o p e ail fr ii jib ing of a »ubwai*» nature which eoaee 
to ihair attention to thia pereon, wj*» SH tnra oakee report* to rtt ro a i i ta- 
tiT« of the feentel Bbwenu of XfflMMf^i<n in Santiago, fhia infoment 
la preenoU? an a tarty to row aa* IjUiU antra at la planning to erenniae 
Tugeelariana in then* eountriee in a atcLUr taenia* ao that they will bo 
ablo to fbroAeh fee tana type «* Ijpitltntiar to Aswan repreeentatlvee 
In Pom and Bolfrla* *ncloeed eatJnl this aan'a injoraantt in Cbli» era 

eUloa in Chiladffl 



in 



ft H' tali roproeaaUtiiao In CtaUn haw 
an indlTianjaT 
laeee 



ti» eervieee of b7c 



Chlla, 



"SS" 



b7D 



pertltalarty la the eoutbee* part of 

who la In aWa* of tbo nSole orfudaotltr, haa reeently daalgneted 



la a ihami af tftileajrtewna, 
I and tha confidential infoment) 



towns 



of Chile. Ko haa eteted 



afOnta «lth}n Ma orpmxatlQD In 

that —at of thee* In dividuals (omrifi 

I I »io haa ef*n4Ma*ehliabed at VeidiTin, Oaerne, 

San VioaaU, feat* lawapie, Tinaii, Harto ^ontt, Ceetre, and ?unte Arenae. 

Tha wraaalaa1nt»,0jf thia inf erana** 1 1 is biliewia, will ba vry effeetlTo 

in aaanrlTH frfrmatiop regardlnt tfa ^aanlah PalMgij and alao beeeaae 

tha agente have a goo* nitdteatandlnt; of tha Spanish language, they will 

b* efcQa to *b freel? anae* ^banana who nig* ba engaged in *ifth Colnna 

aetlvitiee* *lraad7 thla infomant haa randarod valnabla aarrleoa In 

oomaotion nlta. iatarcootlrii- aail of aanlonaga «f«nta. V"U 

ttn aomrloaa of twoantJiMiil Qonnan afganlaatlona In Chlla b7c 
am Uhnariaa at tha digpooal of Uto 'odoral ^traav of Iirroat lotion. h7 

I tha»o or aaniaatlcna haa aowantT-olx aganta wortdng 

| a»ath af Santiago andr 1 noith of Santiago, 

wpnlaatio* has boon aotiwi lwara tit lour yvkfa, and during that 
l aoqolrod inf omatian M a sabraraivo nature on maaawxa 
indl^ldoalii and organlaatioTta in Chlla vhlah haa boon raportod to tho, 



tino[ 



vr« 




?Q 





federal torn** *t Investigation* Tnl* orsasitaeliofr •**•**» to other 

" In the lnkn a«»i«p*«»« i mwl tluroaiti %b» ^nf«r»*nt eonplete 
have tn^ fbtataecV oentaiAiag data ' an »ero titan five thousand - 
rfarent Subject*, the other afttdafteal orgaaiaetten known M The 
Other "flwuqr' is receiving reports on prc^Aile activities Jyck operators 
In Xoagtft* Taldlvia, Osorne, Puerto ife»tt # 3entlage. Valparaiso, Puerto 
Aysea* Punta ' AirtBUr^ Forvenir, Tierra del Fusge, and the Xelend of 
Chilee. Theee raports arc all aid* available to the Federal Bureau of 

Investigation* ^ ^ 



upon 



The activities of tho ?iohy French in Chile are being reported 
b y a h|nh of ryrt*i *« tha Fi»a frenoh Organisation In Chile* The 
"" ] ~|into Hail activities In 



' ValdlTift, uilli, > eneiw 'a large nofcblr 01 Qeraano axe concentrated, are 
likewise available to the Bureeu, ae well ae any Inform tlon of value which r 
he obtain* in the future. Sellable con tacts ha ve been established in 
varloue ft******! inffrUMtiana, such aal 1, In Chile, and aleo b7c 



aaong the 

good cooperation 




htiea am 



11 BULjmSMtl 

KM 



and_ 
■n ranwacntai iva a ar «* 



e re' 



Qmwvally 
ooaral Bureau 
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There U one Bureau repreeentative attaehed to the Aaerloan 
Consulate in lalparaieo. it ooerdlnetee inforaetlen obtained in that 
vicinity in a wanner aimilar to that of the agentc of the Federal Bureau 
of Investigation etatloned at the Efeibaesy in Santiago* Most Important 
of the activities of hie office up to the preeent tie* ha» conateted 
in identifying and eurvellllng the aoveaents of Vie individuals connected 
with the elandeetino radio etation PH. Thle etatlon ia discussed in 
acre detail in another section of thia report. However, it Is pointed 
out here that through the efforts of Ve Federal Bureau of Investigation 
repreesntativee in Chile, all of the persons engaged in this espionage 
ring are known. Arrangenents bave also been effected whereby ooawnniea- 
tione received by then for tranamiUal over the etation are intercepted, 
and in this saaner Ksei agents residing In other countries have been 
identified, * 



One Special Agent of the Federal Bureau of -investigation Is 
etatloned In an undercover capacity at the pert of Antof agaeta in 
northern Chile, and he has been able to supply details of Axis activities 
and particularly with regard to chipping. Through contacts established 
by hiii, he haa aleo been able to furnlah eeondcio data pertaining to the 
nitrate industry, vital to United States war interests.^ U 

Undercover Federal Bureau of Investigation representatives are 
traveling both in the north and south of Chile, establishing sources wii 




bi&jise tf 



fl 




tMMd a* a d n a ta* * and politiaal 



On Afast «f tt* rm pt l Bnmu of Irrtartii»tian l*s hit 
at ?««*• »*Bt* 1* *#A}*rn Chile and 1* preaa bUj »»*•■»* 
taking • fttpipl WI9 •* «i« Itland of ^lioa and of tte aeajt naer 
tha Strait* of Kigali aw for the parpooo of Ueatfat freadtaU rttairlna 
baa»* ir agfaedtiatian polnte *>iefe ai£ht b» stiliaad ty ti* aaaey* $ & 



ft* etta* mnmto fitom of tt* Mml feraen if JomtlfftUon 
It) Chile ax* »t«ti«aed la Santiago and ^lpavtlat* «mI tiny bava Made 
canWett *th Cuiiim Qewnaeot of ficlU* art peraanj elan* to hlfb 
jnnir— ii» official* and he*** been tela to report partlnaab and reliable 
feet* awiMrnlng oeeaMAe conditions in the aooatey. erepeginda wtheda 



of tt* eneeft th* eitH«ie of Ceileew to**** the «ar, th» political 
alHwttwi inmde of Cbll» t tto* Identity of mreaMt indt»id*eie # ofgaal**- 
Ucru aotinj* a* ****** for KfeMfaieted f iraa, and data en %*i and Japan*** 
aatlYltiaa.^ 



• 



o? 




• 



# 



cfiLaau. 



$14 




Iti th* itptiblic eX ooloahU th* SIS •aware** has been gttetty 
ixMVfftMd during the past tts cal ?4tr &r at the end of th* fiscal ywr 
l^LMl, th* Bureau had am reprogilliftf j'lm located in the Ar«riean 
Eobassy si H nrtM* Ocito«bl& > and ons «*i|sJ**j«ta,tlTO undercover at 
Berxwequllla, CnTawddi. At th* pr*0«*£ Jii* there art fair rc?r*«nta- 
Utw attached to th* >f*****y «t B«^«|>^6 eodfdlmtlng the work of the 
Intelligence section *f th* Uaaasy SaaVtwo engaged In operating and 
aeintelalng a, Federal Bart**., of law l igation Aw l Haw radio tronewittar. 
In addition to th* reprmmfrlitu attached to the admaay, four addi- 
tional xa^i e Mu ta*!*** *re l***%ed la Bogota au d orcow . throe repreeenta- 
tlTta mdrcu wor «t I*rr«nci'.'lli*j fe&caMa, and one at Call, Coloaibia, jf \ 

Ici comtajlan with inforaaat coverage throughoot this Bepublie, 
« highly developed sywtes hai been effeated and daring the past year 
lonnn of lr faasaUcn haw 1«jtin 1nii*MI'l li 1 1) ■Ijli degree through 

Amtetl of iwiitm'l «f the | | located throughout the 

Ispnhli* «f Coloaala, T his aroaF of individuals are antl -Saftl in 

■antlnent and een*i»l of | ft 1( b7c 

at fat pr—ont tijpg th* wort of tbt* ananlaatlw l* fating 



handled by crff 

The aewherehlp of tali g»up ere lacatod throughout the Bepublio of 
Calenbla and th* act initio* of MtA* troop are 10 dooirnod to effect a 
eerplete eorer of the «ntlJi»l»fobll« and, 1a effoat* render e»ch esober 
at an individual tafonant* ^t^ 



In 



addition to the atlUaaticm of aaibvr* of the[ 
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■ highly effective system of cooperation he* been developed 
through' th e taoo of *» atar i of the Celawbian Isftlonal Police, the leader* 
ef warloac i l locatod t hr o ugh o u t Catewbi*. and a ceh ar B of tho 

Conwonlat Party which* in Colombia aa la ether Republic*, ha* adopted * 
policy of aafl leawl propaganda and lafartlng against pr^Jbal actitltlaa. 
Aa axatlltnt oaportaaltgr af ooaparotAan ta« vaaoltod tbrtwah tba wort of 
cwr CTHif aa antot lya In Coloabla In a—rill i ating lntaXIigofiot aattare «i«h 
tte othor attaafaaa of th* Sahaaafj 0mAn$ Jointljr la th« antml dla- 
elotttr* of anbtartSvo aatlrLtiaa orf tho part of tho Aid* Powww, JfK 

During tba past ywr tttart bat boon iaitallad is the Batoaugr 
•t BofOta f CaXambUf a abort-***** radio tnutaalttor, *blch traaamittar 
has brought about a vapid aaaaa of ooranaleatlcn with the e**t of Qooarn- 
aant* thla trMmaaittar has been installed and la being natotalned with 
expert operator* equipped to p e rfo rt monitoring functions a* wall a* 
being manned by operators and toehnlelanB trained la th* prooedtar* of 
locating clandestine Axis trenanit tar* with diraotioiWlndine *<{cinaaBt* 
This tranaalttor la also being utilised as a relay station for the Bureau 
transnitter la Santiago, Chile. sMjl 
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FacilltiM am ill* Vm« ftriMtoi UttecW «» RaptfcUa 
ta afford aptaial waraan in 'ftefeaja* of a* aniergancy, «htrtby apodal 
nay ba sad* and ajacial 1n»*a*J|at1iii« conducted *ar« noi-atljy 
itiw* ma panar woivld not bn^tM&aala. 3nah an inatanea of thia 
, it tha r*a*nt raport of Janajlaan- pr«put^f for an offanair* 
la tha Totaoo i*gloa of aoata*a*fta*|J pfa B M t, Ob tola ocoaaim aaobors 
«f as lnfaraaat pan* war* aid! rnaifty **tUabla to twnl. hr ntuna to — 
tha ragloa in Va at& aat %***% yanwih vilnahlnoontaota la 



•ndotharwioe, a datailtd *aa«ni. of audi ra p or t a d aotiktfvaa 



ahoobod nposv ,£ # b7c 

"•^ - '- . 

Saaotaa bn* baan achirwd through tat ait of inforaanta ia : 
Colombia in aaonrlng datajlad infenmtton regarding tb* Sail nUltary 
organisation ant-*a> and tha daadjpa of V*i» organisation ae vagarda an 
attack on tha Fanaa* teal and .Tmtbai atn n of tea north coastal plan of 
the ltaai organlMUoauJf'K 

InfaroatioR ataorad. by tha 313 i t yr a a a uaatl Taa ia ColonhU baa 
baan aada avallat&t to tha Stat* Bapartanttt afcien* in turn, has soda a 
larga portion of tni* Inforaati*» awflabla to tha Colonbiaa Covarnaant 
and *a a rtstlt, aoaa thra* Mjbjad iaportant fed* nationals hava aithar 
baan intarnsd ar departed. ^^, 

SIS ii» aao nU UT»a In Caata JHoa ara loeatad in San Joaa, 
tha capital of Caata Riea, and 1* I^MM on tba aaat eoaat* Sowaw, thaaa 
rapraaapUtirot bint aatabUahad aa lii 1 1 a of inforaation loaatad In aoat 
of th* Jarfar taan* and, aa a raaalt, tbaaa yajpraaantatl^aa are baing kapt 
lntaraad of aatliitlsa throughout tha atrklro country. X fa 



8y seat* ef eonfldantlal aagraat of information, mil ontariac 
and/or loaning Caata ataa l« raifeo*«ui*2n to tha MS ropraoarttativas 
and by aladlar aaana tbaaa rt?x<aaaasatt*aa ara aaara of talaphona and radio 
ocmaraaiiont at* at aa r al pro-«xi* inlfrrtdaala. In conmatlc* with tb* 
talaphona and radt* •anvaraationa, naaflrda ara baing aaia of particular 
oorrtaraatlona in an attest to aaoarlptB if any of thtsa oonweationa ara 
actually J* aod*# $U 

Cataidarabla lnfanaatlor cor earning tha activities of kxlM 
nttlcnala and rq*o-4xia etfltana of Coata t&ae haa baen furnished to tha 
interacted tfrraeies, which inf oraatiaa baa enabled tba United Statee 
Q o r amawi t to play a substantial part in tha deportation of dangeront Jada 
nationals fron tha country for latayiiaant. -g^ 

InJ'orBatiosrj haa alao^nen raoeivad and paaaad on to othar 
Qoy a n aaa n tal agwtelaa <«hich has rwaaltad In eartaln lndlrltaails In Coata ni 



'^. 




U "Hi iJiip aa/ rr J* ■ 




RStt blt^ alaaaden the «*»roel*ia*d Hat of Certain HLeefced 

% In Centa Mm tea m * p r i Mtt * m *« anee ton ebla to obtain 

oontjlatable in* enaeticn re2Ati&<: taVtae eoftnoaje, aoHtioal and ooeial 
problem of that country Ami to eejrteln eonteete e*Ubli*!«ed within too 
Cost* hUm Cwrortaont. The 515 rtpWWOnUtitOO here also boon ahl* to 
explain politioal anneuvering within tho Coot* ftiean Uerwrawont on the 
tarn day it oeorutwd when such was supposedly known only to tho Ooroimont 
officials involved. ^^ 
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Dueauas of the proxlalty of Cube to the ^nltod States, investi- 
gations within tho Jurisdiction of tbo f edaeal tee** of Investigation 
have frequently had madflc«tiono on this Island* Aa a result of fr e quent 
contaj* between A«wnts of the Bleat liald Cilia** of tbo Federal Button 
of Inverti^tloa ant officials of tbe Cuban Motional felloe, cordial 
relatione have oxiatod for nany year* in all at Mart af fasting tbo ■utjoal 
intereete of both investigating egantiee* £ ^ 

Prior t* Deetnbor 7„ 1941, tho SB coverage in Cub* eonelated 
entirely of representative* wowing in an undtrtovw oapeoity at eeveral 
strategic pointl on tha fr-I-nd* Eowevar, upon tho entry of Cuba into tho 
war acainat the Axi* ?e*er*, a favorablo oppertwttty was proeented to 
jwcuro tho clnaeat collaboration witl. tt«e Cuban eutboritie*. Thie was 
crystallised early in 1943 with tho *ot*hll*haoot of a Police School by 
tho Cnhan Jtational ?elie* at Havana under tho active supervision and 
lnatraetion of a fader*! Bureau of Investigation Agent* Tho purpose of 
thia aehocQ. was to acquaint tho awobere of tho Cuban national Polio*, not 
only with ■ethede of trim detaction but with aoae of tho aost advanced 
techniques in intelligence and eeuntc^-esplooafe aetivltlo**J% 

Through this SIS rapraaantatlve tho Bureau now baa available 
all of tho record* of tho Caftan actional 'olio* aa wall aa investigative 
paraonnal for tho purpose of eondueUng any specific jjstuirie* that sdght 
bo desired in Cuba.^/ 

f h* Infommnt coverage in Cuba, both that developed by tho Agent 
assisting tho Cuban authoritioa and by too Agonta in under cover capacities, 
baa incToaaod to such an extent that an axtramly large vols** of informa- 
tion la carrantly belnttreeeivad f*«i Cuba and diatrtbuUd to tho lntaroatad 

cicvernwantal ageneie*,,}^ 

At tho el one of tho f iaealL year 19^0-a, thora war* no SIS 
roTCooontfttifOO loentod in the Dowtnican Republic* f.'cwotwr, today thoro 
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It «m lafreaoalnUvo la aa undercover casualty latntai at Ctudad 
rrujllle. tM» laut a tcata tlvo has developed nlmkli utfw of Uforna- 
tioa swig tha Aatalasa hunlaeeBnen located la this city and baa 
developed confident Inl lnferaanta cnafeAant to furnish infortntloa of 
value regarding tne extent and nature of fifth aelum activities. By 
virtue of other confidential Informant t developed throughout the ■'©fubllc, 
tha 515 Division tana heen kept Infomed regarding the personnel of the 
Sasi espionage cyston In the Conlnienn Sepubllo and baa been ablatio 
follow effectively the activities of tha prlnoii»d laal laadara^T'W 



i&umtM 



In Saunter the SIS lUvleloH has two raprceentntlvee attached 
to tha inerloan Ihsbnss? at Qnlto a* local attaehee and three la under- 
cover capacities, ana of whoa hit* tha privilege of traveling to surrounding 
oltlea and town a keeping In touch and a brcao t of Axis activity. Also, 
la ^tlto tha Bureaa has established and la operating n abort-wave radio 
station, which la nansad by two competent operator*. la Guayaquil, Ecuador 
there are three roproo oa tatlvos In nndcraever onpaeltle;, one of whon baa 
the privilege of visiting nalfltibarlli cities. ?ba anchor of represent*- 
tlves now In Sounder nonet ltatee an Increase of nine over the one 
representative loctted than a year ago. 7 T^ 

?he SIS coverage In Ecanior la at the preeeat considered 
adequate and tha roprccc nt at Ire « attached to the Srabaeey have e*tftbliahed 
close liaison with the British Intelligence and with tha In* er-U Hod 
Conulttee, an organisation wbleb baa b*er not Ire end euewseful In 
combatting totalitarian activities end which bne excellent eoataete eaong 
tha ftiropcau elements In Keuador. In addition, the rapreeentatlTft 
attached to the tabeasy are acting as coordinators of Intelligence informa- 
tion within tha Sabasey, closely ooTpemilng with Saber ay offielale and 
the naval and Mllltarr Attaches.^ 7. 

One of tbeae represen tat ires is scheduled to conduct a Police 
Training School In the Tory near future (tad at the present tine it in 
the proeeee ef revising the filing, fingerprint and technical eeetione 
of th«t departaent, m wall as Instructing then la the latest develop* 
cents in their reepeotlvs fields, this repreeeatntlve la ltkewiao acting 
as an official adviser on totalitarian nativities to Free Went Carloe 
Arroyo d*l 2ie. end in ouch capacity la In en excellent poeltion to obtnln 
iafornatieu and suggest Internment policies, prooedurne and cite of 
Uteranent. Jj( Ji 

trough tha efforts of the SIS r eproeant atlvoa attached to the 
Bubasey, a Hat of undenlrabla Ante nationals was prepared for Free leant 
del llo'a inforsatlon, froa wbleb Hat thoee individuals to be departed 
were taken. Coat net a and Informants have been ect*bllohed within the LsjA 
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Game* fjuljwili ttwm which coawerclel, political, propaganda an* 
latelllgeaoe tajorantloa i« constantly being obtained, tha nana Is traa 
Off tlM %e*i*ftend YMgr«7r»ach organisations. At present excellent 
oeverage At" ttlwi iMletnliTTif regarding the Spanish Falaago through 
MilMki within sn* without the organisation, and hi— iwlcatlons of tha 
Spanish banatlea and Tiehy-9reaefc are being sonitored through eonf idnntial 
lafereeats, which ta extreewly Invariant in view of the fact that tha 
Spanieh Legation hna oeen reported a* tetnt? used for Axis ooeaunicatioas 
since dlplostatle relations iMtweenvthe Axle Severe aw* Ecuador have been 
broke*. £ ^ 

Through the efforts of SIS representatives, tha identity of 
tha Gestapo BMaf of Icuador, *altsr ttleee, was established, aa vail aa 
I ha Identity of Ma successor, Hslnrleh Loesebner, who replaced hla la 
January, 1948. Iiaasohner w ^ deported froa tanadar with other Axis 
aatloaala. Vhen A leee loft Ecuador, a* was kent aadar surveillance la 
Par* and Ohila by 8T8 representative* tart 11 hi a arrival la Buenos Aires. 
It was CHeee'a intention to erBntualiy aattla In Paraguay, where ha vrald 
undoubtedly continue to function a* * Oostapo agent. Rowever, hla 
intention was brought to Vn attention of tha Stato Bepartaeat, which, 
la torn, inf oraod tha Faragonyan foreign Off lea, which refuaetf a rise to 
Close. Hla presence was alao brought to tha at t ant Ion of the Argentina 
Bov o raa aa t, aa a raault of vhioh Oieee wne eventuaUy_forced to leave 
tha country for Oensaaj'. whera bo la at the preoent.^ ~H 

At tha present tlaa tha Bureau* e coverage In Ecuador h&a baaa 
lacraaaad to tha polat neceeeary so **»t tha Bureau will ba rert ef factirely 
conversant with totalitarian activities within that country, and Its 
aaaaa ot eosenntleatlen through the dlplomtio weueh and through tha 
Bureau radio station hara placed It In a position to forward by rapid 
eeans laportant and vital infomntloa which night con* to tha attention 
of 518 repreeentativeo.s^o, 

Vhe SZ3 coverage in Ouatenala consists af t*o representatives, 
who are located in Guateaala City, tha capital af tha Hapublic. Qaa of 
these reprenentatlvee travale throughout tha country to a great extent 
sad tie other hue vacantly established contacts that would remit hla to 
spend aoaa tlaa la northern fluateanla aneng the Qvraan-owaed coffee 
plantations. ^ 2< 

Both SIS representnt Iras in Guateaala hare developed sources 
of infomntloa and confidential Inferaaats who can ba dcrended upon for 
a wide variety of exeelleat Inferno* ion. Xnforaatlon >*« beee reoelved 
froa tha $13 representatives in Ouateoaln and distributed to tha 
interested agencies concerning tha let«neiYe and continuous effort* of rt{ 
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Keslee to asale ef tentenala a jani neltftber far naairslil ©eltt Mi the 
te ae yt lon ef *aeh efforts ( MMftUlnl palltleal activities of Axle 
nationals eM taMvlieals with p re . Ali a feeling*; feasible subversive 
aad espionage organise* lone established within the lepobllct and, the 
changing Mtitnne ef the GaaAeaeAea fl uts taasii t end people toward the 
Halted States «ad the attitude of the people toward their own Qoveranent. 
It faM bMB acted that anaeroua individuals have either been Incarcerated 
la Gaeteaala or placed ok ths "Preelaiaed List of Certain Hacked Bet locale*, 
who have been the sabjeete of information furnished by the SIS Division 
to the varioac interested e^onoiea.i*'!/ 



iHa^fr 



A year a^e there was one SIS representative located la the 
Republic of Baitl la an undercover capacity. However, today loeatad at 
Port-au-Prince, Haiti, In aa opaa capacity Is oaa representative, who 
Is act lag as aa advisor to ths Haitian Oovsrnaent on national security 
natters and one reeresentatiYs la aa undercover capacity. A Police 
Training Sahool Is being conduetfld by an 818 representative, which has 
to dats reflected a aaro effective counter-espionage activity oa ths part 
of ths laltisa <tovcrnaeaty&7v 

Sellable Informants have been developed throughout ths Bepubllc 
aad arrangeaents have been ande whereby Investigative nan power is being 
aade available la the svsat of aa emergency. Hater vehlelst aad pover 
launches have seen aade available to the 818 repreeentatlve and on one 
occasion he baa bean able to survey successfully that portion of the j. 

aorthera eaastal area la which axis subaarine activity had beea reported,]^ 

The 8XS representative? in Bnltl aero able to aalntala a 
surveillance ef Arualfo Arias, e*-Preeldeat of the Bepubllc of raaaaa, 
aad as a result, the 818 01 vision obtained eoaplate inforaatlon regarding 
svsry aovs ha aade, aa well as every person he contacted. Xl/ 

the 818 coverage la Wo a dura s is centered in the eapltal of 
that Bspabllo, fegueiguipa. However, 818 representatives have aade 
freoueat trips ta ths outlying towns and districts wherein contacts have 
been effected with searees of information in order that ths SIS Division 
nay be apprlaed ef any activity la t.hoee localities. In addition, 
travelers from the lnterler of the country have produced Infer** ion 
whin Interrogated^ 7, 

Xa Tegucigalpa excellent contacts, inelndiaf a scares wlthia , 
the aeraaa Colony itself, have beea aatabllshei aad maintained, aad thsae^ 

% 
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©outsets produce inforuatien oeneemlag novwaents snd aetivitios of 
Axis national* and suspected persona, inforaatloa of a fiaanolsl nature 
•ad lnfomatlon oonoemiag the fejeltaran <feveinuent*s tendencies. 
Conslderehl* inforsjction, bc$ic«Jcd to be of value relative to political 
neneuvert elthln the Osisfniacnt ltaelf , ha* boon obtained and furnished 
to the interested sgsnoies. J? •ft 
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At the present tin* there it on* SIS representative located et 
Kingston, Jonoioa, 1b the oepeoitf of liaise* officer between the British 
end the tilted States Interests on the Island. Oreet suooess has been 
achieved in establishing a l o n e cooperation end unification in the 
coordination of intelligence natters between the two Geveraoaat*, sad en 
a result of having » re prsc o nt atiTs in Jenaion, the 31:; Division has been 
sole to obtain extrenely alone observation of oensorshlp untarial, as 
nail as obtain the results of questioning of suspicions individuals 
traveling throngh Jennies* In addition to oloser oooperetlen between 
the British Intelligence servioec end the Bureau, this SIS representative 
has also oloteiy cooperated with naval end Military officials stationed 
et Janalea. y^ 
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lartaf «• |Ml flMdiwt, Witt D W i m » la Soaloo **» la- 
«fWM« aatU aft tb* f«Mtttl Hit at* fma **i *t * tHo nam 1 000**11 UiU 
tf th* lOTf* OltlM Of «**!***•* najfflWU OaV»*»0O 1* **4 of tbO rOSO** 
MMtdl NfiMI Ohor* tOOTS «Tt«|« AMimr «f \*NM)Ji** %9- MfHNMM«t*tlT»* 

ar* *ta*loaod at I* Pmt, B*J« Oaltlaiitft, mm : M ***• : apo»Sa th* aajorlty 
of thl* tteo tiMNUtee throojboa* th* Immt ha*** ra*t*a* of that territory 

asktag *ojr**fs of pooatblo oaoay l*a*fag fl»lSi» ■^boai' I »»»»*** aae* #*iif*ri 
«f lnoaalo*. SIS roproooatativ** bar* oaa*s*fto4 «if^i*f tk« ontir* oo*t 
*oa«t of Mtt&jw far th* **»» parpoos awl * aof flo3*at aa a fc ir of r*pr*«*atatlr** 
ar* «tatloao4 fa* too aorgor port oltloo of lb* w**t oom*t to la«ar* ao 
aiequat* ohaok oa Aal* afltlrUU* la th*** ports. I» tbo **atal portion 
of ftmim, 818 i a *pr***atatl < r»o aro otatl*a*ft oaly Is th* larger alt tot aafl 
thoy l»*nr* •4*<tutt« ooo*r*g« of th» oarrow dlng territory by boobs of 
a*T*loptag lafornaat* n*t aaklag froquoat trips. It is aot*d that U Baja 
C*lif*rata as& otfcar ooepar*tiv*ly andwrtop** *«etioa* of Koxloo travol 
I* aoat alfflcadt nod *o*etla«* alao«t i*ro*olbl* aaa" SIS r*pr***ntatiro* 
bar* ooadaotofi tkoir sarvoy* trarolllag by horvo, barro and In sow? aaao* 

OB foot, j^^/ 

Qa th* aaot oo**t of aoxloo, SIS r«pre*«fttatiT»« bar* **t*bll*hoi 
oovorag* ia tlk» largor a*aporto *a£ partlonlar *aph**ia ha* Wen plaood upon 
tbo Saportaaas of •aaaerloal harbor laotaHattoas aaA whor* lafontatloa 
r*UUvo to *hlpplag aight b* obtalaai' by asts agoat** fa* port* of Taapieo 
•ad Toracrac whloh as«*o oU roffaarlao ar* eoa*l«*rot a**t laportaat aad 
SIS ropr***atativo* aro eoasttatly la th* vtalalty ot th*** two port* whloh 
or* *xtr*a*ly Talaorabl* to attack ay *•&• $£/ 

7a* aolvaw of work ooalag to th* attoatl^a of th* SXff r*r»r***iitsttr* 
attaoaoS to tno ■**melm» nvboooy la KajAoo City faa* otoaSUy laen>a««e amrlac 
tb* pa*t yoar aa4 kla staff a raoa al ly ooaclst* of oao Spaolal Ag«at, oa* 
Sp<w»Ul Saoloyoo aajl Wo ando *t«aofr«ph(rr*.^7< 

Tb* SIS Attoebo h*.* miataiaod, aaft ooattaaot to wl4«o, hi* <>a- 
fo m aa t o**o»a«o la aaxloo City, bavlac aoaftSoatlal iaforaaatt in Mnioaa 
g*»*raaoal oiroie*. a* v*ll a* aoaflAaatlal taforaaat* who ar* ia • poiltioa 
to foraisb Ma valaabt* laforaatloa r<^airdlac 9*caaa« Japan***, Italiaa 
aaS otb«r avkaorotto grotto*. Tb* 7*1 *tt«oh* oooraiaat** all «ubv*r*lvo 
laforaatloa for tb* oatir* Kaaaasy **i bno tb* roopoaalblllty of ilroetlax 
tb* tav**tl4»ti*aa: of all *p**tfle ooaplalato, laolodlac ttao** vfctofe vor* 
arUioolly broa^k to tbo attoatloa of th* f.mtary aaA Ioj*al AttaeJwt. 
II* laforaaat aooavac* a*4 Mo faaltlarlty oitb labwnlv aatMttoo ta 
Koxleo ar* g«aaraUy ksova, oaA vaaa yraslAoat kaaa*l Aril* ftutaobo sppolatod 
a Moxleaa of flolal to oolloot laforaatloa raaarSUi tbo aotlrltl** of aal* 
aatloaal* aafl M*nto la aaxieo» a* dl**«to4 tao Ho«lo*a official to eooaalt 
*ltb th* m Attaako for aoaUtaoow aaVatv'.e* la iaoatifyin« tbt> ^TXtftM 
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njjpSi ' i|jf iii fjjay; the 'Ml mm *metal a* to their whereabout*. The Til 

Attach* Am odfraawtac mwntotm of **ay hi*h official* u th* Mexiaaa 
O o eMa co ttt , i»*l»*latt »*h U * t officer* a* well a* anbtn *f th* Cv*abe* 

of Deptttle*. A* ft ***ttlt off Ids eld* «*nt*ct«. th* FBI Attach* has re- 
ceived a ■!■■■/ tim 9t UJceenvtloa relative to subversive actlvlti** la 
Kntw «ri Uit fUtM off thi* fie* of iafoanantlon ha* increased teeaeadeesly 
durl«£ Mm* past year, Tfcronah kit eoctarte with official* of the Hcxieaa 
Bep\rta*jat of Cosanartotttlou* the FH Attach* has had aceese to th* eon*;**** 
of letter* received nnd eea* by kaoms Axle afloat* ee*ratici in Mexico. Ho 
hao b*ea ebl* to place «»U cover* at will and e, eoaeleorabl* aacuat of 
vliaeVlo laforsatloa hao been felaed a« a reaelt off each mil eev«r». >e 
alto hat at hto disposal th* oloeeat eeoperetieaYoa the part of the Weriena 
federal Pellee awl th* w*viean Hilltary Iotolltganot..^-^ 

0»e representative of tho SX " Plvl*ioa oaoratlag undercover la 
Kexloo City h*» been *acas«cful ia getting ovtoraMp la the ?-?wi»Ub Faience* 
?hi« employee enjoys the coo-plete eoafldoDo* of tho leaders to the .^vanish 
Salaoe* In 'toxioo City and h»* renertad ragularly upon their activitltB aad 
thoir anticipated activities. It 1« anticipated that this employee will 
to h\ t h la tho vatic* of tho r ai«h **Ua*e aad that Mo position will 
resalt In no laoroaolnr voluae of laffomatlon recording tho activities 
of that organisation. This t» pnrtl*)el*riy important at this tiro, ims- 
Bucfe ae tboro have boon per* I at at, khA la toe* instance* verifiad, raport* 
t» the affect that the Spanish Peking* will take over tad carry on tho 
"ntelllgunee work of the &er«*.n Intolllganeo *g*«t« who havs brn Interned 
or deported by tho Kex'-onn Govern***}*. Is connee i<m with the iataraaent 
aad d« ortatloa of Aids *^MJt» who vftro oarryin* on •oploaa^a aotiTltiao 
for tho Carnaa nad Japan**; &ov*naaiit>, tho FBI A.ttaaho hns aalntalaod a 
elo«e ohoek apoa the aotiTltiao of thooa Individual* hy aoaa* of tarvolllnacot, 
aall covoro and lafonaant*. to tho oad tat tho information aoonrod by hia 
playod a larfo «art la 4ot«ralnia< wh'.flh of thooo n^ntt would ba InUraad. 
aad which daportod. Coaf idoatlal infowatloa wao rooalvod dorlae tho past 
oar to th« off oat that IJaaao Tavra, a Japaaoa* raoldlae In Xoxioo, had oa 
mora than oa* occasion oxpr*»**d la writ la* hi* iatoatioa to atsait'.nat* 
lr*«id<nt Bno**r*lt. A.* a raimlt «f laforcaat covarag* la Hogrico, P« f., 
tho ori^ia-vl of a l*tt*r wrtttaa by Taara oa Ucworb^r 5, 1041, wa* obtained 
la which Tanr»i otatad that ha eoatoaplatad looTlag Paalco in tfca naar 
fatture for tb«> purpoa* of aoaccainatias Protidaat Boonow^lt. A *urv*iU«iae* 
waa iaauaiiataly placed upon the act Wit loo of There la Kerlco aad all ln- 
torettod OoTtraaont ajcencloc were notified to be on tho alet. After nuboe- 
qu«at lett«r* had b**a wrltton by Taara, th* aattar %a« coaf Ideat tally dit- 
eu*8*d ay the SIS roprw**atatlre In Mexico City and appropriate *'«c-can 
ffatboritlo* and a* % dlroct result of thl* ooaroraotlon, Taara was arretted 
aad tha 818 r epre e e ntatlra hm« ba«n utmmd t*mt »• will bo lntaraod for 
tho duration of th* war in tho Kexieaa V'aaal Colony oa th* i*laa' > of Tr«t 
Karlns. As a result of activity on tfc* part of 31? rcpresaat stives in ^/L 
I'txieo in eonn»ctiin vith an ovpionAg* riac headed by Ooers* Nicolaut, aV 
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elaadec'tue radio etailea vnl««M at flanffrsg.'Tarcam, Mexico. II 
Va» also ascertained that this S%attO» VS* SB S raJ ls t by Qevlee netelOerf 
aha* in of Qem&a mniUai end by acaue of e anil mmtU one ascertains* 
that this Istelsdcrf «*s la eoaasnUoatiea vita ueargo Ilnel-me. Thtt 
radio statioa ana o uhs o «iuoain y ale soft and aeaeltshed upon orders of tan 
Kexlean Goveraaent, as & result of '.nfrimetien confidentially furnished 
the Hexlcan official* by the SIS repreeentatiTe. #2^ 

it * rettlt of anil covers end tartar *eee«s to laowrlng end 
outgoing will, tho locations end identities of nut-.erou* Gerraa eiipioB*«e 
agents havn been ueoortelaed, vblch infornatlea tet la tun been traasallted 
to all interested flov iranan tal afianeiss.^'J/ 

At the end of the fiscal year 1940-1341 , there woo oa« SIS repre- 
sentntive located la the Republic of Itcaragua mx* today there art Wo 
repreeentatlres la able Bapublic la aa undercover status sad a third 
repreeentativ* Is located la the city of Managua, Tiearague in an official 
capacity for the purpose of training lUeurnguan Folios officials la 
Intelligence matters. ^('J/ 

This tit representatives who 1* In tho open la Mearagiw hns, by 
his ingratiating personality boon accepted by numerous Fieuragu«in ?ff lelale. 
Including Prealdeat Soaeae, as a confident. This ropreeeRtntlvo has also 
furnished iuforejnlloa as to the roel reasons behind official actions of 
the Nicaragua*! wcrernaent and Its reactions with uarleue Qnlted states 



agencies, which iaforaatloa has of courts boon distributed to the interested 
agencies 
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The uadoreovr repreeotttatl'ves la Vlearacua hnve furnished con- 
siderable Iaforaatloa regarding nils activities which tafonaitton hat 
distribute*, nnd It Is believed to hare beea used la deVralniag the 
individuals to be interned or deported fron Xlcaragm. A 7/ 



although all three representatives are headquartered in 
the Be»bulie , » capital, one of the u nd ercover repreeeatatlvee spende con- 
siderable tine outside of tho capital travelling In the sparsely populated 

areaa.^^ 

Te date coverage In Paraguay has been aaintaiaed through uederttever 
ageats, but ae the presant tine an Invitation has boon received frea the 
aaerieaa Eneasey at Asuncion. Paraguay* for the sseiganeat of on 7$t attache 
nud this Attach* will depart for hie post of nasi gaum* In the near future,^ 
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Qw ttdy tity of tun.? a^RMftMMt UMuw; to 
«e heaa aalatalaed coasteatly at that petat. tabHan, 
operatlvea wWfr aaltnble ***r* rm travelling U ■«■• oa%:i*in« area* of 
Pen«xa? far the aarooee of eatalalag lafet*nti©u aoatred.^U 



Soej-ea4 at t**raatle« and aeajaaaatial laf oraeat* here tm 
developed ay und«r«m>*ae*sutatatiaa* aaaa* the feraaa a*«*» existing 
Is Paraguay. Kith eonatfala* aatis«, the Polio D*partaeai, «*d tf her ftevara- 

aeatal agaaelea, Man a* the 10% aad the Bepartneut of Itttertor. Through 
the «mnm of lafereatiMi aaf tjiftfUf atUl iaforrwts the chi«?f »»«i 
estate bare Mn Identified aM aaaaldernhle data regarding Oeraan flras 
and de-naB eatatalaaal aetltltlee have aeea cecured. Although the local 
Ooveraneat of ftHr aga n y eoatalae Mar pre-Axi* bwUvidaolt, whea inforwetloa 
cone* win* tha aetarlotts Bail egeat Salter <HtN«ui furnished to lint, 
Governn«nt kin psoraaaeat visa was aaaealled for residence In Feraguay.v* & 



Contact* star* eeea aadd whereby Infereatloa eoaaeraiag the entry 
and exit of Axl* aatiea&ls via river bott, whio* is the prir.elr^l aeaae 
of travel t late Paraguay Is ooasteaiil 7 being wiilf»d.f^ 

Em £2/ 

The 8IS coverage la Nfft today consists of one representative 
attached to the Aaorleaa Xnbanay a* Lisa aad elx rupreeeatetlver »n und»r- 
eoTtr capacity, two of whoa are aaast&ntly travelling, aat to the north 
and -mo to Dm south, eovrin« tho laparteat eltioe la thoee areas. The 
••rea representatives araeontlr la Peru reflect aa Increase of six ever 
tbe oao repreneatatlve stationed la that country a year ago who was attach** 
to tho ftribanay aa a special aMl,rnaeai for tho Hat* Separtaeat. SIS 
repreeeatatlvwe have ay invest igatle*, and Inouiry brought to light tho ax- 
tsatlTs preparattcae whieh tho Axta aat eerrif-d oat clandestinely **6 tho 
necessity of further Invest Igatioa of their activities. It is believed 
that tho work performed by tho tX? ruajrescntatlve la Peru playe* a lar-a 
part ia deteraialag which Axis aatleaal* should at deported froa Feru nftor 
the breaking of retatieac b a te oc a Peru aad tho Axta Power * . Inforaetioa baa 
also heea obtained ay SXS represeatatives regardteg the Oeraan, Japanese 
and Xtallaa populations, where thay ware loeated, aad what «Rployti^nt they 
were pa«afed la. the aetlvltlea of Axle achats ia th* tlelti of coaccreial 
atplooae* wore laaa*tl«atad, with particular eaphasls oa the w«ll-kaown Swadtah 
fiaaaeier Axel Vaaner~Or«n who aade a thoroa«h «arevy of Peruvian lndattrial 
^aslhlliUos. Tho results of this larestlftstloa were im -ed lately tran«« 
aitted to the State Separtoeat to oe aonsldered wh a *eaa*r-Or<»o was be fag 
dlseuaeed for iaalusloa oa the Black List. V"\J( 

Sarlad the past rear a eurvey has heea eoaplet*^ of all Aaa<er 
spots of ?ermiaa Industrie h aad through one of the 9*9 representative* 
who was oa a »peolal alssloa for tho Ptrurlaa O a e ar wa eat these dancer spots 
wr-re brought to the attention of. the Perwlan Oorermmnt aad aeaeureft vera 
taken to safefuard each areas. A 1^ 
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Throqa> tha davalopamit af fMWfUltUl Infomattta Information 
haa baan ra oaivad regularly rem NHM •wtiotii of Peru and oloae Ujlson 
haa b aan ••M>lia)Md_Ma4j£b«iac MtMl»ined batman tha PBI AtUohtT 

~l\— Mil M th« 



UVtJl AHMHS, 



cs? 



aaariaan Military mS 



bl 



Information obtain** by 8X8 rapraaantatiTaa regarding Axil national* 
«aa aent to tha Stata Pay ut a j a n t whiah la t«rn farnlahad this lnfanaatlon 
to th.« Partniaja Ooratiaaaat and &%« raaalt 869 Qoratns, 168 Japanaaa and 
39 Italluu bjm bHn daportad.,$7/ 



EL SALVADOB 



tit 



lb* 8X8 aavaraga in 81 Salvador oorudaie of two rapraaantatiraa, 
both of whoa hara baan looatad in that aomtry for aayaral aontha and abo 
hera nada waaarana eontaats and Arralopad aouroas of information and 
lafanaanta aJaMTaby thay ara raealvlag information aonoaraing Ada aatlvitiai 
in that KaptAOUAo/ 

To data thara haa baan rarjr littla aataal Asia aotirity In 81 
Salvador* Howaror, tha 8 IS rapraaantatlvaa ara oontlnually reporting in- 
formation of a political, aoaaeraial and aeenoala nature«<f 2JL 



SSSSiSL^Ii 



Daring tha past year an 818 agent haa baan aant to tha Port of 
Spain, Trinidad in an open eepaalty *j liaison affloar bat w aa n tha ttoitad 
Stataa and tha Britiah lntareata on that laland. Tha prasanoa of this 
raprasantatlva hat of forded tba Buraan tha opportunity of baing informed 
on mattars of lntaraat darived through oenaorthlp and tha enattloning of 
tranadaska daairing antry Into tha tteltad 8tata«, aa wall aa bridging tha 



% 



gap bataman Worth Amariean, Saath <sevarioan and Koropaan aspionaga ■otlYitiaa.Vi 

Thli project of tha 518 Division la eepeeielly noteworthy baoausa 
of tha oloaa apirit of oooparation ahioh haa baan affeoted bateeen tha 
ranking Brltlah offlolala on that Island and tha SIS rapraaantatire.^^// 

TOPBOaTJ M 

Ihtrinn tha paat yaar, fas 515 oovarage in Uruguay has baan 
aetabUahad through naderoersr represantatiraa in tha city of Montavidao, 
tha only oity of any oonaaananoa in Uruguay* Hoaarar, the eorarare ^f 2/ 
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|»tt baaa a#*e»ll abed Mr pwwldiaf »««nt»:^ii «it4bl» eorart rer the 
parpeee *f tr*TalUar through *» eatti^*!*** t» *"><»»* Axis aetlTltlea 
here M« repertaoV&tf 



At preeect there 1« alto aarjOt Wpreeentetieej ettaehed to fee 
Aaarieaa DrttMp ip Bmgaajr ah© hee*Wtebllahed liaieea elth the Araguayaa 
Polioe atttherltlae' aad baa b«« able to eoetare eeaalderabla date fr« thle 
•ours*. addltlaael oeaeeets are preeently beiag Bade bjr this Attache mad 
la the Beer fobbr* It i* oqpeeted that an additional Attache and a •tenof 
repher uill he uade available la Urajaay* .,|fy 



It «u eatabliahet dnrtog the peat puar that <a*««mi Seoret 
Serriee had a rep raaantativ* in Drageey aba uae toaieBlai lufonaatiea 
oonaarnlof allied eblp aaraeenti to Oajniany aad tale peraon baa bean 
Identified. A eenildential oontaot eelleta aith a deraan antlHUti group 
la QrufMgr through Ubloh ooaeiderable lnfometiea had baan raaal-rad 
ragavdlaf daman propaganda and Nasi Party aetlTitlaa* Qenteeta have alia, 
baaa eetabllshed aith other anti-/uda group*, auah at tba Free Frenoh, 
tha Spa&lah SepttbHeeae and the Free Italiaae. Durlaf the 813 operatioaa 
la Ureaaey enffloleat laferaatlea haa baaa aeeaanlated to that the prinoipal 
Oerean agenta of all types vara ldantlfled aad It la Bated that aost of 
the prlaalpal Qeraaa omenta *ei* aapelled by tha TOragatfan Ooreraaent 
after tha breaking af diploaatl* ralatieaa with Geranny. vj/ 




*•« K^^- j-j il 
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4% the >*aeeat Wae # there ere teo SIS repreaeotetlvee ettaehed 
to the hairUoa Hnm 1a Caraaec* ? wi w tU wd feur repreaetttatlvee 
! ■ »% ■< la that eity iaaneereevtr — ylljjl— » and there 1« one aedereover 
representative ltaated »t eaiaaalte, vbtiMmli M ooaaaree with one repre- 
sentative severing "the entire Bsevblle ef Yeaotuala at the end of tha fieeel 
]FNr 1940 - W«l.^^ 

Jffffll the aehieveaanta of SIS fepresetttatiiet la Yeaeiaele during b7C 
the pest mr has beoa tha dovelapeeat of a. powerful iafom ent group 
eeasletlaf af l ~l located la tha b7D 

strategic areas of this Bap ubllo. Aa assailan t spirit of eeeparation between 
our SIS representatlvee aad | | la thla Republic has been 



affected, A SIS rc iraaa ntat lva la aajrfilag sat hla undsrcovar oharaotor 
secured too appainnaaat a» e[" 



La venssuola and I* each capacity conducted surveys of tha facilities and 
installations of that eewpany aid preaantcd aartola rooonasrulstloaa based 



thereon to en offlear of tha ooapany. | | adoptod these 

reeoaanadations* the results of tha surveys ana r sc ann a n a'atlons wade 
were furnished to tha Military X n tslligcnee Division and tha Offioa of 
Seval Intelligence aad ottaar iataraatad Federal Agencies with tha result 
that tha sngrcstl oa aaa —do that ad ditional surveys be aada of tha re- 
aaining prlnclpalf !*» lanaanala, Thl« w dona by the 



II_d< 

SIS r ep r e sen tative unaer th a covo"r~bf hi a | | eapeoity* 

tha reaction oa the part of | I in Voactuola to thaaa 



surveys aaa aost favorable and practically all reeoaasndations have been 
caopted.Jjf u 

As a raaalt of tha aork of SIS represontetlvee a security board 
hat boon Instituted is Vena t ools ahloh It tha out growth of a Mating of 
principal representatives of I l ln Yenesuele aith 

tha 818 repreeeatatlve* This security board ia fanationing at tha present 
tiaa and lta functions ara adaptad to aaat tha aaarganoiaa of tha praaant 
day* tha reepoasibillties of tha group ara of particular laportenee dua 
to tha throat of lwalaont aabetaga or destruction baoauaa of inoraaaad b7C 

anbaariaa activity la tha Goribbaan aaa* Plaaa ara now being parfaatad to 
have thraa a dditional undercover repres entatives aork Jointly aith b7D 



* 



offiaiala ofj in eastern, oantral and western 



▼onesuela* prty 

Tha 3X8 repreeentattves attaahad to tha Babaaay ara coordinating 
all intelligence inforaation within tha Babaaay and ana of thaaa representa- 
tives la aonatantly traveling throughout tha Kcpublio obtaining infor- 
aatlan from confidential inforaanta and other aoureea of inforaation 
ahloh here been aade available through tha various Awerloan Consulates, K^ 
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b7C 
b7D 




A***** •Hljpad to this oortr ara jit« n vmllaitad opportunity to 
swet Individuals tad aaka ooat*?to In prectloally all Unas of «wl«ftvor» 
fhalf ««tlmi— 1+ hslmr +a grthef satorlal. for fntVH to ha Tft&liahad hy 



b7C 
b7D 



*?< 



Under thii cqfar - aaraate ropraaantativas ara tbi> to oparata to any tootlon aT" 
U tJja JU— rlaa of 



oonstsatly tolnf yo y o i tod to farads* laforantloa ralatlTo to oartaln rwr 
■ate rial* In Utia hmrU*. 



#x 



pM baan aost aatfarativa sad a»ah Bar— u raw— ant^ tlv 

sont oat aaaar Utta Ji m - raoaivaa datoUa* instruetions froa 



ragardin* tha pajrttiatpr sabjact sattoy (bleb ha» tita &eraau ropraseotatlva, 

Is to study is ft HrtloitUr ta*U<m of latin AaorUa.if2^ 




b7C 
b7D 



b7C 
b7D 
b7E 



*Ui» osvar It •■socially •uittbl* for Bnraa o raproa<mtativas In tha 
wsailir eitiaa oaa nural ••otiona of U*in laoriaa aa 



rei/uuaoi. ^ ^ 



~kra nail knaan and highly racardad in all L*tia Antrioui 



|ha« ha«o trtromly oooporativa ia_iniirjt2£l&£. tIaraaM 



: 

b7E 



roprasaatatlvas ia ttw nature of tho aark parfaraad by rapra- 

•oatatlTai and this oovar is b«iag aaaa to ooaaidarablo adtaalafiTK 2/ 



TtaroujgW 

Duroau has baas wmu provioa a naabat' or iurata faporaaaatativts vita Tory 



tha 



good corars. * 



b7C 
b7D 
b7E 



_ilL_aaea**i 



tt*a* wing thla oarar bars boon oaaiftatod by 
»nd ia that capacity do not oaosssarlly haro 



_} Thla iimr is also sort alastte, s* tha 

of tias roqulrod dapsads ontireiy upon tha Bwraau roproaantativa, and farthar, 



2? 
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Vajor AtalftlotrolWa Ctaagea in SIS *t th* Seat of OoTornooot 

Itejor Maiaiotranve Cb*n**« U 919 U i ;be field 

F. 3. X* aUmImi la D»ltM State. Hi««loaa 

SIS Mea la »h» Field 

Language Tralala* Period 

Fiaarteea 

'"•oruitasat of Poroonnel 

Post i«nciM^a ?ralalD* Period 

«odio Coaanaloatioa 

Covers aaA Gorer Coapanlea 

Mow York SIS Off loo 

Increasing IaportMuM of 813 Work Lb the InTa*tl£Atloa of -ho 

Sou^allai; of 3**at*cle lUterlale and la Obtaining 

leeaoale tBtolllgeace 
Plant Surrey Frogras in Li tin Aaerlo*. 
&ohleT«n«nt« la the Yariou* Cooatrlee 
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Baring tae Am* yea* 1942*194.% • auian* •* taaortant adalnle- 
t rati re cAaagee fea*a been ande at the seat of goveraaiat nil tending to 
aekc the SIS Division aero off leleai aad eoaprehenslve in its operations. 
la order to effect a acre concentrated adalaiatratiort. the division was 
divided imto three aalte, one operational wilt and two investigative units 
designated an the Caribbean Holt and the South aaarieaa Ualt because of 
their respective geo gr a phical Jar toilet ton*. lech of these volt* is headed 
by a unit chief who In responsible for the proper faaetloaiag of bit res- 
pective unit. The duties of the chief of the operation* unit on si fits of 
preparing agentu for asslgneent, teleetini: th* covers for which they are 
best fitted, supervising *he exneadlture* rx<u3e is the JUS Section and aid- 
ing eamloyees la securing ne*»pr»rts, vitas etc. ^ 

The duties of the chiefs of tta investigative units consist nainly 
of the exaalaatloa, coordination and routing of asocial and general eaterlsl; 
supervising the preparation of special sew»r?ndn, aoaogmphs and other special 
aeterlaL; tho coord laat ion of the work la the unit -ith tha work of t v a other 
units of tho SIS nad with other aoetion* of the Bureau; and conferring with 
the supervisors lathe units in order tc an « 1st thea In coordinating their 
work. Investigative unit chiefs handle adninletratire a<\tters arising with- 
in their units and dictate letters to other goveraaental agetTcir « relating 
to requests and ant ten of policy and tfr personnel ia the field relating to 
natters of policy and their work. 8peelal aeaoranda of projects which can 
be better handled by the unit chiefs because of their knowledge of SIS work 
and of conditions in Latin America a* n whole are dictated by the chiefs. 
Handling of the above sitters by the unit chiefs pernlts the tunervisors of 
the respective eoantrles to better concentrate their attention on the «-ir>er- 
rising of investigative aaterial eoatlag to their decks lansnuch as prior 
to the ndnlalstrative reorganisation the above natters were handled by the 
respective supervisors of each country. $ Ji 

A special case desk was created ia each of the two lavestigatlve 
units for the purpean of concentrating attention on special espion».>-e oases 
arising In the countries located within the area covered by t^e particular 
unit. There are auaeroue involved aad ooaplicated eepionnge eases tn Latin 
A.saeriea, many of then with iaportaat raKlficatlons in the United States, 
nnrf these eases reuuire speclnl and concentrated attention. The functions 
of the special ease desks have proved to be v«ry valuable, as many new 
lo'ortant esnlonage cases have been developed and research of aaterial per- 
taining to seae of the older espionage oases has resulted in the identifica- 
tion of additional eer'oaage agents. These desks have contributed greatly to 
the furtherance of espionage investigation in the identification <>f esyl^a'ige 
agents in the halted States. ^C'M 

during the pnat fiscal year an import Ant step was taken which has „, 
greatly increased th* efficiency of supervision of '.!vre«itV*ti7i* work in tho J***- 



SIS rial* whan the t 11* eyeten van. eheagedU *a*ri*n* before the** war* a* 
individual mm fU«i u WBk, at the yfMca* tin* Individual eaea fll*t ar* 
being salntaiaed *r"*r* being opened a* auhjectt known to he or euepeotea *f 
Wise engaged i» WriMi eetivltle* u**ri»e«lel l« tint %lt*d Statee nad to 
t)M "cetera B**iiph«re. t* addition, the StS fttee urn alio placed under the 
wdTv.lv* Jurisdiction of %lw m« BiHaton tflhiliNM and are Headled" 
In the ten* nanner as tun all ether Bureau Investigative filea^^ 

In 11m with the |«s»nl pragma of special iaetloa, a plant survey 
desk was erected is order to coordinate the activities of tbo plant survey 
program which was instituted throughout let la Aaerlea during the past fiscal 
year, fhle desk to r*epoatible for the tupervlelna of all plant survey *ork 
that It being done la both the Caribbean Unit area *ad tho South Aawricaa 
Unit area.£# 

HtfW tfyiyisTWr^ wmroys w s;s if the ygftp 

?ho progmn to incroa«« the efficiency of the SIS Division It 
also reflected la tho changes la tho attaint at rat ire procedures which hare 
been instituted la SIS field wortr. Many changes were m>ri« tending to 
organise the variant officio in Latin Anerlea alone r .he lines of Bureau 
field of fleet U the aovHaantnl United State*. The Leg*! Attaches la 
the ver lout countries vera made reepenetble for the investigative work done 
within their eoaatrlet aad for the activities of Bureau personnel within the 
country, including the undercover agent * at well aa enplo^aet at ached to 
the Jmbaielea and Legations.^ K 

A ttaadard -enort fom waa adopted for use in all l*tin Anericaa 
countries ntm uniform lntt ruction* regarding foport writing **• issued to 
all Sis off loot, Reports bow caning In froa the SIS field are slniUr to 
rerorts aade up la the Bureau' a field »ffleee and are la a fore for auch 
aore efficient handliag at the seat of government. The legal Attaches In 
tho respective countries were nade raopoaalhle for the coordination of the 
activities of the undercover agents within their reereotive countries and 
for the n reparation for forward ing to the tint of governaent the reports 
in proper forr of tho undercover agents. fhie haa resulted in greater 
efficiency on the pert of the undercover agents aad la the better coordin- 
ation of information obtained by those agents both at; the office of the 
Legal Attache and at the seat of governaent. j|7A 

The SIS numbers of all agents wore nade available to the Legal 
Attaches so f-at these agents ould be easily designated in reports. A 
systea was inaugurated whereby the various Legal Attaches could exchange 
telegraph coanumlcatl me and .hue expedite n ^articular investigation. A 
systes has also been set up whereby copies of reports mede ur in a particular 
country are designated for all Interested eountriee with undeveloped loade 
being set out In those reports nuch in the e-ne aanner as the regular field 
division reports In the United St*t*c. ?hl« hne tender* to reduce the amount 
of letter writing »ud eu-ervislon of ^articular cases at the seat of govern- 



Taara wu aloo laatltutai a aro*ra« ai t*apaHag •Aoaoraad* fo* 
All Lagal Attaafcao* tlallar to lattaro Ha all SA.C*i* t>rar*ra4 fo* Bur*** 
ft*U itvMioaa. X* alaoat all of th* M«b« •.»!«« in Latis aaarie* tfca. 
iat«lli«<meA aalta att*eba<l to th« %bft«»l"«i hare cnatad a cMttral flloo 
tcptloa of tai«lllf«noe l&forRAtioB Attd har« ea^nrfcad on a pragma of 
coordlaatln^ l8t»Uig«ae« iafonmf i«a. - r a alaoat •vaty Uttwwo aha I<a«al 
AttAohos in tb« raapeetlv* count rt«« fert* aaoa ?1aoa la chare* of thaao 
central file* abA Act a* eoorAlaators of latalilfaeoa aetiYttlow vlthta 
ihslr rasraetira eoantrtao. b* . 
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BLfrCT, .ffiPB? WXIffXgra 



omj^if \, lf*a, *• ml «*a station** in tn* *t9***i*s, legation* 
«r CMnlria* at tiff follavin* v*tnt*i 

*• 
ftwtos Air**. ATgctttlaa 3»U*» itaaAar 

"I* fas, IvUtU Port m Prino*, Haiti 

Rl* d* Janeiro, Brasll H*xia* City, M*xl«o 

Saatia*©, Cnile Una, P«ra 

falparalso, ChU* Montevideo, Umcnay 

Bogota, Aetna* la Carmen* , fenesuela 

fhl* repreeanted a total of 20 nen at 12 different points, la 
addition ve had a*a at Haallton, Bermuda; lort of Spain, Trinidad and 
Kingston, Jaaaloa as Liaison Offleart to th« British; at Ottawa, Canada, 
as Liaison Officer to tha 5, C. V. P. and at Havana, C;ba, and Kanaka, 
Iloaragoa, an£ft£*d to Folia* liaison work. 



follow?: 



4« of June 1, 1943, wa had Increased eov«ra£<i la the Missions »• 



Bnenoe Aires 
Hahia Blanc* 
Hosaria 



U hi 
Coehabaaba 



MUiu 



Rio da Janeiro 

Sahla 

Belea 

Bello Boritont* 

Cewnbe 

Curittba 

Fortalosa 

Kaaaos 

Katel 

Porto U*«r« 

-•elf* 

Santo* 

5 ©a Paulo 

Uotorla 



Santlago 
Xntofac**ta 
Arloa 
Coneapelon 
r sorno 

Pnnta \r*h*s 
ValdiTla 
Valparaiso 

Bo*ot* 

Barranquilla 

Buearaaanga 

Call 

Cartagena 

K*d*llin 



San Joe* 

LIMA 

hmtarenae 

£fflL- 



ir 



Havana 
Caaafluey 
Santiago da Cuba 
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**y**aii Mw» 

***** ■-.?■ ■ A r o yil gaa 

QaHmtiL* city 3*a $»v»ad«r 

JUXL oaopqiT, 

Part *u Frlaca Koaterlfiao 

Ktjrioo City CoMoaa 



I 



fiMrmtt* / ]/l 

E&a/klZSA CUAnA Boiler 

Xaracalto 
Maaaftaa 

fait r t yr a a a a tt • total of 166 aooatt At 6T Twlatt; an lacraaaa 
of 1^5 a««nta aad 86 alttloaa. At of July 1. 1<?42. vt had 7 cl«rieal 
aaploya«t ana 6 radio ma. At of June I, 1943, vt hart 71 tttnogrwphsrt 
and eltrfct} 33 radio oparatori and coda alark* aad 6 trsaalatort, oryptog- 
rarhart aad afcotograahara. 

tt3 KM » m TOP 

M of Jaly 1, 194?, va ted IN lAAlaldaala *j 9 IF a«tl«awmt. Of 

thata 138 aaro Spaalal igaatt. 36 wara Spactal %r»t#«aa f aad 7 w*r* Clarl- 
aal Kaployaat. it of Jano 1, 1°43, va had 43d partaat aattwlly oat on *t- 
•licaent. Of ttaate 324 vera Spatial Afaatt, 23 vara tad la aa* a*A Coda CLtrkt, 
16 wort 9paalal fcaploytot, 6 vara fraaalators, Orytaaaaphnra aad Pnotogmt>hara, 
aad 71 vara Qioriaal Saaloyaot. ffcla raarasaatt aa laaraat* of partonnol 
actually oa ataifaaoat of 2T7< la *ha X*nH tloraa aaatha of ooarntion. 



Slaea tfca o*t*aliKbaa*t of tbt Oparatlaaal Bait of sis on Bo-ronbor 1, 
1942, thora baa oaaa uW laoTaaaa of 337 IndlYldaala aautally on attl|om»at. 
By tray of ooaftaxitBa Aarlae the firat two yoara aad ftva aonth* of oT*ratiot« 
201 r*r*oat vara on* oa attigaaoat, aad la tho l*tt aorta aoatht thtra hut 
baon a aot laeraaaa of 977. 

fh» flrat flat v««kt thnt Xha A#*nta nra la W%«hlagtoa thoy oador- 
co mi iataaoiTo toarat la olth»r tha fpoaioh or 1 ortaguatt laacnage , Tba 



•U»9**ir+*ls4*f* ***** frm Ma fe* U toOO jua* o«d do*U( tfclt . 
aoflod tho Af«*tt aro andor tho JaHodUHoa of tho fetUtax mi Iaopootloa 
Wtttim of tho to*** %i« 1«hw <> wmM < f l »Ur»yy4 atti U t Uy a t 

.$y tho ottporriMry ao™**** 1 of tk* 9* M?|*t*a, by rOfroaofttotlYM Of tfc* 
**aohalo*l Uborotory, of tho -iploaoga Swttw aad of tU TraSaiag SUUUa/' 
oa OaVaooto roUtinf dirootly to SIS aoi* ia Utia 'wlii,^ 

■'■^liriai tl§ loot fUool yoor tho tvaiaiag hoo boon ooaotoat, U 
that tfto i if m » •» «■ ■ has lasted for flro woohn during tho ontlro poriod 
oad ho* booa Ut ori j i rs t d by tho wimbtr of lootaroo* ?baoa Uotaroa 

"■jf ■''■' 

% JftMafm oad Orgoalaatioa of th« sis Division 

fljjjtfiflrtool &nd SUtotftool Aspoeto of UtU Aaorloa 
' yii» i»j£ of P*i»»« ri« sad Vlooo 
$oyfeiac wadoroovor . 
^ Ulriflf Ccoditioai sad Tiaasportetisa in Utin Aaarlo* 

.'•' t y y W t 'Bf InfotaitfUn Soilroa and How to Obtain thorn 
'Tstaoa Qremtiottaf ia Utia -Wrles 
fcpwmi Or^MiiMifaaf UliUn Uorlos 
* '■ ' - flaoaoot ia Utla IjiMrlfMi Corraaoy 

tWia «4 Froaoh OifN&sntloat ta Utin Aaorloa 
01— Tm in Utia *asri*a 

Puuryoj >*< Mm aad AotjUttlos of tho Spanish rslsneo 
How to UoogniN U4U Tyoaodttoro 
■-' . Soman 8— imt<n i H|M on* (<omon B*ylon*so Sfstoa 
Jtatfllae Iaformntt 

lav to SooogaUo Codoo dad Lsttors tUt Uvo boon Tanpsrod with i 
Short Kowtow of tho OmM with PsrtlouUr Boforoaoo to tho 
■■■■■ arrow 1*^ by Oorasaafoots , 

ftoport WrltUc 

Barlag this langnoto jyioi oooh Agortt U tho oloss !• Into * i l owo d 
by « ropro««ntattvs of tho SIS JMvislcMU SU «4aoati<m*l oad oapdrionoo 
Uokgrotad whlU both QoB ns otod it*h tho Snroau sad provlous to his past 
ov$loyaoat am foaa iato la detail. The pwrpoOe U to efford tho SIS Divl- 
sioa on opportanttf U aoo eash AjeaVtattvidaelly oad to oIm op bio te»- 
pereneixt, adaptability oad verMtlUtr for pertleular SIS eoslgaaoat* 

v ZWAJftt'*-' 

Ovlae tho flioal year eodiv, *ao I0 # iHJ, tho mm of |l,Mo^X>0.00 
•111 Ufa bow oapoadod for tho oporatioao of tho SI$ Ditioioa of th« B«r««a« 
ittMm ooaoayod vlth tho «poa*itw«s darinc orovioao fiootl jw», this fl^uro 
oltBo thooo tho Ir oao adoao growth of tho sts Bitloloa. Durlne tho fitoal yoar 
ondiae A»o *•• i941« thoro «u oaooaiod tho tm af |156,78T,«, «ad daring 
tU fitoal yoor oaiiae Juno S0» \U%, tho ota of irsdftlJi.Sl, 

Thoro «M originally mdo cvaiUblo to tU Uroou fro* tho mtrgmoy 
of th» iVotldoat of tho Baltod Stotdo tho ran of #1**50,000,00 for tho oporo- 
tiott of tho SIS Division durins tho floool yoor IMS, During Dceoabor, ISiZA 



* 



B 



It beoaa* apyareat, tat to the fn t r at t o d to v ar agi deeirod U *Vmth aad 
Central naarlea uri tha m w i w y laoreeeot ta parst— i tl to obtain this 
covert**, that thlo oca weald 1m laemfflelont for 919 •peratloas dnrinc the 
entire flneal f«ir and, hence, an fiwAar S3, 1942, the President ando avail- 
able free felt oaorgancy feed aa additional allllon tajears for the SureeVt 
SIS operatloas. Thla entire 3?, 900,000.00 will here been expended by the 
cloae of the fleeal year Jane 30, 1943.^^ 

A« of May 31, 1943, the Bereaw had expended for 819 operations 
during tb* first eleven snaths of the fine*! year of 1948, the eaa of 
i?,689, 778.42, leaving available for opevattone during June, 1943, the ana 
of $307,265,86. The ——at* expended at of Kay '1. 1948, may be broken down 
ao follows : 

FOJIDS 18XP1BDXD HR5T 
SLI7W KCWM8 Of ftSCAL YEAR 1943 

(July 1, 194? to H»y 31, 194?.) 

Salarleo $1,179,106.44 

Advance* ?75,19' .21 

JMtployee't Hrp«neeB 735,788.68 
Agent's Living ant* Qaartera 

Allowances 109,360.60 
(Aeries' Living And Quarter* 

Ml4vwc«i 25,871.^1 

Inforaant* l«i8,086.T>S 

Kon-jSxpewllble Property 5fl,64R.'~7 

Ooooral Expenses 9,689. n 

Bntertelnneat ?xr>en«e* 1,<H«.?8 



3,692,744.16 



la coaaeetlex with tbo above ttatoaeat It ehoold be noUn th*t 
the aaount »et forth ** Areata 1 and Clerk* 4 Llvlag and barter* Allowance • 
Included only four Bon the of oaerattoaa, at or lor to February 1, 1^43, Bureau 
oaployees on SIS eetlgnaent vera paid per dl^a la place of yearly allowance*. 

w^w,Wff ft? v*?wm 

free a variety of sources the ansae of Special Ageats assigned to 
the doaeatle field have been received la the SIS Division, "heir pereonntl 
file* are obtained and reviewed dally. Many Agents have written to the Bureau 
Indicating a deal re to be considered far SIS work. Other Agents, opoa being 
Interviewed la In-service Tretalag, hare indicated the desire to be considered 
aad they are of forded »n lat»rvlow in the SIS Blrlalon during the tlae that 
they are In Washington. 

la addition, the SIS Dirt* Ion obtained an alphabet tc-1 Hit of all 
liable agent ■ la the Bureau, who, a* of Jane 1, 1942, had had at leaet oa* 
year's experience a« Special Agents. Progr*»nlT*ly the perseeaal riles were 

7 



l or l cwo d —d where the Agnate np i a a f i * a daftaal e te II* verfc, the fllee ware. 
hrlefed for further eeavidaraUoaV fkU precede re ana relieved fro* July X, 

1942, until Ptinrttr 7, 1942. 3useee.U«nt %e the latter date, the hrlef lac 
of the fUn, the ascertaialsg if aay Jierseaal er euelneap reason existed 
which would preclude that Agent «a SXf Astlgoaeat. >ad the couple? lag of the 
aev training class has hesa handled hy tha Chlsf Clerk's Office. 

The 511 Jdvlsloa, through one of lit MyitMnU lttti, assisted la 
the review of fllee end Indicate* which aw would bo acceptable for consid- 
eration. Ac of tbo d»i« begiaaiag June T, 1949, th» Chief Clerk* • Off 1m 
assuaed fall sad eeaplet* responsibility for obtaining tha elans and starting 
It oa the previously detsraiaed schedule. The SIS Division otlll continues 
to interview Xa*servies Agents whe desire to s*de application for SIS work 
and answer wiet aueatloas they eight Dare. <*>l*rlcal personnel it provided or 
the Chief Clerk's Office &ft«?r It hat received a aenorandun of Justification 
totting forth the facto which explain thr> need for the addition at a rolnt. 
Radio portoanel it supplied by the Technical laboratory. 



jfa 



post usaukQi* rumm ?mop 

following the Agents successful eouplstlea ef the Language Tralaing 
Period, those who survive are given further training far their SIS assigsewnt. 
This training eeasisto ef the readiaga ef various hookt on l*tln Acerlea, tho 
reviewing of Bureau files r>ertalalag to the particular i*atln Aoeriean country 
to which taey have beea assigned, the conferring with the supervisor of the 
country to which they have bson aptigned, the preparing and writing of various 
neaortada for this eupervteer, the receiving of instructions la coding and tho 
use of secret ink la th* Technical laeeratory, studying the nature of the busi- 
ness of their cover count 17, «ad obtaining their passport , visa* *nd tranr«erta*> 

tloa - jLu 

This varied ef training Is highly ladlvlduallMd and is not ouhjeot [ 
to class rcoa aethedt. Appropriate fonts have heea provided and tho accessary 
records are kept refleeftiag the pvetfcyesc of each Agent during this tralalag 



lUTO-qqr^rcwi! 



XU 



Prior to this fiscal ran?, we has In eporatftea thre«- radio stations. 
<>ae at Bogota, Celaehta, one at iaatiago, Phils, and eae la Qoito, Keuedor.jp^ 

Soring the 1943-1943 fiscal r»ar vc Installed the following st<tleasj/y 

Ho de Janeiro, Hasll 

Havana, Cuba 

Lion, Pern 

Moatevldo<s Uruguay 

fcm Jo oe, Costa Men 

Cluriad Trullll'), 3oalnleaa Rephulle 



p. 



Xn cAdltloa, eq^lpwnt Is presently at Porfc-eu-rrlncs, Welti, I* Pas, 
Bolivia, and Managua, Nicaragua, ft M \\\ ^ iaetelled as s^oa <%« techsiel^s 
arrive, k Urge relay station is hein< installed at the present tiae at Uaa, 

**** *H Q 

■ ■-.-...■..■■.. ■-■■o-., ■»■■ -.-4-,- 



gowir:iH:«wK ccwam 



in 



b7D 
b7E 



After tafeMMfullr ooj*l*Wac tho :n tr*iala&» tk» o«o»* i#m*7 
to doyort fKUifNt of o*o 1 » nn< » «** **• «Mip««t t*i» s *f w«ir* ««*- 
fldOBtlftl fttttro. It U tao«t only tft ft ai** oxooutivo of hii oovor oerapony, 
tto fiirooto* *f *i* Mml iroo* «f Uwoottgotioa, tho Aooiotont to tho 
Diwwtor o»d * tm teoy oaoloyoo. of tho SI DitiiHa. $% 

Tho agtat ofctoino hi« pattfort oat tfeo Mrtmry *lo«» *s the ropte- 
ootrtotiva of ica» A»oric*n ooonoreloi orgoiiltttio* iMifr *■• Ugltlairto rooooa 
to send eaployooo late Ut tia ^o»rloiu, Tho «aww *» »Ho>U to the SIS MHiIIbb 
lncludo ropro»o«to.tl*oo oCI I 



o£' othor dotoipttlttll to 



LOULi ftgMii 



ond * rwrloty 



opooiol oaployttefl oro 
aoit of tho** oonponios giro 



particularly adopt by ©xportoaa* o*4 ability. 

apodal tr Hlaing to tho agoato In ardor to fanillarlia tho* t-i+h tholr ooror 

buointft. Jffc 

Ib tho floool yoar of 19*1-42, taanty *fcfcr aa co»a^«»lo« »ero uood o» 
cororai la 1M2-43* tho agatoar eooparatiac iaoraaao4;i» flity-««Totu tt» 
oca^onios ofiiea haTo u&do thoaaolvo* oral labia for this purpo»o or* Uotod « 
follawai Jf^ 
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■->f = - "V* 



^. tc.-^iki-r.-. -jrt^ -.\ 



.9^ 

■>•• -«■ ■■- - 



^ :;•:«' ■'>^.-^; ! -*- 
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The above ooiwerne §*d their oonnetftlon with the 3ureau are 
described briefly m follow i %>u 



5 



vfon* fch fl 



ll^w V»rlt Ultv. all ma il by S1L, arimtJ U dlMWKl tP 

Nev lork City. I t urea found ed 



e fflraor editor o il 

after he imd 



discontinued 
preeant tiaa, 



WeJ urrHiii-iwu-uii xo avmauj 



| "I huewTM'i 

tacted by the Buraau and all axrangaaanf tfcF 
have tx>en handled through /^T^ 



cu UJ 

hae 1 



1 At the 



IlUb UC9V1I UllH 

^riice of this aoror 



J 



.&&w^ii*., 



.r^±L.~^ ■-'■ ■-*■'•■■-■■■■ -■ -ii-~ - -•-»)Blfftr^- 
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,«^u. .-_-»:.ti, 



r ;j #*^^^^- - ■•"' 
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At to 1 ttoblKT 

aaatiag hi* ft**, totolt nctoHal, tot to to* I 
to aero WMi ifal IT aatorial It tdtoittod. A Zi 



*o aro ran* o- 
tto* tto savor would 



to* to«n aaot aaaporativo end in an Ifttorrio* with tto 
Stat* Dopartaont rolatiro to hit oowpany, to ot* J *d that tho ladVri dualo when 
to waa aandiag to Latin toarloa wart aot oxparionood l I bat woro 

indiridwali tatoatad fron & groat wn, ■irlltwH toift an mtortala wfcieh tod 
toon tutolttad to hi* wh lU to wat | I ff ^ 



1 Kir York 



lli thoroughly fan! liar 

with til ptoaaa af lan mir oo with Latin toorioa* to tot an rot It* UWort la 
toainaot ladaatry in *■*! tto toarlaaa iwtoblioa, ana It «u poaolbla for tto 
toraau to tana r aa toftul atlwao of toil fir* to prwtloally My of the Latin 
Anwrioen republiea. XZi 



_ toa totn neat ■oop oratlTO end pri or to * Bureau 
re»reeeBtoti*e*a eajwrtins fro* low fork, | fc iTee hto detailed 

initruetlenf m to hii duties to South Anarioa, and to wee oxpeetod to ©all 
upon tto toalimomn and Ipd urtarUll ati nf T«tt n ipyi Ion end eoqwalat thi 
with tto eervieee offered by 




X74 



in *iew of tto groct deellae in too* fido ooataerelal relatione 
totooon tto flatted Stotea and ottor toerlean reyabiloi ginee tho entranee of 
tho United Statot into tho *Sar, tto relne of tale cow Km declined, ud It 
ii not tolas need m exteaaiTOly eo prior to tto entranee of tho United Statoa 
Into tto War. ff U 



tow Tor* tflWH 



oaapany toe neon la oslttoneo for aperojeinntoly| 



This 



? 
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\ and is aald 



Tnrwugrn 
eorer ar« eble to 
exalting any ouoplolon, L 
too iadloatod hi* wUllagaeaf to previa* eerer* tee* feeueeT, 



This e&mpeay it 



via *oj»nL«a ana aureeu rapraaontatlTo* ueing thio 



l ao/ulrloo in ony oootloa of Latla Aewrioa without 



"anar 



L 



too toon aaat oooporatiTo ia training tho Bureau r oproaontattToa of tho 



ri,JiEfctaafc^ 



5 ; ^iL., 
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for hi* oonoom. $( -^ 



to MtMUr 




«7 



]tt4oy thraagh ttt 

foaa* oo* o* tho Urgort Mi ol^roncnf* ntfrogotlono of 



tomponito U tho totiJL 
Urgoot jinVattt , 
tho fttWtiqn Of *M[ 
loartod in Jwrth ln*rioo* 
»«»>tttr*> io»feort which ln^nl m 



|| loonsoadoo In t 



dosos of tho 
tho Enltod St* tot « 



b7C 

b7D 

.b7E 
J 



limwwr 



Lnoy ho isfmM uy any of tho 



by tbo othor nonbort of tho 
1 hot roproootttotiToo to prootloolly all of tho 



South Anorloon ropnvUeo oad amotion* through tho nodlu* of agonoioa and 
bronohot^'U 



U4 UUlMUi lit llf JIB 



of tnfomntlon In oonnoatian with [ 



1 How Tort City, ana boon vory oooporftttro with 
program and la addition* ho* b oon an oxoollo nt •oaroo 



Sis projroa m& la howrtUy la favor of 



fulloot oxtont. 

THo 



hOO POOM 



of oil kindt. 

adwitod of tho Burooo'o 



loooporatlng to tho 



roproaontotiToo n olcaod to 
}ucw oporatod thoro mJ~ 

r 



ooror boooauo tho ooapony** roprotoatotlvoo ill 

work In this ooanootioa than thoy h*TO boon ablo to handlo* 

hoi boon ahlo to of for on nxtonoiro training, oonrao to our **onta 

Wtte an o ri on In this oapnolty. Aaothor oiatfiaaont vtllieod with 



whioh It o plauslblo 



f**n« to 



[ 






tatails tho trolning of o now nmn for fntnro forolgti a»8ignnottt,^2{ 



roproo ontotlTOt 
In tho" 






ML 



of Spool 



ol Aoonta of 

| th 



tho Baron* horo boon aatignod M 

thO hOOd ftf**«M of *Minh »y \ **,»*+ A 



d affiaox. 



kt CM.oaeo # II llnolt 

\ first oxorot tod hlnoolf favorably towmrd tho 



BttroonU SIS pr o gr am , and It hoa noon through hin thot tho Buroou hu boon 
oblo to utlllao tho eospony a* o otmn*Xl( 



ond ono ot [ 



111 tM apno ral ntnogor for oil of 
_ baa boon noot oooporotlvo with 

oonaootion with th o projoot ond throu gh hin, it hoo boon poa- 

rith tho idoa 



~~Utia Motvloon lntorootn* 
mn In 



im our 

slblo to pUoo Spaoial Ago ntt in 

in sind of trolning thoat in 



plonti oi 
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vz 



' I'li'il v _/rVi>' ''BiMmiiiirfciViii i,, 
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b7D 




- . ■ '.. .b7E .v ,'r 

, afce it lnehojfe _ Ml 



]«• 



.Tee* City, a**,. 



Hrt melnftti In errenfflac peiepart lettere* 



<*.*.<■ 



b m thronghogi 

of~ 



2m 



All. 



haa 

eotintieev 

operated By 

the ooeporoiiea or taov M »B» wy 



a» » f liable end »u5»t «ntUl 
I The fir n for ©rer|_ 
^damllng with 
orjnaiaaUon 



lew Yo rtt Clty< la 



It apparently a 
rho li th» Bureeu** eentaet, Ifcronghr 
•elicited end •*t*la^l. > V > 77 



I 



It li 
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At the pro* ant tftMeyeja* agnwit la afftfewd to thi« eeapany, and he 
It preeently at their offloo* ifeo»l yln* the BNtiwr y training. Thit agent hat 
had lererel years experlenee U'tkaj ^ and It !■ oontoaylato d 

th at he will tether antorial 



ef 



■ melTlM 

lathe] 

u utens 



]**. 



io*rlo* for ^»e 
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Hew York City* it principally 
of the UrfMt end bettor 
be en In operation f»* ewer 



et 



Argentina* 



Hy honoornod 

artahllohod o 

'» | T 



with I | end 1« oomldorod one 

ooaconl o ef thle type, This oonpany 
Ite o«n raproaentatlTee 
Chile. XlA 



fraiTl 



end hee_ 

L. Wij_ 



ef thle eenpany, has bo«n Met oe- 

operetlTe end Is ewtrowsiy enxieus to assist the Screen at all tlaee.,*^ 



ha* furnished powe rs far agree* repreeentatlres In all 

places where they appear praotUal, and | [p er sonally Instructs eaoh 

Hgent netng thle oarer ee to the s^aeral nature er the I I buslnass 

and hat furnished eaoh Agant with speoiflo Instructions regarding the point 
ehere he le to he aeeienid* vfe'K 



Beeauae ef look of Material* | ^ dlf floultlee 

Km had to ewrtall Ite operations elnoo 1 uui uini of war. Per 
U aet eetlT» at the pruntat an BIS eowerjf 2L 



t this oiwpeny 
this reaaen It 



b7C 
b7D 



in tne ■p rim: 01 n 

i W eh»~ 



ef the 

RlTOB 

rah In eeaneetlon with __ 

_ln lew York In Qua t two Is. Through 



-b7E 



T 



-or 
At 
aselvtsat to 



■«1« UliVIVU vu 



3 



the serrleee 
eapaolty In which ha night eerre. 



this tli— , It «ao oon eolTod that a ftpeoial Agent of the Buroau could he 
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<:l!Lii*~i--*-^ a2iC<~x? aii-T-S. L _ii 



- yy-V r-J natiL^M ^f-r'/-- »^ .. . • ./.^ jJJL,^ .tm^»i. ■, 



'i-jfcJtfciUUU-^ ■■^.■-■. 



' _">.r;"- -TwA i-ini'iif- ••"- ■■■ ■ ^- -■' . 



b7D 



b7E 




with th* 
r*WM i ftU tlT # with a 



o—o«iato arrangawat* 

Iteron ih if 



jitt[ 



of ta* 



la trooontly ■* 




•Ad **p»ri«neo ln| 



■r 



l» OontosoU as A roprsiontatlVO 



Tho[ 



in foralaalnt 
all of tho 



lytth ita oaboldlorioo, li oat»g» * 



|id%ieh U <mM fft <M 1>m5l< frr| 
mnloaant is Caiirtral Anorioo. iHTin 



It ha« Tory 



Uttlo ?n»]Urty on«~oi*ipnont In Central Anorioo, 

boin« eoadaotad «a a «on*r«et WiU* T ht* wrror ©fror* in ttwllirt opportun- 



ity for a fcroav ropro*«*t*|i»» to get off of tfco Wt« poth and eondnot »y 
latntiriot doalroalo In tha .«p*§ ronato part* *t tomtom**.^ M 

| | han b«* MMrearigr X*P> m tlT» wi4 tfeo oorar has worked 

oat W7 aotiif^torily. Fa^S i»* •* *»• Wm oao bo nado In othor 
Central Aaarlaaa ««*tri«f In «• oron* tho mron* parocnnnl with tho propar 
bnohgromd and faaUfloationa boooaa aiallablo.^'^ 



Taflaf**** *i»aohntott*, hat boon a «poolal orrta* 
BoTEoaFUld tgvtftton oad « »rr»r»l aaoaataaa, iadioatod hi 

*u ta tho oxtint of ht» aa»anity^?< 

or«a aita&OB il aat of tt» lTgoil[ 



•ottiet or im 
daalro to tarro tao 



hli 



In the worl d* 80 t w < ha a e »[ 



1 



WL* ooapenr 1* »o 



oonootni 
In 



addition to 

«c*»tra«tod 1»*t MUil IUH rajffippu I > J ■ ■ ■■_ 
i*o in tarn nrto through natlv* a* a g oatt. 5to«M of the typo of 
buiU ni. it wotild bo noootaary for • Spnoial itmLto hare axperleiwe In 
~^Hin ordor that ho «U11m the eoapeny at ^ reproaeatatiYo. £2^ 



b7D 
b7E 



of 



I, howror, ho o boon iator ottod for aca» tiae in oil typee 
•ad tooordinply, a | ~| mr<ray io prooostly being node for 



la Utin Aworloo by twe Bureau ropretentetiTea, J^ 






exploring 

standpoint 



in agent tt presently rooolrins training 1* 1 |sino» 

lh«« iaaleaterf a syndicate la to bo forned in th e noar nttaro, 
W, oottDtriM of <hjatenal* ond Colombia fro* tha 

7xu 



, an* alio Won eoaperetlYa U auggeatlng othar eooftanlea 
to bo nti lined by the SIS Dtrliten oi oarer oowjwnioi. \fV{ 



ono of tho oldost ftad larjoot ogonciot Jjq 



«*» Tm-V fMty f if 

Thia 
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..^Will'iii Ji— - 
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eonvaay w* M$099t fa j 

lg«&«l«l ill the MOM field* 



as a 



b7E 



ageaegr and tho 



Thli orfaalsatiea 



ttmti awrger* ud ewnooUontien* with •tew 



offlsoa in the prinolpal oltlea through* 



out the w«iua ladlflwr* and thwwgh 

rtprMntrtlfii hm to f tent to various pad*** la Utia Aaariea te be 



ItftaoiJB. 

of tao f_ 

i to ait 



) *Ur»«U 



retrweetntlwet 

hawo frw MMn 

hare the free rua of the earl oua ffi 

to the 



of Dili 



The re?reaeatatiTea 



fit** < 
Jend 



] reeorda at these various place* and 
oatoaslaly being reaponalblo onl y 



| boo* been aoot oooparetiTe and have •Pa nt coaoiderabio tine In 



trolalaf the Dnr o a* reereeeatatlTes 1* the wneVoff 
tower It eulto olattie at • repreaentetiwe off" 



This 



Jit enpeeted 



to aafce iaquirltt of any nature tad at aaas tlaa> # the Bares* representative* ■ 
official oonaeotloa with <fce Halted atatoa (Uiumaanl It oat known to the loeal 



TWfT OOaBtetl^WS Of 







I^M 



Oeotaet with tho 



throughf 



K^JZZ 



| &ehlgen wm node 
ftthe Bureau and the 



iqu umtioar 



who net lon e »»a utofai 

"~ 1 fees indicated that tho eenplste 
pro *t 



th o! l ore at the disposal of the Bureau and 

ho if eoapletely favorable toward tho 31' prograau J£ 1/f 






hi 

euperrteloa of 

arr angtweata haw boon na do for 
thai ~|anere 



b7D 



Una it loeoTia a* 



eotlTltito la Brail 1 art uador the 
| a»t been oontastsd and 
ropresontatlTe of tho Bureau to work la b7E 



IB Wit 



Thin agent will war* oetenaiely ai 
apaol ty > it la possible for hl n to bo 

let 



lawttkit fttW~mT 



•oat to any point la the ^.^j 
without f»ar of being wworored.,4 /C 



In addition to Ita 
]ha« likewise 



la Latin Anorlo*> tho 



la dlroetly la oharft of 
relative to our needs la UX1B 



"■aWrToaToj 



thla Individual has been" 
ajad with hi a cooperation. 



arraagtwte hare been aa.de to teed a Bur eau roprotontatlve to Argentina 

1 ;X (A 



ostensibly to bo trained and developed at 



Dae to tho axteuelTe interest* of 



la I* tin 



A*#rlea and the spirit of wtieftafeearted cooperation offered by|_ 
aad hit subordinates, it offer* an excellent aeuree for the Bureau in ob- 
taining 8I£ eovere. £il 



Vow York, so a 



owned t>y 



whoa<* entire 
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' _|p««i»litO 
~1 This oano—n 




b7D 
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d»»*od U « wwta hawoia r . in goto* 



V WOll oil 



■te. 



AhlA. 




Prl«r te tho jrooo** wtr. 



414 oosoidor* 
tla» Mfttldorad tha •4TtMblUl7 of 

Tho dflfiiroMUty pf $N£o M*w sin* ft tho tttitod ttoto* Km oatorod 
tho saw hoa boa* ro&iaod osd if proaontly not boitt« too* oo on 311 oonror^ojaB* 

b7D 
b7E 
"l 



with offlOOO et 



How Tort City, io ou of the foi lOQQ* mtTprltt of ito ttnd t» th« toTTo* 
flto*— . If «hl»f lnofl— H dwfrrod trm thol Iwh 



' WHIVf 



roo jubio vh iiwiu vi 

ootlwit y la tht ijMrilwttogriCT 

it 00114 



s 



ottpoay to tttttr too noia of 
know and hlfMy odvortia*!^ 



eoopony hit M»o 
I mu m»»H .bo*lon» It ha a » United 
through tta oubfldinrloa* 
*hl» oonpony in tho firat 



ing-g»oottt ly «Mrkotji tho woll- 



eoonoit&lro ond hoi offorod tho footUttoa of J ~ 
tho Barooa without rooorrotlcau [ ~|dooT 



hoa boon 



0*t*4hi«|_ 



3k 



~~L oo tha ropraa oi i toii To of tho oempoxjr to 
CT^my'kM offarod on ojilowolo* training oourae to 



CH5 — TOT 
gpoolol Agoctoo allot; tho oonpony m • sowor. It hot Ifttorarta in 



On* tpoelol A$ont U prooootly with tho ooapa&y 1» training mad 
It will ho hl o Maignwont to •oeAtoti • ' | In Utln Aatrloo to 



dotormlno for 



]^K 







to* 



lo obo of tho moot rooont o oanoro lnl ocaooraa otlllttd oo on 8T coror. 



b7D 
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Mo boon very ooopofotito ond h»o of f orod tho 

fnoilltloo of hi a oonpony to tho B wr aajn wnotintlnffly* %% 



]u« ftooorougiy thfi" 



ttntoo am mob soma to oo o now ptwroo oij_ 

•ountry lo «onn ldn»wd m <«— llaart o l—o to utllioo on Ogont poolng to o 

rovroooatativo \ 



In this oonnootion. It opp*oro that tsiA. 



f 



l 



o*t-^-,-~-,:-$K^->vi- 1 



■itt^SM-idj. ilits^-*.^ 



■jSjuihi nt-fcj-fc. 
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St™ 



it la 




tnot 



if alto UMitfto d to fartaar dorolop- 



WMo\&# 



iidtrtdcH or tfca largoot «f 
hoo boon lm Vasiaoao olaoo 



U lwootod la 



<htf« it U ooa- 

Thlt oo ap t a y 



*h* MT<fM •■ 


IT* «f tlM aoaMMT** OvODOmtlSS wttk tho Bttfatu't 


81? prograa orol 




How York Cltyi 


and 

to 
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Tho aatur« of tho ooror funal«h«d t4\« Baroau toy thi» oawpany lo a 



b7E 



goaorol p*at««ar planning ourvoy which ourroy will fural»h[ 



with data lAoroby thoy eon fornilato plaao for dorolopaoat of * 
i*tin Aaorlooa aarkot a ftor tho war* In additi on. tho Duma roprwoostatiwao 



throughout Utln Astoria* in 



will oaataet frlond* of ^ 

tho noturo of ^ood will oontaeto to aolatoln cordial rolatlani 

Utln *a»rloan ouotoaorf and tho hoao of fie* of 



t*» 



JuiaaoLth 



thooo 



il tho 



I 



■nr 



tad am augo- 



fthodo Itland. It m lnaorporatod 
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I 



1 



Aif>^.>v ♦*« i^jwny i, atlll aagagod la iom 

Ja *ar prodaattoa at tho pro»onT~tlao» 



1 



contact wit* thio ooapany wm aaflo at t ho oajatootioa of a SpooioX Apart of 



tho Baroaa who woa faraorly oaployad aj 



Jby tho ooa pafty. Tho 



ooTtr woo batlt around this oapioyoo'o paot oxporlonoo to tho 
■ad it woo throu gh his that oont*ot woo aado with [_ 



lhao hoot) ottronoly eooaaratl** la proridlnj oa 
lnoniivo irauuag -bbbtwo for tho Agoat proooatly aooigaod to thio oon^oaqr 



and In working out tho noooaoary details of tho cower. ? / Ti 

It la tho — olginoirt of taw Ba roatt*o ro wro a ontatlTO with 



]to aooroh for 



la tho oottpony' • 
canjanyo vaju4i xu laun Aa arlea, thooo [ 
1b Aaorio* uador tho naaio ef 



wh o alrirt ho of walao la prodttelag 

""or la tho 



]tobo warattod 



| Tho oihor part of hlo 
onlgBaoat lo to develop on groat o \t* dwlodgo a» poaolblo of fllop afto Aaerioen 



b7D 
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with opoelal oaphaolo oa 



ipoft 
]wh 



ho laoorporotod Into tho ooa^eay*o Haw aerkoted In tho Halted State** 



which =nlsht 
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Mr* York <JUy # 

latmH* ia"~II«n tawrin. Ai- 

tiaoft oo a» r »l»s *• p*««i* 



ho* Tory ortoatm^ 

bility of Itt ooooaratloo odth tho l^ft fU »*•*«•• It wilt «ntU 
roooatly toot o»i «mi i— tt wort »*% *» * tTWM Hprwoatatlro to 50 to 



b7D 
b7E 



Tht twroojtfo ootttotto «ro 



H» * 



« o wo i r i o t iTo. olooolr-ta lt o r i w j rt ft t o*. 



] — TT-mk dotomoinod through thooo c*"***- 



mb tfat tho*** %ho> dwotrod to ©o«?or»to to tho fialloot oxtont, Ia tholr 
ooialott j"^ ^^ | to not jmxtimilMrlr odoptod tj am u u 318 ««m 

boo*m<« of tht foot #a*pUi«i would lMoodiotoly bo out upon osy indlriduol 
•oployod by tho ooapoxjy In tho opool ty of 0, foroigo ropfoofltotlTo who did 
not h«ro t fcookerowd ln | I or wi net > raoojbor ©f 



who ami oad oporoto tho oospony* Eorortholeai, orroncoaonti woro nooo ror 
ow&dl»g obo Bv *u ro proooatntlvg to L> tlp Amrloo. Sil t ogont h*s boon 
woicaod to «oad*ot o [ [ in I ~l ProJtll. It will 

be hi T lob to dJiooror «nd ropoct ra»| l» » 

ftrouftd | | tt»r«, fcnd tao voxiouo >nipplai 

foollltloo whloh tnijht b«_md« inUlUt oftor tho oor in jetting tho w 
Mtorlolo otit of Brotll 



b7D 
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fooilltl 



*li 



00 IS tnOKiAC ttU« OgOBt 



orod ind koto froolT of tholr tl— o*d 



that ho oould proporly ooodvtot « r*rroy« 
It woj moqoooojt to tmko into oonftdwaoo 



in ardor 
la irdor to rioill^*t4 tao training . 



IF* 



of *— Hy h«. huiMii offloot In low Tor* 
City, bwt ltp w&n plooo o f omUoO lo la | 



Tho 



porotloe owau and ooorotoo 

"" oad othor tu fiaoMto in tho| 



oorporotio o, wmio not Urgo, 



n — erf 



TEF 



o porlod of 



This ooawotloti hot c©op#rwt*<l with tho Bwroou' » 518 program for 
orol wroth*. ?hlo oooporotion woo Icaowa to 
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•ad 



1 both looaWd U| 



RT 



] 



Tk« «ow farniik«d tho orfoat ^*. thot )w woold tko 



prtotlool for fow ttpatU* BK 



or trw 



1 OJT'JO 



Thl» ooror w»i 
of tho ooorvtry 



•ad tho Ac««t*t iaftfalHty to fit i*t* t highly *»»oUUt»d buolaoi* ovoh M 

I 1 «* v.U m »daliii«tr»tlro dlffloultlo* In «olnt*l«ln« 

Mi otmfl'iontlkl ao; J elty, tho ogont mi rtturnad to Uio Dnltod Stotoi for b7C 
ot>ior Mtlgn»ent. Ynj 
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*i.-ii •;-..-. -_.. 



, ;^i«s. 







boon WlH* * 
not 
intondoo to 



this 



: 

•» nofigaasnt, it woo Moortolaoo 

oortoin porscmol habits, portloulorly 
. OOftfidontUl naturo of the oersr. So boo 
ro*ro**nt«tlvo flat far tho tiao bW«« # tho Buroo* will 
•f this oonpony lm 1U 818 srogrosu It 1* Mi 
»?;*in »• long uf ~|of tho 



oowpony. 



JL 



Cltv. IS IAO BM r 91 WfTTOTt 



)!■■ mi sjioraou tho opportunity of astnt 



aw«r. The Bwea»*a oorvsot with 



MBTS 

1^ 



N*w York b7D 
Jittd through 

" tin Buriia b7E 



M ft 



Bnroou roproe»nt«tiT«)» nsii^ this eotw son prooood to Latin Aworics 
la * duol oopooitv. ani bole- for tho purpooo Of '.not tins dato for 



[ 



wi viw iypo ootiFte— sy 



and tho othor boln* w tho mirt>— « of s««iri «■ 

3*E- ' 



b7D 



As will bo notod this ooror is noit olootto nd girts tho B«tmu b7E 

roorws onto tiro on opportunity to so* -rorioao fwootlomt oor.oornin^ way motbor 
of sublets withwnt orwwlnf, rutpifiaa.^ ^h 



Ptnaojlvaai* is -yoro or loss 



a on i MB oC|?uilaotian« Tho control of tho oiopony is To stgd in th»l 
| I ma tho roopo—ibillty far Ita oporot len roots in thoT 

r — ' 1 tv»- 1 



soMmfaoturo on* onrkotins of all of tho 
ehomotorisod by tho trade ituse. 



1 This ooovpony 



•^ ongafod in tho 
whloh arc 



b7D 

although tho oonpony*! interests la Latin ftnorie* st the proooat 
tine aro not extenelTO, it is fitolly interested in the further devslepaeat b7E 
of narkots for it* orodttcte thoro* With this in yiew, Ftoroea ropmsaototiros 

bars boon AMigaeo to to oondtiot snnroys in Utin Aneriea 

looking toward tho do-l*l6pftonl or *Un*Tent data «aon which tho company 
oen fonsjsloto Ito policy for further wxrensiofl. flbro speoifioolly, tho 
lnfomntlcm obtoiood by the Agents aoeignod will bs usod by tho oa&paay to 
determine tho OdYioability of establishing nenufeetyriBg oentors for Its 
products.^ 

This wyrer will bo particularly usofnl laooonoh *b M will poradt 
Burooa roprwoatAtiYos to «^^y* If^ l-rldaols ^ MOjy linos of siidoover 
withont sroeotns sntpioi.on« 
to oooporoto with tho ftiroOM 



ItM boon oxtroooly willing 
to tu rullMt oxtont. Its fscilltloo in 



Ponaoyjratii^ have boon utllf.iod for trolnlug pAir;-oflns lnjf -?/ 



b7D 
b7E 



19 



"-V 




diottadt 
and U *• 



othor OOROMWU 



pro«ontly imotlTO, 



I'W [ 



•poaoorod an 



limt 

— Now 



fioldo of ba alaoaa to a rtl ad , hT tho aarpflrttltfl 1£1— b7E 

f«1 



] locladlai 



mtorlal. 



I 



T 



rtiia-sr 



lt» Industrial ootora^o. 



Tnd **nw 



axiom nu 



with ft vl«ff to broadoniaj 



b7D 
b7E 



"lafawtda* an owollont «w« la tali partlot*. 
lor fUlA and aa* fdraittod *» U*m to uttHao It. ftoiUtlM latno traia- 
la* of Baroaft poraoanal In a*#ir tfcat thoy ***fet aaejalro a beokcrownd ambling 
tfcoa to propvrlr r»r«Mot «ao o«P«r. At «w pfaoaat tiaj. an agoat la 
aaattfWd to adtffeot * aaaaral atrraat «rroy of Argan*i*a with PM^J» 
rafeui* >aW nUood oa the dowoloaaoat of tho orotont t**id of Induatriali- 
MEtloa. *al« «!**? will inolttdt tb* «*u<Jx of ill aUtlottoal dot*, buyiaj 
babito, eoloo diatrlbution Bwthodf* tad «**» faotort ontorlag iato tho 
oatablithaoat of a aoaad wufcot la tho Arjaatlao* Tho itadjr will also 
tmoludO o owrroy of raw aatorlala awai labia la Ai (.oaUna. J? 7^ 

Although tho oorporatioa to doairona of ooaAaotioj oiallar ourtwyo 
In othor oouateioo. It la aoooaaory that aay Juroau parowmol aooigsod to 
tbo oogamy h*vo a baokerouad *a oooaoaiof » a a Attl a * or a arobaadla lfig — b7D 

txporioscowith partioalar <n?haala Oft oithor| 

ladoatry, j[ 'Zj 



b7E 



la 

for 



, Sow Tort City, 
H- halda a klA position l a thlt fioM and protidoa 



iiho hao boon Tory 



*ho l l oad aurMM OOWtKOt It I 

h«lpf a1 In ogmittlae the Bnroaa to a* *** *P***»1 *«•»* *° utiltt *■»!•• 



M 



<&?< 



b7D 



■hloh it roportod to b* tho 



b7E 
1 Sir York Clt ,. 
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tae frite* Stale, anaaftiefc is anad 



-an nrneawa 



la iastnwtia* twee* 

tareen represeatetiTw *• 
la oratr to ana* thU 

rO WOSOgfc-tiTl with an 

hnd^ 




ME 



"Laos h—a ii-, m |i wM w 
~^aaoani doslauitwd 

rather tann l I 

fcej_fnrnl»h»4 t*oh Bnreen 
end h»» eotnally 



Yhis eerer «fttaelly takes -wry Uttle of an **•"*» « tine, T»* 
»t the mm tin it prorides sa eneeltewt front fceoottse of th« fs«t thnt 
these reoreseawfttiws are interested 1* pothering date for 



b7D 
b7E 



t 



The 



? 



lohlch Is anfsrsd la the 



\jt_tn. 



KBU W 



~~ fc — *BrOHg*T 



I 



•ttd nnny atae 



i sir 



i 



^~L the Bureau tut «o<n 

imrtl ret>re«ettt»ti<»es Into -ukm «nM oomrtrUs. nil* 
eerer it only H»» tt « *•«•* *tiee «d rwoaiios *> ««^ »?$, **,,!?? 
pert of the B«m«m reoreseatettw* and is order to eoertte under thii eerer, 
It is only IMM ssry **f* «*■ *»»-** ronmaoatatiTO b^ono «nnwse*t -it& 
eerteln ftatdaaentals of J»*l 



b7D 
b7E 



ft+oea-e the owpwy Is sn^wd •*»»•* entirely in ^J*"^, 
for «nr purpose* It ii not est iva as ma SIS eerer at the present tianv^ # 



b7D 



b7E 



low York, 
"been very 



A sufcnidiary of 



*•• ■■ ■ ■■■§■ 



haft of flees at 



, Vow York, 



, eotlng head of this serperCElin tad has 
4&e use of hi* ooapeny as an SIS oOYMrg^ 



with aoadaunrtor* ia,_ 
f7JOT-pereeus f »p ? *«KtetpIv tOO of naish are aaarloan oltitens, 

sad ntll are lenaiaaJ 

has of fleas la «** *Uo ia[ 



This oeapeny enploys *p rorl»jjtely 

^o also 
southdeat of l 1 The mm] 



and 



Y« 



*fce f est that the ssaneay a*s installations of this sise ln| I 



renders it partie-Urly sdeptahlw to the &erees<e purposes in that *» **ent 
•eeicaod there en a safety engineer is aot subjeet to eusoieiwujf^ 



[ 



1 of the 



loonted i al 1 h** Wen Tory eoepernUta nnd aoj nneieted the tere« ia 



A norklns <*rt the details of utilliin* the oonpeay ei an Sir sorer. £ K 
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, Sew York flty, is ejf 
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tha Baraaa rapraaantatla* «m am*) 
m thara it no praarrangad aabjaat 



*f Uauirtat and** tain 
for kia t* wiw^S t / 



in«>na< 



U art nr aaa ai lr 
it na I 






vtlUnad 

u 



•D ITS 



t one of the 
duttry, hat tHMm oaoparatinr, with 
original contact, ni iidi with 



b7D 



|t«ap*altt in tha in- b7E 

tna Harwm't bib aragraay tim aaaa tl na. Tha 



tn Lot Angslet, and at ahioh ti nt he oxpra taad a daajra to aa aaarata with th a 
Bnraau In itt prajaat» Through |~~^ 3 tlt * •' 



nan obtalnad* %T( 



of 



b7D 



mlnt«ln» officot throughout Latin Aiawioo tnc Iodine b7E 



anT 
lnntanaat, 



Thaaa of float ara occupied with I 



fM 



_^ nnd In to»a 



9«v York City and itt ralntad anbatdlariat * ban eats oaaparatlra in narkittf 
out tha details of tha Tarlooa aatignetntt aade for repreeaatatlYet of tha 
bureau in Latin Aaariea. Tha eaananr hat of farad Itt faailitlai to train 
agent • ln | \ in order that they night adequately 

reproeoat the oocjpany In Utin Aa arloa, That fa r* agantt hare baas eaelgned 



to t ha qonpany In tha aapaaity of| J It ia thair job to preaote 

tha | l and generally to report baokL , 

to tha ooasaey on tha condition* thay find in thit field in Utin Anarlaa* &H 



it an 

orgenitetloti fist only ha 

Belted state*, hut alto hat off iaat In 



Re* York City, 
that ana fowl ed in | | in Maw York City. Thig 
branch af float ttrategioelly located all otar tha 



b7D 
b7E 



^ln aharga of South Amarl* 
can brenohet, Kara baan matt eoeperatlYe In tha Bereau'e SIS pro ra», and thit 
oarer particularly at the pretext tin» it vary joed daa ta the fact that 
Bureau repreaeatatives can p ra eaad to latin iaarlee under thit sorer on tha 
pretext of obtaining infomatioa ahioh aould ba of value ta an 
"" in peetwer deyt..$ 7/ 



]i. 



an 



oonoam doing o ne of tha \ 
a neaber of tha 



J and toeing 
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thi 

m mil m t» 



b7E 
Through Mr 



tno &uro»u aaa booa ablo to" 



ml wy i wil rtlin into Utia Aaorloo. for tho purpose of notuolly ootobliih. 
lag aaa oooa dpg «ffloo« for foil oacrtra. Th* Boroau't eontoot It now Mr, 

Jlo oa aotlTo duty la tht Unitod State* 




at Wr. 



*«T» frGFfi '.-proawdln^ t o Iatia Aojorloa. this oon oora arranged a two-week 



•mi* W itJrtraotion at the 
oporeti+t *» this Bettor. X ;£ 



and hot be«»n -root co- 



The Bureau repreoentatlTOO aotueUy epem off loot end tranaoot buel- 
neoi for tali iow«rn. TMb if e*t of tho few omvto whioh tho Sureeu it 
uolng la *doe tht Burem repreoentetlves ootuelly triuUMt buainost for tfet 
ae^or end ii fOMldered to be »ott oeoure, Thle oower ©briouoly oea only bo 
utlUied la ta* larger latin Ae»rio«a oitieo.^ 



did operate^ 



Row Tork City, 
] WUPMt Bow loHr ind Toriout pertt 



la eVaall, Vrafaar «** Argentina, la aoreal U«ee, tMt ooaeem bandied • 
very larre vokno of treda litwM lev Ttrlc tad thoie oeat oowt South aaeri- 
eea p«rt*, aowvrvr, time tho flitatt of tho P al tod stotea Into the ff*r, 
*M» oo«p«ay hu turned oror prae Uoelly all of | l and t 

nuafcor of ltt | 1 and at tho rroaoat tie* It Is 

aot able to hoatfl* tht traffic between lowfork end South Aaerles due to tho 
■hertage el oqaipeMttt* 



through 



boos able to plaoe rovrotoetatlTot U Braill 



tho Bureau he* 



b7D 
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tho oovor of being 



foot that tho 



Tfcit oorer Tf ^WllF** tA h» «M ft H m .n y g^ && t0 u^ 



au*pt 
_|l» , "*1 1 known In Bra*il 
«5J** •ft'ieft ia tho nejorlty of tho larger eitlee, ttperlenee haj ahowa, 
however, that th le oovor It not feeeltlO beoauae of war ooadlUeaa. Therefore* 



U not preteatly Mtlro m «n 8t3 oovor. jf fy 



Coctoot vita tho 



Booton, tiMtoxhnootto, «w ah<W taroaeh 
toot of tho Dootooj flold DlTltioiu 



Lioth. 



TOT! 



opqolal torvloo o— i» 



ond through al* tho oooyloto ottoporotlaw of iho 

l»o.i obtoiax.^ 
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1* « 



ThO 
A» «uoh t It i« urtorootdd La ro* oatorl.1 oovrooo* ond aooordln*ly it hoo 
booa pMotblo to p 1mo taroau rtfroooaUU-roi vlth tho ooo^ny to ouiToy 

•wrtain laoatio w la Loti a Awrlo* to o»tor»b» tat *•♦••<«>• »f| l«nd 

othor oowroou off Hrm* smtorUlo thoro.^7^ ' ' 



Though no train lnr. oourto to ruoh i» offorod by tho | 

, aao b««n Tory holpful la aoJdaeV. 



n ,-i 



•i-.fc*-- 



; -J>«|-iirilfc i- i iiif f'il'Oaii if'iii'Til 



su^gaatieaa whiaa aat» aaraad to laprora tha oorar and 
as v*aaibla»£ ^ 



It m raaliatio 















, anothar 




is an 313 osrror oonpany. 


Ita 


_| hM boon most 



eoopsratiYa in waking tha 
as an SIS cor»r*^2< 



far. Hit! as of tha ooapany avnilabla to tha Bnraau 



Throng * 



b7C 



datolls hara boon wa wt ad out la taw plaaaaant of a 
agaata with tiio ooamy tr> »M<V t* t*M* A— »!«». «H* B— Tark otrtamm 
ormpany aro laoatad la tha 



] 
•* b7E 

IP* 



'11 



An tstanalTa training •owra* has boon inttltutad through| 

for war rtwimtttlwi <frl<A laalttd** a study af tha background and history 

of [ and tha financial atroctura of tha aompan y, 

its Ta riwu oapsHaaais iron 



and tha oparation of iff 



throughout tha Ualtsd autd*»^# 



in 



Tha na ln intaraat af 

| lt wnkas in tha 0*1 tad Stntaa. It hM 
in Latin iailTa* which It oontrftla. It anils its[ 



Latin AwarUa 

a 



li 



la tha| 
off 



JU 



Utla A aorlaa whic h it doaa not ooatroU Special Agents of tha Buraau raprn* 
ia latin Awar loa nata baaa aaalgmd to tha largar cl tjaa for 

M b 



a anting 

tha parpanTaTTaailitatlng tao 



Th* 



c 



at 



~L feaaanfcusatts , la a branch of 



ara 

Froai tiaa 
parti of tha 

>, tha 



It la oonskaaraa ia a olaatlfta olralaa tha outstanding 
1 Various off! oars of tha] * 



to Una, thli~ 

ha world to aflEsl 



1 aalng prv rata grant* » sand s nan into ra rioua 
1 studies and where f 



I 



ara 



Tha Bureau contact la tha auaeun !• 



I 



J la being need aa a aorar In tha Bureau* s SIS progrea by two 
rth of ahoa h are had a (rant deal ef pre-*ur«au tr*iaing and 



b7C 



fhla | 
indlvlduale, 

experience ln| | Ona of the ftureeu eurloyees is a apaolal aaployaa 

who arranged tha eeter tor hlaoel f lnditidaallT* Tha eecend It a Special b7E 

Ag ent of tha Bur eau whe, while at 

of 



tie oarer wae nrreiiRed with tha 



Tha a* 



jored In tha study 



to 

subsequently oonftradns his statements to 



Iby his outlining 



tha nature of tha SIS progra m and by an orrioial of tha Bureau 



yen 



This eorer pcraits tha Bureau ewpieyeee to wande r at will trough 



certain parts of Latin Awarloo o*aalnln;r, what ara known as 
tha aaployaa encase to araas where a ooiMteroiel eerer waul 



J-5a 



it giree 

■net lapraa^loal, 

1AX 
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■■i"i' — 



.JjUn£t^.'j.Kfc-w.w? .■-:, 



"Vi'.a a^-i'.'i^'V' i 



'^hftn ' 



k^fr^WC * 



JowtOr, It ten oarty oo wod Vy Atotrtt *fro Wo h»d a tr— * dwtl of 
•xporitoeo or etrtdy In th» goaorol subject off \& W 
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Wi Cl*y* li tlw •> «f ftoor of 

> af P 1 * A 1 !****— "> WtfVr of 



T 



nuaber of **»* J* In Sovth a»d GaartroA AaertooU 2< 



tgr, waa oormeated v&tfc 



bit* after tin d*«*h of lto prpaldaat , o*d a^rlte 

tho oMMTt md offir»rt of tho oowpaay — m te l~ ~|>nd aaaploy- 

od hla t» |t>jfct ogapaay on lt» foot Qf»lm. ■• *■** — ^*T 

i i — >t»d *t r 

** Io*E «lty. »hj* oogya ny It brt wooiwoi iaf " 
4oal« with th»l 



It I 



of T*rl«M 

3ot> to rarltollte DM eoatpony, and 



TWa 
the eaaapeayto tatWMt Into South eaad Qeatawl *a*»rie*^)[ ^ 



"] It a function fcow 

]*• *ajur production. 

flfttalla extendi**; 



ia eholehetJ*a4S|'4* oyapethy ****» th * B«r*«a f « interaata 
U SwatlV uiu u*»vr*i i»eric*« R» ^iajjj^* *ry ••opormtlto In poootdlaf oarer 
for w agente, Ia view of the U t MNi l r of J " | im 

South Ajusrlot, the mojaar ^** < *4jli axoellevt aaMUVa for leading w ia*n 
there In the eopoolty o/| [to neke sorVfQf* for further extoaoton of b7D 



the oonpeBjr i«to Latin A*w -'■«*• J( ^ 



411 oontfcot with 
end ha worhe out the detollo a tf pooh oo^or par 



P 



la no4e tkroa«h Mr. ^ 

aecelly. | | 



b7E 



alto been extrtwely cooperative. 



J\ 



__ U «e of th»| 

•ad elated tayfwodtteto la tbo united Statoa ,"57 



i«tr vity, tj» 



lasd 
through 



Hew 



t aw» m« TO l oafl rt^*i*gt»ttv*l lata tai'le m 



Utla Aae rlero oaraMtrlea, daaljnatod m apeoial repreaentatlves of 
lew Tork office, -1^7/ 



•ad 



Thu oatenalble purpoae for Ihireen ropcootaiiatlvoa travel lag La 
Lfttin AiaarUrt uaritr thla o<rt«r la to oortt*et 

jproduota and to ooaduot nur tif m ** to tfta poaoioiutiao 



ol mctindlivg 



urbota in tx»«« e«*trl»«. j 1 ?/ 



SUao tb« wtruaeo or to* lialtad 5t»ta« lsto tha far, th« poa- 
alblllttoa of thla oeror h«-ro %o«oa» a a aaw h ot ltd tod da» to th» f*ot that 
ar other i^rodueti aatnnot b* a*4o^ *ad Moordln.rly la not 



b7D 
b7E 



o«ib?: uaa*. ^ ^ 



-f^ 
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«jw»k '■%;. I 



Wootodiatho 



li«T«k 



turn* aw «wi , ,_f — ~-- *-"!—■. 

]hft* boon oxtroaoty oooporotiTO la ooruittlag tho Iw o ou 



to «•« tho wum of hi* ooupon? m « sis ©oror. ^^ 



Jkft 



rsi 



laelado W 



MnilBM doallftg with tho T 

th«rt o-ptltlon la thl > uArUttUAr flold. iB 



r 



tho 



1* 



oad oar* ptaetieolly 
Ho* of tho foot thftt 



Sis emrli ltaitod. 
trolal ag to rogroooflt 

in tho 



At 



Is ft worjr tmll orgoaMotioa, lti u*o oj n 

tho aroooat tlawj aao h arooa ropfwjaaitotiwi ii la 

I It hat rooojLvod iMtruationi 
" ta tho ooapcay poliolo* «n4 



toohal«uo» awl latorvlowo howo b— n **r«* t »d f <* il» «tth way wUtmiUg 



[ 



fleuros la tho] 



| Thl« AfOBt'i ttolaiaf wUl do ooaploted In 13m 



of tho oo<?any 



ft? 



mho * .*»a-d»y *o*dy of tho 



At tho ooadHifloa of hi* tralalag. It ii ooatompU ed that thif 
A gont will proo— d to Utla *m *rlo* who*o ho will Btt hor «ad «*;dt Itoat 



oil 



QUO Of th« 



1 



whiohyaoy 



froa tiao to tiao la «ny 
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T»i» 



ootor ooupoagr* 

prlooo I* th» feitod Stotoo. 



low Urk J lty, hoo booa a mUod ofctohlHWy M C m a 

ooraorotlo a ii d» of tho I |tntor-. 



XI 



[ 



ootlrLtloo* fcu booa tho tar 
oxtoailvo latorooto of thoT 



SH chore* of tho oonpony** Xorolfp 
*o oontagt with thlt ooapoay* la wio* of tho 
~] In South •ad Control 



Anorloo* tho ooa^oay 1* *oll ouftod o* an 8IS ootor^jn^ 



Km proridod oa oxtoaflv* traialat ooarco for tar*** Agouti 
Mailed to woifc.for tho ooaooay* tela trolaia* laftludoo foaltlorltiaf 
tho ma with tho oarloao dop**tawAt* *tthla | j and A«oat« solas to loath 
A— rlo* horo boa* lattfaetod by tho ooap«ny^o~obt 0.1n aatoriol for f atqro 

~l atto aarwoys to iftotoralao tho typoa o< [ la whloh 

Sooth Aaiiioau «ro lat*ro«t«d cad othor opooiol ^ojdoti.^Tc 
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9hro«j^[ 



1 oovuw hrni boon doroXopod ln[ 



with thw whjW»U» ooMiirit of ohtolntas oatorial 



]wM«hart oaholdtari w of I I Aoilc wtata 



Anwrleoi 



X^ 



load aohlai tarroj* to dotoralao tho South 



: J*:^, 



*•.-.-' .,'7.: ->-, ■:■■-. . ~V l?-<5*--y .•■ ■.-/ 



■>. ■:_, r '-'r'J' ;■- -r-. •,■"- ■ ?> T - .- ... 
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afeloh •pcoioiiaot la tho] 



low York City, 
" and 



ohlo 
of « 



at* for a mnrt*r 6f *ttrt hot boon rory ootiro In Vcaotnola 
r M»rioon ©cuntrioo, $2< 

the Suroau hot boom 
purpoto of doing *ork 
hot boon aott ooop- 



ro^rMontatiT Ot Into Utin inor loo Or 
"] for *oia ootvony* [~~ 



l: 



oratito tftd tho Bureau roprotontitlVM fcwro boon gfria ttttcntlvc training Ijk 

tho nature of th« *ork p«rfoin»< tgr UgltlmJtXS«li^***t'»«« « f | | ji 

| l and in MM iaatoaoct I I hat fundsnoo xne Jt 

nure&u roproiontctlW» t^tk «tow;h actual oork U Wto thtto coYorc *»st cceurc? 



of notorial ohortofot and other etffioultiee bright obont n , 
tWlir ntod at a cow at the prooont tinojt ^ 



by the i*r # %hti ootapeny it not belnc 



[ 



b7D 
-b7E 



Mow Yor k City. too nolo officei of th« publication ere located at 
" -vow Tirk» . ■■ < 



The original contact »nt nt4o thr oit>_ 
I ■ '■ ' ■ — | thio l I hat recently or*Ferleneed a tra* 
walwi wo wn in extendiac lt«~*otJritUe if, feral raonimtrlac. In thia 
eonnootioa, Utia Aencica if no e*eeftlon» «M fe»? 



In South end CortraLi-arifla-ifl-Jthe extent there i 



dUtonoea ell ether 



of * finiUr typo,. 



>3nc 



hat out* 



of thsE 



at the pretent tine, the Mroou it cooling with th e 



jut** it handled by tho [ 



located at 




waom proeident 
Agemtt are in 



»i4<Mi.r .* the m^iwtt ti»». It wm bo their attigweont to fecilitiate 

ia UtU J *oriot*£7( l 



ond 



flu 



t^iUHiw In oracldlttg I 



on affiliate of th« 



regarding 



Thit concern doot hot ha»o Ugttlitato royrooontatlToa in Latin Acer* 
loo, ond threa p I t *•* 

York City, the fareau hat boon able t-» toad roptweentotirec to vorlont iatia 
Aaorleaa eeuntrioc* 3C?4 b7D 



thii eorer la aett elastic, ai tho rory sftturo of tho butinstt 
providoB tho ogont on opportunity to »»ko lafttlrtMt conoornins IndiTiduolt, 
oorpontiont tad ovon political pmrtlot* Thit ooaoorn dooo not dotiro thot 

tho maroon roproteatmtivoa tpond ony tiaw for «iom ond has proran moot MtiO* 
factory for tho Bnroau. $1L 
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1*^*^3 *• ri r '■ 



^'^^^-^'-TjS^^'ti^^^&iiiiT^ ^^^■'^' >i»iiwaiia*-i*-. 



, ■'*)¥■'"< Ml ■Hi' r*- ^r^ i '^ : " -- 
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City, U 



mr\ 




1 









bw b»»n ablg to M&4 



.!*!L.! i fr* t t i , f ou 8 >t l _ 

**••*• *■*• **tln Aa >Tt<» W>iT thl« taw J TTf 1 . 



b7D 







b7E 



— with ■ — ' iimM. W .ga. 7 iT_ 17: Ma f unu * Ji * 



for 






b7D 
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to ti. ifea^J S^lSyK ^'^ 

te««t» to mJL.4v^ n "^-"i,!** ?■■■*■ 1 * r * ■**» ** «wad thr»« &uro*u 



«*•••# fa* Ctttril VaQMoeU tc tot 6. 



] 



b7D 
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r « *»>, u ^ 'J zxsgz&T .tuna: "ji: s- z m x 



1* 



v»' *»r 



pn; 



]» 



f •< M.« •Wig»wot it that of «| 



It. wSitSS^rlJSL!! J?!.? J * - » ♦» -<yr A» to «ha tot thit 



It. optrtUow •« «^Ttod «Sut t» l f Lv *" to **»• *"* **■* 

mb.d ta thnt Wtty . t th7^Ljw-^r B ° ■"■• ***** •» * *- 



b7D 

b7E 



Tn^joM^j^t^y »rf 



5L 



**r o^ ywi, Hm oirtrtuMli^ 



_ W* io«*t«! »t 
Phlo«4j», IUinola. I - 



mri 



1 h»a, for > 
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W» 



fcf 
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'■•— iSK--, •■■> -a'.^.-^ j.-^^ ^aif ■/ jiYji 



udkJ.-if^lk-'-^^atin. JJL" Jit-.» 



' -^ "•' i* ft - ^^Mi ■Vif V j,-.-i 



r 




_fitt*atl*lta t*U tt>mmy •*• firtt aad* through li»L 

| *ttfc ^» " MMIltlM <* h«» hf » poatlblo tottUUM tho ooapany*! 



tarou* ablaa 4i» — — «r oarrlaa 



l»i aMjiiHaadl fclafdU limit 
r*lstl^« to the 




l ■ i, J hhhiii wwixi" 
tuttwi alifr 1 Mi ttoapaay aro 



rltmn altlaa. Th»«« oltlai laaladol 



of \tumk ylaata taoat»d In Iati a 



TRT 



ooafaay alia hat tiailar pltati U w'nt la Utttt *a*H»«* la addition la 
that* plaatt, r~ | h*t aaaareat atfcar aalalagf throughout Wratll 

and Xrgtatlaai, .^fy 



h*n batn portloalarlr M ipa ra ti™ la offorlnt lti 
fmoilltlM in tbt trtiaT^ o f ajtaata for a ark la tatla Aaorlaa, Thm far 



ant« hx— h— » aaalmad ta 



acaat 
alaa? 



] ta tatla W rloa ta do[ 



ta thlt topaalty, ta a— agaatif 



] 



a Ho* oT~aalB»i rattaaaadatlont ahlaa mi ght | 

rodaoo l l» Thotor- 



axaalaatlona iftaoigpad to 



r. 



Hall* 
Taad 



ClTaiitail 



•* 



b7D 

Dot ta tho f Mt that tha Bwr oati a-aata ara fa irly aall fiUad far 

thlt typo af aark ««> — play^a «f thJ~ , | dalag thlt typo of b7E 

aark ara atoally dram fr«ai tha| 



no ■uiplttoa U ttt»chod ta 



a taroavi roaroioatatlva aortctag ta t*i • eapftei.tr* For thlf r«aion, 
off or ■ aa oxoollont oooar for Baroau rvpraMtttatlrot In lat 



la Aa*ri«L£ 



t U ... I* l***ta*at| \» low Yor k City. 

hat r«oontly booa addad m *a 018 oovar ocagaay taroodh tha oaapany*i 

| i *md hU M«l*taaft, \ 

ha« bton obta!iBaa*7*~ 



ittt eoaparmuoB «r~cna 



^ 



_| oatrata* •xtowrtaaly In loath aad Control Aaarloa. It hat 
I faollittat la Sratll. Caloabla. gfarnar aad Argaatlaa* It alta 
hat | | la otaor Sooth aad 

Antral *aarlaaa oouai riot. fiam far . It hat fe*a» pdaatbU to pUoa too Bar 
roproooDtatlrot ta tha f 



Oat !• aaadquartorvd la 



Bratll* aad tha tthar 1* prtooatly rooaloiac tralalag for aark la 

Colombia* # 2( 



thoC 



B«aaota of tha oxtrviwl] 



Loot* ef 



b7E 



o»ly aaaaaratSra attltod* of tha offloi 
] aad its ilea aad «t«nilTt latarartt la Utln ^aarioa. It b7D 



It aatlraly pattlVl* tint Its f»«llltUf aay bo twad U a gro«tor axtont la 
tha ftrtare a« «a SIS •ovar ooapaay* £" 2/ 
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■ •■;^^•.l.■■■ i 



atiiiaa^. 



r-SU&.l 



)'■; irr^'l^ iV^r •"•*- ^* 



York City, la roportoo to b* tt*L 
whin* fonaarly aatoUtnad •fflfi* 



-Is* 



At the proooat tit tali %cm*f 3»TWlotw id 



F¥ 



ti i* eonoora, banro boon o«p»ol«lly oocporattwo la prowldinf. oowora for Boroan 
rojrotoataiiYot at aaar point In South Aaorlao «tutra roproaa&tatioa would bo 

lotioo/^ -,. 

Ut)>« notwr a of this cwnum'o tutlaoaa la Latin ^aarloa la poroly 
that of • ! | It anoblaa tfcn Baraaa room Mat at It* to aaka aaaoroua 

Uquirtoo vttkattt oroottns wttpltlaa* Ono an— i ft a —■.«*«—♦ ^>i#.i« »k«« 

ooaow row * Baraan %m\ HM r"~-- i '*-' 1 



Qm of tha foaturoa of tbo ooapoay It that oa aoon oa [ 



m[ 



la eoaplotod* oaothor oaa bo maaaawnoH tad tha eo*ar will raaaln aomaro far 

an ladafiaita porlrt. fiit b7D 



b7E 



City, haa talatod oa a 



orgaalaod to fupoljT 



Xaw Tork 
It w aa originally 



, but boa ox- 

Jand UUsar ooaaldorod thof 



aorroapontfoata a* auoh la Utln AaMrloo*^ i/- 



\ Tfcia ogonoy do*« not bar* fall tlao atoff 



Tfcrooga 



] 



■and roproaoatatlToa late lotto < nOria* to Aanotle© oa 



tho Ba raaa boa boon abla to 



] Tho Buraou roproaaatotlToa wing thla cow 
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bajrw •xotlloat af g aj r t w ltloa of lntarrlooiag warloua joronaaantnl oad dlplo- 
oatla poraoniaitloa and it la prarlnj saoat offoottTo.^^/ 



Tho bualnaaa afflaa of 
— I la loootod ot 



c 



wita vna 



nawra^o - pi 



1 low Hfltt City. Ita 



and 



Tkla Maajcar la oaa of tho [ 
boos aaooocafal U placing a ansftor of aganta 



■bu iaa 

ooapasny to work la Utta Sari*** ^"fy 



b7D 



*fe* ^»alla af a*ah **» ji-« ■h-w* «♦ ^^%. th# ceaDmy thrweh : 

Both of tkaao gaatlonon 



noTO noon ortroaoiy ooopor otlvo aad willing la oto ty roapoat to aaalat tho 



Buroaiuu Agattta working In 



ira glran an nxtonalto 



^-h 
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. if.'Jfc fe»'-^. ■■ .^ **«■*■■ a, &!: 



,~> -._ *cit * ^ ifl.il ^^.-.MviiBaSJMk^ 



b7D 



b7E 
troJ^a As* oooqroo t—mrd th* o*4 that tfcoy say bo fawilUr with *1- -^«ts 



it 



has oitoaslTo totoroots to lotto A^o rioa 

Iho 



±jor 



a soy s ay hag hao» Oslo In th» post to sponsor vorlo m wlgwaat* far Mr— a 
ajoats to Its osploy such m r.othorlnf watorial forf - 



I" I *ad oporaitor* frr tho purpooo of dot or 

adatof what tho publloU taste s >n i n ■ » ■ ■ ^ g^ y^ji PU , th»r 
ipooial artjoota* 



Xaasuueh m 



I ww oaiy ro©oa4ty boooas 



tcoaa | 
Aaarioa m 



•f tho oorporntloa, stoats her* fuoooMiVlly ©jwratod to I*tto 

apooltl raproaoatatiYos of his offioo to ehook up on ooadltions to Lotto 



Th«r 



It low has approaiaatolyl 



> wi ft wadwd ln| |by 



lntoroat odu«f lMl t ted MMroaiaatoiyl 
tho Qaitod Stotoo, 



to whioh It hm ooatroIUng 



tho ojsrohoadlatog of lta 
tho 



_] throughout 
Tho Mia totogoot o f this oonoaay to l«tto Jjsarioa Is 



]#fr 



thoro. Moat of thoao products boar 



t ni first — ito «4«» 

•4 L » 



tho 



Coats** 
tho ooeporatiaa 

h*» proTiouol y furaishod payor s for o^oata i ft si 
this oonpsay^r 



|i throng 

soafiaoatiai, ooataot of tgo 8uroo a. ofe e 



to th o OOOpOTMlQB ori 



work. Tho] | 

\ hot only ro ooatly boon aosroaohod with r ogard 
— ]to tho Buroau»s 8IS pro-ram, I I 



I ]*»■' *** eoaplotoly willing to off or tho fftoilrtU* of his «o«p*ny 

thojterfjjjto this ooofiootlon aaa through hi* it was karnod tha t thof 
L |hM boon sorloufly oonoldorliu tho lattltntlon of 



I*tia A aortoo to dotor d no tho[ 



tleular 

of 



1,1 |i» 

J» tho par- 



] 



b7D 



whioh would assist! 



] — *r h afator lh tho various largo ooator a 

oihor rsot tasfrkfonaatloB roUt lvo to I U d b7E 

to donidtog vhothor It 
aaot oxpood faada to drrolop Ut ka ■ sWlBm wngfir j^^ 



At 



a swrroy f vr 

V*wf*» officrii" 



+*»* «w»— — 4 *«. 



'-•V stfeat hMtwn aasigatd to andortalro moh 
1 md ho Is at tho protssrt ttoo act -Uto eos»» 



_^ «a*««afcu»ott« t whoro ho la rooolrtog 
*k* •oejoaaary tratotog to ojvgp hla far tho ttt^twy^ ^ ^ 



1^ I *«' ianosaoaoiy in obargo of ts* pt+&**. and tho «o*roloto drtalla~of 
tho tttrvor will bo worked out ori ' 1 Y'7/ 






tho 



Boston, 



b7D 
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Msaaaohuoytta, was Tory oxtonaitw tofroata la South tad Coatral Aaorloa. 



Thaoo lntoroats tooludw 



to pr^etloally 



yv 
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•I 



T#f 



•11 Xff of 

of tho eoapoay, ho* _ 

with tho l«M« tot tho orwojai<*&oi»f t»» C 

tfet It* «*# M «i f 18 cowor ia ll«lto*» Tho u wfOM j TI 
orgoalftotioa tal tftployoos jonorolly toro btoa wtUvfth* msbz 

portod of Hat* ¥&ir*foro tho prowonoo of *» ootoUor, UL, 

1«b» *ott orotto « food <»•** of nnptdoo nd {Owoif oaroc 

pl«v*rj§ ta omy lfcr*lfft oountry.j^/?^ 



tho Vow York offioo for 
ia tayw pootlblo 
1 It tuch 
ilt lc iti 

for it lo af 

1 *■*■- 



y 



bl 
b7D 



Tho 



How Tor* City, U tho 



o port oiT_ 



B_b7E 



[ 



f th#j__ 

o*nloto 



«m flrot opprooohod mad ladiootoci hit 
wllllBtBtt to Mtlit tfca Atrooa la Ito SIS ortcrtt. Afto r oonfor- 

Hoppolgtod 



o 

coapl 



rlne with th« flWBW UBr t«[ 



I, oo tht oxocuttro to dpol witfc tho Bttroca In working 
6ut tho dotolll of i» IXt ooror, ,8f Tf 
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lfco[ 



hA«r 



[ 



ii 



]oad 

~3 



b7E 



tho otapuifbu o tho ooapoay 

dMlMttari rooldolK n^ls^Mi, UK tfc* OwtaWry it OOToTwd hjr tHo Or«noh 



boo boo* o*ot oooporotltw *nd on* Btfrooa roprooontotlvo 
la procontly ia training* fi« lg roool Tlnc inotrnotlon ooaoornln? tha 
•ay's pollolo*,^ 



tho[ 



_f»d all phatoa of th« oporati ona of 
— It tfao oMolualeo of hi* trolling, thli 



ogont will rooolao oorttln »p*oiti6 oj»l|?aaw Btt, ouoh aa inraatlgation of « 

| Colo oMa, with a riow t o dotor* 



HoMll pwrohaaa it, 
i~to tho Sutmu roproositatlooo 



wining wliothor t]\o 

oont-iaplatoo aoJdag otftor apoolfio MtlpOMoW 

and ttata* that it will bo poitlbla to walatain tho agoat tmdor a good eoror 

In Utla Aflorioo for o» long u It U odnatofoout from tho Bur««u»» itaad* 

point for hla to «tay« £ fy 



Through tho oooporatlaft of 



company, looato<J~tT 



~|tn ohor|> of tho low Tark offloo of tho ."J/ 
"" Fow Tork City, th« oooporotlfm/* 
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iaiii: 



vi^x 



Of tftO 



latatattt la Utia Hm\**&'£ . 



_ la oao «r tao 

and m aaoh a*a taaclhU 



Whoro nooooaary, tho naiaaj*a faoilltloa aro avallablo to tho 
Buroau far traSalftf purpoooo. fltti tralaiac; oraalita of faaillarlilng tao 
Butoow roproorat«Uv* wilfc tho l I joaorally and with tha dotalla 

of hli partioalar a taimarat* Thaa far* airata baro boon aaalgbod to tpo» 
oiflo tatka aaa* Oaf 1l» ^ti 
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ooapaay mb 



yprttt tho laoatlat of additional rttoO abort tha 



Lchiloiwd oradaotlng a atunray 
^1» BoUrla ia ordor 



to o btala Information rolttlTo to 

that | ""fr ight expand tEHr aotlvitiot ia that country, &qj 



I 



ha* alio bt«a o atr o a t l y ocptratfreo and la ooanottloa with ono aaal|a» 
», **o Baroao To y oaia tlvo la in Hoodoo City to taoolorat* tho purohaao 
of proporty for whiek tho orapoay hat boon aagotl atlag for toao ti t. THla 
agoat ha* tao authority to nogotlato oa boholf of | I and ooaploto 

th o parohaao if It It pooalbla faf bla to do ao* Tho agont roportt dlrootly 
to | | itht pragrooa of hia aaalgaaont, $£ qj 



b7D 



offlooi aT[ 



la as 



ooneora with h 



plan ?rftaol««o 4 Cuilforala. thla organlia- 



b7E 



Uob haa aalntalaod branoh offleaa la prlaolpal ottloa of tho Far Boat 

for a aaafeor of yoari aad It 1* thoro that ao*t of tholr taal&oat aoUritioa 

bavo bora ooao antratod, Horavor, alaoo tho doolaratloa of war, tha i I 



haa ahlftod tholr bualaotf attontioa to Latin Amriaa and 
roooomy laTlaant aorortl of tholr ova oaployoos to Tarloua polata la tooth 
and Contr ol A—rloa for tho irerpooo. of locating tabotltatot for aoat notorial* 



that thoy 



Thla 



appoara to bo a llvo wlro progrooolro argaalsation, at tho protest tia 
aotrlng la a awbor of ooaraoroUl flolda la Latin Aaorloa* aad throng* 



ooaoora 
plo* 



Wow York City, tha Bursau haa bora ablo to «oad ropraaoatatlroa into Latin 
aaorloa to aako •urvoya on dif foroat projaott la whloh this orpanltation la 
intoroatod. jf '^ 






aaa boon aoat oooporatlto aad prior to tho doparturo of 



a Baroaa rovroooatatlve under this cower, ho poramalljr glv«i saoh repro* 
••nlatlTo dotallad lnctruetiona oror a parlod of \m day* oonooralng tho 
orgaaltatlon aad tha ipoolflc pro^oot apoa whloh lafonaatloa It d««lrod, 
Thl> eovor dooa act aako aay groat doaaad «a tho Buraaa roproaootatlvoa* 
tlao asd to dato has bora auooratfnl. £2{ 
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1 ll. , 


aatlou looatod at I 


!• tho miraau 1 * c< 



fee 



an oxt«ntira 

Chloago, TllLaolt. HTL 
contaot In tl^ ooopany, and 



Organl- 



^ 



3.4 



-i»". 'S?'!iS?>'<=Sfci«iS.-j«.r 



■ z JK0-"0tf0^$":0, MWMft' #aoi*w. to h» ;*£ 



****• 



**■ 



tt l ~k lail f a»d the other jiiT 

ha« ■»* lt« fMiUtU* amilaWa tt tfc 



U I+eth ta» rl <a » •** la*at«4 

~~ 3 At e — t ia>» *h* oowpaay 



ha« ■»•» lt« fMiUtlM amilaWa tt the MrMtt ag«tt »» M a power oonftay* 
axe ala« fca toeieJjic the *g*«ta »f the Nnm ia the | I iBdtMtry 

in «r*r ttoat tfcty alffct properly r«prea*Mt tha oeitpaisy in Utla A*»rlo*^ % 



WtK 



At tha W-» nt tlat. a*onta af tho Bureau working with 



1 



•lrtf_WlMurily U l*v*«tl£fttLti£ [ 



Ike datfeat tt 4 



Hmd mktttit riwiiMWdiilitlop t far tin 
■nrwwr 



that tha 



] within tha o—paar+a 



«i«kt *• rarac^n?" 



*y 



•r« of 



•**'*** City. 1 Thla lg «— of th « I 



, tire laeetea at 
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coayanlaa lrfttU ChUae. Statw, and Iff 



it la tun tb . t «a a v .t aayaay doag »ot aaneldar 



i£ 



|iaol*da mjqr Of th« MM? 
the tt&te4 H*U$ today * 



Contact "wltta tha c _ 
lolly »w4a threvA i— of th« 



to «apl«y a Bweaa 
h*« »o branehea U, 




«m ortfr* 



_ »er« w**t eoeptrrtiYt and raedily agree* " 
ifttlT* i* SouOi Astoria** Tha aoa^any, thottdb it 
iaariea at the proaont ftfcaa* it Utareatod ia ©ffer- 
J ewailaalo «B 0«n1& J^tjariaa to i f praoaat alloata* 



One B waae ftgmt U^tki preaoat&jai i» tralnlmt with! 
"^ rt L m#m&&4 the* ha will *» to latin Wiaa to oonAv* *-. 



with oawpleta 
] Walla* j!a in Uttn 
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aaarch for tha aa a f aej eealflaod t» furnl»h 

detalla oafteerslag the Tarieg e; — ' 

lea. Da* to tha ty»a «f r««r«h thi. a* ant will wi<i»et,!«1riir5I Su" 

to <™»t*ot iadlTiUbldi in nil wal&a ef life a&a to all tjw »f ondatra*/ 

which wiU a»ko 1kM * *u*i«*l*rlr »ff«c*i^ SIf cotw. ^-^ 

rm ym its orrieg 

fh« far Iwrk City 8T£ offlao ooa*l*t» of o tuit* of throo offlo»i 
M»oMt«d by o. oo^felMtlQB h«ll*oy tnd r»o«pti«m r*«, Th^ *ffi.O *ro 
loo«t«d in th# Wi.Boildtag, 80 Booktffllor PU»» # ud ar. «at«r«l thrwieh 
room S144* Tho offiow are furalth#4 «ith dMks, «h«iri. mi tho uw*l ijaip, 
iwnt fo«i in * |«i}Mf 4 ffioo. I« .Wit ion. th«r* *r. two it H l ■***• 
*»#• »11 No»rt* M»d fii«« *r# «lBUin«d» 

*h* p«ri«B»il AMignod t» thU offio* toaoivt* of a Special Ac*at 
in Chares ki. a*«l«t«at t a elork «< a ttaneeraphtr. In Uditi ,n to the 

*"i£!*:« p * r, ^ n ! 1 » ^^* < I fl » rt « r » *r» ««<i •• haartiiturtoci for all Sis re*. 
rMantattTo. ehiU thoy aro la low Iwrfc t*r tha pnrpoae of trainln* with 
o«r«ra A obtaUlaff rltea and arrangttMs f«r pai«port». 



' ^.*.„- ' ■'ii*&-. ijai.: , v- J."^tK- *i»i 
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^iii _ N t~li~ar iiL 




Thin offioa f* tm&mtitU far and tuporriaaa ta* 
Mid aollaoticm of mil fro* 8* Ball 4**p* or paat affloa 
■aattarad throughout tha vmrUm p**t<a ttatioaa and a4b«ata1I<ik* in 
Tm aa* lawar fcanhattan. ?*ca ■»r*W. tha alork oaXltata tfca laoaalat; o<_ 

mil fro* aa«h of tha** ht>x*i ^Wte li*»dltt*ly *ar«ar4ad to th* ?Hiraan.# 

■ v - ' ill *)§tfaijaf Mil aaaraita* to ir> r*$C**aotativ3« in L/tln Aaari- 
Hil MMMi*tl»l«w la* 61 afflaa for alaanuoa and wroagaaiaata 
ha*o Ww' fartl tfcM maraby thi* mil la aaaoaa a*d r»«anlod nth tho o*n»or*t 
•tasp, t* that it'tJpaajMra t* Hart < *»a lT * i tho MM traataont a* nil othar 
attt^oia? anil, ho»*n»r f th* pB«Jtj>Ja ***♦ **t awaiaad. SC V 

Tha Spaalal Agant laJfcW'T •* th« ¥*w York 3X5 affia*. .ad hit 
aaaiataato ar* a ha r g ag with oftffeliahinf and aai staining oont«ot» with 
raputabla VuImh fcovaaa la tha Rata end *&a-*aat a** ax* In the poaitioe 
to provide earar faaiUtt**, and la aalaltlon to obtaining that* oorvera, th« 
Sp&oUl Agent la Cfcarga a*ei»t« la taHrlgaittc earare to tffflti training in 
naahingto* for Sis eaatgaBaat. fr» ^e- J5» f *°* that o*bl* addreatio* oanaet 
ba ua*d at the praaant tiae, rapreajgjiifellv** an aa*igo»«nt in Utin Astrloa 
~ea oaly o oaa J l a leate alth tha Tin i otJjTr. cable ay traoaalttlnr thaao cab lea 
to thalr lew lark oarer, and It la neeaatary for tha Ira Tork 313 offioa ta 
relay all of thai* axeaage* ta tha Bar***, "x^ 

In ereer to j'-.oittirtjtje tha attaining of Tiena and other tr«nl 
■aawatata, a nla to ■■lalafajrlii tha Raw Tort si£ •fflva on the viae ro- 
qiilrafla for earth of tha Utl» A*ttrl#* t*»publioa and «r h aftnt, upon 

) obtolalnyr a via** la faquir »d ta nitfait a woearaadun for that file to that 

an agent «a»i»n>Wrtly Aaalrins a Hair «aa profit by tha experience of man 
nhe have gen* hafara thaw. Tba la* Hit* SI" offioa alao »§*l?t» si*: ran- 
reeaat&tiTea ta ehajtlaing lot tar • ft* ta# Hair York Polloo t5»j-*rtwsnt oar- 
tlfylag that thaaa rapr*«*nt(itlraa4*T« ao orlalual racord. J^ ^i 

b7D 

Tw* M— Yr^.^ it« ^^^^ ^» ^ MJM » — .<«**4»» *» < nr>ft ^ fepaalt 

b7E ^th tha [ I*w York City, 



that SI rapraiontatlTa» dbgirlng to ?»rohaaa alralaco or #taa««hlp tiokatt 
o«n aaah chack* agalMt thia *ocovoit am4 parahaae tho tlokat* trlth oaab^Z/ 

Tho lav Tork 81 R off let alto haoaUo oonthott *n^ lntarviaws vith 
tr*T«lar« ratawnlaf froa Uiin i Sart#a aa4 alao lntarrlava all fcprllotnto 

for tha paaltloa of Special ^loyoai aho appear to b« qualified to b* af 
Mtiatano* to tho ffuraau in Latin voorloa.^ 2/ 



In addition, thf> »«w York SIS offioa daralop* and m» in taint o< 
*t<t*jntial oouraaa of inforajitlon who, through *rpari«7»od an<! VTiowlidga, 
furalah tab«tantiT« Infaraation rol«tivo t^> ganaral !at«lli ; '.eno'» aattari la 
Utin J^ariaa.^ n. 

In addition to tho ubovj, tK« Spaalal A^ant in C^ar^o of tho low 
York SIS offlo« repr»i«nt« tho Bareaw at tha woaltly Koraljn Ict^llifjanoa 
t nforaaaa vtiloh 1« attando:l hy rooroaamtatlTaa of .'©«t»l and 'utl« Conaor* 

ahip, military Intelll^anoft .ivitioe., Board of Rooao-ic turfiTe, Offioa of 
MaTal Intalllganoa and th» Of flea of Strategic S»rric#6.^ i^ 



<• 



tm ■ lataaxiaATHaar mnwu» or 
RTJUTKHC MlTfltUU AID If <JWr*tIU» 



S't-rt: 



H* SI3 DtortJt ioa hat Oiuoo H» ioaaftton laolttdod th« obtaiaiag 
of aooaoaio Til ill I Hi II Mi on* af it*|H«M7 *»jeoUvoa. H<wovor, during 
tho part ftoaal ya«r, ihio phaaa la iap&lcaaaa aotirlty aao takaa on 
groattr lapnrtaaaa< particularly ia *tqN$t to tha •aa^Uag of itratoglo 
attain aad oatarlali from Utla laart«0» $ K 

313 caf aa aaat atiroa froa*JJia to tlm ten aahaittad iaforantloa 
rolatWo to 1a* activity ia Utin 4a»rlo» of Aai* agoaia ia tha pr o oav aa oa t 
of •tratafi* aatarial* f «r **a la t' o Asia «flr aaohlno. T»o iafaraatloa 
obtaiaa 4 aa* dUtrlbatad at tha Mot of 3a*rat«a»at t* tho various agaaslaa 
of tho th»it««t Stata* fl aa waaaut m a*H aa to tha tritiah garanaaat, Tho 
agaooioa daaUag prlaarily with tha urMmaaoiil aad protoctlaa of tho Alllod 
roaorrvs of itnttOftt aatartaU iraodi kataa taadr iataaso latoroot la 
soourlag ©o*pl»t* tafowotioo along this lias. Xt am* oloo iadicatad both 
by tho Baard of iTaaaaato *arfara aad tho aritiaa staiftry of Soonomlc Wsrfara, 
that prrrootln* tho Axis paaar* from obtalaiaf atfifeagia notorial for tholr 
nor awohlaoa woo of tho groataat lapartaaoo la brliaiag tho oar to aa aarly 
ooaoluslon u it *u daflnitaly kaaaa that Axil aat&oe* ««ro la dlro aoad 
of maay typo* of strataflo aatortoJU Tho Board of Booawdo aarfaro proparad 
on ootllao of tho faaotiont and aoodt of that amyaita o at for tho uoo of tha 
Bureau in obtaiala| aoononto litfaraatioa. ahtoh mould assist in tho oondaot 
of *o offootlTo oaaaamlo »arf«ro. In («&aral» tho aia of toa&oaio narfara 
Is to do tha fr^iioit aaislblo . fcara to tho oooaoay of - oaany oountrioa «ad # 
thoroforo, to tha aseaoala baois of tho snowy's military po-vor, *ho nohirro- 
aaat of this purpoit ootails a aaata of spooifi* oporotloaa. In ardor to 
daorivo tho Axis of iadispswsahlo supplloa, it if ataasaary to outln* It* 
trado, blooknda ita ports » out off lt» toaroat af faralga axehongo* and ta 
outbid it in tha neutral rarfcota to nhich it hat aaoaao. Vl( 

Aooordiujl/, ooocobbIo intoUif,«VJ» aoilrity ha« oaauaod o poaitiaa 
oqu«l to ospl Ottawa »otirlty» aad It *** bo#a naaaalary for SIf> ropraaoatatiTai 
to initlato \*tda*proad lirr«ttlt»tiou4 lat? saa^itSf ond ooatr&band aativitloo 
of oil kiada aa mill ao inT»*ti£»U«r » into bloatado ruaalag opomtlooa. $l{ 

Qba of tho first guta two t l ag ooaos daralaaad b> sis raproaaatatiTaa 
and one ^bioh to&dad to briag to tho attention of tho Alllod latloi* tha 
iaportaaoo af owecUug aotirltia* lavolTod tho aaug^ltag af dlaaoado fraa 
Yoitatuola to Sp»ia# from oh 1 eh point th* dlaaoado aaro oadoubtodly dortliiod 
for lormny. Tho iavostigafloa of . ljhl» eato dotoraluod that Angol Arpoa* 
a Spwaifh natlonaly «ao buying lar^o aswuat* of dlaaoado en tho Black ttorkat 
la Toaatuala and that ho wa» aaiag faado o^pliad hin by tho Spanish ^lairtav 
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.■i^-fe'irf-^^-Ja^^V^kt^i:..^^^ >,..•"' :. ^.'t.,;; i.'^i^L^i.,^ -. 



lXv^-— ■ ■-* tW 



%■'■ 



to Tmmli, Jo«t SnaftttnU do Cottro. Arpoa ofci TwttwJly apprehende d 
at Trl*U*d together with a naabar of toBfedorttev all of *wm were 

car rytaig' ^iBtdl to Spalxu^X'X 

within the pa at few'lljfliifa Urge nwbef of laportettt «mn 
iMnn been drreieped involving tffi"KMr.F:Ung of pletinvae* diamULi tad may 
titot, ttretegie e*terial». In r^MMbit. *hieh ie th« only Utln Awtrieta 
edftMfto' pro*»l»c tor «ro*t eupply of pUtiaae* it hej boon determined 
that*lmu««robl* iattiitoi are engagfi In thi o^ttglliig of pletlnun out 
of the country, and r eeo| it l j through stS ooeroMene a large rlnr; of 
platinum BfliuugUri tro- f eutd to bo operating In icttader., Tho ring it 
headad by Harold fairy and Ope j |a toa fToa BModor. Tho platinum it procured 
in CoLmtbi* in a ~ 1 ~~ de ntina onitner alii if "taken to iSenador and later on 
Argentine «h«r« it tatdoubtetfigTla -b*}tfv eold or turaad ovrr to /ocii 




A Tott aaouat of eoonomlo information hoe boon obtained through 
SI repreamtotiTOf «n on incr«»a3ln|^nunber of rofMfts ere being 
rooelvod fre* goreriutental agencies for all type* of oocnonio Intel lip;ence. 
Th« st 'nvijttii If ooaeentratine cm thil mbjeot and It effectively under* 
taking tho teak of tupplytag thie iiifernetion. 
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PLA8T 5TOVRY PftMftaY IW 1ATH AlAtXCm 

Under the Delimitation Agreement entered late with the Amy and 
nary on November W, 1142, the Sin of the Federal Bureau of Investigation 
•creed to conduct plant surveys in the Latin American Republics of plant! 
and other facilities vital t" the production* manufacture and transport** 
tion of strateijlo material e for use In behalf of the United nations ear 
effort* tfeaer the agreement this would also include the furnishing of tech* 
nloal navicert and Instructors to ths various countries for the assistance 
of offietele Of both industry and government. ]§- 

Prior to this time, ths only other plant survey activity to take 
place during the past flsoal year ens in Bolivia where three plant survey 
euperts were sent in July* 1942, at th) request of ths Bolivian Foreign 
Office to advise the Bolivian -lovernasnt with regard to ths proteotlon of 
ths vital tin industry of the oountry* Thework perforned by then will 
bs dealt with subsequently in this report* )T# 

Znasdiatfly following the e lining of the above nentloned agree- 
ment stops were taken to obtain a list of plants and facilities in Latin 
Anurias considered vital* Upon receipt of this list, 18 Speolal Agents 
unusually qualified in plant survey nutters as proven by their previous 
work injthe plant survey program in the United States were siren instruction 
in 513 nutters and a refresher source In plant surveys and dispatched to 
Utin Amerloa M soon as ths State Department had obtained the proper clear- 
ance* Their first surveys began in early February* 1MB. These agents ~. 
went to Latin America openly and entered a country only after the ta&assador Jr 
had obtained permission for surveys to be conducted from the country Involved]/ 

The list of plsmta furnished by the Army proved somewhat faulty 
and was apparently prepared without much research on their part* In seme 
instances plants wore found to be non-existent or olee were net predusing 
nor exporting to produce for the United Nations* In other lnataneea important 
facilities were omitted. However* as a result of numerous conferences with 
military attaches and ambassadors and with Amy and State Department offloials 
In Washington* It is believed that this has been cor rooted. Blnety-two survey 
reports havs been received oeverlng 140 fao 111 ties actually surveyed, sub* 
stantlally covering strategic Industries in every country where suoh are 
looated except Argentina and Mexico. fCh 

It should be noted that in neither of these countries are there 
any facilities with a higher priority rating than 3 as ^ivon by the Army. 
So surveys have been made in Argentina because the Castillo Vernment 
was reluctant to grant permission for then to bo made or for our plant 
survey experts to enter the country for this purpose* At the time of the 
recent Argentine revolution negotiations euro under way to pr ovide an 
instructor in plant survey matters to. the country* It is not known what 
attitude ths new Government will take regarding plant surveys, but a taps 
will be taken to conduct surveys if arrangements oan be made. Otherwise -, 
the surveys will bs conducted by moans of undercover representatives, yU 
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Burroy» ton wtWm ■ 'fclJMi* l*~3»#iwg Iwcosjfo of the attitude 
of it. :.. liun^ Peoria s, MM««r*tfifc* I« he* amamrted tfc«t he does 
net fool th« neeeatlty for tunny* belie node there end« therefor*, deee 
act Intend t» taring the natter t«lM attention of the jiMdean Gevernwent, 
■*e ototed that ho una willing to as Unas reepontibllUgr in the event sabotegs 
o ocor - f sjg t *t any of the pleat* of laaortanee la ttsxieo. All appropriate 
ageneidf have been, advised regarding the Ambassador's attitude and of tha 
fact that tali Bureau la not golns ahoad with tho unking of plant surveys 
in -texioo la/view of tha Aabassader*s stateaent, sines our plant survey 
progrea wojr originated at the request of other vioveraiaantal a^enoies, inolud- 
ins **o r>tftte Department*)^ ^ 

^ Otherwise the plant survey program hat boon extreraely wall 

imilTad* Qovermnenta and imbaaiy official* in tho countries whioh have 
bean visited have Indicated that they ice pleated wtfh tho services rendered 
and fool that there It a definite need for the FBI tab continue lta survey 
work aa well as to follow up that whioh hat already bw*n done. In addition, 
tho SIS work of the Bureau ic enhanced by the plant surrey progran beoauoo 
of the nuatrous now and important contacts whieh have Won e« tab 11 shod both 
in industry and (Krrernnent in the Latin African repubUos. Already 
poraanent plant survey agents hare boon seat to Cue*, Chile, Souador, 
and Colon!. i« following request* fro* those countrlo* tfcot aueh representatives 
be ao stationed* Similar lnvitationa are expected shortly fron nr*sil, 
Uruguay and Peru whore governmental tseetiinory la now at work towards tale 
end. For example* a* a result of contat* by plant •urvey agents with 
officials of Brasil a aeetlns is being had by the seourity of floors attached 
to eaoh aajor aorernawntb departnent towards establishing a plant seourity 
beard whioh would set up a : lent protection aoheel to be lnatrueted by en 
FBI lent survey agent who would also net *.s llaiaon won and advisor to 
the board on plant survey natters, Jf^/ 

Tho Bureau booklet "Suggestion* for Proteotion of Industrial 
Facilities" ha* been translated into both Spanish and Portuguese and is being 
appropriately distributed in tho sane Banner as waf followed in the Unltad 
States, In addition te the copies of reports and letters of reooaraandetiona 
whioh are distributed on has been done previously in plant survey matters 
in this country the none)* blueprints and photo *rapht whioh accompany the 
reports are being wade ttp into exhibit albums and sianlnrly distributed 
for the additional emllffhtenment of those interested in tha surreys. The 
lottors of reocnamadetions are also beln j translated Into Spanish where 
this is neoetearyA/'i/ 

It was learned that the British instituted «n Industrial Seourity 
"Seharae", as they call it, for Utln Ameriea in Sopteaber, 1942. They have 
several Industrial Seourity nrflocrs In Kouth n»erloa who are chiefs of 
variouu territories unsigned to then. In addition to tola they have a 
school in Canada whore they ;Ive security and anti-eabota«e training to 
persons enployod In Jrttish-owned companies In South Ammrlca. The British 
confine their activities strictly to British -owned facilities si not the 
FBI instituted its plant survay pre^raa in I«tia Amnrloa. It was found 
that several oonpanios, mostly railroads* listed by the Amy *e being 
strategic were British-owned, In order to avoid a duplication of effort 
arrangements were made for tho British to submit their reports made on those 
facilities to tho fluroau and th«y have been distributed to the interested &'% 
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agmMlos. The Amy he* ■l||j^r|j|fai tfagr are eettafa lory fro* the 

eeourity standpoint, end i<^MOW»>lk» ■■"*«» wneoesaary to aeka dupli- 
eate survsye. Jiritieh rapertf oa U attfwrent facilities have to far been 

yjfcptributsd. Xtf ^-.^1^ 



Ttn ^ijngitf Vtir *"ri "—" '"'' on the plant surrey reports and 

the diepeteh tffcafnauoh the pron-ram ban been bandied by the Stat* Department 
ami Hh jHenniin n nl »nf1 mi P-oartf or the jjSe* i>roduotioa Board. The American 
Vriniialtl tti lima, Peru* who ha* not been tea friendly in th« peat, paraon-p 
ally eeeirteJ in the arreageaeata for 'tat. ennreys la Poni and subsequently 
wrote that ho mi rtry plowed ^Mk iJ#««*pai*nt , workmanlike manor in 
whloh the program «u kindle is Jtia oountry.^f^ 



From the Charge d'lffelrea in Bolivia eotlng In the absence nf 
the Awbastador the following, It quotedi "I bellewe taat aeaers 



bu 
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| | (the plant surrey ageate there) have done excellent vorlc 

|» organism? oouatcrsebetaee imnm la the Bolivia* mining industry. 
^J : :^ taey have performed their dntle* eerefaUy «a<i eftteiently."^ ^ b7c 

_,.,.>- far th« purpose of sketohiag briefly the number and types of 

^ ftorveye whloh have baas conducted the following it aat out below^ fy 

Bolivia - Tan major oenpeniee have beea turveyed including 2fl feoilitles 
owned by thaw covering all iapertamt tin, tungsten, copper ami 
power pleats la the oouatry. The important railroads hara and 

• threuca «hlle to tha see art Irtish* owned and reort* on thaaa 

have been received and distributed* j\U 

Bratll - Fifteen Breallian ports inclining thoaa strategically looatad oa 
tha "hxmp" and tha lnportnfl| inland Amnion pert at Manaoa in tha 
haaxt of the rubber tad jSJBgle country! cat Brasili*in owned rail- 
way walea transports the me.ierity of tha feed from the heart of 
tha State of r>ao ramie and which food the Anerioen ailiUry units 
stationed la Brest! depend upon to a 'very great extent j four ooal 
aine§,ehlch are extremely iapartaat to taduttry ia Brail 1, 
partloularly ainoo ^bottoae" *hloh aaa bring oeal froa outside 
to Braall are •oaroei oil fHallltlea of few large American oil 
ooBpaalm ell jtora^e faoUltiea leaaet by Via U. S. Wary alon^ 
the ebo ye .en nl tonod •huap'**, ttratagia feoilltia* af Pan Aaerieea 
Airliaea end Pasair 4u BraaU 1i*t» beea aiunrtyed, )(/U 



Coloabla- The large*! and aeat extejuire railway in tha oountry ha» be<* 
Burrayad and the ^awrlcan-oeaed or operated airllnefl looated in 
the oountry are In the preeeei of being ■arreyed, X Z( 



Cuba - The <^e«er company aupplyiag aeet of the oountry' • power, aa well 
as the aere important Bieket* ■angaaeee and oopper fa Ultiee hare 
been garreyed. The laportaat alrlinee are being aurveyed and 
our plant rurvay agaat haa been holding aeet in? fl with of fielala 
of Aie)rlo«n»owned plants in the ootattfjf to adrlae then on plant 
proteotion aai.terti, ^f'^ 

Chile - Three largu Amerio on-owned copper companies -which hare a practical 

monopoly on the production of this aetal in ths country hare been J^ *^ 



nurroyad *■ wtll m tht pert* from uhloh *jht» il l w l'Ul aad tha 
tin fro* BoIItU ara east t* the flatted Hatai, *nd Paaagi* 
AirUJwtvjfW 

^ l«tt*dar - Oa* large copper eoapaaj>it aa* lapertaat traataittine station «f 
aa international radio and table eeayaay and twenty-ain* Wis* 

SIIh hare bean surveyed* Tfee Hits mod product by the adUi 
inportant la the namif aotart ef the faaou* Mosquito bmnbere 
'w.^^'fraaaatly being manufactured in l&cland* J£ o/ 

P«ru - Are all refinerlee, on* the largest aad aoet important on th« 
'>Mrfi;9M«t of South Aaerioa) on* company produoine ranadlxai 
ftnd '{pa produoin' mo«t of ths oc*j*try*f oopper, the aoet 
l-«f in' IHM ptrt of Peru, *n« raaasra Airline* hare been eurveyed.j^Z, 

Brujuay - Tht three) largest end aeet Important aeet packing ooapsniesi 
tht state paver company *ad the atate eaaed oil and alcohol 
raf iiaery, end the iapartant rort of ttoaterldeo hare been 



w 



Tml jgfr 



-tmi ■WiaU aa all of the f.ioilitiai of tho important oil 
coapaaia* la thlB oountry war* eurreyad by aa FBI repr*eentatli 
In aa uaderoorer oapaolty in. 1941 and meet of hie r^ooo«end&- 
tioa* have been adopted, it >.as not been deemed neeeaeary to 
resarvey any of theea faciliiieu, §-y 
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achstokhrts in mt various coottr 
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Tht SI" personnel h44 iaoreWe^ rapidly since iSny 13, 1942, 
when * Spatial Agent vna assigned ae Logal Attache at the American 3abassy 
in ItaeneaV Aires, Argentina, at the latter part of August and the "iret 
part of September, 1M2, the open raprose;itation In Argentina me Increased 
by establishing vioe~oonsuls at Roaario, BarJLa Blanea, cad Buenos Aires, 
Argentina. At the pr«t«at tlmo thara ara thl r t y « « lx underoover SIS 
operator •, twe«ty*toaw of whom are looa:ed la aminos Aire a. Tha remainder 
ara in other principal cities of Argentina, iuoh ac Tuouman, Mar del Plata, 
S&siones, Fosades, Bahla Blanoa, and Roaejrlo. In addition to the Legal 
Att oha laeatad at tha American 2mbas*y» there are an Aaiiitant '.sgal Attache, 
four Vice-Consul aon~eareer, all of the* beinf, SIS employee*, forking In 
the Aaeriaan Embassy and attachedjfo tJta Legal Attach**! of floe are three 
stenographers on sir; assignment 
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^■«| nf *h* imriirtwr Bpwitofi in Argentina am in a oonetant 
travel status | I These nan keep in touch ■with 

j D 7 p, subversive activities in the interior (if Argentina and have their head* 

quarters at the nare iaportant intarlor oitlea. Bureau per tonne 1 la ao 

b7C distributed &» to afford very- good oarer ago inasmuch a« the operatives ara 

located In all of tha neat important slties from the standpoint of our work, 
Tha undercover operatives are olesaly supervised and aont< ot is maintained 
wi th them regularly. $ ^h 

Information of extras* inportanoo requiring urgent attention la 
transmitted by osiad cable t» Montevideo, Uruguay, where it 1* relayed by 
Bureau radio to Washington. This afforde a speedy meant of communication 
resulting In batter supervision and batter results. In this way, interested 
articles are furnished with information of a vital nature in the fastest, 
safest possible Banner* ^^ ( 

At the present time there are approximately 358 confidential b70 

informants utilised by SIS operatives In Argentina, These informants for 
the moat part have proven to be reliable and trustworthy. Some of these 
informants a e able ta tlvo In forma tion only on speolfio Individuals, ahlle 
others are j _ | a»n*hl« of handling nest my type of 

Lnvestigatlv ■■> work^ The nervloes of| | ar^ utilised 

In Buenos Aires alsr4t Xnfonunta soma from all walk* of life. Beoauaa 
of tho nature of our informant coverage, it has been possible to obtain 
varied and detailed information ooneeralng the whole range of subversive b7D 
activities which affect the United Statos and Allied ^«r effort. It is 
estimated that our men in Argentina have a total of 3,040 persons lntereste^ 7E 
in making observaiK&na and acquiring information conoernin- subversive b7c 

activities ant! related subjects I n Argentina. Some of the more important 
oonnectiona of the informantti are 
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Uolufliag Oaraaa, rrench, Italian, and Japanese, [ 

suoli aa I 
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and *uiy ot*m tour— of information which art aeaeWMry 
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Our jragrsgatttatlvca have mImi to offloUl rewords In the Bueno s 
"l and a ro able to att ain ph otdgaphs .T 
■ad other saoh lnfcn^ Haa, | I oa tha 



opetativas*. 

their owiL 



J art employed by our SIS 
ThHiaHf able te obtain iucS ta/orwatlon of value through 

said at the sejaj t lae oauae official 

Hon subjects whom our SIS 
th a view to the subjects proseoutloa 



investigations to be made by tJJtJ 

representatives have investigate***! 

by tht Qararmwot, Efforts arc contlaaom ly bain 



made to increase our 



ooverege and perfect our contacts witfc tha i I 

throughout Argffctlan* Ho direct Helton it had -with other governmental 
organisations except in the eaas way a* with the police departments) namely, 
through individual governmental offldfals aho occupy positions of influenoe 
and who are thus able to obtain good information*^ ?; 
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The Argentine lovernaaw* haa inalatad on a neutrality resulting 
in a bamrrolaat attitude toward the Axia, thus precluding aubatantive 
achievements jta Argentina in Manaetlon with our work, which would be 
ooamaneurata with the laportanoo of Argentina* la this reapeot and in aplte 
of the Argentine attitude, SI!: repreaentatives hart coneluaiTely eatablished 
that the Axia powara operate d an extonaivo eapionage service in Argentina, 
slnoe the breaking off of relatione by other countries in South Anerica with 
the Axis and haa been need as a base of operations by the Axia against other 
A riean nations, Jala ma! tor wis brought to a head by a apeaoh of the 
Honorable Sumner *# holloa of the Sta :a Department in October, 1942, in which 
he alleged that both Argentina and '-nil.e were being VM9& as a base of eapionage 
operations agalaat the other Araarioan nations, V ^ 

It will be recalled that the Argentina (kfrernasnt formally protested 
hi a speech* Tha Argisitine Government isked that any information in the 
poaaeasion of the ttaited states Oovernsant relating to Axia espionage activi- 
ties be aade available to them* On November 2, IMt, and November 3, 1942, 
memoranda incorporating information accumulated by investigation by the SIS 
representatives in Argentina were delivered to tha Argentine Government by 
November 11, 1912, The memoranda Included information rolatin? to the opera- 
tlona of Carman e^onta and aluo with refaranne ta Atmnasw and IteHen 



m. 



activities, | I w ho 

was a oonflde &tlal Informant for SI r ^ agenta and 

[ advised on November 3 f 1942, that tut poAico nuu mwn raqugut'ed 
to investigate the allegations set forth* The polios iamediately took into 
ouatody eif^htaen pernors, but from confidential Inforaation it was indicated 
thet they were making littlo progress and that tSftto facts sot forth in the 
memoranda hai not boon furnished to thesw Information was obtained that one 
of the principal agents, Hans Knpp, had not been taken into custody because 
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the police were umable te legate, bin. 



to contrasted to 



who had been aandlfcfj who h * d bgwl •** lB S ** 



InToFiSnte for the 313 e^entC£fare SSHBHRTwlth the lix fernatlon tg our 
posses ti o n oosoornlDr; flapp, tiri^ immeclartely found H»pi>» I I 

land removed hin to th« Provincial eapital, U Plata, Argentina, 
w nero utiy obtalaec. a eompl«te ooo^eecMal from aim within a period of two b7c 
days. The prisoners tod confessions were then turned «wr to the national 
authorities, V /)j 

The ooaf easion made by i»PP "» s exactly 1a aoQcrdanee -with tha 
allocations set forth is our nasjorendaii namely, that ha had been running a 
ship-reporting service regarding Allied thippinf 'and had furnished reports, 
at first, to a clandestine rauio transmitter LYR initio de Janeiro and subse- 
quently to Captain Dietrich Viobuhr, the level Attache of the Carman Embassy 
In Ouenoa Aires, Argentina, He also Batted his aoeomplloee who lnoluded 
Ottonar Mailer, Salter Priewald, and LotfcMr von Itcfehenbeoh. He also stated 
th*t he was under the direction of Captain Ilebuhr end that he had not ex- 
pected to be arretted due to a promise tkat he had retelred from the Buenoe 
Aires police, 4[ \ 

Detail* concerning this confession were gives to th« nevanepert 
by the Provincial Police and their publioatlon produced furer in Argentina 
and deaande were Made by the newspapers that strenueut cctien be taken 
against the agents and against Captain Ylebuhr, (hi Deoeaber 4, 1942, the 
results of the investigation of the agents were turned over to a Federal 
Judge in Buenoe Aires by the Police Department and en December 7, 1048, 
indiotaents were returned against Rams lepp, ottonar iailler, Walter Priewald, 
Thilo Martens, Slvesio Ortelli, and Letfear von teiohaubaoh. The indiotaanti 
charged these issh with unfriendly aota jto a nation at peaoe with Argentina* 
The Federal Judge transmitted to the *rgentiae Depextnent of Foreign Affairs 
the information concerning Captain Niebuhr and requested that the 3ernen 
(tevernaenta be asked to release fflebuhr for trial* At a subsequent date the 
Foreign Office made this request of the Geraaa Qc re mn a n t, end on Beoember 29, 
1942, the Gerann Government acknowledged the request but failed to state 
whether Captain Viebuhr would waive his diplomatic insanity and stand trial 
in the Argentine courts. Subsequently, Captain ftiebuhr left Argentina under 
diplomatic immunity for Germany, ^I'Tt 

°n one previous oooasion the Argentine government took unwilling 
aotlon against a German agent. One Salter Oiete was identified by Sin 
representatives as being a principal Batl agent in Rouador. ftlese sent 
his report » to the clandestine radio transmitter LTR In Rio de Janeiro, 
Eventually he was expelled from Eouador when hit operations baoaae known, 
and in April, 1942, he arrived in Argentina, Close decided to stay in 
South Anerioa and had a permanent visa for residence in Paraguay, which vita 
was oaneellod as a result of the information concerning hin bolus made 
available to the Paraguayan Government by the Ameiicaa Ambassador, The infer* 
nation relating to flies© was made available to the Argentine Government through 
diplomatic channels, and he *~aa immediately interned on his arrival in 
Argentina, After safe conduct had been obtained from both tha American and 
British Governments , he was repatriated to Oernany by the Argentine Government 2J 
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«a ft Spanish skip sad thus * dangerous fail agent was removed fro* the 

ffmetara Hemisphere 5 * $ ^ 

Qm of the mart important egemti discovered in connect Ion with 
invostlgatlona »y tho ftIS of Ooraen espionage operations was ?reda Von 
Neltsahoo DonglM, alias Countess Douglas. Bar husband, Archibald Albrech 
Douglas, eparmtod aa a Oermn agent la the Unltad States and subsequently 
escaped* Oountess Douglas tent massages to "eromny through the clandestine 
Herman radio PTL located in Santiago, Chile, and it ma indicated that nhe 
was proceeding to Argentina* Widespread investigations failed to looato her, 
but in November, 1942, she was located by SI" representatives in Eu*nos 
Aires, Argentina* ^ountess Douglas wan employed in ^uonoa Aires by Biohard 
Plumper, Bnglneerintf Director of the Duperll, a subsidiary of the 3uPont 
interest In Buenos Air on, rlunsner was also Chairman of the Allied Plant 
Protection and Anti-Sabotage Committee* Countess Douglas had been acting 
as his secretary for a period of seven months* "lumnser, when informed of 
her activities* of course, discharged her as an employee, and the proper 
precautions emre taken in connection with the work of his committee. Countess 
Douglas 1 activi ties are bein.- closel y tmrvelllod by 51" representatives, 



for a long period was[ 



_ln Buenos Aires, Argentina* tie was known to be a ftornan but 
information detrimental to him had not been o btained by the company* An 
extensive Investigation by ~|, SIS Agent, establi shed that 

I was pro«8asl, that he distributed Nasi propaganda, and that he was 
n* his position to the detriment of the United S tates. This infor« 
matlon was taade avai lable to the headquarters offioe of l | 
~| lew York 'ity, and resulted in the immediate diaoharge 
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HTJOflUgn he had been employed by the ooapany for ten years .J^*^ 



SIS rer-roeentatlves In Argentina nay also be accredited with 
obtaining and submitting considerable information about commercial firms which 
subsequently appeared on the United States Proclaimed List of Certain Blocked 
Nationals* It may be stated that this Information, which was furnished to the 
proper tTnited Atatee economic authorities, was either responsible or instru- 
mental in placing mums roue firms on the Proolaimed List. Vn, 

Other Important oasoe presently pending In Argentina are as 

follows!*/ J. 

The Japs a Case 

This on.oe involves the .uost oomplwte Japanese espionage ring that 
has been uncovered by the Bureau* ?he Bombers of the rinc are us in-; Japanese 
diplomatic codes and Spanish names and addresses, and are known to be active 
in Argentina, Fratll, Chile, Colombia* and Bolivia, where all mnmbors are 
presently being; actively investigated. Coverage is maintained on the drop 
boxes, one of «hlch is th» former president of Chile j another la a Spanish 
individual in Buenos Aires #10 is acting as a double ag«mt for us* Some of 
the money utilised for tho payment of sala ries of the agents Is Santiago. 
Chile* has beer recelvod from the office o| 
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1h» *»tefof»«'M<>r«t mtlM Cm* 
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Tala eaea Levelves invea>l«etione ot *m\v lnAvloaals la 
Argeatlaa* QUle, Bolivia, Smgway, and Maxleo Ao havr e*e* feraataittlng 
esplonog* is^tatetlea for the 9ernaaa to a series of roXatam' drop boxes 
In la4rU, Spain* there Km bee* in the letters infofaetion obviously 
obtained frea Baited States pubUoatleao, and. It aoa W«a oarelopa-i that 
Life Marine it being forwarded to taa (torattM by 4he agents. TMrty- 
seven letters hero boon intercepted to date, <f ~ 

The Bupnoa Aires Sanggltag Biaft Sf «j. 

•7o have two infoneante working In • saaigglin,; rin?, in Buenos 
Aires Involving nine individuals and four fins* engaged in the nurohaae, 
aula, and smuggling of dlaaenda, platinum* and other precious metala to 
the tale. The material snuggled la obtained from Brazil, Chile, Uruguay, 
Yonetuela, and Kioaragua, One of our informants has been proportioned aj 
to taking a trip to other countriea to obtain the metals, and the preaent 
Investigation involves coverage of tho wonreaeata of thia Informant, aa -well 
as the v«rio;i8 mwabere of the ring* a fA 

The Buenos Aires Stowaway 



Lj*£s£h 



In May of 1948, Hans Zweigert arrived in Buenoa Aireo as a 
stowaway on board a Spanish steamship proceeding direet from Rurope. Ha 
hidden end luaintatned on board by Javier Acarola, a steward who is a 5«rnan 
courier. Both were ^eraari a-enta and. they •were arrested by ArgantJ no 
authorities, and there are discovered microfilm oodos, large sums of noney, 
and blue prints for construct In? a radio transmitter. Zwsigert had a Spaalaa 
Falange Membership eertifioato bearing a notation that Falange aarcbera should 
furnish him complete cooperation, which i« the first positive evidence that 
the Falange is assisting (Jennan espionage amenta in Latin Amerioa. Extensive 
investigations a? a already under way by SI.-: representatives in connection 
with the inforraation obtained from those individuala. V » 



The Spanish CoHsamlet Caae V^ 



Two hundred and fifty-two loiters, reports, and Communist manifestoes, 
relating to Spanish Coawunist iatolllgeaoe, have boon transaitted between 
Havana, Cuba, Buenoa Aires, Argentina, Ifssloo City, and Dolores Ibarrurl In 
Moscow, Penogno Rodriguez in London, or Jaok Strong la New York City. It 
Bhoul'i be noted that Ibarrurl algned the reoent Manifesto dissolving the 
Conmunist Third International. Sxtonaive investigations are under nay to 
aseertaln the identities and activities of all of the correspondents who 
number fifteen in the Xootorr. Hecdaphoro, V /) 

Hoaendp Almotara Case ^ \J\^ 

Alnosara was arrested by Argentine authorities at Buenos Aires 
when he disembarked from a Spanish boat frora Qurope. Tho naval aut. oritlea 
are handling tho investigation, but through confidential souroes, our 3l"\$\ 
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rayrtaeBtttlYet ttttrUintd ha had la hi* pessettioa larg t nw of 
inolndiag Hatted §tatt| .'tat handred dollar bill*, tiLoroflta, and seorat 
fake 1ft had cejitldtfable erldaaat t^aatralag fttfaaii agents is tha lalttd 
Statot* T1m tts ffqt#tjjN*Utt?99 are obtaining through tat confidential 
iow«m the mtarial tn Mb peaaessiea upon whieh investigation* if U itr 
lidtUttd, ^f^ 



* 



1* 



Futaat 



Mraty I** 'atj^dtntlolly 



,B» had .been under 



contacted prior to his reeont depejrtnr* _ 

inv estigation m * ftornon espionage agent l a ooaneotlon 1$th|_ 

I In li^.^4e 1* * 

itrnan agent* furnished considerable inforaatlea rtlotinr to a 

rallos in Buenos Aires upon which i«re*ttgetlone havt b««n predicated. 
ln dioatcd his wi llingness to serve ct a doable agent and to eoasjunieate with 
ml I by radio « and arranstneats have been made to atet'hla in 

wnere no will be conpletely interviewed. Ho hu already furnished 
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laTormiion relating to German ttpianout in South ftart** anion, feat bten 
oonflnasd In pert, and investigations arc pregratting*jC <o 

The Willy Felix Secret ^rltlnr, Caw )^ 2t 

Investigations by the 3TS hove established that'cco Angelo 
Fosai was * suspect la connection with a necret writing ie** ** sLjied 
""illy Felix" lent to Europe from Hio do Janeiro* After ST? reproijonta- 
tires obtained a epeelaea of hie handwriting, eoaperieen in <he Laboratory 
established that he wae identical with the write r Of the secret letter, 
Po*il proeaadad t a Binmns a««^ji »»"1 crtawwfarf »ni - "| 

__£ Investigations ere 



actively Diinr earned oa by the Els, and we here en informant in Santiago, 
Chile, who he* boon recruited by Luis tonatti, * connection of Fotsi end 
believed heed of Halite espionage in Jr^cntina, to assist in the establish* 
»nt of an Italian atplenage organisation for Chile* Our iaforaaat has beta 
sent to Buenos Alrtn at a double agent to eonfer .with Senas si, and coverage 
Is being naintalaod by the Si:: represent tires* j£ r 



Tho 



Cose 



^\ 



taventlgatlims are presently being aade in Argentina in connection 
with a series of le+ters sent to Italy containing data regarding the United 
States war efforts obviously obtained froa newspapers signed *P,p, n SIS 
representative*) have established that the writer is Plerro ^orro, an 
Italian businessman, and it has developed that i-wro is in oontaot with 
other Italian agents, ft hat recently developed that Porro uses oourlere 
on ships to transmit information. end complete coverage of his activities 
is bein; maintained by the 5V. \ # %y 



The Doll Oast ^ % 



This cane ori;rinatod when letters were intercepted poinj to a 
drop address in Buenos Aires from the United states signed by variousj^^ 
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indlvlfcials oaateining open eode conveying smtloaal defease inforaatioti, 
*he person reoalTinc, th* Uttm«i identified by the Sir as Tnai 
Up** d« ^ollnarl, who, r11itiin)| >n AJTU«»*ino&n, la closely associate* 
with Jiapwwe interests* Thf«ijhriim»i{t» with a ptatnan in Buenos Aire* 
•Ad other sourees, ooverafa in belfci? imintained on Kollnari to seoure 0*7 
other letters and the complete data on heir activities. Keerly all of the 
letters apeak of the writer's interest in «Mlt»md it waa discovered in 
the Halted States that the person whose at** waa signed to the letter* knew 
nothing about theauX %* 



The W?, Cast 



f^ 



An espionage ring, centered in Buenos Aires with representatives 
In Argentina, Bregil, Colombia, and Cuba, utilises the Spanish newi agenoy, 
WS, aa wall aa the )enaan news agendo*, to transmit espionage data to 
Germany. The ring Involve* thirty individuals who are under observation by 
ST" represeatativea* *he Investigation of the ease also involves the snuggling 
ring of German nationals in ^outh Aperies who are forwarding strategic war Ma- 
terials to Germany be aaans of Spanish and Portuguese ships* Several Spanish 
diplomats are under observation as numbers of the ring* The Investigation 
presently la pointed toward locating a clandestine radio allegedly used by 
this group in Buenos Aires, There It * possible connection with the Spanip 
Case in the United States which la bwln* oarefully eonsidere**. in the investi- 
gations by the SIK.S V 

flt The Alfagoaa Case &|j 

Alfagema, a Spaniar in Buenos Aires, is being; investigated as 
a loraan e^ent in oharge of a rin;; snuj^ling strategic war anterials to 
urope on Spanish vessels* '-© la working for the Oeraan Sabasay and 
la in contact with forty other individualn in Buenos Aires and Uruguay and 
on board ships, all of whoa are under investigation by SIS representatives* 
Ha ^orks in close cooperation with the "errjan drug, banking and manufacturing 
housed in Argotttlat, necessitating additional coverage by the VlcA^l 

lAile .'Morales Serrano ^ ^ 

Serrano, another (i^ant taken of ' a boat la Trinidad an an enemy 
espionage agent, is usins the cover of a Spanish Republican refugee. The 
indorsation obtained is a biisln for investigations in Mexico and Buenos Aires 
to connect the fr-own contacts of Serrano with the Oensan espionar;e,y Q 

The Italian lYo ; .- Box raae $ ^ 

The basis for an Italian espionage rln£ is two drop boxen* one in 
Santiago, Chile* and one in iHtenoa Aires* The holders of these boxes have 
been identified and thair activities have been severed. Coverage is being 
maintained on the boxes in an of fort to completely uncover the rin;r> / "IA- / 

Tie individual in Qxilo has been contacted by a Spanish diplawtic courlerZ)?^ 

The Paticon Case xf 1A 

* \ 

The questioning of '~aticon by oLS representatives* after he waa $£ 

43 



* 



seised la Trlaleed as a (Jensen eepioaage agent, p r saaesd a eonfesslen 
and cimlid * widespread Oeraen eepieaese viae operating la five Latta 
Aaeriean eowstrlee* Investigations «# the individuals la the ring have been 
Instituted, parti sulerly fear individual* la few different oouotrles te 
ehoa Betloonvres to deliver rtloroflla lwtruotlorrt fr«a tJ#mwy^ 7^ 

Oppenhslasjr Radio Caw ilk ^ 

(baton Hwrtt Oppeeihelaar* a retidant of ftoserio, Argentina, li 
being vigorously Inv^stlgatad at It Is known he, in the past, had arrange- 
aaats far obtaining information (attaining to arrivals and departures of 
Allied Teasel* end Sir. representatives diacovared a large radio aerial at 
his hone and a high eleetrloal oonsunption by hinu Coverage is alao aain- 
tained on his <shief assistant* C * I ^ &C J*rennecka» a Nasi lea ;er, and nuwirous 
contacts are bein^ invoati -a+ad, %_ / %, 

^he Thllo Martens Case ft- y 

Thllo Msrtana, a "oraan businessman in Suenos Aires running a arall 
shipping agenoy, was officially appointed by the -er.-.an Oovsrnmont to look 
after the interests of the Iraf i:pee sailors interned In Argentine* Martens 
Is actually an \bwehr agent, both for Mvlsion One ami Two. He wan actively 
connected with a sabotage r*s?. in Rio tie Janeiro in July, 1942, and haa con- 
neotions in Santiago, Chila, and Kontaiideo, Uruguay* iUs office La a center 
for Torwan rtopiona^s ami it in necessary for th* ;..!' to .naintain ©overage 
not only' on hi:n but on r la;--* niusber cf oth«r individuals, particularly in 
view of his oonnootion with sabotage, ^ "h 

7h« Horsehair :3ftbotago Case ^ ^A- 

In a shipment of hoi-eehair rccalveo. from Argentina by V'orrls D» 
H»laon, lwporter in Sow York, there were contained foreign substanoes designed 
to damage anohlnes used 'or cutting the horsshair. The horsehair wao delivered 
to a factory •wkinp; brushes i'or t.ho United States Arsy, In the bundles of 
horsehair thero were sand and lengths of metal*aover»d oeble which ruined the 
cutting edges on the aaohinory cutting the horsehair to thtf proper lengths of 
brushes, at. V^ 

Intensive investigation la being made la Buenos Alree in«8ouoh as 
this aay be olever sabotage on the part of Axis agents* j^ *v . 

In the office of th« Legal Attache, Aaerloan -mbassy, Buenoe Aires, 
Argentina, there is mintaJrocl a ^ensral file for all 3ntelU*enos natters 
received and handled by the :T • representatives , the >«baasy, a iv) tha various 
attache a, military, naval and comeroial, This It known aa the Central 
Information Office. Thi* file or offies ie under thw supervision of the 
Bureau* ? Legal Attache and la operated by Bureaa olerioal S!spl'>yoes, They 
era assisted by four State ftopartsient employees* The immediate responsibility 
for tha operation of the filing system rests with the Hureau»o Chlof Clerk 
at Buenoa Alree, 
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CtitHttftirt to tlNCLo, r-iferenoe file ai^ the Military, 
Kavel, and O ea as arolel Attache*, and the »*baeay» a* ill ■* **>o Sis 
representative*. It it •rtJUtfffiA that W par cent or the material con- 
tributed fro* tWl fUo l«' fWiSte •^•ftfti ftf tho Legal Attach*^ -y 

Tho Central laformattocl l^M^ls used as * gipffil wferenoa file 
for intelligence matters for all Smdamv a£e»oiae f . In addition, separate 
oeae filaa ara maintained and the off loo of tha lagM' Attache undertakes tha 
Investigation of all matters properly witfci* 4*»^ J«rlidtotloa.^"b 

Oil imm mliilslajd la His n^rtml Information Off lea flla ara 
available to all leetletlB i ¥mm/&k*i9 #"* n ludln g tha Military and Mara 
Attaohea«J(/^ . "$&■'■ ' ;''■ 

''^^'"■' 

A nono ,rnph antttlad "A^^ant'na Today" waj published In June, 
1943. Thle mono raph hoc 600 pages, a veil eat up tabic of contents, and 
an index of over 5,000 nams. There ara alio forty*cme Illustrating 
throughout tho mooofraph, consisting aif map** diagraae, and statistical 
oharta. Tha monograph flpeolfleally Aapiata tha Axis organisations and 
operations and all oonneetions tlsltt tare fcien dlaoovered between Axle firm 
and tho subversive .ctlvitiee. It irt^gfta in an organlted form all per- 
tinent information regarding mobrmHtom activities In Argentina. It was 
furnished to all governmental agenales having an Interest In it, Including 
the of flee of the president. ^ ■Oi 

At the pre tent time there la aanigned to Bermuda one SI' repre- 
sentative in the oapacity -:>? liaison representative of the Bu> eeu. This 
lialaon an ■Ignment hag resulted in clatter cooperation between the "ureau and 
nritinh representatives in "erauda* This SIS representative has hom giving 
particular attention to censorship aoti.vitiee, and Me fanlKarity with 
aubjeota or Tureau investigation provi.dea an opportunity for olosor coverage 
of connunloations of interest which may be intercepted In Borasida. Informa- 
tion obtained fro* this eourco i» lwaadiately transmitted to the Bur»au for 
appropriate action. Investigation in 1he Cleg Caae was materially advanced 
when the SIS representative personally intercepted a west-bound dot sea sage 
to ttodoo* Other important aeoret mescagos hare also been deteoted by him*p^ Q| 

POLIYTA \j % 

ixirta* the past fiaoal year, FBI poreonnol assigned to P livia 
has boon inc eased to euoh a degree that cioverage appear n to ho assured in 
all phaaoa of investigative activity ard la all cities of Importance within 
th-> country. At the beginning of tha fiscal year there were only two agenta 
assign*.! to the Embassy in la i'as as Legal Attaches end three as undercover 
operators in tho country, whereas at the present tine there arc seven FBI 
agents attae >e<i to the Embassy, three plant protection technicians attached- 
to the Folivian Oovemmeni but operating from tha Legal Attache's Offioojj/ iL 
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•ad tor** ni *l*ri». In th« Consulate «t Ceehabambe th*r* *r* tw* FII 
egonta *««lgm*d as assistants to the Consul and one olerx, foderoavor 
o*v*s*gt has alee b*en material V in******* t* auefc an extent that by 
aaintalning a**er*l agents la constant travel status throughout th* oaantry 
an adoquat* ami coop let* picture if obtained ofixli aatlvltia* of a sub- 
Tortlvo nature as wall as poHtleal, aoononio, social, and otiur imformatl** 
pertinent to the war effort* it- 14 

Inforasnt coverage has bean »e tnoraaaed that ?BI r*pr*t*irtetlvet 
In Bolivia have developed and are using forty-eight Confidential i stf o r n an ti 
and TO? oontacte throughout the fields of g ov e r nm e n t, paiioa, Fr**«AlU**' 

orrftiiUationa^privn^o businais, th« various nationalistic political partial, 
som o" which are Aceuaod of being totalitarian in ftendonelos, the leal *•*%* 
t?ao Italian Fascist **rty # and the Spanish Falange.jk'Jl, 



a «w i«tuf»^/«hT i««t«w« *x»m. b^flR *Btablish*d Tilth the 



■~* u *** l 



and with the J*»partn»«ntal and 



jumoipai voUoe Departments in ** i'as, Orurc, Potosi and CoohabaBba, which 
make it possible f or WI representatives to obtain any and all Information 
from polioe filea t desirable data regarding moveme n ts of Axis nationals, and 
related information* \f OA. 

Following th* ir.srease of parionnal asai»n*d to the Jag$il Attach***, 
office in the Safeasny at La c *t, It betiama possible to institute e complete 
reorganisation of the filing system} ocinsequently, the files of the 
_ Legal Attache's office are now s:?t up cm the bssis of the sy«toa utilised 

40 at tho Seat of Government, and a complete nerd Index is maintained regarding 

•11 no. en reported to or invent i fated ty the office. Th* I*gal Attach** g 
office h&« also be«n euchar^eo with ooe-rdinatinc ell In* *lHrrrica Information 
received in to* Raeajsy and receives evoh 5nforrwtion frm the ?9.Htary Attaohe, 
the .mbnssy and any other governmental erency which corns 5r + v « !>o«<s*ssi<?n 
of au.uh Information* *his information is recorded on 8" x 10" car ■':,- which 
are filed alphabetical ly, and this fila constitutes ft central intelligence 
ril*» on all names ahieh cow* to the attention of the l>nlted Pt«tes Oo^ernnent 
agenoiea and in, of course, available to cfeei^natad represent- ilve» of eaoh 
Eoveraaeatal department in the ;«bas*j r « V -n , 

On the basis of a review of information o ntaineci in the oentral 
intftlli once file sat up by the ?3I Attaches in La *'at, a representative of 
tho 3»*!,v Alien Control Unit idth the Department of Justice determined that 
there «/vlst«d Kuffieiuat information regard m- 152 Axis nationals to warrant 
their Jntfliwuant la the Uni .ed States Id the event it beoame poeelble to 
b^C oVit a'm their axntilatan fro.-a Hp Hwla^ Tturouirh oontaots with polio* officials 



and 



ministry of Government^ the offioe of the 
,>'tl /.ttacii* tea obiai.tta<i full assuranoe of unstinted oooperation in oonnoo* 
tlo;i *>L'}l a deportation progrt&a, and it is considered probable that a 
comprohansiva proj*ot of this type be carried out in the future in the event 
Frcv*lde-.it ;*irique i'*maran^a and oartain of his Minioters can be nersuadad by 
fio ,\mha»sador to approve tac project, ^Oa^ 

TShlle cert&in teennioal and political dlffioultlee were encountered 
in !>rln^ii:£ about tlio in tallation of an Fiil radio traansmittin'r and receiving^ 
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set late the labassy in U Fna, and for a Use it appeared that It w 14 
be noe^asary to install the eaaipnaat in the home of the legal Attache, 
rental 4* a u« halloing which will bo eoapletely eeeuplad by the MnU f 
and" ^UT etteehed United st»tes noverament agenelas has largely ajstiatee' these 
dif f loultlee* Tho r»dlo equipment tut* new errlved in 1a Pet mm' it U otpootod 
that It will bo installed and In operation vitals a vory short tiae.£ 2{ 

A eoaproheaalve survey of Installation* and facilities la Bolivia 
producing strategic war aatcrials has 1>ooa ooapleted daring th« past yoar by 
tha three FBI plait protection technician* who ware attached to th« Bolivian 
3ovenuunt in an advisory oapaolty, Thia eeandsslon completed surveys and 
prepared detailed reports and latter* of reecanendatlon regarding all Impor- 
tant nines In tho entire country, aa wall as their adjanet power and trans* 
portatloa facilities* Subsequent to dallverlne tha lettar* rocoaaondin/j 
protection aeesurea, member* pt tha aittee reoontectcd their respective 
Managers and revisited tha areas involved In order to deteralne the nanner in 
whloh rot pans ndotlont wore being place* in effect and In order to be o£ poealble 
aaaiatanoe to the nmnageaent In carrying out thoao recooraendationa,^ IA 



During tha eoureo of tho year ?3I re p re s e nt atives »ere largely 
reapcmalble for tho arrest, expaleion fron Bolivia and internment within tho 
On! ted Stataa of Or. Hr.ns Werner foapskl. Kail propaganda agent who had 
entered Bolivia aa an expert an tropical diseases and hid dedicated himself 
to tfati organitatlonal and propaganda activities in tha country,^ 'X 

"ithln rooont months tha TBI representative In Bolivia furnished 
Information to the national Poliee Dl motor whloh eeuaad hin to order tho 
arreat and detalnaont Of Otto Vogt van Slokangen* oho haa been the subject 
of n Bureau investigation in the felted Stataa* He waa expelled from Bratll 
beoaaae of hit Hal propaganda nativities and on tha suspicion that ha wat 
furnishing aupplioa to Oermea aahanriaae at tha wrath af tha Amason and 
had been In relative aeeluaion In the interior of Bolivia for alaoat two years. 
Ton Slckcngen la preaontly incarcerated In I* Pa* and arrangements are being 
made to affoot his eapnlalon froa tho country a« quickly aa poselblej however* 
it la hoped that a ■ore oonproheneive deportation program aay be effected so 
aa to include a nonjbor of prominent Baii« other than Ton Slokenjren«& SV 

Of great concern to tha Bolivian Government and aoneequently to 
our own government nave ba >n tha frequent rumors and reports to tho effect 
that Major £llas Belmont* Pabon, fomor Bolivian Military Attaoha to laruany 
and tha alleged author of the famous "Salmon te letter" to tha *x-fleraan 
liinlnter to Bolivia, ?rneet handler, oonaplrlng to overthrow tha government, 
and «et up * Nasi regie* in Bolivia, was planning to rotur v to Bolivia fron . 
Europe for the purpose of or^mlilng; a revolution agnlnat tha governasnt of ^ «- 
Oanoral Enrique Penaranda, which la exirawoly pro«Onited Statat and prOfAlly^- 

Tbe office of tho L»gal Attaoho In Bolivia invostlgatod thaae 
rumrs in oollaboratlon with the Legal Attaoha* » eff lee In Busnos Alves, 
Arg^mtina, and it was satisfactorily datarnined that Belaonta had net 
travelled to the Anarioan o ntinent and wa.s naoassarlly in Kuropar at tha tine 
ha was raportod to ba in Ruanos -UreSi, Argentina. Subiaqueat report? fron 
Lisbon hava eonflrned this tnfornation. 
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BRASH- ? 

During 1*t ptat year si;. pereonnel la Bratil aea Increased from 
twelve to fifty omen A§ of July 1* 19'i2, there wore two aganta assigned to 
the American Sabaaay in 3io da Janeiro ami tea awn were serrins in an under* 
aover oapaolty in the country whereas at the present time nineteen representa- 
tives are aosigned *<• tha r.mbasay and various Coaauletea and twenty-four 
agents ara working unier cover. In addition two radio operators and six 
olarloal employee* are assigned to tha KobaBey at RiokAi/ 

Sinoa Ally 1, 1942, 31 representatives have baan placad In every 
ona of the thlrtajfn American Consulateu In Brasil which ara located in tha 
following oitlee* lelea, Bello Horltonte, Corumba, Curitibe, Fortalesa, 
Menace, Hatal, Porto Alogre, ^«olfa, "antoe, Sao Paulo, and Vlotorla. Moat 
of thaaa Consulate* ara aituatad along tha eastern aaa ooaat of Bratil, whirih 
la tha aoat strategic aaoticn of tha country into far &a intelligence 
aotJvltiae ara ooaowmed. Manama, however, la apprexinatel . 1,000 ailaa froa 
tha south of tha AaaOon River in tha interior of ftretil aad Corumba ia located n< 
oa the weatern bordtr near the neighboring oountrlee of Bolivia and Paraguay, ]£^- 

k matter of the undereovoT areata in Bratil have covers which are 
particularly adapted to travel and thin eaablea then te conduct invest tjjat lane 
and aeeure and develop information of interest to the Bureau in tha moat 
lnaeoeeilhle regloae. The lnoreaae ia the number of agents assigned to Bratil 
haa resulted la a eerroeponding lnoreaae In direet ooverage of Intelligence 
activities aad tat dwvelopnent of confidential lafonttaita and sources of infer- 
nation. Suaereue contacts hav« been made with local polloe departments* 
governmental bar em a *n:l agencies, private individual*, and employees of 
aoameroial and induatrlal organi tationa through which confidential record*/ "1^ 
and inforaatioa of iatereat and value te the Bureau era made available. X 

In practically all of tha areas in whioh SIS representatlvaa are 
operating satisfactory liaiaon haa been establlahed with the police depart- 
ments, and theae lew enforoenent agenelee are oeoperetiae to a high degree 
la the reporting of Information and the oonduotiag of requested investigation 
end surveillances. The Rio da Janeiro and Sao Paula Polloe Departments have 
requested the Bureau to have Bureau agents work la collaboration with their 
respective organisations and recently arrang amenta ware oo -plated to assign 
an agent to theae law enforoaaant agencies. Theae awn will work with the Rio 
and Uao *aulo Police Hapartawnta and they will engage in police liaison 
aotlvitiea.^f/-v» 

K 288 page monograph entitled "Totalitarian Activities Bratil ...» 
Today" was oompiled from information appearing in the Bureau files and reeSFdt 
and it waa published in December, IMS. Copies of this publication were 
distributed to the President, numerous gove rnmen tal agendas, and the British 
Intelligence authorities, and It was very favorably reeelv<id. , ^ r Us 

In July, 194 2, a Bureau operated radio trananittinc station waa 
installed in Kio de Janeiro. The installation of thin equipaant haa enable 
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the Bureau to nelntain daily ooateot with and to elewsly suporvlis an* 
direct the activities of the Rio off loo. Message* eon new bo traasaitted 
by radio between leJhington and Slo won nore cxpcditlsusly and safely the* 
by oable, the aetbed of transmission ehlch was previously utilised. This 
systen of radio eosssualeation hat been of great assistance in tho handling of 
intelligence activities as it pondti the Bureau to beep la Close contact with 
all important fronts and developaents that occur in Breail. Radio receiving 
and monitoring eqalpaent which li alio under tho supervision of the Pederal 
Bureau of Xavestigetion has boon used to monitor radio transmitting stslions 
whloh are suspected of operating in a clandestine manner. An a;;cjrvt has been 
la Slo do Janeiro and Sao Paulo, Bratil, on speoial assortment sine* February, 
1948, where he has been collaborating with the *io do Janeiro and Sao Paulo 
Polioe Dsp ei ta o nt s and British Intelligence in questioning and obtaining 
statoasata fro* subjects of tho dorsum clandestine rallo station oase. 
Approximately thirty of these individuals have already boon tried and sent one od 
and tone seventy have bean apprehended and »r»- presently awaltin,"; trial* The 
inforaatloa which lead to the' apprehension of these subjects was developed 
and submitted to Brasilian authorities by SI. representatives. V /ji 

An important development resulting from the work of 81S relates to 
the proseeutioa of Sasi spies under Brasilian law. The aotivity of the Qeran-n 
espionage agents took place when Brail 1 was not at v«nr and there was no 
Brasilian law in effect under which th«y could be proa icutod, iSoraever the 
Brasilian ocnttitution inoluded an article expressly prohibiting the enactment 
of retroactive laws. Inaadlately after theta arrests the Berlin radio began 
to att*ok rrasil in its broadoaste and to t reaten reprisals. These threats 
ultimately were earrled out by the sinking of fire Brasilian ships by Oernan 
submarines, news of which wan made pub 3.1 « by the Brasilian Ooveroswnt on 
August 18, 1942. On August 22, 1942, a stute af war was declared to exist. 
The Government's first step after the declaration of war was to revoke 
the article referred to above, and its second was to publish a decree on 
October 1, 1942, designating orimee and offenses against the national security. 
The deoree was made retroaotive to the aeveranoe of relations with "?emany # 
Italy, and Japan. Under this deoree convictions have been obtained and 
aentenoes passed on a uuaber of the members of the espionage grout . Twenty 
six oonviotion* have been obtained and sixty-four persons are under indiotment 
awaiting; trial. £ \ 






At the beginning of the 1042-45 flsoal year there were thirteen 
agents, two special employees, and one stenorrapher assi ( w»rf to dvrty in the 
Sepublio of Chile. There are now thirty-eight agents, eleven clerical 
employees, throe radio operators, and one translator in that country as well 
as a special employee who travels exclusively in Southern Chile. Bureau 
represontativen have been placed in all American Consulates of Chi In fro* 
Arica in tho northern most pert to Punt a Irenes in the extreme south. This 
arrangement has allowsd much wore extensive and expeditious covwra^o of Chile's 
2,900 miles of coastline with its varying elinatea and geographical -iaculi- 
arltlea. ^ ^ 
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The laoreesod personnel in Qailo has neeeesltated an expansion 
la space from two offices and a cede roes la Santiago during 1142 to tin 
offices, Including * aedera photographic laboratory, a radio room, and 
quarter* for the Babassy Coordination Office at tho preeeat time* 3X3 
personnel la th» Aamrioen Consulate at Valparaiso utilise fix offices* 
inoluding a noil eeulfjpod photo^raphlo dark room while representative* at tho 
other Consular offloet arc assigned varying emeuats of space as necessary la 
tholr work. &-jj 

In April of 1W5# tho Sli Legal Attache im Ohilo was given conplete 
control over tho sabeesy Coorelmatioa Off loo (&&)» thus making hi a offico 
the oentral oloaroaos unit for all intelligence information reoeiTod at the 
American Tfebassy* This Has ?rc*tly laoreesod the work and responsibility 
of tho Sir in Chile bat hoe made possible a creator correlation of aotl^ity 
among the American Xatelligeaoe agencies operating there* Jg ^jA. 

Burlag the current year sii'SQummiiiU were porfoetod for complete 
coverage of all Major hotel*, trtaapir^ atlon agencies* and nail and oablo 
faeilitioo throughout Chile, this haa resulted la the ability to aseortaia 
and obierv* mere aooar a * sly tat activities of Axis suspect a In that country, 
Throagh oloee liaison with the Chilean XnvestlgaOtlones or Looal Police and 
the CaraWneros or Wlitery •'olioe, tho results of their iarestl^atlons 
are smde smrrcatly available to the Bureau, Sfforts are now being aade 
through these organisations to control all interactional travel via Trans* 
Andean passes inasmuch as It has boon established that little used and loosely 
controlled pastes hare been used by German espionage euepeots to travel 
between Chile and row and Argentina without being observed. These agencies 
have been of material e»«i*teno* In tho conducting of surveillances and 
la exeroi*lag duties far ohlch agent* could not well bo utilised* In 
addition* they have famished Identifying data concerning Important suspects 
from applioationo for official caraets ehleh are aooossary for any Individual 
residing In that oountry. Through the Xnternational Police of Chile which 
Is In charge of frontier and port matters, Information is readily available 
rogarsHag shipping, passenger tad crow lists, and travel aetivitlos of 
important suspect*, '%")* 

Informant se w e ra ge ha* boon extended aaong the leading figures la 
the antl«Axis groups ouch a* the Plghtiag French* the Tr%* Oemano, eta. 
For several months the Spanish Republican organisation has furnished oonplcto 
Information regarding the actlvitiee oj* the Spanish Consulate la Valparaiso 
and to a lesser extant in the Spanish iSubsasy in Santiago. Valuable Infor- 
aation regarding the Movement of Axis funds has boos madd available through 
contacts in banking olrolo*. Ho liable sources elate to the Japanese, Oermen* 
and Italian Sabassiss have eoatlaued to be effective since the brook in 
relations between Chile and the Axis on January 10, IMS, Inasmuch as theae 
group* have rcaained aotlve In Chile **su after officially closed. Through 
these sources auoh detailed informattot rogardlmg the aetivitlos and taeabershlp 
of the WTOA? in Chile has besn developed, jt 14. 

This k ovlodge of Axis activities la Calls was furnished to Chilean 
authorities through diplomatic channels when that country savored relations 
with the Kxlt on January 20, 1943, «nd waa of ssslstanoo In seeurlng decrees^ 
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rolagatlag soma H* Axis nationals to enforced rosidenoe la non-strategio 
areas* , Shortly thereafter a lift of energeney soneo was established la 
Chile into which areas Axis nationals won not permitted to travel without 
express ejttherlty* Information 1« now bring furnished the Chilean Oovtra- 
unit regarding a largo number of ^persons who have requested repatriation 
to Germany, Italy, oad Jepan*Jf </< 

In March ,-.f 1945, • monograph of SIS pages wee issued reflecting 
iisfssmsttlea oxtraoted from the files of the SIS Division regarding totali- 
tarlaa eotlvttUs in tho Republic of Chile* Tho nonoGraph was distributed to 
tho JYesident and interested governmental agencies which Kara rcportad that 
It ha* boon of aensiderable value to the*.^,-^ 

On AmSO, 1942, a oomprehensiva aomortndua regarding Carman 
espionage aotivltleo centering around the clandestine German radio etati<« 
PTL In Valparaiso, Chile, was presented to Chi loan officials through diplo- 
matic ohannals. Aft a result of this memorandum tho Chilean Government 
arrested the priaslpal members of this group on Oetobar 23, 1942, and is 
presently oonduetftag investigations toward the location of two fugitive 
members of that group* Others nave bean interned in the saaller towns in 
Chilo* Through their eosnunlsatloas wj.th headquarters in Germany by means 
of radio station PIT* tho identities of the masters of tho Servian sabotage 
ring headquartered in Santiago, Chile, wore established and the leaders 
apprehended. Two nonpars of this ring continue under observation of ths 
SIS in Colombia -and extensive coverage is bains maintained to detect the 
possible entry of another reoantly trained group of saboteurs from ^-ernsny 
into Latin Avarice* Countess Freda ftmiglas, wife of the German ar.cnt 
Archibald Albreoht Douglas, is orescntly under observation in Chilo and 
Argentine inasanon as she utilised tho facilities of station JTL for oomnuni- 
oating with Germany end has bat* established as the author of several _. 
anonymous letters takon from Herman agen'ii proceeding to Hungary* It is Lk 
believed that considerable valuablO information may be obtained from har.jT 

One of tho moat important investigations presently being conducted 
in c hilo involves the most oo»ipi«te Japanese espionage rln^ ever to be 
unoovarod by the Bureau. Their member* use Japanese diplomatic oodes and 
Spanish names end addresses and are active in several Latin American oountries, 
including Chile* Intensive investigation is also being oonducted regarding 
the Chilean as p se at - of the Oernan espionage ring of George Hicolaus in Mexioo 
which has forwarded information to Germany by moans of microscopic dots* 
Several individuals are under observation in coanootion with the 
transmission of nopiona;'* information to s. number Of related drop boxes in 
Spain Intended ultimately for lemony. The snuggling of strategic raetale, 
diamonds, oto* from Buenos Aires, Argentina, to the Axis is receiving atten- 
tion inasmuch as such of this material has originated in Chil 



VTt 



Sxoollont information has boon developed In Chile concerning the 
saaggling of platlaum from Hew York to 5«rmsny via 0olombie and Chile and 
certain principals in this case are presently facing federal prosecution 
in Saw Tork. principally on tho basis of the evideneo obtained in South 
Anerloa* A.X 
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Xtt ft mn involving narvt writing lettere from Brail 1 to 
Europe by Angelo Poaai, mi informant of tha SIS In Chile ha* been 
appreaehed by Luis Boneail, alleged laadaf of Italian espionage In 
Argentina »nd contact of Foul, for the s aj reo ss of assisting la the 
establishment of an Italian eapienftfe ^#ri* Tlls,l **«* l» Chila. Constant 
coverage is baing maintained by oasa. t jj c ssentatlve regarding this effort, 
An additional iafonMUtt of our Chilafft representative hat baan recruited by 
tha effloialt of tha (Jeman a&bessy to enter tha United Statac aa a doubla 
agent and supply eapienage information to Germany* Tha Informant hai 
revealed that* plana to tha SIS and arrangements ere bains wade to aoatinua 
hi* oontacts with tha lerman officials # >y / ]\^ 

Anna Bradenkamp Hellanann, totttfeer with bar husband and several 
othar individuals in Chile* in engaged ui gathering information for tha 
Serena "*pione;:e Sendee* She reeelvet code messages in Santiago from othar 
points in c hile and Obtains United States publloationa through drop boxes, 
G>ift formerly eoesnunioated through the German Smbeasy and Investigations 
are pointed to discovering her present mesas df oomaunioation to Germany. 
The holder ef a drop bez in Chi e connected with an Italian espiona a ring 
also operating in Buenos Aires, Argentina, has bean identified and coverage 
is being maintained In an effort to ecepletely unoerer the rln;. The 
individualyia Ohile has been recently eomtaetsd by Spanish diplomatic 
oourier. %^U 

Another natter ef considerable importance is tha investigation 
of tha Chilean oontaote of Thilo Martens, a 3ermen Abwahr agent operating as 
a businessman in Argentina, aha was involved in a ease of sabotage In Bratll 
in July, 1942* In view of hi s eommect J on with sabotage, together with tha 
faot that hia office it the o antes/ for r^r^an espionage, olose coverage 
must be maintained ever his frequent oenUots*^ -\. 
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1m peat fiscal year as regards the Republic of Colombia has 
seen * rapid growth In SIS operations and a considerable ssjgment*tion of 
personnel with the reault that a highly effeotive orgtmlsatl on obtaining 
oovera^e on all phases ef lntolli^anee aotivity has bean established. 
'ithin the p«st year, SIS representatives have bean piaaed in all the 
American Consulates in Colombia, namely, Barranfuilla, Bucaraaiange, Medellin, 
Call and Cartagena* These repras<mtatlves have the title of Assistants to 
the Consul* Likewise the number of agents operating at tha Amerioan Zmbatty 
at Bogota as legal Attache and Assistant Legal Attaches hen been materially 
increased* There has also been an increase in the number of underoover 
representative 4* By vlrture of its $e)>asty and Consular representation, SIS 
operation haa taken on a faollity for .Investigative activity not entirely 
enjoyed during the previous year* At the present time, there ate stationed 
in Colombia nineteen Special Agents, eleven of whoa ar« assigned either to 
the American Hnfcassy or the various Consulates, and eight are stationed in 
Colombia as uadereever representatives. The remaining personnel o nsista 
of six clerks and two radio operators,^ ~}a 
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During the past year, an exeellent liaison has been developed 
wit* the Colenblan National Poliee and the various looal polloe agenoles, 
Reoently at the request of the Colonhian Goveroaent, arraopawanta were 
oonoluded far the assignment of two Bureau Agents to fonatlon as Instruo- 
tart far a period Of one year with tha Oolowhiau national Police, Qaa 
Agent has already Wan i«nt on thit asilgnnent, fron whloh it i« hopad 
te furtner enlarge upon tha liaison with tha ColenMan Polloe offlaiali 
and to develop a better and mora compute spirit of ooeperatien between 
SIS representatives and the polioo throughout ColenfclsW V ^ 

Tha iafornent coverage in Colonbia haa boon enlarged to tha 
point where tha ■aft discreet end. difficult typo* of investigative activity 
and technique eon be utilised. Many anti-Bast organisations and free groups 
have baan utilisod to a great advantage by Sis rep res en t atives in iha obtain* 
ing of intelligent* infonaatlon. The doverage praaemtly enjoyed in Coloabia 
is of an excellent nature and tha Bureau has boon aoat satis faotorily 
Informed on all type* of Intel ligenoa aotlvity* ^X 

A naaber of laportant espionage eaees have been developed within 
the past year and in several instances the activity of 31' represents tires 
has been lnstrunssital in bringing these eases to a setlsf Actory culmination, 
within the paat few snaths the Colombian Qovei-nnent fens taken action against 
throe known espionage ei-enta and although this aotloa on the part of tha 
Colombian Oovernwant has not been all that was to he desired, it/Ud 
eventually rasult in placing two of these agents in our hands* J^n. 

Tha Horlborto Sohwartau Kaldldson Case ^- IX. 

The principal ease involved Terlbert) SOhwartau Rskildsen, 
Has! trained espionage agent who opernW not only in Coloabia but also 
in Brasil, Yenesuele, Argentina, Chile and Sounder, Through SIS repre- 
sentatives, the Bureau was aware of Sohwartau' s Identity as Forlque who 
was frequently nemtionod in connection with PYL, the alandastine radio 
station operating in Valparaiso* Chile, for the better part of one year. 
Late In 1843 the information developed concerning Sohwartau was furnished 
t v -e Colonhian Oeverument which oaused his apprehanaloa« After a lapse of 
several nonths, the Colombian Government decided to turn Sohwartau over 
to United States authorities and he is presently in eustody In the United 
States, The hesitant notion on the part of the Colonhian ^overnaant In 
turning Sohwartau over to the United States was due prlaarlly to the alleged 
dual citizenship of Sohwartau, who, although bom in Coloabia, travelled 
on both German and Colombian passports* Zt was also due to sons extent 
to the international situation inasmuch as Coloabia has not declared war 
and sane of the Colonhian diplomats stationed in Saropa ware still In Europe 
and more or less at tha "meray of tho iJeraniuu" Tbo inveatigetion of Sohwartau 
by ST;.; representatives wMoh reached a number of countries n all parts of 
the world disproved Sohwartau* a oontsntlon that he was a Colonhian oitinn.jfr % 

The Max Yonfl Caso y'TA 

Max Yog el, a 'Teraan national who resided in Colombia, was fouudfrlA 
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through Sis operations to be an inte rm e diar y for eepionege information 
oomlng from George Hioolaue, chief eepionege agent In Mexico. Vogel «m 
taken into out tody by the Colombian Polio* and later on the Colombian 
authoritiOB agreed to turn him over to the United States, Ha may possibly 
ba prosecuted on an espionage conspiracy charge and in any event ha will 
make an excellent witness at tha espionage trial of subjects oonnneoted 
with th« clog Case* £y 

Tha gang Joaohlm Hardy « Case j£ 0/. 

Rana Joaehlm Harder s, a aatarmliied Colombian eitlcen, has also 
baan idantifiad by 815 representative* aa a Hasi eeplenage agent operating 
in Colombia, Ba men tasnn Into outtody by tha Colombian Police but was 
subsequently ralaaaad baoauia of bis Colombian oitisenahlp. Hit oase haa 
baan glram preferred attention amd effort* ar* being ;**de to brin^ tha 
Earders Caaa ta a oanoluaion eetiafaotcry to the United State* ,y£,w 

Tha Hermann Hainrloh KulHroaen Caap ^'U 

Anothar important espionage caaa involves Hermann Heinrieh 
ftullhusen. Tha investigation of Rttllhusen was pradlaatad on tha lntaroaption 
of anonymous secret writing communications to lemany fro* 'oloabia an^ lad 
to the idanti float Ion of tha writar as Rullhusen. !£a ii presently loeatad 
on an isolated farm outside Bogota, Colombia, where ha is beiTu; kapt undar 
a close surveillance. fh« Investigation of rtullhusen developed information 
on Ludwlg Blsohoff« Fresno, alifornia, who reoelved $50,000 frora tho same 
individual who recruited Hullhueen for the "ernens and who has acted •• an 
Intermediary for mall from Sullhusen to a Oeraan boat In Lisbon, Portugal. 
Tha investigation haa further developed that Rullhusen operated a rmdlo trans- 
mitter in Colombia although at tha pra«ant ttaa ha haa abandoned use of tha 
transmitter which ha haa placed la tha hands of a friend not yet idanti fled.r'ot/ 

Tha waiter Stubbi Caaa jf K 

Another vary important espionage oa»a very rooantly initiated by 
Sir represent ativea in Colombia involved Salter Stubbi • Stubba ha* bean 
positively identified at an important link: la tha German espionere system. 
One of his brothers is head of a Ceraan espionage reeiuiting eyetaw in 
Spain and another brother allegedly handles finanoial matters in connection 
with espionage recruiting. A. third brother is also in Colombia. Stubbs in 
oontinuously under surveillance by 5I>' representatives and his oowsuni nations 
are beln& oov-rad. The investigation is proceeding witii the idea of identi- 
fying his various contacts in view of his important peeition \n the "Jerman 
espiona o system,^ r^ 



Tha Theodor C, Berth Case 
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It should also be noted that luring the past year .;T .; repreeenta- 
tives hare actively Investigated many oaaas involving tho s-.nugf.linp of platinum 

from Colombia* Inaagn&h aa Colombia Is tha world* e second larrost producer 
of platinum, a large contraband traffic of platinum is in existence andV *h 
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axle agente **ivo. hoon active in mhlMpfcy tM« atratagio ulnar*! for tne>\.. 
.,•• of the Axle ieir aaohinee. ?h«slji|£* serth, a aernen nAtionat reeidlac 
la Coloa&le* vie the ohief buyer of qippletljusn prior to -the tine ColenM* 
brdka off dlplenatie relation*. Berth iettlU reliebiy reported to be 
engaged la ' omttrtbmd pietism buying end at pro o e n t widespread inveatlf*» 
tion* ara being i ia ilxjt a d to establish hi* olandeat too activities in retard 
to esjaggUax. Recent develepeont* ha.ro oonnootod north with fry Ferdinand 
Urtooo of law terk aho one r e *e gt ly nonxicted far violation of tha lc«traXlty 
Jfka Ijatietigation o^;f||th'' haa developed eonaiderable inferawtion of 
*te eeeiai la tha •uoceajfol jrataaution of Kerteae ia tha United 
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W« re$re*eatativen hare, ' 4jtdN ***• P*** fiscal year, actively 
iwrast ls» tad 1 aaiiaoTibX* oases iavelvH* vioietiene of tha Onited statea 
Proolaiiaad Hat of Certain Blookad Xetionale aa vail at propaganda and 
*ubv«r*ive aotivit£o«» Through the Anarlaan iah%*f*y this Information ha* 
boon given to tha Colombia aff&aialK for appropriate notion with tha 
penult that tha aora danger ou s latl* have team renewed from tho ooeatal 
areas of CelosMe enare they ntll be lit a lot a f aroraala poeitirtn to do 
; feara to tha Allied Tar *f fort^-Jttl repreeeutativea hara aaintainad a 
high ataaaard of work la colorcbJB* and relations utta tho Celanbien offioial* 
and with tha varirus Aaerioan en^AilJjed intelligeajee egenoies har<» boon of 
a high typo. Tho aooeajplishnont* and pperatiocs of tha SIS in f* doable havo 
beeni* creditable addition to the 9tt*jitti 4 « work»& q. 
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SIS coverage in CoeteY M§* ha* inoraasad tranandously during tho 
past year and new consist* of ^^fellewinct Three attache* in tho finbassy 
at San Josej oaa attaaha each in flW Consulate* at Linen and Puntaranasf 
thraa representative* ah'o operate under eevttrf ten radio operators p and a 
stenographer and eolerk ettaehed to flkp-Ii»bii**y in Sen Jeee,^ / \ < 

Tha five attache* end tha thraa un d e rc over represent* tire a have 
all obtained and developed their own ccuree* of infornation, contact*, and 
confidential iaforannta nith tha remit that excellent and >.-;:tnprchen«lve 
coverage haa been eetebliahed far Ufet*etien of ail t yP***ip'nL 

Sndo^tadiy, inf rnttim fjji:irt«ny furnished by El:-; representee 
tivos has bean of Considerable inporfatoo in tho deportations of Axis 
nationals daring the pat year and thn operation (deletions and addition*) 
of the United -State* Prooailaed List of Certain B looked national*. v£ U. 

The of fieo of the U^al Attache* through its contact;! with the 
local Consul at aa and fhe various air line* operating in Costa Rica to 
the United 3tetee» obtain* information a* to all traveller* to the United 
States, and sue* inferantion is trens wilted to the Bttreau, This pomits 
tho Pnreau or other ojenoies to tnterviaw and ejueatlon anyone arriving 
ia the Ohitad StatOO, if «ueh is neoeteery* JR^ n. 
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ftureau rt^roteiitetlvee are provided aita all eontorhstp notorial 
en anil, oaalo* and radio traffic entering o* leaving the Hepvielio, and they 
have accost it tfea results of wMitoHag of tho radio telephone ate sages to 
tad fron Ceeta JHea*$ 'k 

The Office of the Ugal attache aleo It la * pot it ion to plaoe 
mil oovere on ear given subject or address. This It la addition, of course, 
to tho eeneerthlp notorial referred to above, ^ 1/ 

b7D 
Onm HflUTM tt£ In Carnation la ahla to advita concerning nativities 



in the| I This it of extreme importance 



concerning political, eoenotio, and financial consideration*.^ 7^ 

Very cordial relations are naiatalnert by "T" p«r;;o;:nol with othor 
United States Jovemaent agendas and there is ,-.lof!,) cooperation between 
the offices of the Lagal, Military, and Aasistant Naval At 'aches, Tho 
offioa of tho Lsgel Attache acts aa tho coordinator of all Indorsation 
emanating from intelligence agencies in tho American Srabasay. In addition, 
tho office of tha L«gel Attache hun aooosK to tho records and eoe^rates 
closely with tha District T n t silicone* Officer, Fifteenth Eaval District 
(looatod in Penana), V "\< 

Close oooparation la alao hart with tho looal repreeentative of 
tho Brit i ah Intelligence, and he haa boon instnasontal in furnishing; the 
offloe of tho Uigal Attache raany valuable leads, Xl/i 

Through its contacts with th«» employees of the Departnar.t of 
•ublio ;aourity, the offloe of the Legal Attache hat aoeest to U.« files 
and recorder oeqpllerf by the Costa Rleftft (TotreraaoMt» ■ Ib thin nonneotian, 
SI" representatives have been able te obtain and furnish photographic oople* 
of practically all oedulaa of foreigners residing in Costa ^ioa.xJjf^ 

There has recently been established a radio trananittin,-, and re* 
oeiVins aet in the '^jbassy in -an Joee which la used to furnish and receive 
information dlreotly to and fronthe Bureau in lieu of cablegram anrt radio- 
gram noes area heretofore used. X *^ 

One of tho works of the office of the Legal Attache is to compile 
a complete card index on nil persons entering or leavin- foeta r<ioi» via 
airplane. As a result of this work, the off let of the Legal Attache Is 
in a position to asotrtaln the pcetiblHtlet of persona, who trnvel 
extensively, being encaged at couriers* \[ r U 
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fitanatlfatloas within the B urea u fre*aav%ly fwful** owrtrag* 
U Cute la riew of the praxlalty of the island to tat UM ttatos, 
•ad for this raason SIS repreaeatattTe* la Cob* nra fruja n st l/ assigned 
natters trW handled as a part of fit operation* la Cuba, j? ^ 

SIS rtpraaeniatlias la Cuba eajoy a elese relatleaship with 
the Cuban latloaal Pottoe and other departaents of the Cuban Oeveraaeat, 
taarsby facilitating greatly the nark of tba Bureau la that country. 
During tha past yaar one SIS representative has been awarded a formal 
deeoratioa by the Cuban Gorernaant for asritorioua activities on th« 
part of this tpeolal Agent In oonnootlon with hit contact* with tho Cuban 
Oorernaent* g^ 



SIS Personnel la Cuba 
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As of Juno, 1943, a total of twenty-ntne SIS employees art 
assigned to Cuba, Of this nuaber, nlnttesn Bureau reprotentntivoB are 
engaged In Investigative work, and ton eaployeoe aro assigned to 
clerical, stenographic, and similar dutlfli.J^'lX 

A Baraau lagel \ttaohe and eleven other STfl representatives 
aro assigned to tho Aaarloan ftabassy at Havana, Cuba* Five Sir repre- 
sented vea, including on* Spactal anpleyee, aro assigned to Cuba In an 
undercover investigative oapaelty* *$1JL 

Ono SIS reprasentative io assigned aa Assistant to tho 
Awerioen Consul at Santiago do Cuba* Cuba, and tharo 1« an SIS repre- >, iky 
ssstatlve serving at Assistant to tho Uatrioan Consul at Caanguey, Cuba. 9 



Radio CoaasaUoatlon with Havana \\ 



Tho installation of a Bureau radio aaa eowaanood on September 7, 
1042* la Havana, Cuba, by SIS euployaes, and tho first oontaot was aado 
with tho Buroau ttatlon in Waahlagton, D, C», on Soptoabor B3, 1942, 
Tho Buroau radio in Hnveaa la in daily oontaot with fll headquarters on 
a regular eehodulo and la available twenty-four hour* a day for tho 
purpose of asking eaargeney contacts, %'yt 

With tba installation of tho Bureau radio la Havana, there 
has resultad aero laawdlate and o loser suporrlslaa of tho Important SIS 
oporationa in Cuba* Wty 
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Joeo Fraaoltco Jarlor Peohooo y Cattta 



jr^ 



Thit Individual ana bow at So-rena, Cube, In ifc)t, the ten 
of a tiger anker. After working In 'hit father* s cigar factory tor a' 
tint, Paohoeo eaterad the theatrical profetaioa tad took up danoiag aa 
hit ttfo'a work* feoheo© end his daneine partner fulfilled 4 naahtr of 
profettieaal daaafwc ongageaents la Surope until Ifcrah, 1*U» at whloa 
tlae fnnhowo «at plaeed la en iattrnatnt oaap In fielghau upon Hit 
releete frail .Itkl laternment oamp* Paehooo wont to Belgian ahnro ho wi 
roerAdteVby tho Oonwuaa to tonro os o Qersan ee?ioMgo jigtnt in Qub*, 
Following a period of inttraotloa la etpioaago teehnieat* Paohoeo 
departed for ^uba fron Vigo, Spein, on February 19* IMt* out «u tokon 
off the hoot by Security Offieon at Trinidad, Britten *ett Indlec, 
: i#4oa tubte^uently iatarrlowod at length by illrepretentatLvee, P«ohoeo 
aot only adadtted hit Intention to perfora etnioaage aotiTltioft hut 
gave eonplete tad valuable tareraetion ooneeratag the Somen atthod of 
recruiting ond trnialnc espionage ageatt for the *et%orn Hooifa ho r o, 
■nd furalthed 82* f^etentetivea with inforaatloa of *elue ooaoorniaji 
the aotititleo *f elnnny eeplonere ageatt ia tho leftam Ho^tphoroJRT 

2i 



Approhonolon tad Mtintion of Boiat Aagatt laning 



jtu 



feiatJagaet tuning, a Oaruati national » ott andc rt ta eopioaage 
i ohool ia H*abujrg, famony t la 1941, et which tia« he ttadied aothodt 
of ooartruotioa v eai o; oration of a radio tmaonitter aad obtained Infer* 
aattca aa tothaaM of toorot inkt. homing wni teat to Cuba by tho 
German high eooaand traveling cm a faloe flonduren patepert. Uming 
arrived ia Btvaaa, €***• on Septeaber ta* 1*41, end thereafter beeaae 
engaged la etplenego eetivitlet until hit erreot by Hut Cuban police 
on Augutt tl» l#4l, afttr intentitt latwtt ligation by aft repreeettt&tivee t 
Lunlng wat brought to trial by tho Cuban gruornonat a* a charge of 
espionage, waa aasMttpod to death* and aaa executed tin Xovenber 10, 
1942, that earning the dubious diatincticm of being the firtt Axlt 
ttpioaage ngeat t» ho executed in tho «ettern Seattahtft Soring tho 
current "**•)& 1J 



Th e Spanith Oon aanltt Cato^# 



Than it pretoatly under Invo ttigatlon by SIS reprecentfttlvea 
a 9tto lawolvtif Cotamwitt oorrotpoadoatt ia the Wottern Roaitphore nho 
hare boon traaejjCatiag letters, report o, aad Coaatnitt aant Tee toes betvooa 
H*raaa, Cubai taoaot Mret, Argoatiaai ahxloo Ci^» Haaleoi Moteow, 
Runslai loadamjr ttclendt ond ?iew York City, Tho earttar of oporationt 
op;?oara t bo itaaaa, ^uba, with tub-oentera la Baoaot Airot end Mixloo 
City, ond tho tah>ot* of the larottigatloa are kaaaa to have oontaoti 
in tho United States, ^ngkad, and Uuttia, Tho aotMtiee of thlt group 
of iadlTldualt eontlot of a tyttoa of roporttne la the "Toitens Rendtphoro* 
tho euhjeot natter of the reports being geaoral ooailtlont In Spain, V > 'k 
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u 



A outer of uanif eetoee froa the Control Coaatltca of the 
ComuaUt Forty of Spain have been eeat froa Havana, C«be, and froa 
Mexico to a contact in Seat fork City* end aloe to on addreea la 
SwHeerland.#^ 

Tho report* emanating fro* Havana, Coot, appear to be baaed 
on interview with indi vidua le who have rooenUj arrived In Cube froa 
i-'peln. The interviews apparently folic* • eet pattern end inquirlee 
aede art uaaally concerned with tht econeate conditions in Spain, the 
political situation, the Spain Slue Legion, tha aovenent of food froa 
^paio to tha Axle foeera, the present* of Seraans la £psin, war production 
daatinad to 5«raany froa -pain, opposition to Franco in jpaln, and tha 
existence of an/ organised underground aoveawmts In that country* V-i , 

Linked with tho center of eperetione in Havana, Cuba, is • 
■ub-eonter of Spanish Laramuniats reporting in 3uenos Aires, Argentina, 
here tho inform tion id gathered from news clippings, froa travelers , ^ , 
arriving froa 3 pa in, and from nuaaroua sailors of all political opinions •pc " 

Also connected with the Havana center of opsrstlons le a sub- 
center located in Mexico where It la believed that vpenish Coaeunlst 
reports are prepared and sent on to varioui dostlnationa in the ferns 
of manifestos a. It is also indicated that the Uexlee sub-oenter hss 
received complete eats of reports ess eating froa Havana, Cuba«j^ -74 

It lias been ascertained that individuals involved In this 
Spanish Cwaaaniet system of reporting have been utilising secret writing 
oethods in their correspondence. Sit repreaentetive* are continuing 
investigations to identify all individuals participating in this activity, 
and it has been aacortainad that a total of 252 letters, reports, and 
Ceaaunist aenifeatoee relating to conditions in -pain hsve been trans- 
aitted by the individuals involved. S yi 



The Geo** Japanese lapionaga .Seao^ l i 



George Tukiohl Otawa, a United 6 ta tee-born Japanese national, 
hss been imprisoned in iiavana, Cuba* Geeva haa sade admissions to oIS 
representatives concerning his reeroitaent by tho Japanese Coveronant 
to work aa a Japanese agent in the United State* and Latin America, and 
usava haa furnished information conaorning the trip aide to Japan several 
years ago for the purpose of ascertaining the extent of hie duties to be 
performed on behslf of the Japsnaae Govemsant. Kaaae of vsrioua indi- 
viduals in the United states and in Latin. Araerlca have been obtained 
froa Osawa and current investigations are continuing to ascertain the 
extent of espionage activities being carried on by these individuals./ ]4 

f 
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imfftm w W m** jut- *m Mt^ 

i>IS refreaantatlveo la Cube htm perfected an arrangaaont 
whereby they are currently infoased mmmrtdng the deperteree of indi- 
viduele for the UnlUd £UUi and rojpojca ere immediately forwarded to 
the Bureau in order that appropriate) Coverage may ba arranged In w 

connection with tha arrival* of that a indivlduala In the United Statea.* ^( 

The Joint Cuba-United i>tatee Internment rogram, which was 
inaugurated In November, 1942, haa now been practically completed. 
»pprehensiona of dangerous Axil natlaoals in Cuba have baan made by 
tha Cuban Pol lea alnea rebruery, 1%|« The program raaultad in tha 
Internment of 346 Japanese and 162 non-Japanese, and of the latter 
group, tha overwhelming propor%Lam vara German nationsis. This program 
haa baan carried out upon the tOsis of lnfonaation obtained by 615 
rapreaentatlTaa In Cuba aha hare made available euamarlea of infor- 
aation concerning Asia nationals for the aae of tha American Embassy, 
It la to ba noted that throughout the entire internment program, the 
i>to repreeentativee have atrictly Halted their participation to the 
gathering of info nation concerning euapected Axia nationala, tha 
information obtained then being turned over to the American i^mbasay 
for appropriate presentation to the Cuban Government X' ^t. 

KeatrleUona en Intelligence Activates In Cuba 

^lnce December 2. 1942* the American Ambaeaador at Havana, 
Cuba, haa iaauad varioua directives which have had aa their purpose tha 
restricting of intelligence aetivitleu by the investigative agencies 
represented at the Embassy. ? n J 

the directives issued by tto Ambaeaador dealt *lth clearance 
of lntelllgenoe reports through the &mbeaey, required disclosure of 
confidential informants, and among other things required clearenoe i , If 
through the Ambassador of propo&d ooutaets eith the Cuban Oovamnent.V 

«ith respect to those directives ahieh Include the 3uraau 
Legal Attache in their poeration and effect, the Ambaeesdor has re- 
peatedly daclared to the Bureau Legal Attache and to tha Department of 
i>tate that tha dlrectlvsa ware designed solely to restrict the subversive 
activity investigations of the military and Naval Attaches. The 
Aabasssdor based hi* action in restricting intelligence activities at 
the embassy upon various incidents where In it waa ahown that the 
Military and Naval Attaches had employed confidential Informants in Cuba %\ 
who furniehed inaoourate and totally unreliable information. Cn several ■ , 
occasions the Ambassador has praised very highly the work of the 3ureau'aK 
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sis rqemmmatrm la Ctia «&g $» MmmActt hoc «t«tod thafc tis* Htt 

ia th* only ^ieagr **> <•**'* ia Ai«& fe# fat* «^r <j©rH4ks« •katace-e'sr 
citt r-ogwtf t<? iawoetlgatiots of K&veniw activities. Ia 2&ot, *isa 
t's&atMotot «Strl««a the 3urcai» L«gpl At&Mfagm tfeet be dojiw* to eliiiinaio 
tt« ;.aXltftjfy <wti Sw&l Afciawfcee rm tfca field of w&wrsive activity 
iavastlattanit ttad 4*elrf>8 to raaftriat ttaoc s&ostties ia iiba to iasrasti* 
C*tivo fcatirity raittfeifif, etrtatXjr to "iilttory atad VartX sait$fs»^o/ 

CoxfareitM hold ia. ''&*uis£t«a*i L* 0«» duriac _*£■> i&3# 
bctsoen t&a £51, Oill., otul IHI; F«ealte<! -in & £ociaioa t« softest t!uit tho 
iacrteaa ABfeOMAdor i& ilBTOau withdraw hii3 previous directive* arcjuiring 
cicalaeur» «f tb& identities c.f oooTl«*urti;il IzSoraoatei ac^loy*^ l)y tho 
various intolUg9«» acapnias at tha Aiibftsa;:* \ i\;rtl;er aiv-ostiGu 
•bsj «ado that ttoe Afcttohoa la *11 4il*a$ias «ad vOoauls&aQ ina»i -umte a 
♦»»ll*(y «? dadltf «<( ftBWB oca In order to offset aiooor liaisos. «b<: frocr 
csd'33i;o of la£omatS4*to It I* «^«(H^d that tke State SgpfcrtoaoA will 
saoti^y Its varleuc rojfraartBatatiww owwonusG **» vftrloM ftjaetlunc of 
the mlitaury, Bawil* aad rx rogivwanite&i-res in tbt jfetaasy •a* 3 Oaaoalates 
and a policy' £.-111 bo foilov&v! tfceroty diaclceuro of oot^idaati-al inA'ar- 
taa-ia ia iho szylo?/ o: -^jo various Afciaafcs* »U1 be aadto cc^Ly la 
mci^enoy aituutione aa repeat o* tin* ^abawwadar or kinla*«r»)$ "X 

r .bc abow-ooatioooil direat^ra* cf the AaftrloaA Jdt*M*£ar at 

Jlowoaa* Mm, a? injures, rccult«3 ia iw? c-solacara *f tho idatiitioe of 
uadoroovcr -iI3 rcjBfegttttatiTO* euwsigaid to that ootm&y* b? ^ 
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JatiX reaeatty* SIS farecsaael is tha Daaiaiaaa Hopublio wee 
lis&iov- to the Soraatt L«@ft3L Attawhe «Ml£?a»<a to the fcaerioan rs&aaay et 
fiiudad rrujllla* ^t the praeaxrt tiaa the- Slii Division Is represented 
in the *<ninic>aa public b^- a StureaM Lag&l Attache miu aa Aaaictcct 
Legal Attache and one undercover rearasoiitotivs. Ihore arc fti«w» as ci good 
to the !fe*aaay a radio operator aad & clorL*$7( 

A Bureau radio fat* fteaa Instance £a Eluded Tru^iUc, i^ccinlaajB 

Hopublla, aad U eeii»e operated by SI£ roprcaeaU&Jwet* Jocular teiae- 
daily sciiodutaer of eoaawaloatleo aith the iSureau «m eetablioheii oa 

apenlcfc ^etlTltteaY T/ 

ills representatives la the iw&alam Hepablio are eloeefy 
folloeine at the present tiae the aotlvltioe of acaaeroua iipaalBh 
refugeea «ho have taken up toapetmry reeldeaoe la the 2epablie # with 
a vice to awdrtaialac the extent of Cioraua&it astietty roportedly 
beds,:- oerrierf oa by these i»Uvld*al»*jK 2/ 

The aot&vlties at the speai«h 2&nieter to the aordnieaa 
^public* »&L.l y Saria, ore boiag, checked by 313 ropreeentativee with 
a view to asatrtKljRiac ths extant of t&e Spaaisa l&dster's reported 
eotivitiea iu fvirtherlu£ tlia iatareeta of rraaoo Spain aana^ Spar&eh 
icdlviiSoaiB hi the l-omlaioan **pabli©»jT f/ 



Satorael ioli^ad Treada, |(l( 



Despite the rigid eeaawe&ip Beaauree iapoeod by the Joverm 
aed of the i-ocdaieaa jtopablio* aad deepito the apparent interest of the 
ucadnicaa Oov«araaoat in the activities or soarics-io 1b the liepublie, 
inforawit oovoraee ia bain;; extended ty i.Io representativee eith & vie* 
to k«op£n£ olaae shook os the political tremde aithia the Ltsataieea 
I-ispuhlio* Ja this eoBiieeticr., Ettaierwia reports have been received cca» 
eemiac the alleged pro-fiade loaatage of rreeident Sre^illo* tfyf 



*X* 



frertaaa i'roffaqiuido, Aotlviti 

;>.oooatly f there hava *Hpeertd 3a various plaoee in the Losainioaa 

P-epuhlia h series of SgfS*ii prcpa^ictQ. bullctisc ©oataiaisi.;^ ^iro-Acda end 
aati»AXlieri aatcrial* Jf M 
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'HA H It AxS* 

iTvttrtinale lmm*U* -» *bn poo* iaft woant by the dot ortaia. m 
ft TfjiOft of 0i» taftaaeJion developed on theee **aai»lng indivldaalo, 
the Senedoran <*eeernneot order*! and effeated the reoeval of nunarooe 
aide aetleHal* frn* ooeetal ami to luted potate* Wort of theee 
Inatrlrtmle oro pretenUy located la the vtolnUer of Ouenoa, ehere 
their aotivltiwe *r* gaeetly reetriete* and vbare it i* believed their 
preeenoe aill be heroleea* *ith the liwreaaid population of Asia 
national* in Ouenoa, noro adequate o*V«r*ce *» that area la deeaed 
f eaeiblc and at the prevent tlae awaiajau a u ta ere being perfected to 
have an agent aoalgned to that point, there tho mmojaut and aetivltlee 
of theee mtlonala nay bo acre eloeely eetehod* j^ 

Ona of the aoet i^xwtaat project* undertaken In tho eoantar? 
no* the adoption In JcOj, 1942* of tho Central Ihtelllgenee »^Ue alt tho 
Enfcaaay* Sia>ervieion of tho file hoi boon placod entirely 1a thi honla 
of Bureau pareoenel and ito Mtntonanoo end growth sine* it* inception 
hao boon a reeult of Bureau effort* Saab 0f0wtn1nr>t,1nn it rooted to 
tho fUa and a euaaary of tho lnforentlon contained' therein lo planed 
on a motor eerd* Tho filo alreaey eontalno orer 3,500 oardo anion haw 
boooao an ioraluabls oouroa of InftMOaUn to tho entire adbaoay* It la 
pooaihlfl throat tho oasosdnatloo of the aeater oard on an/ Iwrtftrtritaol 
to obtain an Inotant euaner/ of all tha inf orsatim in tho poooowrlm 
of tho Qabaaay cr tho allied offiooo omt oo rnlnc any one Individual and 
tho aa int an en e o of this filo hao helped to gkn tho Bareau»« offioo tho 
ranking noaititn In intaUlgonoa anttera* %7\ 

Tho liaieon with tho police ootbcritlao hao inereeeod to a 

c&ooo «*«*-* to ^rloi*** * ♦* i 

a nail a* with I I 
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efco» a* a gneat of the Bureau, viaited thowiua utaxoo 



afforded on oxteneiM tow of tho oountry, during anion 
tlao hv eae invtrttoted In tho operattone of tho aut o a% of Bureau flelA 
offiooo* and of tarlooa polioo orgonlaaUono In tho loading oitloo 
which hi vleitceU AM 

Tho Ikoraau'e offioo baa boon vary aottoo in the pronation of 
froo croupo during tho paot f Uoal 700% Tho aork of tho Froo 'uatriana 
baa boon porUy finanood through t * Haraau's offioo which hao aloe 
oorkad cloaoiy and holpod to oootrol tho Proo Itallana, Dooontly a 
Froo Ooman cicft) aaa organiaed and through tho ooanootlono of Buroau 
Agenta with tho Intor-Allied c^anittoo. Bureau rovaoontatiroo aare able ^ 
to obooae tha cifflaaro of thin dsfe and to oontrbl tho olootiona of ltaw 
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beard of elseoasM* dose eantaaa sea also been ssdsasviBsA. af comes, 
dtarlsf the pas* Jlsesl 7MT with the 1*asv ■tWaf flassrtltias, vMeh 
contain* rejvetcatrtlve* fro* mar ** **• **•* irwpi« Vws enabling 
Bureau nffMRMtKltNft %» oovfcral -tt» MtlvtUn of tune groupe and 
to obtain ynHobla infereatioa from than* X V. 



l&tsaslve investigations wiilch Dursau Agents «r« at 
til tines «a*rently conducting on individuals suspected of espionage 
tad ottar subversive activities, the Zhvenu resa-eaentatives iii icuador 
1a resent week* have uncovered highly important inf amatlon on the 
tssggUng Of plstliw frca Ootaribla to Argentina via Ecuador* In thic 
connection, a dcnblo acent baa bean enployed by I '. r 3«rc&antatly aa 



J* 
laa Deen developed 



tn s platlnan aancgling ring, the heed of which ia 
British snb>ct residing In California* avidenco 
that thio ring has already imigg\ni\ 4400 grama of platinua fron Colombia 
to Argentine, where it in believed it is ultiaatoly dsstined for A^ds 
representatives* The double agent has been pernittad to accuaulate 
two kUogrsaa «f platlnun end pr o s ee d with it to Buenos Alroa, vhere 
he has reosatfy arrived and whore he is being c nataatly sis-veiUbd 
by Bureau amenta in an effort to ascertain the identity of the 
recipients of the pletimm as sell as its ultisate destinetioru Thus 
far Inveetigatlan in Eoaader has developed evidence implicating thirteen 
sKsfcer* of thiti platlrsw snuggling ring* % 2{ 
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The JJ1S coverage in : a Salvador* while alnoet non-existent 
s year ago, now oaisista of an attaofas in the United States Ssbessy at 
San Salvador* one undercover representative and a stsnogrepher-olsriu ^ U 

Very close, harnoniows relations have been established by 
our official representative with the ot<her United States agencies, the 

vsdbassy persoaiel* and the *lvadonm f^wrnraant*^^/ 

Arrangsnents have been perfected to be notified of all indi- 
viduals departlnG the country for the United states and close relations 
vith the Office of Ihvostigacionee Eepooialea have permitted aoceua to 
political* internal security, and sdb»veraive activities information 
within the -HepiWlo* W^ 

7ery ooe^rohenslve surveys have been submitted of \ler5B\n, 
Italian, French and Spanish organisations and individuals, as sell as 
all the various so-oaHsd "?ree* organisations.)^),/ 
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ttnaAdersJhls ttndtflMBt 'fojejexniag ijefiMLdejils poasftiTgr 
**>>et to dsjportatlei b*e eta* pwieeed as «e& as facto relative ie 
fjnjuottl, and gnwotil trananotlono of fed* nationals* 



wamt* 



IVOaOKt SB coverage **» Quetenela eoneiata of two attaehee, 
three null llll WH 1 l o y ro swiU tlVea. ftod a ateTMSgropher-clerk. Though 

than a y 



the total esverafeje no greater than a year ago, we had no am In the 
tetaaay d Onatonol* City at that tino and vara, therefore, greatfy 
handloeppcd* tho aethods of operation during the paat year hare Ima 
drastically Inprcral by reason of the official representation end the 
ability to operate in tho open* AK 

<tae of tho bureau's under cov e r roprasoatativee contlnuee to 
penetrate "Little :vdeten3AndP in Kortharn Ouetseale and has been 
successful in securing ota^reheneive information on activities in that 
arsa* Tblii ease representative list, entere deep into the Quetaeelsfi 
bush and has subrdtted detailed reports on the robber situation - 
availability, potentialities, and actual prodtoeilon* %1l 

:Lnfcrnant ooverftse relative to activitiee and individual* in 
the auatewOan cities haa aleo been perf acted and this, together with 
the very close relationahipa wiatadned with the Ouataaalan Police, 
aakee it possible to easily and quickly eeoure all necessary inforaetion 
about scar individual or tojsinesa efcieh my bo the subject of an investi- 
getlen* X> # 

Vmr tm Individuals* *hc can be considered ae subject to 
deportation and lAteraaent, rcaein in tho Republic* This is a far ary 
from the sifcuetlen stolon existed even a year ago* Of thoee who have 
been deported and interned in the put yaer, it oan safely be said, 
information free 3X5 souroee concerning nany of then oarrlad considerable 
weight* Thia sane etataoent nay apply relative to the operations of 
the United States Proclaimed Liet of certain Blocked nationals and the 
Confidential Consignee list* y /{ 

tba widespread :Lnf ereant eyetea has* daring the past year* 
produced thorough, intelligent report* on the background, devalopwsnt, 
and proeent activities of the N3D&I' lit Oiiitemlii Conprchenaive 
survoya eoaoerning the .'Spanish activitiee, tfte Jreaeh activities, and 
the "Free* tsveramte hav« also been developed* Y ^y 
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■'.■■' m&* l*mm% tfeaa Stt i namaiit»«l»aa a»a fc ataw c irl ag to 
laoaia tb* aautvo of tj* ^oja^andn sartartal «a4 ladttiaals eeroocte<i 
aMfc Its ttttartbo&aa* an* tfe» *orvio*a of tfea tow fooijnioal 
Lateratofy a*« Wing utiliaad in tnj* mui a atW i Ti Jj^ 
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3& avdajr to aacurc uorf ootanlot* and -adaquato oovorasa la 
the fcepablia of Jaoador, tbo total Of iterate Jfeanfia aaatcnad to this 
aauxstry vae iiaeraaaod to fiftaa* luring tha purl fiscal y«ar* it toa 
praeout tia» adx agocta ara_anj>£gjEw4 ts . 1^ .. Safcaaey in Quite oaft tiaren 
to tfaa ^onaulsta 3ana*ol at imflO^dJk 1Eher« Is a&sfatt agent at 
^uito eeaduatiae a polio* aofeool taf Ml the aana tlatt ssdntaini&£ cloaa 
liaison bataaon tit* accnta In the 3ribw*ay sod to* local palio* official*. 
■'-'no uadwroovap agoat T* aloe operating;, at v&it*f afell* anothar undo** 
co*0* apont it ata&iaBod at ; &sya$dle Jfcring tho saot yaar, a plant 
survey ©apart agonl ho* i>e«n asalgsod to riouod©* abare ha sns oantiuctinc 
the neoooaary pl&fr *unra>*» *or a, aftiert tine an agont ana aaslcnod 
to tbe OoaauitKta «t Sfttsta, bat duo to a iiloiauB. of aatl^lty in that area 
be vao roassisaec 1 to t&e ; CaJjaaay at ^ciito* tht aenflda&tial laforaant 
sovarog* Ik tuts ooustry ana alio caviKsrlali;/ iaoreased (taring the past 

The wart: of the usakMfBBW* *£«8it* baa bean integrate l:*o 
tho gennral »<*rk of t-w of 11 aa aed it fea» bc<m passible for t*;e» to 
obtai' 3u& Infoniatios and jwf ana nauidorable fork *ki;h aeald kave 
bsea. either tiabarraeslng or ifspeeoibia if don* by tne agents or tJ* 
£&***?* At Use oca** tdae it hoc been ;«ae»ibie to arraaga tc haw®. 
several amenta la a travel atatusj tfeta t«u&liag t#ip* to the interior 
aad war* rssjet* eaotiocs of the sees*) 1 ?' to obtain InfesKattoo of pertinent 
dovolcsps'.eats la Uteas avecui* JjI ^castawti-du aith tide j>r<v;'^«e« reoant 
trijjo Uswc baea jMUte toy ktroesj. agastfl to r«aote proviaoaa in -oundor 
y&ere prcnda>l*l fiolleo haajde «ad cUMttW 1 * •»*« bawi iatasviaaac &» to 
aortaia apeoifio aattoya tlioa paOdl^j aal «o to nai^a^Besoat of thalr 
of fioea la saawrai* Tb« cairaau a^esBtn at this tiao oarria^ litters frcm 
the *iniatar at fimrornwsat, atatiag wliat thoy vaona aaperta In all auoh 
mttara oattttat aiay BU^^tiooe aada bv th«a afaMild ba foU«a«i» %a 
result 3B* baea to graduiol^ br|ne 4&wt aa taaraaaail affioio&oy In tho 
provincial "of floaa* vhlol. has raaoltoil ia tba ^avaan*a «.ffioc obtaining 
sora <;ca^lote and a^amrata and aara aaawraaa r ayerla* Aa of istoraefc* 
Ua yiaiatar cT Gowerrc»nt a an atm oa d i-hAl any provtaoial polloa oMof i.ot 
aoo-»~-/M* ic vhc iiuraaa 1 * offlaa «oul4 tw r«tac«*d flpca hia position* ^. 
It io fc©li<n»a4 tbat tha praaont a<RrarHj;a in tbc aaantry ia auf riolimtly / 
adoetiata to oat^otently raallaa taw UMfaau'* ot Jootlrea in tfcia SopaiAla* h/ 
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ill at tho efOraeid sra>ttfc% tibm te* eepionag* oae«e 
wfcUh are tafciag oeowlderabla alaojrthii, mm ten sopploaanted by a 
wealth of lufwiittiiii ennui Mini fttiffwiiflj eea&qefjOa political, and 
essawtaial awb>ete« also* the taw bat been receiving infornation 
reegr&ig "^ poraAsji leaving fliMloaola for tho United states. jty 

During the past year the Quatfoalan 3ovarnaont hat coapleted 
a naw Rational roliee baildi*** Hup won desirous of ostahliflMns a 
crtw laboratory which would be wall equipped and which woaJd also be 
used for the training of police official* flroa other latin taerloan 
countries* Tho Quateaalaa cetfiedals approaches; the lacal coesdttee of 
the Coordinator of Inter-^aarioaa Affaire relative to securing the 
necessary swaey to establish the arias laboratory* A very intensive 
and thorough survey na nade by 3U1 r^raeeBtatives to deteralne the 
available fqplpnent in tho laboratory and the ao^ipaent needed* Pro- 
ceedings on tha project developed to tho point where a repr«*ontative 



of tho Bureau, a rep a uaitstiv o of tho Coordinator's Office, and a 
of the 31 



rOT^reseotaUve of tho State Deittrtnent were to ewe* for the final 
arrangeoasta when ths State Department advised all Interested parties 
that the oojEdpawa which would be needed for the laboratory was under 
a rery high polarity classification and could not possibly be secured 
at this ties* The project* therefore, of neewestty had to bo abasdonod 
for the la owe nt y bat through repreeentatiree of tho 3X5* tho Gu»te«3*n 
officials wore offered tho use of the Bureau's laboratory whenever sudh 
was needed in aatUi a of Sational nefenee or natters of Interest to 
tho United Battens* V], 
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Sis coverage in the Republic of Haiti has boon increased to 
tho ©dent that at the present tiae a Buraan Legal Attache is assigned 
to tho Aaarlean Ssbessy In Part-aa-tt-lnoo, Haiti* ?bare is also 
assigned to the Bureau Legal Attache a cj3jkAuJ("2/ 

Pimm are going forward at tho present tlaw to install a Bureau 
radio in ,.'art-eu-ftrliic«, Haiti, in tho near future which will bring 
■bout steadier and olooar onjavviideno? 3IS oparmtione in the Republic*^ 7/ 

Extensive inforasnt coverage has been developed in the 
Republic* and the sis representative has affected close liaison with 
the Haitian police and other local governwnnt of fielals* Ttooaotty » the 
Baitian Government has assigned a ooOber of the Haitian police to work n . 
in ceopejnatlen with tho 513 representative in the nepublic of Haiti, V7' 
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The President of the Republic has invited the Bureau SIS representative 
to demonstrate t.ne Bureau' e practical pistol coarse and disaralng methods 
for the t>anefit of the I'alaoe Guard and the Haitian polloa In the near 
future.P'Yf 



tfK 



DcportatlQn of agony Aliens from Haiti 

following invaetlgation* conducted by tha 3IS :r*p rosent ativo» 
la tha Republic of Haitl r appropriate atapa were take* by tha American 
%bassy and the i>nited Statae Department of Justice to effect the 
deportation ef Asia national* in a aitl who were eoneiderad to be dangerous 
In Tie* of their activitiee and ayapethiea. As a result of this action, 
tan Axis nationals have been deported by the Republic of Haiti to the 
United States where theee individuals are presently interned ty the 
United States authorities in Texas, J(nj 



Earl Brawn 



it 



This German national was arrested by Haitian authorities on 
April 9, 1943. Previous inv*stii>aUon by SIS representatives diaoloeed 
that Karl Braun was operating a combination saloon and brothel in 
Port-au-Prince, Haiti, where sailors and members of the anted force* were 
aceustoaad to seek entertalnaeat. It was ascertained that iiraun 
approached several crew acmhere of the S3 Sdain a. Staunton and 
offered the seamen free entertalnaent at Brain's eetebllahaent in 
exchange for information aonoeritUv; cargoes, ship arnaaent, and convoy 
routes* Investigation is eontlming to detendne the associates of 
Karl Braun in his acUvities in the Republic of Haiti. ^^ 



KWIRAS 



P 



Tve undercover representatives fore the present SIS direct 
coverage in Honduras. As a result of the Bureau having been unsuccessful 
in placing an attach* In the United States Embassy there, cur coverage 
is necessarily Inferior to any other Central. Aaarloan Republic. This 
is the only Latin Aneriean ecuntry where the Bureau does not maintain 
a representative in an official capacity, and it is believed this 
situation will soon be rw«edied.^'{/ 

Dae to conditions presented by th* Republic of Hondttrae, it 
has been neceeaary to change our undercover repreeetttativee approxlaately 
every si* months, j^ -y. 



«ti*i» »uw« T>eo« g*oa*ly hMttvai «nt tk* n*v of eMcriei fee* been 
asapaimtl^ly reetoieise* In e$t$e of tl»U fceertieep, fceevrar, eon- 
sitaNfele infonafttlon oeneornlrc pro-Atla sfttirtties aud fiaansial, 
ouaanfjJ dt seoaeela* eni poUtteoi. coneldewetlsne bss boon st&cdttod* 



irrmiimmxim J*»e beeo Bate* through the bureau »a rvgr** 
ageste.ti'f* in SI Inlffutor, to see*** the w«t of all in ividuftl* le*?l&£ 
Honduras for tbs United stct»»«X 7{ 

Oca- repraeeettetivos la ths i**|»ublie havo ^n Able to tresel 
freoly throughout tl» ooueotry and* by the flOvalopaaai &ud rAljatsaanoe 

of inforaaata, hove Jwpt tise ^Huneau gaaemlly lstforned of «ul pertinent 
derTeloptientiG eithiu the country* JSif^ 



^ 
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Oat: SIS rapreeesatative is leoate£ «t ELacston* Je&»iea, 
BrM&efa Sea* Iodise* ia a liaison capacity, »i%b s ties? to Injuring 
cooperation t«teeeci the isrltiaa ml t'be i&iteu l$«t*t in tho iateili- 

enoe esror&ce of tixs -sotcra rdnlsjfeefte* ?bi« Uaiaoo. a*mo£*a»nt boa 
resulted in fcbe 3uraau beiac promptly eArteea e«n&*fnia£ tht .^nwoanti 
of tr&relort frta -terep* to t&e Stilted -tatoa abo hava baca aw»«ed in 
ean : ~ ling aetivitifie aufl the avaeiao af jurraaay reflations* >a^t 

Htw states of Jwaaio* a* * eawtrel point with regard tr 
trarolers to end froa tao :*sstoro Ilenispiiero aok«e tfcla looality an 
k*|>ertant inclusion In 5»2~ operations* /^ 
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Stodoo is tfcs largset Ss*&**k epeoiinc country in the 
3oater~ Eastaphare and ie only eeeoM to Brasil in area, and F©pal&tion« 
: or this raafron* it is saoeasery tfcet E^rocu repraaeutatirsa be planed 
in tho ridel;; separated prfciolpal ettia* of 3»xioe* X^f 

Tb« chisf Bureau representative in Hwdao b&Krs &f title 
of tlte -i-wU Attaoh« of tho AtosrfcMCti- finbeesy ia Jtedoo, '.">♦ F« Soridz^c 
uador hia *n> eight Aa^ieta:at ^iTtJ. 4.tteoiioe eod two dpooial : ^ployec«« 
vne of tho letter is a arvptograjpJser »no vac sea% to iwxloo to assist 
tfeo r*oetaaustor C-eaeral there ia netioFo iwrtalsisg- to vr^.-jftcgrej';^* YX- 
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S'tttfvar* bi» {risolp&l «s% acoaiai* ta aciiae ** * oaoeeraMp liaison 
«C«aat acsi in fraaollag osyptosrajMa Ootf^ for the solitary itoliae # 
Jteny, end itodem Ceotral XatolMflOjeeo ata-ae*^ as ooll aa eaporvieiag 
both mil sad eat&e oooeorahior a wou w of hi* po«iti«»* this ^jweial 
j^Xo-zwa J* a)i3* t* attain exiyti&ts of iateree* to the &reea toot 
paeaea tbreof^ t£* otuotadeotlaBe ejeta? of Uexiei* *be other r-oao-isd 
i&j?loyee ie % trwsfXator. tf ]/ 

tbere ere four clerks aeeicwc to the 3*oeey sad tw under* 
oevBT glerks «te esrk at the retiAenee of the Jivil Mtaehe^XTt 

la ftddlttaa to fetaeoe pOfMB* «fco aw scrklag aaas* & aigloa&tie 
iovcr there are thirty spooled Agests iroffciaj; uadoraoerer tbroucboot the 
sepa'blis of Sexieo* 2b»y flaw otafrleoot ae felleoti ^ jj 

aao of efecta four e» ' 
apeoial erapfayeaa 



Sfesieo City 
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liwida 
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!3eaterrey 
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i«£± Itii« i'ctoei 


a* 
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tesapie© 
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"temsrut: 
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The aen •©•ignetJ to the State cf --2hia$ts and tbc t erri tory of 
Slajo tiellf orala fipccd tto greater gartitea of tfcetr Us* is trwreliag, 
lnoosooh a* bad* of the oltiee la too** areao a» of •uffleiaflfe site to 
require the f«U tin* of an uaftoroowwr Agent* X.'W 

iXirlag the part year e<midereb!te difflault&es laws been 
ertooBOtfisre^ la of ferdir^ eaff latent ljnroBti^otiTo eoverage to l**ea±eo« 

:^exteo Is tbe caly larse cowafcry in Ldriiia Aaerie* la rttleh the 3uroau 
hoe r.elther a radio war taec esalca*! t« tfoe WioM* Consulates i&rcusJwJut 
the r^publio* lb* stoat ra?M geone of oarmm1w»fcl<m Wtwem the Dureau 
end ti-te aivil Mtoohe is by coded eeftU* ti«TwgJi %m State Depertnecit* 
It is a dietiaofe (Baadvo^-tage t« itawi ix> <3opanS on a a o or o t w m r swm .o 
bftwlle all tj-yaie of oasoa is «ho eltiBii i« efcldti tbey »ork* It ie be- 
Herod that Joaah greater cosreroge aitli a ittxdttae ontpot of tiac «pd 
naopover dould bo aetiieved if too t&rmm lad aea aasigjaod ao ^rslotoat *TC 
Civil Attaebee in the priaoipel Ccocnliu&en throu^jjoot Uencioo. Tvmmer M M 
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!;■— aic of ti»i persistant attitude of the yi wit arartoaa ietbeeaatar 
to tbet eeaftfcu'y it is i»iprobabl« tfaa* eltber it radio or nan essi&ied 

to Consulates eiU b* available to the Bmreau for sons tiae. One of 
the results .of tb* failure to base use. in the Cessuletes las bean the 
oaoseslty for the uadareovar cpsratlfcos tc deliver their reports 
personally to the ia«rieaii -*3bassy in wexioo, vu F«, far fcrsardisig 
to the Seat of Gov-ens&SKt in i*ashiE£tca*i If ti*e &reeu eere Allotted 
to place aen :Ln tfce Jonsulate* ustder tfiplcoatlc owror they oca id 
utilise tiio State DepsrfcHOut ofcanaela of Qorsaucicatioa* ior sccso tins 
these undorocrror »ea outside if tiezioti -ity trainsiiitted their report* 
to aewor addressee ic Uoxico Jityj bat beoaase of the iaaoaurity of 
the mils in iiaxico # it has bees fiflocac&i^r to diBacartlEtue thic cweuis 
of cccEunioetLon ia all but vary ierr Snataacoo-JT'^ 

To further eouplie&io aattors # it it jjaposslble for 
tinderoovar agasata to ooourc '^\ite<l Bfce.tee ^sports upon leavinc this 
ooaatry for Jfeaadoo, and they mat enbstr hhc latter re^i 11) as tourists 
on so-oalled '"tourist cards*' 14 Htm remit of thlc situation is to deay 
to Bureau uoAuroovsr nee in : "-czioo adequate oaaaorcial covers enjoyed 
by oar operators in other Latin ^beriaan countries* IMs nekee it nore 
difficult for anderecver noo to operal* in l&xieo* and definitely Units 
the duration of their assi^seafee*^ 2/ 

•toother barrier sbiofe the ikireou feae act, but aaeordia£ to 
the latest reports it tardling* J* th* political situation in -feodoo 
■Jity* Until reeentiy, Bouotrio norej; iacoaga* eho vae trained at 

the Bureau* vaa tite Asa i£ taut -jtlaf oT the laves tigati On aad 'Jourrtwr- 
espieneg© Gectioa of the -Jexioaa DepartROni of Gobernaoion* Fstoaga 
recently resispoei to rue for Ltarteati <Jen{*rees is the state of Qawwa* 
"iith the departure of ^r» fagoaga* tbi> Stereau'c best contact in this 
Departaent eas loat* Howrer* the Bureau is ajiparectly sueoeedifl^ ia 
its efforts to reoatabliflh xh; fossaor ewtcllent liaison with. ^» i'&^oafta'a 
enaceoser. L4o* Jor^o Jaballare SooticE* A 2C 

Qeaaral alfosso ^o^e i^ello* fcanaerly %lef of the ^exioan 
^ilitar,' Intoiligenoc uarti<s& t wm re;>laised in a politioal shalso-^p* 
Hare afaia, the IXireau has suffered ti-A loss of om of its »3«t vulualle 
centaato* fiai efforts are being taads to ro^aiu the full ecop&ratiob of 
thici ffcdLaoa 2o<rerxca«»&aI ftga&ey by jJj^uiKit aoBtaots with its aev 
adadrdetrator* JR7< 

It is believed that the okaiige la tkeso two Soxisan ^onroriv* 
sae&t&l Departtaents Jiac beou eeoasiatM^t b^oaas© of the tnflucnoe of 
foruor Pros dsot, 'Jenar&l Loraro Qar4jnea« a tf»o x» presoatiy Kiaiet^r cf 
Ikttioaal .«f*fts« in T'exieo. It is lawwa tfs&t oardsoas has caused 
ir»quirie« to be aade oonoorxsi^, ■ the !Uit«ilir ; eacc aetiTitles on be!*lf , ^ 
of tiio Oaltsd ■.states Military AttaeJiS arwl Saval Attaol^e at :.oxieo Citj-*^ 
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Jtma imtlam aC£lolal« boliow that the tisa&ean authorities are en- 
deaororlxv: to eaurtiln tad curtail t*» aetivitiae of lstelilgsctt* grstigi 
attadhod to 'Hw fcwiioM te&aaaar in Stales* Jka umnevified repeat bur 
also been reeeits4 to the offset t&at slttUar inquiries were sods 
relative tetfce activities of British intelligence operatives ix. the 
Kepublio* &2( 

Aot*c the definite iss/rersnsirts. la the 318 ftdninistratl've 
seto-ap in Mexiee Is a seely-installed IttJextag and filing system 
'toretofore, tlie sxtthed of Sr.rkging end filing utilitoc in the ?jabeaey 
eae ioeuffioien* to adequately handle the largo voluae ©f ooreospondenoe 
and filoa* Another Sj ap r e vcaent 1b tho oethod of headline makuroover 
ion. Heretofore, they rarely visited -'c:;ioo Gity «Kid had oo seoar* 
aeano cf oqanunloatioa erlth the -'JEthsaey* >; aeons of a aov oysters put 
into of foot rooeufcly, each ujufcroover ftcent delivers Id* reports 
personally to the -©bossy periodically^ tho frequency dependinc <Xi the 
istaaoe of the .Agent frca 2&sdeo ity* This Goahleo the nor- to review 
tLiO file* of iJ&e ivil Attaoije, to tell, ovur their personal probleeas, 
aj.d to reooivo loads to be covered la their territory* -j? nj 

toother reoor.t i... novation has beca tho aeeienii^; of a creator 
nuaher o£ oaso* to thoao . icitJ (tf rises of tho Dureau whose territory 
laaedlately eiljoiae Mexico* The Sea Antonio, iil Faao, -hocaix» and San 
Dio^o .iviwioue have established oaowllo&t iafonaftats in tho border 
CtotoB of aexiioo end are enjoying cooperative liaison vith the ^asioen 
authorltlee* Beoaoee the representatives of tho border offieee are 
ftltlc o co into these iJesdosji border states on ipeolal -A^oats of tho 
Dureau, they <aro able to cover leads In iaeaioo with a proal caving in 
tiae* 3ow«ver> all these iirreetigoticoe p&rfonaed by tho regular icld 
Offices of the Ssrseu la :.«xia© are supervised by the ;!!£ ■ iviaion* 
The v-order /Jeld Cf flees arc lUcoeie* apprised of the identities of all 
the bureau undercover aon working in Ihelr territory to avoid era-jorrase- 
aicst arid duplioetioB cf offort»j(<2/ 

It (ihould be statc«i that lit addition to ocvorinr; linwle «et 
out by the ilireau aad tho iirsoetigati*© of oases arising ir* ^oxioo, 
tlso ivil M-toehe also Isacdlaa the Inreeti^tiocs grevlnc out of ooe>» 
plainta nade 'to tho "jsftmaav, as sell &a laquirioa epooifioally rocjuo&ted 
bj- tiio Aotoaesador a;ul hie assistants* the Mlitary AttaehSj and lawal 
.^tac:to» At the proaent tiae there ai-e over six hondrec psBiinf: oaeoe 
l;i i'iaxieo* J^'2/ 

^ b7C 

tliore has hoea a Ifur^e tnoreawi lr. the nsshor of irforfetonts 
developed and retained by the r.ZS In "««xioo during the past year* D 

toonr, v-fflodeeii Cgveraaantal offlclats ytijAted as eootao tg of the ^iril 
Attaoho are the follortnci 
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CWHJU 

iatoruaUoaal holloa of Use laapajre^^ar'^etmaioa tt>ra4£>i "fcwet tha 
official file* of fc&ie iiepartaaofc an* tattle availa»*la«ft7/ 
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*itjr # bat prwK&rfelg 
uztdtr th«r cffroy off 
at 3exim» 
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aasloyc t&*4* aoailraof** sjaa t&o arc also *ull«>tine 






tagfrlvy y laoul rlee Isy 
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U affardai cMworage is atfrtaSn types oi aaaea aaa~ a a a a iia 4o iafwrcmtioa 
that bkmW aot <^*r*il«4 ba rafcfiity afrteiarial* ty A^rlowa la Sefciao* 
T!ie largart irtar&ta twmurd t«y iiS 1* taxlaa ragaandioi; laforeaatc hoe boon 
ia tJ» fialA ** Japaaaaa a^t&vitiaa* Sfcrea i&foaaan'-a are praamtly 
verfci&r afootit full t£*» -<m: Japatwff^ aattarar aad Lata »od th* ooBfideoc* 
of th© Sippanaaa to teiai th» lotto? taasaciwaa fttiriedaii the iaforaafeta 
wfth photagttist* of thflaaalyea aWLatt ara^ la tw»» tfraaeaittac* .ta the 
Duraau for fcifestlf lca&lea purpose** Xbtfia *nfa*aasi# kvre idoailflec' 
wod fumtsbmS inforaatioa evjnowrtttan •*« of the .seat 1 aT.ucatl*l 
Japaceaa in JJexioe aiti; wfcoac aati"»iiic;: jsece o£ U* -SBartoaa Iistcl licence 
ageag&oe «*rrj pfcjwlcttaly CajaiUar* •fc'Zf 

In a&itlen to the infomett otwecaga aosilctt«l above the 
••.Sfcaaay Attavofcfli &ad the u»d«reove* Ei*a 411 here developed oouflxtaitial 
iafwaftst* end seureee or lnfajrxMtiau la coroaOrtflea cdth tha activitiee . y 

aeries the past 7«af tfae baram** l o ^ ' wumU rttToa ia losdod 
banra alt© u&Qferthoc' iafcrwetl* •fcidi bae hh t X %» fliwwdit t»» 

iai?«nwate #h» «f«e f>yavleua ly ooa8d<tor<id ro Uttblg* Cae of th*se 
itutlvldvtalA is the c«l£sst 

»hft la tid 



b7C 
b7D 



ualy 




^■feW <:^»«tf»MUfllb 1MB aft* kf 

th* 



^ B w ae lc actBa XXv 



■Watson 



aTlwfir 



1 



g»jua t * l fft ifcl til im h i ii ihxm luiu r * 



an •ano »tiier aauroa* «f Sitf oft3»U<!Hi la. l«it«9 # srtiloh. 
of tla* and effort is «aO<avarin€ to verify thatft ror>or«» JE&/ 
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.-•jliMli^dft£tVi ! 



a* tha pntfit tin* *•* of the Japaaaee iafsraaats 
referred to store is in the pr o oooa of being vend a* a double 
agent to tae operatiea of • eOaadestia* rait* traassdtter oo 
behalf of th* /**e***e UKtdit.lt/ :- 



there are a msber of flexion* **pi«n*g* ease* pending, 
tfa« aost noteworthy of which le the 01 og okoo, iarolrlng the 
traaseieeloa of eeplonage Information by mlerorphotograpMc doit 
between OMagr drop* 00 the luropeea Continent and In K*xico. 
fner* ar* alto reaif lent lone la Bailee of tvo enses involving 
oaerot writing between Conounleta in the Western Benlspb*r*. §( 0/ 



&&&£& ^H 



SIS ooverags la the ^opablio of £learagna is extr*n*ly 
productive la *plt<» of Us comparatively snail site. 9ua*ric*lly 
tha coverage consists of an attach* is the < ; nited Stntee rabatsy, 
an undercover representative, a stenographer-dork and a aao assigned 
to the ffiearagi&n Government as advisor on National Def«n«a nod 
pollc* activities. It i* eroeeted that am t her aaa yill soon b* 
assigned to tho Ulcaraguaa Xaot Co*ot at an attaeha.^t 24 

Tho r*pr*t*atattr* a*»igse<J to the Picaregvan Government 
hat «o ingratiated himself by reason of his r>«r*onallt)r and 
apparent capabilities that ho h>vs long oiao* beoone th" close 
oonfldat of President S*»o«a, lieutenant Aguirra, tha 1 residential 
Aid* «md Chief of th* Department orjfaUenal Defense, and tho 
Nloaraguan Minister to Washington. j^^f 

Lieutenant Again 1 * 'o flaparteent of National Dofanso has 
control of eeaaorhip, immigration, passports, visas, enstoas, 
naturalisation, alloa aetivitW and control* and wny other sub- 
jects pertaining to th* country's national defense, all information 
eon-corning tho above emhjsots to ~romptly furnished to ?ur 
rerreseatat It* and his opinion concerning national dafenso 
operatioas are valued greatly. )C~l{ 

Arrangoaonto hav* boon perfected to keep th* Bnro^a 
advised of all Individuals departing Pioaragua for the United 
States, aad tho ftlenrnguaa devttrament is following the suggestion 
of our representatives that tne passports of all American eitliene 
must b« verified by the Baited Ittate* Sahassy befara an e*it visa 
i« lseued by tho Slearagoa* Oevarmweat. &~)j 
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Iafxwaatlon eooeetaina; laa fens* ratisona and indicated msou 
behind Mat ef the mUqu«T the MoMtfqtti Oovewaen* haa been of 
traaws^ao* Vila* to Baited fiutearacettoles* Ami extensive inforaani 
ayatea car rap*a*«tttetlvee aat ntatn In Mlcaragua haa anabled the* to 
«uh^V» jcartwr of thit typ« »f r*P©H. ^(|| 

fttrfll ant* caspreheoaive reports haw beam subaitted en the 
organisations and activities of the Spanish, tha Cessauniats, tha French, 
tha aernans, and the Italians. Intensive investigations can be, and 
have bean, conducted of any individual or concern In the Republic about 
what or on which inforsa t ion is desired. ^^ 

Infornatlon originally Jtonlshad by ;*uroau personnel con- 
cerning Axle Nationals doubtloaalj' ■*« tha deciding factor la aaay 
deports Hon or interraartnt cases . 

ixeellant reports hate been subalttod on the eoaaunication 
systems in the Republic and the weaknesses have been cited*^. 

Considerable quantities of cogent, up-to-the-iainute infor- 
mation concerning coat.ercial, financial, social, political, and economic 
subjects have bean submitted oontliiuojel/. This has h*>,en of lue&tiaable 
value to United states agencies. 
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Until July 16, 19b<!, Bureau representation in i^rayua^ was 
restricted to agents operating in an undercover capacity, Since that 
tine a Bureau, representative has bean assigned to the American Fabessy 
at Asuncion as Legal Attache, and •ore recently an additional agent 
has been assigned a& Assistant I*egal Attache. In addition there are 
two clerical eaployees assigned t* the f^basay. Ocm undaroover repro- 
sentatlva ia presently located in Asuncion* In April* 19h}, a repre- 
sentative was assigned to Vlllarrica in the capacity of Vice Consul. 
This position has enabled hlci to operate successfully vLthout suspicion 
in tha second most important metropolitan c«nter of Paraguay.^"^ 

The scarcity r ^ large cities and industrial organizations as 
veil as difficulty of travel in tto interior of Paraguay has required 
the exercise of considerable resourcefulness on the part ef Vie Bureau 
representatives assigned to that country* However, a close liaison 
io Maintained with Paraguayan police authorities and access is had to 
their files as veil as to the files naint&inad concerning entry and 
exit peraita which are roiuired by law of parsons crossing the inter- 
national borders. Through tha efforts of our repreeentatlvea, Wnl 
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ari«j«e*ej&ta h**» been perfected by whlah inferaation regarding oil 
sail ef Ispertest espionage anapeeto* a* Will ae invorlant international 
aail v is aade available te the Bureau. Souroea of im oraation have been 
greatly emended «o that coverage, is now maintained of iaporUnt hotel 
registers, boat and travel ^f**> settvitiss of Gereum colonics, and 
"free' 1 political aorwoota,^ ?// 

I* the spring of 1$0 a neraorandw prepared by the Lep.nl Attache 
and presented to th<» i^araguayfcn Oijverraaent through the American Jjabassy 
was adopted without alteration by tho director of conf id^ntial natters 
aa a general order to officials tluroughout tho country ea Joining close 
surveillance over Axis mibversive organisations, eopionat* arente, and 
activities* As a result, there has been a noticeable restriction of the 
activities of Axis nationals, aad several Individual* hare bean arrested 
for violation of travel reflations, $ ^ 

Arrangeiaanta iiavo now boor, completed for tha installation of 
a Boreas radio station fit Asuncion which will ba iacorporaWJ into tho 
guroaa radio network, T^ulpaent luui boon ehipped to Paraguay and will 
bo Inatallod in tha lanedlato future. It la expected that tho reciting 
facilitation of ooaaunleatlon will aaalat greatly in the nrpopt 
disaaadna tion of iBportant information fron that ooantry*^^/ 

There la no* being undertaken the preparation of a supplement 
through the Paraguayan enograpb issued in April, 1912, which will contain 
inf amotion regarding subversive activities la Paraguay which h*s cone 
into tho poeaeaalon of the \ "IS inVrlalon ainoe that tine .#7, 
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To auoiiu*te»ly and efficiently handle tho added volar* of 
work in Peru the mosbsr of SIS represent^ tiros in the country was 
increased to six Attaches la too Btbaoey, one assistant to the v ioej_, 
Conaal in Aroquij*, Peru, and eighteen undercover representatives.^ 1A 

In addition, the confidantiftl lnforaaat cowrago in the country 
was notarially increased' and a nueber of qualified individual* aaployed 
to fumiah acaurata Information relative to political end subversive 
noveawnta within the country* $."%( 

A radio transmitting station *aa Inatallod in the v abaaay to 
provide a speedy, secure aotbod e$ eojasunieation with headquarters at 
£ashingt«u Dae to the favorable geographical location of Una, this 
station was designated as the relay point for other unite operating in 
other Sooth Aneriean ?abassl»s«. XA. 
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The office of th« Legal Attache tn Its capacity of coordinator 
of subversive information aetahlished with the cooperation and assistance 
of the Military and **aval Attaches, and ^abassy representatives, a central 
information unit which garoa* «e central ol earing house for all intel- 
ligence infornatlon. iaeh participating agency furnlahes ita reports of 
an intelligence nature to this taction whoaa personnel in burn synopsise 
and record the aama on spooially iwepared index oarda. A clerical 
representative of the S13 unit serves as chief clerk for the central 
inforaation unlt.^^ 

The Office of the Legal Attache oaintalna a olooe liaiaon 
with the Peruvian Division of Investigations and has designated one 
Special Agent to serve as liaiaon officer to handle all natters relating 
to subversive and espionage activities with the director of that organi- 
sation. As a result of this cooperative arrangement, the Peruvian 
Division of Investigate ons conducts detailed investigatio s at the 
request of thu Offioa of the Legal Attache and assists In surveillance 
and other work essential to the successful completion of cases* The 
Office of the Legal Attache else handles investigation of a specific 
nature for the Military and Naval Attaches as well as tha State Department. 

H 

At the request of the ChW of Staff of the Peruvian Amy, "■ 

representatives of the f>15 section taught two special intelligence 
schools sponsored by the Intelligence Division of the Peruvian Any for 
the instruct! n of specially picked amy officers and civilians in 
oounter-osplonage and sabotage techniques. ^\ 

A group of speoially trained Special Agenta surveyed the pro- 
tective facilities of aeven industrial plants considered vital to the 
war effort and furnished re coas e n dationa based upon these surveys to the 
interested plant officials and the Peruvian tioverment. Q }J 

The activities of Axis nationals in Peru were seriously cur- 
tailed because of the deportation of its leading cumbers by the Peruvian 
Govensttnt in cooperation with the 'onited States Government, The Offioa 
of the Legal Attache furnished valuable data to the Peruvian Government 
which enabled it to prepare a eouprohenslve and intelligent list of 
deportaes and rid the country of aany dangerous elements, a total of 
495 Japanese and Korean nationals were deported by the Peruvian 
Government for internment in the United States. Jf^f 

As a result of iirreeti«ative efforts of the C'fice of the 
Legal Attache, it was ascertained that several Paruvian government offi- 
cials were involved n the taking of graft in connection with the deport- 
ation proceedings of February 24, 1943. The inforaation obtained indicated 
that the individuals involved obtained large suns of money from possibly 
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dnttttfi *f 1i**r MIS* m «itf* JUltM'tftil %fct dop«rt*«o would 
art %i d^»T»ttf w» tUtf fr t iHWU -■ l00Ut % m m **&& not W put ca the Us% 
f»t «opqrt«t&lM» ta mm tnufno— , lttJ*»l &isl*t we wwurcS thai by 
HggfaC ■MfWn ««r of ••wy ««/ ««ttU art *& aspo/t^ or*: in ot:.cr 
Smhnn«r toMy&m&t Wlia> «* tia U#t for deportation *ere prceiood 
Itert ugias gy net ef — * a m oum tAoir easot wo^i be delete; tm th« 

llff^ A oOapjWbocarro jp»^«^ *«fe»ildar i** ossorAiai fuotB ?« fur* 
tfUted «*• titommfim' »fafl» la. ta»» tefaratUy dis^isso-i tie aottor 

dtiitlw ftowiUte* of Sw&» Stfji^iiritljfr tfao ireatar or ^avamewot, 
tiio hood of Hm ^Tlaien of luvejfclgftiittt* cute? ot-cr ttffloiol* t»i-o ,7^ 
aiottiarod frcis of floe for t:. ir partaoifntitm in the rr&ft operatioi4r*j^ 

Um oo-rcra^c in sewtis©** ^v «••. ■p^S'iiiJl, is»rot»c>5 vith 
io »3oigSBer;t of •« 01^ rvpv&w&e&i.™ tp {&*' : ?|£o v^naulato ir. iro^uipeu 
)ypowj-Ji tJ-ic fu&ofcicalu*; oi i^» offloo all werfc'lai tfeo important southern 
distriot of «w bos oorrelatodt «S«o» th# viti&- fciiaftgar cltiog cf jfa» 
&a£ ''earn ware of?o«-ivol> oovarod* '<hifl oi¥io» ISfewleo mintaiaa a 
clooo liniaea with tiie r©Ci.«otd hooAiiiartare o£tfo* Of the Eiviaicn cf 
Icvftatir.ation and hoc been a.Ul« to »fewr« IjotoIuoMo fcsaistancc froa 
zh&b crgardsatian la --he iavootlgatiou of ottMV* Kfoy 

cJith tho lnaroaac of t&o nusuher of uadowwver ro?roeo£.t«ti?ee 
ir. S^ero it bo& "boea ;*2*8i.elo to bent* ijofraaaenfc* fharough Beverage in 
o?.e!. deporteaest of the country* £13 re$reoQBjii£$wit J«w» ooa&wtod 
eeajjleto !tew«tieatioas into, the «oottanio > fw^iUool, «ad social aoa- 
ditiono In the wrioaa doperta»afc« witii spool*! osgtaois oc aofcvareivB 
aativtt&os osd aoroaont of Asia nttftiatwls* 2fc« iaf era&tion has boon 
iawrpcraWi Sato' aeaogrig&a ond dtotiioetwl to I»*«ro**©d govornaont 
«ggoaoi«a« Ifcij>WM»atatlv<» r #f1 w y the ooB€>l«tiott of surro^s* cure 
««l^a*d to ci««oy til* dop mlmwa i 00 a p^Kiasxiat bul« sod d«rolcp u- y. 

cOT^lota 39Krfl£eBtiAl ici'crsaBit octoratfc in t^jelr roapeotivo t*rr5 torloe*/ ^ 
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An -IS roprflwontatiwi i« Mtfic^od in * liaitoc o*gftdtj' at 
rort-ttf-Spair, Trinidad. Sdo o«tal»liaiUQnt of li&loon botoooei tlio 
Par«ttu «nd Bi'ltish authoritlloo bw rwultea ia tb* Buroait bcl^ nrotRptly 
«9«liod aonawnlnc ii»fo«artGum <fet*Siim& »Mioor»iite tawro osr4oBogo 
•goata boond for the 3ccte»5i *ked*$txro fro» . v uro>e ric Trlaidod* 
Infftnaotioo ootoioed* as th» r«salt cf Itotentioa of ouapoated laiHvidu&ls 
in '&riflld«d # hao rwaltec la lajmrtcucA Jjsfcrafttion eoGOorcinc tho 
«K3tlvitl«e of ob«$' o«plom^o *gout«» la Imtla Aaoriom* sJ?'^ 
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Buring the current year the SB oo*»rage in Uruguay through 
undarecver re^waentetlvfte haa been auipleaented by the aaelgnwent of 
a Bureau » aja ta ea tative ae Ugal Attache in the African &nbesey # 
There ere da* iimi aceietani I*g*l Attaohee* four clerke, end two 
radio cyo ratora attlgned to the Eafceeay as' «aU aa nine repreaentatitea 
operating in an undertwrer capacity la Montevideo* jff'k 

A Bureau radio station haa boon in operation in ifeaxtevldeo 

aince Rneuabar, VWl» connecting that office with the Bureau radio 
network* In addition to hawilintf all radio eoMtfnieetione pertaining 
to Bureau operatione in I'rogoay, tbie atatien aervee the added Amotion 
of tr&nealtting all radio traffic batman Bureau haadqoartars and tha 
offioa of the »uraau te^al AttacJwi in Suenoa AireC, Argentina^ 2< 

Recently Una intelligent f Una of the varioue agencita of 
the An«rican &beeay at o&tevideo have been plaoad ia the charge of 
the legal Attache for catintenanoa and coordination. These filee are 
under the direct control of Bureau repreaeutativee nnd have be«n utlliaed 
extensively in correlating infaraatioc for the 315 Bivieioiw X\_ 

the 3H3 liee saintained direct conteote with toe Uruguayan 
Federal Foliea and the Liontevldec City Police, through ahoa all 
pertinent inforaation contained in their file haa been obtained. They 
are aleo called upon to exerciee dutlee for which agenta could not 
well be utiliaad* Arrangooenta are now being effected for the aaaign* 
aent of two police lialaon officera to that country, A large value* 
of ittiOraation baa been obtained raf looting Axle ayapathiaors, prapa- 
gandiate, l-adera, mid organisation in Uruguay* Excellent contacta 
ham been Maintained aaong BMmberi of tha French and Spanieh coloniea 
through i&oav current laf creation haa been received regarding tha 
activitlne of ¥ichy-Frencb and Irimco ayepethiaera, A number of 
excellent inforaanta have been Mowed aaong individuals of Italian 
descent, it being noted that anpfcadLantely one third ot the total popu- 
lation of Uruguay ia of Italian aaoeatry.^^. 



A wmograph of 156 pagaa m» laeued in July, 1942 reflecting 
ittforMBtion extracted and correlated from the filee of the SIB Divlaioti 
regarding totalitarian aetlvitiea ii» Uruguay^ The aonograph waa die- 
tribute* to the office of the incident end 1* ihtereated govornsental 
ageaelee* and haa invoked each favorable eoaeent* J»T Ia 

Aaong the iawetlgationa jaroaently being conducted in 
Uruguay, one of the aoet iaportant involve* iaqoiriea into the oonuota 
of Diewtoma Coatee, a waU kooan tranaatlantic flier originally re- -^C 
araited by tha Germane to travel to the foiled States aa an eeplonage *yr 
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Ofon^ la*ontlg*tlaa it alto balag a aa la wt a d tntothO Idaatity of oortoia 
^ TJJaaJQ ' #m htW timm ltt«d »»plo*«-fl lBforwutlOB frOa WTtnU Utll 

Amorlosa MtM^«i. Iftftfttiat »rnf©ny t to a sarlaa oTrolatod o>#» lipi 
la **!*> Spoil, Sj «* a#* of «Mro* witiag. Two rings of «"gfef» la 



_ llr*»# Art#«il»ik# «WL«fc •« «s<mrln; stratoglo 
froa South *o*rift« fur oaa gf l iag to tho toti«# •*• proooatly wadar forootl* 
satioa V w 1&VC***** offloo. On* *uoii rin,; iarolvoo forty Individual* 
In Buoao* Airoo, Argoatiaa* aad Hontavidoo, Uruguay, a* Mil aa proninoat 
3arann firm* Aaothor nattar of lnportanoa in that offloo Is tha invoatl- 
gatlon of tha ooataots of Ihllo Martoa*, a Oaraan buatmotenan of Argentina 
aad agont of tho lanaan Abwahr, aho w*s inrolTOd ia a nose of aaootags ?a 
Rio da faMiro, Bra»ll, la .July, 1942. Thla, ladiTional waa aaolgnatad t 
look aftar tha lataraats of *1raf Spaa* sailor* latomad in sjgoatina 



.in 



SIR oparations la tha KopabUo of Yanatuola havo boan vastly 
Inoraaood daring tho fait fiioal yoar* ffcoro art p i oo o al ly m asslgnnoat 
in Vaaasuala ta oJ fl j Mow Spoolal Agoata, fiftoan of waaat ara attaohad to tha 
3nbas*y and th* wnrious Conaulatoa alt*. sovaa agaats ia aa undaroorar oapaolty* 
Tba SIP olarioal foroa haa baoa iaoroasod to sovsa porttaa* oaa of -ahoa If 
a translator* mtfcin tho paat oovaral aonth* 918 ropironoat&tlva* hav« boan 
plaood at Asalatoat* to tha Comal* la tho Aaorlaaa Coasalataa at Caracas, 
snraoalba, Ciudad Bolivar, and Carl pita* This Caatular roproaaaUtlon haa 
baaa of tnaranalag valua to SI3 oparations and Imraotigatlrmo of all phasas 
of totalllgoaoo nativity h*v« aovad forward *ith laaataa.^^ 
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Infnraant ««»«?»»• haa ba«\ ixaaadfld ** « mammi AmniA* »rioat aad 

a largo laforanat gfoup \ I In Vanoxuola haa 

bjon utlllaad profitably , ptrtidUHTiy *Wl*g tha aogotlatlons botwaon tha 
Yansrooloa "nw anaat aad l la ooaaootion with tha raoaatly 

paaood Yaaoanola a! [ 5ao~io~tha Inportoaoa af l 1 

and thalr influaaja* on aooaoado eondlttoaa la Yaaosuol*,, t haaa laforaaata 

and throo uadorcoror ropraaont atlvas vfco hava poaltloaa a* I I 

wlth | "l of Vanatuol* hrro aakaittod a largo TOlwaa of n/L, 

aoeurate infornatloa ooaearaln^ ooonoale and polltioal ooadltlona In VanotuoWr 

During tho past flaoai yaar SIS roproaaatatiTaa hava laltlatad aad 
aro aoiatalnlag aloaa llalaoa with tho Vanotaolaa Polloo and othar offlolalo 
of tho 7<moittoloa Q OfOf uaau t with tha rooult that all laforaatioa oonooralag 
aapioa»ga aad auhoaroiwo aotlrltlo* dorolepod by tho Yoaoxualan aathoritlaa 
la raadily atallaKU to tha Sir roaroooatatlToa, Rolotleaa with tha 9abaaay 
offlolalo hofro hoop matlafaotory aad with tho axooptlon of oona ainor 
uaurpatloa by tho *aral Atta«ho*o offioo la tho iaroftlgatlon of aattoro 
within tho 3uro«a*o jorlodietlon, rotation* with offialala of tha **r and 
9ary I>ffpartaaato ha«o boan SOOd.jT'q/ 

SI.; rapraaantatiToa havo in t>e paat fow aoatha eonduoted a oonaldor- 
abla nuabor of invostlgatlona of all typae of lBtolUr,«aaa aatlwlty aad at 
tha proaont ti«a a auabor of Important ooploaa^o easaa aa im\l as oaaas 
InTolTla* tha sniggling of dianoaia hara baan doralopad* ^^i 

8S 







tho fiotro mm— Mm war 

iMP»UlforaV Yonotualan diploont aha not tt ant *&» ttttionod 
rwn, It: if ot tho prtttnt tino in v-nawola at* 1* lo dortnit< 
tfeat Antra mm Mtrultod by tho aloharhai ♦■*!«■** In Uaban daring «#; 
_r of l*tt» ty#tp^ town thnt tie **1««*itf frl*min : in rotor* tt 
atrttsy fron TwmhrttN tnrliott pottlM* tin*. An inraatlgation it 
t^ittC «i»wwr4^tli1M^l*»,*o 4^«r^i0*f U»o»^ aotiirltioo M nail of 
hit oontnttt in VonttuaH. £ K , ... $$*■:. ^^<k- 



Arpoa ii ft Spaiiioh tttttnti who not fntnd through tht offtrtt of 
CIS ronrooeatatiroo to bt onjtfetd in largo tttlo dianond tnnggliftg ft* * 
Jtnotuolii. It m* datarnlftnd that tha fandt nfod by Arpon In taping 
dlanoads *m fumithtd ftft*-f» » grtnt oxtoftt by «fctt Intgroale da Caatro, 
tha Spanioh MUiator to *tno»ualft» It «no fnrthor o^ttrtftnad that In 
yobruary of IMf Arpon nu taking • brat tnowrt of dttjtnnta to Spain on 
one of tha Spaslth btnta. Tho i» f at nation oeooafning Arpon was furnlihod 
the British antho*liUo at T r Inland nfc* ronenrtd fron Arpon and * nunbor 
of oonftdmU* mmoate to tho -onion of $80«000* S uhitq oa ut ly, Sangroni*, 
nho appnronftly ant rnonllod fripjitli aaftlpmont la Yontfttls booanaa of 
prooanro of tht Ytttsraolon lorlhmoat ttitnio of hit ttttrltioi in dlaaond 
Mucslln-, also trartlad to Spain ria Trinidad, Aaotrdlng *• rallabi* 
Information, ningrtnfi ht4 Itrgt tnonpjfta of diamonds tjdoh ho ni carrying 
to fpaln in dJpljtttlc pouoha* on4 on)** parson* Booonto of tho diplonatio 
iwunlty of SanfNtJls* no action oou$oVbo takan at tho tino, Tha invaatl* 
gation of Arpon and Sangronia hat laa^ to tho Honllty of othor lndlrldualo 
ongagod in dlnoond attggllng otptddoopraad lnvoatlfationi are bain£ oon- 
duotad at thit tint in Vonosttitt to obtain f\irlhar information ralativa to 
dlaaond snuggling* tho pro^intion of inonatrial dlonondo washing Onraany, 
ono of tho nmjtr Objoatf In economic marfara, on* tht nattor of dlaaond 
tnwgglini; ara nntag glran praforrod attention. 



y and tho net 



A aajar nahlttonant in VoraitJlU ana tha obtaining of tha Spanlth 
codaa and oiphor ftdt ntilltod by tht flponlah Conaulntt it Caraoaa, Vanosonla* 
31S roprttontatltta wara obit it com into poanottion of th« spaniah oodoa 
and «lph«r pada by atllitingv ft group of infornasta dtvolopod in TanaiuaU. 
Thoao oodoa and olphara havt asalttod tntarlally tho taohnloal Laboratory 
in daooding flponlah dlfjttnatlo naaaogat not only fron TTona»uala but fron 
othor parti of tha fttttam Heroiophoro* Tho lntalllganot lnfomation gloanod 
fron tho dooodoa of fjtni«)i d'plonmt&t t tt t>g o a hat boon aactraaely Taluthla 
to tho Ouroau* fcf-jF 
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The fleeal year *f 1SAVU ha* brought about a 
adelalatratire ehueejee at fee Ste* ef Giwanaat. Tbaee oheagea 
have reeulted la aore efficient and ooapreheneife oapenrlelen of the work 
being perferaed by the field. At t*» mm tlae elaoe SIS opmiloM In 
Latin laariea have bMM eo elaeely integrated with the work being 
perferaed by Boreas reprtsantetlwss In BnropOp It wi naoesosry to 
eetebllsh * wpwlxr to coordinate all Battera of an eeplanags or eub- 
veraive aetlvltgr aatare whiah «ra repor te d free the B ur ope an aphare that 
neoeaaltated attention In South Aaarioa. Dm dutlee of this eupervlaor 
are to enaalne the lnooalag aeterlal, eoordinete it with too Inf oraetion 



at the Seat of Oiif p— it, and properly distribute it to lntereeted govern- 
aentel agenoiea, u well m to the Legal Attaoheo in latin Aserioa.,^ 

Also during the 1*0-U psrlod, th« — Uhltitwsmt of two Travel- 
ing Attaehea «u effeotad. It is tha duty of that* Attaches to travel 
frea one Eabeasy to another when tha naad for their aervioea arises . Thee* 
Attaohee ara kept currently inforaad aa to SIS policy and proeedurs, and 
In tarn paaa tola Information on to the Legal Attaehea In ths oonntriee 
which they vialt. Tbagr aJLao dleeuea personnel pruto—a and adalnlatratlve 
problaas with Bureau rapra aa ntatiTaa In Latin iaarioa and kaap the Bureau 
ocnstsnUy and ourrsntly edviasd aa to tha •itoatlem in asoh oonatey. Alev 
In ooonaotlon with their work, th«x ara able to paaa on naw ideas aa to 
investigative teohnlqaee and idaaa balnf naad In other SIS offioaa to tha 
rarloua Legal Attaehea. T haaa Attaohaa ara alao utilised tgr tha Boraaa aa 
"trouble shooters.'' Tha acrk of thaaa two Aganta haa indeed baan valuable 
to tha Barcau'a SIS progrea.^* 

A ayatea haa baaa devised whereby aan who bars ba«n on SIS 
aaaifaaant far aifhtaan Booths or acre ara being raeallad to tha Saat of 
Oovarnaant for rs- training. Thaaa Aganta ara affordad tha opportunity of 
not only receiving tha Bareau'a doeestte flald in-training, but at tha aaav 
tlae receive epeelal instructions and conferences witbfce aopanrlaara aha 
ara handTlng tha work aaaatlisi froa tha offioa to which thay apra aaaigna 
Tha porpoaa of thaaa oanfaraneaa and tralnlaf la to kaap tha Aganta fully 
liifuiaad aa to not only tha doaaatla fiald proaadnra, bat alao any naw 
daralopaanta whiah hanra takaa plaoa In tha SIS fiald. < V 



To inoraaaa tha affiolanay of tha Saat of Oovarnaant aapanrlaiaa, 
Lagal Atteahaa bava baan Saatenatad to atUlaa tha aaaa affiolanay raport 
foraa aa ara balng uaad In tha daaaatia flald for raportlag on thaaa lndl- 
rldaal* aaalcnad to thair afflaaa. Tha Lagal Attaohaa hava baan Inatmate* 
not only to oanflna thalr ratlnga aa to tha aapafaHity of tha Agant to 
part on* tha aaaa fonatdaaa In tha SIS flaid aa ha would parf ora in tha 
daaaatia flald # but alau to lnoloda in hia rating oartain itaaa whiah ara 
pwoulLtr only to tha SIS flald. %^ 

Haw laatructLona hawa ooan lavaod to tha SIS fiald with raaard k 
tha preparation of raoorta. Thaeo raport fon» vhioh tha SIS flald la 
ualnc at tha ^ 

'AlliNForiMiTir/-: ^;:T' :, 'l^ 

HERE IS liNCLASllFiCU EXCi-.PT 
• ^fRE SHQWpTHERWlSE ■" ■ *■ 




present Owe hefts been designs* to IwrMMtte off latency of the attribution 
of the iofersstion contained in reports at the Seat of osveronent. A special 
eysten is being utilised eo that U» Legal Attach* nay be able to include 
tfcsse report* 4a their files In such s> elianer as wit to reveal any of the 
eouroee of infewention of ,he sabjeot* These report i'orroa also provide for 
appropriate notations whereby they nay be easily handled at the Seat of 
Gci wrua a nt for the mrpoeee of filing, indexing and the preparation of 
eUtistieal date* JrT/ 

Slate the volooe of tot* being parfomed by the SIS field has 
steadily increased, the nuab^r % reperte being received at the Bureaa lias 
also increased. In view of the foot that dipionetie peaohes are United la 
weight, a syston ha« been devised Whereby all reports enenetlng fron the field, 
aa «ell aa all ecss&mieationa seat ss& of the Bureaa, are prepared on light- 
weight paper so aa to eonf ore witfe tie* linitatlons of the weight restrictions 
on the dlplonstlc poach* This aev Jypo of poper has not decreased the 
efficiency of either the field or 3eat of Qoveronent operations.,!^ 

As a result of the work parforeed by SIS representatives* aany of 
the countries in Latin Aeeria* are depertiae Axis nationals to the Etalted 
States far inteneant* SevRral of tfaese Individuals deported have bean 
subjects of Uroestigatlott* oonAltted by Bureea representatives. A procedure 
baa been adopted whereby SIS supervisJtrw who are well acquainted with the oase 
la which the individual was involved *ro sent to porta of entry to interview 
the subject in esjanlate detail, tb* results of this project have been 
extreneJy successful* )£ If. 

As * part of the training progran of SIS agents prior to their 
departure for aselgnnent* they are repaired ts read certain infomstire 
bulletins or books on the country to which they are assigned. There has been 
oreated in the $X£ Section a complete library of notorial en each country in 
which the SareAu has representatives. This library serves exceptionally well 
for reference purposes not only to amenta who are proceed Lng on assignaft&t* 
bat also to the supervisors at the Seat of Gov e rn me nt. Jf*?/ 








fer SIS epsrationa during the fiscal year 1944 the Bureau received 
an allocation for $5,450,000.00 fron the confidential fund af the President. 
Aa a result of outstanding advances exceeding unpaid expenses aa of June JO, 

1943, thsrc lanahavt unexpended in our 1943 allocation the sun of $75,629.58 
which the 3ttroeu of the gadget authorised ue to ess dur-ne the fiaoal Tear 

1944, naking the total fuada available to the Bureau for SlS op^rctiioa daring 
the fiscal Tear 1944 the sua of $5*525,629.58. 

Dae to the reduction of personnel an $13 assignment instituted by 
the Director during Hovesber, 1943* a oamiderable savings will be effected 
for the fiaoal year 1944* As of June 30, 1944 the eaoont of 13,455,453.37 
had baan expanded aa. felloes i 



fineness 

General Expenses 

Salaries 

Inforscnts 

Son-expendable property 

Agents* living and Quarters 
Alloeance 

darks* Living nw Quarters 
Allonsneo 

inter tainaent 



totai, 



$ 604,712,11 

14,146.33 

1,746,373.85 

366,776,06 

27,570.52 
3*6,371.39 

126,325.11 
4V>17.24 

I3*4l5i453»a7 



It baa baan estinated by the itaraas and the Bursal; of the Budget 
adviaed that for SIS operatlona during the fiscal year 1945 the sen of 
13,100,115.70 sill be required. 
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lcg4ftnlag in lugeet, 1*43, la iadax waa maintained la 318 regarding 
known and WiijpHlil skip couriers operating between latin Ami! can pert* and 
Europe. This Index iMludca the mm, peeiilon held and ship en which employed, 
of Men mams taadcrnlag when loforMtlon haa been received regarding his 
activities In cerrfiai eentraband material or espionage /nessagsa on behalf of 
the Axle. A accent eMtloo ef this index reflects the name of these couriers 
alphabetically bexind the nana of tha ah'tp on which they era eaployed, By 
Mans of thia Index* It la poeeible to Mlntaln a coeplete check on tha where- 
abouts and ttployanat of these couriers aa well aa tha extent of thair actlvi- 
tiaa for tha Aula* It' la also possible to determine through thia index what u 
aailora on a particular ship may ba opan to suspicion of courier activities..* It 

In S o pt aaear, 1943. all of tha Masagea in the peace a ei on of tha b2 



Bureau fro* tha | Mr* logged in tha SIS 



Section In an index containing all localities, cover naMa and proper namea b7C 
appearing In thoea Masagea. Through (his index all naesages pertaining to 
»• per»lctiltr subject or containing a given nana My be found in one place and 
studied together*: In this way, it has baen possible to identify many covar 
najaaa with tha Agents la the German Intelligence Sendee to which they apply. 
In May, 1944, deeedee were obtained by the Laboratory of Geman Intelligence 
Messges transadtted between Germa ny and Argentina. Th eao Mceagea are of the 
bam type ee theae received through^ | and are being logged in 



In tht iiw aa 
! ■ 
¥Wl a unmoor 



31 3 In **- "«* MT" These Masagea are or even greater interest to SIS 



than | messages in that they pertain almoet wholly to Latin American 

affairs^ a numer of tha German cover nanas for towns and individuals have 
already been identified through thia Mane, vnj b2 

In April, 1943, the need wee aeon in SIS for a eenplate index of 
known and suspected drop boxes used by the Asia Intelligence Service. An index 
was therefore aet op shewing the naaii of the eouatrlea used by tha Axle for 

receiving espionage oeausBni cations and an alphabetical liat under each country 
of the individuals to when aueh conoudcatl ons are directed. A second section 
of thia index is alee maintained chewing an alphabetical list of addrcsaea by 
country to which AxLe all haa been addreaced. By neane of thia index, it la 
possible to identify the name or addreee appearing on a communication as one 
being used by the Axle regardless of the fact that either the name or address 
used by thM is changed froa that previously used. This index haa been of 
oonelderable value In handling material received from the Dffioe of Censorship 
at the Bureau. This Index haa alee been furnished to the various SIS offices 
and additions thereto are furnlahed them periodically^ enabling them to identify 
auspicious mail addreseed to or orlgl&ftting in their Muhtry.V^i 

During the past year the SIS Photograph Album of espionage agents 
wae inaugurated. It had been noted that there waa a Med to have the photographs 
of known and highly suapeeted •spionagetsagenta available from time to time 
particularly during lnterviewa of Go man Agents who were furnishing information 
concerning the Canaan espionage aetap. A project, therefor*, waa atarted to 
obtain all photographs of known end strongly auspeoted espionage agenta thet 
had already been submitted for the ! ureau files and to eecure photographs of W / )4 
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•fettle whose photographs had not yet been aent to tha Bureau. 

itsiluiLi Hihs are consecutively lainbered and * ooaplete description 
of the eufejeet together with his location and present status ara placed 
on Hw back of aaoh photograph. The plotarce ajra contain*! In a light- 
weight albua, which albcua oan bo transmitted to any SIS office by courier 
pouch atoan and IT needed. Thrao identical aoploe of the albua have boan 
made tap ao that several of fleaa amy use the mlhun at tha bom time if that 
la necessary. ^' W 

•oaring in slnd the poaalbility that tha Bureau aay eventually 
bo asked ta partioipata In intelligence mark In ether heulsphares, all 
p or a o un el filet of agonta presently on SIS eeelgnmsnt have boon r e vi e wed 
toward ascertaining thalr ability In languevagoe other than Spanish and 
Portogueee. A complete Index system broken doom both alphabetically, m 
well as In lahgoagea, haa been prepared, thla aye tea will provide an 
of flolant mefkod for the selection of agents to proceed to any assignment 
where a particular langoage la needed. This Index is kept current at all 
times and the SIS represemtettwes in Latin Aaerioa are being enoouraged 
to Increase their knowledge of language other than Spanish and Portuguese. 

Until October 1, 1943 periodical reperte were prepared for the 
Direoter'a laforaetlon setting out the various phases of SIS work and ite 
aeooaplUaejMBta. There has bean Instituted a eywteu of ooaplllng a report 
each quarter for the Director. Tula report lnoludea general dlaouesions 
of all phaeee of work engaged In by SIS repr es e n tatives, as well as to 
present an overall picture of SIS operations both at tha Seat of 
Govaraeent and In tha Field. 





CRAFT8R n-^JM OPEUTKMa lj| TOB FlttC 

rt^YK CHANGES 



In view of the Bureau polio/ to no longer ask for deferments for 
any of its clerical employees under twenty-six years of age, it was necessary 
to train female stenographers and clerks to repifee the male clerical em- 
ployees who were oh SIS assignment. During the month of June, 1944, forty- 
nine female clerical employees were sent to Latin America to take over all 
clerical duties in connect i an with Up* offices of the Legal Attaches.^* ^u 

The program to Increase the efficiency of the SIS Division, both 
«t the Seat of Government as wdl as in the field, is reflected in the 
institution of the submission, of monthly administrative reports from each 
offiee of the Legal attache. This monthly administrative report reflects 
essentially the stme information as nonthly administrative reports in the 
doraestio field* Compilations ere mads from these administrative reports 
from which an oven-ail picture as to the number of oases receiving active 
investigation, the murbe:- of ceses which are delinquent, as well as per- 
sonnel which is assigned to each office, is reflected. )§ 1/ 

During the past year two liadson oflcee in the SIS field have 
been closed. The SLS office at Hamilton, Bermuda was closed as a result 
of the British Censorship authorities routing all mail into ^an Juan, Puerto 
Rioo for censorship rather than to retain their of floes in Hamilton. Since 
our SIS representatives were primarily stationed In Katrdlton for the purpose 
of collaborating with British Censorship authorities, this net? change made 
his services no longer needed. The SIS office in Kingston, Jamaica was 
closed is a result of the various intelligence agencies who were repre- 
sented in Jamaica moving their headquarters to Guatemala City, Guatemala. 
The SIS office in Kingston was established primarily to maintain liaison 
with >raty, Wavy and British officials who supervised activities in the 
Caribbean area. i>ue to this move, the necessity for our office in Kingston 
was elindnated, ^^ 

During the past yenr two additional SIS offices have been opened. 
At the request of the State Department, Bureau Agents have been attached to 
the American Legation in Lisbon, Portugal end the American Ercbaeay in Madrid, 
Spain to correlate intellignece activities with representatives of other 
intelligence agencies represented in these diplomatic posts. The volume of 
work in Lisbon necessitated the esaignsient of an additional egent and cler- 
ical employee. In addition to tl ese agents connected with the Legation In 
Portugal Bnd the Embassy in Spain, en additional agent is attached to the 
United States /rmy in Italy. This agent works In close collaboration with 
other intelligence agencies and provides the Bureau with first-hand Intelli- 
gence information obtained immediately after the occupation of «ny territory 
by the United States Army in Italy. V Oj 
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tfe* rsfuast of Urn Iftwrisa* laftassador In Colsabl* m will 
as ths Oblnf* «f arsy and Bevy sjwrstlowa la ths Csrlahsss • Sfsad »f fl*» 
iisttb* um* scat t* Coloshia to iavsstlcats ths sangflittf of plati* 
finm tiiat somtry* ffess* acsnts fcavs msssssfully nmmtl » Isrfo 
riaj *f aasfgisr* ah* h*v* bssn slsndsstlasly saporting platlana fro* 
ColasMa into Argsntlaa uhsrs i^ Is Vails?** it is Wing transshipped to 
Osrasny aboard Spanish boat*, ^"w 

B. W P U»AL ATTACH E/* V. 

it ths clots of the fissal year of 1944 ths Buroau «u r*pr***ntsd 
Id twonty rspublioa in ths ostorn Hiuisphars by Legal Attaoha* assigned to 
tho various Knba*aloa in those eountrias. At heretofore set out Legal Atteehe' 
have been established in the anerioan Legation in Lisbon* Portugal and ths 
Aawriean Eahaeay In Madrid, SpainTV^ 

There are b«ing Mt out hereafter a liat of thoae plaoes wbsrs 
ths Bureau has Legal Attsohss etatieaedr**^. 

Buenos Airea, Argentina 

La Pas, Boliria 

KLo da Janeiro* Brasll 

Ottawa, Canada 

Santiago, Chi la 

Bogota* Coloafcia 

San Joao, Costa Uioe 

Havana* Cuba 

dudad Tfujillo, Doadaloan Btpublie 

rulto, Ecuador 

London, England *y^ 

Cuat aside City, (hietsnala fr 

Port-ear-Prlss*, Haiti A 

Mexiea City, Msxioo 

Managua, Blsaragua 

A suasion, Paraguay 

Lisbon, Portugal 

Lins, Psru 

S*n Salvador, 151 Salvador 

Madrid, Spain 

Port of Spain, Trinidad 

Kontsvldso, Uruguay 

Caress*, Yenesuela 



^.:7 








c. sis Bia-L-rgiiis is the field 

At the start of the fiscal year 1944 (July 1, 1943) ths Bureau had 
the following personnel on* SIS field assignment* ^£C 

Agents 315 

Travel Legal Attaches 3 

Radio Employees 26 

Special Employees 13 i.- 

Translators, Cryptographers j( K 

and Fhotographera 7 

Clerical Employees 79 

Total 443 

There were also 12 clerical employees, 2 radio operators, and 46 
Special Agents preparing for SIS assignment at ftaahlngton, D.C.S 

The Bureau continued its expansion toward the goal of 500 Agents on 
SIS assignment previously requested by the State Department until October 1943. 
As of October 31* 1943 the Bureau had the following personnel on SIS assign- 
ment in 87 cities and 31 foreign countries: 9 

Special Agents 3)1 

Traveling Legal Attaches 2 

Radio Employees 29 

Special Employee* 11 /o7 

Translators, Cryptographers, \ y fi 

and Photographers 10 

Clerical Employees 87 

Total 470 



There were also 43 Agents, ft elsrlcal employe s, and 4 Radio Op- 
erators at Washington, D. C. preps ring for SIS assignment. The coverage as 
of this date represents the maximum attained during the SIS program up to 
the present t5me,p^l^ 

In view of the successful developments of the war, the State 
Department suggested to the Bureau on October 25, 1943* th*. t pos ibly a p*rt 
of t 1 e reporting on economic, political, industrial, and financial matters 
which the Bureau formerly had handiest, could be done by State Department 
personnel and that the Bureau could reduce the number of Agents it had on 
assignment in Latin America. The Director immediately ia ued Instructions 
for Bureau employees to discontinue gathering any Information other than of 
an espionage, sabotage, or subversive activity nature and a program of 
immediate reduction was instituted. During November and December 1943 approx- 
imately 136 Special Agents were recalled from SIS assignment. On November 16, 
1943 the State Department advised that the Bureau' a reduction of SIS personnel 
in Latin America was causing considerable concern in that Department. On 
November 17, 1943 the State Departxaent advised that a number of complaintaUl/ 
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had been received from rr,rioua itabasaadcrs because of the Bureau's reduction 
of the SIS persomti, *B9ign«d to their itabassiss. On Dces/aber 27, 1943 
the Stete Depertatent directed a letter to the Bureau requesting the Bureau 
to resume ita work in the economic, poliUoal, industrial, and financial 
fields, Die Bureau iafcediately complied With this request froe the State 
Departaent but the nuaber of Bureeu enpioyees on SIS aealgnaent has been 
kept in a itftic condition^ 7<. 

During the early aonths of 1944 it was realised that due to the 
Bureau's desire to cooperate fully with the Selective Service program it 
would no longer be possible to keep aebws clerical eaployees under twenty- 
six years of age on SIB asaignsent. the) Director accordingly apj roved a 
plan for the sending of female Stenographers to those SIS posts where the 
most favorable living conditions were to be> found* After undergoing a period 
of Intensive training at the Bureau 49 f eaale Stenographers were sent as 
rsplaceaettts to the offices of the Legs! attaches at Mexico City, UexJLeoj 
Havana, Cuba; Bogota. Colombia j Caracas, Venezuela} liae, Perui Santiago, 
Chile)} Montevideo, Uruguay, and Rio do Janeiro, Bra ail during May aid June 

As of June 30, 1944, the clots of the fiscal year, the Bureau 
had the following personnel on 315 a*41gnasnt in 43 different cities located 
in 26 foreign countries. %2L 



Lepal Attaches 
Special Agents 
Special Employees 
Clerical Employees 
Radio employees 
Travel Legal Attache 
Traveling Supervisor 



23 

132 

12 

W 

18 

1 

1 



XZt 



Total 277 



Of the above nuaber 4 Special Agents were uneer transfer to the 
dotteatlc field and 12 clerical employe <s had been recalled for induction 
into the Armed Forces^ ^c. 1{ 
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p> Sff PQUCS UAISOK : ■ 

Uw riM«l ywr IStd* the polise liaison program In 8ZS •oa- 
ths turanu maw maintains sallce Utlrn Agents at fsllcm*- 

Quito, Ecuador 

Rio da Janeiro, Brasil 

Sao Pauls, Brasil 

Porto Alegre, Brasil 

Santiago, ehlla X^< 

Havana* Cuba 

Havana, Cuba 

CJuito, Keuodor 

Quito, Ecuador 

Caracas, Venezuela 

IJLaa, Poru 

Due to the rsslgnatlona of two Agent* In Bogota two polio© liaison, 
positions are temporarily vacant* Hoimver, arrangements aro being made to 
fill thoea positions ao soon a» ponsibie* Negotiations aro in progress at 
the present tine to place a polios liaison Agent in Asuncion, Paraguay, 
This asslgnaent was once approved by tho tabaaaador but later disapproved 
by hia« It is believed that tho Mr Ambassador will be favorable to tho 
assignment* ?fe formerly maintained a liaison position in Nicaragua, but in 
January 19hh vs ws forced to discontinue it because of the political 
situation In that country, J^Xi 

All tho polioa llaiaaa Agents havS worked closely with tho police 
of their countries of assignment and have been successful in obtaining 
cooperation and a ssistance in investigation of Bureau cases* Special Agent 
._ itfas PtlfOf Pilltffn *fp**» **» ^"t^sroi rr M1 »i through his 

~~ S [ was able to 

suapww in uh rvjl ciinaestine radio ring, as veil as to 

peciol Aftent l I 



contacts wit! 
interrogate 

accomp any the police on raids c onducted in that case, 
I I in lfeoador and 



1 in Psru were particularly successful 
in securing the cooperation or we Ecuadoran and Peruvian police in the 
deportation of Axis nationals to the United States, Many of the police 
liaison Agents hare delivered lectures and given instructions to large b7C 
groups of Latin American officers, while flying ove r an isolated region 
of Colombia our police liaison Agent in that country. ! | 

was billed in an airplane crash February 27, l£Uu Jg 1{ 

Visits to the Bureau by Latin American Police officials have 
tended to increase the cooperation of the police depart&ent affected with 
our Legal Attaches* voring July and August of 1?2<3, ])r, Plinio Milan© 
Brasil, the Chief of the Political Police of the State of Rio Grande do 
Sul, Brazil, was a guest of the Bureau* The Bureau was visited in 
September, 19b J by i>r» Manuel Pulldo V., director of InvestiGations of 
the Tenexaelan Rational Police* Ifcjor Joaquin Anaro da Silvalrs, Special 
Ijelegste for Political aid Social Order of the Police jepartaent of the 
Federal U let riot of Rio de Jenoiru was our guest in April 19hh* As the 
fiscal year closed, Jorge Garreton (Oarreton) Director General of 
Investigations of Chile, was able to accept the Bureau »s invitation and 
arrived in the united States for a course of study, jlffTf 

■* r i 
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Through tho effort! of Dr. Sandoval M*rt, head of the Polio* 
Teohnioel Laboratory in Santiago, Chile, there va« organised for the laat 
week in Say 1944 the Firat ran Anerioan Congress of criadnology, invitations 
to which were extended to leading police authorities In all eowtriea of the 
weatern henlaphero* A* the Director *e* u nable to attend the Congreas beosar 



of the pressure of business, Speeiel Agent visited Santiago 



and addressed the Congress in the nan* of the Director* His epeeoh received 



nuah favorable ooanent in the Chilean Press* ^ heeded tne Berth 

Anerioan Delegation and was elected Yiee-Presiaont or the neeting^"^ 

the Bureau's publication, the Claaaifioation of Fingerprints, aft* 
being translated into Spanish, was sent out in large nunbers to all the Letir 
Aanrioan of flee* of SIS In the fall of 1945 for presentation to Latin Aneri» 
ean polioe official*. Thla publication was well received by the Latin Aneri* 
can effieinlB in spite of the fact that may of then nee a different aye ten 
of fingerprint classification* JC*^ 

the Bureau forwards the FBI Law Bnforoenent Bulletin to »11 Legal 
Attaches* Several copies are cent so that they nay be presented to leading 
police officials. In the spring of 1944 the FBI Pledge for Lair Bnforoenent 
Officers was colorfully prepared in the Spanish language and distributed by 
the Polioe Liaison Agents and Legal Attaches to Latin American Polioe 
Officials. The Pledge was so well received that in the latter part of the ^ 
year a Portuguese version was under preparation for distribution in Bretil/k 

As a result of the work of the Police Liaison Agenta, narjy Latin 
Aaerloan oountriea have lnoreasod their contribution of fingerprints to the 
Bureau* s files* Late in Judo 1944 the volune of these contributions became 
ac heavy that the Bureau began plans to have ita standard crinlnal print 
cards translated into Portuguese and Spanish for distribution ataont the Latin 
Anerioan polioe systems. Alto in June of 1944 the Bureau aent to all sis 
offices a file of outstanding identification orders* Otoe copy of each 
identification order* apprehension order and wanted flyer ia now sent to 
each SIS office, jjf^ 

La Prenaa of Buenos Alma, one of the world's leading newspapers, 
published en article concerning the Bureau in the spring of this year* This 
article ooanented very favorably on the Bureau* s work. Sisnlar favorable 
articles appeared in police publl cations in several Latin Anerioan oountriea* 
especially Chile and Cuba* The Be vista do Orebiueros in Quito. Ecuador* 
and Tide Felicia of n orto Alegre, Drat 11, carried articles concerning the 
Bureau's work and photograph*, of the official* of the Bureau. %% 

The Bureau is endeavoring to place police liaison Agents in every 
Latin Asnrioac eotantry although as In the past the asaignnent can be made 
only after a request has been received fron the country desiring the services 
of such an Agent* v£ ^ . 




• 
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During the entire year * Bureau agent was assigned to the American 
Consulate at Trialded, B.M.I., to act In a liaison capacity. Trinidad It one 
of tho aott Important control points la the western Hemisphere operator by 
the British. While all neutral vessel* plying between Lai la America ar;d 
Sorope do sot stop at tola port, all of those carrying mall are required to 
submit to a eaareh ay the Contraband float ral and Censorship of fleers. In 
addition to the American intelligence service* located on the Island with the 
araed forces, all brunches of the Tngllsh intelligence services have repre- 
sentatires at Trinidad, the Bureau llalaea officer maintains contact not 



only with HID. Oil and the State Ponartmont represen tative. 



British Contraband Control. 



'^ 



British censorship ana 
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On Septeobar 13, 1*13, a Spanish-speaking agent was assigned as 
a replacement to Trinidad, where he assist* la the interrogation of known 
and suspected Axis agents, and couriers who ar* either passengers or crew b7D 
neabers aboard the neutral vessels. B anana s of this agent's language ability, 
he has been able to materially assist in the tiwr«iitifl»tia« a f cases Involv ing 

t.l 



not only Latin America, but also the United States. 



] 



^^ J.B sjuluhuh, urn 



been able to assist in the Investigation of oases within the Bureau's uri- 
nary Jurisdiction in the United States. These cover a wide diversification 
of oases, including Crlmss on the High Seas, Selective Service, fraud Against 
the Government, and others. £lj[lL- 

The work of this agent ha* eocene so volunlnous that on Hay B t 1944, 
a nale stenographer was assigned to his office to assist Mm. This stenographer 
was transferred fron Havana, Cuba. $£Zi 

It is known that the Axle powers are utilising neutral vessels to 
obtain aueh needed strategic material such ae platinum and industrial diamonds 
out of Latin Anerlea, and this Bureau Agent is able to play a part In the 
control of the flow of these strategic materials fron Latla America to Europe 
by being in a position to assist at the searches and the interrogation of sus- 
pected individuals. J^ 

He is also* by virtus of his participation In the interrogations, 
to advise the Legal Attaches in the various countries of the impending arrival 
of individuals who are suspected of working for the enemy .^ 1^ 

v 

Seme of the agents who have been apprehended at Trinidad who are 
representative of the general type are as follows t X. ^ 

Henri Cntherln Gravet was recruited by the Spanish to work for the 
Japanese in the United States, v* was apprehended ft*e*aber 8, 1943, and in- 
terrogated on the basis of SIS surveillance reports from Buenos Aires. ^ Zt 
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Luis Koralet Serrano was a ftenaan agent erne gave amah iaforantlon 
during hie interrogation which was known to be largely a fabrication because 
of Stt tnveetlgation* la Latin America. Sty 

J o*t*l* Buls ttoseascho*chfca. Second Officer aboard the SIS "Cabo 
do Homos" t waa arrcetcd at Trinidad August 31, 1943, at which time he ad - 
nltted that h* had 1mm la the snrvl.ce of the Germans for a considerable 
period. The occasion for hit arrest waa the discovery of a radio trans- 
aitHar hidden la the ssooad class bar of the ship, though it later developed 
that tail apparently had nothing to do with secreting the radio there. X|( 



bl 
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fcanuel Perei Garcia waa arrested at Trinidad on August 6, I'M?, 
en rente to Spain, fie was Talange Security Officer in the Spanish ^abassy 
at Bunnos Aires, and chief contact between Oeneral Frledrioh Wolf, German 
Air Attache, and espionage couriers aboard ifeanir-h ships. Garcia was en 
route to Spain on a brief visit and to secure a cipher machine froa Germany 
for Wolf. XlA 

Joee fraaolsco Jarler Faahaoo y Suesta, a Cuban, was arrested 
while en rente to Cuba on the *tfarquee de Camillas". He has been recruited 
la Belgium by the Oeraans and trained in Antwerp. He was connected for a 
tlBte with the Qeraan service is Spain. ${ ^ 

By virtue of this agent *e position and liaison with the Kaval 
authorities he was able to place at the disposal of OKI the technical 
resources of the TAX Laboratory. For soae tine the Vary had been bothered 
by the theft of morphine from Tlrst aid kit e with which each Wavy plane la 
equipped. Because of the aaeualtles beln^ suffered by the Savy planes oper- 
ated out of Trinidad, the morphine equipment was vitally inportant. It was 
considered by the tfavy to be a eerlous and pressing matter. The Bureau was 
able to furnish a dye which was used to treat the oellopbane-wrapred packages 
of aorphlne which lad to the a^rehenslon of the thief. Jfr-W 
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■^^ Mtttmin of the establish :ent of a liaison representative of the 

Bureau at ra-.aica, sucoese was achieved in obtaining close cooperation and 
unification of effort on the pnrt of both British and United -tstea interests 
in th* coordination of intelligent* Batters of coajon interest to the two 
rovsrtiMBftl'«.. The SIS represaiifcetife closely djs ;rved tie Censorship notorial 
and secured sp&Kidid 'results to; tlgf qpaetionin", or suspicions individual* 
travelling through Jasnaici., .-.:}ra(PSf tote* mere interned on that island for 
%b* duration ->f the *ar» Jj £{ 

shen it be carts taomi that aahy af the refuge**, brought V-- J&:uiice 
.;.0- from Europe had no intention to r*tun. to their native lands and were -/.tenrpt- 
**" irt£ to enter the ; . nited bt&t*t for jjerstarumt residence, toe ?iiJ liaiaon 
officer ■.materially assisted £& tfe* tightening of the British i-croij.m Travel 
Control Program, In* progr . , : evtfltvod provided that all refugees applyim- for 
Urtf^iA States visa* would ha intorviwrni by the Bureau liaison officer, it 
waa/geund ttet a great stany individual* training on Dutch passports obtained 
in Itabon, Portugal, were of other nationaliti**. It una poauiblfe t > check on 
th«ir utoria* and disclose aauy fictitious Histories, which resulted In tit* 
denying of salt persni.t* ana United ftttttss visas, f.-ie procedure provided a 
very important block to the peasiblr lif titration of undesirable and aubver- 
sive eleawnts into the United States. ^fOt 

Ihrougk the interosjjJBlon of correspondence by leiperiitl Censorship 
sad* available to the 01* Unison officer, 315 repr*i*ntativs« in i/--ba were 
able to break up a lar^e visa racket ring* tha asabers of .tich bed boen 
bribing' offiolals. and obtaining visa* for entry into Cuba, nonje '^awlin^a, 
the leader of the ring, and riany of sis ss^ooiates are presently awaiting 
trial in Cuba, * Jj 

Through tb* questioning of passengers aboard ships ar ivinr in 
Jamaica and the analysis of correspondence examined by donsortfiilp, ruich 
valuable infornetiou was obtained caneeroing occupied Europe, Through ^ 

arrangements &ad* by the ih;r.;au liaison officer, copies of interrogation* ^ K 
by British Contraband Control officer* were sad* available to the Bur?fcu# /P 

With th* decline of the stentetfic importance of Jamaica as a 

military base because of the successful waging of stibaarinfl warfare whioh 
practically oUxdmted t;ii« anaoe frwe live Atlantic, both British and 
Aaiarican garrisons were o^cierably reduced, Beoanso of Vw decline in 
activity in Jaaoiea ■-■in, th_- consolidation of many Britten -Jensorsriip functions 
with their station at. Yrinidad, it ma decided t* rti-ovfj th*» 81;: liaison rep* 
rasentativa and close this poet. This was accowplisiisd on June 5, 1944. i 
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a* *r*at*lt of ha-ring a lifcltan rapraaantatlTa at naadltMU Biilto, 
tha Swna* ba* a*** abla to aatabllsh flat* aaordinatioa Ulww tha Brtttftfc 
tad <aaH*aa Caaatjalilp, and *Ua to nnwrat flrunr ralatlcna tet«M U* laa 
intalliganaa tgaaaiaa, limn of hit liaison with tha trltlah Canaorahip, 
thia Buraau .Vgant haa baaa abla ;t# da Mich to aid In #M«« involving tha 
trantnlaalon of inforaatlan by tiplaat^a *g«*tt uslag tha aaatin of aloro- 

BOoplc dot« «Bd tacr«t writing* f% it lntarottlag to ■•*• tk«t tht mlor©- 

tcopio dot* aaplayad by tha &ar«an tnploaa^a agaatt vat orUi Aallr dltoovamd 
at Barauda* and on* of tha flrot an aVb aaa d data fotad in tha | J Caae aan*» 
tianad alaeahara Varolii vat fllta avaraa 1 at iarwudn >y tha Bureau's llaiton 
agant* It provad to ba of l-t*oftturabla taint In tttbaagntnt Lovaati ration la 

^ York and Slaaiaa.^ b7c 

Xa tha fall of 194*5 tht ftaraan 31$ rtpranantntive in Sanaada for- 
wardad infernatioa ©btaintd thar* e^toanilnK tha intaroaptl » of a lattar 
from * ortugal to ana annual Uartiaa in tttiladalAhla* raantylvania, whit* 
lattar aaalaaed a photograph in ahloh tfcara aaa ooaanalad ant $1,000 Cnittd 
Stfttaf aota« Baaausa of thin, lvroatlgatioa vat laatlgatad la th* tfoltad 
statat la ordar to aaaartaln nhathar at* a«t tha addro#*aa of this lattar 
wm b^ing paid for hit atptnna-a nativity by thit naaaa, £ V 

Diuring tha aarly part of ItM, whan It hoataa tridant that tha tub- 
tsarina aanaoa to Alilad shipping in Atlantic aatars bad boon fairly carta inly 
raatarsd, bath British aad Aaorioaa nlUtary iattallatloaa on tha t aland baoaat 
lota lapartant and tha gnrrisont wara eonaidarably raduaad by both foreato 
In addition, tha British C«naorahip t in tha lntarsata of eemtmy and afflelanoy, 
daeidad to ooaaolidata tholr Lana&da Canaerthip Station nlth that oparatod in 
Trinidad, At a ratult tha oppartunltias for aarvlss by tha Bureau lialtoa 
offiaar at Btnatda aara contidarably !ltaiianad, and ataardlngly ho waa rt* 
eallod to Washington on 'larch 25, 194 A, and no raalaeanant aaa anda*^^ 





y» piaht merit ftoom* 

th» plot* **»**» protprm» of the FBI emleh no* instituted ta IMS 
ha* be^ e^sn>letod daring the current fl*Mil year* It wtl! be recalled 
ti*t under fee D*ll«ltatioti A, rssment entered Into with the Amy end lory 
on Beremmor tt, IMS* the FT1 agroed to nanny strategic faoilltle* In 
Wtln Amort** **i» to I* vital to th« Allied nor of fort, and to furnish 
experts In plomt security to those countries where management and govern- 
ment officio!* desired their edrioe« fc'U 

it tho prooent time, TBI seourity offioors «ro stationed in 
Bra*il, Colombia, Chile end Cuba* During tho current year similar offleoro 
novo else boon in Ecuador, Bolivia and Tenosuele, but are withdrawn at tho 
preeent writing* Tho good will and statue? cooperation which «ui fostered 
by tho plant survey program In til the countries visited is being continued 
through those seourity offloers and the Legal Attaches In the other coua- 
tries whore seourity officers are not. stationed* yC 1A 

The ll&lsoa which was establishod with the British through that 
nation's Industrial Security Organisation In Wtin Ajaeriea Is also con- 
tinuing through lisleen between the PHI and British representatives in 
Latin -^merlea and through the exchange of pertinent reports here .$ Id 

FaoiUtlos in Argentina and Mexico wore not surveyed beoause of 
tho hostile attitude of the Oo to run m ut of the former and beoause it wee ] gy 
agalnrt the wishes of flatted States Jiebaeeador iiesaersmith in the latter. Jr^- 

Tho ploat surrey work done in eaoh country is as follows 4f % 

Bolivia % It 

All of tho important tin and tungsten nines hare been surveyed, 
as well as important power installations, and renossMrodatl<*ns hare he«*n 
submitted to the appropriate persons, in addition to a comprehensive 
memorandum prepared for tho BoUvien Oovernment* $ 2< 

The Important railroads in Bolivia ore Britieh«ewned, end reports 
on them hare been received frosi tht British Industrial Organisation and 
furnished te interested United States egenolee*^ %/- 

American-owned air linos I* Bolivia, hare boon rorveyod*f ^ 

Brasll Y^~ 

Fifteen etrategic ports la Brasil here been eurr«yed, as well as 
one railroad, four ooal mine*, the facilities of fear American oil companies, 
end Pan American and Paneir do Braol.'l Air Unoo* A plant eurrey Agent is 
assigned to the American Sabeasy In Uio do Janeiro, JK% 
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The copper tining ftnfcjtfjtfcr facilities of the three large 
Aeer lean-owned copper eeemanise ^PRve been surveyed, la addition to the 
strategic port of Antofagasta* Chile, the Janagre Air Lines la Chile, and 
the oil depot at the port of Valparaiso. There le a plant survey K^tnt 
assigned to the Eabttesy la Santiago, Ohi^e. fl 3t 

&AiJL2U§A I* 

fhe facilities of as oil company la Coeta Rica were reported 
vital to the Allied war effort sttft .^'hearirlJeaa surveyed. Arceriean-owned 
air liae facilities hare been ontveyed there, as well <*« those In oth*r 
Central American countries.^ It 

In Cuba, :» amngaoese company/* a nickel ninlnf, company, a copper 
saining company, the main power facilities, and the A erlcan-owned or oper- 
ated air linos have been surveyed. A plant security officer i* stationed 
in Cuba. £Y 



/« 



SttlamilA 

The only induct rial facility reported at vital to the Allied war ^ 
effort in Colombia le ft etate-owned railroad. This eoapany has been surveyed if 

The Aaet»imn*-coatrolled air line in Colombia ha« been surveyed 
eince the arrival of the security officer assigned thero.j^tl 

Eouadp rjf W 

Due to the importance of balsa wood in the manufacture of bombers 
and as a substitute for eork, the balsa wood Industry in 'euador hae been 
surveyed, which survey covered twenty-six different mils. In Ecuador, the 
facilities of the All America Cable and Telegraph Company, a large copper 
Bitting eoapany, and the Pan Aaerlean Air Line have also been surveyed.* }( 

Three copper companies, a vanadium eoapany, two oil companies, 
Faaagra Air Lines, and the *ort of Gallao, v eru, have been surveyed. ^^C 

The Ambassador In Lie* hae been Very nuch interested in the survey 
prejset in his country* V \( 

UEBg3&7XU 

Three neat packing caapanles, the state-owned rover coupany, and 
(he state-owned refinery have been surveyed, as < ell as th«» t>ort of 
Montevideo, Uruguay. Y'JL 
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*b* oil fa*iim*1ta ! *en««onla vnl*» ar* the only Udn.tr Ul 
foallitl** CoaoU*Jnirian»rtnttFVer* provlopcnly ftayoaynd By a lvn« r*pro- 

•ontatl-r* U mi a*4*«|*Jair onnaoity. It 1*», ♦bnwfore, net been nece«*ary 
to oak* adAltioaaV ojffij i there, the atr line* of the country hare alto . 
been •urTpjr»d.^ ; J ( jf^,|lK ~ ; " 

The fallowing organlia$|nn* fear* been *ur»«yod In Latin Aneriea. 
It Is pointed out that in a mtaWijgg^taatanaet Mr* than on* facility . 

belonging to an or«:anltation wai lamlid in the *wn*y «f that organisation. X 

Fan Anerlean~Sraee Airway* in Argentina* 



1A 



Aaeriean Saeltlng and Regintng 

Bolivian Power Conpany ^ > 

BollTian Tin and Tttngitea C«rp«r*iicn 

Cia. MlnorayAgrleoia Oploca r. 

Coapania Araaaye do Minns «a Bolivia 

Hocfaeehlld Mtnea 

International Mining Coneany 

Lloyd Aaron Boliviano 

Pan Aaerlcaa-Oraoe Airway* in Bolivia 

Patino Minot 

Sociedad Xaproaa Bctano de Araca 

Baro Braaoo Hlnao 

Butina Nino 

Crotluaa Mine 

CenpnnMa Fanlltta de Estrada* 

d* Tbrro 
Jao Joronlmo Mlno 
Panair do Srasil 
Fan Aaeriean Airway* 
Port of Bahla 
Port of ftabedello 
l-'ort of Portal* ra 
Tort of Maeolo 
Port of Manaoe 
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Port of Batal 

Port of Pelota* 

Port of Porto Alegr* 

Port of Beoife 

Port of Bio traado 

Port of Bio do Janeiro 

!>ort of Santo* 

Port of fan Lnlt 

Port of Tltorla 

Standard Oil Coapany of Bratil 

Yho Atlaatie Bof intog Company 

The Galdrio Conpiny 

The Tout Cenrany 



Andes Copper Mining Coapany 
Anglo-Chilean Hitrate Corporation 
Braden Copper Coapany 
Chile Exploration Company 



La* Salinas Oil J>*t>ot 
Lantaro Nitrate Coapany 
Pan Awiriean-Oraoe Airway* 
Port of Antofngasta 
Port of Valparaiso 
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Colombia 

Airorln» laoiaoalaa da Colombia FarroaaiTil dal ?*oirico 

Cott* Klea 



•'•«t India Oil Conpany 



Ottb* 



Coapania 8a«ioaal Cubtna da Ariaeittt Xioaro ftok»l Company 

Cuban Slftatria C«apany mtahaabira Mlna« 

Cuban Anarlaan Umgaaaa* Conpany 

Ecuador 

All Aaarlaaa CabU* and Sadlo* In*. 

Uarrlo U VUtorln Dalit, mil 

Aaarrio Sa* ?«dro B«laa Mill 

Attaradara BorWa Btlia Will, aka Sr. *>rga R»ad Kill 

Aisarlo Anuria* feba Mill 

AmwIo Aurora Balsa Mill 

Ast«rio Santa **m Balsa Kill 

Asiarradsro 1m %re«d«t Balsa Mill 1/ 

Balaam gusyafttU* S.A., Balsa Mill JV 

eta. A««rradara San Viaants (Balaa Mill) ' 

Cotoptud Rrpltraticm Company T{ 

Ecuador Balsa MU1 

Rouadoraan Balaa Woad Coapany 

feBtrosa ttaatrlam dal Eauado** Xaa* 

fadarloo Plgnaraa Balaa mil 

Florida Balaa mil 

Banna Balaa mil 

tnaa 8*l*a mil 

tntamatlfloal Balaa Conpaay 

Jssaflna Balsa Mill 

U Pr«piola Balaa *112, aka P«ftoaaai mil 

U Mart* Balaa Mil 

La Safnara Bslaa ¥111, aka Sr. Plata fell 

Llbartad Balaa Mlll.Esnaraldn, afca SatupU* 

LibaHwd Balaa mil, aka Granada Wll 

&>darno Balaa Mil 

Pan Aa»rlaan<*araaa Alr*ays, tna* 

Saa Jaaa Balaa mil, *ka n*ta Br*tfe*ra Mill 

San ?ablo Balsa mil 

Santa Jfcrta Balsa HI 11, aka Lull Zatlsabal mil 

Sagando Tankaaa Balaa Kill 

Soaladad Bsaatorlaaa da Ataaradaro* aka Sduarde Qaroia mil 
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Ittt«rwtlio*l 
V«*4iaft 
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AflMf ttfttULwr «| Uttawy 
Artlc«s (AnMv; Mt*t Ptoktus Gbtquaf 
IMAoimI *»*t taking ConjMsay 



TMWXUtl* 



l*go FetrolMM C«roontion 
■tod* nr*aS/» 'Hi CoMptzy 



P«rwrt»a en-piratic* 

(MOA Xailr«*U) 



Fir* •# VsutarldM 

Safrt ife* C on pa ay (MMt P*oklftf>w 

{tela* fowr Cespnagr Jf 

at 



Pa* Amri««n Airway* 
Royil Dutah Shall C«?sptny 



FaaiUtltf of th« Pan Aa»rl«« Airaayt h*T» alto b««n •urrsytd lm 
Cotta Rlaa, Qaat — la, RonduPM, XiMrafMt, « ad 5l SalTaAar. 
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<ff*ynffllll - *fflrffffTffiH m faffl™ °* 3I3 AQatia 



During the CtretfiaWi of tkJxiscel jw*r 19*4 the regular five 
„ tralni** «Um« far Special Agents to be Mat on 3is aBslgnaent 
atitwto%|isjnd ffc* personnel for theee elanea fM selected by the Adaia- 
l»tr*t4V» JlfUlM ttom the Jones tic *i«M SB* *>» Special Agents selected 
were vi leJjai to ^rtilngtoa on special aeaisjNiiWs* where they received firs 
weeks of *fib la either 3**nieb or PorUigaliP, supplesjsnted by 32 hour* of 
leotnres c^Upming SIS snack* She laat of these olaasoa oa wnc Doed on August 30, 
19^^bseonent to which tine such classes ware discontinued, as * sufficient 
nuaber ol Special Agouti bad be n toBeined for 315 work baaed on currant needs ^jf 7* 

Since that dAte th« selection of personnel for SI3 asaignaant las 
mwtlrtoi only of the securing of replacements; for ouch pereonnel a* had to 
na^aaswsd iroa foreign assignment. Ibeae roplacenents have Uen selected 
freai£aa»ts -with previous SIS experience who had expreeeed a desire to retnm 
to 3^"*ork and who had been resaoved form SIB in connection with the reduction 
of SIS personnel In iorwber and Reenter, 1043. Jfy 

la September 1943 a program) wnva inatitated for the retraining of 
sis Amenta faWiaing apprca&aately It months of continuous SIS assignment 
outside a*Jto United Statee, Since that Una Special agents hare been re- 
called e*effi*)enth intervale* public bowines* permitting, *t which tine they 
have attended the Bureau* e regular In-Service Training Court* and, In addition, 
been given supplemental training; regarding cods work and the security of 
oeaammlcfttions and afforded an opportunity far eonferencee with supervisors 
•4 Hw Sent of Q owawaawit t regarding their aasjk. special Agents, particulsrly 
.Jpftjal Attaches, are aleo raaalled to wsabtaYten upon ooeaalon Tor conferences 
•^paii special subjacts, cnly.of course, la tttlse lnstanoaa wharo such conferences 
are believed of sufficient importance to Justify the necessary expenditure 
for transportation, Jfy 

A program has recently been instigated for the holding of quarterly 
eonferencee in the SIS field. fheae ccsiferemees, to be presided over Ly the 
Le^al Attache, are to be Laid in eacii ol3 oftLoe erery 3 sooths and are to 
be attended by all AfSfit personnal except aneh undercover nan as the Legal 
attache reels sitould not attend ior reasona of uacurity. A progran t.ca also 
be«n instituted whereby the tsrious Lefsl Attaches discuss with each Agent 
a-3iys«<i to their Offleos tn* invfwstigatioas I mini carried on by the kg«at at 
Intervals of ftpprcodaetely one inonta* In addition to allowing the La^al Attaeine 
to batter superris tha work ol oia ofi'ioo, it Is ^oped that this program will 
perait Legal Attachea to furthar train the Agents asal^ned to their juris- 
diction in Sl£ Invsstigatiwa procadares. tf <U 

In any 19A4, foUowini; the flurea«*a ieoiaion to send female clerical 
aersoruiel to SIS oftioee, a training] school was held for suoh 1 scale puveoTmal, 
which cofisiatod oi three weeks intensive trainine in all phases of SIS cler- 
ical work, general InatracUona regardln« all phases of the SIS program, and /J 
practical work In the Chief Clerk»a Offiee of the Waahlagton HLald Division. y> 
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&a frivmuil tart tfcii aofeool ma aolcoto* ley «ht '.dwlalrfcmtlra Dirltion. 
k profroa b*a (tXmlmm *»S*it«*a4 U tfeo SI? offleoa for holding wotfaly 
oUrlotl «oaf«ro»t*«Y ff*tt*a4 «ftr br *** ^n* 1 AKooho, in ardor to further 
tools cad fcaop wpi 4 » itot> SIS oiorlml poraonnol. V<2{ 

At t*o prtwwt tiao plant art bolnr mdt for aa additional SIS 
tnlaiat aoh opl far ftaalo alorlcal por*o»m*l. Plan* or* olao trndor way 
for tpoololSIS rotrolning achoola whloh will ooaoiat of that portion or 
too Bttraott*t rotraining prograa aott appliooblo to sis work cos&intd with 
oofcjwoto whiok portal n only to SIS, Thoao tohoola will bo attandod by Agonta 
on SIS Miipwoat and will bo oondootod by tho Trainiaj Divialoa* 
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imn« )»Sr» Ita a *r«o» r«41» fU»« iu 1«U1M U th* 

la**W S"« **, -B«UtU* Tbl» lt»tl*n At* fcMB th. lMt Mt U F 

111 *St ft* wjtpfc+m- th* proaaat tiao. I» oonaootloa with tho rodaotlon la 
gMMrt^urtAK t v »o lnttar part of IMS, th* installation of radio ao^uip* 
itch had baan forward** t* Maaagda* HoaragM* tMU dUooatlnuod and no 
at*ti« has boon lastallod thor* a* yot* Tho statloaa ia oparatioa *t Ciadad 
TrujiUo, Oaatnloan a«pubH* and J*rt-*w*Priaoo, Haiti war* mw< aad plana 
for tho Instftttatia* of station* «t fiVUMi TaMSttOtef fooaoa Atr*«, Argosttwi 
tad Ifcxioo City, ***i** woro djaoantinaod* At th* *ad of th* fiaoal y**r 1844, 
tho Ifttroon had la ayfijU— radio stations In th* ttt aotwork at Sarana, Cubai 
Son Joao, Coat* Sloaf togota, roloablaj Cjiit*, R*oadori Um, P*ra| Santiago, 
Chil*» U >'u, Klltf*) Aaoneioa, Para«atri lio d* Jbaoiro, Brail 1 and 
ftsstovldoo, Brag**. ^ 

through th* witai of this ▼***, a*tw*r* of radio station* In Utla 
Sftrloa 1 *hir« haro baas oooraanicatad l«2w»OS7 oodo group*. Sohadulaa ara 
aalntolaod with «*on station dally* tho at* of thoo* atattona inaur** th* 
Svraan af aonataat Oad aoonrato coamtaloattoa. It alio alialnat** da lays of at 
l*a«t toaaty-foar hoar* btean aHHgM art aant fro* sows oouatrios by ordinary 
o o w u a r olftl aablo. frli 

It la lataracttne to noto tha* during tho roeaat r**elutlon* in 
geuador aad Bolivia* Baroau radio statj&mi* afforoao tho only aoana af 
noaaunioation to th* thiitad stato». Aaoaaaadori la those oountries aoat * 
total of J,6SI oodo groups to tha Btat* DoparUaant through Staroau station*, 
Aa a dlraot roault «f this oxoallant work tho aajhwitador in Ki Salvador ha* 
roquastei th* ihvoaa to plaea a statioa la ^u» Aaarlcan labaasy la that oountry. 
0* too fait tha aood for «uoh a atatlat daring tha rooont rovolution 1b that 
country. Sffort* tiro b*ln> aad* to aaaa>ly with th* Aabtaaader'a r«qu*«t 1b tha 
r*ry aaar ftxtttr*^ ^ ^ 

All oahla* a*at botwaoa tha t«r*a» and th* afflooa of th* T*rios* 
Legal Attaoho* *r» h*ndl*d throufh th* P opa r t—at •( Stat*. It was orlgiaally 
th* praetla* t« add a phrase at the b»glnai8g of suah eahla* in stnt* DapartMat 
*od* atating^ "for iaow from * ar "to froax fioorar." Th* 

«no9dl&g or daoodlag of this phraa* a* th* Stat* D*partaaat took a ooaaldcrabl* 
aaovat of tla* aad dalayad o\ur *abla ^raffle. Rurlag January, 1944, th* Buraau 
iaatltat*d H» aa* of a ataadard ood* ward aa a pr*fir to aueh cabl«i, 
lndioatlsx that thty ware «lth*r for th* Ugal Attaoho at th« olty to *Moh 
thay ««ro addtia a ad or for too Saraau if addr*a«*d to Wathington. Tha word 
"Lagat" la aaad aa **bl»s to l*f*l Attaches and ih« ward *Tag*l* on oabla* 
froa Lagal Attaaaoi to th* Bw*«u» Th* us* of thoa* ooda norti all«lnat*a th* 
aaooaalty for any aaoo^iu- or d*o*dlni> In tha Cad* &ooa of tbo Stato D*part- 
aont and haa roautod in saring about oaa day in th* transit tla* on «aah oablal 

41 
A plaa baa boon oo^tnuanatod iai*r*by th* *aro*u» a Liaison Of floor in 

Trinidad will na* th* radio f&«lUtl«* of tho ^ar Dopartaant for dir**t| 
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oossunioatioa with tha ausa»i taw now of tata MUUm will kt* a 
considerable aamatt *f Us* in the t issa a ie a aa or qimim which would 
ordinarily be scat taroagb uswaiiiiUl cable o O W gaaUa . fty 

Paring the fiscal jur 19U, several laaowationa ware adopted la b7c 
the baaeltag of Urn mil to and fran th* wrious Legal Attache*, The b7E 

envelopes bearing a pact of floe bos return address formerly used by the 
Department are used for Bureau mil and their printed passage sti alters for packages 
and large envelopes. The fact tiutt such nail is fro« the Bereau is indicated 
by the narking *?C/l m feeing placed under the return address of the State 3epart~ 
amt* sail for the ftip— .u f>o« th« offi ces of the various Legal Attaches Is 
no* addreaaed to Hr j ^ aV **• yt P* r * l > l "»* o £ Stote and narked 

la large letters In pencil or ink "iC/1." It has beets found that the addressing 
of sail la this sanaar mth a considerable amount of tla» la Its handling at 
the department of State, it being routed directly to toe Bureau from the State 
jcpertment Hall Horn** J^ 



As a result »f acaaidsrable difficalty experienced with the sail 
riooa at Ui« wtate Department In tne designation of fturcau sail for the various 
diplomatic pouches, a peliay b»s coun instituted of p isci n e the words "Secret" 
or "Confidential* on tat eater eorelopes of such sail by ls.r^e rubber aUunps, 
deponding upon whether the sail is to travel by Courier Pouch or unaccompanied 
Air Pouch« These narking* conform to the standard practioe of tt* State 
ttepsrtaenW X7i 

The praetlat of baring all Barest, sail for Legal Attaches teaper- 
proofed by the TBI laboratory beforu it is transmitted has been instituted 
during the paat year* ttm TBI Laboratory has also, at the request of the 
Department of State, eoadaoted s series of tests on aail for tr>e isst Coast of 
South America to deteralne if ti;e diplomatic pouches of the State Jepertmsnt 
wer* being taapered with by anyone while ea route. Ttof tests are still 
continuing st the prese n t tine, jj^ 

During August, 1943 1" order to reduce the weight of Bureau aail for 
Legal Attaches and thus cooperate with the Department of State, a supply of 
Barau letter bead paper of air sail weight was secured and its use instituted 
for all Mil to Legal attaches, it has buen found that the use of this paper 
reduces the weight of the sail seat f roa the Bureau considerably and thus 
enables us to plane a larger »uab*r of letters in the diplomatic pouohas with- 
out increasing the total weight of the aail so transmitted.^ 

Oaring the paat year the Bureau has established direct, liaison with the 
United St* tea B&apntch agent In Hew Tork City, ibloh greatly facilitates the 
handling of freight shipment* to and fraa our Legal Attaches. Such shipments 
are still handled through the ^up,.ly uectiota of the uepartmtmt of otate Insofar 
as the physical Handling of the shipments ar« concerned, However, all questions 
arising in connection with such shipmanvj; sjs tsottlsd directly mith Ua United 
3 totes Dispatch Agant in Hew toxic JCU 

As of June, 1. 1944 a regulation was Inaugurated by the duroau of 
Internal fte-temia asking it no longer possible for transportation companies to V 

{ 




allow (toreranon* aanlorou tax wwipUa: on taifMpertatlon porofcaaod with oaah. 
]|i order to alio*)* t« the neoeeaity for xurejijlogteyeva assigned In open 
aeneoiUea to pay tan On tnair trano^ teUaeT ar Hmwinto have been porfeoted 
wlta the fltaariawa of State for the m at OavwMmt TtaneporUtian Koqueeta 
of that aHiiUw u t ty our open anployeea* A NfWr of soon requeata has bean 
o o o n i ad £Me the aepertaant of State, aaaaofl in blank, and theae ere la tain 
leaned l|r the fcnw to theae fnilTIf tijitfl open anployeea inquiring transportation, 
1 — nunrtw «o*y «f enen 0T& i» the* forwarded to the Deperhaent of State, 
togothor with a ehee* lafayaent for the transportation po^ahtned^^ 

loaard the eloae of the flaoal year 1944, plan* ware coapleted to 
teat, betaean *Bdoo City an* the £ar*au, the uae of aieroXilB for the trana- 
alesion of nnawrnioationa with a vie* toward tranaartaajiott between the 2*irean 
and all SIS offloee for all aniaaajajuatlooa exeept radio and entiLe mc sages and 
enecka, Itae ahipplag of tide adanagilB by dinloaaitlo air eourier pouch in as 
undeveloped stato ia expected to reentt la a groat saving of weight in tha 
diploaatlc pouckiee and greatly increased eooarlty with little or no loss in 
transnieasion tine. j(li 
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Vm duties 0* the Hew Talk 313 Offie* «« to establish relation* 
with various saewnreiel esaeema was bate bfeanea of ficec la various Latin 
Aaerioaa ooantrlee* fliiaas> these relation* the aurora is able to place 
Agents la latla America as represcaUtiven of these concerns. Agents arc 
frsapnmrlly sssVgnort to the Hew York SIS office to receive their necesaary 
training la business of their cover eoeneayy as Mil es to arrange for their 
travel to UUa America.^ # 

During the fiscal year of 194>«4» the How York SIS office developed 
* total of eighteen now cover ooopaniee in addition to the fifty-seven cover 
ceapaniett already existing, asking a total of seventy-flra coyer companies 
available to the £areau*s SIS program 3ering the same flacal year, alx 
cover coBpsniea w«ire abandoned for reasons of Bareau policy jjjf fy 

Of tbo sixty-aloe cover companies usable by tao Boreau, all but 
ton Have been studied for their future possible use to 515 outside the 
Eastern Keslsphera* the remaining tea as yet not approached were mainly 
those oorporatlone with headquarters in the Jiid-weeW $fy 

Airing the saae fiscal year, the Bureau's retrenciaaent program on 
jIS ensiled the Bureau to reduce the Agent persoaael in the He* York 315 
office by one Agent so that it Is now Maintained tp the rsaalinlnc Agent who 
is designated as la charge* 

In the fiscal year of 1943-44, the Ken York SIS office'* contact* 
have been used in major oases of the Sew York field division. In veil over 
a doaen instance*, at the request of the Xcv York field Office, the lew 
Tork 313 office daw beea able to discreetly sake useful arrangeaents to these 
aajor oasae with high officials of 3£3 contact eowpanies to the advantage of 
the Investigation. In addition* sixty- five of the SIS oentacts in Hew York 
have boon set out la the form of confidential contact cards and are being 
integrated in the source of information indices of the New York Held Oivi- 
aion. this should enable the ilea Iorfc field BLvision to sake further use 
in major matters, of the Hew fork 9IS eontaots. the SIS contacts outside 
of the yew York field Division territory are not iaoluded in the above 
described Index cards. jf 7{ 



During this saae fiscal year, one point was reached where Is? 
Agents were on SIS undercover assignments representing fifty-nine separate 
cover companies* doe to toe retrenotoeeat program, by July 1, 1944, this 
ouaber was reduced to sixty-four Agents and Special £aploye«s, representing 
thirty-eix cover companies, ttts Bow lork 5IS of flea, during this retrenchment 
period, has- aaintained cordial relationship with those cover oonpanies whose 
Agents on SIS have beea withdrewa frew Latin America. »<ii 
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After eueeeeerolly ccaejletim J§P *5* taainiag, tne agent 1* reae> 
to depart tot his poet of >afll cmmU r mf^» **\\t/mm% feeing or aaon a eo)»» 
GLdential satire, it in known wafcJpWii*& imwUw ef It* never eonpacgr, 

the Director of the IfcdeiaX Bam«W Inre»ti«nUe%^%i Aeeletaat to fee 
director end a few key aejrtipoea of the SIS Divieion»A'H 

the agent ©Wains Ma jeesport and the oeeeaaaxy rteas ae the 
repreeentetlre of mm AaorloMWMrclal organieatioB anion boa legitimate : 
reason to aend ewfaryoea Into Latin lajffiine T he corore available to th e 

SIS atrialon icalade renanaontatiTo el I b7D 
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amen inuvuuei. agenta or 



oonatrn*, AM a taaftdty 61 other ooauatt&ona «~ 

■pedal eot&oyee* ara parUaaXeaLy adapt by experience and ability, itost 

of taeee eonpanlee give opoaial totlnittt; to the agenta in order to raaillariie 

then with their oarer bueiaean«£# 

In addition to the Hated active cover eoapuaies, -u.ere are iorty- 
ooe noej»fl1 lie wtvlor. are not being uaed who have lndleatea tuair wiJOingnesa 
to pared t agents to prooeed to latin Anerlea and obtain Intel iigenoe inforantian 
a* their repre&entatlvee* X M 



The preeeotly active sis eewar cuqpanlee are as iolioeei ^t( 
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Qm al the MMt Important phase* of SIS nark 1* that concerning 
investigation of ossca involving the snuggling of strategio aeterlala fora 
Latin America to Axis kurope^yTho principal Materials s»ug e led are indus- 
trial disaonds sad plstlmm. J?^ 

It is difficult to estimate enemy requirements of industrial dia- 
monds but it is believed that Ctersmny*s eco&OBy nesds at least $00 ,000 
carats in order to keep her ear machine functioning efficiently, these 
industrial diamonds which are used in the production or »dgh precision tools 
are not produced in any of the territories under the Geraan control and it 
is only through drawing cm her reserves and through the snugging across the 
Allied blockade that she is ahle to satisfy tide need for diamonds. Despite 
the fact that efforts are feeing nade in Oeranny to find substitutes for dia- 
monds, it is still necessary for Germany to obtain then from unoccupied 
territory, Latin Amerioa produces about five per cent of the world's output, 
Email contributing about 400, (XX) cerate* ftreneh Guiana and Venesuela about 
40,000 each and British Guiana about 20*000 carats, and since the allies havo 
driven the Axis out of Africa, this source, though snail in percentage, is 
important because of its accessibility through Argentina. X'U 

Although Brasil and Venesuela have done such to control the diamond 
production and marketing, many of the diamonds find their way into illegal 
channels and are smuggled to Buenos Aires, which is trie focal point for all 
snuggling in Latin America, {■row. there they are placed on board neutral 
vessels leaving for Spain and Portugal where they reach eneay hands .JP^ 

It lias been estinated that Japan needs approximately 300*000 carats 
of diamond* annually to aaintain its production of war Materials and tne 
only diamond fields In the ?ar Ba.t under Japanese control are those in 
Borneo, which fields have never produced sore than 4*200 carats annually* 
ftirthernorc, the stocks of di a mo nd s held in Java, another Japanese ocoupied 
territory* were believed to have been tranaf erred to Ceylon and Australia 
before Japanese occupation and it is entirely poaalble tl«t Japan Is obtain- 
ing scow of her asterisl through the purchase of diamonds on the black market 
in neutral Portugal and Madrid . Y^A 

Platinum is also one of the strategic materials audi needed by the 
eneay countries which have to draw on sources of this material outside terri- 
tories occupied by them. Platinum is used as a catalysis for the aamifecture 
of nitric acli, and because of its high melting point and resistance to acid 
oorrosion, it is used extensively in electrical equipment. The metal is 
found in Alaska. CaneJa* United States* South Africa* itussla and ijoloabia. 
The Choco i&striet in Colombia is the only producing area in Latin America 
and, while it is difficult to estimate the production in tfcls district be- 
cause of the amouhta that go into contraband trail io, it la thought that ia < 
runs between 30*000 aiid 40,000 ounces pmr year. The production ana marketing y 
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of platinum It controlled by the Oelenilen flfrvmfnaeej** i* that producer* 
by lav are forced to ••11 the natal te Uaemaed de aler s ufco most turn it 
ever to the Central Beak ef Gelenbie* Deaplte that* mnrN however, 
much of the material it sold Illegally end f lad* it* any across the barton 
to Seuador and than by devious route* to Buenos Aires* From this point* 
similar to industrial diamonds, tha aatarlal If transported aboard neutral 
vessels to Spain and Portugal , ahere It is purchased by enemy repreeenta* 
tives. Sid 

To data, there have been no evidences of enemy rings in Latin 
America purchasing and trafficking In these etrateglo materials, but it li 
only necessary to offer a Mgh enough price in Burope to stimulate the 
flow of these materials to a pl&ee where they oan be purchased by tha anaay* 
Because of their nature and their high value and anall bulk, it is diffi* 
oult to control the smuggling eotivitiaa. 3f 1( 

The British navioertlng system and tha randan •earehee of Tassala 
at oontrol points nan acted as a deterrent to tha flew ef these materials 
to neutral Burope but it has net by any nsena stopped this traffic Tha 
only really effective neana of oontrol is the obtaining of prealae and 
apeelflo iafofnetlan flonocrn ln* anticipated aaMggltng ef thaae material* 
and 31 5 representatives have 



As a general polioy for tha investigating of snuggling oases, the 



1 



Bureau interested itself in all eases »f oontrebend aotivity involving strateglo 
aaterlals, but has only conducted investigations aonearning other aaterlals 
not In a strateglo category when it la inspired by Axis interests or done 
for the benefit of blac klisted firms. With this in wind, SIS representa- 
tives hare been able tor 



b7C 



""■IT**! tITtirfHBff Iti ^tin Aaarlaa is widespread and efforts are bain* made 
tof 
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so that tha Bureau b7E 



nay oe lmaeaiatety aaneea oaneerning oianaertine supaenxs of platinum and 



diamonds and ahipsMRta of other 
of Axis interests, V / U 



itertela idten they are made for the benefit 
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Aa an aid in tha investigation of thaae eases, | 

maintained at tha Beat of G o v ern me n t end the Field is periodically advised 

- tol ^ f ~| b7E 



Information 
concerning tn am la otrtaine a rrasi tne British autRcrmca as a result of their 



program from 



^ which orgasiaation 
and fron Investigative 



reports by Bureau agents in Latin America «A" K 

The legal Attache in la ?es» Bolivia has perfected arrangements 
with the police anther itie* .ef that country so that any individual, emle or 
female, traveling by plane or train suspected of being engaged in snarling, 
might be thoroughly searched at La Pas. All international travelers going 
north or south on the western side ef Latin America either by plana or by 
train most pass this city, and it la nxpeoted that these facilities placed «j 
at the service of tha Bureau -will be of great assistance in controlling the»v 
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of strategic, metar i als . irrmgmim%» have ale* been mhmw with 



represont«*l«fJt ao the* ttye/ will purchase any b7C 

pletl»*VeU«em<vered •• ft result of %«^|!wrataM, to prevent It. ooming 
into fee possmssien »f Axt-e lntoreste. 
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■ At/, tm# '^oueet of the Qnitad Straa »mbeaaedor to Colombia, five 
Bureau agent*; ifr^Mmm of 1944 mere a*sic*Sd to work in Colombia exclusively 
.,*o the investigetloa »f eases involving the contraband traffic of platinum 
in that country. Xn the ehvrt space of tine that they hare worked thero, 
much hat bean done to uncover tfce^ejiti Titles of thoee who are engine; in 
the illegal traffic in platinumif 



Th» representatives of the office of the Legal Attache In Uor.ota, 
Colombia, have from time to time oompilcA information relating to the 
aotivitia* of smugglers and contrabandists dealing in platinum. As a result 
of SIS investigations, information oonijaYmlJtf those contrabandists hue been 
Jhrnished by the United States ijtoessyr-^the Colombian authorities *ho in* 
dioatsd that they would take stringent nation. The Colombian Government 
agreed te intern A*is nationals engaged in this contraband traffiot to 
repatriate non-enemy alien* who are likewise engage* i and to tako strong 
aotieji against Colombian oitisens wis) are found to be active in platinum 
■mulling. The State Department ft! Haval and military authorities 1 »ok 
upon the oontrol of platinum smmj#iing a« being vital ly important to the 
Mliod war effort and have brou<$tt pressure to bear on the C lembian (JovSrn- 
ment to act on information furnished by SIS representatives. As a result 
the Colombian authoritiee have plaoed tt§mter control on the production 
and marks ting of platinum, ^^ 

The United States Ambassador to Colombia presented the Colombian 
Government a memorandum setting forth information Riven him by the Legal 
attache concerning the swags ling activities of seventeen individuals who 
were believed to be prinolpal smuggler* Of platinum* Arrangements wore 
made by -the Colombian Government for the expulsion© f these individuals 
from the country regardless of their nationality, J(^( 

4 representative of the foreign &>onomio Administration, who 
eanduoted a survey of the plat mum smuggling situation in Colombia, com- 
mented that he found that the ft) I in Colombia was the only agency capable 
of taking any aetiem with respoot to 4ht legal oontrol of emu kr liar,. Be 
highly praised the SIS representatives and stated that in his estimation n/ 
all of the Individuals engaged in amugir'linr had bean identified by thorn. K ^ 

The SIS Uaison officer at Trinidad, B.Vi.i,, hae also tion« much 
to assist la the investigation of smugrlinc matters because of the fact 
that Trinidad Is one of the main control ports for neutral shipping from 
Latin America to .Europe. Many of the pas seniors and crew members aboard 
neutral vessels who ere suspected of being engaged In smuggling are inter- 
rogated and evarohed at this point. The Bursa's representative there 
parti oi pates in the eaarches t»nd the interrogations «tn<i is able to c'o muoh 
to further the investigation of these oaeos. yii 








ii M*4tft* «» ylttlmm ttU tttaonda there ere other strategic 
aaterial* available la" lijfli Aacrlac, thleh are deelred by enemy oeuntriee, 
such aa ewertt crystals, tuagetaa, cocaine* sdca, tantalum aad quinine. 
Deepite the? feat that rubber is »<•* iwtf the water lals which the Axis i» 
interested U obtelaiag from Latin America, there is wi despr e a d activity 
in snuggling this praelaft whleh conoeraa Aaerlsan authorities* Because ef 
tha extreme shortage etf rather la Argentina, bath raw and processed rubber 
U being eaaggled lata that eoufitry from beUvla and Bratil with the apparent 
consent of Argentina la at ia a authorities)* tha situation 1* aggravated because 
of tha plentiful supply of gasoline in iirgsatlna and the laok of any restrio- 
tlont oa the oonsua p t loa or rabbar. Ae-a result, bath print* fcbdivlduele 
and ULiaaMHtal companies ere im 41ra«a«l af eutoaeblle tire* end tuba* which 
short*]** tha Argentine of fioiela have" attempted, to alleviate by tha complete 
elininaiion of import tax on thita) article*. They have, In fact, encouraged 
tha iaportatlea of any typa of rflhber ipeda regard!*** of ahathar or not tha 
aaterial haa baan exported from tha contiguous ocaatrlee legally. Jp^ 

Tha me jar portion of tha rubber produced la both Bolivia and 
Bratll la by ecartraat eaetined for tha libber Develepaeat Corporation whleh 
processes aad expert* the rubber far tha na* of tha United nation*. Tha 
price fixed by contract la appraadaahiiy thirty eeat* per pound *r about 
•ixty five aaata par kilogram* The mate rubber la Argentina brings about 
K,t6 and ap a ai'ea par kilo whiah make* oontrabaad activity extremely profit* 
able* £>oaa af tha rubbar good* **jaggi*d lata Argeatlna have baan found ta 
ba destined for black-listed flra* and tha general aab joot af rubbar 
Haggling It re«oiviag the attenhtca af 9tS repreeeatetlvea beoeuse of tha 
feet that It jraduaaa tha aupply of rubbar for use by this oouatry In tho 
war effort. a"M 

Thar* fallow a synopsis af *ems of tha rapraaantativa oaaaa worked 
on by Sis agent* la latin America. J^|^ 

b7C 
Through alart Sl:> irapraaaatatl-vaa la quite, louedor, a lucrativu 
■appl y of glatlnua was out off fraa tha Axis^ and tha laadar of the smuggling 
ring / k was ap rahaodad at hi* Pebble Reach, California, home 

on Aiiy zo, i»is. Se was sen te nc ed by a United Hates* Federal Ja<>g* in ^aa 
Tranaltoo to 18 aanthe In >11 tor rleletlos of tha United States Censorship 
laws* flora than 7,000 grins af platlaua ware traaaportod by this ring froa 
the producing region in Coloabia ta Argentina, whera the metal undoubtadly 
******* *i,1 1 htndi t f^f *~i»*ri- of this ring waa flrat detect*! through 

I L lSouodor. Tha oosaunioatlesl eontalnad idiat waa 

auifXttted and later proved ta ba, double talk about platlnun. It was detar* 
ainad that tho platlaua purahaaad la Coloabia aad carried to Buenos Aires, 
Argentina, la baits, was being pwrehaaed by Axis representative*. As a 
result of tho investigation of this a*a*, the idaatltles of sany individuals 
aotlvaly angered la tha saoggllug of this natal ware ascertained, This la- 
formation haa anterlally assisted la placing oaatraband control rer,nl*ticms 
in affect la Latin Aasrlea, and haa placed local police authorities on the 
alart t^r activities in this regard* V>u 
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'• ■ lis wwroaoa lell>oe la 

»fc» )**• boo* active m — itifitl piatiaien fro* 

coieabia to keueasr* ftuili «f tbeUr U ■n>rtl ^» iwr» learned end the 
infomatioa «utvwd over to authorities in Quite, Beeader. A* * result 
both of these Individuals were oyprihoadli Ml Mere* ?, 1944, aad were fwtti 
to o« tapoo s oa el ai of tea fmmU *f »UtJ*V» uhieh hod boon illegally trans- 
ported morose the ColonbUn-gouoAoraa bordor.^fc 

Thl* quantity of platiaua at legal ratas would bo worth approximately 
|6,600 but the Prevailing block nerbot rates in Ecuador wojld b« oonaldersbly 
110,060. jfa 
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ftlgaed eteteaeats wars obtained fron both theso Individual* la 
which they adnltted l lletollv purchasing tho platinum in Call, Colombia, 
frow l ~| both of Con do to, --oli 



fiva pounds e&oh 

bio* All of tho Individuals Involved in this cm* have long boon under ob- 
servation and investigation by SIS rooroom ntativoa and tho apprehension of 
tho two aaln subjsets was wada possible by| 



T 



TK 



? 



the subjects wera turnad over to tho Colombian eothoritlee tegether 
with tho signed stateaaats is which thoy adnittad thalr guilt* Thoy were, 
hovevar, released .by tho Colaablen eutheritiai and oro preecntly at liberty 
In that country, %2i 



wot 
by[ 



For o eoaslderable tlae Bureau agents la Coloable and "euador 
■kod on tha oaao invo lving platiaua snuggling from Colombia to Xouador 



^ All tho investigation concerning ftlM ***• boon con- 
ducted by tho offioot of tho Ugal Attaches la both countries end tho 
details wore turned over to tho Coaandeate of tho Carabinoroa la v euador. 
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was apprehended on January 28, 1944, by Bottaderan officials and 



contraband platlnon weighing abort throe pounds was found in his aaa nasal aa 
and conf lsostad, H<* etatod that 1h« platiaua was owed byL 
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of Bogota, Coloabie, and la signed statements he adnltted having clandes- 
tinely transported tho artel froa Coloable to Kouedor froa which plsoe 
he atteuftod to sell it to various Individuals la havana, Cuba, and 
Buenos Aires, Argentina, at contraband prices* through questioning of 
tho subject the eeuree* of tho contraband platiaua in Coloabia hare boon 
stoortsiaod and tho idontltios of individual • in other countries who are 
active in tho contraband platlnaa acrket have been learned** 21 

Hee aat investigation in Colombia ha s resulted in uncovering the 
activities of l | together with a widaeproad_ 

ring of platiaua snug g lore. BeUablo laforaatioa has Indicatad thatJT 
for tho pest year, has nade extensive purchases of platinum In ColosMa 
that ho has snuggled tho platiaua to Dlo do Janeiro end Buonos Aires « [ 
was recently apprehended At Una, Peru, through the cooperation of the 
Farurlan Polleo, after traveling froa Colombia, and he has admit tad hit 
participation in platinum snuggling, H« heft admitted having s*ug l«d out of j/ 



eaT 








CelanMa fertrWlva petatda of platinum ebemt O aitaai r , 1*HI< '■»« fcwlaf 

purehaoed between April and early June, 1*44, am additional forty-two pounds 
af platinum whioh h* intended to eamggla eat et Ctdomala by ualnt *** ««■ 
eoooapllee*, * state* tUt ta| « n l . H .— im «* 1 11 in Colombia la th* ear* b7C 

ftf a* aflpamllaa bar till MW flfl I IS* ««»><«** K». ^r»ai«ri > 



r Tn« 
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tiaage. 



h« has stated _ 

Colombia, lnal udiaj: th * Axis interests and the Argentine outlets, Th* lap 
▼estigatioa e fl I la oontinalng am) it Is believed that it id 11 result In. 

producing conolu*lv« evid*nee as to the contraband activity of th« already 
known prominent couggleri In olombie and othar South Aaorloon eovrntriat.^J' U 



h*» Ian?: b*en known to tha Boxsaai_iJ_a_nlaila 



«attggla r« It is known that h* ha* sup- 1 led platinum to 

^ So oodor, which platin um was tr*n*(>erted to Quito* Bouaoor. 
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sold tcf 



a foraar eeaoelate o/[ 



la 
It 
mentioned 



above, I leas noma to nave many aournes la Oelombl* through whom ho 

could oTJ'tijfl tha plalnua which was to autar tho contraband trafflo. Ob 
January 1*, lfrU J ~1 »— appeoaondod at Yplal*** Colombia, oa tho b7C 

rolembia-fcmador border in tha a«t of aaa^jtllng a ennatlty of platinum 
aoroaa tha bordor. Tha 20 gram* of platinum found la hla po*ao** lon at that 



tioM> nan oonfl*eated by tho Colombian Vationel Poll**, bat 



r 



himtalf 



subsequently raloMOd inasnuoh a* oatet&ag lew* la Colombia do not provide 

for imprlaonmant of an individual found to ho suucriine out of Colombia, fCV 



On July 10. 1943, 



, hi* two nephews 






, and approximately fourteen of all a*soei*t** la Rio do 
Janeiro were apprehended by tha polloe at Rio do Janeiro and vara oharged 
with 111* s*l transactions In platinum* It we* *t»tod that hii ooturoa of 
this natal wa* Colombia and t hat ha urn * a courier vho tr«iv*ls betwaea Bogota, 
Coloiobia, and 81 o do Janeiro, [ ~| is one of tho large* t platinum and 

diam ond dealers in Bratll and no is associated in his ill egal enterprises 

"1 known smugglers, 



with 



I 



J and hit associates vara roloaaod approximately ton day* aftar thalr 
ap rehon slon. It h*» baan alleged, although not dmtflnitely proven, that 

~~ ]la clandestinely obtaining Afrloaa boart diamond* in theUnlted State* 



and selling them in 8rar.il. tt has al»o boon roportod that | | haa boon 

roooirlns platlnus froa tho ttnltod Stataa by baring it maltod into tha ba*o 
aatal of ra^lo tub** oojuijnad to hla but thla a too» has not ba«n proran*/^ 

Tha L»gal Attache at U Pa« t BoUrla. lomraad of tho intandod : 

olandaatino thlpaoat of a larga onaatlty of ruabar from Bolivia to Argantina. 
Tha informal Ion was furnished by hla to tha TMrostor Oaaoral of tha Bolivia* 
poliao on A.prii g, 1944 1 and ahortly tharaaftar twalra laditidual* vara 
apprahandod by tha lattor at Saata Cnu, Bolivia* Approidmatsly 10,000 
pounds of rcbbor valuod at about $4,600 am* raeovayad* Soma of tho individuals 
involvad wara apprahandod in tho aot of illegally transporting th* rubber to 
tha Argentine border* In all, twelve men ware apprehended, but five of this y 








UM aaatady m* m& m u 
. .* aaanotara »f tw m. fl*r 
a taiai, aafiattaly Uakad with tha 



*a ba laroliaA in mbbar aanajlJna^ 
aatttlOBOd iadlalaamla 
aMfaatAsJto 
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<w 



tti daaJrtJ far tha lapbrt*U*n of ttratsgia aatarlala Into Argaatiaa 
it lnoraaoiagly aridaot la notiait las jjjttrrtttg In South A*ariaa« Sararal 



Into austatjr •« AfrlT^B, 1*44, «*c«um or taair 
altaayttnj to t*u- !• ftra*Ofio aar amtarlal frea Cbila U 
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■*» 



1BTTYTTXW 

Argentlna. *ha a*aariala irrroirad iaafrdad nlakal and copper and It a* 
ascartalnad that thay wara daatinad AW tha at* of tha Argantlna Array 

* >» thfaa »hW! |— ttt*d l^H^dn^la MM t>t«d to h»T« bM : 

aaMoyad by | " 1 aliaa" l*o«Mlut 

Jmaan to bo liTSnK; Argon**** JLfW taair apprahanaUn^thay ?«▼• aignad 
atataaaata sattlag larth the d tails «i thoir aetlTitiae la aaugsllng aiokel 
•ad cappa** for tfea baaafit of th e Ar«antla« gOTeraaaat. Sena thijrtv-ahrae 
other iadirlenaia ware inrolTed* | | x«ftiMi that ho is a | 

in eetlTO statu U the Argentina jutbj afto waa s nasi pel on»d by Dir«otor 
General of Materiel af th« Amy Is Baaae* Aires to obtain niekel, tlno and 
othor as taja _a #ajad by t he Argentina a**' industry, HI* dist rict ohtof was 



ehaeing agent 



I who worked ta. Call* under the nana of| 
ta aitrH' 



ma was fenced la lor aaber of IMS and tho chief" pur- 
tha Materials were takaa via truok and aula froa 



OwaUa. Chile, thraagh Callagaata, Argentine, te Jan Ana # Argentina, froa 
anion plaoe the ahlpaents ware takaa by Argentine Aawy trucks, " M. 

All tkroa individuals were expelled froa CM la on April 17, 1944, and 
aara deliwered to tha Argentina authorities £fc the border toan of Loa Andes 
by tho Chile Dopartaant of Inweetifationa. /(l/ 



an : 
of 
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An lajeraaat hat boon developed in a aaaggling ring wni on haa baaa 
gaged la daungling tlroa froa BrasU. to Argentina* Thi« group Is comprised 
T " land others, Tha riag 

apparently headed by [ [ haa~planaod to snaggle - ngja'mlaatoly 2,000 hlgh- 

spaad haavy-duty tiroa aeroaa tha Areantina«Braail bordar at Foi da Igasatu 
Tha plan aaa to hara tha tiroa brought to thla bardar toon by truck ahara 
tha oonaignaattt would bo aat by a laanob digpatohad froa tha Argoatina alda 
of tha rlvar* Boaanrar, on or aboat April 10 . 1944, gffl oora of tha Braiilian 



Milit ary latalligaaoa Dapartaaat apprahandod[ 



^111 



and a short tiaa 



At ^-tha p raaa a t tina thay art xnoaraaratad at Sao P aulo. 



la*ar|_ 

Brasll, ahara thay will undaubtadly ba kapt for taa duration of tha aar* I L 

hoswvar, laft Jfraiil and is praaaatly at llborty In Buanos Airoa, Argantiaa^jT'^ 



OM- 




B. 8SPI0MAGB BOWP«PP*. 




Cfe ae*esJ*ir i» 4«4 10 9 19il» meaoranda neve presented by the 
Amerieen IH s e s sy la auene* aires to the Argentine FereiA Otttm re«ueet» 

ins eetioa ««ilav% MiMrMt Axis tapionnge agents operating In tl»t eeuatry. 
Theee neaeread* refloated the revolts el lateasiva investigation by SIS both 
in Argentina and neighboring latin Aaerlea* eeantriee. As a reeult, the 
principal individuals exposed la 1hoae> enensrand* ears arrested by the Argen> 
tin* Oevernvjent and indicted. itowm^Aty *ere aerer tried nor oenvloted, 
end ay the eraser of 1949* practical!^ VAthout exoeptioa, all were free and 
again eotiYe in Axle espiona* a effnira. During fee last fix aonth* of 1942 
SI In Argentina mm fully oooupicd nil* aoveriag the activities of these 
iadivldueli and derelepiac information regarding the identity end activities 
of their nuaaroaa collaborators la the espionage field* y |( 

Inf emotion developed during tais period left ao doubt but that 
Buenos Aires nee the eeater of Axis iatelligenee operation* in the Weeien 
nealsphsre, the *!4,sben of South Aawrlea*, ae te apeak* Espionage end 
saaggling agents oper a ted freely aad antfet eeereely a pretext at disguising 
their true eoric. They eolleoted detailed Information regarding pelitlee, 
eoonoaloa, aeaufeatariag t and the mar effort* of latin America and the Halted 
stetee. They gathered preeious draff, metals aad equipment anna needed la 
the Axis countries* To transport thta information wad equipment te the Axle 
^oreraaeat* they devised as tlaborete eourier system* utilising passengers 
and ore* n o abs ra of fpaelsb ship* ply lag beteecji Argentina aad Borope* Per 
■ore urgent meeseges they sot up powerful redio transmitters eutelde Buenos 
Urei* In addition, they ende uee of teeret lake aad handled bulky eaterial 
by reducing it te alerofiltt. Per their cohorts *n Stxico they foraarded 
meeseges eouteimimg photoaloroRraphs er dot»^"U 

SI C arranged through British euthoritlee for several important 
subjects, notably Manual Peres fteroie, a Spanish securi ty Offioer, end Jose 
Oliver* del Rio, e courier, to be arrested at Allied control points or oa 
the hl^h seas aad interned, Regarding thaie aho remained in Argentina* It 
«es aeeetaary to await the art ion of the Argentine Governments^ 

The break in dipleaatie relatione b et w ee n Argentina end the Axis 
on January £6, 1944, found Sir: prepared with a aaalth of detailed iaferme* 
tion regarding; the orgaals tion and activities of the Gormen* Japanese sad 
Italian latelllgenee orgenls tion* la Argentina* As a result, the Surest) 
«as abla to deliver a comprehensive anaerauium te the State Depertaant ea 
the sane date, pointing out the available evidence against sixty-five Axis 
agents eons! dared the neat dangerous te Allied security* This euaaary 
?ieaorandum eas also furnished te the legal Attaehe In ouenoa Aires and 
together alth teo eaasrenda prepared t«y the Legal Attache, fonead the basis 
for a eoanuoi oation fro» United State* Ambassador Vcraan Armour, to the 
Argentine Ooveraaaajt. %*H 

Col lateral with the break in relations aad the oonsiderable pub- 
licity surrounding the esplonn o avisslon of Osear Alberto Helanth, Argentine^ 
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Consul te Bareelenn, the Argentine O o T tm wrt saireetod tasj* Inanity A*U 
agents, lamlmitag thane who he* b*m f ermmrly e*p4^, srii***ed and 
r«lMi^» By the emd of February, 1W*. Argentine polio* bed taken Into 
custody seventy-coven alleged Axis i*pj**ent*tiv»«. T M« total f inally 
arose to US individuals, according te'Jw best available records, and 
inoloded tii* prinetpal subjects in every -*Jor case under lavestlefttion 
b' si i& Argentina* Many of those arrested were found t* be on)? ln- 
oi dentally eonuseted with subversive activities and wore released after 
809w questioning. Others wore hold for mere extetsiy* interrogation, 
wddle it 111 other* wore found so deeply involved that they were held for 
criminal action* Figure* M of hay, 1844, indicated that thirteen of the 
most important rabjeete were being heU In the **ntr*l police station by 
the Buenos Aires Police T>epartpsnt on emaiottex** enargss while thirty-three 
othera were confined in the Till* Devnt* prison. ^^ 

Jfcay *f the persons Included among those originally arrested had 
diplomatic or a*ni-diplg**tie priHStf*** and were released or plaoed under 
house arrest shortly thereeftw* Beginning in march, 1944, the Argentine 
Foreign Office began to consider the question of repatriation of these 
diplomat, end their families. By the (ileee of the WM4 fiscal year these 
plans had proceeded t* the pi see idwr* arrangements were virtually complte 
for the return of 169 Axis diploaatc t* Germany via Spain on the Spanish 
ship w c»be de Duena Bsperans**, leavjbng Buenos Aires July € # 1H4$7^ 

The foregoing arrests and repatriation* hare, of oourse, dealt 
a severe blew te Axle intelligence activities im th* ifestern Hemisphere, 
since practically all of thoao activi ties were directed from Buenos Aires. 
iiowwver, information in the possession of SIS at the olese of the year 
shovel thtt this organisation was still functioning in Baeaes Aires al- 
though admittedly with somewhat diminished vigor* Covering the activities 
of this uad*rgrounc organisatitti promise* to rumlsh SIB in Argentina em* 
tsnsive inv«stigativ* duties during ths coming year, ^ 



Chile 



Jt* 



A vital link in the Semen espionage system was stamped out 
during the year of 194S as the result of aetion taken in c hlle whleh 
identified and caused the detention by Chilean authorities of many es- 
pionage agents* During t«> early months of 1943* radio signals wore 
intsreepted which evideneed clandestine radio traffic hy a soman oontrol 
station believed to be loeatad near Bsmburg, 0*rm*ny, and a elandestln* 
radio station using the call letters HJZ which was thought te be located 
in South America* Xn a 

the South American elanaoetlne station was located at U Cistema, 
t suburb of Santiago, Chile, after extensive investigation by SIS represent- 
stives. The occupant of the premises where the station was located was 
identified as duiilermo Kun semuller (Kothmann)* Cantlnuod inq uiry by our , 
representatives, ass'sted by "1 rovealed thatrii 



: 








tho B \an*oottna --j«U tro*ne***eT in saatlago wWUiWd toy aaahers 
ef * far-reaching otplonase or|*U«tii»» ft follewtag ** ootiYitlea 
of the station, it mm> detaredaia tne* «ev**-ta Aaarioea wmr etation, 
known no Fqt, diaeentinued broadeeat * tenancy wife Its leat ae*car« on 
October tf^lMU iftar IMS *d* It *••«• entereat that -oabere of the 
ergenliaUenaero afraid the aaltVeritiM knew of tfceir aetitltiee, ead it 
wa* thoagat f ioi i l U tto tap tnaeaUting •quipooAt In *»nsenuller»a 
hoae «gl4 ¥• *0*0TO*#y|^ 

The State ruiytajail wu Tory anon l aa r s s ss rt with the erldeneo 
obtain** by >wr a a* r opr oa on U tlTos Indicating widespread Ooraan activities 
U c hile one artfcysr *owt» Aaorleen s u o ntyl a* end authorised the prasentatlon 
of lafbrnation t«ttoond»s this eate t*§aw Chilean authorities. On *ee- 
ruery H, 1M4» ta* l*gal Attache it %fttfogo prepared • a nao Tan dnm lotting 
forth infometiea wtoeorning the ectltttiaa of tho *& espionage ring which 
ana delivered to «io Chilean Foreign QffTSoo by tho Anarlcen Aabaocedor. 
Slanltanc ottalv* m ■ OMr ir i* 1 — " ■ *n«f>n i an rmUr —i t a l lTift M"-vM«i« i-i« nr— 

eented to I U 

on a conf idential anal*. The Chilean authcritloa under tho direction « 



Yoiwoa Tfc 



lawodlatcly tnatltutcd action to round of espionage egenta ln- 
thli Mttor«£l( 
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Quillorao Xuasoananar* a Chilean of Oenasn doeeent, woo taken 
Into custody on Pearaary 15* 1W4, end of tor o lengthy lat-rrogation con- 
fessed that ho had operated tho elandeatine station know* oo ?Qi and that 
ho wot identical with oa individual known m Pedro, who operated * clandee- 
tin* radio station known aa WOI. This station hod boon eetlre in Chile 
during 1942, but hod oeaaad operations, Kautnullor iadioated Aguato Kroll 
(Qol'O m being his lsawdiata superior and alao gavo evldenoa iuplioetlng 
others Id eepionage «otiritioo m wall at infomatlon uhioh led to tho 
location of tho radio traneaittcr ha k«d uaod la operating tha station PQZ. 
Xroll, who had bo«n proviovaly ldoatitiod aa hoinc Involved in atpionag* 
work, roroalod tha tra* laador of tho organlaatla* to bo Permardo Franolooo 
finaaraann (BuOohung). He ala* dlaoloaatl tha loooHon of tha radio trans* 
nit tar wood by Ianaaaullor anion hxd ioen burled In tho garden at tha rear 
of is hoaat oad roveolod tho ^loroahouts of onothor tranaaittor and short* 
wave reoelTer waioh had boan bnrlad in, tha garden at the roaldonao of Bans 
Qrener (Yjoittolos).^ 

Qranor was dotarainod to have acted as & oontaet taan for Xroll 
in his association with Kweberto Poron (Caoaraa) afeo nod been aant to 
Santiago froa Bnsoos Alros by aeabers of the nernan oaplenaf(« aystea la 
Argentina far ^10 purpose of working vader tha leaders of the organisation 
in Chile, Fares waa found to pease** a short-ware roooiyor and a id t tad 
being IsvolYed in tha aocivities of the organisatloa* Bo also rave infer* 
nation regarding th* aotlrltlo* of Viator Vougo # alias Rudolfo, who waa aa 
aotiT* a^ont in Chile during IMS operating under diraotiona of Sersaa 
aathorltiaa in Soenoa Aires* Veuga was later idoatlf l»d as Heins ^angO # 
a wall-known ^aman acent who had proriously engaged in Aotlvitieo in Brasll* 
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Paraguay and Argentina* It wen determined thct Lange had departed from 
Chile In Poacahir, 194*, end that the e*«nnUation established In Chile 
by him waste eontinme operations wider the direction of Sugenio Cllingor 
(knoll), fit 

Bilinear was Identified aa the Individual known as Juan Valdes 
who had been aesoelated with ambers of feme "TL espionage group which was 
active at Valparaiso* Chile, during 1941 end 1941. Since the authorities 
had aoted to break up the PTL orgsnisaftlor, in October, 1942, Valdes had 
been a fugitive whose apprehension was sought by the authorities* He was b7c 
located and apprehended after information was obtained by SIS representa- 
tives which indicated he was endeavoring to obtain a false pea spo rt for 

the p urpose of leaving Chile. Two of our rep resentatives. naaoly | 

and Folloe Li si son Agent, | were presenlj^when the authorities 



took Valdes into oustody after sees) gunfire and a chase* &|| 

At the tine the Chilean authorities began to apprehend and detain 
persons Implicated in the aetivitlea of the PQZ organisation, it was deter- 
mined that Bernardo Tlnoemann had previously departed from Santiago and was 
in the south of Chile where it was feared that he night try to esoepe into 
Argentina* His activities were closely followed and he was apprehended by 
the Chilean authorities and returned to Santiago for interrogation* ht a 
result of the questioning of Tiraaermann end the searoh of his horns, evidence 
was obtained which established e fer-rehohb g espionage organisation formerly 
directed from the Go roan cabas cy in Santiago, but whioh had been turned over 
to the leadership of Tlmmermann following .the repatriation of German Fjiibassy 
officials from Chile in September, 1943* JrU 

It was ascertained that Ludwij; Von Oohlen, formar Air Attaohe to 
the German Kmbassy at Santiago, had been responsible for the espionage or- 
ganisation which had been developed through the assist -noe of other Embassy 
offioiale, including -Jlholn Harsnereohaldt* Julius Uahn, Dr. Erwin 'olf, 
Arthur last and Mlhelm Thoem* These individuals had recr ited persons 
loyal to Germany or synpethetio to the i\xi* oauee who would supply infor- 
mation beneficial to the Canaan war effort* Scne were trained in the uss 
of oodes ar>d secret ink writing* Others acted as couriers or liaison agents 
between persons who supplied information and the leader of the organisation. 
Still others endeavored to establish a tystea of agento who would report 
inforaatioi regarding the movement of Allied vessels along the west ooest 
of South America* XU 

Upon the departure of Von Bohlen, Timmermann was designated to act 
ae the leader of the organisation* He reoeived funds in the amount of 
approximately |t00,000 in United States currency, was instructed in the use 
of secret inks and oodes by Von Bohlen and Julius nana, and reoeived records 
of prior activities of the group from Von Bohlen, A searoh of his hooe 
revealed a large quantity of United States currency, and he disclosed the 
identity of individuals he had designated to hold other sums of United states 
currency for safe-keeping, yhl 
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ft** Tlavaarasa, Oorarda ■>*»• (ttleaane), Bart «»tt OMtniMw' 
Am Bl a li *a* H , ^b sra«y »r (ttfcl)* m4 NMmr BsaJael tbim wu obteiaad 
tka isaaa** of tm,lfiO iH Bait** ****** Currency, M mil as Chilean sad 
Argsatla* smrsapy -valued at *1T»I00, In the l ia n a— % of naaeraaaaU hoe* 
was foaai * anil 1 o uai pyod photop'nphl* labor a tory whldfc was used la reduoing 
eapioaage report* to aioroflla ahleh wan t*«a*aitt*4 by courier to Buenos 
air*** Om of tho ariftoip*! oou r lar * asod by- VLwrnmasa* w*e stated to bo 
Toderioo Bod* (Both) nam residing 1a Buenos Aire** Argentina. ^fy 

fiaaaraan also possessed data regarding the oodo need in too P4* 
rodio circuity other oodo* used by radio transmission to end frosa Argentina, 
coda* to bo need in oeorot writing 1 otter ■ to Argentina, and other* tor tho 
ua« of agents in iatra-oountry cfleanmications. roraula* for several types 
of aoorot inks ware found. Tittaermnr. admitted hia participation in espion- 
age activities and advised thet upon the departure of Yon Bohlen, ha wai in- 
formed that ha should contact CJomnral Friadrieb tiolf, Military and Air 
Attaobe to tho florsen ijubaaay at IJuemos Aire* should he dosire assistance.^ 

Hzrceraann confirned th«3 role played by hi* tub-agent, Agusto 
Kroll, and th© agents under the direction of Kroll, including Granor, Peres, 
and Alberto Collell (Rooo) who supplied inforaation obtained from Chi loan 
Military authorities and Zaaasm.it t report*. Others under the direction of 
Ticaenaann included liana Joachim iJeinlce (Diets*), who controlled a group 
of agents operating between Valparaiso, Chile and ;;antiagn, which &roup 
had for it* principal purpose, th» aubnlaslon of information regarding 
Ailed ehip aoveiaents. Those working with Beinke included Ilse Blanoa Dorror 
(^»,7ior), Earl Ernst (Gudenechuagar), Carlo* flioasa (steale), and a Bomber oi 
the Chilean Iavestigaclonea, Armando Geapode* (Coapodes). Following the dia- 
closure of the activities of Cespedes, he was dishonorably diaoharged froa 
the Inveatigacionee before a publio gathering. j^ty 

Othor oTidanow aoised from Ti a aer aa nn which had been loft in hia 
possession by Lui'wig Yon Bohlen, included document! and reports submitted 
by various agents, receipts signed by ageut* for various expenditures, blank 
Chilean oarneta, various passport* including blank Chilean and 3pani6h pesa- 
porte which were to be used to assist Genoa nationals possessing technical 
experienoe to return to Germany, various aeala #f official governnental 
departaont* of Chile ami Bolivia, and other data. One espionage report dis- 
closed inforaation regardiac United States pianos, sir training, and train- 
ing acoidenta, which was allegedly obtained froa Lieutenant Kalllo 5 chonhorr, 
a Chilean air force lieutenant who recently returned froa the United States 
after extensive training in this country. It Is possible th&t this infonaa- 
tion was obtained by luaaeauller as a result of a casual conversation with 
Sehonherr as tho r»i>ort stated that the inforaation had bwer. supplemented 
with data obtained froa period! cwle. Another docuasnt of internet wea a 
aaaorendua concerning the experience gathered by the leaders and nes&srs of 
the espionage ring, which set forth the oi stakes «ade by 'the agents in- 
volved in the 7L espionage case. From tho evidence it oar, be concluded thai 
Yon Bohles was directing the activities of tho ?YI. Group, j^^j 





tM rvoeiyts algns* by »«sats «orfci*( f«r Ts» Behlsn which 
fron ttssaarnssBi »•*• several receipts signed by Bunkol. the 
ages* using this twor none *** identified m ouillemo tell i mm (few*) 
who, ssaisted by his wifs Am* Irwdenksssp dto hUaiDi, toUihir^d at* 
Alberto Boise (iodtsjann) in obtaining various tschs1na.V H{«itaM fro* the 
Bolted States* Bsllensan was also found to hove been active in estsblisklag 
• greop of ngents throughout the northern pert of Chile for the purpose of 
reporting sftifping information, Hsllsno tui ml his wife nr« detained by 
the authorities, end while being held In custody, Helleaann** lawyer tried 
to release hi* on * writ of habeas corpus. The authorities immediately ob- 
tained fron President «ioe en order for bis expulsion frost the sow try* 
Through *otioo by our reprssentaTdves tad cooperation with tb« American 
Bnbaasy officials, Hellemann wu removed from Chils im the plans of the 
United States Military Attache to Talare, Peru* uollemann was subsequently 
brought to ths On! ted States whens hs was thoroughly interviewed by a Bureau 
repreecntati ve. fc v 

Investigation with regard to ths PQZ organisation lod to infor- 
mation shieh revealed ths existence of a asoond group of ospionsge agents 
knouu to hats opsratod in Chils* This group was dspondsnt upon th« Gormen 
banks 1b Santiago for Its leadership; however, dirsetion of tbe group was 
believed to bo handlsd from Bu*nos Aires, Argentina, although it is known 
that indlTidual mashers cooperated at tines with Ludwig Ton Bohlstu follow- 
ing the broak of rslations with ths Axis by Chils it appsarsd thsrs was 
aoas quaation as to whether the group operating through the banks would bs 
reorganised* Ton Bohlen did not favor auoh action) however, Vlotor Vouga, 
alias Budolfo, arrived in 3sntlag» frost Buenos Aires, and it la believed 
that Vouga established an organisation separate from that operated frcei 
the Embassy by Von Bohlen which took the plane of the organisation directed 
through the German bank*. £hlle In Chile* Lange or Tonga, associated with 
Herbert Sohlosssr and his wife Oartrudls, who traveled to Argentina with 
Lang* when ho departed Iron Chile, and were lstor apprehended by Argentine 
authorities for espionage aotivitlaa.^ii 

Other individuals reported to have been dependent on the Oorasn 
banks wero Ernesto Sohluter (Biersterfaldt), now In Argentina, and Valdemar 
Koeaer (Bartela)* presently in oustody of the Chilean authorities. It ia 
to be noted that Hunberte Peres, who has been previously Mentioned as work- 
in* with troll, stated that he had boon introduoed to the work of German 
oapionage activities by l)ogli Uberti (Heal), well-known Paraguayan national- 
ist and Easi sympathiser* ahlle in Argentina, Peres advised he was asaooiafc. 
with the operation of a radio station at two different locations during whiot 
tin* he was working with Dr. Alves and one Esdllo. Alves has since been 
identified as Juan Otto Shurror Stolle, s Geraan ajeot presently in custody 
of the Buenos Aires polios. Perei was dlreoted to Santiago in September, 
1948* for the purpoee of acting as a reserve radio operator and while in 
tranelt to Chile was used as • courier for two sealed doowents addrasaed 
to Balnso Lange. ^-jj 



A O 
■i ^ 




A third ,?oup of eeplonege af*nte operatic independently fra« 

the othere was uoter-'iined to by itftoupied solely with political aotlvitiea 
In South Aoerica. This croup aMt headed by a "u.'Qnio lander. Lamp*.!* 
reported to have arrived in GhXJ* aee» tisw during 1941 or 1942 to 3<?t up 
a radio transmitter at Quilpue, Chile, r«e was atated to have i.ev>n (forking 
in conjunction with two Peruvian refugees, Lola Floras (Medina) ana Victor 
Perez ( .-antics ban )• The purp 3^ of th:!.8 roup eat to bring about a political 
revolution in l*Hru* However, tne project vae a failure, The radio trane- 
rdtter 83 removed aad Lander is now believed to be In Argentina,^ 

It la to 4m noted that teaabere 01' the PQZ eepionage rin -, aa wall 
as otnar organisations opera ving in Chile, iiave dispatched agents to Peru 
for the purpose of obtaining Informs Lion regarding ttet country as well aa 
inforo-.-tion concerning activities of tlie United States within Peru. A close 
connection hae been noted batw. n the I'leraan espionage organisation in Chile 
and that ..hicfc la known to exist in Argentina. This fact is further evidenced 
by the flight of nueeroua inuividuala :ln Chile to avoid prosecution or dis- 
closure of their activities in this case as noil as in the FYL ftspiooage Case«V 

Individual* known to have been involved d.n the >'YL Case who have 
been iiq?licuted in the current investigation of the P^Z rin- include Heinrich 
-ainera, Hans Blwue, Kreidrich Von Canula-H&uEnann, Johann Peter :Jzerawa f 
all of whom are now believed to be residing in Argentina. )ilA 

At the present tlae prosecution of individuals detained by the 
authorities is in the hands of Judge Luis 1 *quedano (Lira) of the circuit 
court at i'iantiaro. Action of the court has been slow and efforts of the 
judpe at the present tine nave left &ueb to be desired from a standpoint 
o? effective action, tf^/j 

Of the fiftp»«ix individuals detained by the? authorities, twenty- 
six are reported to be presently in wsatody, six have been released under 
bond, and the others have been questioned by the court ami released without 
bond. In ell, a total o:' ninety indi\lduals have bean implicated in German 
espionage activitiee in Chile, inoludJup those detained and those who have 
flea to Argentina to avoiu prosecution. Throe radio t.-ananittera have been 
seized b. the authorities, the molten reraains of a fourth transmitter re- 
covered and the whereabouts of a fifth tivtneraitber determined. This latter 
unit was reported to .'tave bc^ti thrown in a river at Santiago to avoiu seizure. 
i'iiwe short-rave receivers nave been 'jaien from aubjecta involved and two 
power units used svith the radio transmitters have been located. This equip- 
raent, with the lar^e amount of funds confiscated from Tiuuer-ienn and hia 
assistants, is no» in the possession of authorities awaiting disposition 
by the court, Jfty 

Tlie nanoa of &11 individuals r;ho have boon detained by the author- 
ities, incluiiln;' those vrJiO have been implicated in the activities of tiie 
iKiii, organisation in Chile, are listed below* -^fy 





3U Bernard* Frew^Uw Ti^raami ( >ueoj/unij), held* dual aitl*enehip, 

iiinuaiid ChilsaiW ,&>*s»%|d Feh^uary 19, 1944; still in custody. 



■'■»r* 



2. Oertmile Frieda ikitnke ( -M^flfr ^BrtTinW, wii'e of TiJauarMenn. Ar- 
rested February 19, 1944; ut present at tor horn at the disposition 
of the : Jad«e» .'■*."■' 

3. "ians Joachijii Hedrift {Dietse}, titift'in. Arrested Febareary 21, 1944; 
still in custody* 

4. Kugusto Jtroll (i.iollj, Uerraajaw Arrested .February 17, 1944; still 
in custody. 

5. Vila* de -troll, vjifa of Xtip&i, UMHM. Arrested ysbniary 17, 1944 j 
released Jfcrch 1, 1944* 

6. iians Uraoor (X^oitteli'S . , ■"enaft.r Arrested February 17, 1944; 
atlll in custody* ^ 

7. iJlena de Graiier, Ger'icm, wife oFTlr&rwr. Arreatod February 17, 19441 
relaaaed »arch i, 1944* 

6. :.viB6t'rto ffcrea (eaoeree)^ .jferft£uaa*uu Crested Fsbru^r;;' 19, 19-'4j 
still in custody, 

9. Adolf o Adorno (Ueapedas), Paraguayan. Arrested February 19, 1944} 
released arch 1, 1944. ..uorno sea determined to be a friend of 
teres, mho advised th-.t h* was noa engage*; in eeploiuipe work nor 
did lie have kucwladtfe o\' ^ucfl aoiilfities. 

10. Guillenao Xunseuuller ( otttnsan), Chilean* arrested -'ebruary 15, 1944) 
still in coavxiy, 

11. iisela Kotu johobe* de JCunsotmulsr, uenaan, wife of Kuasemuller* 
arrested February 15, 1944} released by the Judge oo -arch 3, 1944. 

12. &nuel Kivui* (Bel<iar], Chilean, Arrested February 16, 1944; re- 
leased by the Judge lk>rch 1, 1944* Hivera resided at the residence 
of Kunseouller and thou^ti na wu believed to have known of irunse- 
?.uller's activities, no evidence has been obtained indicating he 
naa involved* 

13. Klaus Kr«u: (dickens), Chilean* Arrested February 22, 1944; still 
in cm tody, This" individual see implicated la the disposition of 

a radio transmitter. 

14. i>iego Ifejardo (Carraaco), Chilean. Arrested February 21, 1944| 
released iMarch 1, 2944* /«aarreeted Uarch 2, 1944; released on bond 
June 22, 1944* 5, "ajan)o was ira$>l..cated in the disposition of a 
radio tri.notaitter* 
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15. Seldaaar Kaoter (Biurtel*)* 'Ssraan* Arrested PWarary 21, 1944) 
still In custody* 

16* itel» Efttffer (ochuUej, Carman, questioned on February 29, 
1944, impliosted in case, and formally arrested April 1, 1944} 
released April 6, 1944* Pfeif for •-•** 1-nplicated in the disposi- 
tion of a power unit. 

17, Carlos otto Bmhn (!*ytsoli}, CriiL»a», Arrested February 26, 1944 f 
still in custody* tfr.ihii i^a bo.sn established as the liaison agent 
between Agusto Kroll and Alberto Jollall, 

lH, Alberto Golle 11 (oca;, Uin l«an. urreatcd IVnruary 26, 1944 J since 
released* 

19* Juan ijaldooero fiastarraeyer (Kuhlj, Chilean. yjvested te.'.ruh 8, 1944j 
released i&rch 17, lv44* 

20. !«rardo .^roi» ( .-ilckana i , -Ml.'ar.. i.?:.'ai:t,ed arch ii, l*M4j otill 
in custody* 

21. Kurt tfeitl (;tauber:'i. c :aer}, ChilMin. Arrested . run ■•., 1944; 
reljasod March 17, 1944. 

22. rax Kutarter (Vonhof ;, «rian. A Tested L!arch 11, 1)44 1 released 
'/arch 17, 1944. 

23. fttcardo Krebe (Tilckenaj. Chilean* Arrested tfarch 11, 1944; still 
In custody. Hlcardo Krebs Ttua appre'tervded when he presented himself 
at the office of the Investi.racior.es to inquire for his brotiiers 
'.cranio and Klaus* It had, bat,-n eatebliaiwHl wiat ha vr..s the in- 
dividual usine thtf nawo iiurixo -who wes to bo held in reserve by 
Tiranarwann for possible future activities* 

24. -las 3lanca ; orrer (riagner)* Chilean* Arrested '.:.srch 9, 1944 1 
releaaod en bond July 6, 1944. 

25. Jurgsus Luders (Schneider ), Genem* Arrested February 26, 1944; 
released ;.ar*:h 1, 1944* Luders was implicated by Kroll who ad- 
vised that on orders froa Tlaaainsann, he obtained from Luuers a 
package containing a radio receiver which was delivered to 

Huiaberto Peres, 

?6« Herbert Cundansar.n (Foerster), Gertaan* Arrested February 26, 1944 J 
released Mnroh 1, 1944. This individual was apprehended when he 
appeared at the o Tioo of Ti*-«rsian to report tor work. r.e ms 
not otlierwise been implicated* 










37* - "MtoMfl* luy^TMiigr, *ole# Arrested February 26, 1944} released 
Maren If l?tA« tW» individual worked as a Hardener for TL-inr- 
BJtf» SBd hat ttVt been capites ted in rr. sr activities, 

28. tagtvlft lOling* (anoll), «.-. J.r.. ..rrea ted February 24 # 1944j 
atili la eeatady* 

29# Jorg* Ibmm»er&*r (^.mssau;, Chilean. Arree%*d February 25, 1944 j 
still fta 80S tody.. ^ -;:hs ioplicai»d through. association "itii 
Sugenl* Sllinttr, ;.li.'.3 Juan Y&ldes* 

'9CW' fUttftta Adela isbeiup r ; ^r (Oraaaau), Chilean* Arrested rebruary 25, 
1944| released on ^ui July 6, 1944. >Ja Ml iaplic&ted uir^uph 
association wi&i scenic <>llin er, alias Juan Hides. 

31. ;-lena Graaaau (;:;}>«- jjJcj, wiilean* Arretted ftferttery 25, 1944 j 
released ?ebr uury 27, 1944. 

32. Cat&liua I; iJiooc^el (Arpj, German, viuda de Heatovisky. Arrested 
February 26, 1944, questioned and iawediately released. other- 
iii-law of t er'nert Sehlosaer, not otherwise involved, 

33. lieraan ti&terhalter, C^nsen* Arrested February 25» I944j classed 
?ob:»uary 27, 1944. Rearrested April 1, 194Aj released P.oril 6, 1944. 
^interbeltar wan lnplicalted when a photograph was found In the 
possession of Alberto ?ere« containing his pieture vath -hat of 
.JLlinjier, iiolltla Tietz, and Herbert Sohloaaar* lie has not other- 
wise bee a involved. 

34. Armando Ceepedes (Cespedesj, Chilean. Arrested March 11, 1944) 
s till in custody. 

35. Hilda von Plate (Tix .Hraann), CnLl*aru Arrested iierch 11, 19<4j 
still in custody . This individual was used by Ton I'oiilen as a 
code clerk, foraarly employed in the Q«mati Sabaesy am mas at 
the ties of her approhenaion, employed in the Salsa Sobeuisy. 

36. waiter Vhlaae (iiru,TRemann} t Chilean. Arrested Uaroh 11, 19i4j 
released en bond June 19, 1944* tniee* mm implicated by Tiaaer- 
ttann who stated ttat he had e radio transmitter In his possession 
used by the espionage group* hi admitted aeeociating with Koeser, 
fieina Laofe, and others in eaplonage actlvltSe* and having 
possessed radio equdpnont* 

37. Juan Mollrtr (Petersen), ftoraaiu Arrested March 11, 1944| still in 
uustoay. roller possessed a radio tr^nsmHter which vaa destroyed 
by burning. The ool'cen -eoalns of this traaaaltter were recovered 
by r,he aathorlties. This lnatrtnent had bean deliverod to oiler 

by iieinrich Heiners and iiaiis 31une. 
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r .jMiNiM .*gm xa» WM ******* Mw«b. 27, 

1944. Mns» «•* l#ti#»%# *b U« 4i«*litlftn of the IransaLtte* 
found In liollar'a warehouse*, ■^v 






39,. Henann Gwratenaaler (Uuffer^lMBA* A*i*ated sawn I|i, 1944} 
released spproxiaBtely March 28* 1944* This Individ**! m» i*» ■ ' - 
plioated bj Tinaoraatia as poeaaitiinf- radie eqaipesat taed by the 
organisation. JLj*««m& of si* h**» rail** to wrveel radio apparstns* 

40, hnrieja* Tisdsajann (ft*ff«*P^» *JW«tt* Arrested March 16, 1944} 
released on bona June tkM&M, tfiedsnenn ess implicated in the 
dispositida of the radio trM-ssitter idiieh sas ttoreen 1a the 
river at Santiago* 

41* Ueinrieh Oerbard Irunken (jAiw^^.ft^ii&n. Arrested Lferch 16, 1944; 
rnlesssd on bond lane 22, 1944# : -C:^"'~ 

42. Carlos Orrbga (itenald), Cliilenn* Arras tad Savon 17, 1944} s *itt 

in custody* Orrego has been sospeoted of being engaged in espionage 
activities Jtc* a Ion? p;*tad, of tiaa. He'ee* Implicated by •'•alter 
Sniae* and jjldeesv ;\oesef$es ' having gold £ radio transaitter and 
assistad in the instalLitipn and operation of this unit. At tha 
time of hla apprehension, he ess an ronts to Argentina. 

43. Theodor ?uehe (8eh*id,), rJornan. Arrested lisrcn 19* 1944} still in 
cub tody. Theedor foiehs lias bum known to be a profenaional infer- 
oant alt&ough no inforiaation coimaotlA" al» »*in espionage activities 
has been obtained. 






a4. ueinrleh Oellsrich, Oeriaan* -JrWtad April 3, 1944} released 

April 10, 1944. Involved in th? activities of Oailleroo iielleeatm. 

45. Engelhardt Graf, Geres n.' Arrested April 1, 1944 1 released 

April k$ 1944. , 

46. Cesar filea^ Chilean. Arrested aerch 1, 1944} etill in custody. 
/rise operated as an agent for Karl 2met# 

47. Frena Hilger, Gteroan. Arrested April 1, 1944$ fiill in cue tody. 
This individual baa b««n iaplieated a* an agent far Ludwip Von 
tsohlen. 

43. <«rd von Plate, Chilean, Arretted April 1,1944} released April 6, 
1944. 

49* Carl Sroet, German. Arrested April 2, 1944} still in croetody. 

50. Fathar Francisco Jtortiaes, Spaniard. Arrested April 2, 1944} 

released sane day. Implicated in the activities of liolnz Large, 

aliao Victor Voaga. 
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flu XMtol rtJnrit (uUmU «Om« arretted April z, 1M4, 

releaeed «m tot* Aay I 1*44. Tkl« individual wu very active 
la tjba> PIL ••pionege graft* and was one 0/ th« first contact* of 
Ma re*»a* %» Chile froa Geraeay. 



IS, Otdllera© HeUeaann (area*). Oeraaa. Arrested April 1, 1344. 
Deported te> the United Statea* 

54* tUbala Beiohaanu, Oeraaa* Arr«ated April 1, 1944; stil; In cus- 
tody* ESaployer of Bernardo Tlaaerraann and fomer Geraan Consular 
at Santiago* Brought into the cose through hie association with 
Xlanaraann. 

66. Harold Sievers (Fonok), Galleon. Intorviowod on April 14, 1344, 
in Santiago after which ho returned to hi* poat in Valparaiso. 
It is allowed that Von Bohlon obtained E&litary inforaation p«r- 
tinar.t to Chile frva. this individual who used the cover nnau of 
Erwin Roseal. Sievers is a sub-lieutenant in the Chilean Amy. 

66. Lucinda ~ilva (Vargas), Chilean. Arrested April 13, 1!>44, still 
in custody. At the tine of bar detention, aho was onployod at 
the University of Coaoepelon* She was involved by doeuacnta found 
1a the possession of Tiaaaraann which disolosed she had traveled 
to Bolivia for the purpose of obtaining espionage information. 

Orders for the arrestu of the following individuals have been 
issued by Judge Luia Baquedano of the Cirouit Court »e the result of 
investigation and interrogation of the subjeota by the judge. 

1. Heinrloa fteinera, Oerswu How believed to be in Argentina. 

2* Hana Blnae* Cornea. Mo* believed in Argentina* 

3. Priederieh ron Sohuls«8aasoaan, Geraan. Now in Buenos Aires. 

4. Johann Pater Sserawa, Geraan* ffhereabouta unknown. 
6* Oaear Bade, Chilean. How in iJuenos Aires. 

6* George Gunther, Geraan* Row 'xn Argentina. 

7. — — • rrensl, Canaan. Mow in Argentina. 

8* Mrs. Oehring, Geraan, low in Argentina. 

9* Walter Hayer, Geraan. Whereabouts unknown. 

10. Carlos Hordhorst, Geraan. Presently in Chile. 

11* Kederieo Raven, Gerraan, repatriated to Gernany. 

12. Uelitte Tiets, Chilean, now in Argentina. 

12. Ernesto 3ohlutor (Qiesterfeldt), Geraan. Bow in Argentina, 

14. Hana Ltnge, Goroan. Whereabouts unknown* 

16* Herbert :;ohloaser (Gershofsr), Geraan. Mnfor arrest in Argentina. 
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*» foUeeiac imdiwiieels *m bee* eelie* hefere the Court by / 
Jets* BiVHiMi'fir ameetlomimg* easl acces- Mm ra leso odt 



U Mr*. 



9. father Freaoisoo Hartiaas 

4. Bole Bruhu 

5* Tite Sc hamonb erf 



followai 



Other individuals implicated ia espionage activities are m 
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1. Ludwig too Bofalen, repatriated to Germany. 

2. Faderleo Glemsa (Steele), Chilean, low la Bimbo* Aires. 
8. Carlo* Oiemsa (Steele)* Chilean* How in Buenos Aires. 
4. Waldeaer Federlco Bade (Both), Chilean. Bow in 3uenos Aires. */ 
&• Arnold !>iemsen Ton Iascndorff» Gernan, Roe i ding in relegation c( 

la CMle. 
8. £ugenio Lan£t»r» German. Whereabouts unknown. 

7. flermann Eggers, 3erman. ftosidia^ in Chile. 

8. Gertrudis Hostovisky de Sehlosser, Chilean. In custody of 
Buenos Aires Police. 

9. Luis Alberto Floras (sfedine), Psruvisa, residing in Chile. 
10. Viator Peres (Satitiesban), Peruvian, now residing in Chile 
11* (Tuillermo Comes (Roosevelt), Chilean, residing in Santiago. 
12* Lieutenant Colonel Oonsales, Chilean, member of Military 

Xntolligenoe. 



Colombia ^ ^ 



After a great deal of negotiation Tilth the Colombia Government, 
nermann Beiarich ftullhusen, who had been identified as a Geraan espionage 
agent by "I" in Colombia, was deported by the Colombia authorities in 
April, 1944, to Panama. lie was thereafter brought by Amy plane to the 
United states and interned at C*sp Comedy, ?ox*g, where he was interrogated 
by Bureau agents, ?fhen at realised that conclusive evidence »a to his ac- 
tivities as sn espionage a.,ont was In poasosslon of the Bureau, he gave a 
comprehensive statement aa to his recruitment* training and activities as 
a German espionage agent, tf/w 

Rullhueen was unable to furnish positive information that Ludwig 
Blsoheff, formerly of Dallas, Texas, ard now of Fresno, California, is a 
German agent, despite the fact that Bisohoff furnished 7 ullhusen with radio 
transmitter parts and money, which money had been sent to Ludwig by Johannes 
Bischoff of Bremen, Gerasny, en official of the Bremen 1st. Rullhusen stated 
that Lttdwig should have knom that he, anllhueen, was an agent when he had 
sent the radio transmitter parts, but as no one had over told him that Ludwig 
was one of the Bremen group, he could not positively so state. V^/Ia 




fovUhUMtt did, h iMvmr , faroJUh iafBraatlou regarding WaMamar 
Othiar, pi aaa Htlj r jp tottcviUa, fr nii af f M # »hl<<i aaooXugivcly st*ipad Otbraar 
aa an-aganV Othaaf mi ina^gii jhi >pi4io tralpir Y ; In tfraoati «long vrlUi 
RuUhoaen and others la aarly l$^iaad«r tbe dirsotioa of Johannes filaohotff, 
and Eulliiown positively WbttUJflR * pittture o£ Otiuaor in Norfolk, Virginia, 
aa t'm individual with wfcoa) IM raaaivaii oapiouag* training. Inuaneive ln- 
vaaU^atioa et Otnaar ia ;war andar way aaa juroMoaUon of Ma will i* sought 
in the near futura* 
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0, ttftttJIO* AMP UTttMlltf WT Of AXIS MkTKMXLS 

I ..* I IIIIIIH I » I I I ■ II l III' » I 11 1 llll I I « i. I »li 

km fear countries In Latin America pmnii security laws which 
enable then to control or ultimately handle national* of Axis oountrles, 
the program of deportation and internment of dsngeroua enemy aliens has 
assisted materially in reducing the danger presented by the presence of 
such individuals In tbs Vfeetarn Boaisphere. Since the inception of th# 
SIS pr o gr a m in Latia Aneriefr, Bureau repreeentativea novo boar, ooastantiy 
oa the alert for information regarding indiTiduela mho present a threat 
to the security of the nation in which they roside. nty 

Dm magnitude or this work cat. easily be recognised by the foot 
that there are presently interned in the United States 2,113 Axis nationals 
who have been deported from South and Central America* This figure does 
not Inolude the 2, WML German, Jenemese and Italian nationals who have been 
repatriated to their native land* after their renovai from Latin Amerioa* 
SIS representatives have participated in the expulsion progrsa in all Latin 
American countries whers established, an4 our representatives have been 
responsible for obtaining and correlating information concerning those per- 
sons considered dangerous, presentation of information to the several govern- 
neatals of Latin Amerioen republic, through the Anorioan Embassies, assist- 
lnt i& drawing up the program end prooedure to be followed la the actual 
expulsion and compiling data for the Alien Enemy Control Unit of the U. 5* 
Depertoaent of Justice for approval to intern such individuals in the united 
States. <§y 

The several nations of Latin America have handled the control of 
dangerous Axis nationals in varied ways* Some countries, such as Brasil, 
Cuba and Mexico, have provided their own internment camps, while Chile, 
acting under a new security law, relegated the individual to a forced place 
of residenoej and countries, such as Peru, Ecuador, Bolivia and tho Central 
American countries have caused the expulsion of the individual fronths 
country for intemwent in tho United States* Woi 

In most instances the Republics of South America (though not of 
Central America) have looked upon deportation of an alien to the United State. 
for lntermnent as interference with the sovereign right of the nation to con- 
trol and regulate the aovements of aliens within the borders of the country. 
Other than repatriation of diplomatic officials and those voluntarily return- 
lag to Oerrtany, countries such as Paraguay and Uruguay, have not taken action 
to intern or expel oitisens of Japan, Germany end Italy* Of course, in 
Argentina no action was taken to control or deport Axis nationals as that 
country has only recently broken relations with the Axis and at the present 
time negotiations have only proceeded to m extent as effecting diplomatic 
representatives and their return to their native country. &"U 

The first effort by the Bepublio of Chile to control dangerous 
Axis nationals resulted following tho paseege of a public law empowering jp 



trw President to designate pl/ioea of foroad raeiderwae for foreigners re- 
ottii.if, in Chile* This law vsaa firut ofj'ootlve on Jan <ary 4* 1943» and 
extended for a period of six souths. During tills ti&e approximately taw 
hundred aliens of German - nt; Japanese nationality were relegated* This 
security lew was re-euastec and continued from July 4» 1913# during whioh 
tirse fifty-one persons woro ordered to reside in a forced place of residence, 
IV ia probata has continued ur.<icr « re-enactiuent of the security law •:"" ootivo 
January 4, lv«U» at which tint; ninetjp-one i.xis nationals including seventy* 
nine Germans and twelve Japanese v?ere rele^ated.^ % 

In moat instances th-a persons who have \«r n subjaated to forced 
residence!; in Chila are individuals conceminc whon inrorr»tion has bo«n ob- 
tained regarding auoveruivo or eepionage activities as & result of inv r> stl» 
ration by Z1Z representatives, Tiieae individual! have b.'mi approved for 
interriawfit In the United its tee based on information dovrcloprcl by [3ur*.'ati 
representative8| however, the Republic of Chile hae deolinod ",0 ^-ake such 
action Inasmuch as its official* bellaved its sovereign right of oontrolllnr. 
aliens within ita borders rould bo jeopardised* ^T{ 

The effect of the control establialied by the Chilean ''nvernrsent 
would be of Bihterial assistance to ths security of the ho-daphoro if carried 
out as planned. Howuv«r, the progran has numerous weaknesses in ie adminis- 
tration, «such aa 1-ok of control over correspondence, ex&nption from :nily 
registration* in many instances, and freocloai of travel, which render the 
regulation ineffective.^^ 

It la known that cany individuals now subject to tho re 'ulatione of 
the relegation decree, including Alberto Julio Von Appfen Oestoann, Hnna Hofdauar, 
Isabel ilderit do Joiners, isruno Dittsian, and others, wero en. a^ed in 1 ft r rain 
espionage activities and have not otherwise b^en oontrollod by prosecution 
under security regulations » Jt1^ 

la th« Investigation of the 1X£ espionage riu^ certain documents 
were obtained Xrow Bernardo Timaorwwn, leader of the organisation, whioh 
scb&blishod the role etsployed by Oulllermo H llen»n (Orewe: as an espionage 
agent for Ludwig Von Johlen, for er Air Attache in the Oernan vcbaesy in 
Santiago, Helleaann was detained by *he authorities, and when his lavr/or 
attempted to attain his release by wit of habeas corpus, the Chilean Inves- 
tigaoiones sooured an order for his Sxpuleion froa the country which *aa 
signed by President iUoe» %^ 

i>li> representatives through the oooperation of other K-ibasay 
officials and upon authority froa the iiuite Dop.'.rtswnt was euccssaful in 
effecting the deportation of HalleraaMi hj United States military piano to 
Talara, Peru, following jwhioh he was subsequently removed to the United 
it-'itoa for internment* J^lA 

It lo belisvod th.it a valuable precedent has bnun established 
in this ina-uance \«iiich i.aay result in future action by the Chilean (Jovern- 
mont to remove uan^eroua ■'.i.^rwau nationals to the Hnit^id -s-Atcs for in*.er- 
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Tha f (•public of fern «M Wl&jfa. the f lrst -' outh American nations 
to cooperate with the American OovarivKt by expelling clangorous Qernan, 
Japanese and Italian nationals from the country for ultiwte lnterorjent in 
the United Statoe* . There have been 2,239 Asia aationela rewoved in accord- 
ance with thla program, ^( ^ 

1/uriny 1943 a laajor part of the wcpk of ST3 representatives located 
in i'eru consisted in correlating information and conducting iuvuatigation 
with regard to the activities of Axis eyapathiiiurs . i,iats were compiled of 
dangerous Axis nationals which inf ar-ivition ess subrJ tted for approval rdth 
regard to intemoent of the s-jV-jocts in the ■nited . -tr.tas. Jr. thoao Instances 
where the iafornation '>ma dee tied :-m T.Lciei.t £.a t'> -..-ar/aiit such action, approp- 
riate aennrnnda ooapilod -y ths ki^l .-.tta^tc- •*■« suowttted to the ieruvian 
"overnwont In rirder :,o 3f 'act the expulsion of trie Axis nationals fron the 
country. J? y 

Imring 190 six dii';Y-rer.t contingents o;' .ixic riaU.nn&ls -were re- 
laoved fro.: ;-orv.: including 124 iierr;sns and 5bd Japanese. This number iilso in- 
volved vooen aud children of :ia.i, parous i.aLs nationals who dosl rod 'jo be re- 
moved with the various subject;- for internment in >ho > rated .\»t'!tes, fiteea 
individuals have been removed by i.ieans ef United .-Lutes rov.y transport 
vessels und by the use of the United j totes Air Transport planes, fhey are 
now confined to internment oa;.;pfl located in v&rioua sections of toe uited 
States, fhe deportation program in Peru is virtually complete inasmuch as 
inure reiiittln only a few individuals who are considered dangerous to the 
security of the Republic -ucn inaividuals are in soma instances protected 
by political figures while others art protected by reason of their Peruvian 
citiBenahip or inter aerri<.ge with Peruvian citisens, &jj 

Based on data accumulated by JUS representatives, twenty-nine 
Japanese and fifty-two 'fernan nationals were aunusrily expelled from Bolivia 
on -iay 1U, 1944* and were brought to Pbnam for internoont b; United states 
Amy Transport planes. The Ls-ol At^ohe in * Past, -jolivia, at the request 
of the American A-ibaasadnr, handled all the detaila ;>f ti* expulsion with 
the Bolivian Govemiftut with : «1»on vie did not have at the time formal dip- 
lonatic relatione, ftith U<e removal of the Individuals in this instance 
from Bolivia, the expulsion prograa, as developed by Bureau representatives, 
has been virtually completed as other individuals known to be dangerous to 
Bolivia had been removed on previous occasions, V-Ti 
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Continued offortt; by :;it5 representatives in Ecuador have resulted 
in tl£ r-euoval of aau. erous; Axis nationals who were determined to be a 
threat to tiie security a 1 ' -i,ae Republic and the Tfosttim (iemiaphere. In all, 
452 Cereian, Japanese ftnd Lilian n tUonals jiave been expelled froa the j/». 
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coufctry and tht affaot of thia jprograu baa boon Materially naaiatod aa a 
reault of our S.Torlp during !?«;> when & total or «iirtiy*»tao Gerywiiyj »nd ^br»9 
Italians wara deported mm ream*£ to Urn United .>*.;-> tee £or in -ernoBnt.^^ 

InaXttdtd in thifi progrmj were ar. ^'f, a Gansan national in ob&rgt 
of Gerstan affair* at tht; ^paniBh faiun^y, who was s'ound to have op rated a 
Gorc*n nana ugeMgr in a oirinUeatino lamiwrj :.<;uunio ranee ami hi* brother 
SrneatSo Panae .aba iiBiawd in i&e aanageriiotit or the 'Jeman affaire after the 
expulsion of difiUinutic oificialaj i^o aeinrich \*m tan jon, for nor rianager 
ot' the Jtto tiolit UU .o&pony, -niio waii belie vwd to be sngaged in aspionage 
sctirLtiaai and otfcer. *mo war© knowu oe..iuera of the H;il)AP and aaaoclateh* 
ieraan orgenaaatiejif. At tie present tir«? only ana Japanees national reaiaaa 
its u v ir Rapubllo e$ Scuudor arid his activities ara oont.ro Had by forced r oi- 
dfiiica in a renc*j»/§rett ox* tho country, j£fy 

only a few otiwr -xle natioaels considered daugurour, presently 
re^in in the country* ann available kniorantiart indio tea tiwt tlwy are 
not preaently engaged la sjirveraive or espionage activities. :>:ich individual* 
r»ve bowii protected froa. deportation Lr; bomb inetanoea cw - -o intamirrlage 
v>lth icuedowtn oiftinenu or because of their political or a.wial influeaoeJPty 

^Qttal X^ 

As praviooaly aentionad, 2C9 £xia rationale sre 5>reaantly Interned 
in detention ca»p» e»t*u>lifi.»cti by tbs hr&ttilian Qovenv.»nt, Yhlt figure in- 
cludes tho continued operatvon t a policy aatabliahed by tin) .Jrf.zillan (lovern- 
':vaut V') control Axis nationals aisce taut notion forsmlly declared war on the 
AxIb nations* At t&e outbreak of -«c several hnnd.ed frruin, Jtij«naso and 
rtali&n sy^pathiMWi Hwre token into custody but ware l«^er r« leaned*^ *jJ 

Tho int«naa«tit ;irogrw» In Hmsil, aa institutes in v-iv.i b©;in>vin r :, 
a/facted all Axis nationals | hnvrovar, it ia now confined to tne uetension in 
int&rri'Tent ewa^pa or tl.oa« porsooa aoncarninu aho« ini*ara»tion has bc-an 
racyivwi indicafc4i»j| thoy ai-a oit£t£ad in subv^raiTtt, aapior«i^o or other sua- 
plcious faotlvitiwl, ^^ 

iiaitl $1A 

On Jyna 23, 19a/,, i'oyrtaan faxwrn lnutmaaa wiWi their wlvoa and 
ohilfctrao ware twuiiported fro?a Haiti to tin Unitad Stataa by plans res* 
intern -iont in taa Onitad .jtataa* All other OarsW »«tionala ^o nora in- 
U>ru«d in Haiti hava V^:n olaaaad by the Titian attUtoritlao though thay 
ara requirad to raport onoo a waaK to t*ha polioe ttttthoritiop in ^ort^iv:- 
rrinca, ?ha iSaitian C-ovnrr;-*.ant nleaaad thaaa JJi<*n»aaa avlcently -'ac^uaa 
thay colt ttifib oondltiow are aufiloiently aall under contiv J, In bh t '-.tfpuhlirt 
to pertadt tlvo ralciaaa n{ u& intarnaua with aafatgfi honovsr, aei^ra^ caaaa 
nave l*en opened on each of thoaa raleasad indl vidua la ^n>i & chock will ba 
"laintaincd on *h"\r setivltAoo and n,s6oniut«B # Vn. 
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Vmia% ta* seat year lalti has ce so r t ed * total «f twent y -three 
laavloasla twr l«t i nwH la the Ifcited state** ftMhmbHi interned 
farlaf *et pwrloi.^2/ 



Dnriag the lut half of 1948 end the first half of 1944, thirty- 
tare* Jj&s nationals have boon repatriated frca ilexioo. The number of In* 
divltesle who have bee* i nte rn e d in Mexico because of subversive activities, 
espionage or sabotage. Is undetermined. Mexico has not followed the policy 
of sending aid* nationals to the Ufaited States for internaent inasmuch as 
It boa ootabliahod ita own internment oawp for thet purpose. ^?2/ 

GuatawdaJjL'T/ 

Cuatoaala. one of the Central American countries, during the past 
twelve nontha has deported approximately 159 individuals to the United States 
for internment. During that same parlod th: Repvblio ban interned no one 
within the Republic inasmuch as they do not hftvw whet we would call an intern- 
aent camp, but use their prison for thr»t purpose./ t{ 

Honduras, SI Salvador, Si oara&us, Costa Hon, Dominican Republic -)} ^( 

These countries «lse have followed the policy of sending Axle 
nationals to the United States for internment. During the past twelve months, 
Honduras has deported for internment seventy-three individualsi El Salvador, 
twenty-one j Hoaragua, twanty-f our j Costa Rioa, seventy-nine i and the Doninioan 
spublic, nineteen* In none of tliese Eepublios, have any individuals been 
retained for permanent intarnnent inasmuch as those couKtrios do not have 
internaent oaraps and find it neeesasry to use their prisons for that pwrposmji 

Cubaj?/ ^ v 

Cuba is one of those countries thich has established facilities for 
Internaent within its own boundaries* is a result they have sent no Axis 
nationals to the (felted States for Internaent* The program of deportation 
end Internaent of dangerous enesy aliens was carried on very intensively in 
Cuba from the tiae of declaration of war aid the situation was considered 
as having been brought under control by the latter part of 1342 or early 
1948* As a result, Cuba is no longer engaged in sees internments of Axis 
nationals and aakes suoh iaternaents only on a selective basis. During the 
past twelve months only eight individuals have been interned in Cuba. X/U 

Coloabla JT 

Colombia did not aever relations with the Axis nations until the 
fall of 1943. Ihaediately subsequent thereto a list of approxiaataly 141 
individuals was drawn up of those who were considered to bo fit subjects 
for internaent. Colombia has followed the program of interning Axis nationals 





within its om borders except la those few oases where the individuals arc 
eldcred moat dangerous or era known to have bean actively engaged la espionage 
for the Axis, and in suoh oases thoie Individuals were deported from Colombia 
to the Panama Canal Zone end later wore seat to the Baited States. Six indi- 
viduals ere la that classification st this tiae sad they vers not departed! 
ob til the spring of 1944. Approximately 100 individuals have beea interned ia 
Colombia* Jfy 

Tonoauola j^ ty 

B» deportees have beea received froa Veaesuela for iateraaeat la 
the Baited States during the past twelve sooths, sad withia the confines of 
its borders* Veaesuela during that earn*, period is reported to have Interned 
only four persons.^ T/( 

this eountry, though it severed relations with the Axis countries 
ianodlately after the {kilted States went to war, has aever had an lnternaeat 
program as suoa, Ina sm u c h as they have aever considered the Axis nationals 
sufficiently dangerous to cause audi, worry. )£* 1 
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J. SUBVERSIVE PCIjTIgAL CO^MOE 

fm solidarity of the Viaatem Hemisphere has been threatened 
daring 1$K|3 by revolutionaiy novanents which have overthrown bom of 
the gowBwiati of Latin American countries* Certain aoramonts preeently 
exiat which ere a continued threat by raaaca of further activitlee by 
elenent* seeking to caum tha overthrow of governaonte of other Latin 
American nations* Tihile soo» such nova»ents are local in nature* not 
inspired by outeide elsmnte* tha removal of a goveroaent recognlaed by 
the United ntatee in Itself la detrtanntal to tha Allied war effort In that 
it affects tha flow of vital war tertariale bains obtained f rea Latin America 
and onuses a break in tha present progras as it eoneema tha aeourity of 
the Keaiaphere froa Axis influence and penetration* In l?u3» nearly all 
of tha various nations of Latin Anerlca had bean involved in aone type of 
political covenant that has caused unrest In the country af footed*^ 

In January # 19lh$ s stontary snaorandun waa prepared regarding 
Currant Revolutionary Xoveaante In South Aaerioa which proved to bo af 
ooaaidarabla lntereat and value to goveroaental agenoies in the United 
Statea* Thia aeaorandaa contained information obtained by our representa- 
tives in Line* PorUj concerning Argentina *a plan to develop aoveaents in 
Latin Aanrice whioh would result ;Ln the rsBovel of all gevemoents not 
favorable to Argentina and it also had for its purpose the establl&hasnt of 
an anti-United States block in South Ansrica* No previous information had 
been reeaivad by the State Departrtent of the United States In thia regard 
and the facts as developed by SIS representatives proved to be of extra** 
value. %ty 

Aa definite lnf creation had been obtained indicating a well 
organised plan by the Argentine ftsvernsumt to sponsor revolutions led by 
allitary elements einilar to the Argentine revolution in other Latin Aaerl- 
oan oountriae* it r -aa neeeaaary to obtain detailed coverage in this field* 
Reliable contacts v *v» been eatabliabcd by ear raj*resentatlv©s in high 
governaental circles throughout Latin Aaerlo* and inforaant* have bean 
developed aneng the opposition. SerenCL instances have oocurred wherein 
our rapreaentaUTos have received advance infernation on attempted revolt* 
and revelations which lias been nade available to the American Aabaaeedor, 
the State Lopertaant of the United States* and interacted governnental 
agencies* J(j( 

The radio faoilitiea of the Office of the Legal Attache in the 
countries affected by revolutions have been of vital iapertance in trans* 
altting coamuaJ oationa to the State Lepartaattt in Saehingtan, as in nest 
instances no other means of coa&unlcaUeQ has been or*m while the 
revolutionary aoveaent was in pr egress* X*U 

Background information regarding pereonalities involved in the 
various revolutionary movement* in Latin America has been of valuable ae~ 
aiatanoe to the State L-epartsent of the United States in determining what 
action would be taken with regartl to recognition of newly established V 




Argentina) ? % 




A military group ov er thr o w the Goverooeot of President Raaen 
Castillo in Argentina «a Jane It* 19k!U Subsequent developBents have placed 
a sinister aspect on this revolt ea inf ornetion received concerning Argentine 
activities In Latin America, the Bolivian coup* and current revolutionary 
aovenente In other countries of South Anerlea strongly indicate that Argentina 
nay be foncnting new revolutions with possible Baal assistance* The original 
revolt in Argentina ems reported to ■.* instigated by the "loung fien»rsle»* 
including General ftantrea who was established preeident* Generals Rswsoa. 
tfartinea. Mason sad ethers* This group was supplanted by an organisation 
known as the "Colonels Group* who are not only nationalists and adalrers 
of Gersnny* but wJhe took steps to fern a oonpletely totalitarian governeent 
in Argentine* The organisation which developed fren the "Colonels" organlsn- 
ticn was known as the G»G.D, or Goblemo Orden y Unload and was composed 
chiefly of Oelenels fron the Argentine Amy and was headed by Colonel Joan 
D* Peretw Colonel Peron has become increasingly pc*erful in the Argentine 
G o ve r nment and is describod as one of the most important figures in Argentina 
today* Shortly after Argentina broke relations with the Axis early in 19hl*, 
President Haadres was forced to reeiioi and Gsneral Farrell, Minister of Sax, 
was named President of Argentina* J£|{ 

The situation with regard to Argentina has bocone increasingly 
serious with regard to its opposition to the Halted States, its endeavor to 
influence other Latin Aateriean republics* and its deal re to incite revolution- 
ary a wen tints wbleh weald establish a political and economic block of South 
Amerleen natione who would be friendly to the preeent Argentine regime* 4f /u 

Bolivia JM 

The Legal Attache's Office at La Pas* Bolivia* has followed very 
closely political developments in Bolivia* This action was necessary because 
individuals asking up the Woviaientc Bacionalista Revelaoionario were report- 
edly obtaining support from Argentina for a revolutionary novenent* Other in- 
dividuals known to have been associated with the opposition were allegedly 
sympathetic with the Axis cause* In Septonber* 1°1j3* information was received 
that leaders of the ^*B*R* were planning a revolt against tha Bolivian Govern- 
ment* Thia inf creation was substantiated by the activities of one of the 
leaders of the Party* Pas I stenssere* who was known to be consulting with 
Argentine leaders concerning such a movement* On December 20, 19h3# the 
President of Bolivia* Enrique Penarenda* and members of his Cabinet were 
seised and ousted by a successful revolt instituted by the a.H.H. At this 
tine the communications with the outside world were cut off and the Office 
of the Legal Attaohe cooperated with the American >otoas;-ador in furnishing 
radio faetliiian fnr transmitting inf Croatian to tho State Department of 
the United States regarding the events transpiring as a result of the revolu* 
tien.Jf u 

Since the eatablishaent of a new govemnant under President 
Cualberto Yillarroel, the office of the Legal Attache has been able to report 




ottr?*ent polltloal developmenta thveuiih uoataote with Cabinet and high police 
erf f ioiale of th* provisional government, xy 

Braajl ftu 

Flmasnte of the Integralist Party, whioh waa outlawed by the Govern- 
ment of freeident Ostnllo Vargas in 15>^, have beam a continued threat against 
th« present oovernraant of £raail» fie leader of the Xntegrallsta, Fllnio 
aalgBdo« waa exiled to Porta**]* where ho presently resides, and rollabla 
inforaation haa indicated the possibility of Baal influence oaualng A move* 
ment to bo developed through the Integraliste which has for its purpose tha 
ramovml Of Vargas. fiU 

At tha request of tha State Department of tha Ottttad states, ex- 
tensive investigation waa undertaken in Braall and in tha Ihited Stataa 
regarding tha possibility of Braallian axilaa In tha foiled Stataa assisting 
in formulating a plan to overthrow tha Qoveraaent. Thia investigation waa 
baaed upon a raport that tha Vmrgaa regime in Bra&il would bo overthrown by 
pro-Axia and Fascist element* within th« BrasUlan Army. Mo inf oraation waa 
developed iodtnailng individuals 1a the Ohited Stataa wara involved in thia 
plot although. It waa eatabliahad that element* in Braatl are present whioh 
etrtmgly oppose the Goveraaenfc* However, no organised movea<rat haa yet 
taken action in thia regard. jfy 



Chile |{<u 



The Chilean Government haa daring the peat several months expressed 
great oencern ever political developments involving opposition to the Govern- 
neat of President Rios. rnfematitn developed by our repreaentaUvee had in- 
dioated Argentine collaboraU.au with political figures in Chile which hai 
for ita purpoae the establishment of a military regime In Chile similar to 
that now in exUtenoe in Argentina* $ 14 

Following the Bolivian revolution, tha Chilean Government acted to 
oloae Its bordera between Chile and Bolivia, aa it bed learned that Argentine 
money was allegedly responsible far the Bolivian revolution.^ 

Oroupe oppoaing the administration include the G.Q.S. or the Grape 
de Of icialaa Subalternoe, whioh it composed of low-ranking Any officers and 
the followers of Carlos Ibanea del Campo, who has been supported by nasi 
political figurea In Chile and who la known to have oommonicated with known 
Argentine nationalists. Tha setlvittes of theae groups have been closely 
followed in view of the subversive nature of the platform of their organise* 
tione.fc^ 



Colombia #V< 



The political situation in Colombia curing the paat year haa been 
moat acute. Opposition under President Lopes b*a ete&dily Mounted and *•*. 



I 





infatuation itas been develop concerning a definite aovezaent to etage a 
revolution* In en unsuccessful ooneplracy which occurred dnrlng l°-3, It 
ni reported that the plan of the conspiracy dealt with the establishing 
of a military ooup d'etat sisdlsr to that which occurred in Argentina* A 
plot was uncorered which involved certain eleaeste of the *rny« This action 
was forestalled by the Goreroaent and the principal conspirators were taken 
late ousted/ sad subsequently tried* However? they were freed due to the 
lack of definite evidence against then* jfy 

Other groups opposing the Oevernaent include element* of the Con- 
servative Party* anti^Allied groups* and —here of the areola native 
Fascist organisation, which were united in opposing President Lopes* The 
coalition of the above groups was terned the Organisational Baolonal, However, 
It has been known by other nates inessnch as it changed its title en different 
occasions* This coalition set tentative date* during the latter part of 
19ti3 for the staging of a revolt* Miner disturbances occurred frequently 
in karoh, Ifttb* An uprising occurred in the teen of Purifleaeion* This 
novenent was controlled by the Oovareswni. ^^ 

On July 9» 1#A» President Lopes waft kidnapped by a group of 
Any officers heeded by Lieutenant Colonel Diogenes 0111 at Faato, Colombia* 
Loyal troops, however, were successful in quelling tho revolt and President 
Lopes was freed fro* his captors and has again resumed the presidency. JJurlng 
this outbreak, the Legal Attache** Office was able to radio messages advising 
of the situation and because cismsiiiloiitlons with the exterior had been broken 
off, the United States ambassador used the Bureau radio to send dispatches to 
the State Saw^rtoent* %1A 



Heaador 
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Uuring 1&3* innumerable reports were received eonceniing alleged 
plots to overthrew the Ecuadorian Government* The chief source of opposition 
to President Rio* was a coalition of all parties la opposition to the ad- 
ministration which was known as the Allans* lJemooretlea Kcnatorlana* During 
the middle of Bay. I9hh, reliable inf ormatloa was obtained by SIS representa- 
tives indicating the Oevernaent of President Arroyo would be overthrown either 
at the tine of the national elsotlon, scheduled for June 2 and 3, 19U», or 
shortly thereafter* This iafernstion was made available to the State Depart- 
ment and other interested governmental agencies* On the night of Kay 28, 
19Ui, the AlUnsa aeaUted by waits of the Ecuadorian Amy undertook an attack 
on the loyal earablneroe at Guayaquil, Fcusdor, looking to the overthrow of 
the Qo w n astt t* TJhen this aotien was successful, the revolution epread to 
other cities throughout the republic and on the evening of Kay 29 , l°uh» 
President Arroyo and hi* cabinet resigned* Xt( 

The provisional government established by revolutionary olsaants 
iaaediately called upon Dr. Velasoo :Cbarra, proninent politician and Tomxr 
president who was residing in e*lle :ln Colombia, to return to the capital 
city, Quito, Ecuador, and take charge of the provisional government established 
by the Allans*, Xnveetigation by our representatives disclosed no *ub- 
vereive eleaents to be control ing the revolutionary novenent and during^*. 




th* oour** *f Mm rovolntion supplied iaforaatlen as to current developments 
to th* Aswrlaan Aahassartor which was aade available to th* Stat* i»partn*nt 
of the United States through the facilities of th* Bureau's radio* ^j 

El Salvador ^ 

There has bew & great deal of j>olitical unrest 1 Fl Salvador 
during the paat year. The &ain oasis for such activity was reported to ba 
t)w» hostility of certain elements tcwtrd ex-zresioent l axlailano 'arnaadei 
>5Grtin©_* who prolonged his torn as h-eai.dent by changing the national con- 
stitution* V ^ 

On April 2, 19UU, a revolution broke out in the capital city of 
Fl Salvador* For a tia* it appeared that the revolution would be successful, 
but on April h t 1?U«, it was finally unelled by Oovornmunt action. Xnvesti- 
gatlon by our rsprsseatativas has deteravlned that the revolution in Pi 
Salvador, as In other Central Aasrican republics, was not inspired by Axis 
powers* Following the revolt* pressure was brought to bear against President 
iSartinet* who on May Z, 1S ] M, announced that he would resign froa the Presi- 
dency* General Andrea Ignacio ttcnendoa was naaed to sucoeed President 
Martinez* However* a general strike nontinued until Jtey 11, 191*1 . at which 
tiao Hartinoa loft th* country for Gwiteia&la City.Jf^ 

Military elements in ' 1 Salvidor have unsuccessfully attempted 
to persuade the President to deposit the poaere of Qovornaent with «ilitar>- 
figures. A partial settleaent has been reached by the parties involved and 
elections are to be held in January or 19U5* £or the issaedlate present, the 
)olltioal crisis appears to be under control, jf ty 

Quateaala %'\j( 

following the lines: of passive resistance through a gensral strika 
in June, 19hL, Uie Governaeut of Guatoaala, headed by President Tbleo* was 
forcea to resign* Previous information developed by our representatives in 
that country determined ex-iToaiient ffbico to have been a virtual dictator* 
He ruled the country rathlotisly and had b»on particularly hnrsh with hia 
political opponents whoa he had either imprisoned or executed* Through 
action by Guatemalan students and through the general strike which was ef- 
fective June 21* » l^U^i the resignation of tf.ico was sf footed and a new 
Sovernnent established, ft fy 

SIS personnel in Guatemala were fully aware of the anticipated 
action against the Government and had enabled the distribution of this in- 
formation to interested govenwental agencies* V71 
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TliHHMjaWt tiki jnslfr of 1M1» the aapublio of Honduras m 
relatively sala freM * {K&ifcUai vlewpelat* Stwrnr, in Juu, 1944* * rev 
olutloaftry awveaaat developed wtdoh reaoaed ft cliaax la tha first week of 
June, 1044* aba* parades sod demonstration* were held m «a expression of 
oppoeitlea to toe eatebliahed g o e a raa o n t. Reports were received that «m 
Mri being sniggled Into the ooanli y and laforaation at the present tiae 
indicates a situation of political unrest which aay at soma future data 
develop into revolutionary action i n a g a n tah aa the demonstration on June 4* 
1944* did not affect the preeeut poeition of tha g o ve rnme nt. Our repre- 
aentativea hare been cognisant of All political developments in Honduraa 
and have maintained oxtonded political coverage in that country. Xlk 

Mexico $£<u 

Khile thara hava been no overt acta on tha part of organised 
revolutionary isovenente in Hexioo during 1945, thara hava baen aeverel in- 
eldanta afeioh hava involved tha security of tha Genre rmwnt of Praaidant 
Avlle Canaoho. One inoidant involved a Liautanant Jose Mttanio Sduardo da 
la Laaa y Rojee of tha Maxioan Arty. Thia individual attempted to asaassJ 
nata tha Praaidant* but *a* unauoooaiful in this endeavor* Investigation 
by our repraaantativaa developed the information that the attempted aeaeeaJ 
nation of the President by Lientenant da la Lena was not the culmination oi 
a general plot to overthrow the Oovornaeut* but was rather the individual 
aot of a religioua fanatic. ^2/ 

An attempt rnu made on July 10, 1944, to start a rebellion with- 
in the Maxioan Amy which involved Captain Benito Caetonado Chavarrla. 
Thia individual endeavored to fom a rebellion aisong the ocoiacripted non 
but he waa eholly unaucoaaaful In this attempt. Be was tried by military 
court and sentonoodjto death. However, this sentence was suspended by 
President Caaacho. ylty 

»ioara|ua frfl 

Many charges have been aade by the opposition against the rule 
aa established in Hi oar ague by President Soaosa. Anti-Coooaa demonstra- 
tions were held in the country on Kay 27, 1944* •» a result of nhich tha 
President has recently made soae concessions to the opposition which has 
now rev&rtod to a campaign of passive resistance. Present indications are 
that President Socaosa will continue in powe r . However, tha political 
situation in the country la dearcribe i as unoerteltu It is possible that 
a violent revolution v*y soon rosult and for that reason extended coverage 
le being given to political wetter* in lioaragua at the present ttne.rff* 



Paraguay fy 



The political situation in Paraguay has oausod governmental of- 
floiala to view roeant developnwnts with alarrw ?n attempt *aa made to 
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the Government em January 24, 1944, and a revolutionary plot 
2*4 kjr asjsJaere of the outlawed Liberal Ferty *•*, atteaf/teo* fte rovolur 
tlstlate endeavored to release end arm the prise— re a**** city Jail and 
lain ssnejil to capture the centrel pellee »tattem. Thia plot «u quelled 
when serest^ amesbers of the revolutionary party wore killed in the gun 
battle th*t omened. #ty 



In this instance, tha coverage afforded the revolutionary plot 
resulted iA information being relayed to the State Department of the United 
Statec through available Bureau facilities in such meaner a* to be the flrat 
information the State Dapejrtanent had received concerning the matter* ^^ 

During the early part of February, 1944* rumor* were circulated 
concerning threat* ef a general strike by worfcera which would roault in a 
probable governmental oriels* /[ l{ 

the attitude ef many individual* opposing the .lovernnent la favo 
lag Argentina is a definite threat te tha eecurlty of the Paraguayan Govern- 
ment a* are the aany individual* reel ding In the eotmtry who possess known 
pro-leal sympathies. The deair* ef Argentina for close collaboration with 
ootavtries bordering Argentina is en even existing possibility that Argentina 
will endeavor te influence and assist elcuente desirous of overthrowing the 
Paraguayan Oovernraent. At the sine time it la known that cone foroea 
opposing the administration of President nerlnigo are known to be completely 
pro-Aiwrioan and pro-Allied. j^|| 

Information received from the Offiee of the Legal Attache in 
April, 1044, indicated that a revolution was planned which would result in 
the overthrew of Morini;-o as President* This movement was reportedly headed 
by General Delgado, who v» c stated to poaseaa the auprort of elements in the 
Paraguayan Army, including Colonel Arturo Bray, Slnoe that dato. Cabinet 
changes have been effected in an endeavor to save the Govornmeiit which have 
involved the plaoinc in governmontsl positions individuals known to possess 
Axis and untMfcdted Statea synoathie**^ 

J*™ ^f> 

the Government of Pre aidant Prado hna not bee: popular and has 
been subject to rauoh criticism by the opposition. Humorous reports have beet 
reoelved ladioatin£ an attempt would be made to overthrow the Government 
ahieh wau to be aponaored by the Onion Sevolmoionaria led by Jose ^uesada 
and Kanuel ttajica Cello. W 

During December, a plot was uncovered whioh was to be effeotive 
on December 31, 1943. Ibis action did not materialise! however, other 
political activities *fcioh ere being, oloaely followed include the reported 
return of Karahal Oscar Beaavides, Peruvian Aubessador to Argentina, who is 
allegedly favorable to the military governess* eatablished in Argentina. 





■oaavlrtos has been w f and a wily .tosstMltoal .to a pr oc id e nt ia! oemdldet* to 
replace President Pi^do« BM^vvr* liiia op po s e d by flonorsl Hey frets, tto 
Union Hevoluoionmrin, irt jilli i f l •f to* Hts freiaada faction. Benavidee 
was reportedly returning front argentlns to Pore, where to would assist la toe 
Qoverrun«at of President Prato, end it «*» reported that to desired to 
remove from high military positions tto officers too werw favorable to 
Qeneral £loy Ureta#Jw« 

Tto owtlamwil Aprista Party tod by the notorious political fugi- 
tive, Hays, do 1« fto¥e, has boon eubjeot to persecution by the adniniatratic 
The aprleta Party to**©* T»t indieated who it will support in the elections 
to bo hold during ItfteV However, it io anticipated that tto support of 
this group will bo tomght by any candidate who soeks eleotion. fty 

The Lsf& Attache at Una ha* rooently obtained information in* 
di eating that Merehai Benavidea was to return to Peru on or about July 3, 
1944, and that eleaeato of the Peruvian amy were daairous of causing a 
revolution to take pinto in order that the Government would to soiled prior 
to toe arrival of Bosmtviees in the republic* It was felt that this action 
would be beneficial to this tin* jniennoh aa Boaavides, upon his return, wov 1 * 
probably attentat to sense the transfer of Ureta Army followera fron in- 
portont poets, tone hendioepping the efforts of Ureta at aone later date 
in tto event he desired to take such action. a1{ 

The stability of tts Ur uguay an Government has been threatened 
by reported revolutionary activities sponsored by the Barrorista Party 
which was believed to have been tootod by Argentine elements* Sinoe the 
argentine coup d'etat in June* 1948, tension in Uruguayan political ol roles 
has been increasing* The Barrorista group is s nationalist group, anti- 
United States in sympathy and Pasoist in nature* The aotivities of this 
organisation are being closely followed in view of its policies and ten- 
denoiee, and extended coverage ie being af forded poll ti eel developments 
involving such elements in Uruguay, ^ ej 
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ffaa 4X8 ao ett o n of the Burean AaettiM a* a service agency to* 
the diatrlhetien ef pertinent infeynmtten to the nrioiu empertao&ts of the 
United States Government for their asalstanoo* In vie* of this function, 
nunc row requests mere received from various officials of the Governmental 
agencies for MMMrfoo of information pertaining to euoh elements as economic 
developments, phase* of political aignificaaoe and other matters of Intel* 
llgeuee oonoernlng the various Latin American aepublio«» In responae to 
thOM request* the Bureau has prepared monographs afciah art furnished to 
such offioiala not only for gun oral intelligence Information, but utilisa- 
tion aa rsaaeroh notorial, Y qj 

In view of the constant requecte for summery Inforaation io tola 
form, the Bureau SIS Sootion has prepared monographs not only on general 
intelligence natters in tho various Latin Amorloan Republics, but on special- 
laod topi oa of Interest* During the past fiaoal year the foil owing mono- 
graphs have been prepared to supplement previous general Monographs on 
various Latin Aaerioan Republiosi fllX 

3eptenber IS, 1943 • General Monograph on the fiepublie of ^uba 
Septenber 25, 1943 - General monograph on the Republio of Costa Rica ' 
January 17, 1944 - The Spanish Palange in the astern neniaphere j% 
January 26, 1944 - Current Revolutionary Movement in Latin America fqi 
June 6, 1944 • General Monograph oa the Rspublio of Guatenal* 

In addition to these, there ere presently in preparation special 
Bonographs on the following subjects. jRy 

1* Communism In Latin /.morion j 

2. Snuggling of Strategic ttaterials in Latin America y, 

3. The German ^spionsigo System In Latin Amorioe j A<M 

4. The Japanese Intel ligenoe Servioe in Latin America I 
6. Suasion Espionage in Latin America j 

Siadlarly in preparation the !$1S Sootion is preparing eunplemente 
on the present status of the Spanish Melange monograph and original country 
monographs on the Dominican Republic and Haiti* Further supplements to gen* 
oral country monographs it Is expected will be ooapiled monthly on the basis 
of continuous and current information reported by our SIS representative*^ 



63 








quma nil - ic&MmzsBZ'&r- by cototriss %X 

fivrlac the period 1943 - 1944* the world witnessed an •foot few 
of the Allied nations expected to transpire, but which all had long hoped 
for, the capitulation, alight though It was, of the haughty Argentine spirit 
from the smug pinnacle of net! ual pride to the outer Triage of the wesson! t 
of demoorsMe nations. In January, 1944, aa a result of Allied pressure, 
•lipping Asia control and vituperetivo praaa oriticisma, aba finally kapt 
ear pledge mad* many year* ago at Havana and 8lo do Janeiro JC \A 



Prom January to data the Argentine baa kapt tbo spotlight in the 
fostera Biosphere as through changing administrations pressure just short 
of ear ana baea brought to make her life up to her oonudtaenta. At present 
both Greet Britain and the United States have their Ambassadors to the 
Argentiae at hone for "consultations*, the strongest possible diplomatic 
rebuke nhloh oould convey displeasure with the Argentine* » vacillating 
attitude* Xl} 

Even though diplomatic relations have been severed with the Axis 
power** the Argentine refuecd to repatriate the Axis diplomats who re- 
mained in a position to continue their espionage activities. Huoerable 
noun i ends had been supplied to the State Department aa a result of 'JU in* 
veetigationa in the Argentine indicating that the key to Axis eapionage in 
that wauntry ens the diplomatic staff. At the specific request of the 
State ttopertuent, the memoranda was prepared for the use of Anbaeeadcr 
Nonan C. Armour te assist bin in his negotiations with the Argentine Gov 
ernaent on the natter of Axis espionage agents operating in that coin try. 
The memoranda cental ned identifying data on sixty-eight Axis agents. The 
inforaation waa obtained from the Bureau files, which consisted *lnoi$ 
entirely of reports subnltted by the Legal Attache ia Buenos Aires. X%. 

Finally the Argentine consented to expel the diplomat*, and on 
July 6, 1944, 142 Axia nationals, including 126 persona with diplomatic 
status sad thir ty a c t on of seni-official standing, were deported on the 
"Cabo do Bomoe." This group was followed by another on July 12, 1944, 
aboard the Argentine ship, "Rio Jeehal." This group consisted of 126 
people, 109 of whom were Gerran diplomats with their relatives and servants 
and a seed-off ieial group of sixteen. Both of theee ships before they 
sailed went through British control at Buenoa Aires and all baggage not 
sealed was searched* Both these ships will touch at Trinidad where more 
thorough searehec will be conducted by British oontrol offices. In all 
probability some illuminating material will be brought to light confirming ^ 
Information on their activities presently in the possession of tho BuroanJf 1 

An a reamlt of the demand of Secretary of State Hull through 
Assistant secretary of State Stettinius that it la laperative that the 
Argentine arrest or deport all individuals carrying on espionage activities 
In behalf of the Axis powers, numerous arrests took place during January 
ar.d February of 1944 and none two hmdred Individuals were arrested and K 
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Wttt«Md» Mmgr «4T these *»*c rols oa sa' ana as iisnUnsad la aesployjwat. 
•wssag thin ptqp twr* — ts atyfi vo vnrjr jnbIIHBmmi Mill agents en whoa 
tensive lafsraatiea it on file U tso •areao which kubw ooanlled by 
SIS ropreeeatstlvos la Buenos Aires* $£/ 

At prssont the interval affaire of the Argentine are tadtr* 
going startling oh—gaa indicating peaslble pro-Allied ooblast raaiflestions. 
If this tafges place end the Argentine Is sincere in putting her house in 
order, ths work of the SIS Division will be brought to fruition* and the 
nsstorandua which had been prepared for the State Department end for pre- 
sentation to ths Argentine Government will undoubtedly be used by her 
Pelloe Dspartnsnt la rounding up the Axle agents either for trial and 
prison sentences or for deportation, j^fy 



SI:i representativee la Use Argentine hew been very thorough 
In deeply penetrating into the espionage organisations of the Axis power*. 
Coverage an the activities of Gemsn, Japanese and Italian amenta has been 
maintained by eurvaillanooa, intercepted cosexmi cations, secret ink writings, 
informants and douhls agents, jf^ 

51th regard to Italian espionage alnee the entrance of that 
country into ths war, the use of double amenta haa aided in obtaining 
lnfonaeticn regarding their aotlvitiee la the Argentine* The conplete 
data regarding the activities of Axis agents in the Argentine is not 
being set forth* h owev e r, certain illustrative oases are being briefly 
outlined to demonstrate the manor in which Sis investigations arc con- 
ducted end the results obtained therefros. $"XA 

Ths Juan gariojuos Ceae involves the interception of a; proxinatoly 
sixty-five letters dlreeted either to or fron four related drop boxes 
located in Madrid, Spain, and nunerous individuals in Buenos Aires* 
Argentina! La Pas, Bolivia} Hex loo City, Kexlooi Havana, Cuba} Valdivia, 
Chile, and Montevideo, Uruguay* Hany of the letters fron Latin America 
contain secret ink writings largely concerning ahlp aoveaente, arnanents 
and cargo* It is apparent that the four drop boxes ere not only used by 
espionage agents for the forwarding of intelligence Information but are 
also used for the dlsaeadnation of Geraan propaganda* In addition, two 
of the cover addreaaea have been used br private Individuals to send 
poraonal eonnuni oat ions to fandliee and relatlvoa In Europe. Although 
it is felt that the personal use of the cover addresses is separate and 
distinct frost ths espionage vd propaganda use to which they have been 
put for over two years, it la possible that such arrangements have bten 
effected for ths purpose of affording protection to the espionage n*s- 
sagus* Uoweier, in so far ea it e*n be detenalned, two of the eddroase* 
have been used exclusively for ths transmission of Intelligence infor- 
mation. Two of the Individuals er.gased in transaitting espionage in- 
fernation are Jose Ditaoh and Joce I,, s\ Sartiaann. /( 1/ 

Diteah has written the cajorlty of the caanuni cation* intercepted 
in this series. Cut of forty-fivo cocssmioationa written by hie to the 
drop boxes in Madrid, twentg^throe wers f ou> d to contain secret ink writings 
furnishing shipping information exclusively. Others sent oarlior in the & 

% 





serlet of«aly fe^aastwted lt»l Him» * Sfwitl w fc wHa— » the us* of seor** 
iak*. l&teeh ** taM ta have pm»Iw4 thr«» »«Wi»l«*tioM at Aoepardo 8X8, 
1i— T Aire*, the address of tii* d e mon Beasvolsgt sealst?. She thro* 

letters n Wail a s 1 iwrt ink writing either i ■ ow sjs irtn ^P toa K» l^o^ 

aation or fwaiW*«j l»rtrootlo0» for tho use of additional drop box*** 
Be 1ms sddr***ad hi* uusoamloatlons to the Madrid oov*r addresses, using 
various fiotitieu* >mn sad addresses* Alt the nana* used, however, had 
the om ooaaoa oieariotorl otlo la that the gmm or th* initials used all 
eonteiaed the l«tt*r* •#• end "J? fb» return address given at several 

of the soail inttoiii was Call* Creasr t986» the residonoe ot Hatiaa 

Turnar who ales) o uudwuts a deUoatessen at that address*,^ 

la an effort to ascertain the whereabouts of Jos* Dltsoh, SIS 
repreeentativea dl root o d an informant to call at Cransr 28B6 and asked for 
hi* by the allaa *hi«h bo hod freouently uaod she* eaploylag this address, 
vis*, Joaa Diss* 4ae informant «aa greeted by a weans* oho has boon iden- 
tified as Irs. Matlas Turner, who ooooootod tho lafomaat of having coae 
to that addroat to deliver a oeeanadoetloa for Dltaohw tho inforaaut, of 
course, had no i;no»nrti atlort for hla* hut was given ta* packages of book 
lasoo* of Ufa Mafcatlaa by Mrs* Taruer which war* to bo passed on to tho 
"proper Individual • ahoaa identity was* however, aot ascertained. At 
this time, Mrs* Turner stated that Jose Ditaoh was in Bahla Blanoa, an 
Argentine seaport about 400 alles sooth of Buenos Aires* Hatlas Turner 
«as reported arreated by tho Argentine police on February 11, 1944, and 
Joee Ditsoh on february 12, 1944* J^ 

the other individual Involved in the trsneeAssion of espionage 
inforaation to tfadrld drop boxes is Joss Zartnann, who holds the position 
of librarian at the H o sp ital Tornu in Beanos Aires* no was born in Cor* 
many on August 28, IfOft, is known to bo preHlasi and. to hnvo been aotivo 
in various lasi organisaticms in Buenos Aires. Ba has been onployod as 
librarian as noted for the past seven years* Xl( 

Zsrtnesn. is known to have received three a*ss»£et, all oontaining 
soorot Ink writing* Froa tho wxitsnt of the secrst Ink ansa ages, it is 
apparent that Zertaaaan is a newly-recruited agent who is perforn&UG this 
espionage serrloe in lieu of active sdlitary duty and port of the reaunsra- 
tion for his efforts Is sent to his mother, who is ap par e n tly in Occupied 
Europe* ^1( 

two eastbeand messages fro* Zsrteann to his espionage prineipals 
have been lntc r o epiaoV the first oonveyiag his itosssgo in open ©ode and 
the eeeond being trahanitted by the tisa of seoret ink writing* Zsrtesnn'a 
activities have bean aomatantly and closely followed by SIS represen- 
tatives in Buenos Aires and he was reported apprehended by the Argentine 
polios on Pebruary U» 1944. J^U 



rranoisoo larlaolr of Calls tTrugnay 949, Suenoe Aires, is s pro- 
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pagsnda agent operating for the propaganda agenoy whioh ha* utilised the t. 
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fnollltio* of tho drop box** involvad la tho *an «nrlf**« on**, as intor- 
ooptod lotto* dirootod to Ma datad DM«k«r 18, 1*41, *poko of forwarding 
propaganda notorial to Eorinok and alao nontlonod hi* prinolpala* daoiro to 
rooolvo vookly Informtion roport*. lorlaok 1* a Oaman who I* tho rop» 
rooontatlT* of tho Cenponl* Codooo 8. do B«» Ltd., vondorc of aynthotio 
fool with offloo* «t X. 8. Pona 301, tnono* ilr«a. It feu boon nador por- 
lodio MrnUtaN by In* SIS in Soono* Alro* and hia aotivitioa and back- 
ground havo boon felly tabulated. It on* reported that on February IS, 
1944, lorlaok an* apprehended by Argentine Polio*. #W 

The bOjOkfroand end aotlvltiee of throo othar individuals oho 
have uaed the drop bone* in this a«riea for the purpoao or diaeoainating 
propaganda have boon fully obtained by IIS ropreaontfctlvo* in Maxioo, 
^rgontina, and Bolivia* fo apprehension* of these lndivlduela have to 
date bo«a node* % y, 

Extenelve iavasti<>tlens havo boon node oonaornlng five other 
individual* oho utilised two of the four drop boioo La tide aorioa to for- 
ward and roeolTo mail from lndlvlduala in Europ*. The eontante of the so 
oonoamioationa woro ovidently haraleea and of a striotly pereonel nature 
and no aotion has boon taken regarding tho eurtallnont of aotivitiea of 
thaao individuals. $y^ 

Srltioh interrogation of ^ndree Slay P if, ran, Paraguayan Conaal 
General to Barcelona, enrooted October 21, 1042, ot Trinidad, revealed that 
ho was proceeding to Saeaoa Urea, Argentina, on on espionage mioalon for 
tho Ooraana* On February 6, 1848, Joaquin Batioon aartinea, onothor demon 
agent* oaa arroatod by tho British ot Trinidad and seat to England by way 
of Ton Tork where ho we* <iueationad extaneively by an SIS repreeentatiTo 
regarding hi* knowledge of G«man espionage In ^pontine, Tho information 
furnished by these too egente fornod tho nucleus for on SIS invoatlgation 
uhioh revealed tho extatenee of ah at ha* been parhop* tho moat extensive 
espionage and snuggling ring In the loatom Hani sphere, opo rating undar tho 
dlrootlon of Sonar*! Priedrioh -olf, Canaan ttilltary and ir attache in 
Buenoa Urea. Jf** 



It on* dorolopod during tho o*r]y part of thia invogtigatlon that 
Hanual Pa rat Ooroin, Polnng* Saourity Offl»«r in tho Spanish gokoaay in 
Buanoa Air«a and fomor Spanish o, fioial In Barlln, Oomany, *aa a koy non- 
bar of thia ring and anparriood tha aotivltioa of ship oourior* aasiating 
tha Gamana and trananlttlag infomntion and eoatraband to Suropo. Oarola 
dopartad fron Buono* Airoo in July, 1948, ;!br a abort viait to Spain, Ohoro 
ho nao to ooonro a oipnor naohlno fron Oomony for Oonoral v olf. on too 
basla of infomntion anhnittad by 3IS ragardlng hi* ooploaago aotlvitlaa, 
Oarcia vaa arreatod Angtut 8, 1943, on hio arrival at Trinidad abo*rd tho 
"Cabo do Suona iiaporon**" and takon to England for intomnont. aji at ton- 
ing of Garcia baa rovoolod a vaalth of infomation rogarding tha opor»tlono 
and paraonnal of tho 0ontan a«r%-ioa In Suropo and South Anorioa 
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Bponlah ikifi. Ihortly e ^rwariT 

I ~\ and through Mb complete data have been scoured' 

regarding the smuggling and espionage operations in Buenos Airee, as will 
as photogrephe of til messages and espionage information went by the couriers, 
Be he* provided eemplas of contraband aolleotod by the group and has assisted 
in substituting imeo«at wmterUl for this contraband in several omw.^ 



Another w o mb s r of the e»plo "»f» f*«y 
Services similar to these e fl 
early fall of 1943. ThroughT 



3 «J» i 
ioaed mo 



performed 
beginning In tha 
Bureau baa received 
ssages, about 8,200 



coverage of tha delivery of some 4S0 pages or oc 

photographic negatives containing economic and politioal data, numerous 
letters, two kilograms of Malayan tin and other material, including twenty- 
two golf balls purportedly containing messages. In tha same oase, samples 
were aaaurad of quarts crystal apparently intended by the group for optloal 
or specialised radio purpose a, and talcum powder was subetitnwd for a 
shipment of 760 grams of insulin intended for delivery to a aourler aboard 
tha "Cabo da Komoa" on Pabroary 4, 1944. .j?^ 

Jeee Olirara del Rio, radio operator aboard tha "Habana," was 
known by British autherltlea through secret sources to be a German courier. 
However, no outside infer nation regarding his no ti Titles was developed 
until he received * package containing coded Messages and photograph* and 
another containing two kilograms of natal thought to be platinum from 
Agullar on Ootober 1, IMS. On the basis of information furnished by !SIS, 
Oliver* was arrested by the British on tht: high seas off Gibraltar on 
Ootober IS, IMS, and taken to England. As with the previous agents ar- 
rested in this oaao, considerable data concerning General Wolfs organ- 
isation were eeoured from Olive ra. 4to* 

It is expected that another known courier, Salustlano Key Con tales, 
a waiter on the "Cabo da Buen* tisperanxa,* who was carried me asanas ri?en 



him by oar doubl 



will be arrested by British authorities when his 



ship next reaches Trinidad, ^ 

In September, 1842, information was reoeived that a Oar-sun agent 
using the cover name "mmlota" was proceeding to .rgentina on a special 
mission. Shortly thereafter, it was developed that tills agent was identical 
with Fernando Ramon Bomemdo Baulanae Sales, a Spanish student in Suenos 
Aires who had game to tpalm earlier in tha year, »wrf «*>»«« nt«f» " yeage 
to Argentina In lerember, 1943, had been booked bjl 

at the request of tha Semens in order to prevent \m JTltliA in apain 

from becoming suspioleue of him. Sa\as has boon under surveillance by 

3IS since he arrived in Argentina in December, 1945, and it is known that 

ha has arranged for communication bet— an the Gorman servioea in Argentina )tni 
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end Spain through Spanish dialoaotlo fnnilitie*. Britiah aatftvoritle* km* 
iwiHBwii too intention of ag r oating tela* upon hi* return to Spain. Bow- 
rrer, he wo* arroetod by Argentine poilo* fefcraory 11* 1944* for eepioaagejK, 

After the break ia relation* between Argentine end &» Asia on 
January 26, 1944* ft masher of th* principal agent* of CtaanMral Self, *c de- 
veloped by SIS investigation end the interrogation of those arretted by 
the Britiah* were a pp re h e n ded by Argentine polio* end held on charges of 
espionage* Included wer* Joe* aella Aifegea*), waggling chief of th* 
group; Benito R sa oa Anuria, brother of the notorious *gont, £st*ben Asjorlnj 
annuel do Blguel Arrastle* Bueno* Aire* ehlef of the Spanish Palangej Joee 
Santiago Vallee Cms* ••pioaage liaison offleer la the J pen! eh Consulate) 
Eugen Juan Freak Linger* astistent in oourier operational aertin nailer* 
assistant of General olfj II colas fiorero Quintana, eaplonege end snuggling 
agent, Beajaaln Juan Eoson, brother-in-law and anal stent of Joee *ella| 
tfllheln von Siodlite* oontaot of General Wolf and superior of Dateban 
Aaorinj and Salter von Sinens, well-known agent of the Qeraan eepionage 
and propaganda service* General .olf , hlnself, ana detained on February 
10, 1944, end pleoed under house arrest* subsequently being released pre- 
paratory to repatriation to Goraaay* ffarrents.aro outstanding for the 
arrest of several other nenbeni of the group. Xt{ 



Asia* fron our double egenti in the Bfe Case, SI S was able to 
develop another a ucfa agent in oonaootion with the arrest oi | 

by the Argentine Qorernaent in May, 19 48* when no arrived 

in fluenoo Aires aboard the "Cabo a* Homos." Q I was found to bo 



earrying eepionage infonaetion, money end instruction* for deli-very there 
to a c«iw»n t>-int taiim<asft_ $o hia end apparently deatiaed for the united 
States* InP ~| was eoatenood by the Argentine courts 



to two years iaprisoanent* a VV 



shortly 



Att*^ 



agent for whoa th* eepionage as tori al haj 
fact* tr aveled to Argentina aboard th* 



i was arrested 
I by the Argentine Polloo sad oanlt W that h e was the 

"had. 



been intended, 
•hip 



Bowerer, 
wae released at thout prosecution or publici ty ay the 'Argentine 



in 



lfor 



QovernBient and was reoruited by SI 3 in Argentine aaf 

the Bureau* Be ha* gone to Chile where he is safe fro* reerreet by Argen- 
tine Police* Be aelntaina oable oontaot with hi* Oeraan superior* ia 
Madrid atteaptiag to eecur e further instraotions and neaey through a ship 



oourier to be oontaoted by 

Buenoe Aire* fron Chile ana 
sent at ires* hfu 



iv wrming under the" 



and i 
Tupe 



who proceeded to 
rrision of SIS npf^ 



by tnr 



A_fjUU±h-rff»Jbie agent coada* tf. **m nttaint4«n_ag_ 



IS during 1343 
faaoua L who was sent 

uaraau* t6~lrf»ntina ! m uauuarjf, msa, Hi.iL. tno Unite d Statos as hia 



deatiaatioa* 8* waa kept under surveillance in Argentina and full infor- 
mation regarding hia was secure*) by the £13 Attache* In June, 1943,c»'oy 



: 
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Coatee and kU wife arrived in the Oftl tad St*ta« at lHaai, *sd| |haa 

been under the control end operation of the Bureau in low York sine* that 
tin*. Many point* in his atory and « amber of hi a oentaota have boon 
ohaokod since by sis ¥l\ 

Since JUly, 1943, numerous oosoxunioations hare bean interoaptad 
written directly to rorrucolo Alvlna Palasso, Woev* Beraa 18, Genoa, Italy, 
and also those transmitted through an Intermediary, Hector Colombo, Consul 
Q~neral of Uruguay* at Geneva, switsarlaud. Colcsabo 1* a known intermediary 
for Asia intelligence agent* and has been known to assist in tha financing 
of espionage agent* in the western Hemisphere. Tha latter* vara aigaed 
"P.P." and trananlttad information concerning shipping, oonaercial mattere, 
polities, agrioultoro, and employment, all of which had bean colored and 
flavored with syapathy toward the Asia Powers. Huoh general information 
was given concerning ihe tourist trade in Uruguay and the effect of weather 
oonditione on lire stook in Uruguay and Argentina and other natters of an 
intelligence nature with detailed reoark* aa to tha preeent activities la 
Argentina and other South Americas oowttrios, all of whioh information is 
of laportano* to the Axia Powers, $<7Y 

It was ascertained that the euthor of these oomatmicationa was 
Piero Porro who receives sail addressed, to hin at Cello Sarandl 444, Monte- 
video, Uruguay, Calls 3an Bar tin 19&, and Calls Pesos 1060, 3uenoa Aires, 
Argentina, porro is an Italian by birth who has resided in Buenos Aire* 
since 1917. At the present tine, he it a oonpeny representative for * 
nttober of Italian eonoerae and it has been asoertained that he is a cloaa 
associate of known Italian espionage agent* in Buenoe Alr&*. Xli 

.Porro was reportedly arrested by tha Argentine Police on February 
15, 1944. A K 
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In August, 1943, infomatiea was received froa 
that an unknown Spanish bachelor about ttiirty-five year* of Age and 
portedly of a good family was scheduled to prooeed froai Madrid to Buenos 
Aires to assume a position in the shipping firm of Conpania Trans-Mediterran- 
ean. Be had realded in Argentine previoualy for about ten years and had 
agreed to work with tha Soman authorities rooruitlng agents on staaaers 
operating between Argentine and Spain and Argentina and the United States. 
Apparently, these agents would act as couriers for German agents stationed 

in those countries. Inquiries by 513 in Buenos Aires r a^sulod that fho 

CoHpaaia TrsnsHBadltarrane an h&A \n nM*~ i« +K.J- /»«+™l 



iuu liirmau n, therefore, we 



P 



prepared to reoeiva rail information retftrding thia a.-eat should he arrive 



in Argentina. Jfai 
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On the basis of information j*ro» 

hist to be a Gerasu agent, the 3ritish arresiod Smst Hoppe at Gibraltar 
while an route froa Lisbon to Buenos Aire*. A subsequent confession hmafcjj 
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revealed that he was en agent of the tieherheites'ienst (Geraem &ec*rlty 
Polios) mho man dispatcher to Bwbm Aire* em a wary important mission. 
Beppo mas tow to SIS in Buemee Alree la early 1942 m * superior chief 
of the noterited Corpc of the KDAP od Csmasertir In Chief of tho block 
station of the Storm Troopere of Same 19 In tam Aires. 1% mm* also 
knew that hi hod operated en automobile driving aeheel, ami hie partner, 
who hod tokos ever tfao business upon Hoppe's departure for Harepe, he* . 
been under investigation by SIS oo o possible Axis agent for too* tinea /t 

During August ond September, IMS, o number of reports ooro re- 
oeived from reliable, but highly eeeret sources, to tho effect thot tho 
German ispionage System contemplated landing uger.tt and equipment along 
the ooast of Argentina frcn o submarine or a small boot auoh os a yowl or 
trawler. It was indioated that the equipment would inoludo radio trans- 
mitting and reoeiving equipment, as veil at photographic equipment, possibly 
for making and enlarging mierop holographs and photoniorographa. It teat 
further indioated that saldoraar Roettger, a former radio operator expelled 
from Ecuador in April, 1942, would also be landed as a teohniolan end in- 
structor to operate this equipment* Similar reports having been received 
by 081, 0-2 and the British, arrangements were made by JlS in Beanos ires 
for o beaoh petrel to be participated in by informant! and represent ativet 
of the respective intelligence terrioos. This patrol oererod an extensive 
area in tho vicinity of Mar del Plata, irgentina, which was shown by obser- 
vations to be the only logical spot near Buenos \irea for sueh a landing. 
This extended coverage lasted for same months until December, 1943. Then, 
it wet revealed that one Carles Gustev Elehenberg had pmrchased and inprovod 
a large estaaoia on tho Atlantic Coast in the neighborhood of Mar del Plata, 
apparently for the pu rpos e of letting up a headquarters for German espionage 
in that area. Investigation also revealed the possibility that Boettger had 
been brought to irgentina by another means or hod landed earlier than was 
expected and was probably already In oontaot with Blokonberg. J?^ 



Countess Douglas, Chilean wife of tho well-known ftermen afent, 
ilbreoht Archibald Douglas, has been of considerable Interest to the Bureau 
because of her residence in the United States, her arreet in Rumania in 
1940 on espionage ohargos ond her oonneotiun with tho German elandestino 
radio station PTL in Valparaiso, Chile, in late 1941 end early 1942. Inves- 
tigation in Chile Identified her as the "Dlnterin" aadtountess D." of tho 
PTL messages. However, prior to the arreet of those subjects in October, 
1942, Mrs. Louglaa disappeared and was not heard of for some months until 
she was located by SIS agents in Buenos Aires, Argentina* Handwriting 
specimens wore obtained from lira. 2 ouglas und forwarded to the Laboratory 
which identified nor as the writer of three letters signed Jose Pyre, having 
a return address of a tecum German drop box in Santiago, Chile, directed to 
Janes Salomon, Chief of tho German station o:JS-HTT in Brasil. when con- 
fronted with this information, she admitted her connection with Had to sta- 
tion PTL and the Santiago drop box, insisting, however, that she cooperated 
with the Cement only through threats of Ludwlg von Bohlen and fcilhela von 
Poehhawmer of the German embassy Ln -Saitinf-o. tf-w 
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it to* roaJLlaod tto* Ira* Oeaglaa tod failad to rwaaol tto 
oafclra laforaatlaa U tor pwaaaaaiea regarding tto ffinm aaplatogo ayatoa 
sat' ■aalliiaai •ffwJrto was* aado to mwm fraa tor ft fall aaafaaaioa. Xa 
•arty Fwbmaiy, It*** ***** Sooglaa adalttoi that ato aft* boon nwvlM 
by tto toraoa 1^1*aat* *aS«f , Bag* fob*!*, in Bwlli la leftoabor, 1M0, 
aaU* tor toatoad aft* an •■ ***ionftf* M*t|p***t la tafia, fobold gawo tor 
• aail drop, a tofeka M^ H «** a aUrafUa onntalnlng tor ladividnal 
oodo, ft f fill tea* ftf wlptor ato oansat raaall. tto r o tor aa d to tow York 
la awoaatotv, lMt, Mi «i j«la*d by tor toatoad U Marah, mi. Although 
both a*r* lat*n**d to ******* a* 0<am agaat* Is %to Cnitad statoa, Ir. 
•ad lr». twagln* *w*irilnl and ftftor mm tAx ***** ato took throw ptoto- 
niorwgraph* ooataieiag ttol* oaodaaago lnatruotiana whiob bad baan glim 
Dangla* by Sobold, and toft Chil*. Count*** Dougl** to* tha* far adnittad 
aa oapiaaaga nativity la tto Ifoltod 5ta**a f elaialag that tor only action 
aft* to aand a aabla to Sebold, advlalag 1dm of tor arrival In lav York. #U 



Kugonlo SUaay liaa, an llangariaa dfeloaat, waa aant to -u-gontLna 
In 1941 aa Agricultural advisor to tto Bulgarian Legation, Inf amotion 
received *hortly after hi* «rrlTal reflected that to waa working for the 
Gerwene under Count *a**r Seaaey, 2un£&riaa Charge d*Aff*lree t and Hut ha 
•ma reportedly operating two clandeetlne radio etationa* nowever, inveati- 
gation failad to reveal tto exiitenoe of tho radiea or active partia l oat laa 

Of KlaB \,n MnlnMra. Priar tn Mm w«aiw» fcyi Buri«w»«Q in Way !Q d \ I L 



«a 



At coax cibb M Admitted toir-uee rtad arrorta at olaadaatina radio trana- 
aiaaioaa for tho Saraaat* 81noe hit roturn ha has oaawaaloatod with hia 
iataraodlary Andrea ttkloa in Boonoa iree by eabla, by telephone and by 
lattar. Ona aueh lattor conta ined! tto Bure y*? flfT** 1 fofl — «"— * *«+ >«■* 
no aoaaago oonld bo daralaaod, l~ ~ 



During tto aarly part of 1945, SIS wfta oondootln^ inraitigatlona 
in Bratll wad Arc«ntittft aoaowrninc tha aotititioi of a anuggllnE ring 
rcrportad to bo ancagad la th« traffio of &ltad 3t«ta« dollar* froa Buanoa 
iiraa to tto TMtad Statoa to finanoo tto aotivitlaa of Axia aapl«»E« 
aganta. ^ 1* 

lavaatlgatlaa raflootad H«ator Loaadara waa balng oaad aa a 
court* r for tha attbjowto in tto oaao. By iaraatifatlon in Boanoa Airaa 
it waa aaoortaiaod toat toundara waa la ragutor ooataot with Daniol 
Eatonewioh and Jaaob Bwroon who in turn warn* known aubjaata in tha Harold 
Kbury oasa iarolTiag aatwaaiTo platiaaa avai&llng oporationa. Thia tharv* 
by oatabliatod tto vlratt waaaootion of iapnrtant aubjsoti in tha toe 
difforont aaaggliag oaao*. $ fy 
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It 1* to fa* anted that mention i« nd« elsewhere in this ■norm- 
Am regarding Shreld Sbmry *atf hit illegal activities which resulted in hi* 
l aMf o wa tit for eighteen months on censorship violations •/£ 'V 

818 representatives in 3uenoe Ures, Argentina, have developed 
en informant in n Japanese espionage out centering principally in Buenos 
iirss, Argentina, and Santiago, Ghll«, which involves the use of oourlers 
between theeo tee eitiei transmitting ended nessege* requesting intelligence 
lnfermatiesu Bering the investigation of this oeee, a widespread plan for 
sabotage of amarloan and British vessels was uncovered, Jflf 

The ■■fit— go ring Involved in this oase 1* headed by 8hoxo Hand, 
tho Civil Attache, who reports to Tonigyo Xoceki, Secretary to fee Japanese 
imbeesy ot Buenos Aires. Tho principal oourior is • Chilean named Carlos 
Son to Cms Paelete mho ot ono tine planned to toko a trip through Bolivia, 
Porn and evador far tho Buenos lroe Japanese rmfcaesy using tho cover of 
a delegate of tho Socialist Party of Chil* with tho oatonsiblo purpose of 
organising tho Socialist youth. In roallty too purpose of his trip was to 
observe and report an tho war eotivlty in Bolivia and tho amount of arms 
and ammunition possessed by that country. In £euader, ho was to visit and 
rooort on oil fiolda outside of klo Omeyns, noar Santa Elena, tfhlle in 
Lias, Porn, ho ono to deliver lottsrs to certain Japanese, fhoso ooawun- 
loations »re to bo oont to tho* by tho Japanese gnfaaasy and were to be 
carriod in tho lining of Santa drug's suitease. It has boon aaaortalnod 
that Santa Crus*s mother, Luoe Poblete do Santa Cms, of Santiago, Chile, 
has also born usod as n courier for tho Japanese ^espionage systen and has 
acted as m intomodlary ad mil drop for than. t*U 

Another Individual cams Manuel *ay© Betelon has also boon usod 
as a oourior in feat it is known that ho took, a trip in July of 1948 
carrying documents far tho Japanese oaro fully oonoealed insido a suitoaso 
of special construction* $. IX 

All of those individuals bavo boon knoan to have boon In oontaot 
with Alberto Telos Santa Crug, a nanber of the Chilean Nationalist Party, 
who is tho publisher of a book known a* "The Orient* which has been re- 
portedly ueod for sending coded neeeages. Through the efforts of SiS rep- 
resentatives in this ease, copies of sort* o£ the coded messages sent between 
Buenos Aires and Santiago h*va beer obtained and submit tod to the FBI lab- 
oratory for deoodlnf • They hove been found to bo requests for espionage 
information, fi U 

Assorting to information reooivod out of fee Japaneae fiebassy in 
Buenos Aires, the Japanese have a oontaot in nearly every American Jobassy 
in South jetrloa. It is also maintained that the Japanese employ a courier 
system between ^gentlne, the clearing house, and Chile, Brasll, Bolivia, 
and Uruguay, and they ere trying at tho present time to eetabllsh a service 
with Socles, Canada* and the United States. Vty 
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On August 8, 1943, Carlo* Santa Cms, atarenaantionad, reoeived 
a package eant to hia from chile anion oontaiaee" 10t eheeta of official 
Baited States Enbeeey Document paper, ehioh aaa designated for Javier, tha 
oorar dum of Sho^o Har al at tha <Iajaaiaaa jtibaasy. One of tha sheets waa 
obtained and f orwarded to tha m LaWataWf'or examination, where it aaa 
determined through ooaparlaoa that it aem^* sheet of gamine United Stataa 
Enbaaay Document papar emboeeod with the aaae master seal aa aaa need on 
standard Embassy paper. %% 

It aaa alao aaoartalnad 07 SIS repraeentatlvei in Buenos Aires 
that thla group of Individuals i n tended to embark upon a program of sab- 
otage of Anarioan and Britiah ahipa by giving Britiah and Halted States 
seama n mementos of Buenoe Aire* in the for* of statues of the Virgin de 
Lojan, anion are reported aa being filled with incendiary ohesdoals whioh, 
after the lapse of a euf flelont space of time will oanae fires aboard the 
various Teasels. Agents hare also looatad the premleea in Buenos Aires 
•here it la believed that theee. statues are to be manufactured and filled 
with the inoendlAiy meterlala* & M 

Henri c atherin Qravet first became a figure of interest when in- 
formation waa reoeived fro* a Tory confidential souroe that he was traveling 
froa Spain to Baenoe Aires aboard the 88 "Cabe de Barnoe" In May, 1943, and 
that he was to aot as an Axis espionage agent in the Western Hemisphere, 
He is a Frenchman who formerly held a minor aiploaetio poeltion in the 
Onataaalin Consulate la Spain, and information was reoeived that he was 
to aot as a Japanoee agent in the United States using the cover of a 
Guatemalan diplomatic official. The original plan aa learned was for him 
to travel froa Buenoe Aires to Guatemala City ahere the oorar would be 
arranged and thence to laaa Oil tad States city, probably San 'ranoiaoo, 
California, ftty 

Qravet was under oonatant surveillance in Buenoe Aires froa the 
time ha arrived until the date of his departure in November, 1943* The 
communications to his principals in Spain ware intercepted and it became 
evident that Qravet no longer wished to continue the original plan and 
desired to return to Spain* Permian Ion waa given him by his principals 
and he left Buenoe Aires aboard the SS "Gabo da Bornoe Beperenea." He was 
apprehended en route to Spain on Deoembejr 8, 1943, when thle Spanish vessel 
docked at Trinidad, B.I.I, In hia interrogation Qravet admitted having 
been recruited for espionage work by the head of the Spanish Intelligence 
Service in Madrid but denied having known tha V he was in faot to work for 
the Japanese Government until ha was contacted aa arranged by an individual 
named Kllae Jofre in Buenoe Aires. He was given $3000 U.S. currency by 
Jofre for hia propeeed eepionage servioee. Qravet was interrogated on 
the basis of the reeulta obtained in a phyeioal eurveillanoe by Bureau 
representatives in Buenoe Airee. °ravet furnished a considerable amount 
of information regarding hia recruitment and eepionage training in Madrid 
and the drop boxes which were furnished to him. He steadfastly maintained 
that he believed that he waa only to work for the Spanish Government lnJP^/ 
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the I*«taitt feejjphare until ha wa* adrlaad by Je£ae/e* te hi* eapeotad 
partieipetlon in Ap«MN lntelllg*no* aattate* )£& 

Attention «M firat directed to thil lndlridual, EllM Jofre, 
when it bMiM know to repreeentatiYee in Bienoa Aire* that ho waa re- 
ceiving trade ma— mtmtloni fro* the felted State* end feralahlnf thai 
to tho Japan*** aabaaay at Buanoe Aire** It waa know* that Jefr* wa* In 
oloaa ooataot with aany iadlYiduale latffce Japanaee latitat/ principally 
Shoao feral, the Girl! Attach* who aocbrtUag *a rallatta inforamtlon re- 
oelred haa oharg* of IntelUgeno* aotirlty- far the Japanese Oererment. 
Through anrTalllaaoaa ilea* alao notad that ha had frequent contact with 
Hanrl atharin Cravat aha had baan aant to th€ Vaatarn Headfahera to aot aa 
a Japanaee oepion*ge agent* It eaa laamad that ha wa* la fact an Inter- 
mediary b a taa en tha Japeaae* Babeesy and Ararat, to whoa ha gave $3000 of 
a preelacd $5000* Jafre **a reported erree ted on Pebru*ry 15, 1944, by 
tha Argentine Polioe* ftty 

Qhoko Shlrakawa, a Japan*** in the enpley of tha Japan*** Eabaesy 
la Buanoe Alree, Argentina, it known to have reoeired tao aaaadad ooaaoa- 
icationa. tha flrat aaa raoalrad by hla en Noraabar 11, 1943, addre*a*d 
to Joan B e h a i ' t o aartlnea at Call* flan Joae 663, baarlag no return addreaa 
bat aallad at Llaa, Peru* Tha aaeaege aaa contained la a revaraed alpha- 
batieal cipher ahloh aaa daeipherod by -|h* fBX Laboratory* Tha ooMmnl- 
oatlona nuebered 5 and 6. Thl* unknown individual la evidently reoeiving 
pay froa Shlrakawa and la reporting on various lndlrldualt in Una, Paru, 
m January, 19U, another aaaYeaeed to aurticjau at the earn addraaa 
poataarkad at llaa, Paru, oontalnad a aeaaaejt ualng tha aaaa olphar ayataa 
aa tha previea* on* and Conveyed tha aaaa typo of inferae-tlaa* J" t* 



8X5 reprceentativea hav* checked Igte tha background of Shlrakawa 
and have found that ha feraerly rulded at C 11a Mexico 1815, Buanoa Air**, 
La th* aarly part of 1943, ahlrakawa told the portar of hla aaartaaat hoaa* 
that lattara would cone addraaaad to Juan laharto Martina* at shlrakawa'i 
apartaent whloh war* for a friend of hla and which ahoald be daliT*r*d to 
hla. Thla la aridantly a cover nan* need by ghtrakaaa to awart any sua- , U 
plolon ahloh night ba oaat upon hie If ha war* to ua* hla own Japanaee naae.^f 

i ■, . 

It waa reported that on February 11, 1944, Shirekawa waa taken 
into auatody by tha Argentina polloaJ^tX 



lhvc*tlg*tlon eeaewoted by SIS representative* In Buenos Alr«0, 
Argentina ragardlng Haaaa faada r*vealed that h* 1* th* South Aaerioan 
repreeentative of tha Japanese Bows Agency Desjsi, with off!*** at 868 
Avenida President R. 8, Pane, 5th floor, apartaaat 1, Bueno* Alree, 
Argantina, X1A 

Tauda waa bora In London in 1997, and *dnoat*d *t St. Juno* 
Coll*g*, London, apcolallalng In polltica «nd interna tUoal labor probloa*. 
8a aarrl*d an Aaarloan-born Japan*** and 1* th* father of tao ohlldran./Ty 
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Us wife end children are presently la Tokyo, Japan. He speak* s«giish» 
French* Spanish and his native tongue* Be has livad in Baglsnd, Qcmany, 
Austria sad France and tec bean a dlpleaetic representative la Sj^isnd* 
France and Qeraaay. Be was tha Japssufrse. delegate to the Labor Bureau la the 
League of aationa, QeneTa, svitMrlaod^K 

Investigation has deteraiaed Tsuda's aala task was tha coapiliag 
•ad forwarding to Tokyo iafomation of a military* polltioal, social and 
eoonesdo nature concerning the United States* Information was gathered 
from various ecttrees principally being taken from Borth American publications' 
all hie report* were cabled to Japan via Iran* Radio International, Buenca 
Aires, and hia monthly cable ld.ll ranged from $9)00 to |10,000 argentine 
poaoe monthly (1800 to 2500 D. S. Currency)^ j( 

i Tsuda vu arrested by the Argentine authorities on February 15, 
19U. X% 

Yelvaloe Blckinaon, a noted doll manufacturer of How York City 
«ho was arrested in Is* Tork early in 1944* was dotemined by investigation 
to be the writer of a number of opou oode espionage letters nailed under 
forced names in various parts of the United States and addressed to Ines 
Lopes da sfolinari, 0*Bigsina 2655, Buenos Aires, Argontituu Investigation 
by "IS in Buenoe Aires disclosed that lass Lopes da Molinarl was born in 
Chile of a good Chilean family and was serried at the age of 17 to a 
proadaeat political leader, Dr. Ruls Ifolinari, and they thereafter roved 
to Buenos Aires. /[ l( 

Zt was laaraed that the ItolLaeris wore proKJerasn and prWapa&ese, 
that lues has a brother, RLcardo Lopes, who was a pilot and lieutenant in 
the Chilean *ir Force, and who had boea sent to the United States to study 
United States methods. ™^ 

Dr. Bull Halinai in the days of the Argentine Revolution in 1980 
took refuge in tha Japanese knbaeay and then went to pantos, Bresil, on a 
Japanese Ship, le was found to be the posseosor of a Japanese decoration 
of which he is vary proud, and w*s on good terns with Baron Toail who was 
Ambassador at Buenos Aires* and was frequently InTited to parties at tha 
Japanese Babe* ay « V jj 

Velvaleo Dickinson also was pro««J spans se and her Messages were 
evidently intended far the uae of tha Japanese in view of the investigation 
in Buenos Aires showing the Japanese cenneotions of the nbllaaris.^^ 

The Legal Attache at Buenos Aires, Argentina, has bee:: in close 
contact with Captain Rioardo Prati, the Military Attache at the Italian 
Embassy, subeeejaaut to the capitulation of Italy and the pledge of fllogianoe 
by the Smbasay officials to the Badoglio Government. Captain Prati hae fur- 
nished the Bureau through the Legal Attache, much important information con- 
cerning tha operation of Italian espionage in Latin America and is tlso^ip 
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th« prooese of furnishing information la hii possession concerning the opera 
tlon of Oeraan espioaage.^ v ?l 

A double agent la the Italian espionage system is Latin America 
was developed by the Bassos Aires SIS Agents. Bo identified Luia Bones si 
of 2.S. Pea* 811, Buenos Aires, as the head of an Italian espionage ring. 
Bonassi arrived from Italy aboard the ss *Cabo do Bbrnoa" at Bueaos Aires 
on May 20, 1942, accompanied by a radio operator. Carlo* B. Bldoae, who 
la in reality a ao n«oo a nlgaloaod officer la ttt Engineers Corps, and whose 
true nana is Perfetto. Bonassi claims to be an Argentine citisen, bat it 
has been aeoertelaed that his birth eertifieete was fraadulently ebtaiaed 
in Boas, Italy* with the assistance o<? two Argentine Consulate officials. 
His true nsmc is Captain Rioard© Tallii, who r.se long worked la the Italian 
espionage system, first in North Africa and later in the ffcstern Hemisphere. 
Bonassi has been constantly in toaeh with the Italian Knbassy in Buenos 
Aires through Captain 'dear do Preti, the Military Attaohe, who has taken 
the plaoe of Comsndor ttugenio Torristti as the heed of all Italian espionage 
la Latin Aaerloa after the latter* a death in an automobile accident in June 
of W«.^K 

Bonassi obtained a radio transmitter for Bldoae and established 
hia at the address of the perfuse shop at Calle Hivadia 668£, Buenos Aires, 
with the aesistanoe of Mario Gomes, end Bruno Perpetuo ttgotti of Calle 
Piohence 364, both of whoa worked with Boaaesl la the oover flra of Luia 
Bonassi and Coapany of Avenida a.S. Pen* W6, as well as assisted hia in 
his espionage activities. The shop where Bidone operated was run by 
Mgotti's wife. fV 

Another individual who has been known to assist Bonassi and who 
has had a radio transmitter installed in his hone is Ignaeio Grandlnetti, 
Coohioho 752, Buenos Aires. The aane of this iadiwidual was given by 
Bonassi as e person through wheel espionage information could be forwarded 
to Bonassi. It is known that Qrendlactti has operated his transmitter in- 
aaaaeh as an individual in Rio do Janeiro has been found who has boon in 
radio eontact with hia. However, no eridenoe has as yet been uncovered 
to indicate he used this radio for the transmission of espionage infor- 
mation. £ -^ 

Another individual identified as one of the leaders of an Italian 
espionage ring is Andres Angel Bonso, who left Rone, Italy, after a period 
of training in May, 1942. He oeae to Argentina aocoapaaied by hia radio 
operator, also a aon-eomedsaioaed of floor in the Engineers Corps, nsaod 
Jose Carlos Trotti, whoso true aane is Zaffarella* Bonso is a native 
Argentine, having been born in Chivilohoy, Argentina. Be is a lawyer and 
a member of the Italian Amy fteeerwe who was called to active duty upon 
the entry of Italy into the war, his assignaent being to the Kiniatry of 
Popular Culture with the rank of captain. At his own request, he was re- 
assigned later to Argentina for the purpose of establishing an Intelligence 
aervioe. Bonso was iastrun«nt&l in obtaining the necessary doomeenta .for 





Benaasi, Tretti, end HLdone from the hriy^tLoa Consulate officials Lit 
Bono for their travel to the fteetera Hemisphere .y£ V 

Paring *he tiae that Boaso wan in Buenos Aires, fa* enlisted 
the services of sb individual to trevel to Rio do Janeiro, Breail, to not 
as an espionage sub-agent. This individual was naeed Louis Isneel Sonero, 
■ho reported to Bo ns o a eonsidsrsbls amount of lnfornation concerning 
Allied ship movements out of Bresil, hot boosuso of the fsot that tho 
information was being received by Bonse and turned over to c»pt*in 
Hioardo Prati, his superior la the Itel.an Embassy, too lite to be of 
say value, Baaero *es reoklled sad is presently residing on Oils Inde- 
pendeneia, Susnoa Aires. A\ 

Banso also solicited sad received the support of an old friend 
of his nsaad Angelica ftoeehette, the wife of Pedro Cueasli of Calk 
feline 266 in the Senvedra District of ltasnos aires* Bonso explained to 
both these individuals the nature of his work and the part "hi oh ho 
wished thea to play, to which they agreed* They, in fact, introduced 
hie to another individual, a midwife muted De Pellavlelno of Cells Conde 
1S20, who agreed to give bin every assistance possible la his espionage 
work. It was through this individual that Bonso net Romero, whoa he 
sent to Srasil. V*fr 

Another individual who assisted Bonso in Buenos Aires is a 
retired polioeaan, Pedro Bruno, formerly living at Callo Callo. Sfii 

After the death of Goaasander 'torrisni of the Italian Rubassy, 
through Thorn Bonso was obtaining financial assistance, he was seTcrely 
restricted in the saount of money which he was sble to obtain to carry 
on bis espionage activity. As a result, he decided to return to Italy 
to have his position acre clearly defined* ^ fA 

Bonso sailed froa Buenos Airci on August 14, 1945, aboard the 
S3 "Monte Albert! a" for Spain, hut was apprehended en route by the 
British authorities at Trinidad, B.-'M. Be was subsequently taken to 
London where be was interrogated sad furnished the ooaplete details 
as to his recruitment sad training in espionage work, as well as his 
activities in the Western flealephere. >a *M_ 

la addition to counterespionage work and its related investi- 
gations, SIS representatives have beea active in other fields of endeavor. 
A few typioal Illustrations of this are being set forth to indicate 
the willingness sad thoroughness with which these various tasks ere 
■»*. ft 14 




8» euajecte <hfc» MnwodM ItasUU till* Captain Bets,, an* 
Wrtl fjM| M1b» ellaa Mijii Schiller vara eventually arrested by the 
Argtotino adthorlttaw and charged vith exfeortton, ^fy 
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Military Attache and tba Legal Attaohe| ^inttraeted to place A b7c 

rln t he sen's root of the Sstbasuy on January ~l5, 19U at 10 1 00 A.M., 
l ams- intercepted by pjrearrangenent at the Ittaaay entrance in 
poeseealon of a live to mb and conducted outside of torn where the boob 
taken froa l I rendered harnLeas by an explosive expert* Tba 

ArgneUne Froeign Office wax notified by the ttfcaaay on January la, 1944, 
at which tiiae tba inforaatlon and exilbite praparai by th« Legal Attache 
wars deli vered to th e Argentine Police. Beth subjects vara arre ted this 
aaae date l I clained ha wee acting under instruction of Ciprlane 

Pens Lesion, and alleged nationalist and tarroriat. Tba Polloe discounted 
tha possibility Lesloo ana Involved. However, Eureau repreeentaiivea con- 
clude it ia quite probable tha bombing attenpt wi inspired by the Argentina 
nationalist* Jr^( 

On April 6, 1943» the Legal Attache in flaenos Aires furnished to 
liervin Bohan, the iconoedo Counselor of tha idaar.ioan aslaaey, a ooaprehaii* 
•tire svm^ry^jewport consisting of 390 pages on the totalitarian rinse in 
Argentine. ?^ 

Hr, Bohan subsequently advised tie repreeentetivee of the Legal 
Attache's Ulrica that one of the iosMdiate reaulta was that ha wa* able to 
act within ait* ixniro after receiving thia ootspilatlon, utilising the in* 
foratlon aa a keels for preventing a transfer of over 1990,000 by one of 
the Axle fires in ArgenUixu jf ^ 

In xoveaber, 1$*2» a group of proainent pro-ally Argentina po- 
litical leadwe headed by Dr. Tlwaws Le Breton, ax-*rgentine Anbaaaador to 
the United States and Jejgland, prepared a xanorandun ofr presentation to 
the then President of Argentina, ifcaon S. Castillo. The aanorendua embodied 
a plea to President Caxtllln to ohange ula palioj of neutrality and oo- 
operate aore closely with the Allies* for tlse purpose of presenting this 
MHBoranduB to President Castillo, the LeBreton jgroup chose Jr. Pablo 
Calatayed, an ex-avinlster, a proainent political leader and a doae con- 
fidant of Castillo, ftf. 

An undercover 313 representative in 9u«noe Aires vim had de- 
veloped a close friendship vith Jr. Calatayed was able to obtain the da- 
tails ol tils aaaarendun to Castillo and a oaapiete report of Castillo 1 s 
answer which explained in do tail tie basis and the reasons for Ms con- 
tinuing a policy of neutrality and a dear presentation of his attitude 
toward the United States, %fa 

3hroegh such an iatiioate contact of Castillo, SIS representatives 
were able to keep abreast of the la teat developments in the Argentine b -^ 
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political scene with the Gastllio regine, end trough the SIS systea of re- 
ptirttftg adviae the Anerioeit Aabassador, tosrefcy keeping oiw informed of be- 
hind: the saane politics which normally would escape his attention. ^^ 

The Office of the Le#.-.I Attache in Buenos Aires, Argentina, re- 
ceived infrotBetion in 1<M2 that i-Yitz -hysocn, wealthy Industrial leader 
and steel aaguste of Geraaay and author of Uie £ook "I 1'aid Hitler," was 
reported to have been sent to ivrgenUm by Hi. tier to heed Nasi espionage 
operations in Argentina. Ii, was k:;owr. that i'hyssen had extensive business 
interests in Argentina, arid it, was also reported uhat Yhyssen'a daughter 
anci her Hungarian husband, Count ;ierbo 5:ic-.hy, who resided in Buenos Aires, 
were aiding and financing Canaan activities in Argentina. % 14 

Through planned social contacts an undercover SIS representative 
in Buenos Aires was able to n»*t i'hys»er.*a daughter and Count Liohy. fol- 
lowing various entertaineenus and associations in the Sichy social circle, 
the SIS representative became very friendly with the fcichy family and 
obtained first-hand information concemini; the financial status and a<: tiv- 
itlea of the family, the fact that frttt lihyasen was living in Berlin, 
Germany, and his activities and relations with Hitler at that Ume.jF V 

As the result of an analysis unclartaken by the Office of the 
Legal Attache in Buenos Aires, the 1,066 individual* comprising the cr«w 
of the "(iraf tfpee* were located, identified and investigated in such a 
sanner that the Offiee Of the Le^al Attache obtained eoaplete infor- 
Matior; and compiled the entire data which ware set forth in one cospro- 
hensive report. \V 

As a result of this report, the United States Government has 
aore complete and informative facts than uhe Argentine authorities re- 
garding the meubers of the "Graf Spee" crew* Tide report was furnished 
to the American Aabassador in huenos Aireu in order to equip him with the 
forceful details of the lax manner in which the Argentine Government was 
handling enemies of the United ?&tions. *%( 

At a subsequent time, when Argentina severed relations with the 
Axis nations, it was noted that one of the, first steps taken for internal 
security was the formulating of a definite protract to be followea for safe- 
guarding Argentina from any bets of violence by the individual crew members 
of the "Ciraf Spee.» Jf-j. 

Hhen Ernesto Ceaiairo Uriburu was stationed in .fhllaoelphia, 
Pennsylvania as Argentine Consul he was deemed sufficiently pro-*xis to 
warrant the Suite Department permission to investigate hia and the Attorney 
General saw fit to sa na ti o n a technical surveillance on this sane Individual, 
in November, 1942* prior to the ties a couplete investigation because effec- 
tive, Uriburu returned to Argentina, jjjf2t 

An undercover SIS representative, through use of a studied 
channel of social contacts, Banned w meet Uriburu in Buenos Aires and V a* 
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oullvate his friendship to the point, of gaining hiB confidence and tliereby 
^eteratpm Uriburu's political iaeology. X"Vi 

When Uriburu returned to the United states in January, 1944, in 
the career pott of third Secretary of the J-rrentLiie iwnbassy in Washington, 
I). C, it warn possible to furnish the details of Urluuru's activities dur- 
ing the time he mi absenx from tiie United iitaoes of America.fr ^ 

Communistie Activities 

— t— ■.»■ i— up..-. — ni i m iwwwwy 

The number of Communis ts in Argentina has been eatiaatea at 
30,000. Since the Parly disassociated itsolf with the *hird International 
in 1939 and the Argentine (tovernment declared it illegal, it has been 
operating in an underground manner, and since the June 4, 1943 r«volut.i on 
in the country, it has been the subject of even more perse cm tion by the 
Government than before* It is, therefore, not possible to give fen active 
estimate of its numerical strength. Inves -&gu tion indicates that it is 
managing to follow the regular party line as the Communists In nearby 
paun tries who are able to operate more openly. Some of the known party 
leaders, Including Kodolfo Ohioldl, were able to escape to Uruguay fol- 
lowing the June 4 coup and are operating from there. Ihey publish a newa- 
paper wniob circulated underground among Argentine Communists aa well as 
being distributed to other Cownuidsts in Latin America, fi If 

Clandestine newspapers continue to be published in Argentina. 
The Party's principal "front" organisations wore abolished by the Junta, 
and in addition to some 2,000 Comaunista, a number of Labor Leaders, 
Leftists, ttadicals and other thought inimical to the Military Eiegime, 
have been interned. One eapgauiaafcion whica the Communists entourage and 
sponsor is called "Unidmd Kaeional." This was formed before the June 4 
coup by the Communist* In an effort to unite various political parties 
into one party. Of course, it was abolished officially when the new re- 
gime came to power, but under pressure a;] underground form of this party 
still operates wherebv "groups" of eight to ten persons meet weekly in a 
form of social gathering and oisouss national and international questions. 
They sponsor a dance or party once a aontta to raise money and receive 
and distribute the paper called "United Necional." ihey also study Com- 
munist literature at these meetings, jfU 

More than tea confidential informant*, some within the party, 
are keeping the SIS representatives informed of Communist activities 
throughout Argentina.^ 1a 

Alec of unusual interest with regard to Comauniat activities 
was the release of Victor Codovilla by the Argentine Government in May, 
1944. Codovilla is one of the outstanding Ccrcnuniets in Latin America. 
He is of Italian descent and a naturalistic Argentinean. He was one of 
the founders of the Communist party in Argentina and was Very active in «. 
it until just prior to the iipanish Civil »'ar when ha went to Spain and \ 
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took * leading pert on the side of Urn Sps^ew. Kepebllsaas. no haa 
atadled in toii«U *fld rat««»»4 to Argenttiaf ef tor the Spenish Civil wer 
to n»iM fcis aettviUea fe* the party. ..•'«• «e* arresfed by toe Oaatille 
Governaant shortly before it was overthrown in 1943. Although it w*s welfc 
established that he was in bad health tine to hie l*prosomnet, the Argen- 
tine Qoverneent refused to releeae him until ihreeident Rice of tittle re- 
quested his releeas. its m released to Chile and then traveled to Mexloo 
where he is now residing. 313 reprssentatlves are closely following hie 
activities In shut country, fyy 



Union feslava 
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According to reports received fro* several sourosB, the V.3.3.E. 
is utilising foreign groups and associetioas In various countries as a 
substitute for the iltisenllail Comintern. The "Committee of Sleva* in 
Moscow is an example, what eighths tensed the Argentine branch of this 
group is known ss Action lelava." J^U 

In Latin America it is eaUesied that there are ware than 
400,000 persons who are iawdgrento, or first generation deasendants of 
immigrants of the slavio nations* la Argentina there are approximately 
150 different Slavic associations of cultural, benevolent or social 
character. The iamense majority of these people. It Is said, favor the 
Ideology of the Cetaitfeee of Slaw, wtih thai exception of a few roles 
and Yugoslav*. X\ 

The Union Bslava is in of foot * •oup«r-organiwetlon." It ie 
not composed of individual mesbers but by the various sodetiee and 
organisations which have seeepted the purposes and alas of the Union 
Sclavs. It endeavors to Jake a definite and direct political leadership 
among these affiliatss 
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AotiviU.es of organisations of all types ere presently curtailed 
in Argentina by the current government. Nevertheless, the Union Kalavs 
has alegal existence and because it does not attewpt to bold publio 
eeetings, reulons, or festivals it is tolerated by the polios. An office 
ie maintained at Cells Victoria 723. V ^ 

As a link uniting the members of the various societies which 
compose the Union there ie published twice monthly en of fieial bulla tin 
oalled "Union Kelftva." This bulletin is in the Spanish language and is 
said to contain excloelva srtieles from the Committee of Slave in Uoacow 
via the Union of 31*vs in Montevideo, Uruguay. It is said that the 
Moscow Committee has it* own rreas and Isf creation Uepsrtmsnt , and "Stapreee" 
le not utilised! that the articles are eleply sent by cable as night 
letters in the Speaieb language. W 

A conf io on t & m l source in Argent! as haa advised that local Cca~ 
ironists and nowhere of the new Soviet Legation in Montevideo are counting nl 
on Union Kslava to assist in the Soviet's program for latin Aseric*. It jS 
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BOLIVIA £ 

General 

T hr o ugh the effort* of the Legal Attach* in L* Pm, Bolivia the 
Bureau ha* boon successful la obtaining all the pertinent facts relative to 
the various developments which have occ ur r ed la that ooontry during the 
fiscal Tear of 1943 - 1944. % A -A 

Through eoataet with political sources* the Legal Attaohe accurately 
predlcted the revolution of Deecmber SO* 1943, and identified the indi- 
vidual* connected therewith* In eomnectioa with the revolution* it 1* 
noteworthy that the Legal Attach* res able to render a unique ssrvios la 
that he Maintained communications with Ihe United States at a tlae f'hn 
all other types of eeswaxiootloa had bean suspended by the Evolution sry 
Government. In this regard, the Legal Attache* with the uac of radio, 
aoted aa a conduit through whioh passed information not only to the Bureau 
but to other interested governmental agencies. j^"|i 

In the wake of the revolution there followed various conciliatory 
■ensures adopted by the revolutionary powers to «ppeese the Anerioan 
authorities Into a frame of mind anion would permit reeognitioQ. In 
this regard* the Legal Attache, through oloae contest with informed po- 
litical personalities* was able to antioipate and report situations prior 
to the tin* of their actual development* In addition* the Legal Attaohe 
in La ?u. Boll -ria succeeded in keeping informed in current matters re- 
lating to possible espionage* sabotage* smuggling activities* deportation 
of Axis nationals and related events «Moh occurred during this flsoal 
year. $% 

Commercial 

It is important to point out that a great many of the Gemsns 
sad Jepaneas nationals living in Bolivia are long-time residents and had 
established the leading ooaneroial houses in Bolivia* Through the Anerioan 
Government's policy of ooonomie sanctions and the establlatnent of an ex- 
propriation program by the Bolivian Govwmnent, theao flms have to a 
large extent oeased eerving tho Bolivian people. ^ If 

Information received by tho Lugal Attache from routine invee- 
tlgfttions and f rem post effioe and police contacts have proven of ines- 
timable value to the Office of the Oasuv.roial Attaohe in the execution of 
this program* This economic eaueca* of Axis nationals ha* had a direct 
bearing on their ability to carry cm espionage and propaganda activity* 
Actually they are so busy trying to save their businesses and trying to 
eke out existences for themselves that they have had little time for other 
activity. One known Axis propagandist practically admitted his activity 
to Mr. Korman Stines of the Commercial Attache's Office* but stated that 
since his business had been ruined by economic strangulation, he was so 
occupied in literally keeping himself alive that he had no time or money 
to carry on propaganda activities. J^it 
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«M eta ted that V»rleas aaattona of the Union Salave tori* baen assigned 
the task* of fffejNuring wforte of current event* and have also maived io- 
itnotteM toejek a»ont .^ diplomatic representatives of that Slavie 
netlona persona 1*0, at «mi proper Moatent, eill advance openly against 
their goverrewnta ana Joint the site of the Soviet. It was further stated ,l( 
that tha Union alataa soaa progreae baa alieady h^a e*de in this direction.]* 

J. Wolkoneky is president of tta« Union, Lais Ko*«l la treasure?, 
ana 1 the real directors of activity of the «»rg»nl*»tien are aaia to be Dr. 
Tomas Daviaov and SatanlBlao Kowalowski . l*r. Uavidov io presantlj In 
goaeov. A Congreas of tha Argentine and Uruguay Slave is reported to 
haw been bald in L'ontevideo on iiax30, 19±4, at ahiob Sergi Oriov, the 
new fcuesian Uiniater there, spoke. XV 

tha Legal Ataachea in liuenoa Aires, Argentina, and Montevideo, 
Uruguay, and alao in the other Latin Aa»rl<-.an oountrlee are following the 
Slavic Movaoenta closely, \]1 
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U faa. Offlninla «f **« lucbber Dovwiipasnt Corporation in Bolivia wore 
IssUccd %• attmSmiov H» ofiwe* of their loaees la lB*e bat aro beeoaing 
■ifcismslj ejcrriod mmr tat disproportionate luruN in oaaggling during 
19*i* Ima/ Mnandl %hl» inoreaeo first, an the development of many new areas 
of nMMr production la parts of eastern Bolivia whieh are more easily 
assosoiblo to Argentina and second, to the risk* tho smugglcre are wi Iliac 
to take to obtain abnormal prlocs from rubbor-huagry Argentina */&£/ 

It ie somewhat difficult to estimate rub *r losses duo to 
smuggling from Bolivia, for rubber is not only smuggled to r^ontina but 
to Bratil and Peru as well. Too lotto r oases aro of known iaportanac to 
the mjbbor I*>velopmont Corporation since thoso transactions aro carried 
oat to orotic Bolivian Internal Taxes, end tho rubbor eventually ends op 
la tat ettudd of th» Allied Nations* acwever, on increasing number of 
Ceapla&ato rof arcing snuffling to Argentina aro being handled by SIS rop- 
roeemtttivea. One of too aoot important oases de-volopod to date has boon 
the Soman Justinleno omso. In this investigation twelve men wore arrested 
by tho Bolivian latieejj Police oad About 10 y 000 Poods of rubber valued 
at approniaately $wfQO was recovered.]^?. 

Bm f or taa ntoly no proaeceUons wore obtoiaod in this ease since 
tho Bolivian Batlenel Police, inodept in conducting criminal investigations, 
failed to obtain amy inoriainating ovidocoo and wore unable to prove a 
oaoo Ofoinet any one of the sublets. However, the officials of tho Rubber 
Dwrslspnont Corporation stated that tho erresta which rocoivod wide 
publicity have had a remarkable effect on rubbor producers. The prinoipal 
subject, dermen etttlniano, was apprehended, badly frightened and has now 
oomtraeted for tho delivery of hie production to lac Hiabber level opnout 
Corporation, Otter nibher produoers hate since oaoo forth to offer their 
lubber to tho Rubber Development Corporation. % -it 

Through cooperation with tho Bolivian Motional Police and the 
offiolalc of tho Rubbor Povelopaent Corporation, efforts are boinf, wodo at 
the present tiao by the Legal Attache to establish sow methot of ooutrol 
to stop tho smuggling of rubber fron Bolivia to Argentina. >£<j> 

Police Contact ^^ 

Since tme tiao of the Bolivian revolution of Deoewbor 20, 1945, 
SIS ropreocntativoo have worked very eloecly with Bolivian police offioials, 
partioularly wijth the Direetor Sonera], of Bolivian Rational Police, Major 
Jorge bguiao. £fy 

In lay af 1644 a police eohool was initiated by the Bolivian 
Government. Thic eeneol Is known aa the Depertemento laolonal do In-* 
vestigaalonoc and Its method of instruction ie modeled as olosely as pos- 
sible after that need by tae Bureau* In aonMoti Ma «rf*h ts* <m — iiwp> op 
and functioning of thic school, SIS raprosentati to I I has been 

very active. Through arrangeaent with Major Sguiao and Colonel Pecheoo,*/ 
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the Minister of Oovernnont, ha hea helped the head of the r«partaent in 
•electing office apaee end of fie* and ichool equipment. In addition, ho 
haa pereonelly Interviewed *rplio«nts Tor *cni salon to this aehool who, 
aftor they here received their courpe of lnatruotion, will bo knows «a 
Special Agent* of tho re part-rant. JS U 

Khen theaa sen have received thoir instruction, whiohiell in* 
elude schooling on the panal code and various nathoda af Investigation, 
thay ehould proTa of rroat value to tho Bollrian Polioo eystan. It will 
bo notod that tho Bolivian National Polioo ia composed almost ant i rely of 
amy paraonnal who know very little eoueerninr, methods of obtaining 
local and edmissible evidenoo. It la bolieTod that Graduates of thie 
aehool will work in oleee oooperation with and ba of great value to the 
Legal Attaohe*a Of floe. £ 
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I 
Ttttlii TunlJttf ft «* 

Vte Legal Attache's office in Mo de Janeiro through tee coo*eraUe» 
•f the Brasilia* police aaftfceritlee la Ratal, Small. Dm »oea able to 
eatabilth a ln.fl control pregraa ** tat*l % Branil, similar to the pregraa 
exietiag Uth. felted States, basal, which is strategically located on the 
hunp of Brntil, l» an lnperteat canter of operation* for air lino travel and 
all pnsteagers en route to •urooo are processed 07 the authorities Trior to 
tholr departure fron Brastl for the continent. Similarly all mesen^ers on 
rout* fr-m the European continent to Brasll and other Latin amorloan countries 
oro processed at fatal prior to proceed lag to thoir ultlaate destinations. Is 
this nanner it has hesn possible to thoroughly interrogate nod anarch any 
individual entering Bra? 11 who It looked upon with suspicion.^ 2( 

SIS represeatatlvts in Brasll era at tho present tlno conducting 
an extensive survey Into tho sa*ugglla£ activities of various individuals in 
Bratll. tho Bureau previously received a request froa tho Forsigc Kconoaio 
^dalnistratlon to explore the adequacy of existing laws for the prosecution 
of saucier* in Brazil and thl» project if currently r«oelvln^ *.t tent ion JTTf 

Considerable iaforuntl:m hat boon developed indicating that nnnorouo 
instance 5 have oeeerre* where considerable rubber has been snuggled froa Braill 
Into Argentina. For taw Best part tiro a and raw rubber are tho only two it*ns 
saugglrrf. Of particular lnt«rettt is tho fact thtt rubber divert td fro* he 
Braill narkot, which evidently f,o*« Into Argentina, results in the lots of rubber 
being exported by that eouatry to the ~alt»4 States. Sty 

Through erraagesents ei" footed by the Legal Attache' « office i»;s 
representatives In Hie de Janeiro have boon able to secure intercepts of all 
suspected correspondence within Brasll. 'his censorship r*rtalns only to 
nail within the country of -rasil and It purely local In character* Through 
thit touroe the Bureau hat dev limed considerable Information pertaining to 
subversive activities vithia the country Itself. ^T^L- 



22»»m»H *<JUHVT\AK frfftsa )! W 



Brasll laa authorities operate a Monitoring tystee slailar t 
character to the Federal Coawunleatleas Qoanlssloa in the nited States, 
Through arrange** at b affected by the Lega'i attache** office In Rio , the 
Bureau Laboratory has been able to receive intercept • nertalalog to clandestine r*< 
radio stations rind it has been found that considerable lnfornatlon of 
iarortanc* has been developed through this source, Jrt ^ 
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SIB oovereee ia Co*ta Bine prneeatty MMllt# *t * Waa Atteehe 
•ad one tMM kr w ww epeeial employee I w naoM s rt o red et the ehplfal« 5en JneeV 
It 1* expeotad that en Aooistaut legal AttaeHe will also be provided la the 
iaawdiete future Xe eonplete the oovers^e.KU. 

The pr oa s at Atteehe end the undercover representetiv* have ob- 
tained end developed sources of inforaation, eoateets,s*d general confi- 
dential iaformrits with the result that en efficient end ooafsahaneive 
Coverage has been established* Xi^ 

Important infflrantion furnished by these Sir representative* has 
bean the basis of the deportation of Axis nationals during the past tee 
yeer* and tha operation of tha United States Proclalaod U«t of Certain 
Blocked Tfetionals* /la a result of tha furnishing of such iaforaetioR, tha 
greater severity of real Axis espionage activity hat boon onrtelled In 
Cost* '<iea. Ykmrmr, present natters ef Investigation and iaterest include 
eork of tha 31:3 personnel la Investigating; tha present propaganda astheds 
being eaployed by tha Axla* A* a result of suea efferts tha German c lub 
sad tha flernen school ia Kan Joee, ahiah a*r# tha baa*fluartar« of such 
aotrvity* aara eleeed by the '"osta Risen gcvornaaat end ^jroxieately 8*0 
Individuals wire deported for iatomasnt la th« united States*]^ 

ftenerel iaforaatiem ■ so ur ed by «or r opro a oatat lvos eenoeroln<>- tha 
activities in Costa alee of Axis nationals has been aa thorough end so cea» 
visaing a* to be iastrunentel in having: tha Casta Xtsen governaeat continue 
tha sunpaneion of oaaatitutiana* guarantees for such residents* J % 

la alallar llaaa of endeavor, Bureau agents have provided infer* 
aatiea ahioh definitely proves that Falangist propaganda in support of 



Axis activity aaa baia£ sent f»ea •eeift to C 9 «tn *tee by the Spanish 
Piplonatle pouch* »i<& inforaatiaa furnished by Barceu personnel has basa 
of considerable value ia functioning eeuably of the eewoalled "Black Ust* 
and the faaotioaiaf ef eenaorahip facilities in aa effort to control these 
aotlvitlee* Y' / jy» 

Through infornetion furnishes by Bureau personnel, th* military 
iBtelUgeaee BivLsioa in Psoana and the tista Htm poltee have been aals) 
to eavsjteoate $60^000 earth of l t aaajaanian revenae stai^ ahich vre being 
«mufa<rtarad ia Costa --ioa^ laferaatioa famished by our representatives 
also affeeted the apprehension of the parsons involved* J^ ^ 

Other Baraav eavera^e provide* for investications ia gsn*ral 
>renc^ aad *alaaee aetivitias in the Republio u aall as to develop lnfara- 
ants in tha vary iaportaat ooUtioai aeears^e ahioh U so aasaaaary In susb 
a«o«uat*7 aa ^osU ^oa ettere paUUeal oentrol changw so frae^antly. 
8neh oaveraga has beta developed to ea> extant ahere eeaplete re,-ort« are 
reeeived on the vtatuS of aatters taMae piaoe in tha offio* af the 
presidaat of the Republic Itsalf ehleh Is «beaed of extreae iapertaafta to/ 
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tho Staid Oopartaaat aagagiaft la poUtioal aa* iiaaawial ooadltlono U tho 
la^Uo» i» oaaanlo of aooh »r»aiaf> :1a H*o farfWKtlw nhiah tho BMraan 
hitM^Mfiiittcti Sanaftnaat* aa tho adaaaoity -f or tho loan of 
|2,&M°* by ti» thdtad Staioo ffturnint^ Sit* %oa* Blailarlfe ** 
^ stata Ooportaaat im fumithod nitb iafcrantlon ral*ti*a to tho 9*1107 «t 

9 tha <^oto *laan v i'iiraaaat»» dotlro t»bo UrfiwXgf tha attitado of tha 

?ait*d 3tntaa ntfh roap a ot to t ha ca afl do atl a n and on^rc pr la ajaa of tha 
pr a p ar tg •* Allan** A« a roault of tfelt iaf»ran*ion # tho TJ o opoin t of tha 
Thdtad ttatod nat anlo t© bo brwfbt ta*to attantion of tho praaldaat 
Uforwdly lu thli aottar. jjf ^ 

tto COMCTllt WlTQaOPt JC C«at» Blon ^ ^ 

tJador tho loodarahip of Manuel *bre» tho Cawwintat Forty of 
Coot* Slot haa oajeyed increasing peowr and inflaonoe and U Maintaining 
elate relation* with Cojt»ml«t Party ersanixetions in other Utin Aoeriaen 
eatartrlaa* Jty[ 

Apparently i6 keeping with -Via ourcent policy of tetia Aa&riaaa 
Ccomtaist orgaaltotiaM* looking teenr! a popularisation or tfco Party 
prograx lo t e*t* iUoo, it baa recently beet* announced that ita of fioial 
aftao if *?en Gaardla Popular*. O 

The Jarty in Cetta Rion toot mHto port la the presidential eaa- 
poija nhiah taoalted Is tho eleetlen of foodoro Piaedo In February, 1944. 
w Tho forty in Coot* Sloe entered a tlgeed port oith tha Hondo imp t "»orters 

9 pl*fljto« rapport of tho forty la too preelddatlal lenfalyi. It ia roportod 

that tho aatlHtlea tad icfluoaao of Ike Cm— Ut lijrty eoatribtted ooa- 
tiderably to tho taaeettfal eenpaiga or tho rieaae froap, ftp. 

*Ho Coajamiot ?erty of c o«to atoo haa la the poot droae ita 
enejberahftp from lahoriag troop* and hM partioiootod ia tho organisation of 
labor syefothiaoro, Tho National Cenattteo of tho Ceafedorotlon of Serkara 
of Coot* Si«m to ooaprlaod •aolnoirely of a a abef of fee Cenwalat Party 
aha alto aofvo 00 a lahor no— it tap natMa tho Cmeaulit forty orgoaiootioMJf 

On Hay g, 19*4, it 00a arjsiaaaed- that at a rooult of an oxofcaogo 
of aotoo batoaon a«aolan and c ooto Sloan (Vrvaraaaat offioialo t dtplooatio 
roteUaat aora oataaltahad botooon tha tao cotajtrlao, Xt U oxpootod that 
Coaotoatin ^oaaaaty» Hotsiao Aahoooodar to Sfecloo* will proaaat hla crodon- 
tialo to tho Coota H**» eavonaaat la hit aopaolty ao *ossi*n iflnUtor to 
tho lottar eoaotry. ^ Vt 

Iavo«tisoti«n 1« ooatiaaia^ oOBoomia? varioua iadiTidwO* pr«a» 
inaptly oonaootod vitisi tho Cor^naifit aanaiait ia ^oota Itlea* Thoea 
iadi-vidttali iaalodo a^aalah Coaaaaloto aha ora fcaaao ta bo In otatact with 
_- tho Sponiah e<aaaal»t loodors la ae«tao« Aloo oadar iafootlgation 1» 

^ Coaor OrtU» a Uneioaa oititon aho U a atoff raproooatatlTa of tho 

Aosoelatod Prooo «ad a torratpoBdoat for tiw Coaaaaiat "ndly Horkor" of 
Row York aha onload !* c oaU gloo fraa Mtedoo dorin- Bvr, 1^4. It vaa 
ro«ortod that Ortljt aotoally Tito*** Carta Hie* «* an *A3raa«od Aeont tt an 
bahalf of Oaaaaifcy* &oaiot Aahoaaador to hoxieo, oad Ortli ia knoan to haaa 
oalataiaad olaao oaatoot ol^i c«o»mia-t Party hoadaaartora ia C«ota Stao 
•iaat hla arrival thoro, j(l^ 
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CoaendaaU Mariano Paget *• W**# Sector of the £.2.A.;i. (that 
isetion of the Cnhen 'olio* devote* to national defoned and aubrertiiv* ac« 
tlvltie*}, raeoeated our **Uoe Ueieon Officer to aasiet his la drawing 
up * earrtealra for * retraining • ai *f* 1 for £• I **,•&• Agent »• Ew following 
eouroo an* aagf**t*d by the iHtreim J^^ 

> laUdag net** in elaae 

> Jariedietien of «:« an Polioe 

> a*areh*a of persona 

> Searehec of place* 

• Report vrltLaj; /jy 

• CanuaiotttloM and Um aufoi e— ■— t JP 
» Pev*l*$>naet of oenfldential informant* 4* 
. Clteeifieatiwi of fingerprint* L 

• latent fingerprint* 

> Teeheiaen end aeehnal** of wrreot 

• Interview** eenf*a*los« and pretexte 

• peeeripttae* of pereoea end portrait perle * 
- Toot 1 amy end eettrtreea behavior 
. "riao preveatiea 
» Sepieamfo Javoetlgationa 
. Sabotage ime*tlfetion* 




Fagot hea reatoetod the Polio* Llaieoa Offieer to eon- 
doet one and nae4wlf hour eleeaoa dally on theee aub^eota for oae nwath. 
atterlel en efciah thia agent nay bene bl« leotare* 1* bela* prepared for 
forwarding to hi*. $v 

Operation* with Caba* i'oliee IplX 

SIS operation* in Onba dnrlaf the peat year have been aainteined 
an n Tory eaoallant level with the Cnhnn Oovenonont and the C^ben Polio** 
Thia ha* been in a 2n*t* aooauro dot tot ha eontinuiaa; offort* of 513 per* 
•easel U On** that thia good idll *l*fct V* an Into lead. It U, of eeor**« 
apparent that 81$ operationa in foreign aountriea are greatly facilitated 
when good relation* ealet late o o ' i SCI pereeanel end the iadividuela enpleyed 
by that r«reig* j g w o rnaont with nana they hare to deaU X l{ 

fee enaaplo of the benefit* to V* derived froa ruoh a policy ii 
th* position in ahioh the Karoo* now ataade in CaVe with <fee G tt baa Police 
deepite the reeent onater of flaoorol louite** with ahoa exeellent r el ati o n* 
hare been nala fin a da •■ ^of of ? eUee. gyi 

Coverage of Polltieal Tronda and Aotivjtioe 

fhe Hfcvene, C^ke, off lee of §r nalntata* aall^laood inforaasta 
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for the parsed* Of MMAstel ese*|Rhll3*^***J§* "Ml •Mftid *$" Balltieel 
aetxvltla* ani to**** I* Cab*, fto *t a**do* *is1 o3botioe t * $*** **e ; 

tivity la C^wiMi* ^ju i i^ nwttlf^ a mmn e*xtln*»d to * 
report that Saladrl***, the asnrt dn^ of >i ietrtsa* *stl*t**e party, weuU 
b*al*cted, ;**w*rily b**t*te of UiiMtltet Batiste's party weild con- 
trol the votUg sM oswatlwg of vhttHit'lt fwsrontos that their parly 
candidate weald win the election. Qualified observers prior to ths election 
repreted that Beaen Qrsa »** aaitin, ths Opposition candidate, would win the 
election* if e fair electa oo were held, ^»«»um be appear** to be the neepls'a 

*•*••. j{^ ■ ' ■ -■ 

As it airrtwniy happened, it appears that President Batista i 11os sd 
Cuba to hmvo a* honest election and Gran Ska Kartin van elected the zksxt 
president by a large aftjerlty of votes* He nomelly will take of flee on 
October 10, 190. %u 

A few days after the election, 1. t«. Jane 9, 19U # Oaaaral Bsaiie* 
(General in the Cohen Amy and Chief of the Cuban Rational holloa) was 
ousted from his official petition both in ths Cuban iray and the nation*! 
Polios, although, for peJaUcatlMi, Ben!*** mntinaas to insist that ho still 
holds hie position and Sill return to Cool aftor a short root In ths United 
stow* JJi 

Actually Cos***! Benltee refused to resign as requested to do so 
by General Batlst*, bat we* forced to leave Cabs and it is not expected that 
ho sill rotsrn until <irao San sertia tabs* of flee in Oetobor of 190« His 
ultlnato return will depend open ths reception which he nay receive froa too 
Gram S«n hartin Owarnssnt, Jffy 

lbs activities ooneomS&g Goner*! Bcnltos wars of extreme Interest 
to ths Bureau, inasauch, as Bsnitee he* attagr* gives great cooperation to SIS 
activities in Cub* directed against ssyioatfs and subversive activities* It 
la interesting to note that prior t# his departure froa Cab* far ths Baited 
States, Osneral Banltss requeated a visit Bren the Legal Atteche and one or 
the Assistant Use! Attaebee* He ems visited by these individuale open per- 
aissioa being given by tha Acting Chief of r'eUee* Soring this Interries 
Qenaral Benito* con v eyed his conttoaiag blah regard for the Cireetor of the 
Federal Bare** of Investigation, advised he voula asintaln in strist eon* 
fldenee any iaforaatinn »hlch im eight bsve soneszaing SIS aetiritiea in 
Cabs, stated that the Bareen will eentinas to raoaite hla asm frlandebl*, 
and that he sill net eaharrass the asseea or ite Bireetor i* any nay, W |( 

The latest reports Indicate the Cabs* tray and the Cuban Polios are 
strondy sopeerting the newly conet l i nU* ' Oaban. Owennamt and will contlnae 
to do so. It Is of prlaary iaaertaaea t* the Bereea. to knew that SIS eaera* 
tlcne in Cab* evidently will Buffer no eetbeok el^er throu^t the departtre of 
General renltes or the election of haaon Cran San Bartin« This is bellowed, 
in a large wasoro, dv» to does and extensive relations maintained by SIS 
pareonnel In Cuba, V)j ^ 

SI 
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Bapajloton and IatcneccBt ot Axle MstioaalB ' 

On Bay 19* 1944, by agraeasnt between the Bolivian Provisional 
OoverBnent mi the United States aoverr«mt # twenty-cine Japanese and fifty* 
two Oenosn nationals were deported fraii Bolivia and brought to the United 
States for internaent. The Sufficient List of the Oopertaent of Justice 
Alloa Kneay Control was used as the bants for selection of tin deportees, 
this list bovine boon eeopiled froa inforaation in tho files of the Legal 
Attache's Offioe 1b La Pas* ^^ 



At the request of United 3t»toe Ambassador Avre rarron, the 
details eoneerniat the selection and arreet of these individuals were 



handled by Legal Attache | In connection with this, the 
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Legal Attache worked very closely with the Minister of Government* Colonel 
Alfredo Faeheco and the Director General of Boli-rUc Rational » r> olioe # 
Jorge Sguino. ^\ 

Included among the Deportees wore Hans Tusseng, operator of • 
hotel in La Pas which was considered the principal Rail meeting place in 
Bolivia* and slter Floesbaeh, a long-tims resident of La t*as *ho is con- 
tidered to have been one of the first '3er»*n residents of Bolivia to hate 
become a full-blown Hasi, The one wosmk deportee vac sr«. Hosita Pink de 
Allworden, the daughter of an official of the to risen Embassy in Buenos 
Aires who was sn employee of the German Embassy in La Pas until it was 
olosod. She than became an employee of the Spanish Legation there handling 
Oenaen affairs. feWi 

Political 

Until the tine the inetructiw to oease political reporting was 
issued in October of 1943* the Legal Attache's Offioe was following vry 
closely political developments 1b Bolivia and in the light of the revolution 
of December 20, 1943, the information compiled was shown to have boon ex- 
ceedingly accurate and we 11 -developed* J(f ^ 



for several days sftsr the revolution all ordinary neans of cc 
Bunication with the outside world were out off* The Legal Attach* lent 
essential service to the Ambassador and the Military Attache in furnishing 
radio facilities for comauni cation with their respective departments of 
the titeited State* Government*^ f^ 

Sinoe the revolution the Legal Attache has kept currently posted 
on political developments through contacts with cabinet and high police 
officials of the Bolivian irovislonal (tovernment heeded by Kajor Gualderto 
Vlllarroel. £^ 

SOOPOBJO 

Rubber smuggling botween Bolivia and Argentina is becoming a 
type of investigation of wriue importance to the Legal Attache's Office in V 
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BRAZI 
Statistios 

A recent ataUatical study node during tlie year by the Legal 
Attached office in Rio de Janeiro has disclosed that a total of 1193 per- 
sons who had be?<n the subject of invoatJfation* by SIS repreeentetivos or 
In wham the -iureau has Hod an intereet, nave been arroated in Braail. Of 
this nusfccr 286 warn aamsted on aaplonaga charges, 83$ persons vara ar- 
rested for internal acoarity reasons* 2U -war* arrested on sabotage charges, 
and U6 arreete vara nade for varied aecurity reasons* Of tha total number 
arraatad, it la to ba noted thati 80 persens ham bean ooovleted on es- 
pionage charges, and 6 an ethar chargea, fat ulUng in tha inpoeitlon of a 
total of 129o year* of prison s«ntene*ej 209 paraona have bean interned} 
79 paraona ara awaiting trial; and 796 paraona have baan released. Of 
the nunbar ralaaaad* it ia reported that aany of thaaa individual* are re- 
quired to report their nativities regularly to the Braail police authorities/^ 

Espionage Activities & 

Cllasatlng an investigation instituted by SIS repreeentativea in 
braail, Fernando Uaanel da Alneida e Ketta liarquea was arretted by the 
Rrasilian authorities altar inf ornatlon concerning hia entivltiee had bean 
placed in their hands through appropriate diplomatic channel*. Marquee ad- 
mitted that he had bean recruited by the nermana ia Portugal and that he 
had been instructed in toe uee of radio nhort wave eojalpnent, aa well aa in 
the uae of eecret ixfc caaaunications. Marques waa to e*nsunlcata with hia 
father, Carlos, in Portugal, ^ho is reportedly an active Axis agent, and 
aubaequont information developed indicated that hia father waa arreetad in 
Portugal aa a aeeber of an organisation aaugrling platima and diaoonde to . 
Portugal wbioh wara later delivered to the juda. Marquee on jecesbor 13, J*~ 
1?1*3> ana sentenced to eight years in prison by tha Brazilian Supreme Courtjc 

irrneat Walter Luck, who waa known aa the "fooffioial German Consul 1 * 
in Natal, Braail, wan sentenced by the Bratlllan Supreae Court to a ten of 
Hi year* in priaan an eepionaga charge*. Lack waa tlanroaghly Investigated 
by SIC repreeentativea and it was diacloeed that ha ana not only actively 
ongaged In securing seslonage Information, but vae distributing teraaa prop- 
aganda whioh was trananitted to hia froa Recife, &rnsil*-^( ^_ 

Fdaond di RObilant, a f oraer Italian espionage agent In Rio de 
Janeiro, waa, in BeoeaJber, 19ii3i aenteneed to tnrtt a llt-year prison tens 
for violation of the Braail rspionaga Act. Di Hebllant , s activities whioh 
were thoreaghly Investigated by SIS repreaentatiwaa disclosed that he had 
been recruited by En*o de Viclno, a captain in tha Italian Bavyt Di Hobilent, 
an enployee In the Italian Airlinea in lira ail, endeavored to set up a short 
wave reporting service in Rio de Janeiro for the purpose of transmitting . 
his information to Rose* In order to cloak hia activities he purchased a Vo. 
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aomtry. n Au«uet 9, 1949, vilfeela Bs Uriah reuff , a Oamui latfoaal, 
aad tf lUlaa hnrous Wt, a Batch »e*t Indlea Beers, landed m the shore 
of Sao Jotto da Barra, Braoll, fro* a n3~#a*t Baraaa fishing veseel b»4 
the "Santa 3ar%a»»«, which vnaetptalaed hy Ratnrlofc Otften, aa tater- 
nationally famous Oornas sportsman who U July, 1W8, sailed a 30-foot 
•loop from Hamburg te Bow Tork in 57 day*. Both Kopff sad Barrn were Im- 
mediately apprehended by the Bras Ulan authorities nnd Sis agents hare 
thoroughly quant iomed the two German agents. ! 'opff and Imam furnished 
considerable information of value concerning she net bade employed by the 
(teraaa government la training, transporting and equlpiag U* espionage 
agents for work in the festern Hemisphere. J^^ A 

Ferdinand Baron Bianeht, no Austrian by blrih who later be- 
came a Gerswn naturalised eltlian in order to assist tha fatherland, vas 
nrresW by tba Braslllaa authoritlee ©a Baoerbar 16, 194" . At the earns 
time a nueber of BtaaoM*s associates were arretted and it was believed by 
tba police authorities that another eaoleaage rise had beea broken op. 
SlaaeM'f residence was searched by tha police subsequent to his arrest, 
at which tlae the pel Ice located a tla CM in his houae which contained 
aerial nape of the city of rorto Alegre, the power plant at 3ao I aula, the 
city ^nd < irport of Ho da Janeiro. Also found in Blaachl's hoe* v-re ear- 
phones, a radio receiver and a letter tending to establish his ?ro-Sasi 
sympathise. At the present tlae Bianchl «*& 14 of hie aseoelttee remain 
la pr'eoe la Bio de Janeiro. -nveetlgatl<»n concerning their activltiec is 
continuing. J)^. ^ 

iatgrqa* »«TOrUy 

Recording to information obtained by SIS rapraeentativ«t, the 
Chain of fie*th orgaatantton is salt*, to be cosmosed of 1746 committees secretly 
forced la Europe and America, and it is alleged th*t the member* intend to 
adopt forcible end dcatructlre measures against the Allies. It is alleged 
that the organisation is terroristic and is possibly he lag used by sabotage 
and evptonage ageate. The organisation la said to have been forced at "■wmi 
Salentlni, Italy, and 1* bellevwd to be eoapoeed of southern Italian* fro: 
Calabria, Sicily and togll. r-l * rerreeftntnt'-r*R are en?*e*TorlR£ to detwr- 
nlne further information rr girding the actlrltle» of the «tfor<*~r.«ntioncd 

Or. Frits Bobert Frant Ferthol wan originally arrested by the 
Braslllac «athorltiec for ovsr-staying his ^emission to reaatn la that 
country. \s a roanlt of 'nvsatigfttlon conduetod by STS representatlr»s 
it was dsterafned tht Tenthol hid aany influential contacts th*t he lnd 
traveled extensively and Vnd l*rr.« seres »f money for which no satisfactory 
explanation could b« given, ft was ruaored thnt Menthol was a pilot in the 
German Air Force, a ranking officer in%}» Oernan Amy and a -icherhoitsd least 
agent, as well «s a ranking Ifasl Army of lelsl. As a ret'tlt of the investiga- 
tion conducted by Bureau repreeertatiT** and the interrogation of Fenthol, 
ouch important lnfor-atlon conc«mlng Oermaoy was obtained, the flratillen 
authorities have indicated tV,t they lnt»n^. to hold Tenthol U eustodr for 
the duration of the war. V]{ 
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rabbit fm vbm ha Installed radio trentauitter*. tbaen traneuitter* were 
eelte* before Mf actual M«MfM oaald be m» to aanav^i*- 



Mmmt Chrlntopb Valtenatb, a Q e raaa who bad resitted la Bratll 
sine* lfBQ, NttfMt te Ceraany U !§»• as* w»* abets* fcseedlately drafted 
ftrMr serTtee. Is catered the Signal Carps ef the vara** Amy, and In 

1941, haying Woom proficient la radio tel*gr*nky, he was allowed to return 
to Brnutl ea the condition th*t he would construct % rudio sr**taltt cr and 

furaish TTulmrjT lnforaatlon regarding tfce Baited States. Valtsaetb alto 
received tastrnetleas in the use of secret lake and nierofileii containing 
code instructions for the operation of the radio trtasaitter. vulteauth 
arrived at Hatal, Bratll, Tin i*tl Air Usee, and subsequent inveetifation 
oonduet<»d by Bureau rer>refM»r.tat\ref lend to hi* arrest on June 1, 1343, nt 
Sao Taulo, Bratil. "he-- th« 3ro Paulo political polio* raided hie realdence 
In that elty they found a radio transmitter and a radio r*e*lvlng *"t clever- 
ly concealed in a false collar inrier the living room floor. n December 28, 
1943, Vialteaath was sentenced by the Brasilia* Supreme Court to 27 year* and 
•lx eonths on espionage charge*. Faulo drleee, hie brother- in-law mod accon- 
plioe, received a 2&-f*ar eentenee. X'V 

Froa a highly confidential and reliable eburee it hae be«n learned 
that ilinlo Salgndo, a forcer leader of the Intagraiist Party in Bratll, la 
eo operating with the Cornea agent* in Lltibon. The ttttergrallat Party ie 
nattemed along the ltaee of national socialise and hae been ch*r*ctfiri»»d 
-.a being nationalistic, antWCojanunistle f antl-Senltio, and r>ro-Cetbollc. 
Salgndo, who has beam living <n exile in Llebon elaoe the unsuccessful In- 
tegral Vet revolution la 193ft, ie known to be in eloee contact with the Oeraan 
Siftherheitsdleaet agent* in Msbon. It Is believed that the sieherhelta- 
dlenet ageate are through Salgado utilising the service* of the fomer aea- 
bers of the Integral 1st Party in Bratll la an effort to secure information 
regarding the United States nnd the Allied cation*. An extensive Inveatl&a- It 
tion regarding this natter ie r>r**entlr being conducted by SIS repreeentntlvesJP 

Urqulse Santaaa van arrested by the Bratillan authorities in 1342 
In oonneetlon with the round-up of the Qeraein espionage agent* or radio 
station "CI.?". Snatana at the tl e of his arreit was cranio?** i* traffie 
nannger at the Fort of Hio do Janeiro, and subsequent Investigation deter* 
ained thrtt be had be«a working for Bersaen Bohay, Military Attache of the 
Oerawn Sabaeey in aio de Janeiro. Saatana, subsequent to hi* acquittal by 
the Tribunal Saguranoa Kael-onnl, on July 21, 1943, obtained the r>ositlon ma 
Dock Superintendent by the Bel or- , Bratll, Tort AAalalstratlon. In this 
position he has ncoesa to Allied shipping aoreeents and other confidential 
lnfornntlon. SIS repre*»ntatl res at the present tine are continuing aa in- 
tone It* Investigation to detenslne whether Snatana 1* presently cooperating 
with Axi* agent*. |f iv 

Slnoe the round-up of the Axi?. agents -,n Bratll in l'»4 , Oeraany ,.. 
hm* fo'ind it exceedingly difficult to efttfibli*^ e«r<lonage ax^nt* In that V »C 
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41 the reeuest of the dcnartaaa* of State, Iw i M reprcoeotat.lv** 
U Brasil and tl» Halted Statee ouafreotsd oatouelT* laveatlgation In an 
effort to deteralaa wlnfthcr a grottp vttea laoluded Brasilia* political 
exiles won engaged l» f**a*atlag plane to overthrow th« goveraaent of ?r**l- 
aemt Oetullo Vargas, faooo ectlvltlo* ia the ttnited States v«re allegedly 
being eerrlod on under the direction of Ontario Xangnbeira, a forcer foreign 
Klaiater of Braail; Bafaei Oorren 4e OUtwIto, a eeaber of the Brasilia* 
Treasury Bolegetiea U low To A; Tldefeaeo Palcao, Bretlllan Consul In 
Beaton'; and Ilda Boavleta Perreira, % delegate of the Braciltaa Red Cross 
dispatched to the Halted Stales to study our war «ffert. Xn***tlgat loo re- 
fleeted that Ontario Nangabelra and araaado do Sallee Olivelra. * Praslllaa 
political e*lle preeently reeldlag In Boeno* Aire*, Arg*ntina, were the two 
forenott advocates of * revolutionary coup. Tho lavestlgntioa revealed 
that Nangebelra wan actively engaged la tho distribution of aunlfestes de- 
signed to uad*rnla* confidence la tho present Brailllsn Qeverosont, and 
papers found la hla noosooeloa rofloetod th-.t he eonolAoro that governmrnt 
at being aodeled along Axis lines and flroly believes that it aust bo over- 
thrown in ordor to liberate tho Rras lilac poonlo fren tyranny.^ i. 

ZalXsaJilalMSktlA 

Through tho efforts of tho Legal Attache's office In Bio do Janeiro 
too Sanmu has booo able to establish police M»f««w ntr\*v <» nin do Janeiro, 



b7C 



-Dolleo 



Porto Alegro, and Sao Fulo, Brasll. Special A>»ent_ 

llalaoa off leor at Hio do Janeiro, ha* roo«ntly fortified hit position a* being 

a consultant for the Bio police official* with regard to police instruction 

la school* by delivering a eerie* of lecture* on Tnrleu* natter* In ?rjrtu<T»eei/ 

before an aeseably of chief* of the various section* of the T "o\lee &ei>%rtaent .f 



Special Agent | | at Porto Altgre consult* dally with 

Dr. Pllnio Brasll Mllaao, former chief of tho Political Police at Forto alegro, 
hat w ho Is now a higher official of that city. So well known 1* Special Agent 
I I la hi* capacity a* a llaleon officer that b» h»* been arproached hy new»- 
pavnr and police reporter* to provide aaierial foT articles concerning the b7C 



Bureau** work for oeeatry-wld* -publication. y f^ / \A 



Special Afoat 



stationed at Sao Paolo ha* been oe 
favorably regarded la hi* asnlgaacat wit 'ft the police of that olty that coerplete b7C 
eooperatlaa of all natter* desired by the l<«fal attache Is taken an a Fatter of 
•can*, f^ 

la condonation with the llalaoa work which the SIS Section of the 
Sareau 1* conducting, a *y*to« of tralalng of Latin aaorlcan oolie* officials 
by the FBI at tho Seat of (foreroneat hat beea developed. Proa 'lee to ttao 
proalaent pel loo official* who here bora cooperating with the rarlou* office* 
of tho Legal attaches la Latin America hav> been given n course of training 
by the Bureau, taoag tho** who have reoeired thl* training are ?>r. niale 
Brasll Kllano, formr chief of tho Political Toll©* at Porto alegre, and Kajor 
Joaquin Lull Aaaro da Sliwelrn, the present 0«i«>gftte for the Political Security . 
and head of the Counterespionage Section of thr Bio do Janeiro Police Der*rtaontV/j 

IBM" ^ ^ 
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...Has «w*Mndw •** tfr* Call*** Geewrnmwat toward the control of Axis 
nationals and their mUt(U« has been nti owe Iy lax although the cieverement 
Km severed diplemetio nlittm with tat axis.* Security measwree were en- 
acted* bat net effwetlvcly enforced* ** f or cwawpl*, the enforcement of the 
relegation prwgrsm which involved indlvldpals believed dangerous to the oeuntrji 
Suen person* wire removed to remote area* but regulation* regarding travel and 
communication* were not rigidly supervised* This condition ha* aaceeeltated 
vide coverage la all field* of Oernen. Japanese aad Italian activities* 
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Tha (toman eapianace system took advantage of the situation in Chile 
to use that country as a major base for Ita activities on tho west coaat of 
South Aaeriea* Extensive and v4de«**pread investigation by Sis representatives 
resulted in tho development and compilation of information which was presented 
to the Chilean OoverhEent in February, l?Uh, through the American &&assedor, 
which enabled the Chilean suth critics to round up ovor fifty individuals who 
were Involved in Herman espionage eetivltiee* More than forty other individual* 
have been implicated with mesbare of this espionage organ! Ration. ?he investi- 
gation demonstrated the aaae with which tho Qeraara. *ero operating in Chile, 
and provided evidence of activities from aa early aa lj&l to the present tiae. 
Our representative* were not only reeponsihle f or developing this case, but 
also assisted Chilean authorities by furnishing supplemental infomation whloh 
aided in tha Interrogation of Individuals involved* Action in this instance 
has removed a vital link in the German espionage system* and it nay be stated 
that this Faeoist organization known as the olsndeetlae radio station R}2 and 
other associated groups vould atill be in operaUoK if it *er* uot for the 
excellent work of Bureau representatives in Chile* J^ |/t 

As an exampta, the important development* in tha PQ: Case included 
information whloh eolved a pending investigation regarding the clandestine 
radio station GSS-MOX which operated In Chile daring lpU* Guillamo 
Kunsemuller (Rothmemn) admitted being the operator of the HOI Station and 
established the leadership of this group with bajwlg von Bohlen of the Geraan 
iflbassy prior to his repatriation fro* Chile* JflA 

Not only did the PQ<: investigation possess national ratifications 
within Chile* but it also involved international activity, including infer- 
aatlon which nay lead to the expulsion of Aristidee Furodi, Secretary of the 
Paraguayan Diplomatic KUslon in Santiago. Evidence waa obtained coneorning 
espionage eetlvltiaa of certain Paraguayan nationals, including Hnnberte Peres 
and Adolf o Aderno* as well as Hclns Lange, a known dangerous espionage agent 
who formerly resided in Htraguay* It was revealed that farodi had assisted 
these individuals in obtaining Paraguayan daeuaents which were needed by then 
for continuance of their residence in Chile. He also obtained infomation 
regarding agreements of a confidential nature concerning the American Chancel- 
leries in Chile which Lange was able to transmit to Oeraony, The Chilean 
authorities were contaoplstinR action in furnishing this information to the 
Minister of Foreign Affaire in order that P&rodi coola be declared persona 
non grata. j( ^ 




Shile a grant deal of publicity waa gl*en the disclosure of Qeraen. 
cepionsgn activities in ChUs And the fact that clandestine ratios had been 
need by the organisation, recent inforoatlon indicated the existence of * 
Clandestine radio etattea which operated ee lata ee Februa»y # UUh, by Edaundo 
Oaevtra (Radnor*)* 1 atate«*nt given by Regina Ilabeea, nistrea* of Quevemt 
mealed that ha and several retired Chilean Aray officers were involved in 
the operation ef » nlaodestine radio station* The Amy officers identified 
were Calami feds YtTftle end flenorel JTranclaeo Xevier Mat. ^Xv, 

Inveatigntlsn with regard to Oeman activities haa lncliiied aeny 
varied typea of npatiUani by Ceman agents* It baa been neeesaery to fellow 
ooawmnlcatlon ohciawrta for evidence of secret ink writinge aa in the eaaa of 
itanberto Castro* a$Ua Huabarta Silva* whs waa involved la the tranaalaaion 
of secret writing djejsuaioatlfios to a drop box in Bern, SaitaerlattdU Tha 
plain taxi of tha jiiB&nioatlon aaa an ioo«oentHq?pearins latter while tha 
•eeret writing dlailoeed inf creation of a eeoority natare regarding the war 
production of tha Baited States* Tha signatoree on the sonaunic«tlaiS| 
nenely Huaberto SiJfcm end Huaberto Castro, ware found to be Identical by the 
FBI Laboratory , and Wftile not Identified with other cownoaicaUoos, a striking 
similarity bs teoan this anther of the Castro letters and en individual signing 
his nana as Geraan T* *tLHer and Geoffrey, who forwarded secret ink eeaeuinl* 
oationa to the sea# drep b<* in Europe, have firm an indication that the ■ yu 
oaae German agent la possibly active at the present tUto in Sooth Aaerica*^ 

During XS/kfy sany effortc were node by toe Cwrnana to place agente 
in Latin America far the purpose of establishing a weil-»orcanizod espionage 
ayeteo* In May, 19*3* a ycunf, Spanish sedicel stodent t ftoeende Alreosara, 
we* arrested in Buenos Aires aboard tha cabo da Samoa when he *ee found to 
be denying espionage inf ornatlon, money and instrbctlons for delivery to 
an unknown Careen agent* This Material ens undoubtedly destined for use in 
the United States* The unknown agent was also to establish a olandeatlne radio 
in Chile. In Deoenber, lofa^AlnOsare was sentenced by the Argentine Courts to 
serve two years in prison* 7&tL 



Also arreeted by the A rgentine authorities waa[ 



\ who admitted he was to receive the espionage 
material iron AJueeeara* [ ] *** *alaased by the Argentine euthoritiee 

shortly after his apprehenaion and no wbUcity i»aa given to the faot that 



he had been involved* He wee expelled to Chile \ 

I if j aw in cable cofttadt With — b7C 

Gorman superiors in ttedrid, attesting to sc ours farther instructions end 
aoney through a ship courier to be coptaetodl L in b7D 



Buenos Aires* The ectiritico of | _] w * r * m***** the canplete 

supervieion of the Legal Attache m Buenos Aires, and though no ccsaaunication 
has been resolv ed from Spain t it is known that an endeavor waa aade to trene- 



■it a aaasage tej who arrived in noenos Aires in 



January* lfltfu | waa not aware of the natare of the inferaatiaa 



which was to be tranaaitted and aade no «ffoxt to determine the cooawaication 
that nee to be transnitt«d« v^v. 
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has revealed valuable infereatLon concerning hia training 
la Furope bgr the Qflnwu as wall a* Istfejwation oeneerning individuals can* 
tacted by him tarter t o hie dep arture from Spain for South America, one In- 
dividual deecrlbed hv | 1 aa the chief radio operator for the Canaan ee- 
alonage prtai i n Saaitt warn known by the name of Carlo*. This parson hod 
cAtieaa M ft baftiim foraerly haul beer, employed as a radio operator by b7c 
tha German-awmed mi* line* .Seadta at Call, Colombia* A request sac nade of 
tha Legal attmthe at Bogota : or phototTaphs of eaployeee of t:»e Seadta Air* b 
line*, tfora jwajan*' inf oraation waa received regarding an Individ***! naoeu 
Karl Sodas Att tian t Crogspaotsch, aliae Carlo*, who was deecrlbed aa aaeond 
In charge of tha- -Hinfohr tf/T oocmaunioatifln ayatom la Spain* Information in 
the Bureau's flla* reflated that one Xari Crosspaetoeh waa f oraerly in 
charge off ^»t dndta .Urllnee Radio Station at Call$ Colombia. Investigation 
aa to tha baekgraund of thla individual was requ ested of the Legal Attache at 
Santiago f or passible identific ation by l j flpen reviewinc the photo- 



graph of Qroeepaeteeh, | identified hia aa being the individual known 

aa Carlo* in Uadrid, who is a radio technician employed fay tho Geraan es- 
pionage group with heedftaarters in Madrid* J^\l 



In June, 19ni», Special Agent | |, aatlgned to tha b7c 



Off ioe of the Legal Attache in Santiago, obtained information that one Solano, 
employed aa janitor and messenger at the United States Consulate, Ariea, Chile, 
had been sailing waste paper trash obtained from the Conaalate to Cesar caeltua, 
head of the Chilean Inveatigacioues In that area* It was known that certain 
eodea used by tha Halted states Ravy had been obtained by this aethodj however, 
it was not believed that the information Involved material which would enable 
those in peeeeaaton of the codes to deaede naval radio traffic Our repreeenta- 
tlvea have bean on tha alert for inforaatlen regarding poesible aetlvitlea by 
tale elemente toobtein espionage inforsption regarding American aetlvitlea in 
Latin America* yti^ 

The Republic of Chile haa cooperated fully with the Allied war 
effort in supplying strategic metals, aach as nickel, oopper and nitrate*. 
Several vessels of British registry have been Involved in finding* which havo 
partially or totally destroyed too cargo of nitrates* One vessel, the £.3. 
Loreto, was damaged ahartly after it took on the cargo of nitrate* at a port 
In Chile* Two other British vessels proaeaded to English ports before the 
fires occurred. Cm Beeember 20, 1?U3# the Argentine veaoel, S. S» Rio Jura- 
aento, carrying a oarge o r nitrate frote Tooopilla, chile, to ttucna Aires, was 
found to have beast the subject of sn attempt by anknown parties to sabotage 
the vessel and lie cargo. At the tin* of unloading the oargo in Buenos Airea, 
two incendiary devioee were found in the hold containing the oLtrate* The 
device* in question aenaicted of two large class milk bottles half filled with 
gasoline, within which were placed cork teat tubee. One teat tube contained 
sulphuric acltf and the other a mixture of potassium ohloride and sulphur. 
Apparent faulty construction of the Utoon -iary devicea reaultad in the failure 
of this attempt to cabotage the ship, Photograph* of the devices were obtained 
and apeoimwna «f the chemicals involved were made available to the FBI Labora- 
tory for appropriate examination* £ *ii 
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Mot only have war iwpreseats&Ves boa* on the alert to obtain 
infemtlos regarding activities of Axis eleoenta in Uwlr attanpts to 
sotifltilS - sofpfe ej! s ira toTflo **r materials but they have closely observed 
activities of elfeer eleaants in eav^li-^ such metarule to Argentine 
where they would be ends available to the Axis or to the Argentine Govern- 
w»nt. In April. l&b# inferoAtion mealed on atteapt by th« Argon tin* 
military authorities to obtain nickel, copper twi other vital aetale for 
the use of the ArgsntiOe Amy« Tbo Chilean authorities detained Lieutenant 
&areo Antonio Taboada on April 18. 19h»* «t which tioo ho confessed hie part 
In thio activity* "ony other indivieualt; were Involvod in thie plan to 
supply the Argentine Amy with the e woh H rM esd ed natal; however, the plot *as 
frustrated by the 9*pulelon free. Chile to Argentina of those Argentine 
nationals involved, y - ^ 

la January, 19Uli, a plan was uncovered wbiob revealed an effort 
on tie port of Lerenso Jose ralatto, Inspector General of the Argentine 
Doparttteot of Investigation, wfcerejbjr bo sought te establish Argentine agents 
' tn Chile which hy agreaaent would allow Chilean agents to operate in Argentina. 
The plan, as sponsored by Oalatto, sought to have agents frca both Chile and 
irgimtina sent to tool]* respective countries on an exchange basis so that 
they could work; in that eountry en natters of direot interest to their own 
jepartaxmte. Infernstlon from Argentina reflected that Oalatto and an 
assoeiate working under bis, Nicolas Uorenc of the Argentine Police, have 
been and presuaab]? Still are in the pay of the Axis aab&ssies in Guanos 
Airee. lot oraatiea obtained by our representatives concerning this natter 
«as referred to the tfhllean tJinistor of foreign Affairs thr<*j£h the Anerlcan 
Asba s sa d or at Santiago, end it is believed tiuit the plan spottsorai by Oalatto 
ohieh say have originated with the Axis principals, was in this manner pre* 
vented. $/u 

The Republic of Chile has also been used at a base for operations 
by oertain Ja p an es e espionage leaders. In the investigation of the activities 
of Tonigyo Soeeki, Secretary to the Japenoee Embassy in Busnes Aires and fomer 
Japanese A a b aa ead or to Paraguay, it was revealed that one of the principal 
subjects was Carlos Santa Crui. Poblete, a Chilean ©itisen reeidiag in Buenos 
Aires* It was planned that 5r.ata Cms would nake a trip to Bolivia, Peru and 
Founder under the direction of the Japanese asbaesy. He intended to travel 
under the oover of a delegate ef the Socialist ferty of Chile, while in 
reality, too purpose of this trip was to observe sad report espionage infer- 
aaticn in the varices countries visited* Couriers far this organisation 
were known to be traveling between Argentina and Chile and ceded coannnica- 
tlene were also being exchanged* 315 representatives, through the use of 
en inforaant, obtained copies of ooded aessages which had been cent free 
Buenos Aires to Santiago by aeabers of this organisation. The messages 
intercepted at Santiago have been decoded by the Qryptanalysis Section of 
the Bureau's Lsberetory, ond it *aa frond that the eonwrtiicatlons contained 
s request for espionage information, JH% 



Sent* Craw, in August, 19**3, received fron Chile a package contain- % 
ing 108 sheets ef official united Stat<»e *:abassy docaaent paper destined f or tof 
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Javier, the cover mm for Sbes* llerai, Civil Attache at the J a p a n ese fe- 
bassy is Bmn Aires, toaalnation «r tJaa War by *** «* laboratory foand 
it to be gcmine iibuiy da uaa a n t paper, ft fl; 

nth the repatriation of Japanese Kabaeay amaiala froa Chile, it 
la believed that the leaders of Japanese espionage departed fuss tlw eountryj 
however, activity in *1iile along this line baa not been disoountinued aa the 
Japa/ieae, like tha Qeraaae, hava been operating fma Argentina. Sis faot 
ma evidenced by infometion obtained m a result of lnveeti^ation of Uicardo 
Lyon (Buhner)* Lyon, a Chilean of Qeraen deeoeat, «u formerly an active 
aeaber of tha Japanese fira, Coapaala Chilaaa Oriental. Thia fir* was fre- 
quantly identified with eapionage aetlvitlee in ^hile through tha work of 
Qoro alyasakl aha aaa deported froa Chile in September, 1942, when tha Chilean 
Qovernment refused to ranav his paaaport. Tha filea of tha company contained 
eartain addraaaaa in Baaaoa Airaa ahiah aara known drop boxes. Lyon was a 
frequent contact of Japaneae eleaenta and in January, 1944, information aaa 
received by oar representatives that ha aaa to be contacted by an unknown in- 
dividual who reqaaatad inf creation aa to the ahereabouta of bale Kawaguehi. 
Tha unknown individual vaa reported to be carrying an important meeaage for 
Kawaguehi froa ^uenoe Airaa. ^oth Lyon and Kawaguohi vara apprehended by the 
authorities} however, no information aaa obtained aa to the identity of the 
unknown oourier or the aaaaage carried by hia. 4 tteae facte indicate an en- 
deavor by Japaneae elements to continue eapianage activities in the Republic 
of Chile. Jf^ 

Political group* in Chile have been a natter of iaportanoa due to 
the close asaoclation be t w een Chile and Argentina and because of a atron^ly 
organised Coaaranist Party, aa *ell as Nasi elaaanta who have been active in 
the political field. The Legal Attache ha* been kept currently poeted on 
developaenta through contacta with high governmental oificiala. A, Zi 

The Coaanalst Party in w hila la a legal political entity and appears 
to be greatly increasing its strength aM influence. It produeea 35,000 votaa 
and at the present Um is striving vigorously to organise all left wing 
partiee of Chile's "Poplar Front" systeat into Partido ttnico. The drive for 
thia was begun in January, 1944, and tha Communists are vry optiaiatie con- 
cerning it, believing that through it they will be able to gain control of 
the Govera&ent. It ia reported that they practically have the Socialist 
Worker* Party in line and are using these 15,000 votaa aa a wedge to fat 
the vote of the Socialist Party. XV, 

Another papular weapon of the Conatunlsta in ^hile is their news- 
paper organ "gl Ghilano*, which they are presently attempting to increase 
to a circulation of 100,000. tlA- 

The eecend major aia of the party in Chile at present ia to causa 
the present &overaaent to recognise Ruasia and thereby cause an tabaasy to 
be eatabliehed in ^hile^ So far, no overtures in thia direction are known 
to have taken place. $0. 
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Deeplw* a* emfavorsble political atmosphere in w elos*±s doe to 
the indecisive ftOiXdkt of the present Qoveranent and the •train of an 
attempted revolution, the Legal Attache's Of floe, under a Le b al *ttache 
•ad eleven Special Agente, has Maintained • high standard of investigative 
aeitivity and has accomplished sons vary notable reaulta in combatting 
espionage and subversive activities. %• put year has seen a widening of 
Inf emant ooverejo and increased liaison with the national and local police 
organisations. ^\Ji 
> 

As a result of the state of belligerency with Oemany, declared 
in November, 1943, the 'iolombian Government hss taken aoso Tigorooa action 
against subversive elements as a result of information developed by the 
Legal Attache's Office and furnished the Colombian Q:>vernnent by the United 
States Am assader. *n internment program followed Colombia's declaration 
of belligerency, and several indlviduela save been expelled, including too 
known ecpionage agents, as a direct result of information de eloped by 
Bureau representatives, ^fcy 

Platinum cmuggling inweaUgetloos have continued to be of primary 
lnportanee in w olomfcia, and during April, 19A4, the Onited States Ambassador 
requeated that the Bureau send additional igenta to Colombia to concentrate 
on this natter. ** a result, five Agents were diapatched to Colombia and have 
already obtained some Tory satisfactory results in unoovering extensive 
platinum smuggling operations. £'*• 

Extensive coverage has been developed in Colombia coDcerning the 
political situation and over numerous revolutionary groups, composed of 
dissident Amy officers, anti-allied groupe, Conservative Party members 
and other dissatisfied elenenta in Colombia. Within the past year the legal 
Attache's Office has penetrated with informants meet of these organisations 
and has effected excellent coverage of revolutionary groups in Colombia. 
There have been numerous indicationa of a revolution and on several occasions 
ninor atter.pt* at proa© ting a revolution have occurred. All of these hava 
failed because the groupe did not becoms cooperative, either fioacially or 
otherwise. In anticipation of approbaols overthrow of the present Government 
when the recent attempted revolution occurred, during which President Lopes 
was kidnapped, the Legal Attache's Office and the Bureau were able to furnish 
to the State Depsrtnent and other appropriate agencies much pertinent infor- > 
nation relative to the forces which endeavored to overthrow the Lopez reglne^Jf 

The following is an example of one of the noteworthy achievements 
of the Legal Attache's Of fleet Xu 

Important Abwehr Official in Spain Identified Through Contacts in Colombia 

It was noted that a reference was ii&de la the Gernan IntelligencejK 
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.. It ham beam imported »mat Ipaatfamflhieiitiiha nee the alplnmatlc 
poach of the Cnllea* tabessy far sending tfceir eeaaumientlona abroad. This 
has mot been substantiated! however, inwegtlgatloa ia geimf forward to deter- 
adme whether or met this is being dee*. jf#: 

Am have also bw reperte, net substantiated, that Pable lerwda, 
the Chilean pent Hm tea hidi eeeswlar port in Basleo, ami Sarelse 8s*sols, 
tat aVlcan diplaant and first Mexican townlur te the Soviet ftnlen, haw 

earriad aeaaagpa and instructions to tha Cn— unlet Party 1b Chile end la 
other countries la Latin America from tha Boviet Ambassador in Mexico* lhaaa 
individuals sre receiving Invest!^ tire sttention. It haa alao bam allagad 
that tha Chilean Coaamlita receive aesaagea f roa Moscow either via radio ar 
courier, and that they have been instructed to iwMrtlataly start a campaign of 
anti-Taakee, aatt-Ioperialiaa propaganda aa soon aa tha ^^uo so-Oomaa Ttor 
oeaeea. Iha Bureau haa aa undercover aaant l \ working in Chile 

in connection with Ccaauniat natters. T»i* agent i» able to furnleh valuable 
data aa to Coamunist Party policy inasmuch as he ia very friendly with seToral 
officers in the Party dio discuss such natters with hi*. £lA 

One interesting development which occurred in ^ille during the 
paat year and which waa covered and reported upon by SIS represents tiros was 
several aeeret meetings held by Enrique Piasl da Porras, i*uban *absssador to 
Chile, with prominent Chilaan and Cu an Caaammista re^ardin^ the possibility 
of Plssi da Forres being appointed an Ambassador for Cuba in a neutral 
country share his object would be to handle certain confidential nattere 
for the Bttsaian Government, even though he waa ostensibly representing Cuba 
there, the present status in this natter appeara to be that piaai da Porraa 
is willing to aoeapt auch an appointment hat the Cuban ^erernsent haa not 
yet seen fit to aaaign him to the said neutral oountry. R\\ 

Intercepted correapondenee had revealed that an indlTidual known 
aa the "tuaaian Delegate to the Argentine" waa alao present at two of these 
■eatings, and it is mlieved that he is presently receiving mail under tha 
name of Jose Coos, Paaeo 302, Buenos Aires, Argentina. Vigorous investiga- 
tion ia presently under way to e ata*>lieh the identity and present activities 
of this person* X^ 
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teniae Btreetery, flemished by the British, *© one tar* Mat librae** 
Oreassaetaeh *a beds* wc^ la dure* of the Afceabr *A Csu asi at e at lone ?/ 
Syttee la Spain end a* hevise had aesjs previoue oeeneotiea* In toloehi»J^ 



Inquiry J>y SI U Celoaft&a revealed that Groe«paeteoh ana formerly 
In oherge ef the Seadta Mr line* radio static* at Ctlt* C«l*afcte. tad had 
departed Coieabie at %mrto Col*at>le, Sataear », 1M9* afcaard the Game* 
ship "Hmlgalaai"* eithot*t proper otaeranoe from the rcdosfclan authorities, 
ft photogra ph or Gh^spaetaeh am* obtained and furnished to 31$ in Chile 
ah© hat* requested identifying data oonoernl ng forasr angloy* *" of th« Bo«d*a b 7 C 
Airlines Ceaaeny. A double a^ent In c hilo« [ 1) \ had 

advised that oaa of hid contacts by the usno of "Carlos'* In Madrid had been b7D 
teiormr p arleys* o f the Soedta Airline* In ^olonhia. "Carls** posed as a 
Sereegian. | | idsntified the phate|gra& of Greespeetsoh *a "Carlos*. 



This information tad Gr©ssp**t*oh*s phrtftgrnph have bean furnished to 
appropriate searees in London and Madrid* j£tJL 

toother intero*** 1110, »i-^rt rtf firtmci-jajAMkU case is the fact 

that He hai a cousin^T | TJaited State* Havy " /L 

Dental Corps* v/ith afion as juui uvea ill odi'li espandenee. Tfe* lnferantlon 
eoneerning arosspeetsehJjas bean furnished to the Office of Jfaval Intel Ugenee 
for appropriate ectioiOSTA/ 



Coasamliw in Coloahia V ^ 



The Coaaaraiat ? arty of ColeeM* is legaliaed in that country and 
It* increasing; strength durinr. recent years baa been reflected la the la* 
creasing nanber of ^enanalst votes oast la national elections. Th-j Infiltre- 
tlon of labor* organisation tactics* political activity* the arganisatioa 9t 
Coasamlst Front Groaps, propaganda anasarca* end other activltiee of the 
Coaaaunirt Party of Colombia sre under investigation by onr reoresaotativas. 
Tho sotlvitle* of various individuals sneen to be prnnlaont in tho 'arty 
and resp naible fo.- th« fovmi lati on o? political natters and Tarty line* 
t actios are heiaj closely covered* It ha» be?n reported that (taring Qeoenber*. 
1945* an ixideroover Parian arent* «*oae i^iauskl, visited various key firares 
in the Party for the purpose of asaiatiaf In distribution j? -rajSARaada 
aat^ar «ed assisting; in the orgfc£ls%tion it r orenmi«t Cells in ralcndttan 
labor unions. V /i. 

rosnanlst representotiTes froo Colonbia and athwr Stin Aaarioan 
countries eere juessssful in olaetiaf the President and tho Seerotejr/ of the 
HyoaremBaga %tiooal labor Can^resc anloh aan in session daring Doooatoer* 
1043 and una atteadad by Hooat* loabardo Toloc^no« lofrlor of the powerful 
labor orgaaljMfction* The Confederation af J^tln Aaerleen Werners* It -was 
learned that the eett-tities of the National Kahor <^»agreaa inol\ide<i plans to 
consolidate all CoawumiBt-controlled labor orjenisation* in latin Assirlea 
to provide *e eferatlni; base for the Cessacir 1st Zaternatlonal for ufcieh there 
aero olootedMko a Dtraetiia Comlttas thlrtynsoe aaaiers for the Coafederatisl 
nf Workara of ^olo»»bla, ef ahem sloven are ambers of the Crasaunist Party* 
A coaflfretlal laTaraami aho is close to party leaders in i olowbia aaeertaicad 
that 6arla& a visit to th« %ttional i«abor Con.-r^sa, toafear^o Toledaoo 
sshibited a le^tor'aisBed by off trials of the Ihtsslan Corointern* This letter 
stated that the ^ii 
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third Intornattoanl had bee* dleeolved to amid oatenglaannto Hull tto 
Allied (lm»ii— 1* Ml fcattroeted the Ceaanatiat Party rf CnlneM* to receive 
ordere frda Teladaao* ^olartaai la reported to ton* adulaed ColonMan fturtgr 
leadera that to had «UUe£ written inetructieae addrcaeed to other QeeeHdat 
leadera la South toarlee* 



It tot toto eaeertalned that Quatero Keebado, a Teneauelan Oaaa mi it 
reeiding la Bogota, ^loabla, ia one of tto Central diatrlbutore of ftuaaien 
propaganda which la efeeaeudaated throu£ a tookatere oparatod by auehade,?^ 

During Moreabar, 194^ tt uaaian dlploaatio peraonael arrived in 
Bogota, Coloabia under eaaigflaumt to duty la tto Rueaian Legation* The 
aetivitiea of theee iueelun repreacntativea, particularly la ao far aa they 
ralata to Coaamlat aetiTltlaa In Coloabia, ara undar diaereet and thorough 
Imreetigatian. Ifereatigetiona are alao continuing to dateruine tto effect 
uhioh the dlaaolutloa of tto Coaanalat International uill have on Party 
aetiTltlaa ia ^oloabia, and information la being developed aa to the nethoda 
used by the Party to further lta prog ran of labor infiltration* Particular 
eaphaala la being &lT«n to imreati^aUve oeterage of Party aotititiea indicating 
the eatent and nature of oollaboratlan uith Caaanniat Partiea in other eountrlea 
of Latin toeriea and eleewhere* ^/n 
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SIS putonA la Cuba continue an extensive travel control pre* 
gm whereby ill individuals departing ftam Cuba for ths United States art 

ems* the eubjsot of latter* transmitted directly froa la» to the Miami 
field Divisice af the Bureau, ay thi* astbed of operation the Miami Field 
Division has the benefit of up-to-daba inf creation concerning the arrival 
of individuals froa Cub* and has that information at the time it is of most 
importance. ^/|^ 

In addition, all individuals arriving from Europe aboard various 
aeutral vessels *r* processed upon their arrival at Cuba* IMe processing 
la oarriad on la an off art to uncover indlvldusls coming to the Westsrn 
Hemisphere she maintain strong pro-^xia sympathies and individuals who may 
be operating for Axis authoritiae In espionage and subversive activitiaa. 
Any inforaetion developed through thia proaeaaing is forwarded to the bureau 
and to the interested SIS Offices through Utln America^/^ 

In January, 1944, the i**»l Attache In Havana, Cuba, node arrange* 
aenta si to the Cubaa Departmant of Immigration to obtain the fingerprints sad 
aa«oapanying photograph of all nationals of European countries arriving in 
Cuba, these are now averaging 190 to 200 individuals per month and these 
cards are bsing f oraardod to the Bureau for comparison against the finger* 
printed cards already maintained by the Bureau and for filing for future 
reference. Any inforaetion *hich is developed as a result of the search of 
the fingerprints against those in the Bureau 'a files is transmitted to the 
Legal Attache and by Ma sado, available to the Identification Division of 
the Cuban national Police, A 1/v 

As a result of the excellent eooperetltft existing between the 
Bureau's Havana Off lot and Cuban officials, SIS personnel in Cuba are able 
to offset watrehee, seisures, interrogation* and detentions of passsngero 
and crew aaabert of the Spanish ships ahieh sail at Cuban perts»Jfy/L 

aolatimshln with. Other United States Oovorpjaental Botros sntatlvo* 

For the past several months, excellent cooperation has been enjoyed 
by the Office of the legal Attache with American Eabassy personnel, Consulate 
personnel, the Military Attache, the Metal Attach* and representatives of 
other Gnited States Government agendo* in Cuba. Copies of report* emanating 
from the Office of the legal Attache are still directed to a Central Intelli- 
gence file ahieh is available to ths Massy, to the Military Attache, the 
ftaval Attache and Other United Statss officials aho have a legitimate interest 
in the f lie* Cases involving strictly subversive and espicnage activities 
ere referred to the legal Attache for Investigation and in tun ths Legal 
Attache gives all assistance possible to the Military and Meval Attaches in any 
easee over ahieh they might have primary Jurisdiction but ahieh may have angles 
where the Legal Attache may be of assistance* An example of thia during the 
past fee months was ths torpedoing of tee vssssls In Caribbean eutere. The V 
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Legal attach*, upon the request ot the naval Attache, entered into a 
collaborating Investigation in a* uttenpt to detevnln* whether or not es- 
pionage had play** a part la pereittlag thoeeahip* to bo torpedoed. £ ^ 

fanftftniUi TifftTWirtflii fowm of tpfpr»*H,gf> »e4 Co»fnjt» 

SIS personnel in any foreign country nuet ono^ete through anr< r*ly 
upon confidential infernant*, *<yure*s of lnforwtlon and contacts la a nuch 
ermter degree than is necessary In tho United states, la Cuba, tbo Legal 
attache had been very successful n developing and maintaining *uch sources 
of information which perait access to the records of organisations in all 
typo* of public aad private taislnesses and to tho activities of -rir«te in- 
dlririuals in all endeavor*. Jt /\i 

Baring tho past year considerable headway has been nude la the 
development of tho atque organization In Cuba for information relative to -1 
Spaaish Falangists an' Coanuniets and the activities oarrled on by these >y- 
groups. Of course, considerable work reaain* to b« done nlong these lines. JK 

AffjllW* *g from* °PMaHftM «UM» >h» %lt»* *%*%f fc^ 

The presence of SIS personnel in Cuba and their ability to aceoa- 
pllsh almost anything along the lines of Investigation which night be r«- 
quettt-d of then has b-er of considerable value In allowing the Bureau to 
couplet* Its Investigation* within the United States on naay occasions. An 
eatable of this Is SIS activity oa Selective Service natters. ?he Bureau 
hat found that nnny Cubans tr^re in tho United States At the tlae registration 
for the Selective Service ant was required. In several eases the Bnbnn 
nationality of --hot* individual* nan not indicated and, of course, the case* 
could not be closed until the location and eltlsenshlp of the individuals 
concerned were definitely determined. In sone cases, SIS personnel ascer- 
tained that the subject la question van actually a United States oltigea and 
was able to effect his return to the United States to subject hiaself to the 
provisions of tho Selective Service law. In those instances where a return 
t* the United States could not be e* footed, sufficient information has been 
secured to pern It the Bureau to place tho necessary stop* with the Ianlgra- 
tion and BVturalisat 4 en Service anri with Cartons, whereby the individual* in 
question will be apprehonAnd upon their return to the United 3tate*. ^ni 

the Bureau was recently re nested by tho Off lee of Strategic Ser- 
vice* to conduct a certain lnveetigation in the bolted States (Case of 
Hiehard ?lshl«r, with alia***). Xt wan ascertained that the investigation 
strictly within the United States would not give a full and corrleto picture 
of the situation and it ronalned for 31 8 -erttonnel to conduct investigation 
in Cuba before the Bureau oould ooaply with the request of OSS. This was 
noconphlshed with considerable dispatch. £ f\\ 

IfriHfit AoimUfB X^ «V 

Of course, the Falange has been operating underground in Cuba <X 
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since It vu declared illegal by a isarec of tha Cuban O o v o m n» a t la fab- 

raery of 1942. Jaleuge activity during tha pant year huWnit a n\al- 
anut, but $18 pe r aoa ao l U Uuba hare eartlsjaed to develop and •aiatnln In- 
f or Bent* who hate bee* ebl«t to keep the larean continually advised of any 
activity whetseevur along %>•*• lines. $/|^ 

gttort<ii« art ^iglWMt Iir*itUftUfflt 

Uthough no evidences of nabotnge bar* been develop ta Cuba 
during the recent neat ha and Although er^loiftfige actlrlty h*« evidently been 
eoaparatlTPly lighter during the past year than in 1947. aa<J 194 , Sir. rrr- 
soanel In Cuba continue to swend a large a»>unt of 'ine %nd effort to xaklng 
absolutely sure that sabotage Had ssploaa^R is uncovered. For eraapie, 
during the aoath of Way, 1944, the Of flea in Cuba oleeed ite one pending 
sabotage cats after detersdnlag tvat ao cabotage **• present. In th*t taaa 
period twelve espionage miii vera closed after deteralaing that ao espion- 
age was present and twenty-three eeplonage c»»t«i« are still peadlng.J?' ^ 

As against tha ebev* figures, there were 167 "enbverslve activities* 
cases «it the aad of Kay, 1944, area though 49 cases of that type had b«*ea 
closad daring tha noath. 

h*al Mmhi ^imwiMlitlrNH rrtlwrt tor fafra Hnl sfttrtilf X^ 

"epartura documents required of seajwm la Latin *i srie* for b v ivplng 
on beard vessels bound for Europe froa Latin Anerioa are known to hare b*en .-. 
f*l Rifled PcaA re Is tared as a «i*an* of returning Oeraan technicians to S-jrapaJp ^ 

Vhen the jMw lafer»a,tioa was called to tha attention of officials 
!>f the Cuban Bavy la Havana, the latter aaaUtsd that identification r»aT>ers 
previously issued ta Cuban season applying far a "Garnet de Mar" were inade- 
quate, and could easily be falsified, were not an if ore throughout the t-afublio 
of Cufca, and tha photograph which was placet 1 on tha identification panar was 
■tanped with a rubber seal St the Cuba* Bar}' and could therefore be re- 
placed with tha photograph of another inasmuch -\o it was stamped before being 
attached to the cnrnet.j'h 

Attar consideration a.* this natter. It was a* tared by an official 
of the Cuban navy a revised fora of identification papers be requried of 
Cuban saesten which, together with spaces for passport Information, is now 
contained la oae booklet which beara tha photograph of thf a pi leant seanen 
along with the iaprta* of the seal of tha Cuban *evy. The book also re- 
el -csted each aAoltloftnl data as flngatprlnti and the signatures of the saaawm 
and tha issuing officer, personal history data sad description, as well as 
providing for tite* entry of dates m which the rartiouUr aaaaan elgoed on 
ond off varloaa veaatls. ?hia new "Camct da i'ar" was eaaplated and rr.tilacad 
other ferns aff native B<rve»ber 1, 1943. g^ 

The ldentlficatiaa booklet is to be need in all of the courts of . 

the Republic of Cuba ta be enneelUng tha procedure nraviauely followed V,*^ 
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whereby other fats* of identification vera lcsue4 by officials Is the various 
port* t hrough o u t the island. It it to be note* that the new roeedure eon* 
■titutes an added eeeartty nmvi with regard te Cuban mimi 1b so far •« 
ldeatlfleation natters are concerned. A t^ 

Alejandro ftrtmls Iftutw* la known to bar* been « Onrwin agent. Be 
left Spain la Septeaber of 1943 and spent approxlnnteljr six weeks each la 
Guba aad Mexico aad approxleataly a aonth la the '"nited States before atteapt- 
ing to return to Spain. When bit ship transited Trlnidsd oa the return trip 
to Spain, ha was reamed froa the ship tor the British authorities *nd is bow 
la tho Baited Klngdon under detention. This subject U known to have reoelTed 
considerable aoaey froa the ^areaa* while In Spain <%nd to hare transferred by 
deriooe aeon* tho sua of $74,000 froa Spain to Cub*. So i« known to have 
alio transferred «t least $18,Q»» froa Cuba to Kejtieo. Ke wa« beHereA to be a 
pay-off aan for tho Oeruans, but though intensive coverage was maintained In 
Cuba, Mexico and tb* 'Jnited States, no overt act en hit part Indicating es- 
pionage or Rubverslve activities for the Axle was ever uaoovered. y\ 

It It now toiler ad that the subject becane aware of the surveillance 
being aalntained over hla while la Cuba and be laaediately discontinued hb In- 
tent of coaplylag with the Instructions leeued to hie by the ^eraan espionage 
authorities, assualng that tfctc belief 1* correct {and the subject has not 
yet admitted that such Is the ease), the only problea reaalalai to hla would 
have been the dlsuoeal of the large sua of aosey la Ms possession under 
elreunstiacss which eould readily be explained to Allied authorities. The 
a«thod of disposal ha actually adopted w*b rory feasible, lnaaaueh <is he spent 
alaost the entire sua in his possession oa articles of value orwi scarcity in 
Spain. It was Ms explanation thit be h>A brought each a lar^r sua of aoney 
to this heal sphere froa Spain with tho purpose and intent of r>ureb*?ing such 
rare articles to be resold In Spain at a considerable profit and thereby defray 
the eost of his trip. Since the subject* $ reaoval fr-a the Spanish ship at 

rlnlttnd, SIS persoaael la Cuba aad axles hare been spending considerable 
effort on atteapts to identify the IndlvMu-iU whoa the subject bad intended 
to contaat.^Q-v, 

Ofon* ^hegal owyft. »Hft »Unff t fM 

The subject of this en to has b-. o in Cuba since 1935. He is a self- 
aduitted Japanese espionage a r ent aad accord lag to Ms own statenmte K» ea- 
g-y?ed in espionage for the JnTmneie in both the f *nlted State* (^rior to his 
departure in 1»35) and in £ub<w At the present tiae the subject if. interned 
at the Cuban Isotigratlen Center nt fieoornla, Cuba. A'VC 

The subject was first arrested la Cuba in 1937. The charge of es« 
p^on^e was droppo*}, *>at he s«rred a year In prison on the ehtr#e of nraetle- 
inr BPdlclne without a license. He was roleased for a tine, but in January, 
1941, he again want to a Cuban prison on charges o" assault, although he was 
absolre*! of these charge* he wat retained in prison pending repatriation. Jn oy 
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■WftKtto ft* few aeaibe tat neJajstt has girea IIB p*r»on n sl 
U Oak* a glaa* 4«*1 ef lnf erne t lea aenvwalag /eaaaeee eeaioaagc la the 
v sit era aeaa4ai**«, but attempts to rertfv the allega***** her* pre*** nege~. 
ttre free aa eeeicaeg* standpoint, and la mo? mni inforaetloa has ^rared 

definitely Incorrect. J 01 



Co&aeat* relative to Cuba's interanent nrograa for onecy alien* , 

at* iaeluded under the section of this r«p>rt. dsroted to that ««n»ml subJsetJff 

The Coaanalat Party of Cuba, d**rlt« the ialalc- 1 -ttitud* of a 
newly-elected Cubea adaiaistratlon, continue* a* a highly organised <»ad 
effective organisation whirh Is under close Investigation by Bureau representa- 
tives, la January, 1944, the Party, pureuiag * policy of atteupting to In- 
crease its popularity and appeal naong greater nunbert af Cubans, announced 
that henceforth U would boar th» a*ae •Socialist Popular Party". ^/^ 

The Party has *l*o adopted * new insignia, abandoning as* of the 
Soviet hnnwer ^nd cyel* deslim which has boon replaced by what ie considered 
to bo a nor* Innocuous insignia. Party leadere hare aatabliohod these changes 
la aa attoapt to attract aoro i arty neaeers froa group* •* paople who vera 
heretofore reluctant to Identify theaselvee with an erganleat on which, by 
Its nan*. Indicated oloaa alliance with ttao Conaualet Party of Russia. 
Active stops are *lso b#lng taken to laoroaaa tho Party** powor by obtaining 
aoro acaber* aid to thl* oad the * *rty structure has boon extended to tho 
terelopaent of n ua cro m and active "eell*" sltunted wlthla various industries, 
professions, and aaoag labor group* throughout Cuba* *ar4 cesalttee ara now 
la charge of loader* who ac^ a* direct sanervisor* over coamltto* Berbers to 
Invar* oonplete distribution of Tarty propaganda sad to bring about couplet* 
organisation of various associations and aeaietle* including wouen's group*, 
youth group*, as well aa negro and faraor group*, ft Z\. 

fhe Party in Cuba eontlauee to dl***aiaat* quantities of Co-«nnl*t 
propaganda. The Ceuvjealct dally cewepaper •Roy" continues to lav etre** oa 
Party new* and SussUa war newa, *nd enjoys a wide circulation throughout 
tho country. The Party owas *nd operates a powerful radio station which 
broadcasts new* item, play* and speech**, nil designed to further the 
Coaamist -arty progr-a in Cuba. Bios ^©et, negro Couunniefc leader, has 
publiahed a book called "The >undaaentals of '-"eeUllfas in ^ubn", which has 
beea heralded by Party functionaries at? aa outstanding docuacnt, serving 
as a guide for the study Had < unification of larty ailitaats, 56,000 copies 
of this book baring beea distributed to Gonauntst Convittees to flats. 
"Editorial Pagiaae" is a nubllehiog hoase 'in 13avaaa, carrying a conplete 
line of Cemaaaiet liaaratnre which le supplied to Xarty aeaber* and or«9tnlsa- 
tions throtyrhout Latin iaorica. rheee rarious propoganda AOdlnae re under 
inrestlgntlon by Bureau representatives. Yoa 
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Tho labor uoveweat In Ouba continues to be Aonteated by Coanunlet 
influences and tin* powerful Configuration ef Cube* Workers it subject*' to 
control *ad direction by proalnent Coaenmlst I ntfl vidur.lt in Cuba, who*? ac- 
tivities la thin regard «.re being 0">v«?red.. Vv 

Tho Corcaouiitt moveaent in Cuba has b<*on stimulated by th* *ctivUles 
of diplomatic personnel attached to the Husslan I/ogation which was in«tnll«« 
«t nevana, Cuba, in 194T*, July, Presently under Investigation are t dcc 
Russian .og-itlon official! known to bo actively eagu£«d in Coawraist ac- 
tivities in Cuba* Tho Russian 7 root Attache hr-» been extraaely actiro in 
work concerning front organisations aw? Cuban newspavers «<1 this official 
has and* nuserous sreeehfis to Cuban laborers «nd has supervised tho showing 
of Russian propaganda filns, all with a V-ow to OTsphatlting Russian success 
Is tho war Had tho success of the CoBsraalet for;? of government \n Russia. 
It is Known that Rusolnn Legation -eraonnel hnv* boon in contact with noaerous 
Tarty leaders representing Various foreign nationality grovtr* T>re»«ntly 
located la Cuba. The Russian Legation in Havana is decidedly over-staffed 
and observers have pointed out the legation nay be serving as n "training 
canter" for Russian diplomatic officials who are expeotec to serve ir.^ussian 
legations, la those at in Aaeric<»n countries which recognise tr-e Russian 
ttovftranent, in th* future. Sources of lafomntion here been developed vith 
a view to obtaining coverage of K-issian represent stives inCuba. )&i( 

With regard to verlous "key figures" who are active in the Cswmmist 
Boveaent ia Cuba, invest 1 nations are under way to determine the nature *nd ex- 
tent of th"lr Participation In Conanaist affair*. ' artlculnr attention la 
being given to tha activities of those prominent fio«BBBist« whose T^ower nd 
lnfluenea indicate they are re sensible for declsi >ne of policy, propaganda, 
infiltration tactics, ana "Tarty line" Batters, apparently in collaboration 
with the program being followed by the International Cersntalst Moveaeat. ^fa 
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?ka Spaaieh Falenge la *ae fieortalean Public was of f ieinllr 
dleeolved ay geveraaeatal dearec of th» republic in Sept<»r.b*r «f 1939', 
believer, the Seataleua Republic v .* aoaeroaa Sraaieh refugee* who h.re 
taken % teapprarr ro« Himi there and it h •? been n^caeary to Balntain 
iaforaaate vale* veald permit a constant coverage ever the activities of 
that group, *hie taalaAe* «le© coverage to aeeerteia the extent of the 
9panieh Hlalater'a reported aotlvitlee im furthering the interests of 
Sranea Spsia amag Spanish Individual* la the *puhll«. ^^C 

Because of tli* bm w rou p raters which have persisted to the effect 
that resident frujillo of the noaininna Republic holds pro-Axis syamthiee. 
It hat h«ea neeeesary to aavlntaln good coverage on the aevtlopaeat of oolit- 
ic*! treads with the £epoalle* Though the ontnlcan epuolic declared war 
upon th# Kxla in December, 1941, war 1* not actively carried ->n by tho 
Doninleaa Hepablle «ad It is necessary for SIS pereoaael to determine the 
suypathlea prevalent la the Sepublie la favor of the vale powers. Very good 
coverage hat been aalnfainod along these lln*e thrush the nalntenanc* 
development of confidential lnforuaats, contacts and aourcee of ; .nfonKat! 



* and /Ml 
nation, fi 



Ihirlog the month of May, 1944 , fw uegal attache la the Doalnleaa 
Republic had a total of tea •espionage" aaeee beiiv: anadled. during th-t 
Booth one of theee easeo wae closed after It wao determined th*t ao etpion- 
a«» was pre eon t. J? 7i 

Though the Legal Attach* had ao 'sabotage* eaeee during that month, 
ha iv-id a total of seventy-three pending "eusveralvs activities* enact of which 
he closed two. $f ^ 

Coa^eata relet ive to the Doninie>n '-emublls*s interment prograa 
for eneny alieat are included under the section of this rerort rfc voted to 
that general cablet. %U 

Inforeatloa developed Xt ^ate Inrtieates that there It no f^rnal 
organlaatloa asking up a Coeauulst i arty oi' the ^oalnlean Republic, cosmosed 
of eltlsens of that country. It la Indicated, however, that rrobihly sooe 
Coaaraalet *cells" exist aaoag a f*v Dominican citizens. Jr y^ 

Principal Cocasuntst activity la i>he onlnlean Republic 1* carried 
out by various Spanish Cossttalst groups aade xp of indlvlda%la who arrived 
froa Europe ro political rafu^oRP following 1Jw overthrow of the ?p^d»lah 
Republican Sovarnamal ay th« i ?raneo forcee, ^-*t(^ 

The attitude of the ttoTemnettt in the Hoalatean Hepuhlic toward 
Coaaraalat activitiea la definitely hoetile. our repreaeatatlrwp la th»t 
country have aueceeded in devolorln*; valuahle lnfornaat ceverage laws the 
Daalnic^n eeret "ollee, who «r* eaga^ftd in aenrnree looking toward the 
eu-^prasaioa of Oosaranlaa. A'Ti 








It U knaaa feat feanlah Coaaaatfif at* Wag **** ** Political 
aettrLtlaa la Mm firadalaan BepaUia ant: raaantlx i* aaa aaaartalnad that 
» aarraat naaaaiUaa wwnt ta antft«l|Whlng tha overthrow of tha Trajillo 
gaaaraaaat, and la aaatarad in a npanlan Caawudat "front" organisation 
laoatsd In Claand SngUla, the Ttpttal ai*jr. This organisation h «« ■»•- 
aaadad in dtnra&oftiac ajnpnthixara aa^anaarant* aaong tha altlsans of tha 
Doainiean Rapablla*^''j | 

Dozing &astsabwr, 1943, tha Spanish ft— ml it Party hold a 
National Gongrasi la tha Badidoan Rapablia, pajranaat to instructions ro- 
oalvvd froa Caaanaisto 1* Itadso, fas Party he* baan aotlvn in dlatribeV- 
ing varlsaa ptblisatlaas daslgnsd to pa bU ctiia tha aJLtaatlon of Spanish , 
Fiapublioan rsfugsas aad att tha aw* Mm proaotn Goaasalst propaganda. y^K, 

Tha past faw jaars turn ijam a staady lafiax of Spanlah Conaonlst 
vafngsaa arriving in tha Daalnlaan Rapabttf and is many inatanoaa thair 
tfttrel baa baan faailitatad by Xaadssn y«sajn1 latlaai she aaaura vlaaa and 
supply tins*! fossa t» asabla Spanlah Cfeaaaalats to proaaad to wieua 
points la Latin Aasrlos, prinslpally cttba audi Hoodoo, aursac r a pra a aa ta- 
tlr« hsra arrangad aavaraga of thla trawl and Inforastlsa la ralayai to 
intaraatad offioas aonaaratag tha twmlara. Vl(_ 

Through Infoiaaii t oona wa ga daralapod by oar rsaraasntstttes, 
3a3astlno Qointala Sasilla «as a rr anta d daring D > a aaba r » 1943, la tha 
act of raaaitlng ttm Canaunlst laafja* la tba Daalnlaan Republic, eartain 
dooaaanta 'shiah tba aamrlar as* abooi to taka on board a vassal boand for 
itesioo. Tha raporta aara to ba handad ovar to Spanlah Gaaaaalata In 
Xcdoo aad aara and* as af lnforaatlon relating to ooaditlens in Spain 
nhleh aaa obtalaad tea arm aaabara of aaanieh nissili ahiah had pre- 
viously aallad at porta la tha Daaiidoan Jepablie* £ /^ 

laforaatlan baa baan developed indicating that Cowmalata hava 
sueaeaded la plaeing aaabiri or ayapatfalaari In Donlnlean Oovornnent posi- 
tions, aad thara as* laatestlena that Spanlah Coaaaalata have suooeeded la 
infiltrating to eon* esteat tha itaaisiean Imy aad tha Soalnloan aohool 
a/ataa. Thaaa davalopaattta are balng claaalj folloaad. V^ 
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It sen b« stated that the year 1943 hM produced outstanding 
eehievaments in the 82S frogr&a in Basto'oif. The situation wblch at first 
confronted our r ttpra aa uis tlres was the matter of proper coverage la all 
fields of activity, A writing organisation was aoom developed which re- 
sulted in the eempilatiem of information regarding Axis natiasala dangerous 
to the ■eourlty of the lopsblic of ienador and tha Western Ikmdaphere; 
subversive politieal lnfbrmatiotij coverage in economic fields, particularly 
retarding "■pgg'H«»g activities which haw bean extaaelvei and in other 
natters relating to the security of the Allied war effort. During 1943, 
the work of our representatives haa been directed along sore dafinits and 
specific linaa in the Investigative field* a* a result of inereaaad in- 
formant coverage and valuable poliae aoopesntlon. This development made 
possible a won greater scope of activity* The deportation program, aa 
instituted in 1942. has bean continued asd during 1943, a total of airty- 
twc Oernan nationals and 3 Italian nationala were deported for interment in 
the United States. % U 

The Office of the Legal Attache at Quito has boon directly re- 
sponsible for the auooass of this program by reasoa of nation in obtaining 
inforaation regarding those iadivlduale knoan to neve bean engaged in aub- 
Torsive activities* Throagh oooparation with the Embassy, the inforaation 
obtained by our representatives ra made available to the Ecuadorian Govern- 
ment which aotad to expel ouch saagareus aliens. This program ia -virtually 
complete aa only a few axis nationala remain in tha country who hare bom 
engaged in subversive activities in the paat. Soon persons erej)reeently 
LnaotlTO and are no longer considered a danger to the country 
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Although affirmative aeaeuree had baen taken to control Qarnan 
activities in Bounder, it was evident that an endeavor sas being nada by 
subversive elements to penetrate tha country by aaans of propaganda as 
lata aa November, 1943* by moans of clandestine circulation and distribution 
of news relaaaea from a Qeiman news aganey* In Deoeaber, 1941, the Trane- 
ooean News Sorvioe eas elesed by order of the Ecuadorian Oovemaent. This 
news aarvioe was kaosn to have been subsidised through the Qernan Legation, 
and new releases were known to have bean forwarded to the Transooean News 
Service in ^ouador direct fron Oernany* Although tha news service had 
ostensibly been diseontlnued, it was noted daring the sower of 1943 that 
two local papers in Quito carried news itaes which had not been obtained 
from Allied news releases, intensive investigation by SIS representatives 
revealed the clandestine operation of the Iranooeaan News Service through 
Uax Ruoff, a German national employed in the Spanish Embassy. It was 
established that an Ecuadorian oitlsen, Inls Bertulfo Rivadeneira, was re- 
ceiving newa releases by short-wave receiver from Germany, which were being W 
made available to radio operators awployed by local newspapers who were able X 
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to include the rwlensee along with their nesje, which resulted in their 
distribution to the pubUe of ftusder tbsswgh the local press* J£ ^ 

Sbon information nmswiiTt, th« activities, of Rusff was made 
available to the aeuedorian saithorlUm, its na imme di ately expelled from 
the country and transported to the United States, where he Is praoe n tly 
interned. Seven Ecuadorian nationals were involved in the clandestine 
operation of this nose service end, upon interview, admitted their activities 
had been financed by Aieff . Rusff state* to th« authorities that his 
action in operating to* news service hag not been directed against Ecuador, 
bet against the Unites! States, Thie oasc «ms developed exclusively by 
SIS representatives, and in ceusinK Rueffs deportation, a valuable method 
for the distribution ef propaganda far the Oermans was eliminated, the 
Dnited States labnaswdsr at Quite sailed to the attention of the State De- 
partment the work performed by ear rsprssontativas la this matter and 
Mghly praised their activities la this regard, J> U 



in important aehiovanmrt In 1943 related to nativity by th« 
Ecuadorian Qoiirnaeiit in locating and confiscating assets ef Axis firas 
which had been ooneealed to prevent confiscation under government regula- 
tions. This program — > r MiTTl*' 1 ''" lf*ated by SIS r e pres e n tatives in 



Ecuador as Special agent 



^ 



reeeived an appointment as 
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Honorary Captain in the Oarabineros frca Colonel Hector Salgado for the 
purpose of coordinating and directing a troop of Carsblnores who had bean 
assigned to the exclusive task of locating ooneealed pr o perty and assets . 
Great benefit was reeeived by the itareea at a result of Agent I ' 
activities in. this regard, as it plaosd at bis disposal doctstente belonging 
to blaskllsted fires and the records of Amis natieasls who were suspeoted 
of subversive and espionage activities. In one instance the examination of 
docoments belonging to Case Tagua, a blaokliated Oormen firm, and Saioe, an 
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Italian firm, rewalted in the re co ve r y of assets in 
($U,0O0U.S.) % 1A 



of 200,000 sueres 



Other investi gative activities by our 
aarcial field predaoed very favorable results in 



representat ives in the oom - 
the cast o 



I 



who was involved In the disposition of counterfeit Pn ltod State s 

nofrmnmr juvl nrn.rttt.1no «m flit p''™* A*^** fprirat la gouador, | 

Hin Quito, was transmitting 
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Ansneac currency rro m aeuador to Wanamft in violation of oxohangs regulations. 
It was d etermined tha t l | had obtained certain Dnited States currency 



from one 

America rroa spainT 



counterfeit, it 
States, who immediately 
where he obtained details 
the Legal Attache. Inferaat 



a Qeraan refugee who had ssmggled the money into South 
~*en a portion of this money was determined to be 
transmitted to the Treasury Department of the United 
tched an a gent of that department to Ecuador 
a ctivities through the assistance of 
assisted the Treasury 
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Lon obtained _ 
Departaent in definitely establishing the individuals in Spain who **rejb< 
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rosnnntlhlo for tho counterfeit currency In q««etdoa^ «nA resulted 1b the 
confiscation of the ecnipnent used to uenufeeture thia money* The parties 
involved in counterfeiting activity In gamin were identified, and it it 
reported that the Spanish (tovernncnt was taking aortlon against thcau# # 



at one 



A oeme lbla ean eorehfp violation has bora developed in thia ease 
I oat involved in transporti ng oasntorf olt cu rrency 
into tht United Stataa which had boon purchased froo i I and 

upon determining that tho mousy mm of no taint, ht cenwunieated with bis D 7 C 
brother in Quito, Ecuador, using an opon code, reenasting hie brother to 
eontaot the Tender of tho currency in cider that a reiaburscnent could bo 
obtained, /ft 

It baa boon known for torn tint that tho black dollar market 
involving United States eurrenoy has boon flourishing la Ecuador, flhile 
inquiry baa bom undertaken to establish whether euoh activity vat sponsored 
at a part of a Keel campaign to dlaoredlt American curre ncy , one incident 
involved a $2,0 00 ohook deposite d in a Quito bank by a Bureau undercover £>7C 

rtproaentatlve t l i It wee later detemined that hit aoooont 

had been credited with a ohook for Seuadorian currency in an equal ton. 
Realising tho possibilities of Azia elaaenta obtaining United Statot dollars 
through thia aeana t investigation oat undertaken vMeh d etermined that a 
clerk in the bank bad sold the dollar ohook deposited by | | to an in- 

dividual in tho blaok market. In thia meaner, th e bank employee node a 
profit on the dollar ohook deposited by | ~~| While no Axis elononta 

were Involved In thia activity, the bank employee wat discharged. Authorities 
In Ecuador refute to proaoeuto for such activity inasmuch at it it presently 
an every-day ooourrenoe in that country , and thia aotbod la often uaed to 
obtain dollar credit* in the United Statot which would not otherwise be 
available to nerehanta or indlvidualo detiring to sake purohaooa in thia 
country. Vty 

The necessity for extensive coverage in eoononio natters, particu- 
larly smuggling, woo evidenced by Information obtained by our representative* 
concerning the awaggUng of platinum froa Coloabla to Souader* This precious 
netal was aold to individuals interested in trantpertlns the platinum to' 
Baenos Aires, Argentina, ehere It was aold to Axis Interests* In tho ease 
of Rfcrold Sbury, it was established that the platinum reaching Argentina was 
destined for Axle ooiwatjwiton, ?»ith the prosecution and subsequent sentencing 
of J&ury to eighteen nontht in a federal penitentiary in United Hates on 
a foetal Censorship violation, it waa pocstblo to bring to the attention of 
the authorities in lenador the effect of snuggling platinum on the Allied 
war effort. Many individuals discontinued this practice upon learning that 
such strategic natal waa destined for Axis use. however, resent Inveetl* 
gationa disclose widespread activity in thia field duo to the luerative . t| 
profits which are node by persons who desire to engage In thia business.^ 

It has been necessary for the Office ot the Legal Attache in ^ 

Quito to oloaely follow the International boundary situation which involves Jf 
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Ecuador, Peru, and Goloabia* Caring 1941, the Republic of Peru invaded 
>*aador because of an alleged aggression on territory elalaed by Para. This 
situation two been a cause for alara inasxuah as a conflict between neighbor- 
ing Latin Aacriean countries would materially effect the flow of atrataglc 
aetsis presently being obtained fron anah eountrias by tha Onited States and 
other Allied nations* While the (krverneeat of President Arroyo del Hio ar- 
rived at an agremeut with Pent anion reportedly aettled the boundary situation, 
the agrssnant nay possibly be complicated due to the attitude of the newly 
eatabliahed Qoverneent of Velasoe Ibarra ahiah la consesed of elanenta who 
eoatand that the Arroyo Oovernsent had relinquished territory to Para anion 
rightfully belonged to Ecuador. Inforaation haa alao bean received indicating 
the desire of the Beaablio of Coloabia to engage in ear with Peru in the 
ercnt that country weald not relinquish territory to Coloabia aa agreed, or 
if Para takes any further aggressive action against Keuador, £ k 

During the neat year, the adwislstretlcn of President Arroyo del 
Rio took erery precaution possible to ward off action by revolutionary elanenta 
due to the tense political aituation* Ruserous reports ware received that 
the opposition, which included a coalition of all parties known aa the Allansa 
Deoocratiea Reuatorlaaa, would atteapt to overthrow tha inouabent govarnaent« 
<slth the approaoh of tha national election to be held la Ecuador on June 2 
and 3, 1964, the Qevarnaant displayed a great deal of concern over pending 
conditions aa the political aituation grew acre tones* Our repreeentativee 
deterained through reliable aourses that the Go v er nme n t believed that a revolt ^ 
was inulnent and that such action would probably result In extensive bloodshed«v 

At approximately lltOO pou on sary 28, 1944, a revolutionary nove- 
aent broke out at Oaayanull, Ecuador, supported by the Allansa, with units 
of the Ecuadorian Amy. Severe street fighting resulted and many people were 
killed, including officers and nen of tha Carabineros unit, which was loyal 
to the Qoverneent. As the revolt spread throughout the republic, it was not 
controlled by the Arrayo administration, and as a result, the iiwunbent 
govemaent resigned wa the night of amy 29, 1944* 7elaeoo Ibarra, foraer 
president, who had bean exiled by the Arroyo adeiniatratlon, was twaedietely 
repelled to Souador and placed at the head of the provisional governaeat for 
the purpose of assuming control of the country. The Buresn's radio facilities 
at Quito ware used exclusively by the American Ambassador in oocnanlcatlng 
with the State Dep ar t m e n t, which enabled the labeasador to forward information 
while the revelation was in pro g r ess . The Legal Attache advised that 
practically all information forwarded by the Aabaasador to the State Depart* 
aent had been furniehed by the Ugal Attache's Qffioe.^ ^ 

inUe Yalasoo Ibarra has succeeded in stabilising his Qovernaent 
and is new asking plans for election of aa asswably which will choose the 
Individual to be the President of the Republic, current Inforaation in- 
dieates nany factions within the Allansa are dieesntlag to the polioiea of 
Velaeeo and the necessity for oontinued ooverag e is apparent ae the possi- 
bility of continued political unrest exists* l^ii 
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The Legal, Attacks'* Of floe at Quito has assisted the Bureau •■ 
field la snmy ways. In one instanee involving a Selective b7C 

Service fugitive Aw Alaska, it erne poeaible to fellow hie aotlTitlae 
ass adviaa the Bfcreaa of hie departure frcet ifeuedor la a bowsed* eloop 
ia order that he oould be taken Into custody and held to answer tha 
aoloctlvo Sendee charge pending against him, the fugitive 
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I | had not beea heard from aim** January 25, 1941, until 

It waa ascertained that he waa sailing in the Pacific eater* off the 
wont ooatt of South Jaarlea. ^ 11 

One of the frlnolpal export* of the Republlo of Ecuador to the 
United State* Is balaa mood, ehioh i* vital to the allied ear offort in 
the pscjanetlom of alrplanao. Many halca wood aUls have been surveyed by 
SIS rastreaentatlvee la Sanador, and it has been noaasaary to constantly 
gaard againat activities ehioh would indioate an endeavor to sabotage thia 
atrategie ear industry* OR* inatano* of an atteapt to aabotage a shipment 
of balaa used fron Eeaador to the United State* wee received in Septenber, 
1943» «h*A an employe* ** *&• wur*hou»* of J. H. Xontaath lumber Company in 
Bam 4*m*r stepped en a match which Ignited the sevsmst and ahavinga in the 
io eher* the balaa mood wee atorad. It waa reported that natch** 
found in the bmndLea of balaa wood. Inquiry undertaken in Rounder 
agjfch regard to this incident disclosed the act of planing natohes anong 
the bandies of balaa need eeold net bar* ooaurred in Ecuador inewwah a* 
the natch** in question wove the y,*wi kitohen-trpe natch which la not 
•old in Ecuador and 1* not available la that counts?* % IK 

another ojaaationable oaae involving a fire vMoh destroyed the 
Fan Insist amine 3oen hill man thoroughly investigated by cur representatives, 
and no *vid*ne* of subetsg* waa found in thia inatano** $t >* 
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The Qgnrmta af. c«— mw<«t anilrlilee <w w^f^r haa been unusually b 7 D 

good because ofj [Pedro Sand, gonnuniat 

labor leader of aauy c njazEi E c nsnpr ; — ran imniMfflt J 

who haa an nf «— y T oavn in Lat ^ ^mrli- If nan — m — «— <« ' 

TlJ- 



inldft ct m bib r e p s i m.umi cofmi arxaaaoT T h e Uosjaanlat Parly 



inlauador waa not reesssJsod by the Qo inn nmant of Arroyo del Rio, which 
mas overthrown by a revolt instituted on Hay 28, 1944* **o*ns* of the 
sympathy of the new Osvofwaont eatabliahad under Velasoo Ibarra, it la 
expected that the Pasty will play a sneh more Important part in looal 
developments. A loading Cceutftniet, Jean merlguet, who was inprlaoned by 
the Arroyo Q ovarnwant , has alreedy been released and Ooamnaiat leadera 
including Pedro Seed and InrlAU* Oil have served la posts in the provisional 
Government. The Communist Party aaa affiliated with Alien** Denoeratloa 
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^euatoriana, which efsssdsatlon waa reaponalbla for the overthrew of 



Preaident Arroyo del H*V {( iV 
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The pr e s ent SB representation In Guatemala consists of one -7^ 
Legal Attach* and three Assistant Attaches, and one undercover Agent, ^ 

Vezy successful relation* have botn established with General 
Ordinea who has baas Director General of the OuMomaU national Police, 
The relatlonehip «• developed to euoh an effective dagraa that General 
Ordinea insisted on personally handling all the Agents* requests, no 
natter how minor they nay be in nature. The Guatemala Oovernmant estab- 
lished a now oris* bureau, and a repr e s e nta tive of the Bureau nade a very 
thorough e ns ni uat ian aft the request of General Ordinea of all facilities 
then existing in the arine laboratory and nade reooaneadatlons of neoes- 
sary minimum equipment and faoilities which would be needed before the 
crime laboratory oould operate efficiently. X ^ 

Baring agents attaohed to the United States Qtbassy in an offi- 
cial oapaoity has permitted excellent coordination between investigations 
in (teat snail and in the United States* There has been throughout the year 
a considerable exchange of <«<>ra»fc.f «p «* — rb t *i mA^m^t^m, An examination 
of this ia wall Show n by the c ase of 



in ifcioh the Bureau 



was very interested. had left ms united JiAtes for Guatemala, 



ostensibly on a vacation. He was expected to raanin aereral weeks in 
Guatemala and then was to proceed to sconce Aires, Argentina, before return- 
ing to the United States, It is believed possible that ha had been con- 
tacted to act as a Oeraan Agent while in Guatemala and an investigation was 
requested of his aetirltlee while there, Shis was done and evidence de- 
veloped which helped to support the investigation which was going on In the 
United States, Acre were numerous Instances of this kind. Undercover 
agents in Ouateaala have also been able to s ecure the official records of 
several Qersan organisations in that area. These records included member- 
ship lists of the ttBAP, individuals who voted in the Heal plebiscite in 
193S, lists of trusted Qermanc, nembership lists of the Oeraan Club, and 
membership lists of the Oeraan Softool which was very closely associated 
and affiliated with the Oeraan Club and the IBBAP operations. J(\A. 

Thorough am ca ys ware also conducted by SI3 personnel of French, 
Italian, and Japanese activities and organisations in that country. In 
connection with the survey of Spanish activities in Ouateaala, Bureau 
Aganta were able to aecure an issue ot "Amenoeer," the official aagaslne 
of the Spanish Falangists in Guatemala, and also listed the leaders and 
coat important members, many of wham were In the country and active. These 
papers also contained photographs of various members and act forth the oath 
of the Falangists and gave a list of contributors to various Falangist 
operations and the like, X"U 

The Bureau SIS representatives spent much time in the various "^ 
Departments of "States" of Guatemala and secured Important official records bf 
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and iafotaetion oenoerning all phaeea of eubvereive aetivltiea in those 
sections* These survwye *•*• eubnitted to interested geveranental ageneles 
M separate projeoto to enpslenent what information they already had* SIS 
representatives la Oi utensil played a large part to furnishing evidence 
whioh resulted ia tha axrast and interisajat of aoai of the pr o Waste In 
Oeutsaala, EOi 

On Oatobar 24* 1943, whan sixty-sight Clemen nationals were de- 
portal froa foataaala to the United States aa daaftraoa eneny alians, cur 
representatives ware dead gnat ad to be reeponelble far the over-all handling 
of details ia unanoattan therewith* This included arranging for arrests, 
oaeetioning of all deport oaa, fingerprinting, pjtotegraahlag, providing 
phyeieal nasi net 1 sea, ead providing guards and proper detention headonar* 
tare, The deports*!** laoladsd 119 persons* Separate reports ware sub- 
aittod on oaoh de po r te e and theae enabled the Bureau to eondust further 
intelligent Questioning af the subjects after their internnent ia the United 
States* to a result* the Bureau obtained further datjrllad inforaatlen on 
Baal activities in (kataaala and Oantral Aaerica* X K 

The nanner in ahioh tha US pateonual handled tola project brought 
velontary praise and eenwjaedatloae not only froa the ahip*e officer to ebon 
the deportees aare delivered, bet also free the toerioaa Anbaasador in 
Ooatanala, a visiting Salted Statee Goagraeenan, and Br* Breokenridge Long, 
Assistant Secretory of State* The latter also eonataied and pralaad 3IS 
aotiiritles along theae Haas in other Latin toeriean countries*^ 1J( 



aas one of the several Selective Servioe ftogi- b7c 
Uvea located by the sis personnel ia Goataaala after being listed 9M 
delinquent with the SeUstive Serrioe Board in the Baited States, than the 
subject refused to ssspercte and aa he would not voluntarily return to the 
United States, sis paadt to reside ia Quatoaala waa l o vuk a d by that Oovern-* 
aant ia oaoparatiaa with SIS personnel* Be waa eubesauently arreated and 
unofficially deported fraa Ctaatouls in Bovaaber, 1943, and waa taken into 
custody by Boreau Agents ia Broenaville, Texas, ehere he «ee turned ever 
to Chicago for proaaautiaa. Al{ 



a First Liautonant in the Doited States &urfere 



Reeerve, was arreated in Qoataaala by Qaatanelan poliee at the instigation 

of SIS personnel for failure to oonply with a War DajMartoent order to report 

to the United States Jar duty. He waa delivered to the Provost marshal at 

the United Statee Amy Air Bsae in fin at anal a City for aotion by the Bar b7c 

Dspartoent* J?]( 

During Bovaaber, 1943, SIS personnel ia ftiiatanaU obtained aped- 
aens of what appeared to be oouaterfait United States oorreney* The evidenoe 
waa aant to the TOT Laboratory for eaaaination and the euaplolon of it being 
eounterf eit waa oonfiracd* The evidenoe in the oaae waa then turned over to 
the Secret Servioe of the United Statee Treasury for aatian by than* fr 21 
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p i Ouatercala, Althoagh the sob jcct has hero in 
QuMtmaia ror ofeFlTyaar and a half, his aovet >enta end operations have 
boon oo closely oovwed th±t ht has been • eoaplate failure as * Spanish 
correspondent. Close contact Kith the Bubjsct's activities ma instituted 
by SIS personnel after It w«s uot#rained ttwt the tnbjeet had been in 
Oeratny for jevwral years and wtilla tiwie, ltd been very p*ro>tiaal and pro- 
ralanflist* jC1i 

At the sp soial requeat of the «ar Depurtaetttf an invoatitration 
and aurveillanoe ofl U^s ujidertskan in Wexloo and 



uuate.ala, Lucas, an author, had been for * oonsiderabla pc riod of tine 
an inforamt for the Amy and use considered by then to be reliable. He 
bad told the /may tout he had ap&clal contacts in Ctoreany and occupied 
K\xrop* and that one of his oontacta m» bringing to Ouatsaala froa Germany 
valuable inform tion oonoernln- the Ooman military picture in occupied 
Swepe and accurate iftforcuttion as to the Oeraian High Cesaand plans for 
tea future. y ^ 

I I ma placed under continual survsillanee froa the tlae ite 

lei't the 0nit8>: states to drive tolte xioo an d thoreafter to fly to Ouate- 
»ala City* The aurvciUanoc revealed f~ 1 to be engaged in a eonplate 
hoax. It revealed that at the tltes | [ w>a supposed to ba at certain 

points receiving inforaetion fTon his alleged German inf omenta, he was 
in fact at entirely different places with his family enjoying fluateraalan 



Dssplte the fact that 



report to the Any appeared to be 



of the liighoet authenticity, infc>ra»1£en obtained ahoned clearly that 
everything he said or did «as falxm, caueing the Amy to raprirand| 
for his activities and to discontinue his pie as an infermnt.i/^c 
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On June 24, 1944, epproxiaately forty enlisted m of the Garde 
d * Haiti *ere inprisoned in Port-au«»Prlnoe on the eharge of plotting to 
overthrow the Haitian Government. At that tiae it m indicated that no 
of f icer had yet Man implicated but that unknown civilian conspirators 
were involved even though they n.-.-d not yat been identified. Jf # 

Inferaation of the above typo is valuable to the Bureau and to 
othar United States Oovernaent a^encie^ cut it helps to give, a well- 
rounded pictura of activities in the itopublic. This comprehensive piotura 
is naoaoaary if tha Ana ri can Govftrnuent 1* to deal intelligently with tha 
foreign country involved, V ^ 

In Haiti, aa wall aa in other Latin American countries, :>1S 
persou?i«l have been of considerable aasisuwce to tha Bureau in its in* 
vostigationa within the United States, Probably the type of investigation 
which jTivoa the noet examples of i»IS assistance and collaboration is elective 
Service iuatteri>. Though jIS personnel in Haiti iiave not bean able to be of 
as ouch assistance as in Cuba for instance (bocauae tha sane situation of 
Ii'tfiigratlon between Haiti and the United tfthtes does not exist as between 
Luba and the United states), they have btt«n Kuacessful in securing the 
neoessary information when requested to do so. One of the w>st reoent 
cases of this type, wherein the facyp ha vn only jus t been furnished to our 



office in Haiti, la the case of | |who has been delinquent 



with his Boston draft board sines f>aptembiir of 1942* Infcsnaation has baen 
secured th«".t a relative of the subject saw the subject during the past three 
months proauaably soae place in Haiti ami this natter has been furnished to 
our oifice in Haiti so t:mt the subject's thereabouts aay bs detorninod. fc 1A 

Uurinr thw early aonths of 1943, the r.p«oial Agent opera tine: as 
Assistant to the CivH Attache at Port-au-Prince, Haiti, conducted a train- 
ing school for a selected 'group of Haitian police in Jujutau and practical 
disarming methods. This instruction course vma very valuable in developing 
excellent relations with the Haitian police* During the past several aonths 
a hi : :h decree of oooperativeneBB lias existed between the Haitian police and 
the Office of the Civil Attache. Recently, the Special A^ont who directed 
and trained the Haitian police as asntioncd above, has been returned to Haiti 
as civil Attache and it is anticipated that relations with the Haitian police 
and the Haitian Ucvernnent will be further improved.^ 1A 

ilalti, o cape red with our offload in the larger oountrles of Latin 
«,aorica, has considerably less cases covering? sabotage, espionage and flub* 
versivc activities. For ex&nple, in Way of 1944, tha office at Haiti had 
only three pending "espionage" cases of which none were closed during the 
fconth, L-urinj.: th^t aaae month, there w&a only one "sabotage" case pending 
in Utiti and a total of only twenty-nine "subversive activity" cases of which 
eleven were closed* )f oi 
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A Gentr»l Intern, enco ?ila xa naint&inad under the juriodiction 
end adainiatration of the oi'fioo of the Jiril Attache in Haiti. This fil* 
If m&t up of reports of an intolli . ence nature subaiitad by the j-baaay, 
Military Attache, the Navul Attache and ths Civil attache. Its purpose ie 
to providai 1* A •. una whereby oaah contributor ia kept currently informed 
regarding the intelligence aotivUioe reported by the other oontributore, 
and 2. A depository for ti» r ..-parte aubnitted in order that theae reports 
i»y bo readily available for reference pntpoaes to any qualified officer of 
thfl contributing offlo*» %1A 

Coeuaenba relative to Haiti* e» intentoent program for enemy alicins \ 
are included under the eeotion of this report ievoted to ttet general nubjaot, [/ 
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At the precant Use U«|HM^« of Honduras la the only latin 
Aaerican countary in which the Burel^ui^Mi VoprsMntotive in an ofriaiftl 
capacity &< Legal Attache* flmiiwwh a* socU official capacity ia through 
the courtesy of the Ohitad States AQbasaadncr in a Gauntry, the Bureau has 
been unable to nftjntaia At*- r»f*u*il Latin 4s rican system because U# 
Ambassador has not dselvad a "■ reau repress utiTO e* a Member of his 
staff* As a rcmilt^ the 31:. coverage in nandurea hwi been confined to 
undercover aetiviWaa and at the present tine the Bureau has one repre- 
sontativ. in this capacity "with tfeftber bpeoial Agent beinjj processed to 
assist hint in the near future* )f |t 

Doe to the physical conditione aad status of oewiun! cations pre- 
sented by the H#p«bHe of HorKiursu, oujr w&fk in that country is Halted. 
However, in spite of such difficulties^ J»Tt;au*8 SIS Lttvislon has bmm 
able to furnish considerable informtijp relative to the amount of pro- 
Axis activities which are .-eing aotkiutfled in Honduras at trio present tic» 
inasmuch as 129 persons euspeetea o ' aucn aotivlty eere deported from 
Honduras during 1942 and 19A3# /P^, 

As a roault of infor.ation furnisfceu by our i:LS representatives, 
several individuals and firm atiH^funetiening in Honduraa aud of Axis 
sympathy have bo«ro placed upon tiw United ©t tec Proclaimed List of 
Certain blocked il.tlonalSy ?urthur, cop fapresentatives have been able 
to develop informants ia order to lie fq)l? apprised of the onin problem of 
subversive politioal activities in the affcntry for the benefit of the 
■i>tate < "spartraant* ¥"1j 
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Ufadeo is the larj.ost ;janlsh-« peaking country loop. ted in the 
Western njplrptinriT, In view of this fact, It is rwceocary for .Bureau rep- 
reaantative - r.n ^ive wide* proud coverage of activities in this country. 
Civil j-.tta.cba, itoo directs tha U..rc&u*B work* has under hU Jurie- 
seventeen Speeds! agents, two Special ^ployee Agents and a 
ftjyjrtogrspher originally assigned to iiexico to give assistance to the 
Poatoastcr General there* . ; 2a servwa aa a liaison repreeentativtj and 
directs cryptographic work with the yiliutry Police, Mevy and ifexioan 
Central Intelligence- Bureau* $ 1{ 

Coverage in Mexioo under tho 3X3 Program ia confronted with dif- 
ficulties unknown in other republics in Latin Africa. Ita very eiao, 
plus the laok of proper s»ens of transportation, create a problea, "«• 
came or the nnnrneea of Mexico to the Panama Canal and the United L'tstes 
aiat baoause of the assistance given in exporting odneral and agricultural 
products, Mexico* e significance end importance to the United State* during 
•iUjor war or p-tace ia great. Tun '-.^xican ;!orenai«nt has ordered all 
Axis nationals to be conoentr; tea in the ia^erior of the country. The 
result of this polioy was to aenc & larj« niwisr of Japanese aru orsan 
nationals into i oxico City arid s mrUwr of Japanese Into Guadalajara, the 
second largest city in Mexico, Thoro ia almost uwiaapered travel between 
"agloo and the United states. All a United :;fc»taa eltisen needs to travel 
to toxicals a visitor's '.^rait. As a rotrilt, nuaorou* criniTwla froa 
the United 3t> tea seek to escape into ? &xl;o. Consequently, nany lsada 
nam set oat for ;>IS coverage in v oxico by fluid offieaa In the United 
;t:it c durinp the past year, jfj* 

As the result Of work cam by thu MS Division In the !rcpublio 
of sxico, aany security aaasur«s were undertaken by the Mexico novernaent 
which would not haw heen done otherwise, Hacauae of the result of 
adequate ;.IJ cov^ra^e throuf^iout Maxioo and bouause of the result of ex- 
tensive contacts of inforaant ;overu,.:e, the S'S representatives in "'tjxLeo 
Jity have be n able to directly iofluenoa the adoption of the noceoaary 
^■--asuroi with regard to Axis and titer n^t'i-ooals in *'#xdoo who are deemed 
to be a aourcti of danger* XT/! 

w>pocif ic examples of Uiia are as follow- 1 j( U 

1, The Mssinan Sipiona;-* mw, which t^caae effective on ><ov- 
enber U, 1941. tf ^ 

2, a aeries of decrees and orders designed to protect the internal 
security during tho tlwo of tho <>. r went into effect at tho tin» that the 
President of aexiao requcetau a declaration of v«r a«aipst the Axis powers 

in Jay, 19£>«J[# 

3, A docrea oi' the Jfe-.-ican '>oven»ent retjuiring all foreifjnors 
reeldsnt in ^<sxico to register td^i the r^f^rtiwnt of ^obemacion, \/11 





A. A presidential order calling for the reaovel of all Asia 
national* fro* too coastal area* to the internal regions of Mexico*^ •£<_ 

5. A fresldentlal doom ejO&lBg far the forfeiture of oltleen- 
■hip of naturalised natives of Axle ecuntriw who night bo acting against 
the intereete of fee Republle of Mido©.^ 

4* tho spprshenslen by Mexloan authorities throat work done 
by the SIB of * inueber of eepHttfe agents shortly */ter Msxleo entered 
the ear, which work oontlnued Airing the paat year, a 74 



Axeng those apprehended eat sent out of Mexico were the fol- 
lowing (kerneae, all well-k&ora espionage **«*■ * sciive in the Qeman 
penetration of Muxiooj Werner Barks, I*al4 Berk, iJooeph Raellon Hernkss, 
Wilheln Bsasolaniyy ypderloo Hey, Oecrg Nloolsus, and Pablo Rubaeh. Xn- 
oludsd in this groap of isportsnt Jsjeirnsea la Carlo* Reteledorf , *r. who 
operated a elandeetlne radio station in koodoo which dm utilised by Oar- 
■an espionage agents. %V~ 
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This tsenty-fivo-yeer old draft dodger eaa a nenber of the R.O.T.C 
at the tkdvereity of Sllnoie in 1931 and 1940. With the penieaion of hia 
draft board, he went to Maine City to attend aaajr school and then re- 
fueed to return to the Ghited States In order to eonply with the SeleetlYo 
Service lav of tbla country, f hronah th e Bureau's contacts with the 

loan Departnent of Oobernaoion,| I eaa deported froa koodoo ae an 

undesirable alien and eaa arrested by Bureau agente when he aroesed the 
border at Laredo, Texas. He later eaa aentenood to a four-year prison 
by a oourt in St. Louis. % U 



K 



b7C 



Oct of tesnty-three nowhere of a "policy racket" gang ind icated 
at Cleve land, Ohio, en April 26, 1939, there rem) nail at large only | 

~\ It eaa hia boast that the O-Msn would never oatoh np with nan. " 



investigation reflected that the subject bad fled to koodoo and eeoaped 
deteotien. through a surveillance of an elaborate apsrbasnt In Maxioo City 
rented by one of the Cleveland bcinlHaaji and a friend of the subject, it 
was learned that the subject was working in a wine ahop in Mexico City. 
The Bureau Agent visited this cstabllshnent under pretext and identified 
the subject as the salssnan in the store. Throagh oontaots of the Bursas, 
suhjtot was apprehended and sent to the felted States as an undesirable 
alien. He was tried in Cleveland where he pled guilty to the Ohio State 
charge of extortion by threat* of vielenoe. Ho was oocvioted and sentenced 
to serve from one to five year, by the local court. <y M 



. CO 





m tkataroofar Agant to Falangn tfewovora ., n , 
Ti— u1 it Ifaaorooror Agant In Falanga j r ^ 



i Bvwi roprooontatlvo aaa w whiM in obtaining nonbarohip 
in tho Spud* Falanga in tho city of **±co. Anong too axottora of tola 
organisation aas a fanasuolsn poot, Loon Alfonso Pino, who profooaad to bo 
a loyal Falangist. Tha Baroau Agant, aho was also pooing oo a loyal Fa- 
langlat, notlood feat Pino oorriod with bin awaryahoro a briofoaoo whloh 
ho novar pomittod to got oat of bio sight. Ibis arousod tho eurloalty of 
tho Baroau Agont and through a confidential acoree bo aoocrod aoooaa to tho 
oontonta of tho briofoaoo and loarnod that anong othor intorootlng dooaaonto 
thoro ana a lottor Iron tho Coanunlat Party of baxioo to tho Coaunniat 
Party of Venesuel* certifying that Loon Alf onao Pino had boon in diroot 
oontaot with tho Ooananlst Party in Baxioo and aaa preeontly ongagod in 
oopionaga work anong tho Falangist naabara on bobalf of his con Coanuiiat 
Party. Tho Baroau raprooontatiTo boeana so active in Falangist eiroloa 
that ho was plaood aadar tho surveillance of tho Xexinan Rational Polio, 
and thaa It was nooaaaary that ha ba raaotail in August, 1943. $C 3<_ 



& V- 



this oehjo ot 




1 Ba diaappaarod fron 



at which tlao it aas aaoartainod that thoro aaa a ahortago of 
in tho bank's aooounte. this ahortago aaa traood to tho dis- 
An intensive inveotlgation by fee Baroau rofloetod 
that tho subject aaa probably in tha Kapabllo of Hexloo. Through tho SIS 
Division, this eubjeet ana looatod in llexleo, where ha vaa eeplcyed as a 
elork in a floor nlll in Aao o aneo a , baxioo. Through pretext, apoolnana 
of hia handariting aaro ■oourod and traaanlttod to tho Baroau for exan- 
ination by tho FBI laboratory. laboratory rooulto roflootod that tho 
handariting aaa idontioal with that of tho subject. Photographs of tho 
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auapoet aara also ooourod by tho Boreau'e undaroorar roproaontatiTo and 
prosontod to vitnossos in Phoenix, abb do f initoly idontifiod bin. Efforto 
aro now boing nado to have tho Dopertaeat of Cobornaoion deport tho aubjeet 
to tho Unitod States. £ 1A 



)LVL 



This subject aas roportod delinquent by tho looal draft board in 
Chioago for failaro to roport for indaotlon on Meroh 21, 1941* Invaati- 
gation roflootod that tho oubjoot night poosihly bo in tho Bepuhlio of 
baxioo. Through the aervieee of tho SIB Divlaien, laaulrias aaro nado in 
baxioo an d, | aaa looatad and pointed out to Maxioan Qovcrnaent of fioials 
and approMUta By than od Oetobor 14, 1943. Tho subject aaa than delivered 
by Maxioan authorltioa to Baroau Agent* in Laredo, Texea, where ho waived 
reaoval proooodlngo and vaa_arraignod boforo tha Unitod Statoa Coaaiasionor 
thoro. In Decenber, 1943, 
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aaa ralaasod by tho felted Statoa 
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plans are tw eela* aade throng)) tht ItoMMpj ir liiii n Rt. of Gabarnaoion to 
tew to* oobjQfft infold to too Bnited dMjHr in the near future, where 
he will bo arrested and QiibmjMHUjr |rto* for Ms orLoo, )LlL 
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The subject is a Selective Service fugitive who eaeepod across 
the border froax tfnlted states to Uexloo for the sAui 'o c B purpose of evading 
oorrloo in too Ohited states Arey, tit sec loootod by SIS Agents in ttxloo 
City end subsequently tooar oe r etod by )Hnloo» authorities* Hie deportation 
lo expected in the noor future* 

Ins Soap Cea# fr 1A 

Frca | | it woo loomed that a Spanish aviator 

hod boon recruited by the {fcroaneTs sadrid to engage la an espionage 
elasion in Uudboo end later the 'Jutted ->tataa if possible* Sows deaoriptive 
dote of the Spanish aviator wse alao given and after intensive atodv of 
wnrtaMg a niwnM**- <i ese flnillT entiiliTtnhnrt that the aviator wes|^___| 
| | of Madrid, Spain, carried to a well-to- 

do Mexican woaen* jv\y 



| arrived in Cuba on taf 3S •VagaUanei" in Jloveuber 3, 190, b7c 

and wa loaedlately placed ttnder discreet surveillance* It was fouad that 
\m tats in contact with a motor of proalne** Spaniards in Cube Including 
soae known to be falsngiats* Ym than H ove l ed by plane together with his 
fatally to ISaxioo City whore ha lo residing at the present tlae, Ue has 
been tinder continuous eimreilUnoo and information as to his contacts is 
being developed* X/ik 



has given several different stores as to his reasons for 
loafing dpaic and nosing to aexieo* Ha elalae to be a nonorohist and to 
be entirely against toe franco regis* in Spain* Kksewer*. free several in- 
dependent sources, inforeation has been received that be Is in fact very 
favcrabla_and_cloooly oenneoted *lth important offleiala of the Franco Gov- 
ernwent* | | parried a letter froa an aecistant United States Naval 
attache lsHEa rld to the Maval At tactic in liexleo City requesting aid In 
getting |~^ | oonoootod with a United Statoe Aircraft Manufacturing Com- 
pany* Appropriate arrangeeente h ave been mde with the Mav al Attache in 
Mexioo to handle thia setter with l ~l but to da taf ~|has not seen 
fit to bring the latter to the Bsval Attache* J T( ' ' 
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Through a confidential source At was determined that the Ooraan 
5ieharheitad£ahs£_Mul-4)itereeted In arranging for the return to Frame of 
a Mexican nAaed 1 | aho t it was stated, ttay have been among those yi ^ 




ET 




nia/friifrfc JaaTi '1i ja^li^^ ' - ' • -^ > : .~ ■ ^-'vV 



attorney in Chicago te the Military *el*e» *• h# 
sertlon f ra the Qkited State* Army 1b 1977. Jt H. 

Qsrhardt ^jj^jte t>We»X 
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This subject m the former national fearer for the Oerman- 
American Bund. Ob June 10, 1942 he fled Arc* the United State* with the 
intention of returning to Qeroany. Ho had boon indicted by the Federal 
Qrand Jury at Hartford. Connecticut, on charge of attempt to Tiolate peace- 
tlaa aapionage lava. *hrough the SIS Division he was located in Mexico 
and waa arreated through the cooperation of the Mexican authoritiea at 
Boca del tiio, Veraerus, Mexico* He waa subsequently deported to Browns- 
ville, Texas, where he was apprehended by Bureau Agents, He pled guilty 
to the charge and waa sentenced to fifteen years in the penitentiary. AM 



tu 



This subject was a Selective Service fugitive who was described 
aa America's lumber two Haai." la august, 1944, hs entered Mexico under 
a false nana in order to avoid compliance with the Selective -Service laws. 
Through SIS Ageata he waa located in Mexleo and through the ooepe ration of 
the 10x10011 authoritiea he was deported to Laredo, Texas, where he was 
arreated by the Bureau Agenta. On October 13, 1945, he waa aeatenced by 
the Federal i&atrict Court of jam York te three years* Imprisonment on a 
SelsctlTs Service violation. K\ 
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Thia aubjeot waa a Selective Service fugitive who aklpped froa 
him employment with the Ford Motor Company in Detroit, Michigan, to pro- 
ceed to Mexleo for the purpose of evading his selective Service obligationa. 
The subject was subsequently located on the shores of Lake Patacuaro, 
Mexico. Through., the contacts of the SIS and the Mexican Department of 
Qobernaeion, the subject was apprehended and expelled to the United States, 
where he was taken into custody by the bureau Agents at Laredo, Texas, and 
taken back to c kic^o to await trail on draft evasion charges. 
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This subject is another Selective Ssrvloe fugitive located by 
SIS representatives in Mexico on January A, 19AA. He was deported and 
prosecution was declined by the United States Attorney at Los Angeles, 
California, whereupon the complaint was dismissed* % V 



fa 



Thia subject is a fugitive oat of the Unlawful Flight to Avoid / 
Prosecution statute and was wanted ry the Police Depa. tent of Pitteburgjh, (A 
Pennsylvania, through SIS representatives, he was located in Mexico and Y 
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fteclcane repatriated froa suroai it Mtxico on the 33 "Orfpeholaw* Actually 
there mi « repatriate on the "GripshoJe* by the new* of Jeeue Rogel who wae 
lieted at « ItodMB diplomatic official* He retamed to ttndao by way of 
the tailed State* and olaJned to have ■nejlilnii with the ftudcan Foreign 
Qffiot # hot refueed to gi ven any detailed iBf oration relative thereto. It 
we* latwr deterwinwd thatf 
Oovernsaent but bad been 111 



tied no official connection with the Mexican 
teTTae a Mexican diplomat eolely in order to 
faoiliUto hi* repatriation to Uexloe* ** the preaant tl»e f investigation 
la being condueted to determine win tear or not I l it? identical 

with 'logel in whoa the Slcherholtadlenit is Interested, *, 



and hi* wife were traveling en route to 
aexica by way of Cuba* During an orainattOTi of paraonal effects of the 
travelers, rosneroua articlaa war* found which could be successfully used 
for secret writing* A check of the Bureau files and investigation by our 
SIS repreeentativ4>a indleato that the BUb>ct*« associate* appoar for the 
aoat part to be Speniah rapublic&nSf giving rise to the possibility that 
subject reay be a CaMeuniet agent, the subject la preaontly in Mexico and 
his activities liaye been oloaoly followed with a view to determining his 
true statue in that count*y# X vj 
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This ca«« is an outgrowth at * sn|sji tnTff'hTnir Janee Salanon and 

Sandor ttoeaan* Geraen eepionage af^MM .«hf ^|iP»t«i * olandeetine radio trans- 
mitter in BrasH. Inwevtigatto* Jg 10ie^^ that Bnniardo Sternenfele 
Llerena of Mexico Qitjf was oow»cted';vli§3§»ese t*w Geraan espionage agents* 
The investigation by SXS rejreeentativee in Mexico reflaot* that Stemonfels 
and hia associates were actively cooperating with the two aforementioned 
'.leraw espionage egenta* A| the present 'tin* Sterneafela ie extreraely ill 
in Mexico City, and off/eTtal are being wade to intarrlaw hia and obtain farther 
evidence relative to hie pro-Axis afctlvitiee. j£n# 

Mkmn ^m9i imamw XT' 
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Thle subject far a number, of jealte was a rsar aee n tatlvo of the 



i)eagraa*e Liquor Coapnay la Latin Aaerles '«ith a aalary of | | a year* 

Allegations were received by the Rew Xork office to the effect that he eat pro» 
Nasi* It ama known tint ha made sbatesumta tfeet he woeld not voluntarily enter 
the United States Arey and refused to enter t3ho United States through Mexico 
where he ana ergployed far fear of being indnoted* Through SIS Aleuts, he waa 
located in Mexico city where he waa unofficially deported to the United States, 
T ,*pon hie arrival he waa appreheridad tqr Bureau Agente at Laredo, Texas, on 
May 24, 1944* ile is precently awaiting prosecution itt the United states for 
violation of tne Selective Service lawe. XI. 

The \* fa Fggaga j»b*M, T X> 

Investigations in t,;ls case has been recently considerably advanced by 
the location of 2feuuel Fernandas da la Heguem in Mexico City* Manuel is the 
brother of Luis Fernandas de la netware, who is known to be active In the re- 
cruiting and dispatching of agents frna Bajrcelona, Spain- to the Western 
Hemisphere* annuel, who is believed la be In active eaUaboration with hie 
brother, has been Biasing for a considerable period of fciae desnlte considerable 
Investii'aUon to locate hia* \ 1i 

Investi ation and exaadnation of terreepondenea of Luis and atanuel's 
-other, S&ria Korue^a de la flaguera, has else been aade and her sail was watched 
for a conoidorable period of ti^o since it is known that 4azia tforuega de la 
:*cuera has acted and was suppoaed to act no a nail internediery for Gerean 
agents in the 'leatera/ Heeiispnere including the United States in the forwarding 
of nail in Gen»uy*/£ /h 

yanuel is now under aurveilanee in order that all of his activities 
can be aaoertained*^*. 

T,ha Mexican, „^roftqog|e, mYM 

A great many development* have taken place in the investigation of this 
case during the past year. The eaee involves a vaet closely coordinated eepionage 
ring engaged in furnishing the Qeraan ( iili1ary High Cownend vital lnfomatic 
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eenetrftlng :M*mt tflNri of the thite* State* Mi her aXUc** fl* ri*f 1» 
apsioUng in amy Isjportant nation in the W e stern Ba nlaph a ro vita Undo* 
Qltgr a* th* center, J V 

lbs fjtnp bit ntiUsed In the past all thi known methods of ««m»* 
nloatlon U treawa&Hins espionage date including elaneeettM radios, secret 
inks* cedes* ciphers, couriers, and regular nail and cable i>eute** fl» jedo- 
eieal method ef ownsymlntKon, h o wev er, l* by the uee «f alsrnsoonU fMi- 
grnphie dot* attached te the flaps of envelope** fly this aunt page* of infer- 

Seventeen east bound letter* addressed to drops in Buropo and Buenc* 
Aires have boon Intercepted to which have boss attached approximately r«ir 
hundred dots* Two vest bound dot letters from Fiirope to Mexico City have bean 
intercepted together with e rwitsber of open code cable* and letter* passing 
between the agents in Mozico, Chile, ana Argentina. V y^ 

At the present time four individuals connected with this ring in the 
United States are in custody* Approximately fifteen known agents are located 
in Mexico City and Latin America and have comparative freedom in their oper- 
ations* However* all of tho important mgenta in Kexlce City Hav* been under 
a continual surveillance during the pact year* fi < \ 

In February, 19hk, a summery memoranda*] was furnished to the Attorney 
General and to the Criminal Division of the iiepartment of Justice for eonsid- 
•ration as to the oouree of action that night be taken in the ease* The poasi^- 
bility of a trial on conspiracy charges of the Individuals at large was con- 
sidered* However* the Department decided against preeeoutlon on the basis 
that ae a nattar of eeeurlty a public trial night reveal our knowledge of the 
Carman cede systens and further that the itodoan Government had giv«n no in- 
dication that it would be willing to turn the subject ever to thu United 
States for prosecution* X 1/ 

It wss suggested that the facta of the ease be aade available to 
the Mexican Government for such action as they dean appropriate* Consider- 
ation is being «iven to this stop aa is the feasibility »f sanding fictitious 
net s a g es to the Germans for the purpose of deception* -V 1y 



Coenunist Activities in Mexico 



^U 



Bureau representatives in Mexico are presently giving close coverage 
to a wide variety of nanifoetatione of the Conennlsi noveaent In that country* 
The Ceaouniat Party of Mexico itself is ?.ell organised and is active in p r e p* 
ganda, politioel, "front" group and labor organisation natters* In addition 
to the Party in KexLoo, the activities of varices foreign nationality groups, 
under the Influence of Coomunist forces* are also under investlgation*J^ r. 

tJnder the leadership of Dionieio Tncinn, the Communist Party of Ueae- 
loo la taking active steps to extend its fcfLuanoe throughout the fieU of Max- 
imum labor* From May 12 to I'&y 19, l?Ut» t!iere was held in Mario o City a een- 
vantian of the iarty ,attaaded ty 11*8 official celegates, ibur Irate rati dmegaftcj iron. 
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aaea« tb* fe*to iietiaaall^r group* in ite&aa* la* foreign delegate* included 
BanJealA J/fiirti <^ * aeabar a* tl» oo— oal^ »»uV «t **• ttoli^ Mate* 



and a lew ToUt Cf% CoantfUwsD ee well m fliaawjirt rt Party lead*** fro* OelwsbU, 
(telle* a** a**** t!*>h*e« «f the Confederation of worker* in eexlce declared 
to the sfwj-e*jl a* that bewneforta hi* ojfanfiatlen and fee Cn— liilat Party af 
Bexiee »ill f ell** the petto? of etrlot •©operation. As « part atf the busineee 
handled at the eoaventlon* special attention *** give* to the Party prog*** 
having to do with the aotiviUee at Caaawiat ywath and wo*sn«e groape* Plana 
were farawtolai few the eslaigenent and Imjii siauoiit of Via fort? navaaapey 
"La too de ttoxleOj* which p r e s e nt ly he* a circulation of 10,000 we*kly*$( ^ 

Biaaanelon within the Cctaauniat farty af Uexlno wu evident during 
Hoveaber of 1&3, at which tine certain dlaoldoat aeabcrs af the Party **ra 
expelled* following their attack oa the policies of Fncina, the Party loader* 
The expelled group *n tounced that pinna wars underway to establish a new 
"Popular front ffcrty* baaed upon Marxist principle** It la to be noted, however 
that the regular Coneunist Party of Mexico lias oontlauod to seek incresaod 
saaberohip and to enlarge ita actlvltlsa end influenoc, particularly through- 
out variou* induetriee and labor groups* r r U 

It haa boon ascertained that the Party in Uexiee la considering a 
change of ita nea* to the "Socialist Party, * a tactic which has been observed 
in other latin Aaerleen countries where the Caaannlat Partleo are seeking ta 
popularize their organisation by removing any ostensible connections with intern- 
national Cosaunien* <1 "j^ 

Various foreign nationality groups in Mexico haw* been Identified with 
the Comsuaist atoveaant* Mexioo haa for several years bean a place of refuge 
for Spanish and other political exiles and at the present tiae the influence of 
International Cawftunlsa is to be seen in the activitiea of the "Free Oeraana, * 
"Free XUgo-olave." "Free Italian*" and ether groopa who are being organised 
in Latin Aaeriea by Cownunist force*, apparently as part of a Russian foreign 
policy prcgraa which seeks to 3ovietiae certain of the liberated countriea of 
Europe* of particular interest are the activitiea of Spanish Censtunists in 
ile>dco who are not only concerned with toe political future of Spain, but are 
playing sn iapertant role in the furtherance of Latin Aaericen Coasaunlen and 
have allied theassivee with Cnawnuaist Party organisations in i exico* Bureau 
represents tlvee have developed inforsation showing that Spanish Coanunlate in 
Usxieo are also connected with Cosnuniat underground activities which have 
ramification* in the Sailed :t&tes*£ 1/ 

At the present time Dureau repreaeatatlvea in Mexico are inveetigating 
the "Alto* case* which has to do with the activities of a Corssuniat underground 
group presently concerned with the obtaining of the releaee fron a Mexican 
prison of Frank Jacaon* convicted Murderer of Leon Trotaky. &«bers of the 
underground group in Jtadeo have exchanged oowomications with a ainilar group 
in the Baited States, using e«cret ink nesaages forwarded throuch the nails by 
courier* Jaeob Epstein in Mexico haa been identified a* the writer of certain 
ink snesages in tills oase. and it ia known that a neohar of the Ruaaian Lagattoa 
in Mitxico !>aa boon associated with one of the principal subjects of thia invaaV 
gation« evidence developed to uate strongly indicates that activity in tola u, 
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ease is linked with Russian Coaaunist aepionegs operations. £ *t 

Investigation conducted by Bureau representatives In Mexico has 
suited In the identlfloatien of * Spanish Coaattnist end his involveaent in a 
ssrUt of s ec r et writing letters which have been nailed froa Mew York to 
Antonio Collantee in Ssxlco City. On April 6, IS^JU, ttairs «u walled in Sew 
Iork City s letter addressed to one Antonio J*ehece t * Spanish Caesunist 
residing In Kexioo City* £xsalnatlon of the lsttsr at the Bursau disclosed 
that this lsttsr was written by ths saws parson whs had prsparsd ths opsa 
portions of ths previously intercepted Collantee lsttsrs containing ssorst 
writing, Our representative in Uexleo City covered ths postal delivery of 
ths lsttsr addressed to ftwheco who iaasiiatsly examined ths lsttsr and took 
it unopened V> ths offices of s business firs whioh is known to have bssn 
previously looated at an address mentioned in wis of ths ssorst writing 
nss&agee in ths "Alts" ease. i>livery of this lsttsr ts ths business fins 
gives reason to suspest certain of ths flrn asubers and investigation is 
continuing to ascertain ths naturs and e.ctent of their aetlvitiss in connection 
with ths operations Of ths Coraunist underground in Hsxloo.J^^ 

Investigation is being conducted b/ Bureau represents* ires who ar« 
covering the aotivitiOs of Italian Cosaattiiiats In MsxLco, who are formally 
organised Into ths "International aiJLsspiie Garibladi Alliance for the Libera- 
tion of Italy." It has bssn ascertained that this organisation is under 
ths leadership of Xario Kontagnana, Francisco FVola and Vittorio Vldall, 
all of whoa are ItaUsn Coneiunists seeking to promote unity among antl -Fascists 
in Latin America and ars attempting to exert influence with the hope of hawing 
a voles in the establiahssnt of a nsw government in Italy* Information con- 
cerning thess Individuals which has been developed by Bureau representatives* 
has been referred to tlie State Department for consideration in connection with 
applications which these Italian Coaanaiiits have filed, seeking entry into the 
United States in transit to North Africa and Italy. sK "U 

ffith the establishwent of a Rust$lar. Fmhassy in Kexioo and the assign- 
ment of Constantin Ouaaasky as Russian Ajnbassador t Coaaunist investigation con- 
ducted by Bureau representatives has increased considerably for the reason that 
Russian diplomatic pereonnel in Msxioo are taking part in local Coaaunist eJCDake. 
It is reported that a large printing press has besn established in the Russian 
Sabassy for ths purposs of supplying Husaian propaganda to Coaaunist organisa- 
tions and "front* groups* Inforaation has be*n developed indicating that ths 
Russisn *abaaay in Mexico slao ts giving active aupport and «ncourageaerit to 
the activities of Spanish Coawmists. ${k 

Oar representatives in Mexico sre giving class soverage to all 
eaiifestatLsns of ths Coaaunist aovement in that country and particular 
eff orta ars being made to increase confidential inf ernant coverege to obtain 
complete inforaatiom oonoerning the activities of Uexioen and foreign nation- 
ality Coaaunist groups * with particular attention being given to Russian 
diploaatio psrsonasl who are participating in communist affairs in Mexico. ^flj 
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n* os*osaadiag ywp ason* tea es-eaiied "fto* mhnu^ is vmam 
la the llssaala Ubro ar e ea laatlop , else keswn aa pss* OwMy Mi Jreiee 
DeBtsetOand. thle — 1>— it has boon oseorlkod ossa mi ase j as « taltad *rsnt 

ef Q«im r— miHto la aea*co» Tha waa a rt ea tl an j* o oa p os ed «T satfc-aasl 
Goraaas la Msxlao, sany of shoe am lateraatlaaally kaassi acrtfcosa* foraer 
Oi— illt Deputise la tbs aetsaut Reietastag, polttlalaas froa the fetberland, 
and professional bob. The governing aunlaw of the grasp la eeaposed of Paul 
barker and Srlcn dengasaa, foraar Genoa BepaUae elected «a the Coansedst 
ticket, and Iadslg Sena, efco, elthoatfi he la a Aeaoaodant of aa eriatocraUo 
Prussian faaHy *«d sorted on tba Ieperisi tioraaa General fleaf f daring the 
first *'o*M Bar, asrkad closely with its geraaa Cussamlst Party and fought 
aith ths International Brigade In Spats* £],( 

Alaaania libra asdntalne « wlasdasaa oorzaspoaaanoe sitb otter 
C o— ual si grows throughout latin Aserioa sad the Bedted States and propa- 
gtndisos Itsalf throegh the sadiaes of radio progr&a, public eastings, posters 
snd self-published periodicals* Aleaanle l&br* controls a pttbHahing boose la 
Mexico City known as "SI Libro llbfa»(flis F**e Bo*), abiob has prints s 
maabor of books Ales, baas enjoyed a financial success, as evidenced by largo 
aaabers of Intercept snbaissicns refloating salsa of tha n&ssas throogbcnt 
latin Aaerlea and the dated State** At loaot thro* of the books published 
thos far haws directly eulogised tho U. 3* ;J. a., vhlls othors arlttaa la o 
fictional win ara of a aers subtle typo of Coanunist propaganda.^ ^ 

Aaong its aatolllto organisations Aloaanlo Libra mashers tho followingt 
Aedon *t»triea SepublieUna, a "Pre* Austrian* sftveasnt in aesicoj tha Heinrich 
Hsiao Club, sbleh eaters principally to liberal thinkers aaong tba profoaalonal 
and «Mte-oollared classes of fceraana in booties «ho ara not oosaanlata^ aad 
AaoolaaloR Pro-Aafaglados Pelitieos d» Uaala Aleaana oa Mexico (Asseelatica of 
Holltlaal faafugese of Gersan Tongue la aaaico), abioh proaxambljr assists Qaraaa 
aad Aatrlan palltlaal rafagoas in koxleo la roproaontis* thssa ^araona in 
doallngs with the Woaioan Qorcrirant, but ifeldh aotaally has aarvod to a osrtaln 
satont to rostrlet tbo antranos in ta Uaxleo of Garaan rafogasa not sabsoriblng 
to Laftist politioal paUaoopbiaa^ !f, fy 

In ordar to sabs thair mmve*o% acra far raaohlflgj, tba fires Oaraaaa 
of Uoxieo # say 1%3, initiatod «topa aaarObj atrtl-aaal groopa In othsr Latin 
Aatrlsan eeeairlot ssuld bs eosrdlaoaod lata ono body ablcb aeold be knean aa 
tha latin Asarlaaa Ooaalttao of Free QsraaaSy slth tba heads of tboao larloaa 
greops as Vltm Prosidonts of the central body* bat the leadership and control 
in the hands of Lodalg B»m and Paul Horkar^ loaders of tho free Qersen Uova- 
sent of aaxlao, Tho pafjoot baa bsoa fairly soossaafnl| hosoyer # there has 
been a conflict »ith another groap— la QlVm A'leaaaia, atdeb has branebea in 
sawral of the eoontriaa and which is beedod by Dr. aogsat Sievaaa^ a Qaraaa 
socialist Sho has been residing in Argentina for aeaaral yaara. Tho too organisa- 
tiona hkva bean anabl* t eeee to an anderstsndlng, apparently baeaoae of ftr. 
Simsan's reluctance to accept th* Coaaunlst liedogy of the Frsa Oarsana* y ]i 



«JeW 



it 




h ■■ 



HICARACUA 



)n 




SIS representation in Nicaragua Is Halted at the present tiaa, 
to ana representative in the capacity of Legal Attaehej however, an addi- 
tional Special Agent is expected to be asttlgned to that country in the 
imtediate future as to be of assistance In the continuance of sMssut cover- 
age. Daring 1943 a Special Agent was assigaad ae Liaison Hepreesntative to 
the president of Wearagua, in whioh position excellent coverage of a great 
anount of activity waa able to be aalntained. iknstvsr, this assignasnt was 
discontinued at tha president's request due to the political situation.*^ 

During 1949 the Axis nationals bed been brought vary such under 
control either by deportation or by restrictive aeasurea and there was very 
little subversive activity during that year. There la no instance of eneay 
directed sabotage. SIS repreeentativee in Hicaregue developed the Infomc- 
tion that the President though forearly antl-Cognunlstic later for political 
reasons persltted inroads to be oade in Nicaragua by the CesBRmists,X2l 

SIS representation in Nicaragua has done and is doing such work in 
securing inforaation concerning various Axis nationals in that country. As 
the result of this work and their influence in the Hicaraguan Government, it 
is aade necessary for all eneay aliens to carry an identlfloatiin book with 
them at all tiaee. A measure « e also put into effect causing eneay aliens 
to register and providing heavy penalty for those failing to. Similarly, 
Iras sore passed prohibiting deportation and isportation of currency in 
coins minted in the United States* Ae a result of this Jaw, the Nicaraguan 
Governaent waa able to exercise considerable control over the movement of 
Axis funds within the country* -JKTi 



In the field of Selective Service* 1 

delinquent with the Selective Service Board of Chicago was located In 
Nicaragua by SIS personnel. Inasmuch as he would not voluntarily return 
to the United States and subject himself to provisions of the Selective 
Service law, his persdt to reeide in Kleeragua waa rev o ked by that Govern- 
aent in cooperation with SIS repreeentatlwes and hie passport waa revoked 
by the United States Embassy there. Shortly thereafter he returned te 
arcwnville, Texas, where he was arrested by Bureau Agents and subsequently 
prosecuted in Federal Court in Chicago, receiving three years, if *\k 
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^hila the Republio of Ranaaa la primarily the reeponeibility 
of the repreoantativea of Military Intelligence and La not unuar the 
juriedlction of tha Boraan In accordance *lth the delimitation agreeonnt, 
It haa b«an found neoeaaary to Maintain three confidential undercover 
representatives la Panaaa at Panama City In order to provide neoeesary 
aouroas of laforaation and for thea to ^function aa an Intricate ^»rt of 
the SIS ayateK throughout Latin Anerioa. £ ]i 

Such undercover enployeaa liav* been able to very saterially 
aid 1* the Buroaa'e oemunication netvork and to provide the coverage 
neoeesary for SIS natters in the Republic of Panaaa efficiently and 
without eajbarraaeaent to the Bureau under the delimitation agre«aent 
Jurisdiction. V /ji 
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PARAQUAT tfU 

Internal Security 

The Onion Oermanico del Paraguay wu founded In Paraguay in Sep- 
tember, 1916. In 1933 the Union end all the scaber* thereof beeaae aligned 
with the Third German Fteioh and were closely aaeooieted with the Oeraan School 
Society. FJtteoalve tnveatigetion by Bureau representatives revealed that the 
Qnioo'B peliclei were la accord with the object* of the German Third Reich 
and i?;^t the organisation was regarded legr aany of its mashers as being iden- 
tical with the Ststlenal Socialist Cents* Worker* Party* In 1912 the Beaber- 
ahip totalled 1*654*.^ 

On October 20, 1&3*, the >'iniatjrjr of Interior of Paraguay by reso- 
lution erdered the Onion Oeraanlco del •Paraguay > alao known aa the Deutscher 
Volkatsand fur Psragaay* dioaolvod* iBteanrentors were appointed by the gevero- 
sent «Btheritie» m Qotober 25, 19lO» te aupervite tho liquidation of the 
organization* Thia action on the part of the Paraguayan Governmnt is con- 
sidered a aajor davelopeent in the elUdaetion of subversive oleaenta in that 
ojeuntry and resulted largely fro* the o&eet cooperation between Bureau rep» 
jresontatiTet in Paraguay and the JFte^pHQran l&nlBtry officials.^ fj 

Subsequent to Paraguay* a breaking of dlploaatio relations with the 
Axle Power*, the Oemana in Paraguay fomed a social group known as the 
Aaoolaaion Alcanna 4e Ayuda Social to safeguard and continue varieua non- 
polltloal Oersen organisations in Parafoey* The Society was authorised to 
funotlen by the Aewawlon police on April 2£, 19U« The oeteneible purpose 
of this society waa te aid needy Qeraans, the Oeraan hospitals, schools and 
cultural Institution*. Kxtenelr* investigation* by SIS repreeentatlves not 
only dlsolosed that the cambers Were, with few exceptions, riolently pro* 
Nad, but that the Society was probably the source of such subversive and 
propaganda activity in Parsguay* j£ ni 

A eumary 0* Inforaatloa obtained by SIS representatives concerning 
this «rganlMtlOQ| wkloh was nede evaUikble to the Paraguayan Qorernnent 
through appropriate diplomatic ohanne^a, resulted in the appointment of Inter- 
venter* by the Paraguayan OoYmrpaunt in order that the activities of tho or- 
ganisation would be subjected te dose scrutiny* It la understood that the 
Paraguayan Qonmusant plane to institute additional intervention in conneo- 
tlon with theaotlTlUee of tho orgaaltation, and it is tho ultlaate ala of 
the Paraguayan authorities to dissolve it. fJ\X 

On Oc to be r 2$ 19h}» the Paraguayan Qorernnent began intervention 
proceedings againat Banco Geraanico no la Aaerlca del Sud, Asuncion, Paraguay* 
The authorities entered the Inatitetien and confiscated all records, both 
bank and private, which were belDwved to be of value, for subsequent study* 
This act cliaexed the investigation instituted by SIS representatives. Inter- 
vention of the bank was planned by the Jereguayen Ministry of Finance and 
representatlveo of the American abaeey la Aauncion, lnoludlng the legal 
Attache. ^j. 
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fltfi **■» bgr ths authorities *u a oaaplste snrpriss to ths Oeraea* 
■3d will bs sjf wisest ijsportance 1b the investigation and control of Oarnen 
aotlvltlss la ?eraguay> The moat significant result froa the sppdntwent of 
an 2*t«rvantn» tar the Paraguayan Oovernnent is the apparent willingness to 
aossuwte with Ms CWLted States in the suppression of subversive activities 
by onecy agenta* This Ceraan bank of Asuncion had long been suspected of 
being the toai of Mud activities In Paraguay, $ 2/ 



The Japanese Colony ft Ibytysi, Paraguay, was founded May 15, 1936, 
open authority of the Jfcraguayan Oovomneut dated April 30, 1936, which per- 
■ttttd entrance into Paraguay of 100 Japanese feadliea. A subsequent dooroa 
eVthorlaed the Paraguayan Development Corporation, S. A* to bring Into para- 
4%ay, 1000 families of Japanese agriculturists within a period of five year*. 
Thasa oolordaa are so located th»t thay, together with Oeraan colonies, oould, 
if thay so desired, ocapletely disrupt the main transportation facilities of 
Paraguay, ti' 

Subsequent Investigation by 3l!J representatives In Paraguay revealed 
that the J ap ane se Consulate and the Yokohama Specie Bask in iiuenoe Aires were 
financing the Japanese Colony. The Japanese Overseas Inaigration Association 
opened a branch at Asuncion on Say l$ t U?u3» in charts of Shigeto Kiahi, It 
waa revealed thai this organ! station perforated certain consular funotions and 
was established as a result of the closing of the Japanese Consulato in 
Asuncion in Haroh, WW. It waa also rerealad ttat the Japanese Colony at 
Ibytyni, Paraguay, was resitting 700 Argentina pesos to the Japane«e Uilitary 
and Saval Attaches in 3uonoe Aires for Inclisian In the fund far relief of 
Japanese soldiers and eailora. sKo. 

A suseiary asaorandun containing inf Croatian obtained by SIS repre- 
sentatives was presented to the Paraguayan suthorltlsf through sppropriate 
diplomatic channels and as a result an latervantojr was appointed to control 
the activities of ths Japanese residents in the Colony. The action of the 
Paraguayan authorities in appointinc an Interventor was oonsidered of major 
significance in oonneptlan with the sup; restion of subversive activities 
anong the Japanese* %>}, 

About 2tJ0 a.cu on January 26, 19UI, a sasll group of reserve 
officers, followers of Colonel Arturo Bray, oaptursd ths police station and 
telephone building in Asuncion* Simultaneous novas is take the cavalry and 
air oor s failed to Materialise due to the nonappearance of one officer. 
Consequently, insurrectionists in the city of Asunoioa were forced to with- 
draw froa their positions and were later captured. One officer *nd four 
privates were Killed sod nany othere woanded. Oovernwent agente by tor- 
turing the dying efflosr obtained information which lad to wholesale arrests, 
including many of the organisers of the coup, liany persons havo been confined 
to concentration canps and others were deported to Argentina. X ]{, 

The politioal situation in Paraguay has been closely followod by 
SIS representatives, and inforaanta believe that the present fanatical Y,™ 
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pcreanutlon of the wnfcort of the Liberal Party toy th» existing totalitarian 
ragltte s s oas likely to unit* ?*Jft# apposition into a further eoup d'etat, J£^ 

S ub ea q aont to the attajed^ revolution In Aaunolon on January 26, 
I9U, which ana: executed in en' »t1»js* ia wrvjrthrew the liorinigo Governeent, 
the Legal Attache through several liiforhnats on* a*le in secure Information 
concerning * general strike to bo called in Jeraguay by the railway workers 
aiid possibly other labor groups prote*tla|^:gs$ssvjaent persecution and inter- 
v ntian in eoonooUo* with the labor untaftj ' ; 0a > *o r **ry 10, lolj*, 2$0 workers 
of a Urge vegetable oil plant 0*1 led aajtortke, and a* a result a?j>roxiaately 
thirty individual* were arrested by thi^tttthoritteo. On February 15, 192A, it 
was reported that street oar fforkajss* railway worker* and bricklayers went on 
a strike, and in this connection s^oonsiderable nenber of persons were arrested 
by the polio* • 7a* International telephone Unas war* out on two occasions 
by the strikers and it was also reported that approatnatoly nine railroad 
branohes had been eabetageti by the workers In protest Of government inter- 
ference. j£^ 

Fsplonage 

Information received by ttaaffcii representatives during the suaner of 
19U3 fron a highly deUoate source Involved Major Pablo Stagai, Chief of the 
Paraguayan Air Faroe, with a clandestirui daman radio ring (HDZ) centered in 
Argentina* Stagni has been known to SIS repreeentatiTS* as an adairer of 
Geraany and as unooaperativa wiHi the allies* Our inquiries to date have 
revealed that he is in touch *i thane "Jfony*, a collaborator in the ring, and 
one "Guetav" in Buenos aires, boliaVed tavne a radio operator in the ring. 
Through Stagni th* Oemau Intel ti^onoa|»rvice in Buenos Aires arranged for 
several agreements favorable to the A£ett to be aade between the Argentine 
and Paraguayan presidents whan they conferred in Buenos Aires in Deeeober, 
19U3* PIS investigation has now disclosed that Stagni is undoubtedly deeply 
Involved in an extensive black aarket iwolving ooaa 30,000 gallons of aviation 
gasoline furnished the Paraguayan Covenaent by the United states under Lend- 
Ueaee agreenaata for use in it* Air Force equipment. He has further been 
Moused of oauaiag &eno>I*aae eonlpaent to be daaagsd in such a aannar that 
it will appear to have boon the result of poor workaanship*& If 
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TaraguayrTHlft. in lata 
descent, left hia Job with 



bea n followint the correspondence of 
nr J ~| i» Asuncion, 



tin* the Bureau baa 
| in Spain with his pare* ) 
Tnm in lata IgV^J L * *»ti»nllnrfl fttfaguayan of Russian 

lin Uadrid, 

and returned to Seutn America, ostensibly to aawy | p in Deceaber, 

19li3# ha sent a letter to Spain containing a secret writing message regarding 
staape. It ban since developod that he Is in p o ssas slon of valu able stsape 
which constitute an eipionago paywant l | in Hew lork* 

Through SIS oontaeta in the v>at.»gniy»n p**+. t\eti.t*»^ «»w anaaaonta h ave been 

perfected for oonwttntoations betwefln I ~~]in an effort 

to have the et anpa sent to th© United Utatea. UunsiuuLB, ute aubivities and 
associates of |~~ ~~jln Paraguay and Argentina have been checked carefully 
by SIS represe n carer? m J » §£2»4 
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Thr e at* fee ettevie at the Legal Attache '• office 1a Aaunoioti, 
it hai baa* raatlblo to eetaelieh eloee liai«ao with yarleoa high Paraguayan 
govewaent efflaiale. It li believed that tha aflat lawwrlant nmtant whtnh 
haa bean oetabllahod waa made wltb| 
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extended by 



Through tha vary friendly cooperation 
to toe Legal Attache, It hM been peeelble for tha Bureau 



to obtain highly important data relating to the activitlee of &dajjx21yi&a2a 
In Paraguay which otherwlae could not have been eoourcd* Through | 



off orta action haa been takan by the Paraguayan govercnent In an effort to - 
control eubvereive aotivitlea within tha country and among the moat laportent 
aaaauraa inaugurated wore tha Intarventiona cf the Union nernanloa de Paraguay i 
the Banoo Garaanloa de la Anerioa del Sud, and tho Aeooiaoion Alaoana de 
Ayuda Social, Xty 

Tho fonaer Chief of Polioe in Paraguay Hutshuito villaeboa, waa 
extremely pro-Ax±* in sympathy, making it difficult for the iagal Attache 
to obtain any cooperation from the Police Department* novever, a new Chief 
of Polioe haa baan appointed, Lieutenant Colonel Prancisoo Shavee (Del Velle), 
who i* pro-Allied and is very cooperative with the Legal Attache, Shavoe haa 
informally dlaeuaaed with the l*gal Attache the poaalbility of a liaison 
officer-police officer being aaaignad to aesiat tho Paraguayan Police.^ ^ 



^ the Legal Attache within 
the Paraguayan Poet Office Department and through thia individual it waa 
poasible to obtain any and all wail directed to any individual within the 
country who waa euepeoted of engaging ia aubveralve aotlvltiea. 9r £(. 

Liaison waa alao ©atabliahed with other oeneorahip of ficiala within 
tha country and arrangeaante ware perfected whereby the Legal Attache waa 
Informed concerning auspeoted correapondanoe emanating froa or directed to 
any individual In Paraguay* & ~ 
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The **$tar pert of the sis progrea la >tm prior to 19U3 waa directed 
toward th« extension *f lnf ornent coverage la all fields of activity, tfany 
valuable contests ware established which enabled sid»s o '|ua t it activities of 
our representetive* to be directed along aero specific and vol! defined lines. 
The Peruvian Oovernaent, although cooperative* had no aeene of taking affini- 
tive action against Axis eleeents that were seeking to penetrate the seaurlty 
of tho country. It was* therefore, apparent that tha deportation of Axle 
nationals was by far the ao»t suooceaful mam of controlling the activities 
of Axis eleaenta* Tnc assistance given by SIS representatives in the con- 
tinuation of the expulsion program resulted in the deportation of a total 
of £68 Japaneea and I2lt Geraans during 1?13» Thie aotlon la believed to have 
reaoved the threat vf Axle penetration through espionage propaganda and sub- 
versive activitlee In the Republic of Peru, jf-j. 

Associated with the effort to renove certain Axle aetionala frca 
the country vera aeny Peruvian of f ioiale oho wore found bribed by Japeneao 
nationals subject to deportation * After the deportation cf a ^ew Japeneao 
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national «, It WOa <l*fc«i— lw»rf *.h*l| — 1 

| "nead l I I ' p a 

ektwiau iums an d wnreftsnaise in ottoM of 137*000 •olea <,fZO,QQO U.S.). 
Thoee individuals weald contact Japanese subjeot* and adviee them that thoir 
deportation was ewdacntf however, they weald be pretested upon the payment of 
a specified em» In aeny oases the aarehandiee end aehey was paid and the 
Individuals would later be apprehended and deported by the governaent.^ 2/ 

Activities of three asebere of the political aection of the 
Prefecture in Ilea vac berried out along slsailsr line* in that they extorted 
100 soles $1?»£0 U.S.) each free) five Japeneao eaployed on a hacienda near 
Line* They threatened the Japanese with deportation unless tho payaenta 
were wade. These individuals lapersenated officers of the uivialon of 
Inveetigaclonee. tho Peruvian ooveroaent upon learning Qt ouch activitiea 
iaaediately dleeiesed the individuals involved 



learning Qt m 



Peru has bean effected to a j.reat extent through the efforts of 
reactionary elaaante to overthrow the Inounbont go t ol i n a an t* The unaettled 
political situation in South Aaerioa during iMi} bee boon a definite threat 
against the solidarity of the oontlnent with the Allied cause. A source 
available to the Office of the Legal Attache aede available the first indor- 
sation regarding a plan aponaored by tlto Argentine p o vo rtu eent for the over* 
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thw» of tha ralama gov erna eota of Latin ^ rfi>i. | ~| 

~~ Taade this 



lnforaation avallabit lad described ins purpose ox inO juaxi as J being an 
atteapt by the Argentine Oovernaent to fora a blook against the, United Statea 
end the Allied actions which would be favorable to Argentina. ^%\ 

This lnforaation maa deeaod very laportant by the State Departaent 
of the United States and investigation throughout South Aaerioa was instituted^ 
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lams r<1 Italy to determine the exact attitude and role being played by Argentina 
la it* eadeevor,t© OHM* political unrest and revolutionary actions throughout 
the oo?itinentJ£/2l 

While the Government of President Prado la not popular, It has con- 
tinued to support tho United State* and Uie Allied cauea m well as to assist 
in the ear effort wherever possible, fcaesroua reports have been reoeived 
indicating the possibility of a revolt against the government at various times 
throughout 1&3* Ckncuah report was received indicating a revolutionary 
attempt waa scheduled to occur on Deosaber 21, 1^1*3. Tnis aovoment was allegedly 
planned by the tfolon levolucionaria with the support of Gormen and Japanese 

*■"'•• flA 

While it bat been definitely proved through Laboratory examination 
that the documents «*ed to establish ths authenticity of the activity of 
reactionary elements was falb-, other faota indicated that the advance notices 
reoeived by the Peruvian Government enabled then to take precautionary measures 
In suf f lolent time to prevent an attempt being toads to overthrow the government. 
Geraan and Japanese nationals allegedly Involved In this plot including I 



I l havo been removed from the country arid are interned in 

the United States* £74 b7c 

It is known that there la rivalry between Marshal R. Banavides, 
Peruvian Ambassador to Argentina, and Qeneral Eloy Ureta, reruvlan Army 
Inspector General far the nomination by the Aprieta Party for President in 
the forthcoming elections to be held in I9i.t£« It baa been reported that aray 
superiors of Qeneral Oreta have Indicated a desire to seise the governaent and 
later Install Qeneral tJreta as provisional president as it is feared that 
Ifarshal Benavldea upon his return to Peru will replace high-ranking army officer! 
favorable to Orota, thus preventing Wrote from obtaining any appreciable support 
from the army at a later date, S^ti 

When Peru broke relations wita the Axis, diplomatic officials of ths 
Osmsn, Japanese, and Italian countries departed far their native land* The 
Spanish I'abassy at lima then took over the management of Axis affairs. The 
Idea was conceived far a wastepaper coverage on the Spanish Yjabta&y and after 
being established it was possible to obtain a great deal of information which 
has been of material assistance to the State Department of the United States 
as well as of assistance in following activities of a subversive nature in 
South America, 5^ 21 

In one Instance a communication from the Spanish Ambassador addressed 
to the Foreign Minister of the German R*ioh related to the shipment of German 
geld by means of the Spanish diplomatic pouch from Peru to Germany* This gold, 
described as the property of agenda Maritime Cosmos, was reported to be in 
the possession of the Spanish ^abaasy, and It had not been inventoried inasmuch 
as it was kept in seven sealed bags as it haft been originally delivered to ths 
Embassy* The Spanish Ambassador advised that it woild net be shipped by the Ar 
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gnomish Bolmlw was rcojaseted to do »o because of the uncertainty of fhlp- 
ping ehannele. the Koesoa aeaaey anationed in this nn— ml cation mas. known to 
hero bow involved in the PYL oipft|—k« ring which had operated la Valparaiso, 
Chile, and waa la constant oontaet "With matrons eepioaage agente throughout 
Sooth America* fc^f 

Othor Spaniah aotiritiaa ia Par* worthy of aota Included tho vieit 
to Lima by Iaidro Oranlom gehsHrarrU, warn- aeaoeia ted with prominent Spaniards 
formerly influential in lulangist activities in the country. Ho wee alltgad 
to have risited Para fof' the purpoae of uniting lalaagist cubjeote and to 
solicit tha support af high Peruvian official* for tho eaoaa of franco's 
Qovernment, ^J^ 

Throat a source within tha Mtlah Embassy and by following tha 
taaeh severaga from the Smbaasy it wasjhta rained by ear rspreeentativee 
that Ifranuiaeo Borraa (Vanaclooha) wao'a Spaniah polios representative who 
waa handling aattars for tha Of f iaa of Security in Hat. Tarloua raporta 
aabaittad by Borraa to the Diiwotatr Oeneral of Security in Madrid vara ob- 
tainad whioh ladieated ha waa angiged in obtaining material of eoaaereial, 
economical, and political natura and that ha had complete filaa on tha Spaniah 
Colony in Para, wbiafc activity waa in violation of diplomatic agraaaaats 
bataoan tho eountries involved* At ona Una it waa being considered by the 
State Department to provide this information to tha ParuTian Government; 
however. Borraa waa transferred to anetJaar poat and this action was never taken u 

In view af the large Japanese Colony located in Peru it has been l 
necessary to oloaely fallow tho aotiTitiaa of all Japaneae elements. The 
deportation of several hundred Japanese nationals by no mans completed the 
work of oar representatives. It has been eetiaeted that there are between 
twenty-five and thirty thousand Japanese redding in the country which aake 
thia aoloay the sseead largest Japanese Colony in South Anerlca. The personal 
habits and eoaaoreial astlvltisa of those Japanese raaaining in Peru have been 
af footed by tho deportation program as they have expreeaed fear of being 
expelled from tho oomatry in the meant they Violate local control regulations* 

Daring June 1943 Robu Tatoh, a Japanese national, was reanved froa 
Bolivia for repatriation at the request of the Japaneae Imperial Government. 
Upon his arrival at LLaa, Peru, en route to the United statea, it was aseerteined 
that he had Undoubtedly anted aa an espionage agent for the Japaneae during bia 
viaita in the Halted Statea, Central America, and South Anerlca froa 1939 until 
tho tine of his departure from Bolivia. The names of numerous eoataeta and 
aaaoeiatee were obtained from bim, and it waa ascertained that he had submit tad 
raporte from Bolivia to Megoiohi Hiramatsu in Buenoa Airea, Argentina. The 
aoamuni cations reflect political and eeonoaicel information was being trans- 
mitted to *iraneteu and ae the letters were numbered 20 and 21 reepectively, it 
was believed that they sere a aerieo of coununications being submitted by Tatoh^ 

}t 
Aa the raault of correspondence transmitted by Ueaburo baoki and 
Hitoed kdki, Japanese nationals who were deported to the United States for 
Internment, to individuals in Peru conc*alad asseta in the amount of $7,132.30 Vf 







T H 




M wail ss other property of value was recovered which was hidden to defeat 
effort* of governmental liquidation regulations, fib* correspondence ■rationed 
the contents of a certain safe which vae allegedly la the possession of a 
Japanese national, and it reflected a desire that the authorities not obtain 
possession of this item. SIS representatives in cooperation with ths Peruvian 
authorities conducted an extensive investigation which resulted in the safe 
being located and the property eeiaed by the government^ ^ 

Further evidence of Japanese activities detrimental to the Allied 
cause wao dieolesed by lotion taken by our authoritiss and our representatives 
In the case of lOaseaki Taaashlro. It was detendned that Tsmashiro, a 
Japanese national residing in Una, possessed a rubber steep, which ess reported 
to be the etsnp of the Chinese consulate in Peru. The staap waa allegedly used 
for corrcspsnacnoo for £ae purpose of deoeiving poatal authorltiea and censors. 
It ens detersined threw** Chinese of fisials that the stamp was not used by such 
authorltiea, but had seen falsified by Tasaahiro to serve in transmitting oommu- 
niostions through the sails. 1%e staap was seised by the authorities. V - 

Ins activities of Kasuki Tateiahi, a Peruvian oitissn of Japanese 
descent who ess employed es a translator in the Spanish Ssfcassy, vera followed 
by SIS representative* for a long period of tine. Tatelshi was eaployed by a 
Japanese language nswspaper and Information indicetsd that he had written 
e/dwerous pro-Jspenese «wtttoriale for this rublKjationr He was later eaployed 
in the Spanish Eabassy, and it was alleged that anyone who did not act In 
•coord with Tatelshi *s desires would iaaedlstsly be placed on the list of 
those individuals who were to be repatriated to Japan. While Tateiahi was 
removed to the United States for internment and interviewed at the internment 
camp, he denied that he was engaged in say activity of a aubverslve nature or 
that he possessed information concerning the sotivitiss of the Japanese Colony 
in Peru, fity 



Investigation at Arequipa, Peru, disclosed that 



national, was receiving communications from Ger many fro m one 
Spec" internee in Argentina. The activities off 



a Qermaa 
a "Graf 



had i/lsimiuijlji ueen of a 
suspicious nature, sad it had been established that he had been in contact with 
ffilhelis Reugebauer as a German toneul in Arequips. It was ascertained that | 
had been handling correspondence reoelv ed f roa Oeraany through f | and that 

he had forwarded correspondence thtoagh r I directly to Oeraany. By this 

means an open line of comauni cation was availsbls for individuals who desired te 
communicate with Germany. 



sent in the United Statea. 



wit 



has since been renoved froa Peru for intern- 
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In cooperation with the Peruvian authorities investigation was under- 
taken by our representatives concerning the activities of Robert Imitgeb (Ruber), 
a German national, who was known to be residing In the southern part of Psru. 
leitgeb was apprehended by the suthcrltles when It was believed that be was 
engaged in espionage activities in view of hie known freouent contacts with 
Heugebauer and with Paul Detgen. Imitgeb admitted that h« \\*A been assigned as 
a seo ret sgent of the German Government to work in Chile end had only recently 
been deported from Peru and is presently confined to an internment camp in the 
united States. 
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hating a*. Hrfafr a ii laa nada araHabla by MrMpmNatatlm 

through tha Aaariaan Anbaaaador, tha fartfrlaa a at ha ri tUa datalnad Kaaa Blank 
Vagal for aaapaatad wpioMge aotivitiaa. Blank adaittad lit had baan aaaignad 
by hla atiperla#a to attain inf ormatioa ragardlng tha air ba*a t San Hans, and 
to obtain Xoporta on noveaanta af troapa. Aa no affliaatlva aatlan of a p ro aaea ■ 
tiva natura waa instituted against bin by the Peruvian enthoritiae, ha waa 
iaoladad aaoag tboaa to ba removed froa the eoeatry ay deportation and it 
preaeatly interned in the United States. j?7/ 

the Cnaawniat Party haa aada little headway in Para ee eoapared with 
other eountrlaa in latin Aaorica. However, they have reeently launched a 
aeabership drir* whioh haa for ita apparant pa rpoo e tba daTalopaeat of as larga 
a party aa paaaibla. An lnforaant af tba Legal Attache haa aanegad to obtain 
party aeaberehip, through wbiah action it ie expected that inforentiao of valoe 
will be received regarding Coaanmiat activity* tf ^ 
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Becawse of fee inai that the physical im of SI Salvador Is so 
Mall, it hMkm a sos essr y to have only a utall number of 818 »pwhbW 
stive* in that sjamtry* At the present Um oar SIS repreeentation consists 
of one Ufal Attache. However, it is expected that an Assistant Legal 
Attache will as sfcortly assigned a* an assistant to aiste^Tj 

Comparatively speaking, there has been little active enemy espion- 
age activity Jot 11 Salvador* However, as a retilt of the e» rk done by our 
SIS representatives, 81 Salvador has effected lama relating to its internal 
security which has given rise to the slat* that there have been no known 
instaneee of enemy inspired sabotage ar reel espionage to date. There have 
been 98 persons deportee from El aslvsjstr since that country declared war 
upon trie Axis iamsdistsly f ollsaaag *earl Harbor. £ ^ 



Bureau personnel In tl Salvador contributed a good deal of infor- 
mation as partial basis for such deportations and has also coder the 
present conditions, submitted a large cjatntity of information relating to 
financial and now sreial transactions of Axis nationals »» s result oS 
which, it is believed any rssl continue**! activity on the pert of such 
nationals has been completely curtailed. $/l\ 

As the result of these deportations, SJ8 Inquiry has been able 
to he concerned with a survey of French and Spanish activities and organ- 
isations which are active. In this conaeetion it is to be noted that 
Bureau representatives were able to seear* two of the Spanish diplomatic 
codes being utilised by that country* 'In addition, general coverage has 
been developed to the point where Btfrsau rapreaeatatives are able to be 
infomed not only of travel to and f roa El Salvador, but to have infor- 
nation concerning the political ana general subversive activities with 
which the country is confronted .JfVli 

Exceedingly elsae harnonlouf relatione have been established not 
only with the other United States agencies, but with the El Salvador 
government which has looked to the Bniweu personnel assigned to the American 
Embassy for leadership and guidance in its control of Axis activity. \g_. 
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J*aul lQiu and away of his aeseeiatea won arreetoeV by tea 
TTi us**** aathorlmloa oa February 15, 1944, as * reaali of inf omtUoe 
obtaiilefifcjr BIS reo»*iejatatl*es, which was nade available to the Uruguayan 
police thJrejng)L appropriate diplomatic channel*. CLaae waa foraerly Chief 
togineer a&eae »<hnlil1 Division of tea Port of Montevideo and wa rec- 
ognized and Otiarac tOTlao d a* an active Seal, Klaaa «m subsequently dis- 
sdesed froa hie position at the Port bat still Maintained oontaet with 
•nay lndiTldtttli eaeloyed by the Port eufchoritiee. The SIS representatives 
? toe presently aeoaerating wi1i$i the Uruguayan authorities in interrogating 
J|aae and bis waJeasvaUs. I'J./I 

Piero Cooearelli, an Italian Any of floor who cast to Uruguay in 
1940, tela been the subject of an investigation by SIS representatives for 
a aono%)erebla Ujsa* Secently the Uruguayan authorities conducted a raid 
of the preadee* of Coosarelli and found nuaerous doouasnta together with 
photograph* of Conaojpalll In an Italian Military unlfora. Badges of the 
Fascia t Part* and sewaral receipts indicating payaent of dues to the Faaoist 
Party of Uruguay la 1941 were also found. &oae of the docuaante which were 
alleged to bo 1* Kaa handwriting of Coosarelli, plaoed undying faith in the 
Faaoist Republieaa Ooveroaent. fi U 

Juan Carina leadieta (stcheveri), an Argentine oitisen, was ar- 
rested by the Oruannyan police during Septenber, 1943 , on ahargea of dis- 
tributing prcnKsfl and anti-0. S. propaganda in Paraguay, which had been 
laported froa Argentine. The arrest of aendieta aubeequently leed to the 
discovery of a widespread anti -Allied propaganda ring in Paraguay. Jaeobo 
RiBsann, a confederate of ttsndieta who acted as courier on the boat froa 
Buenos Airoa to. Ifontowiaoo, was also arrested. The Bureau repreaentativea 
assisted in this case. f}{ 

Arnold Tohraan, together with seven other Qsraans, was arrested 
by the Uruguayan author! ties for conspiring against Uruguay. Fuhraan was 
described aa a loader of an organisation which wao forasd to execute the 
so-called "Fubraan Plan", under which Qeratny was to take Uruguay by force 
and convert it Into an agricultural prorince. SIS repreeenUtives cooperated 
with the Uruguayan authorlti-o is investigating thia natter, and it was 
recently learned that Fubraan was sentenced to 13 years in prison and five 
of his associates wore sentenced to terns amounting to 43 years. (J 7f 

Juan Bore Trabal, the son of a retired Uruguayan General, was 
arrested by the police on Boreabor 6, 1943, apon his return fro* Buenos 
Aires by boat. A search of Trabal 1 s possessions reflected a considerable 
saount of pro-Oeraan propaganda which he stated was to be distributed eaoag 
the Uruguayans. It was later learned that the Argentine Foreign Minister 
had wade a proposal to the Uruguayan Aabassador in Buenos Aires suggesting <y 
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^timtim *m^im M&** «« »*liwM *6 iutim* that Argentine 
fa*u^st tie* tohU&m* ia V+ m%X*t would involve aaay nig* Argentine 
peUtloel emsinl*. Ink**** *rx*$% 9Umx»4 an inveetigation eooduated 
Jointly fr lifa fr^M'ir i*a*«« and sis iwpr o « « n t»tivoa. V ^ 

Paul Josca* Heuning, an enpleyce •* *»• ttrahip Adniniatratiea 
in Montevideo a^prssently in ©barge ef repairs of the famer Ctawa 
ateesshlp "Taeone", has allegedly been eorroeponding with Ihelo Isrtene, 
* known Qemen agent and eaboteur in Buenos Aims, amratne was arrestsd 
by ttaa Buenos Alma authorities oa February 16, 1944* !■ * rennd-ap of 
Oeman espionage agents, amrtena was the Argentina repreaentatlve of 
the Sorth gamin Lloyd dtaanahip line and a proninent aeaber of Oeman 
aristocracy. Be was a frequent visitor of the Qemen diploawta and was 
apparently the leader of an organisation engafad la obtaining espionsge 
inf omation. Reports indicate rather definitely that ha waa for a tins 
concerned with the setting up of » sabotage agency in Argentina and Brasil. 
Ittrestigatioa concerning Housing's activities is being conducted by SIS 
representatives, and C. 5. Kaval authorities have taken extraordinary 
precautions to guard against any peeslbla sabotage by Henning. ^ iA 

As a result ot inf omation obtained by SIS representatives, which 
wai later aada available through appropriate channels to the Uruguayan 
polios, the resldenoe of Shukloki sagara, a Japanese national, was sesrehed 
on the noming of asreh 17, 1944. At the tins of entry Sagara was listen- 
ing to a radio pragma fron Tokyo and taking notes in Japanese. A secret 
eonaartaent sea found in the floor of the house and another in the vail 
containing two thousand pesos and nuaeroua docunenta in Japanese, it aaa 
also determined that Sagara receives a Buenos Aires-Japanese nesspaper con- 
cealed inside of a Beanos Aires nesspaper. Further action against Sagara 
is dependent upon result* obtained fro* an exaadnation of the docunenta 
found in the sesret eonpartaanta in his hone. 5?1( 

Sabotage 

Aa a result of inf omation obtained by SIS represents tires, 
Bdgard thlaa sas arrestsd by the Uruguayan authoritiea on a charge that he 
threatened that the S3 "Taeoae", which is presently being repaired in 
Montevideo, would never leave the Montevideo harbor, ghlen, a Oeman, ia 
a fomer cook aboard the Oeman ship SS "Olinda". Also arrested and detained 
were two of galea's sssocistes who warn alleged to hsvs bean present st the 
Una the sabotage threat waa nentloned. ^ ^ 

Uruguay night bs considered aa the South Avarican country wherein 
the Coaamnists are presently nost active. Although the local Coseunist Party 
itself has not displayed any outstanding aohieveasnts, there are a nwnber of 
refugee Coenunlsts who have found refuge in Uruguay fron the hostile govern- 
wonts of Argentina end Paraguay, as well as the Baal doninated countries of 
Europe. X l\ ^f^E^u 7 ^! 7 ^ ^ 
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Baring/ the latter half of the paet fiscal year, the Russian Oovera- 
^■■'■-km% «l reaagniaed by uru^uay and haa established a Minister thai* alio baa 
brought '.'» laxja etaff with hi*. Although the Russian Legation has not yet 
beeoae oraaniicd on a peraansnt baala, mas roue local and refugee Coaanmlata 
ara known to hava oalled on tha Minister and ha haa appeared at local aeet- 
ings in Free Slav groups.,* "^ 

All poseible ataps are being taken In Uruguay to adequately oovar 
all typas of CoaannUat activities there, including tha use of inforaaata aho 
foraerly rasidad in Ajajentina, and repreacntativec of tha Poliah Intelligence^ 

tba local •aaenniate held U,000 rotas is tha last alaoiion which 
la 2% of the e owatr y ^a votes, and they aa» have two repreeentativss in the 
Uruguay pajrliaaant. ^^7\ 

tha C.f.A»L v or Federation of Jatin Aaarioan Workers, which ia 
beaded by floente Letibdrdo Toladane ef Mexico, controls the najority of labor 
organisations in thr various Latin Ajetricen countries. It night be atated that 
all of abase labor unioha ara oonirollad or predosdastsly influenced by tha 
Coaaanaets in the varloUe countries. The C.T.A.L. held a convention in 
Montevideo in February of 1944 which consisted of three open aeaaiona and at 
least two- seers t sessions. All of the resolution* adopted by the convention 
followed the ueuel Coae«nlat Party linee which inoludad fighting the Franco 
reflna and ether auch elenente whiah are wording to ^-aomine deaocraey and 
destroy the unity of tha peopla. X&la contention waa adequately covered by 
SIS repreaantativaa and all pertinent lafersation obtained was tranaaitted to 
tha interested gowaraaaatal aganoiea of the United States in sashingtonA^^^ 

aUiaon with sari tins police ^ K 

through tha efforts of the Legal Attache In Montevideo, a cloae 
liaison haa been established with the Marl tine Polio* officials. Through 
this close liaison and cooperation it haa bean possible in the pest to have 
individuals raaavadfroa Spaaieh vassal* docked in the Port of Montevideo 
where inforaetioa haa been developed indicating that theee individuals aay 
possibly be engaging injaanggling dlanends, platimw, or other artiolae of 
internet to tha 'wdLev$# ^ 

the Bureau 'a representatives in Argentina hava recently experienced 
considerable difficulty due to the Argentine Secret Police who hava recently 
been conducting a oaasaign of arreata of our inforaaata which action ia 
seriously hindering their activity* In view of the cloae liaison and 
cooperation which has been prevlouely established by the Legal Attache with 
the Montevideo Police, it haa been poeeible to sake arrangenente whereby 
several of the Bureau *o inportant inforaanta in Argentina could leave that 
country and take haves in Uruguay until each tiae ae It waa believed aafe 
for then to return to Argentina. In eoae insteneea inforaanta have left. 
Argentina and proceeded to Uruguay only to find that an order for their arrest 
had been requested by the Argentine Polioe. In those inatanoea where inforaanta 
have been arreartgf liy the Uruguayan authorities, it has been poeeible to aeeure 
their release tmsagh the intereeaaion of the Legal Attache iajJftaiejldao> Jar iy 
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Coneidarehle i»/brnation hM been received la the recent peat 
Indicating tha poMltftnty of a coup d'etat in Uruguay, Ihe general political 
situation in ia»sorld<* la deacrlbed u baiag Una* and tha polio* have under- 
taken atrlot precautionary aeeaurea in order to oopa with the poeeible 
revolution. Through afveml confidential aouroes lnforaation haa baon 
developed to tha effect that the activity of tula Alberto Herrera ami hia 
Hatiooaliata aeeaa to It cm of tha aula aamaaa of discontent within tbt 
oountry. It ia aaid that the Preeident of Uruguay haa openly deeeribad 
Herrera aa a Nasi* Additional inforaatioa developed indieatea that Herrera ia 
Intriguing with lAniol Rioa (President of tha Sanata'a Conetitutional and 
Legislative Canal ttee) who is also an ev#**d eneay of Preeident Anaaaga. tha 
Herreriata obatruotipniet poUttcalJetetio* are said to greatly inpada the 
governaent*a functioning. They hejit' recently bean attempting by politieal 
coercion to foree tha goierratent to form a abalition with than and in return 
the/ offer to withdraw their opposition to the eonaoriptlon lav. A olosa 
relationship la site known to exist between the Harrariata extreaista and 
rarioaa Argsjntine X*t£ejialieU. SIS representatives are naintaining a 
constant coverage of the political activities of Herrera and bis followers. \r 
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During tine post yoar I" operations in Venesuela liavo beccae 
increasiagly *t£ectivo at} t'-o ":&.■$.:•. ^ti&cJie'e Office, trith a c^ripl^aont of 
a lAii&l ftttaclse arv! ?i;bt oeiai v.-enta, procures >noare conpleto control 
over intelligence activity in the ccwjriary. elation* between the -'irfcasay 
and tl« fcegal Atiac.^'.') ii'ico Isavc boon of an ozoeilBnt naturw an J a 
previous T»d fitwfitioii lwolvirvj ainor usurpation of the Bureau 'e juris- 
diction by the ItoxtLJ vt'c&che has been el&urated, The isuroau^s relations 
with the ftaeeueV.u'! oliee am ^resenttky better than at any previous tis»* 
A bettor working aa?raiigea<.;Tt Is being ?»intainod rrith the Hritish 
Intf'Uigenc* ' ervice as a r^.ault of tJw recall of one of their retire centa- 
tive* «ho had assumed an one: operative and antagonistic attitude toward 
tho Stcrewj.^'ji 



The covertge in all phaws cf intelligence activity !ias been 
increased* Considerable of ::ort has been expended by the. Le^al Attache's 
Office in dovvloplne coverage over dlsjaend as.,;.; ;linc activities in the 
country, "rAonaiw investigations ard jnfarsiant coverage f-'vor this matter 
have resulted in the identifying of th> vrincipal individuals involved In 
dianorvr! traffic in Venesuela, ^'A rcpr^cntativoa havo stated tlAi duo to 
th» e.-«ell9Ht control, over U:- rvyrvmats of jxjssible souk-Icto there se-m 
to bo little activity in the transfer of dianonds frow /nnosuola to tho 
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■^nal "t-aclio^ Office, 



there presently exists avaiiible t- tiis Lo^al Attaclse an unofficial cenoor— 
aliip of all incoming and online pr-m-al oarriunic:vtions, ?hia cov^ra^e 
tes been particularly a,ivanta^3U3 to the ie:;al Attache: *s Office, and as an 
©/caar/le of t}*© type — eovnrafio raaisibsdned over rail in V-siott-iela, ray be 
cited the lnterceptic« -.ivriiv; th- ecr]y i«rt of so tenher, 1943 > of a lettar 
addressed to th« Quin&ca >^-ra>*= r eekott drop box in Senrsiiela from a 
fictitious individual in Ar.;?!;&.!na, iiidieatini; tliat a largo siu^iont of 
drugs would be sent to "frsneauel* iToa ^Ti-entiiKU it will bs r«cai.od that 
tar .'^.djaica Fiayer— "<es3:ott <vtid Gorapany on- tli^ layer Oonvpan:/ i.. -\r .;:-'":; tina 
are subsidiaries 3f thr I, 3, Karbau.u3duf3trio, a fini .vrfij.ch lias attempted 
t-'; c ntinue its operatl;^ri3 In' outh j\i«rlca. The .^vernation was irnodi- 
atolj' brought to the, attention of the United : 'taten, and .1 iriediate etepa 
waro talcon to intercept t:«: ahipnr'rit nr to ,r-:v-nt it3 roac'ninti the ^uiraica 
Payor firm li; '/etieauola* ?1jc coodo -aure scheduled t' arrive in Venezuela 
alKard tl*» ■"':■ Br io ■.■Jrando" du ring the ra,->nth of f x?tober f avl tJirou^h a scheme 

"Rio Grande" # tlse corDde b7c 



work«i out in oonnocticn with 

w*re jfreV' ntai frctn bp;"jrv:: '^loaded in 'ieneauola^ Upon tli-.s arrival of tlds 
vesael at Puerto ! «Aoo, tii- nJiipEient i»» seised t^- Cuflto^is officials at r.«n 
Juan on -October 1£ 9 1?43, on an crder eij^ned bp tho Alien ;rc*-)erty Cuotodien* 
i-harriaccutical gcods aii ■ vaccinae asaoantln,-.; to "23,6 < XL t 20 v?ere thv results 
of rweh 3oisti.irc« l/- 
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Otmmm of political and aomcmio awaits haw also baen wry 
good* . Ballatt* TnfcrniiloD tea recaotV town developed by tl» local 
Attache In Oarnoae indiaatine; that r^rrccr&ativas of *iediah Ix&eresta 
are irttereatod In Introdadc^ Into VesKtsuola two hwraired aad fifty railll 
of dollars Tor poWlo a mwuwjuu ts in ccicte^o for aftipnuta by tto 
Votioft*-?2fln ^wdwBBb of pctrolmja to iraotten ower a t*mt&**fiTO or thirty 
?oar ;*riod» Jf^ 

As atn oadrrl* or the covorai;<) a:,* this swtter, aocardL%- to & 
it'lIa: lc ir<f oraant» contact* Iwro boon aado with the fmmae^i si Ambassador 



to tJjo lilted '.t«*e»| ftLoyawf ' ^^^-^- H la natarali aed . 

Araarican citlaan of *>ead1 ith orlgin|_ _ I 

I "I ;-teiladelrMa> : enno:;lvanla» I I b7c 



recently awl-gad la '*weu*.ia a pti aliarttr tiwreaftor l?sd an intarvim with 



of ?lBtr ffcrk who *^ fami>t.V/ arr£wd .Ln oaraoao. it oil also jsnewn that 



I ] 1 had an extended intcrviw 

'«lina' 



with President Tf «dina on ./one y 9 1344* re nas boon rcj*stod that rsssident 
"edina fearers the jaropoeitiaij although he hopes it can bo offoctad isithooi., 
dara^lne relations with tiw United '>ttfUw ,"fav0Pnr»nt a-=tl business intcreatawfcy 

The i;nit*d rotates "V toaaey in Caracas and the tale ^wrtaant bw» 
I'xiloated a very definite intdraai la thl.3 rmtt'.r* and the .tat© ^parteacrit 
has requested that an inve£?tijqatdon bo ct.va\jctod of the activities of Andrea 
■ a niol ;2ocfeldt in Raw Yerfc* j( ^ 

In tljo field of egjdoKagc end subwraivo activities, toe )0£al 
^ttaclB'a office in ^si^suol'* :ao achiavod seta? notable roar.fitn* "^-a'iag the 
sjuaior of 1943* Salter Sadarx iraky, a ::>aai iTarty leader and tho individual 
«iio handlod Ooraatt efiadrH for the "paiiiah ut>oatien an:} ^t^ wan also uj^loubt- 
1^- coisieetad vdth asplwaco rwytivitios in "/ejwsuola was Intornod as a result 
of 1^? iif creation davelo^xid by the 'jagal Attadw»e Office. :iodsKncv8»y xma 
t!ie i ? ana<5ar af ! 5uiHioa llayorrf'oskott atrl Conssssy, a nanar: f-m ard «aa a 
prdjjjc force behind Saai activltias* ^'^ 

r«t?fo Alfonso ac»m, a fiOTaer divilocBtlc "facial of ti.e VeiDsuolac 
Covornn'Ut in 'tabopij ■vAvz r ; .ttrned tc Vanatiuala to s>:.rvo ap an agent :f the 
id«rhnit8di-:3«s»tj «w a r s .'t of irrsrootii5atlon corsJucted bj t2» local 
Attadw'a £fioaj way r*'4oirod cntira';' ^oleaa tc thfi ^arsan •;-ov<rRra.-xit« 
\e a c-'iisnqvcTieo '.C iTil'astTation ftmiahec, t f - tJv> Vencsu- 'It-. :^tiorial roliee 
orraiiisation^ Aoqro naa "r.tx53T'.i t jatod by Tiur^au ro^is.ntaticcs, Rnt J ! althoucli 
he adri.tteii rio aspionae*? .i'-tivitiea > !:o -'i^ rtifcut tiiit- ho }»', bocr. a.^Trc^chad • 
by tha GernauB to act as a:i 5^"cnt fcr thfi^ ?, o actid^ ha-jwer, could be 
tstoj becauao r.f ]da 7e»ica r.:un rmti^ali.tv F aivi frl-n^hip witti tl» 
Vetwauelan authariti#a* Iuit;x;ld tiaigajrt., a rtemtiea.1 liasi w!-r atteaptod 
to collalwratse with Acorc v?a:? dleo interrc jat^ and tKscaua© thaoro ^wro 
dof.lidt* irsdioations t!»t 'toiLport «aa a dan^croua r-jsci, tlw Y^nc^ieian 
C-ovcriT-^.v.t thjoidad V. .l^.Trn -li-i Ln tte Intaries* of ti - ^ couii-tiT-, )Cai 
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?!ie l5ocnur.:3t 'vrl f Vcnea'iala *»» becrx;» 'jvermsih^Xj active 
a: ■; I :lnf luantial and is wall a^^ardaod, v. June 20, 19&'„, tlw Vor»saclan 
c-«t« apjrcvodfc.jrRKXKK-' anrsidrtcwt to t5:» i-atkonal ConatitutitJR w5d.cb 
would l<>gallfl© the Oseeaai: si ■ arty. St 71 

^iffoefcual c nfidantial infoniani covwrage davele;xxi U' iMreau 
re-rape^entatiwe in '..V.-ircKC-i iiaa ;:r<K%x)Qdar&nbla information onrwinc tl» 
extent and aoopo ::,; 'Mo Jomainiot i-ov^iant* :1» baais of tha j«rt^' atructwro 
has bean datom w*i t . bo th* "Coll" as-d durinc t<a« paat year, it io 
osti?r*ted tbat approodiaatcl:.' throe hwndrad now Oolla have bo«n aroatod ty 
fc» :tfc*tv tfx-ch baa baan eonee .traUng Ito rxr<;aniia*lonal offcrte irincl- 
raUy nrsmt: Saber &rou£9 :tvl riraart objurations* £ ^ 

It I»8 bam aaoortaiiiad tl»t ths .arty In Venoawola vms first 
crganisod i Haw Dark City around 1-385 by oraiunlate tt!k> tsad be«; oxpcllod 
fron Vana&g&a by a nraaiderttial adfenlnistratian whioh ^ollawd ti® .xslicy 
of ccsaplato aupprfiosdon of Cornonlfsiu Aurelio "ortcui :<ricono, tlse founder 
of t!» Ctmaiist fwty ^ V-awucla, left tiws country In Y£0 and remirad 
in : us.'la until 19&» at t?hiah tirae be returned to '&neau£>2a as a delegate 
firom the Tnird Coanuniat SKtixtrntlontiU Tar a tlno t;je ;nrty tan cor^allad 
to act in secret xatimr direction* free Ocjtawiatn in >rlin, Hflrr.mr^^ -share 
the Watftara ^oct&en of the ^drd Ccormnict international wne thai located* 
Tte iarty was tharaaftar siscosafUl it). cfctainirjG additional minora a-id 
cjysxitiiiBarB and at tha preset tiaa, wl^llc ii» .tart? i« not legally 
r-'COtjriaod in Teraas^la, it ooorfttes eposily ;»idar the y&.terahiv> of Juan 
jteuiista 'Autmycr. 5 ^ 

i&tional Cangra.-.'^ hava bacn h«\3ri by th» ♦ferty in uocarot csoasion 
etveii jtm> ciaeo JigpO «B)d aro o iwotoad ty- the OBntral "»outdvo Corf -'Ittoe 
«,irs3cr thr c'jddMMi of tiw» .• oillUcal Bureau of tlna ^%-» It *« knom Uast 
tlwre io a divlaloB ^ opinion <xd.et&i£ vithin the ?sxt? mid tic op^oslnc 
CT"^pe we led tiy $fihn&T da la nsaEi asiu -duapdo I'ocliado. _t i^ ttfiiievad 
tlat tlie dif faronoia 'betuoen tlwoe twe^ rsvotions ape actually tin.- result of 
arfcititns of ? » la Placa sctd ;'achado i<k> ar») both eo&&T£ mijir>-.iaacy of 

Bureau jrfipresftitativoo hawo obtalnod inl'crastion indicatinij t3»t 
i^jsidant >sadoj!« of T<t»s;.;cla liaa ra.i«tainad liaison Trlth tl;* GonautLot 
;arty *cr nr^js' tlaa, basrad on a sacr«^i wx'-srsta: 43a; Ixjtween "residont ','odina 
aixl the Iiarty to th<. ofiaot tljat t'so Tosidwrt, ^akc an effort to aaCKid tin 
CaniTtituticrj of V<a-i-::S ; .-i--l.-i so far oa It r .-L'itan to ^^ prohibition of 
Corramiat activity. 5^^ 

7ho *-ftrti/ lias l«an aotiv:. in diiijjctaliiatii-jc ^ropQ,^andi). thrash tho 
nodiua of I'orty ;^blicnticnr nnd tlte «9«tablifj}went of bookatatfis to servo am 
art fSitlet far Oorrorur,!, -cevr i?v?andn of all doacripticxu '"via rlma* of .arty 

ictlvtty it: also bciir; i'oD^.;cxi bj ; niKvau r-.-^r^ai-itativ^i^^^.i 

"Iv Comsin.iat ; : art;v of Vono«siieGLa lias twon ;x ; -*tic .Inrly active in 
orjjaniKljJG tho laboring elAfio<i», \iarticralarly in tlaj oil ccqpani<«« Invoa^- 
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U S» OTWpm A3 TP fa*T OF 00#Bonglff 



*• CJaaifcM 1m tafrUUtratloa 

v During tha flat*! yaar «f IJ^tf'itfJMfT, a ouahar of Important 
adaialitratlYa ohangao n**t takan pladtln the SIS Saotion at tha Saat 
of Param— 1, Pamarly, tha 8T8 Saatlon *u auto if af thrna uaitai 
tha Oeantlajft fcdt* tha South Aanrloaa Iavaatlgatll* Tfclt and tha 
CarUbaaa I w ii aig Uaa Unit, Mth undar a Obit Chinf . tha two laat- 
MNl miU a*% n*f* ooaalnad and th« yi - a ta n* arranganant ti on 
Opttfatiana Unit 'and an Xaraatlcoti'ra tjait, ana* tmaar a SuijarrHw la 
Ohar(« the Is ratpomibla to tho utlataat ieotloa Ohlaf and tha Seotlon 
ChttA JU 

finrim Afant* h*ra baan atilgaad to tha Paaifla thaotar 1 
addition ta bati* Aawriea «nd turopa. tt haa baaoa* aaaaaaary to 
establish a iwp ec vl eer to exealn* tha nmterlel reeeived from tha Paelrta 
theater, ooordlaa&e tha lafaraatlon at th« Seat of Qararaaat and 
properly dlatrlbwte tha aatarlal to /the latareated Orreraaeatel agonal*! 
and to tha 818 and deeierUe flalda, A H 

far early, *enocrapha war* eenpiled by tha variant 818 Svtperrleort 
In addition t* their regular anpervisory murk. A ehaafe haa baan aada In 
thlt arrtaxaaant •• that at praeent few Snaervlaor* era being otllliad 
axalaalTolj In tha -*ork of ooaplliBg aonegrephe* Thll avthed aeauraa rapid 
•ablation af aemofrapha containing up-to-the-ednata aatarlal. 

At praaant. Hamaraada for all Ft* Logal Attaehea, iaetead of 
being printed IndlTiduelly, are grouped tad prlatad e*eh aeek and 
traatmlttad In theee ne afc ly eowwaleetioa* to tha Legal Attaohea. & it 
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ij^QOil 



'AflTlNFQRMATlON contained 
HtRt IS wafiSS.FiiS CXCEPT 
WHERE SHD'A'N 01 H£KW!r,E 



1 JR^ET 



SR^Rtf 



8. %m rinaaoot 

\ 

Tlkm* fy«r»U«aa during th« fUeal yvar 1H», th« MMM&t of 

4f # lOO,O0O — TTMft «wAlablo to tho Buraau. THU WWfflt «<*uUt«4 of 
fl»ftfi»000 of JpOMiid fundi froa tha 1944 allocation and a now allooa- 

4* »X AM 10, 1045, tho vub of |2 f MS f 4a.61 h»A dooa 
•xpoadcd A« l^ljUail 

s*£iftoo UjMitStt.as 

UtI^ fc QuortorB AllomnoM S*I # 00§.S>5 

Bxponiot 4M # itT«9l 

Infonaonti 445,eoe.S9 

lonornl tocp«n»«i Il # fl4 ? l9 
rrop«rty $51,987,4$ 

Lmsi 
Ifttoolloneoua 

Rocolpti 2,071.67 4* # fll.TD 

tatortaiMwrt \M,U 

TOTAL H.WlffiMl 



Thooo aaountt, of oomtm, do not instate aoanata oxpoadod or 
oollfttod M of Am« 30, 1 45, for ahioh aoaounts had not boon rooolvod 
at tho Bureau at of that data. 

for tht fisoAl yaar 1944, tho turoau ha> r«fuo*tod tho rua of 
*4*000 f 000 for SIS m>rk« 





* 9mm itmn^v^ ***• *»•♦* hmh< durin« tha paat fiaoal ^mt 

IW+rtni tSrftitttajLnf tapiot « » HUfjjW « «* a«**Ha of Farapiay, 

ft aaaacrt)* aa th» femtmloaa laHalla iad «Mntht Faliipflaa aituatlaa, 
1» avdar to attain hijaar affiaiaaay and oau«« tha diatributioa of aaBagranb 
notorial to intoroaW tmiMW^il agwiciiM. fwr raparvl tor* bar*, 4urint 
tha 3*9* /mt, boon MttgHtCwi tha s 13 iaotio* to nark axaluaivaly on tha 
pr*par%» Q f *onctr»»*ia*»orain£ Uaaly an* IntaraatUg rubjoota. Uaao- 
prapha will t* eoapilad in the laaadiat* ftttaana ea tha laaublla of Haiti, 
Ja**no«e jL* Utlm Amrlo*, JkptMM Taday, Coa w ii i l ta U Latin Aawric* and 
Polio* njflJEi la Latin Aaarioa. Othar tafdaa baiaf, wkad on inoluda Lai or 
la UUi laaria*, Franah Aativltla* la l**i» Aaarlaa, daman Coloeiaa asi 
^ttnaa financial tntaraati La UUm aa*rl«*. A aaafllatloii of (Janata •«- 
vlaa*** activitia* 1* aUo balaf araaarod* X(U) 



>i 



M Paat asyariaaa* ha* <tt a*l***d that lnt*r**t*d c oT*rn*»ntal agonal* 
find or-f4rU«tiW i»lua topl**l amoraad* on toaalal situations w*d oandl* 
tiono in th* Latin A»*rt**n ooMatrlaa t 4 r.raat many *f such aoKoranda hav* 

1> «« U — PJJ*f *■* th " firs s * ot l*B *•«" aa j W 1 *** Attribution* oo* «uah 
a*ouB*etf*a*araing Cowamlato la Latla Aaarioa utth Baroaaan Background* 
■aa auhaittad to our repraaantatlv** la tl'ipi. A •naaary on iaaaml Caaantltt 
aattar* aaa rubadttad for tba infararfcia* of tha VvdUt ttataa Ajabaaaadar la 
tatt* a}** *ha, prior to roc*iviai *»* information, «a* ralwatant to baliava 
tha anlttaau of a Cowmniat Party la that oouotryw 8***r*to aanoronan vara 
nrl^**a at iaammioti la aaah aaaatry In Latla iaarlea for tha uia of Ttaltal 
itat|» official at tha lam Fraaolwa Canxaraoa*. Of aartlamlar lntaratt ta 
tha suto Papartaaat «aa a aaaaraaJua af vital poUttoal iapartanoa ooatira* 
lag tha oolUbor»tlao WtwMn Bolivian, Arcantlaa aa4 Oam*a offloiala friar 
to th 9 Bolivian ravalatlw of Daoaabar 1»4I. Polltiaal data obtain** fraa 
daoodaa of HD2, a alaalastiaa radio atatlan la Argaatlna, oorroboratad la- 
va«tl(atiaa by Burtaa raprosantatlvaa and variflad aaay faats diaoioaad by 
tha lavMUsatioa. X i[ 



Tha aaarKtaay adTisory Co*arf.tt«* for Polltlaal Dafanto haa haaa 
!»• rubj#«t of aaaaldarablo intoratt in tha part* During '3*6 tho ooaatttaa 
haa b«an notod ta ba ralatlvely iaaotivo« A ruatlac MMorandon n tiaj all 
cnrr«wit totlvitlaa aad davalojwanta *t tha oowdttaa l« btinr, cmlntalaad 1b 

rho BIS flactioa. JL [\ 

k dotal Lad aatwamt vai oovpllad la tha III Sootloo ooaooralaj 
lnt«lli £ «a«« data la lurop*. Th.li doauaant oomtalaad iAforaatloa on 1d- 
dlvlduala and arsaniaatlena in IHiroaa aa diaaloaad by imtallicamao aatirltlaa 
la tha ••atarn Ha«itph*ra. Coaiaa of tha daauaant *r* aada nvailablo to tho 
•tat* DaaartMart. Juatioa Jaokaaa of tha lax Crlaaa Comlitlan and our 
ra*r*«f«tatlvM la ^jropa far thalr aaalat«M* and far vtaa by military 





and** Qeaferonoo 



W 



Tim Zbter-aaericaa Coafereaee ea flillW of iter aaa ?•«♦ oan- 
rened at Medea City an February XI, 1646, Aaaiataat to the. Jttreotor Mr. 
g« A. Tarn wea In direct aharge of eeawity fe* the A»rU « t Jalegati on to 
the eeafereaee, Xnforaatiea «et»«rnlfts ealeaat** from all Cilia Anerleea 
eeuatrle* mat sade available t9 BT, Avra WWrrwv of tit* Aaerioan delegation 
for their i^alriaaoo at the o^foTeaM # teeurity ittperaialon mi uadertakea 
partioaUrly at tho Iaporlal Fuildiaf in Uaxloo City afcioh wu utilised la 
•onaoetloo with %he oonfereaeo. ftpeelfie roooweaneatlon* of a eeourity 
nature -were proponed and other ou ryoy o aero undertaken by Bureau reyraaante- 
tivee of the onartert uaed by leading offielo.1* of the ftete Departjaeas f or 
their oafoty. Ihe otaff of tho OVrll Attache in Mndeo City ntllieod '- 
■plendld inforannt oereraan to attain tatelligaaee data for tho Aaerleen 
dalagatloa. The Argentine situation hold a proenaent pine* is tho efleada, 
and \c. fupport tho State Departaeat*« position eisaasratag Argentina o 
eeaplcte ilnauiaea+sd nanwrandos illustrating extensive Axis espionage M- 
tivltlea end Argentina*! failure to iapleaanrt hor easndtanata «o a neata- 
phare powo r a* presented tho Stat* Departaaat by the) Bureau mi lisjcod upon 
aa adequate pro#f of tho truo •itaatlon la that ©sentry. X [[ 

flsitad Motions OonflWNpeo oa ratornatioaal Organ!: atlon ir// 

A* an outstanding prajaot during *hla flooal year, tho BarooM aao 
given the roopaaolbiUty for tho aeourity of tes te t ery of Stat* Banard 
Btettlalu* an* for gensYal 'ntolltgonoe otwerege for tho Stat* deenrtaeat 
during tho roc rat Conference at Son Franoieee aaieh took plao* in that elty 
froa April S5, lHft, to Juno M, 1945. % (| 

Is aeeerdanee nlth tht vtoho* of teexet*ry Stettin! us, arrangeaeat* 
aere ande by tho FBI mim tho direction of Assistant to ths Director S, L, 
Taaa for o eeeurity total 1 to fully proteot tho perooa and apartaeat of tho 
•earetary durlnj hlo attoaaaao<i of tho Coafa r a ao o ot Saa Fraaoiaao* m 
odditios, latolltf^naa oovttraga vii Instituted not only through tho daaaatlo 
field offieaa of tho tareau but: al«o throafhaut oil of ito SU offiooa la 
order to preoaro intelllgonoo inforaatioa for the Qoltad Stotoo dola^ctiaa 
aad for the State Pepertewut ohloh aould ho hath tiaaly and of value oa to 
eeatent for thoo<r lndiTidaolo in daallne with the roprooontativoa of other 
aatlea* oad precvure froapa andOATorlag to foroo their vioopolat ot the 
Coaforoiioe* %.{_\ 



A traaendouo Toluao of aaaoraada aaa oubalttod ia acoordaooo alth 
tlila proftMMa* not waly of foe tin?: tho general question* which oroo« Tor 
eenAlderiiticm at tho Coafaronoo but la addition ocnooming tho offlolal 



« SlEfe 




~4jja1 jwtiirn t thi 'imlmm aauatrr a »l a< ah iaa t «ai laaiTifcaUa aaalrinf 
*• «a>«KffjttUU tl«*alnt to th* 0«tfMH»* tn addition, a larga 
mnb«r «f Miti and idadry u^»«ail»jat#djd;f»t*al«aii -^ero undartaktn fir th» 
laaraUry q||$at« tad Individual aaMMr«f tha Anita* Stataa d»l«c*tloo in 
tft» a«ur«a o^klt aaai«waant. *• b«g%Mn aa>ii«d hy tha offiaiala af tha 
*•■$• Dapartnal* af th* inaatiaahla won* of the *atif*c« yraaurad fey tt» 
fr *%» 1ft *<mno4^lati alt* tali aa af w r » »«> ■» *£ [\ 

Mr Grim* 0— al«ai<» frit 

In alitor t« hava tha Ifcttad jjttut ist«r*«t la th# prablaa of 
pfQgMutiaa of «r arlaaa adaquftttty p/eaasrtad, Praaldant Tna»a ajpolatad 
U^iiit« JU*ti«a lobert J*eka«a, af tha iapWatti C+art i* fUMtioa at a 
■*Ja» f ar — m t ins attanay with a aalaatad ataff. CaatiParaaaaa «ara h*U 
with m* Jartia* Jaakaaa aa a raault of akUfc th* FBt hat hald la r«*ilnM# 
Spaoial ifpmk paraoanal f or uu by itr« Jaalattiu la addition, th* SIS 8a*tlan 
U a«or<Ua«%i*a with th* «*t«rnal l*a*rlty Swtian hat furniahed to !4r. 
AtttUa <J*4ka% a dotaUad aoaorajaduai daaling vita axla panatrattao in tha 
aaatara Kaaiiephara •** a wyy of tha iJuraau 1 a a*t«a«lw* and datailad 
Juropaaa t*rr*t t a rn jr a u da m an aaaiatanc* to Mr, J^atic* Jaokaoa In thia 
proj»ot. r(|^ 

It might fe* alio natad that th* furaaa ha* raoai-rad aonald*rabl* 
praii* for ita a<>op*ratioa and work la aaawaatlwi with tha inatallatioa of 

a ?< i. «ng ayatani f or th* l*r Crinaa CenoUala*. X W. 



Jhgaaaa* IntaUlgaaa* tatarmiim fUraiahad / :a X ^ 



Tht For»ifi taaauatla Adalnlatrwtlm during July 1944 r««,uaatad 
the taraau t* attaia ail aral labia infanaatioa In Latin Aaario* conoarnlag 
th* loaatloa and outfat tf important faotarta* la Japan a* ir»12 aa data 
raUtlaf to traa«y«rt«%loa ayetaaa, brld|«a and ?&**> atrata^ie allitary 
poiata, a trUaairati «array «at oondnataa to obtmla the 4»alra4 Inforaa- 
tiou aoa aplandid raavlta vara attalo«4 aa In ona Lnrtaoca orar 350 jr-mada 
•f JajHknaaa fubllaatleaa vara obtainai la Ira* 11 aMeh material vaa la- 
■•dlataly furalahad rth, ^ i\ 
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u & r awM o nlat lrtk l I tonplattd 

* tuiiai nr t*-* «-~«»«*« — ^# i I of Yoaotoola, 



ahioh 



AH off art mm and* ta dotomiao 



-;*- J 



£m variant ataalMlitioo of aaboU r o to tho Industrial fttllitios of thli 
tJfoftUtju A dotallod report and o?or too photograph* relatia* to aino 
atl flraa nnrt obtalaad. tt« photographs mr« (Milled in albwa form and 
Si fea ttaort fatmod a dotallod and ralnatto doauaont. ^ ^ 

"•■^ ■,,, . 

Indiana and lotoron 

Vfcjtona apodal raoords and lndlooa hart boon aoapllod In tho 
IZS Sootbttfor tho asflataaoo of tht tuparrlsors and tho flold m a aholo« 
Tho SIS pnotogmjh albun of oapionag* ag*rt» laaugjiratod during 1544 hoa 

Saan&Od until ?h«r« aro a*w photograph* and dotoriptlon* of tt!> knoan and 
(aMflod atplona§a a^onta* A oopy of thla altaa haa hoom furniahod tho 

itatlTos la Franco for tholr uoo La tho L*torrog*tloa and b2 

of Ooraan agonta. Lag* horo boon maintain** 1 on al"! olandos* 1 



"«noan — taagtt obtalnod fr on| | and on all 

atatagat Lattroeptad la tho M* oinaiottlno radio tramoo eannatlng froa 
Argentina, toon this Into* all aattort portotntng to a •articular tub,>ot 
of oonUlnia^ a girom nan* any b» found la oao looatloa and thua analysed 



A stop aotlaa indox hat boon ttsmguratod daring tho past yoar 
Hfc trior that an i*oourato and axaot rooord of oil stop aotloos throughout 
fcttln Aatrloa oan bo maintained in ana oontral looatloa, ^ l{ 

riatorarlnto and Photograph* of Aala lopatriato* J g U 

Tho deportation progran isrelrlnf tho reewTal of sereral thontand 
4*4* nationals fron Latin Anoriaa to teen* neeeesltated a protran to eb. 
tala flnforprlnta and fnetographs of aU IndlTidualt repatriated ahon It 
m found that tho Oovnan la+olUgoaoo iarrloo net ntlng ouoh ropatrlotoa 
ai esplenftft ag^ts. Varieua I If afftooi hart aealtted In femrdlng to 
tho Bareau fingerprints, fhotoon-epht and Identifying data of all ixlt 
natl onali ftfjitrlatod or doporttd. Thtt Information lc now arallabl* la 
tho tOMM HI*. . ^(^ 




b7D 



#ft 




■t^i^&0¥r ' T • ; -'•■ $W*&. ?**&*' . '£&& 



'%C&. 



■*%■ 



n. 










J : 7''.' 



■>• ■.*..■ 



thai '-he f^t4lif$|>i*«Mfefto{i3^;i^ in *ta ;3*t*$ip^'fl*ater *f wto?,*&ald 
*ooa i»e«a«ittiti^i i«tlloc;i.tlo» *t>d new \oU.Gtf for i£w aaplojw&rii of 
tatall&fftiRk jwrmSil oc bciKiir o\ the iiiiw« ..taUai t^pooflheut tt» ■ 
vorld if tta'mcQ to pa*0p«rty c^tisv.10 to Amotion u one of «* "Big 
T^rce," With' tfa&» bafde-frwaise in atai. t!» :>titr 0<*jjirtisH^t| » tl» 

of ?hic cocmt^^wa* <wW«dd *rj .'■©;■ ■teaJwr 7> l')44 that It was tiw 
£S»inion -f thL''Qbf*f*W ,< *f * ! * "'aiiavil r.v»»att of InweU^riicr} tliat 
tWe wo on iaaqd8*&« '-vacxiaiiiy ;": r t';« inau^iav^tlm Ctf aji ■:.ntelll;"?nc-r, 
tvi^qy on .3 ^orJa^Ldo aoalo to tlda «*!♦£ U ,' 

out the vi$aX ritod to tt&fc ■ (Pcc-rd an. ■•■'hiXr It -sot fartti the pottullor 
'(jualif Itoiica*- of thi Jjtreaa. t i^^jtion Iri tiii* c%pacitfr laid atreoa 
uxm t.lfc memti-ty f<r '.■*» JafceHlato crywUUAMtiCB ef'-jAttioy in or.;«r 
■..:iat :;t.t$* «l:,hfc :V4o!iton tfe.eav&ULib. »ttt cponreto t,« r*o!«r rcvara^o. 
;,oao thor«wfW, la mbe to eeawassAt* £h£« iiwugbt,- tljfra&Jar iatdli- 
•;(tiiP' -iicancita.. of tM* sawwaracut were #ujh » ;iiciti*i f'4*.ort rw»N-al2. 
plan* ^i^--*wgttlt*d4ft 'two isijsr viewpoints l^einn ■iroaanierl ac possible 

In reapa^/i^'tha aspect "'■:? l*e*idflnt; Hoo«w(l% Ooner*! 
will;' aw ju ttavcwwif $iwikrter of 'ho Office <tf Titrate^ ■.s»yic©3 | 
furnished a plafi iio^dihe for *.i» w#hUo« of a tiflor ar^ncy in 
a-Mr^itlv* ^ftw.tsf'tht'.-arrtl^tisj^.tft' direct th» jfafteUttJt as oh 
OTnr-«ill oontj*ol t^f"4ti)MfiiA£;. iritolllfl«oc«. ajK^ncitsi with. r» spec* to 
ooliectlon, SB&ly«i^^ ; j^''.dis3ca'ljfiatian «( ■ .wjrlfatiite IntslHi^'cnoo 
irtf-.n»tia>» . < Jt» ^r«**Jw(w cf 'Lida pOao i.or»rftlly pr<7?ia#d a srojw**- 
ogBncy i^iom pO»re^ ; il«Sil-«st h* sdbfait to ^ -.lalnAitf i^r^l f 
do:;iartrK5nt^-a»ttKrl^'''3uri0iJIction -r , nxjpoaslb^lll^, but would bo 
politic^aijr' %W to fwoftion in & utasr^r s$ aa to ^twdjUr oo^trol 

plan r -»«a fc'tom n»ftir«»aid(J!reUoij by tli* Joint Ini«llli;«Mft CaEciittoc 
ittfler tf» 4Jf oodkn ,<sf ti» Mnt Q&rtu <tf msJtt as • j»ejronerkti>^ tli* 
Anjy and lanr tfiowpoiftt^ f&d wus r<oot«4» 71th tlua- rejection a oo^itsr 
plon ■was t4att%i<l b7,t£e Joint lPt»U)fuiWii Cowvtttw nftLoh reflsetod 
tlvit It «m «--winUall7 the mem >>!» »* Itet cuiffl';tt^. ; i by GattoroX 
rwuaiwau with onV" »U^ht ohKiy:c» jlfWildiag: 2 or an aftdaary board 
eotujituJag of tlw : ^»cr'.rt.'.!T7 -.of , ? t«te, the ,"««r«fc*y of 'var, pj->d «;!» 
?4ati}t$r/ rtf . 'Ii6w;f* «nd a-uoh oth«r a«fc«r» a» Uw W*sdd«nt oi^fot 
BiibJKqttf*iU;' api^iK^i inatoad air Mm- ffOtiaLm f-3r ti» appolti tract* of a 
oim;2» ,lrt«toriw <K«t«njpl6ted by tfte 'icttovwi j'Imw 








£■*;.' #i 



;( "i: : £"*> '<■-■'■■ 



K£^ 



^ 










"a Vlin'iBur 6ubB&Wte|ta; M» Ft;l, V-KWd'lWn ltg H'MB t macwsuful war 
e-ipw-lottw, *felAh Ml JWWly «.:.-tca:! Wfifl «*fc«t pi*«tr.tly Ut4li«s3 
in' IaUb &«wi*» to t!* wtrld. so th&t tSfe ra«W^ty«efltfil&lsfci»d mid 
•eeperianoed j*rt«t«p^*^f&» qffle** af tl»jlHtar7 «9d.flt»X Attaobw 
could ccntim* to MftitftrU raid ocop«r*tf pth th* rMFMintstlvm or 
thlc rjyrosu fliiMifiiUfpfc in each ^M Strife* 'o^Iob^W* establlshaaot 






Orourhout the tforS&xM 

Thf i^fj^br|nf «f tMs roblea «m told in dbastroe foU'^hi£ 

'-*-- tl» Stnto, ; '<^iaagt1fav7 I^piPtowit^, t»a itell ^ tto* presidential 



a i-ri^otc, war* - ft£^, JtiSiped ty *-*» BK«**5^»fc Wily # to the ^1 plan 
but were furcdoHM *$& ,'«*3^»ft.s rafi«cU«#':*>j«rtlflOt to'tXjo otiar 
ivopcavi plw*. 4 -I^PSw* dstttrsttt £fl«,)§lB tlw.mlputt'* a? ;'>«cn3tary 
of Utata &*arc1 ft*«ft%rt|£flA»o -mi t$*& aMt tint, hi* ;J»eo«KW, Jmos F« 

Wsr itoaltian, ^ tff : ^>*e<^tyjp his preeooro at, Jy oBot'jJtr :;.'? the 
wtfof poarra at I*rl3a|g. OorooitSR* M U* fr«*ot tiee Jto fci?» dcdalose 
S«*» b*co rand* by ^!irte»&e;i* J j» to a qhrobe of j£flft tr a -**lcvticai for 
■^bspengSfclljLV lii *WU ftatt«r iw'tbtt *q» r<ne«w ■ v~ 



*■-.<• 



d^< 







■*§Jt V"-:-'. •■ ■ 




■ It 



iVte;- 



*>i' 
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Durtot «*1|0 fiscal ;«*«•* . t^ftdditloml sir. officer In 
latin Aaarica have t**r«p»rwd. *t tail meet* of the Stat* Ttepartosnt 
Lu: ta Attactw* iww b^lt Attici>ed t<r tht Aatriean a*a*d4* at fljf^ucigalp* 
Hoadarasj and FaaHW^plgr, temartia*^ K 



&i ardor to ItfpNajMf thi •fflci^qfly of tfcw 3r& Rivlticck, a ayatea 
of iM**«a«w of H&mtei by re£fc£f* Dwtftu Iiw»ctort tea t**n 
i&tftttutoifr A]jio, &ff*ttxuMtt haw be* Mit*^ to th* various fctgsl Attachta 
«ri «pt wtmil^hlo tedll 8*«nu sis rwpfififtatitus In order to inaut* 
uolforaity In tte TO&*nd attolnirta*tk»*C MS- offioea in «c for at ia 
feaaibla and practical^* Tba ;roo«dur«il*t fsrtfc In U» X»nuAl In central 
«r» la wdfamty vim Bf*t?<ture3 la tto$\aa*«*t taeftifctf f irtd So to far «a 
4f j*»fctloal* but trtli&m has ba*k nado tf U» prab3«*. ln«ld«ntal to the 

**?$h '■:-..; ■. -.1- 

It* Bvrwu bit tnltiatad thp paliefcr of allowing gurwu rtprestnta- 
Liros OK*!? a8Bi-t»d U forelt?! countris* to ths <*3tonj ItaaUpbere, aal to 
LoaJeoj B^.lartt, U*bo% Iht&ctX, and Uadrld, Spain^ to have *i»lr id.vo» and 
miaot^ildriii *wc<iBpiAy.tiM(di id their fateUtn poato of aadgment - 



■?■*■ < v 



.pdloirA. Jr^nsportotiett *f tfieee fwtflias is boir^-; -Ado At a*«mrreot 
JkperjM. fbla tos add^ qattrUH;' to tho tsars!* aa* officiate? of tha 

Bureaus T-I?? ropraMnte£to*Al\ 



wwy 



kuropa, 



^ 



ftria^ tfci fiicql yt*r of 1945* * conaldarafcla racsbar of cixu\;.:*i 
and dtvtlojiwota ha^ll tdjfc.placa in the SI,' J adBtniatratlva operation of our 
llaJjcR Qffloea 00 tlji 5awot*«i UeBttntpt* Tbt aonaol functioning of our ., 
office in LeaiflD, TTnjftlH% Lisbon, Portugal And Madrid* i*pato I*w continyod 
untlar t,b» uattal aaeigugife -of Lc;al Attaches and Aattatants to tho tuffs of 
tin Ano-lean Atftiaata&tfir «t thoae port*. Slraiiu-1; adntairafi fra bean our 
office at OttanKO* CM*** In liaison -with tf* ftdC*X Guwdiaa Counted Polto», 
th« L «r»opr*ea or thlWr ix»ie 'fiao net ohangai beyond t*« aasifjnmwrt of eo 
■.-v(ii)<m.i t«i^^t fjj.^i Atfat^ii to a« a-iJifX at Zdsbo^ Port^nl^ (Spooial 



,*at 



) ancJ Mk auUwritatioo whids ]ate juat b««a reociv«d 
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for a siaUar ffcUitdatml Agict &t 'iA<irid| S^»la»^'J<. 

Tht Mj<r'4«IN4nRant' : tind« the Attache sTvtak of aartignuttt to tte 
•taffo of Aflwr ioao Aa i ig j tii ri ors has boati tit lnaUtuU aB of an offic« by two 
Sp«eiol A;;ent» | I jj> the Aatrimn ^swwsr a* 

Paria, j»aaet«_^ii tWrlii&aflat^g Aaii^ttxKa' .feffareoa C*£triy* ytrtlwr, « : 

-b^Clol .-v-ant l |woa slnilarly as»isjiod to ttt Atwricnn 'jshemtty 

at "-.<x$io t ItAlyJ In - 

to Fnria nnd r.oo| " 

roapcctivwly^ folidwiaB: the policy 



QOtsiec\ir,i\ f It !ai{^it 1m noteti that t<U» Agents amtpwd 
eiven naroly tho tltlt ctf Attac&t arv.i ?ioe Conwl 



if Giicnvtdty for f-Jturo optratibwi ab: 



r°ad#lA 




■^^dW" tk&L- ?'* --*,>> 






tb -tha a*K*re wtml s»thod of Mal#»a*ttt, a mw 
«**!& tl* a*s±,;w»nt of Special Aeant personnel aj 

V3» «a*l«wwat of Social JvgentJ . | oc Rugw aj» 



it *»i|5ttM«l **« yeplsco:- by 3p*eiari£5E 



b7C 



lj&> 



|*0 additional Special -.jjesits i_ 




M*i*t In tlat liaison iTctfk. W^^SnaT 



l*si 



ad 



J.' 

nave ocen 

tales .^ray 



tbbob 



to 

aada 



fcrt&Iigettc* task carp* 
A^ftrlff. Special *&imtfl 



y*4*l f -PfMlMMrf <W ¥ 




«M 



to bo dispa tched into 
~|arg 



g£^^Gnartln th is awtg-t ** W *V W« ^T^ft 



t0 d«J'J4H l> h** l*»*w -vwrntvi _...._- --^ 



/France cs that aft dfi^t/was ostablll*nd 






e». p»Am *ei B«mt«k«r 



i'4'Jiiavv ^-* — — - — -* 7 "Z « % ■*'-■"■ * 

g-icimlltt boaiaategjliith npeclal Agents ,_ 
^^^n TlW*j&ta, working la liaiaon oapaciv 



of «hicn Spwjial AaWtaP 



to mria on Aiwafex 6 
Agente, nara»ly g | 



1 and I ] 

itymth the iijjproae 
, Force* (3HWB0 # developed tl« office 
to add addlUflH ia p»rflgnr.4 as a result 



} and 



MsUS«p wi aMgaaafted W 



SJLJi auuj.uj.wii 



proceeded 

,1 



i*m* ^ 



U 
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fhia aat&utnt with sausr propped f«»braWy *° ll * p°^» 
vfcere in tha Dat«i?^l* of 



on Juna 
Ae«nta 
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^ 



o ic/fi. -Aini!. mid, 



moved on wn 



io praeent^ 



.rttaM*****K arranjg«a»ta|' i*» C^oup «*» prided 
t. t^ DBTBonal flioar?i| ifln erf Soacial ^'ejitl ^ 



TrJ d^WMgp^ waimAt ^ U*&*V* V**** L^SL*** 



B .«p. li *■ <^*ted that tluf 13W««i <?<»% ^J^laiA 
^^^ rS^^dividad 2^S t tia^1^i^^^ 



Ajjsot 

steno^upftara 
Special Ag«at 
is continuing 



jfe_^«r « *i -th Argy Foreaa at ill rasident th«ra* 



■mari 



wit'n Aju«att 



at 



tarts, JjJ-q 



£3^£H5(H 



iuflaQ ad-ll^T tft iha A **f lOTx»nt» jaf ^0 Amy liaiflon 



en 
Rri'angaBieat«i ^^*c»inl A^nt»| 
departed Dteahington on lianpb i5» AV4> 



i^ lcp»nt* t Jg T 



leparted teahine on on liai so Jt riL^S?*^??^*^ 



"»»* TJ^Mi* fclMM^ft Will 
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t« function in tho d^tal capacity . 

Coppa and tho llilitar.y Police. iMSau i,.ton<^repflar 



a-eseatiy be joined \# 5paei«l A;i<?nta| 
" in a 8i»13»r li«ta<» fcwaclty. In aaaition, 
x the &6si£7imcnt of tctt ^p«ial '^onta to Manila 
^ LialBOa Qfflcopa-»daii_±h£LJidpnt'.rintelli£9nea 



fvi;? bean assi 



ffi 



■<^j 




j*'_.^ 





lo m*ttm% to gjrwd th« net =f eofwt&s aa ftr as oeaii>lf in 

U» »**• 3*»t*iibi«> lipadat igawt- wwl#as«st cannot bo *»:% *» to tb» unr 
alUiAtian, lLk&icK bus 1«m« eantioued ttfftfa t>» Augfc's&aft ! a: 3*»r%al«tn2 
■"■«cyr'.v ^ervisae tv? a £rm eseina^c -:.f ;tnfnraak,\ n of ?s*fcual irvt^itjst, inasnBnh 
.«n thene or jwtlwttoas Jisv*? han l<nie-!ivretun,: limit? f inf-^T-.UNi isfeo th» 
Asiatic ar*i» a[>{ 



^ 



Xft orci«r tu sait-TM^ supGrvia* iJsrs '\sr»*:tatf.fv: "<f the : -;tr«p«m 
;*Sf£le©$ # aa iafij» Udo trip of U* "yrojpwsn C30ti.ner.tnl ..roups n?-,;j sac!© 
-■: rim iim vxariw i o f Bara^-cr 3'J t l ~&Lf. V= i^bruary 20, l'^5» fey T^opwtom 
| ~~|snd | ~1 ^> &rtSa latent; U*\-oe iUa&wri of£ict 



«l o^aaial llaiaon mnX&vmt fci camoaiiBtt wish -the study -af 
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b7C 
led 



pHtibxa* $ 



mr m&atm to tho re^j«tt «f tbt Stat.* n ^a,tann t- # s.-wstnl --cart 
j dapartad Sfit^l%'tcR to b«ria a tear «sf StwpwtJtiooB f -i* tlw 
■wa^jo yi ft? aiaklnq nwewlty ssrvBj* throughout fee SWqjsiui SORtLTttoU filial 

fr <k;;j*r ted stuftj arian an April 23, 1X5* fnr a 
"l^Wlal kr.m i J la prt Bontfy in »*yi9f ,-ronoe, ahila 



bl 
b7D 






:mi 



la ;-*«ent)3r la 'OMdM* £"' 



b7C 



Aa ,4irt*cuJUir3y interesting exwarles of 'eeytrftf's effects: Vy suar 
llaisaa officeu^ it nf;-ht h e jtjfeed t hat fvr v* rset o&i S%r vy lyfc t Jtano » b7c 
13&5. awcip ' 1 ***«*' ) in tmpm,- «**& 1 | 

^e «4MMt wwUcra .rwinc«« sf b7D 



Q9»K&* 




,*9ik I 



visit*! iMllipsvills, rfcrth 



"SJSBBUCT-sr. - 

^l^ioa'Awa «*aao 2D, to July y f l^ii> # .10 -:ra*r to Jafcw-viaw a «ul-.joct of a 




: i-jSif^-a.-. .:igiift^jjf^ 



"-:'#-■«- 




B» 



Wife tt* «tabl2*hwmt e* ^ 2*£& AtfeMta* So itottwtft and fttMft 
Murine the *!«*& *■■««• l r <45» ii* Dtaraft* gad, «• cf Amt #fe 1&& 
ro$ro«mteUv«ti in ;CU of the twwtgr iadtptndfct eost&lAs of the totUra 
:'*rd»j5berti # ae *•& as 4a uaaadOj tte ritijh paam&iK of Trinidad, and tt» 
-itch lajaa* of DoraottO* TiBrteg ti» fUeal j*ar 1^45, an *>t**rha lad alas . . 
baen dia$atc!w£ to $h» %*rlea» ^abftSNy at itei*, .■fcsawa, and a ,"-r*olal A^mt 
<UMt&nd «• ?ie» CMNK& -to the: Ararldflii Ccnaulate ic V.cm $ T v^/, trw 
fveparli*; to 3**w fcr Ms poet, A 1/ 



as follawi 






r+i<i dc .fcma&ro, B^asill 
•Ottawa, Canada 
5ftat&*3e f (Ml* 
Bogota, GaSaaftd* 
;*«n Jtaao, Costa T'iOtt 

CiaUid iruJlXLo, rxutalooa ' : -o,rJbllo 

Quito, ^MNdGT 

taction, r agisad 
nufcteatift City # ^jattBasaa 

■**m&£eo dVt -est*? 

^^aaairua, Siearacua 
ntuKWJ Cilfcr, ifansKA 
Aaaactan, Pfes'ageaijr 

Lisbon, SW&C&l 
an c^ovadcr, *9. iialVMtar 
v &dr4d» ."yada 
•Port^S-Spfidn, ttrlnldad 
"Oittovldao, Uruguay 
Gf^-aeaa, ?imimx&& 

*fltt««, Caauift - c^res^ntative easrlea title of Tdaiaon ■ fficvr jpatba* ] 

-than te^el AituehB ,, 

fe\wia, ftvt&M - Carrtwj titla ©f Attache ratfear ths» ^«u&1 ' -ttftdw X 

^wlteiti and *;«&eo - Carrie ml* of Civil Mfcusha rather t:.-n l*;;*! Attach i |\ 
»?crt-of«' : 5ps5n i 'artaldad - Carrier Utl* of IdjdWMt effiere- rather t5am 

£*2!*1 *ttaotia 



u 











4fcuffil Mtes aa *& th 



"H 



*m 



«»9i5r»:ia»jt sjrtjBfttlw fiaraCL jaer 19451 :■ 



f:*M 





4£&&I 


aim 












'■'orcTBaBe) 




Gcwwfcrias 't© uta&di aw^^rii 


26 


32 


6 




£H$jp to *fcich Af*al,-7»\<t 


43 


/* 


U) 




rferaooRtfl JUw&$»cif 








X 




23 
233 

12 
7> 

1 

277 


27 


»♦ 
- 36 

(4) 

■> 

a) 


u 



33 



r^igftv^* 55 ^ 



^.^.ji^g^ ^■^■j 



-■:■-■ ■* ■-iSFV***..-,- 




/**■■'■**, 



# 




&• af' A&jr %0 1^5f tltt BWMtt h*3 ftt*t*» i^Li^ liaison 
Areata In tan cxMotrtts ' «f !**£» *i»lw« , &m» coan%ri» -mm nrasU» 
^•dla, Cc&3efcia* Cdbu, tare, fotwtatiaf Oaataaala, SaaAiraa. cuaicr, 

latter four coantele* Ins takan :4ae© since Aj2^ 1* l^!^*^ (^ 

In coorecticG with tis- twt> r«; -v-lar ':...■■ Il»«fiorviDe .^ehoola i»&iea 
taaa c» January If," ana '-v 22# 1 : .^', thw« vaire mM ..olieo !&>&«<» 
^hoola of ana st&atc'a -^arM^on i»re--, "t*!P# ^cwrtBan '''.&9Ri5 -ittftfdflcl ©sash 
c£ Uxaao ?o3iea !&&*» rjdhoo-a. of U» total ■-£ is^on^^tel^'tit, fourtean 
z&a 3ra«*fG2y aervrln,: as ;>olicc . liaison .ra^nsa««r.-a J JLv» , «* "The r«»JBi?xSdr 
.:ir<» in *'""■ of ileus? ao ^d^-cmt ^«Gal --^ttacbaa cr arc in :2» .iaaestic 
field av-niUnc: pcMalblo nsaLsisioiyU ^ can tw asm £ran ti» abaww tiie 
*;ur<mi lias a j t w xp nui r*^' 2n tf* event ot&ar countries rouueet r*&U» 

tJ» ctnriculua cjf t'«i Ti* Police li/iisaa f^tfttolfi inelatel ^'floral 
ytdblem of txsJLoa Xiaiaon in ;J atia Aaaric&i rotcrlala ^vaU^lc at the 
. : 3\xrt^u fr \w» 1# uhs olios ulniaap %gen%0| police os^taoisat;**; :>atf ?acth- 
o&j in yvtin Aa**ica (the polloa o£ ottter cc«nti , 'iGa)j taehaiU.,iie of contact* 
«ith atSn taarienn polAea offioialBj r-tawssu relict? on iMSn Ajwrlesn Hal* 
sonj origin and history -^ fim*«rjriflfc4rc :ysi*swf police jy^'pi&iUsn in 
•Jsa 'Jnitcd ^tat^Sj yolioo rcc'-s-d;; rail a ott'^vrstioa ffe -«• 



ftf 



*ftcar the cnR?;lsiinn «s? thr? ro^tinr carr£tttiU)% fKwral -J* ',!*> 
■•oUcc- '-Jjal^OB .-^f nts hftvo lAken ten«t!sj- ec-oad trsdab^; jurvi .itlxu' ^.-oratory 
ff-ti^orta. All a? th» ^-wedai •crtAs «!k» bod ;rev40Ba3y ftmctioco': ys iVslloe 
rlsticn ; -,;vtota In Lolis Anerio^ atated tisat tho ooyroaa v«c:tJ oi* ;?*oat V.«oofit 
to tbac^ rsrf tha^ f«0Lt that :,hey -??aaid ttc b'-.tter j3rqpBr©d f ::' tholr asairjo- 
bbj^ji an J TfcRiM h&m a better X'laft Oi* few ;*>3ic» lifdsen vesrk ."itn iirto ti» 
injrcfflu'a 'rayana 2n Latin ^.aBrica* ^ ^( 



fiincp Aifc* 2, l/$4p -» fallcwlni: latin Aaarieaa jkUco offiolala 
have TJL3it«3l tbe ?i«rrt»i 



Ootasral '-snon Jlamwc '^V/^^c* HJn\«r of flDlia - ) 
:^r the :to£Gr$tl riatrlot. csf "is:dco in ^yeagfc and r^-.'tcsshcr 
1^4U 

Jart;-'-! TcriaUD, civilian ne^;--»3r :;i* tlj» H«volJtlonar? 
Junta, xji .ui^is-ialr'. in "'©eerier 1-X^* 



jfil 



Sfc^; 



.-:-- i,T~->')r-S..:'.^..:-l-^,.^ t ^ ir ^~r^-Mik^. 



14 





•* 



m> 






Am -*■£**» ttmapf if]' oSHfts lAcrRt*BT* 
>j»l»cter Bii2» BawiXlAn ftadwjrg 6f the Bwfeefe au&*n& 
Hft. ftrlflft Hbroo ClN^i, I^irtt Ot*B*& of the 






bl 



xu 



$ 



IB ftu«tt PtOS0» IlaiwB AgttiftApe laeiijood at ! ilo d«? temixt, 
a' *ulo, aid i!W%> Jjtorrc- /sctuw* IpHe law Sfcwa (Jorlaf* tte nM& 
ytme to tie pc&litf li*p>fetf thsflS'tdV V th» Bunm* *iprc8WB?sttiv«f 
and dMpttc the «ar iftWc«:' la °?t&tom % mvt> x uA tf&k )nw omr^ 
friend^- relattaog »rt t ^od «*p**CKti .'*$« Nwc mint 11 rnili j( fl'y 



&a* ; &U 



Llal«» 4 



oljr 



is ao.'AijmA to CWJto aptribftgaXty as a itUw 
d rlsv; db pC4tt pat?* at the request of U» Cbdleaa 
iaiul 'ijjeMfcs ww* #»i to auwdat In U» iBreotigat&aB 
of ship atbotef* **wia. it is •apeetcrt «wt «iUr tl» eoaplettou oS U» 
flBbotsfiD imwtl^ntlroo, a* aat&» .rap tdilratis in GhS3» to wet* with 
tho pollc* 1b otiw mt&rft* $l\, 

Jqrg» QwwtaQ who !■««• immb tatf of tt» OwpwrtaBnt o£ xntmsU^Ucn 
In HJd3» far* flnDur of. 'ears loft hiu -iABm m Aprils 32945, to take a 
t&trtgtaday lenvo of iiUseooo* rse has soli rolu raB rt to tifftoe ^vi it io rspcrt&'l 
that a stJOCtasjcr :o idjs rill be appo&B*i»d In iht mbt fi&xsr&fi ^ 



*<4 



Thi sata jroblfltt «Mab fat* omfltatiu d tin* *» toUca Ua&scn Agost* 
In Ctfca &sri&g t» ?«pb ywar &» b«ti ttet «f •stafaJJWiiw; «£?«otl*i relft- 
Ham «i£b «m» asy n» po&ce nflflfatela a&xftRtadlgr Sraeldwit Qr*a San 
? f *rtib after -M* inpn&#&i£3z in QefcdMP, I3&U S*ip4te mtf^rornble <ja»» b7c 

ditlOM^ IMs baa boao <k*so swooiMHtftiHr. 3ood «o>^flratlan ia bein.j obtained 

mirrtalDetl with d<^>o»o: cbiafe stj© air*t poaslW »t«!i toj2»l!j^ v; »l!)«A 
'.ima has opoiCy w;3roj»e-J ;iis ttdHdrBt-WKO r:-r the rll aal 
' tibm'XKarcforj of ': 'b:."!3B» > ; 



;i.3--?ysvi--: 



«r»cx»8l oT rull oocr^urntiorw 5^t\ 
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.u^»i.-- ■— .r;j^.-.^-i-^-^» || f- 



i-iifcieu^ ; >&k^'_ 



b7C 



b7C 



Msi 




vith the nrimk&mm\m*\ fi&ioa 1b It* triiofr* pPQg*** fcaetwi 
hsv* bwo glvaft to sragai of jfet^ettaa* and to atttkoto it ti* mHm 

^endcner* A auratgr cf tb> Idafftmoatlon Pw&t aoa aa4» and eueh aatarial 
aaaigtsaoa haa twos raxtontf to tb» SnafiCte fla^ii hiwiU The afiflcrto of 
ths **h*ssb» Afsanfcs bamr bean oggreotaftad :^ M#t poliaa of ficiAla.^ ]^ 



*u 



Tho efftr&twrasa of ihs polioo liaison work in Fttru ras Ulua- 
tr-Qtsd In coaaBctSjao with t&a ^ppretatmkati or tJwj aasi a^nst rioh Q&pel 
In ^eooGA^a* of 104i» Gfcipel ■»*! foraarV liver.; in ftgn&p bad taorriad law*, 
bvt «an dapcrtod along with other *3&o mttomla, interaod in t!» TWLted 
"•UiWa for o abort Use axil rafetraas' to c*etizmtqr, 'felloHln£ -la a ptro fe m giCB 
a? fcls atodntff^ another Parana a,, -Bat, *£Hiaa OcHaprnj^tg the Bureau nut 
oaodactiK * teAla^mXAa aearch iter CiapoX Tic only idontlftrtnc -nftsm- 
U-& evftfla&bt coopamlng hbrow hi* neao and a daoerlpUaR wtaoh was 
famished by ft&aaittgh* *3wo it was aoBertalaaJ t!«t It.). «1 h&i ;.«vtotta2y 
reolftad In -*■% our ioval Attaofti at Uaa mm ImmZisteX? r, . tiT^ud. "itMn 
a ftar_ bo«rg« tlroa^i tho coo tratlac of the Ffcrwdao t'oHoa* Liaioao sseot 
""isd-siqjtt-ttci ^lotograpfcs (if QSc^oJL fingerprint cnria, ?aud intes-vlewed 
oral tr ao.en root*? to the Uri&Uu states by ^laMb^i^ 



*u 



faring tj» recent 7aa Appao ob4k«*:xi ring lawosti^ti'Sjp ten 
eabofcaw »g«jte ^«ro art , *setod in VooaatailA. 11 arrouin acd o o Kohaa ware 
arte by "flawal A, JMlMff, Ttt »ootar of t itt :*rcartaant of SaveatisatfOflt and 
mfel 



Police LSolaoa b;f:afeL 



by nattvpra of the ofiCioe of the legal Attache* A (4 



All intonttgg&ias were etxidaeteO 



b7C 



b7C 



n April 16, 1 ^> t tiwre ma ;li»Q,;,ant^ in naat^alo City a 
-xslioa ochool *tt«.adto(i by ooveutj**!* offlcora ia33i*itcc the r dr«cfccr cf 
Iho :i«rdia Clrll asd rOLl ;-iifl " aaiatiiot ulri^etcx'a* Seat oT tha IntHaructl oo 
at this aehool Is bciac* furtdahad by i^lioo Uaiaoa Afiaat l "| 

CanBi'Jent&l a rafcl^e lty h»a been $wn t.t» bcIkkCL. b«3 Its , '!«rt& taarecsn 'j-i-'arf 1 
Ittetnaetcr^ l [ hsa t>o«j astaad for ■jaracml *ita to be yaed in a f c:-tS>» 

chains «tUiioo or J'Mic'a ^» Ixi Csutral tw&ixgP a»J t2» :areetcr ?£ th» 
^Juarriia Civil las baan rofuao 4o bila es^roaalfloi ^t ajfrodatlon for tiie work 



$u 



b7C 



la HtxKlunui ■ «cial ffeotl 



] faEnarV a mparvSjsar 



in t^K li J Uvjrt.ir:LcnttQB :a.vlaics-i, la oettiat: 'jt- aa Id^at^Xioatlfin tr^.U 
first Job wis to train two aale staflorii^ ^J» 'm ?si thai? < ^ns«s : T«*^Jt inatruo- 
tion c«i Apjll Ifi^ 1945« ^» :;*e3l8in«JV ocsa^aa has nou boon ccar-loV-J «rx! tbo 
f3j^«ti3«^»ting o£ all rnorsOTo arrostocl f cr falotsiao fwa b«an at-. bjdU Jf M 
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r_ -fi i^^^^j*m'y4 ~ 



-*jsigtt£'*ss«tvfc-.; 





X'-M 



np#cUl Agmt 



LiAl*cu \{rwi Ift Stanob cf Ulb ^ar# B» baa 

/arfu-jo^ao ;*&le* fltffiaiala and i« pveacxtV 



b7C 

wot to A*wtt» as Poll. 
« study of a» :38otk* 



JBH^Hl 



a'itMln ti» last -ioo -amte ti» a#*i<-meKt of a ;:Oic^ iidaon Hssit 
sas r&jueertad &CT tl» ^swata-daa. OowaraciWU approval Ims '/<j«n racoivtd Orac 
thf Ota to r«partnwst so plane art* LoSat. ra **^ ^o ^""^ «« ^;i:n- •iJsirc in tht! 
very coar fttteraafc^ 

It toe b«m d«c?Uk*I witMn A i» ' t&te r«pfcti»Bnt fiat, it ■.■oul'J I* 
politically waft;* to'tand a :oUe» L&tiaca ft&anVto La P&». Bolivia, at -.his 
tiae* ^TU 

2«r» met ialtestiaM in tta» first vmk of 'April 1245 t!»t a.tcr 
'?» roco&EdtLoa o£ Arjjsniira by the I^Lted r/tatei^ thi forossr adLtyt tvquest 
iisat tfcrea rcUoa rialaon .^onte: V eait. there* :-n»csofjnitton oceiaT^ co 
«-.«41 9# boww^ji tJ*) e^pecttxl n^uc-st \ma not qscJku About Jyrw VI i^astf-raJar 
^yttoa tmrJjaatA tb» mttor to th» Ar^ntlrw >'cw4gft Mtulofca* wt» was re- 
ceptive and fug ;c»tod tk> ^.sfc^saodcr p^-jora a farail aoE&ran&B £ r tire 
■"ct-edgn Office* :4aw that tin* rolAWcoa betas*** **pOTtfem eml Vx 'Jnittsd uii 
tat;?8 hav« voroemd and it is not known ^ .thw the hgrota win ba re ^ostrd^V m 

Plan* fir awrtliv: an *-gost to £e*dco an polioe liaison )vmi be«n 
cfcrapped fat- the prwait bneaisw the Bar^u aid not -care to nsfttst a rropcaaX 
aadt* by jeoaral Pa:*» JSser©?, ^i^adOf &&&£ cf Use <$lio& of the oceml. # ji 
.latriot of 'iftdea, ?#hicii caUod for the o^iragB of poU.ctt lia.li«» txsu ${V\ 

Docs^um of a»ottlud political ca&iitlooi in '1 .-CSyjwHsr, It ia 

ant b«li«v^d 5i»iviaEibl5s %. wd & .-t?liec liAisosi «;:«nt 1Tm»*o "*'. th. ? 



t ia 



c^u^^^gi^.^^,^ 





ma. polio* 



ibat titer/ Y&& 



Vra&mfi to Wmtmb Ss *% r ^ *• P** ** <* 
n»? 3#ft Kaatt^fcro « ?««r l*t«. flair *i*it 
Kcate£4i» p&Sm tbtUso *a a ttMK* s*2 ti «u notorious 

'.UaoI» at 26Rtettldoo Iks ftdwS*ea t£»t t*et f «ae of the tmtst that *$» .-.'•cpttaad 
IsawS ircpr^ftntatfcma l«Ct eaJ?- a flfew% tls* ags* h» docs net b«3i*vG It 

fi*MsaS)l?r to a?«^3i a 3y*e«tt Agent to a«»t**iri*3 m i'stllce liaSaon -;;cnt at 
t?:&3 Use. Ife* tft #1 Attache nnd Bee&sre of iUs staff are ar4toi£ cicma^y 
t&ift t'lK- ;>clie« -«J *?*» fMRnlaJiiag & groat ussi cT a»U>i"iaI to 'it) XtistiVun> 
oT • ref stfsional Jssatwerticfi wfttch -sfis insur^r'At^i in Montevideo on ^sril 19, 
this i, '.tftlttato is &&S. •-<*' to trsvLn oXlcc *r I'-C-svia ;-.-; 



-» "«>>• 



a.>^cis2iswd iftijruotion 



'LcImIb 



dah. 



die? *«?>arta8Esty^C! 



Co Stay 2:., 1 '■-'£, ■..: 
XicawiSBft -and Grata "Ida vesr*; 



s T*i:el ; .tt-che* in i-si".ti, rjsxiinit^n "^nijlieg 
ssnt, imstanattioat: w '^ effect t4«t si viae 
eadnc&dant with the end -:.f thft «•-;» in "^JMjpt 
xletttf*^ it i^jp&we G...tra**3^ Sh; arfcniit that 
^oiic HAiaKSBi with L»rd authorities t<? «:-tantksU Che;.- wmr: loJLi ',■»,;/ 
aJjotOti «Rdea*cr to erxvuar* fcr ii* laurd ,x££e*j d^parteaewts t:. v r*; ^st 
^■■vio&» of ii ft&fr: LLalaon s;;«Jt» S^i 



\bt 



V<f 



""' .. "'■•*'*p.-§'li 
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r ffii^iiitifiiiiv'T» ::i MT' h'^*''-T'ti 





.^•ublic, ecB&iBtacl a caas^i|p(>iHr7«^ of" +Jjti at*nriv fi»ft^ir^j .In oJT-ct. at 
Uk •'•i^arloaa isfcasigr ia the* r-ity At t^>> raqvaj'-t of U» Aj&hs^u'oi*. as a 

bar tte -NHrtlir «# ..ike :-'r£>&ofly couii bt Jsiprored. $ U 

IB Ail;,'» 15^ -;'m »:-I5 of /!•• «t Amnelct^ fwm^»^ -".r^-jcted 
a sw w ^ of tie/ ascruritsr of ttai Marteit} '"^sar/ in ths-, city. A Aether 
ttarvay ww t^dis in aetata** 1'Wl, -^ xl a j a. i^aaiU reoematttlatdijno >w« 



ft» 



■■rftsagagr 

la August* Ibte* u ;cclal AgpBt Awe: ti» : } I 'AJ^m-Lcry 2«Pt 

■^hirv.tOQ to <&aaduat ttrte-lV eva-v^g* s£ ifce tei*:*toi» >3$r11hC£3E» s? 
; ,:te ■/£ a£f£os* *i .Sa&Uft.;/^ Ciji:.»| Samoa Mre« # Arj.TiUBftj arul ' le <te 
Aoeirojj dra«tl« *fc t'io re,., .cart of tHi fltat© -•apa^tawity tliio Agou*. also 
aiirvejevl tha ttaOTrlty of viie ti*le*bet» ^-jstaHatianei of t*x? Arjericnn 

1%4 # JU» a re*&t & tbn*» survey, fciw Wl«ph..--a» ««tyw-,t.,/ of oar offices 
aa.i of tb» :**>aaai«i Sa tl*-*w cities ma ae jj^srovoti lout it «m *.i* cpision 
of liotb t.'ie Bwreau and tte tat« repartaaart ttett tJ» >..: af£i£<-« . j** tba 
Aswlesa "abrwisfcw tJaw^hxa- u«j l^aluaee or Latin marten s'.vmM havp ti» 
brvn&fit of sls&lar talarpk^.e *etiariLty surveys, jtU 

A<wwwttag^i?', .n .'- s j«ci»l'A::«t fires tbe ?3I UboraVJC? left 

: *ahin£t'Si in Jwuarv, 3. ^5 t V; ^mnnQ 1 -.to uaiaewe «f :lna •::• offioea ir; 
latin .'-atrica, as w^ll -C5 an ^swloaK ^jsbHcsaiw aatf Ccndulates in '^hich v=« 
have M^r«»actKiO.U. , *ciJ, ^iui r*^:-^^-! to -.jw dooyrity of theii* ^3o;.>!-»:«ie 
i&8t&Hatlons»' As of &21& ?'s t 194S§ aucii o^p-^^j ha-- '■■■»on cs-^.v-trtecl in Cvi^a, 

~^r£iell # : ;ru^y»/# f«f :i:.^isiv t ; ; --iiTia f Arti --"Wtt* *M» apeeJUil '..;eat will 
s-rv^y l-urears afffJUs'-y wsrf :'riyi»3ifts JXi Rcufidar, yastesuclaj i^i-iiioaa -6|jdblic f 
and ;&ltl Imtoam' tvfasT&rtg to .i» ;;n.'.it>c. ■ L- <.*««•■ tn CGaiactiGR &iMh tho 
&jrv<ej of tbs telc^hr.>.ts8 ij»»t.-:?12atiorai In ^atttovidoo^ 13pu "-my, da^jir JunOf 
l"s4S» t&ia .' : 'pftcial • , i»;rTit also ca«Sw^.i ft cor^3*t« :"tWWBO r ^ *■* o«<sjrity 
sf ihs ?wafo»3»y in tiut city* At LL» LJaa *f he cs^p^rtur'*? of ..as ai.-^c vocIa! 
r;;v.nt, we did sv.t tjavo a rr/jpattaitRtl'w? -v:oi rvsi to the 4;-«5 v l;':in '^:v^3y in 
'%>»% -and »oe';rdlogI^ U^.t cit^ was rJLttn- Spoa U* itii-ii»^--^-« .'o.l-TBint* 
thf? 33si.:3H»«t osf n T ^ar6au A^dtit to 'juasaa, a i^seSol rc^ :e..t wua r--;c«;.lv«i 
for a •arw^r of t,V? Becjriv <^ t!» b«l«piv^»» tl«rt «ffel t'wmf?^ as a^Sitiooal 

to C -fSthiCt this SR5»Vi4f. ^X t/i 

■n» ' v ; of^lG^ it r^-eJta, Cs::odbia htsa ft3«0 -00a rvii,h..r.'.7.e.' to 
oi*jV 



19 




nx. mrtffifj ^ ^igrflfi / i¥ff ■ 




w*» far mteMnmfc* far «a^Ic^w» rss&wsd flraa "■■ aaa5&n«i& an*. Also 
ft *fcs «ttU10 W 4 HHSrfwl Assets tens fctsa sslset^J far oasraUai in Lntis 
\»rlc # far fc#0% sod far tl» rfcilij^iw lai*ads.$ (j 

3b tfts sslsotlen of «ro«**l Jftr sis sssigrasst Btra*;; 
eaM&leratlai I«s bsea £ben to length of domestic field ox; «yienc&* a»J 
«e r.m» as hsa besa fta*ibi», "xjcIaI *.g*ma with *t loast .Irwe joar? 
domestic ftsld 0Bperto»c» iiav? beer: odc-vr, fcr ,.. r a^ ^,.ir»nt» ',s far 
«s poas&lSy tin TX&Lc&r o£ selecting o. -rwnaBl '*r^-- £m voluntary l;as 
been coRtinasd, ^ ^. 

£ jap*;s«a for ':f*s retmJu&r*; ef : ■ - -n^a foUowixt: ;i?frciaiaatc<ljr 
«l£hte<si aoratfca continuous ' ..." &uxli;xiKi* yrts^dz of . :xj r: r&u>d ^trsoo tews 
bs«j etx^inued* '.-fosse "•rwcial A.^»onts :jiw att^-afe; na ..: ijxfc'ar. Is* school 
of Lbres ?reok& deration and !siv© besn .-M'f or..te- : -m op;xTtu:iit; £&i- confenav^js 
with : ■ujjorii.acr^ -t !-« : =^t -if ^r/srsaKit re e. cir^ f i^elr wort* In coansctica 
with the taso r^ijlnr ~ isj-oorvit» schools iseir.t $n Jtessasy ?«st: in 13*^ 1-H5# 
i-x&iei* liaison schools sf <*.<? w»k*:3 duration «ar<. a&s© .sell* Th* r.>llce 
liaison schools bt><;s3 irasdiAUsli' 'upca tl» tws&aatiotv of t>K ... iixseivico 
schools arid wtto atfc*aa&si ^7 tioss 3j>*cial -s^afcs vb& M*:r» ^«*.ici.: a ."-olioc 
Lisdsco .^;-«n» ia :-2» I: ; > fi«M # or siio wars to be hsld as <i rnoaj-vc fa- crfLl 
as r-oiios Liafoaa A v onta at .-^x» futkrs «tt«* $ M 

la =arOer' ,c Us .-i ;t>!v»6s3y ^Dparod fa? ; J» psj<w.1.bli:t;' '/«t 
adflitlcmsl srsorOTel would ^-c- nss?-edi i'or *.rie ^iureposn -in?i '.ai.itie .-srwi^ 
Si'AScSalis&.i z&ft&o «cr« irwBi.; i T»at^$. '^ !rt.«ji*23^ train ni.*.l hrlef '■ ocial 
A,;^at psrssoratl f^- :.ros;-<«3-iiv» sa;>is„JEii53t« il» first Asiatic sdv-^ wuj 
hsli for « :«rtod 0," •tfv.n ^osko oaannoJLac ■-s^tssb^ i: # 1?^ with twelw 
trairsosfl so! -aaa foU'Jift>.! V' ths ooooud VDia&c SBbooX holi ftroe Jwwai^ 15$ 
to iiabruary 2^ 1-M&5, at ^raich «1c?*s<sj tnfdnsos stta^jdo ■» dSQj) from 
<fe2Wnrv 15, l'4|^ f to robruru-/ 3^ 154;5 # a asoa*3 -aorajposn wba 1 'ans irsid at 
«ttich tecotsr traiaeots att»ar-ied» ?be ,'5pse.Ul A^«tfbt ts**di»-.?3a tJ® first 
^■ta-opssn school cturing the rf<w5*ws f Uc^l >-ssr have t:«gsn eaapl^'vuV "Jtillsadl 
on G^3i,iKiajais» Z&e : ..«-5oor>sl attend iatr tJ» 'taUtio aixi jssry.jean ached ^en? 
abls *o eontkiet a cctsssiciansiilo araoaBt ■■$£ *"eaca:*t-S% cocrd.l:vii.l.ii .;*»:: «o ; ;>iia- 
tloc of aerter'ia.1 (^aracwriair^ c^arraot tr.^ioa ar ao *»;) ^pewtte a sfevlc a-x>rcs 
ixwJil;' av^.;iablt) niiliia t>w l^rs^^ia fil^ caautn'nir^ topic- S r*,aT».>«t 
.*j5.tcr>;-3t» . !!» ;psrs«8»l attsodiJBC tfes ^siatlo school w^r»' «Me t', csrxdl* 
Ut'cr5aation T^*L:i,: 5 •,>:j^ for t1# Jn aaetas i:aio®ra??iV ^LA 

A jafog-tsa of hf>lri;Usg ■vasrtarl;/ ^,2en?js Ccof«ra5e<*c nnd v; ait?»^r 
Cleric- 1 Coa£ceo»^is lit -.'so "'': field b&s -«sk oaoUausi* 2o At^jast, JD44, 
««i In ■-^rch # y&5t tr-Viinir*; adioole wer<? mid «t U» '"est of ..ov«^ranwit fa- 
o2epic,il -israGmool «nlch has .'^so ss3.<wt^:.' •>/ t&s. AAdb*i3^r.t.i.w 'Oir.iai'-a to 
be nssK? a:» replacyrwa^'-a for cialcal ; «8»s»aia»l lssw;ii£ / ;? work, tie m%U as 
for- ?idd!itiana2 .<?r:^:^»l :.**■ ^»-i '.=;" 'Jr "'.' cifflc«% In thK* oclvxsls *he 
doric-il -«rscsiH?l we.--- iv^« .Intaa^wo tj-aini.^-; in :tll sibs.c* tT :. cl^ft^sl 
wrt^ ^jbbpoI la'J^niC'lcns ro f^rtMa,. all prjss.a ;jf d» ' ! ;- jrGCi-^j snl rsS%l<iX 
ra* in tbr (Msf ^lark's ..ffioe of -^s »43hlnctOft 23«^ ririaloiw 





UOtmm, 1*U» * ptelal Ago* Aw «» ?W Ufcnfear? retwwl 

to ths ?&t# Stito after Jwrlug MSkiMA. iiCWtiar sarn^ la th» i^rlc->.n 
'-?twiti<f «t Badrid, ^aio, ana tt*N% iHarto^il, «t the raqpast of U» 
tat* t^art«w»tw tMl State IwptfrtaMBiws so pWaad with tiw results of 
■ few© survey* tAn* thaj reqaeatod the ftatbur &nr*iM8 of Usla : social 
i-gvait, and J* Uft sasfcingtoa is -DMabir f 3344* to fcaragr '**«*« ^v^wst 
f -.riLUties in Imam* artlmrVairf* CoapJtot&sg tm« man®/ in "'V# - '45* „ 
?* .raceodcd to ?wriaj >Ya»e* to gg r - re y oar ?««2f r«^«Bpl ft** -5 *^ thBr*£(J 

*a sdtttfciotial "paelal Afisat *Vaci tho ?Ti" talorat ..yy ^uj :*jowwd 

La ilM :-t;:t : .- ;'j«'^rt'i-rA iu ^ril* 1 "4S* fcr security isarw;^ ii* ■.i««0pe« 
This V£<mt. hr»c to cvts bflen r-^icln; such atc-soya iit the ftsjciH-csn :'?af«aegr 
in -"'toefthoia, '.'wwtea, and in Aettriean Cwi'itw loc^teu la otiier -*-.:-uLah 
tsi:<is3* Tim *tert» v *p3rtaont pc^m^U; 1 ' ;-:-!ti:rl;i*Vv^e Uflt ^oUcHln^ "-he 



coaplatiio a* tiresc :nar/r?y?? in t)« n&w 



'j&!\ixD. ptrocrfsd to .-sloj 



.ct*.-s:* artf C." 



Crspanto^tm* '"JGtrsark far ^ueru-cvs erf ths &&«*>;■&<>■;.■ dn t>un» 
dtioa. v*1j±q£» StitaMdas irev© r<xHsyU.y !>oan rocvemi following the ocssaiien 
t*f b '^rtUitlos 1b vra*» J( I* 
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w* 



*■*■•{. -V :-<*\* 



!ssring l&NHtK*, l'X^# ft 3urmu imdio *t ien oh,' osvihlistod in 

•Jvj •■7'. off lea in tt» Aatrlawo. &faasay ;st «n -slva'cr, '.■'! n !**..*•• 7h£a 
mJ« a total of tftoraa radio ataticns Ite tbo :ui' network ioci-ea.: :'.t :'wr-jx\ $ 
f>.Abft| van J- «o, Casta j yu»| f aa : ■fclwdas't £L . alvatlar j SotjBta, jcua&S&i 
-*uita» ouadarj Utaft* **ruj tet "»»$ BoJiviAj i\ausjoiflG t A8rR;>s»;/} "io de 
Janeiro, ItfaalLj Saotinco, Chil&j an:! v »itevl<l0o, ' l j»«; ma;:", ?V ,-im.nri of U£a 
radio network & total of 1*1%' /^ coJe iXOups w& c^x^Cciiw. u ,rl^; : i« 
-*»:-• ".1x? coot Vrr -atC-Ic for uila tragic «svua ;.:■*> *«n 2$5 t 138j32, 
Cable «*TiiEiioa^Iaco sr*. ctil'L a»ri '<twaon tan ~A:rottu 'iftf thas© of flew b J / 
rv* haying r&. io atall>«B, *i«V-:>-£h -„i» IV.cl.lltie:;- of i» :'.-'jxte ^^rtaent^ M 

3s trtyweiittal of f ieCl 1;; Uo vtv of \i»JoveX:-,.»- oUsroflla bet«©« 
t.h?! ^ q r e a a nr*} ' -e-dco whiolx Iwui boss lr.aucvs"atoi! rvs ■■■ twat ooaaruro w& 
■:XaccntimeA during Jbauar/, 1\45» :tt l»?iqe '~*=«n a^rtainoc;. lis; A i.m 
dLfilcsjltias lflP923W»1 in buuiliae the cscpletea /;:Totoxa:.dja, the ili^ikilitj' 
of eueh aal^ w*J trie «xur» <?ark tmr&ved c«t»al-,he4 atv a^Jvantagci to be 
Oained* Ml 'Jw*au I.. trII eartAnuei* tc be *mt ty tbs Ulplaacstin ;x3uchei8 
of ti* State n^nrfca--fit >&th tfce as*»j>t.ia» ■;£ i&at f cr our liaison ro^re» 
sentiitivec i7ith the i'.rser in Sarasagrj Itaa&e^ Italy, and *J» ftiliyoiae 
■ alArcbj tfdoh i* handlad t? Use 'j^.^ £,( 

In TJeocnbari, 1945* tin Bureau 4n cawwtloB with t2« ;; ;raatkx; of 
authority f ^r aolfl aaplo^ass an opaa ;i:D iiajd^waot to be Jterxrr^iiiod ojr 

tiioir fisallida dtttorolno:] ^^t ti© tapsaneparta* ion <tf «mA Dieailias in ^ 

W3ta»eti«5 witb -Jb« -transfers a? ti» «|?l^t» a elKu'id be ;«id y tho Darr-tai^ 
?-to priorities «*o iasue^ for- ; .ha traQ^^crtatic«i of sa^i £nr&lie© t :A»t ho 
riuremx aatflst* tJw* in tl» aecaeirie of ;^atpart» «od tho fafpassdnc of 
traaoi'^rtatiaEW ^ ji 

I» ooonsotlon tdtii U» aatiwrteatlao for faaUiee to ocoo^^af 
oratnloyBear en I'irt aawl.jiwnty ths Sursau also autliariift : 1 1» 3iil;;»aRtit of 
hauael»3ii g«»tte nod t«i*ao»u, off ; *eta *5^ c^xLoryaas Id oonnoctian idth 
c -t^-jctfors ^t v&m , nm& tszrmmo* -'Jefc »;:dpcwnta &i« w&io in aoecr' < once 
TTith re,^ula*=i«w osia^lis&ati l:y ?s«»ti^« CiKer «BOi aara ^«I*1lRi■; fJro^;:h t.-ha 
Unltad "tatet Dl^ateb "cant 3a 3a» Icrtt Cit^, j^ U 



el 











tfe§ &k*1 j«Br 1945* nawrooa ^jfof&lo o.nCi--JcKiiai 




^§d_|2_yie5 



W York :l" of fit- 



m—z. 



io&* such a 



t sidcnt of 



ccassectien sitft th» iS» 




or gre«fc <acmn& bs \:*.> ,ceiaL '^orffc *ssi£;rwd 
whil# «t ;"«i ;*te-jc-^c- f ^ '.-i-jr '."jilted nt&icrej 
'jfgire i&so ialat&u*? cewtact with *::» 
I *« -frr'iil LB -axi bardic* artiM bwg orlaii^ in 
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Close 15ai$ca l« also zw&afadm& -eltk tfcs " ^ '.ork r;iea aT 

■«:« Office of ".-ttfiti.-ic «r»ioe«* ftdted ftotto ? ia,,-xtK}3» rwperM»iie*i 
cmlaKton aottcav.' *^ ;'rur-riu s$u*^*m cai H3 •wirrit^it -uy rs^viloC with 
•L^'. CarilasiCK So v«? iia*k -.*i i <xn&3wt&a& tool-; .a- £!«b .lew ?crk 

..,_. DO i 






1*£ji OffSct* co;)itij't.«5 to r^rtsoot t!» ;:\xr m;u n f , U» fleekly 
?crsign TnteXjU$oB0« CcoT^gcjco la Sew Iteffte Git; att/sxk-4 ty r^^acntartivoc 
of the /jflQfe l*»7f C*ELe<? of ::tratog|fc Starrier. Cftic* ttf CaMa CeasurtfiSpy 

inrtaae « ihartog «» fiaonl .yew* :>S5 ccnturtc to Har Zcsft: city uagist-d 
lii m$ar imottlgaXlom m. Ttawls&xl iaforsatlfB la eamo^ian with vital 



JjJHSiSv 'i^S -. ie^itab^iSJ- 
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Itarltag 1fct jawt fiscal :/wr t tl» following tae mw cover 
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JDyrJag tt» ^«ar # relationship wlta two ecsmr exx%aa&&a was 
:_«j^3inate^Ij reauStin? in a total oa* e£#b*i*«<6hroe JUm^'- ^owlc?** corjjsaKl&s 
bcin.;.: sya&ltibXsi to *J» ■'•jtf^u for Tise its rtewro in canrttctlsn with 



&lao» awing t!» v^ajr f preXir&iwr? aurw?* Tsere s»Je of 'the 
teaalc baoMgraunte of approxJUmtily ts«jto*«flvio otfcer lar-io corpot-atdacuv with 
a Tiaar to r^^ronc&fing *i»o at sam future i to far use- as comsp eo^vardes 
ia e-twaetion ?4th tte 3Hraau»$pl3 pr^erao In th» went nd-^tlan&l cover 
ctst;-,ard»s rsl.;fcA l>® aneaKu;?* 
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utoac osntw of activity la ftudfep CMpau&«l»*fHftaAf«* mtbed of 

operstioo ia thai um of ideropheriiccrayfclo <So£s In Mtttlne ItaffaraBttan to 
"aramf. ft» prfedjpal 0sa^mU in tela eae* for the past ;.wr hoe bete en 
atteapta to rinc it to a logical cotwflnfiion, After the Departiacint stated 

prossr-sxtdOQ aeuAtaofe fre «*^3i by the lotted ftateo en the ,nr±wtipil 
subjects vrt» *#* «*£*« In Uerloo Clt?, a earner? of the ease wvi I\a%- 
n'jjtwd to State*, tlfc* «0* u-£ with t&e aacfleataen that It bo fuNde^l to 
tlw :. : «siMB aripirftHK for appropriate action* Tt» state T ^»i.nrtoB«t agrcad 
«1U» tills eeggweVUm Uifc 0-3 .-and articular!^' 0';:. relus©.: cle-'^rrwH-. to euch 
aetia* •* the b&altf that ^oblleit;' r^'.^ -.^u=; ieei^»stx«i of ciplej-s uaed 
In thia caee s&gbt aaueo U*> r*raane lo olian,^ ■.. , .y4r «ne£phBrSLi«; ae*hode ■ 
and tlwa eer&Mflty' iepalr.sdljUary operations ajiiwrt -Joraeiy. 7tars«£tar f 
a revised etaaway ooltUj^: all rafta-ence to nny c?a&e or ciphara -.r in£ wm» < 
tlon obtained In «*!*« or ciuhare n« ja^oared mi- freriieJtti to ;t«te f 
and :^*X \A 



""# 



«J)35V. 






After oofialdccnable *«!*-'■ cart after the aiHtaj^ ooHapae of ."."or* 
zangr # :i;Z etafcsd that if aa^jraac© cottW be obtained .Qro*a the v :<t*iaim 
i' o ga mao ert thst so publicity.* vnstilci bo j^vtsi ro ;.<r-:ilnc ootJes or airfare* 
they were agreeable to raving *he eoao furnished to tba .''oidono r/os/arnaaat* 
It *w pointed out to tho kavy ti»t tho t*tiroaa ocold not la en;-' flay control 
sublicit^ iomed l>v tiii,; i oxie.',n Goveraient but that Hhe reetriatiens placed 
(jy 0-fI i&th regard to r-ufcaicitg,* eerc b«ine pointed <wi to t£» .: totto : jepaHb- 
«mt* Tharftafta!" tht .i*itG :!opsrtawnt ad^^lf»J ths Ari^assrlor in ^deo of 
ti» altaatio©. Up to the pr«s«<Tt Uat tk? AjiMtoaador ha^ taiaon «5 9t<;po .o 
torn tht osaa o*<r to the ^e;'ic«n GowarMWit \mt ixta IntJlcotGd to :xx Civil 

If *ido occurs^ thft>- can be Siitarroo^ind m\ pcwsibXy rvoooiyitQcl^ (/ 

After thi eolla^ae of Gar?«a«r f i»Ui»tioa» «wre 'receiv.'d tlwt 
.ieorc .'aooaaaa. iirtHRxri In the UWLfcd ntaty* s2a» 19i2» fait-;:*-:. > « , wl312xc 
to talk* r&BoWs fcemorV Iwadad the riac in ^osdMb i* ,! a3 <r^l^xu£lv@3y 
Ifiifirrlfloid nia5 f'^rn.'shBi % ;;reftt <Jec3 Gt tdaable iafcr«ti ,, 4^ju TMs inform* 
tico eanTl»«».i to b Isrr.o evrimt. the inftrsrtl^j pr*«loti»ly attained eon» 
owninc tlie ,ri»oli»il ^-"ntAn in 5.4edec aod Ja a4dBLtiso tduitlTitjU sowatil 
siow s^»«t« f ItKlu-tii^g a ratamlleaJ v^dt&.'; ?--AUm Mtdswo, r loor;>B Ulrloft 
-eno, «{»c is ^joliercv! to :.<« :Li Chirac* 'JlooJrttw also rovealod 1-itorostiag 
eoaaeei'^oOB trlUx \$m Jbyaittw inteH^yaooe in '"oxico w'dcli ew^^ leruJ to Urn 
k&Btifle&Uott of ijapsaiooc &£<&&** Ci» to tl» cloae of t-!^ va." ia ur^e^ 
tssw*t3*-t*o ciffb lettora In U~w cwwot awfias had been intarttoptocU oow of 
tlaj^e dot letters ww ulract*-"! to '3r:;« In !*«»• Aire% ArtPfcAiiWj a..>d It 
«ea laaroa:? vtot tljonea-t r L.n&iTb'X& -Uif ora -tioH lu thoeo !lotVjru wnr r«jt 
bv ©owsrtar cr r«dio to -.".«an««t T £rcra Btwrrai J-.irea* . r'.va^l T?,-:mta in '.r.^rfciae 
c-onnectod with tida fcctdviv «c:x» idaiAif lad* J/ (i 
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L*?i 
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1ft JMfe** ]i|fc WMfrfi 
oo 0omoji oooftltt^Rftitfclojt in £*& 

igosot lUW (|lift im tho Sostn*; 

•omooto* «tfft JPt'^f Cm *« **• 
r«whd-«*p 



0ftO Of ttio *4ftOlfftt 

fewot **a otao* lllforVo 
by Kilfort « * «ai«l«ft ixfti* 

«*r Ui teroj* mmH WUorfc to 
Mttvttx fH thft 



o*olft fttavtod rouodiof 

aoot Of fro t a oortoo t Oorsfta 

wltfc tfco OftOtptien «f Umm 
•st&oritlot tal ttog«4 * 
Miwjr, 1M4» «*«rtly oftor tfco 



oi^ofto^.is^thtt oojpttaripiftiod on iftfojflftt&oft furftiiboA "^y #X&» 
w, ^fcoooriittlioyi ii<M'|flt«» iU««H#N» fiw* *mm* tkoy an 
oot tool»o» too mmtw"r<,*M*Lmit oat lotordly, bmBM oofty of thou 
•ma^ oofft r*|fto»Ot olthlft % fkat* tiftft* Pftftftt tat ifttort*. SIS ooo* 
tla nft* to f»%Uft <fft »i#l< Iftfo wftWt^t ft tbo 8Uto P oyirt— «t» •fcooioc 

ooiftottoiao; *• ott*f ottitud* «f *«vtfeito4 iftotoo too*** eta Arcofttla* 

anmooftftt, ****** iwat^too w»j>Mod 1b to* urati of oror ooo '\ 

bOfttVO* tftlHJOjIi, MM of *Oft ftjpft elftOO boOft rolftOOOft, BooOtOT, ftl 
th* proooftt «l»o, wntttytOT ft a Hifip o««ftto miiw^, Alooot ftU 
of thooo orrortod ho4 booa loootlflwl or ftewrtft;:|»ft^ mb f »t ir f by SX* 

ioVOtUgfttlOJIft, Ifcfonojtypl OOftOOTftiftc ft Mm****** *£Mfo h«d b«f* 

M4ft WftlliMft ^» «ft« Arg«fttlft« m iiwwi by •»' i*«ftl Atteofco i* mm 
Mr** *b*m& <Hiloo«n« «h«Mtf, bolotod am* tkoao omoto* «oo 
Oartftf tftsiaeor, too* of tbo Tooteiort Stftftloo of too tim 9ovo»a otolofttto 
Hfttt 4»m*iflc J» J»|*>U»u Otftfajir jit rooytoolblo for oil gUnoootJM 
Jftolo ♦ftiwwltitWi, t>» proporotioft o*4 fomiohlftf of ooarot !•&»* f<*«*t 
poooooyto* i iwi l| ti rto < «Mftiaift« wot «tfeor nwl jpil nl ooftioo*»t for too 
otytiiaft Hm, ■■■: JaJtonoo tioffriot looter* S* oolof for toot* Afttrte** 

tortU Aoril, J*»# ftt i* Wh «»» *• om fioolXy 
la Boo ft oo Alsoo .oooro *• no* tttfnt 



1 



^>:^i! ; »% 



|Sl>«i#Mo JtrcoBtto* poooo or ow iwo^oo^ooM 

•arlftg ti>o r w a i w ai ^ Uoo o*l»oi wro «ovo* fjjtf* 

toft oo rt . y o rtrtl o troftiolttgr« # ttft>%y««i 

■^ *tert o«oo r«ooiv«r» ««S fouftooft «11 ft*. , 

jtt ftoohlftofty ftiofttaot for wktaf «oi o&l*r~ia« 

^... . ol^rt OfttOMihUfto ood o yoo»«« Iaforo»ttao 

tio— of too «ffrwto4 i^pftta umfUil ft 

MlfT, foftoo? QoiftMi « UUry Attoobif to Artoftttoo, 

opiftttSsf ft* tfeo Aiwohr. footer hooW tbo IB 

hoftftftt ft thfrt groof ^bloh, oftilft ftMrtcffti' 

' ^oyoooy tt^oo t»o ootlTlttoo of ftU,4op3»m 





oftthoriUo ot 

•t«tW, WO OOlftOS 

•troftofttttfat rUtiftM, 
tfftftoftfcttoroy oJffjMtooft 

U»o tteoo onalpltorloc 
-0 fofttttaro* tyjjoorltotftf 
o a ft o o wlft g tho lotofrofft* 
i*fftfo»tIo» thot frloorioo 
• «roup of o^oftU 
i4 4te« Hudolfo Nkralfft 
oloo r»port»4 to 

to tho wrartry* fc/Ji 



i«t. 




iil!wHS* 
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»*3£K. - rff?**:' 



tor rtw**1*» 










Sfeaa^^ 






by ttttlfl u i w w w pr m 




if B — tta i , i*» rt iw gy 




Mb hM^riMa Man U «W«M 











rr uatll 








ntoadiadot 

tt afM Mgfc tho ooarattohL 

• ml i of toM Ofoat* U Argoatfta* *>• aoot pr*alaoat of 4toa w *oo 

TaUooV B» oodao ora aooa aora intrloato than tho ffltt oodao aad tho Eab~ 



aloo diooat«hod by fMdriw* 

~~| WO WOTO OlfO ablo tO IdOVtify 



oratory hat aot tenAltto brook thaa m th« "oaifa** aooaiaoo «n aloo 

utod for prooariag tho*» aatoafoo* !im«r # aofOtlatloaa *itb G-* fiaolly 
roaulto* la Obtaiataj; the dooodoo of icw of tho ttMMgai la iottor oodoo, 
Thooo dooodoo ftoOt* oory oalaaalo, loadta* to taa ldoatlfloatlai of Mnnl 
bm agoato te ATfaatiaa aad alao ro*oalia§ tho oxtoat, aothodo, aad agoato 
iimVfod ia oaatgtMtt ttcatogio aatorlala to Ooraoay, 9oraoao itopood uaiag 
thto oyataa aftor *ro* # 1H&, and with tho rod of tho *w ia Itaropo, tho 

wot— l)ooot oatlraly dormnt. aoaro at* oaooavorftas to t*»o| | 

J ,, " l ot o nooao of 'ttaatratlBg tho Jtpoaoao oopintm^o 

•yotoa for tho pwryooa of forwdiaf $o thoa 



doooptiao laforaatioa* 



blon of (Boor* 



x... ?Z71kWT^iMF!K0rZ±. 



oo o 



lid 
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A dtroot roaalt of obtolala* dooodoo «f §oao of tho VK aoaoa*oo 
aoo tho idaatlfltatloa of tfoorg aaoafcar aa o proolaoat ooraaa agoat ia 
Argaatlaa, Oao of tha io i o i o> oeataiaod a l<w« rapott oipod "Drako,* 
Draka rototod klo oattfttttto upon Ma arrival la Bratll ia 1941. By ohoofc* 
tag tho tr«Tol» of Draft* ao rolatod la Mo rooort, with tho trarott of 
•afpootod Ooraaao* It am* found that 3oog£ feiookor'o trooolo ooinoidod 
*tth Braba*a» Xt vao aloa found that Tlaailir Jim booa oagagod la coupling 
otratagio nator lalo to fttfopo oa bohalf «f tho Sanaa Jflaiftry of aroaoaioo* 
aad that ho om rooraitod aad traiaod by tat lA** footlon of tho Aboohr* 
ftoaowor, ho had aot aotlooly oacacod la odaioaagaffiattaia ho fouad othor 
ro aaoaomtoly tanoliag aoploaoco ia ijrfoatiao *M Brosll. 



oaMba 



arjr, 



hoW aiaaanf ia rooillooo f oa alo oafioaopi aiooioa ia tho 
Ooroaa ifarta ooro oprT»hoaHi« 8»oifHoj' «aa onrooto4 la foora* 
oad tulMooooatly i^ooaoi ft* ra i a i aalwuiMi Ho l» oUll 

ttca la JwaontixouSTM 



fawo t t igotiaa 



by tho 



» DoobU Agoat Oporotlta ia HwdooV L/ 

to Fotoaary . l&*8 a tho aoArtd offico aio «wooooofttl ia rooraitiac 

" +*J*t rooo lood troi aiai 
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oopioeago aiooioa ta aaaoo* ftp Mgigwd l | tho 

liahod dotnilo of hio tratatag «nd t«rao2TiW to 



ITuraiafc 
idaby 



00 atorodato givoa t*Ma by tho OorMa* ooatoiaiag hU laotruotiaeo oad ploat 
Jar 'ullOlat a rod&o *raa««lttftr. no aloo tataod over • ^bouooad dollaro 
which had booa (Ml ta aia by tho doraoao with tho prealoo of four th«iooad 



dollars «4dltl<Nol 0* too ooovlotloa of bio flrot oaooooaful radio trotjoajooloa 
3o om aloo jwroatnd am additional fivo taouaaai dollaro at tho ond of fix 
aootho. [~n t rnnoai1 to &txU<i aad tho 9oroau let up • traataittor at 
a rr a aift UoT Toaao,' to oocm»io«t« with tho Soraoao la spaia, Rowotht* offortt 
thMMghoat tho Mint 'of tao to Mtahliga ooataot vita tho domaaa ooro to 
ao o«oU» tiw atlttory collapoo ia aorao ay apporoatly having dlaru^tod tho 
plana of tho faraaat ia ibla oaoo# I l la ^Lll ia Kaxioo vador our oontrol 
for tho rnoalbnity tho Sonant oay attoaat to aniHaot hia by othor moan*, tf 
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'■TPT".-' 






/hnfod. ■ OMMon 
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.**' 



n# o*»o» of **• i*»i xwms&.imm** Atio,.*** an* 

offoft*' *d h*n tpprojrrUto taffttttcotion of ■ ah a tae o ootiit- 
ti«» andartafeo* l» CWLla by ChUoon orthorittoa. : Srtan* tjonottfnn 
tha iaH,$fln4b* U Call* ban darftnt tttptrt <rw» l yun *vavil*d 
tho o rjnlo nf Bwaatipnionoji to Chlla «£ah dntailod tafowntlMj oon~ 
aoraing ^ ootivitto* 0* *Jaa*» JoliM van 4*»oa, #w> ana idovtiflod 
a* * ^MlNtMie* ioodor throng* on onolynia of *fco fit Sodio iator* 
oopti and throoah i*roatt§*tion hy anrooa «*^*t*antoU«o* in Chllo. Tho 
Chl&ann <* ' wmiwwiM honooar* wui rofeartant to ajpr o hond and onortiaa Von 

ho wt ■11 ■m* to ronala njroly *» rolosnU** aur V*lp*r*ino, 



ag diaaatara of the Chilooa 
# (&Uoon authorities 




tho 

*U»tMh»*nod 




... dnotaoa to $**•• imtmtfrttm^-imtlhU ooaotagn *»*i*ition«$lj 

"fiy?- On tho banta of l»f wnsfcUoa f«r»l«k#4 iJf th« L»K*1 Att»oK« lo 

'^picUo#a« tl* dhtloon Jn*o»tisocionoo iffoino nmoUd and oiforouoly . 
^•ooUonod thyfltraon oitlfth** Uhoft *oo A***** onv offioUi of tho 

Una and 4no £*d boon idootlflot ly tfao Mma on th« 
loftdor •ApfiL," |||# oxtoani«o {ttoottanlng by Qhllonm 
in oesnnfhtio* vttk nmptttttvM tftht Gffieo of tho 
*tt*efao, To* Jonon odmlttod tftd#fta «*» a SUM hnbotago iondor 
Othd*vlaat» »iibitoifc|aj|Bt tho oxlototoo of t *ut aoman 
oobotogo w&gfL*&m In South *■<***-. To* Agon* atntod that an *Apfnl* 
ho wh« tho ooholaga ablaf for #0 omtntria* of gnUo* Paw, and Aj^Kttino, 
Ha otatod that jMkftp4 boo* ffpttltod la l»i» If Jboohia Jtodleff, tfiwiM 
Amy ©ffitinl 11 lift Hod wt%*V*ohr IX, and that ho ha boon oantoetod in 
Sowth Aw r t o t ty itptaln Dlntrl»>i Klotwhr, «m notwrlow Q*rm* •»pi»n*€« 
lMdnr ««J IMP «&«a ItUoho »t Sanw Ur»« f JU^nntlau TKm Appnn 
•t«ta U*t nfrfiwpitntt la p»rn w* tort Hmmv* Mi hi* prtnoipnl 
Miootntn i»i*eM%ln* *• ?ilh»l« |iM^ 9 «f tkn 8nlfin» aBiippla; orc«i- 
MU«m BM^'Kt* '%•<■. t«Mtrt«MI>'ij* (Inrntwi fcrt Innf* U Wlaj h»U 
by Argnntlml vatomUfr** S( L) 

othor m*t***inr» etimAppmi tnii«««nl thut nnothtr nteUjf 
•MooUto mm »«in- ] >r*h»r, «ntrtM «!•« r^timt in Chtln m h»«4 *f 
tbn AlMngU HMHm r *»l«*ttcn* fdrthnr «t«t«n«nt« by ton A^ptm 
«ad SrrtMn* nw|| p|i d .ernrUn M*tsttfl«*tion» < *nn »ur««u at to toootego 
*S«nt wtlvl«y In othw Imrtft AawrlMB owtartrloi* Am * oflMot{aon«o. of 
tfcooo ttnt«n«ii| is CM Jo on to Ooroon 'Mfbotoc* ftfonta in othor ontion«t 
tbo Offioo of W :U|nl Attoofeo ot 3tio 4o Jbaolvo tn oooporotisn oith 
Bmsillott pjrthj(|mii «*• ••*• *• «Cfoot thnntfoit of fi-w toboto^o 
o^onto «no Honwiw* m t« thoir ootivlttoi*. tt« priwi^ol loodor la 
imtil on* 9m0* «orthom aotmtrtoo it ftr# df«C» ilooo ond oaoociotod 
«lth hin onro flnnt Otto oler» ^Uor Anfttttll^ fcrl Ott« Qohl, *ad 
Albort Olnlo, tnvoOtiftoti«tt In Arosii by thn incol Ittooh* iadiootod 
thot on Ottonft hod Ww mdo to. 0*00*0*0 tho b^drooloa^rlo t<«onr ?i«nt 
«t Cafcoto© noof too Ntteataoi^ hot ttnttti* hoi boon unfttoooMfnl. 
Ct oloo no^o^.|ho^ ofiOTI ho#:oto« oo4« todnhoto s o wariou* ttglioh 
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ia 



iaaaatigetloa ia 

_ oollaberatiaa with polloe 

eaaotaga argaaitatiea had baaa 

„ aad patrolaoa inataUaUotto 

i*tiaa^.:ftoaf*aaia oulaiflatad 




. datertlilMal llaW apart aatjt v|2MHI 

t>» aeaet»o leader for that mmxu 

j*|-«- aaa e>taraiaad ^*R# 
to plaa a&botete ftgftlott 

to tb* aar Offer*. The 
ri **a>>«aUea of ta* eabotece areata *ho «eafee*e« to tholr parti* 
eipatloa l« ta^SareaijIdaatafa (ratio, tbooe iadtriduaj* wo ot eraeeat 

MallaHr »• * reeati**' the o»af»eeiea «f the eefcotage agente, 
ia*wu nUoa %0eWie by m **«•* of th* tar** attaeba alee* *ith 
the Coloablaa *rthorltiea raaaltad- U tbo aoprataatftea of faar aeeotaje 
thMi iaa^oiejale are afo eea il y bols* held ia ColoaMa aad it it 
that a yjiroyr ia t a eetlsarSplI* i* taken egrtaa* then by Cokafcian 
ill ia*e*l -*U*a1|*le<* eaafim «h* ida*tifio*tioa ahieh 
the HgpK had nana eratiouoly otjpaotr Saaaagen. a* a eabotage leader 
ta CelafibU. fMMMtai Identified ee 4 eabatafee leader taravfjh a study 
of U» PYL latere**** sad tbranfh lnos*Ug«tiona tat although ho has bsea 
tatsraed is the Solta* stated e«*erai roars, ** **■ **as *ar ant a4nt tte* 
hlo Identity etth taft orsmnlia^aa, Ba la a«al» Wiag ojuoatl<mo4 honnvor, 
and *hea e«stfr*n*n*>nUh tha if|tsiouU of Mi eallanauna, It ia hollered 
that bo will aantt at* part lafthii' annate^ argeaienttaa.;* [A 

All of thea* sabotage agent* Mao dealnd that they astnally 
engaged 1* seantae* aSftnsogh tfcoy »4a0 «a*i»«; **oau f8r *»• deaa-e of 
mind oMppiai. fhay adsdt oib at laaittwg la n*# aaayoaltioa of **j>lasi*ea 
and odatt «*p art apart la* with -nat twau a qs loolw nana darieea, lfcay ward 
supplied vtth adaqaato faads hyjpejldjraaa gu i i si n a mt be* aa a result of 
tha rla^lsaaa of roj»ro#oBt»ti*oa:|» ftwitft Aawrtoo, affeotire aabotage by 
this largo erooa was pMwaatad*^^ 




•ftlM * ^^HlHt^Ptf* <**£ 



aad *UHaa Cwtli CilajiaaAh, Swan oporto, 
ia tha ttottad St*t« ay aaaaartno la P . a oatojr , )Hd, it «ao foaad 
that Oiaeai at eaa Hm had livad U Uaa # fata aad )«d Wan rapatriatad 
to Garaaay fraa th*t pl«o» la 154 X. Colaaaaafe-tomd takaa Into ouatady bat 
1tapol*i ateraalMKita aaa aakaaaa aad vary llttla data aa« avallablo la 
tha T?aitad dtatat aoaaatralat 1ita» tHa Tacal 4%taa»»*a attU* ia Uaa 
la aa ll ataSy **£•« irarkUg day aad alfht to ooaaro all ortlMat data ooc- 
aaralBf ai«fol» iaaladlng hio f iB43^rfriata 9 jhotograph and d«aorlfrtioa t 
la order to aid la kit apprehaaotajy dlap«l had loft Pora bof ora 1Aa 
offleo bad baea oat u? thara aad *•* ^*at roaaoa 'vary llttla lafomatlaa 
adoeornlag hia h«4 baoa efetalaed i/ti&r than tha foot that ha «aa a aaow 
Iaal# a traiaed radio o&orator # aad a eueaaeted agoat. v |i 

Tha Uaa offleo ooc^rod vary datailad data oo»oami»g ll»pal*g . 

oast artliitloa, obtained hie photogmrA, hiiRdarltias »?eeittatta, tmA full W|/ 
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dM«rlptl«ft «H?Jlpr Uia ootorlo*; 

&*eftm» 9 r r*mtf jd at 



states . , 




rOrtOao.tOlflP$ 




riFXK 



flW^W^^^^^^ ***■ ^ »V^*^^fc •• AW^IH o*^o^oY^bj^Mo* 




■Utu 



ttttoaolvo limrtiffttloa to 

fttnpoi oad Coltpoagl «o 

0*00 Ofpionogo otltf 




$*•*! 



oooo «INhA«Hti thoro 0x00* oa 
othor oooto imgo ogoott 4*oorlbod 
tolod to «f« to tho MtmlMi* 

to tttolro* fbooo ofoato wor« iter 

«a*a^joifcTiiwfr» «* **• imm that 

'*•* oojbodulod it fttellMiMU okoVlt *o« fcoUotod th*t 
t&$ whalrti to mmftmXif «oko Mo *oy to tho mtod *t«to* 
' tab* tolooftl* *fe w» fc» |i* U^»4 fnr * ■omttiloro.Ho period. . 
of tlao^ %*Jos oM P«wi»««ly Uf»Mi ttoarftfoo* Midoroblo doto oat 
ovatlaolo oo oil ftooo 0{o«t« fro jjgj^Tii r»l«o* tooldomfn 1» tho ??ostora 

1/ —to oU tmfjyiMd Itoit «ad thot 
proUhly hod btooooUroo* •»««•■* t>«far» Uo ropotrlttioo la lstl 



*' 



h 




oUMSI offtow «** 

'o* tho tfc 

tit* fait o oo p o ro U 
oowtrtoo, ' Ja olaoot ooorjr 
ooetolaiaf «ooori?ftioao oft* 



OOfO****** B*0«Or«niOOf 

la of foot** «*•*•«• for*** poo 
grottfyUfc *ad thotr oooporatioa 



flwtod *otlo«o, dooertptioo flloro* 
os&la o«oh ooomtry oooploto oomrogo 
itttow tad 7*lioo fUtorpriat filoo oort 
tfcfcfhUoo. o«tto>rttlo* to tho Utla 

ipwliii oojo*^ aoaoohpor 
do**U« o oaoflial at thooo iadl* 



of 





imtiMjtmnmM poUoo doportoonto 
tiy of tho** throo ogoato ooi *ory 
lohMTto** It U boliorod that 



hod oay of 4ho tbrot ogoot* ooda the** oft? to l«tl» AaoriotftafyaOfOd hovo 
boom i W i y o h oa d o rt oithl* o ohor* tio*« : ****** , it hot »*« hobo otaoot 
Aoftnltaly <etO(hrt»*4 tUt tho£o*rvMU 0tv* o» thol* »Uu to oo&d thooo 
throo *«oxt* «o* *«n thoy rtflliM r>H«f tho full wfcliotty tho* hid 
bom fl*o* to tfcoir prspoood mUiloMl by tho torom, V y 

. to*«otl«ioloo to i^to Poo*^ Jhpoaooo S*£onoto AgOOtO 



MMMHN 



Jr« 



Low of doors lioelwai tiiriof tfty# 1W5 rooultod to 
obtolattji tefwwtlfln *1^M7 load to loo U^UftooUon of J^oimoo 
og«to 1« tfcttf ippii.iftti »mi»im , Klo^boip* f*ro»f4y o Uodor of r^noa 
oopioooe* in lnS#iio>i )mm b««o latomod la too ^>u*d st«too oinoo lwz, 



pr^louily ImmI 
•hortly oft«r 

*bo dooiyoo 
t« BorUo f or 

»g»«t l» 
Klooloao 
omU «al to 
olereo«o#lo 




to giTfl oay lofomKtioA*. Mo»l«u« ototod thot 
"or ^4go t?ot«i # Ot«oi)ho#^o#i« 90MMU U £ ctt<m la 
la to yoh with to* ^afoaoai <****! Attusho tyoho gnaalno 
Uuo txivnlth tof»ooati« *§£*»»* Atta«ho hai oMoiaod 

_ to Tokyo, "Mm* i tol* pUoloa* tb»t ho hod m 
Ottd m->th«r to Colon, PttMriiii' So turxiod ov*r to 

yortftiaias t» troop oa* t*i» ojhoooiiU froa Calif- 
ato thrw^fcttno Poaoao Coml, ol\loh 4«ta «oo teot by 
iorlia «lt» %M r^yot t&ot tt bo formrdod to Tokyo* ¥ it 
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%*- 
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^v 



5>* .: 




;i<jwr»a(*«< ,T=v: t: >7f . 



£tf 



■■•■ •.'*{-'J^-:. ? '>? 

■•.. -:.'•< .V'. ;..,. iff.'- 



•ft iatMnwdlfltff ^ A 

&MMM did •■%. 
tMES'' 



;S^.:»,Mt--''j-Vi 



?*r 





a lrl M 
with tt* 
_ frlaad *a* *•»*« , 

;J#tM^itt»d that * f If*** 

d*ttri?ti»* 




tkroufja 
tt«»l«Mi ttatad that 

' Ua*tttl«, tftwtl- 
trimA «f R—iv'»t 
to thai glfwi by 
taliavad to faa r*tUl»£ 



-'#•* 
*.!»••» 




JK. 



M*«»»^<-.«»aiP*Mfc : «*» *E2g *-* a **♦» 



fcU 





/■:.it.- 



iaNvaatlaa »m WMWad frof tie. Intarro^atic* of <Sa*agt 
te fl wwy . *U»|Wr «•• .irtwliwT^ to go to &astaa 
la 1941 tni fiat 1* toa* idtM » f « nM t ^t<ii» > tiwr»» Hmtet **4 o p a w d jU 
M ft* i ■■!«<« ftp*! jfti fedto l*4$jt*to9t*ttm *tth Owe MaoUos &*■ 
m& * !•** * *l*4!»e ha *a* Mprlattfe &a atftted that dttrtef SW*4 

to rat^;tPiRA*» : ti|flF*l£'-f»ft Uptii touoa 
* Jaganaaa lip Brtwi^iilMtlt'ittt ta* l*r*a$ttaaa Us»H«ft» 

*9«mm £• fjiiuay mm* t« >* <»it» . • **!»•• ** u «*»•««* 

IWh tlfc P«PtM<tw«| U$^l<s ia Maria* lUr laakta* fttor ftpaaaa* lataraata, 

imhiini'itfiiitMih *itk MM*** ■M«^ , iia6«-Sw«^«-««i «»Ub«1 

Ulhi, alia* 
turr* baa* 
•*«*♦ Bfalili a 
UftM«n la 
*l*hl, 
to J a i n u 




it * ttttftgil* Ja*Hwt ifoltaa ifea la I*** ** 
«itft ftjJ JBwwy aad« aatyat** Janwa* 

1 Yfctfci, £ft£a* link, U ,jtm*i*f CaX««al Ywhfaftt 
• «!U^J» »**ay t» »*U» aha «a» raaatrlatad 



9$m ^ to m*u» mini m& m* *autt *• twavmiy if *tahi um 

tWdMtid| hmUliam»ri«tt« a»d 
Aai*aajja#«Ui, aatfcrHla*. # U ■ 



had 






i**» 




JSs* 




. Itt'itilfft- 



1*M 



l*rt of Id***!* Cfcilaa* MMtont roqn4»4 up Mm 
la ««bmM» Vtih «b» i|Wrt t« of. tM gwwm 

tt«r Ip, -niM riiwiftl-mi * rwwli of iofor- 

m «ms IfXwtl y Mp.'Uia > »y d> n p «f tt# 

i^iun^^ «««datlQ« «i| M&t«ttc«t f«r tawr^y- 

Tlit . m aj U$ i M MmXt^ -fr** *••■ ww y««ra far 
fit addtUti »ai <^a» iNrif 1**4 mtem la okila, 
,%ad stattf «f ■ WUmm$0jkm** «m «f tte la«4art # 
thw«af%av li rt <i» tt i« ^JjfctWd Stataa awl aataaai*** 
adaiag to «nf Warartiai |»«J W'a i^ tfaa Sar«w 
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frabal «tiMMl7 abrttiM 

foUm of iMbaoldM *biio *t!>RiH^ <*«» » «MW *»*•* ft"«» d*mm 
AtM* s» wi faua* mot** coo«t*r^» iaU iYoMMwta *«* *■* *•**<*• 
iMJoatim tfca MUteM** an «pi«o*M WBl*attM oponttac m*mm 
Areola* «^^i'M<g^t»*b^»» artti* m* Mrtwtod 1* W» Imtoroopto* 
tfta* dofljaUofc mSmtot Ma**** HgWnM ooplM*** tywM is 
ArsoatU*. l9Mbi&fB yw* •**♦ m* if * m&m*: wttarod wag«afaa 
OojmmI* Colo*tM*fe« : .jm, m» 'iHn»«iJ^Mi Mittd* Auguot so, 1H4, 
m tbo «ond Md ajr tajata e «f 





Ao a MMlt of iao*o$|atiM OMJaet«d by tbo Logol AHaoho 
at ifegtMtdM, togotfco* with »d45 tioMl d*t* M&ol«*t by araguayaa Foaoral 
Jadf** *11* C«mt do Crnorio, toM otatMa eabjooti la*ludi*j- Tttbal md 
otko*» mm fcabm MM eaotody o» AMpry 6» IHoV JhPM «ls»*d ttatoMttto 
obtalaod. It <w Mnmtmi that ta*pahal via* ft* »»tMldoo m* aowly 
«t broMfr iWMwtwtlon of that )m*#Vy ,M« ttf«frl*d *ook»r» aetorlott 
laorUoaod wptiptto *gMt 1» ***** AImo. A U ' ;-. ... • 

^ Bra*Uia* XttofMlifft ««••• >•** ftowftraim BodrlMM Md 
tfatwMii BarboM Um. ww ajMrtitaoJ m botag MMMtod with th* mm 
alttumeb afttr bawc amotipigr too HattortdM J*Um» tb*y mm shortly 
tMMtTUr Mi i* UMrty, «t of *» rtbjoati* fed* Jwfcor HMms, 
*Mitt>i that a d»M**od Mabor. of tbo ri**> M J*affor # ooxt to tbo *oll- 
MMh agoat, **a ilttttM L<*lo m ii gii t» tanMrtf, iufcrmtlm «oa- 
ooral&g able MMMMO, oonotructtM af ttUtaf? Moo» In Uruguay ond l^ort 
and o»ott Ml* #M«Mr # It m> iiMtf w r < 4 th*t it mj 3arMyw mo hod 
£lMS ImmI il«U«|iMn to bo HMdbgr H off wr «M MO*OphotO£T»p^y. 
SodoMo lkrtiM*.{oiu» rodio njoMji itf tho CA«i Atrllaot, odidttod hovitt^ 
boM MttM M * MttTlojr bit MM' HMM AlrM MA ■Mtortdoo for Tr*boa«o 



UTM ond ifcntorldM FoJIm oMMOfitioo fMoly oMboiksod 
lafwoKtiM i» thM MM «nd throo^ tiw o/forto of tbo Logol Attooho, • 
caoil fl M MM OMVM ot Mtorlol M# obtoJa^t ArM tho Matovidoo authurl. 
tiM ImlvidlM o|M)»(r»ph« of ttno ni a oty ^w o OoMM ocooto aao ^MtogropM 
of oUn(W^tM fMJo oqulMMt and m oMlgboriMJMliUo» I» oddltloa* 
itotoMVM Of f*ftMip«l ottbjoot* IjwiWad mm lt>MU> oMurod* ?urth«r, 
dotollod bMlMMBd laforoMktlM Mf i*»TMurdod tko" MMQu ooaeorains two oob» 
mr to O 'b M M Io wmji «{Mtf Uodod Is Aj- ( toBtlM Hi Joly, 1044 9 a*aod ^oltor 
SoMbjb*rdt« -tarMf thlrty-faw yoom of o«o # ^Mftfloal M^.laoor 9 and AlfMM 
ChatroiSf oIUkm of iaxoMburg* «m 14 yoaro, Ihop^i reports fro» lottdoa* 
3as3Md f it has boon dirt«mijsod« h«norr#r# that (fljtV oln aad Jiajrokhardt 
actual lj mto brought to tho otar* of Jlr -antlM Ma * Mlling toom1 # Micdi 
bad jaMTtoMlgr tonod ia loadlaie too ooylaaago »jiat> oa tbo eoaot of Braall 
la 194S aod UkowiM Ooraaa *toat« oa tho o » M ofa ooaot of (vfrloa. Jkfjf 
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4? 
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allaa "frUof 



/«/ 



naoo 



faaoiohod a 



doo to {$MMNI prtBOtpOjIO aowoaV 
to flodorf** Eo*f*or t Ghiof of tao 
•t tto * Aoolro up to 

by ttft tpattUoa Yrlbaaol 
t» gl^»«flr *l«nfyl»fi dotaila 
0* fkrtki isaat throo yoara boa 
*m$m&9* ofearoaboota, Fr«a 
ill yrefcably eovaoatod *ltb 
laooobMlk aa e*il *»*<* !>•*» roeotvod 
iaooo, «a ftUftft adopted by 



fo#o** radio 

Mroh, mt« %ilia> 

M to tt» Wmttty «| « 
boo* laftoaooly lak«M 
dooadod la&oroojtta* $fn|lM. l*o#ood 
th* poraon aaaod Saradlo flaayji Aa«|A« 
by Ma fro* Rto I* Juolro f or J» 
State*. J^U 

9p<» tft» raooipt of amaldorablo laforaatlon froo tha Off loo 
of tho Logal MtaoftO, tho Hmtorldoe ooHhoriUto omifVll 4* IMS* 
arroatot awaaroaa IftaWdgala inolattac frlta oaao op* Roraeio Caaajo 
AMI, tfpoa latarra^atloo, R«bo bro** doa* aad ilalioll that ho ««a 
IdottUeal with "fclon.- Ho Ukowftao daflaltoly taaUao*** Aiai, DoHaf 
Ro*o«a lalerrogatlaft* the Logal Attaoho at Rio 40 .feipre inatltatad 
Inftovfqgatioa of laoptar *to» oxpUinM In moot detail the aoooontee of 
a oodo oyatea ■Molajwa' la eoaa«*Leatl3aa exotaMaeod betvoOB hi* and ftabo, 
Saaptar further remarked th«t hie aoa&erldoQ lurriaaiaUmt, aeba, olao 
acted at the Ifeatovideo ageat for 3*orfc geared Frtedrioh iWa* eoafaaeed 
BrasULee, eobet*se ageat # the Bur e au has v*e* fomiehad the oodo book* 
ami toohwlfiioo adapted by Rebo on* leofter ia 00000*0104 thlp anroooat 
InfcrmtioB, and It U «pootod that tho o«oo *s*i»Ot «»bt end Asii will 
be ehortly ferovtftt to trial. Isolating ^11 ■nowoialt^ notorial foraiehed 
by tho Lege! Attache and fee ffiioo at Rio do Jeaetre« V // 
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part of 1^ <*m tat ta»aadtn« taraiaatloa of 
r) ilWi 9os»rtaaat aadr*afai«a Baoaaato Adatalotratlom 
TitaUy tataratto* te mamtajlgrt*. ldontlfytaf aay troaafan 
of Ooraaa oaoital aafcoldo of aaraaayvlb* coaoldatabia iataroot «*o 
orlaood»ltft«ifooa»JH to taa Id oa Urt* a U on oad oatalftgSa* of all Ooraaa 
tMMU^lbftlf thoy *£%•« ifc»«ltht bNMlMtfMtel at o 
fatura tla* |* aaaftriitfifi *&• 3«taa» HMtrwmit to iiwp i r t ltMlf for * 



to itovaMpr ♦» «♦*• all t**«omoot t» utia Aaaria*, «ttk 

tho oxooptfaa rfjlim Qffioaf* aaajf raaaattod io aoaduot • oarvoy of 
Ooraaa oopltal fa thoir rooo of U to oouatf&a* for tho atavaa of ldoatify* 
lsg tho oaaa?* # looaUoa, *alaf aad ir ioaat otatao #f paaporty oad 
aoalth* ft} ataf *•»»• *m&)' *• *t*» wr* » ml ttm, oith duo rofurd 
tote* glioa %» f* *taeo tola* by tiii oarioaa XattftAatrlooa JHhrtrl of 
to oxpreprUtoviwft, ooaflscoto ay athoraito ooatrol thlo vwtlth. Thlo 
turroy , vhioh oaaaapaoafd t*cfctotrtai foolUtlat* aaaaooarlly ineludod 
laforattlaa ■ia»otaTao,Jg1i trihaltloM aad ooioatltto afeo alfljM- tttoaat 
to flao 




ob thlo our**! *•*• bo« diatrlbatod to tho 
n\ t 081 and €h-a> Of awroortata. ft U eoatoaplotad 
aVaaivad In tad* Jfcrvoy atU to laoorparatad into * 

of tlotvfrtUoa to latorooto* gooara aa nta l ogoaoioa. 



stoto 
tho* tho 
a o a o gr ooh for 

On lA Q hraar? 7* 154*, tho Stota 8ayo rt.aaiit rooaa o tod tho Buro&a 
to load ito ■■■lotaaaila tho oorryftlf out of tho aa o all od SafohoToa 
arajao* aad adttaattifcat o o^fdtoattag offloUl oat ta&ag appaiatod U 
oooh aiotlaa for wrtataaao of O9o*rottlag tfca oot&vUloo ond provoatiag v, i 
o daaUoatfaa of affort on tho port of tho intolllaaaoe 0£oaelo> «anaoraad^( [A 

Stipfoor of tho aoooastlag isveotlsotioao roowirod la oea&ootlca 
alth tho oofa/laf out of tho Sofohaoot jf* joot # ro^iooto woro oodo by tho 
stoto Dopo rtao a t for tho »«algaaoat of f poolol df«Kt Aooooadooto to Bofoto* 
ColoahUy oad 8ooaoo Atrot, Ar$ootlaa« Aa oonooilaal oo« ooat to Bogota 
about Mtgr<si) 1 oad oaothor ocoouatoat oao dio pat o n od to Baoaoo Alroo aboat 
ifcyl. 
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Vho Foroifo Rooaoato Adatalotrotlca oloa |aa oallod apoa tho 
Daroaa to aooiot la thlo pi^rooj oad all roportf fojjiiood to thlo 
tloa aro bola« oarroatly famtdhod to tho Stoto Payortwopl, f!W» <W1 oad 
0-1 oo ao?«affloto« Aoaordlag to Oartart Caaalafi of ho stato Doport* 
»oat f thwai m li of toat of roeorda ha«o> boaa 1 atooaaad fa doramy «hloh 
ohoald prarido oaaoidorablo aatarial fartisoat far fata projoot, oad tho 
Stato B o p ortaon t hao ottooytod to otrtatn tho oo r Hooo of 30o lsTMti^tera 
to ooad to Bwropo to rorloa th«oo rooorda, \/ {I 
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On Jus* 14 # 104S, Sexton 8* Bradford, State Diimlwil Mpr*. 
sentattoe, led* ifaahinstan to rUlt Mo At J a aalr o, M »n loHe' ao» Baejjoe 
Aires, tlne t and So at* for the pvm of esoertnudng and srt«eyinc 
each mission's feot*finding facilities and related personnel setters 
in eomeotion with the Sefeha-ran Project Wine undertaken by the respective 
missions* The Legal Attache «t fiusno* Aires advised that the Of floe of 
the Loral Attache would be (Milled upon by the Safehaven section to 
ocmciv) specific investigations ahish nay necessitate the Bureen seadltti< 
'-v<o additional accountants to Boone* Alroe,^ [^ 

The Burton hoe undertaken nunarou* invostii&tion* in Latin 
Aaarion based «<>on ncnspa^or accounts* aa^astae articles and festal 
intercepts which alleged that various top rankin; Kesis wire escaping 
to Argentina or had invested swney la Argentina* Invostl -ation to date 
has failed to disc Idea that, the Sernans have attempted to ^rensfwr f.Jwir 
funds to Latin Aaerlea for the purroet of seeking a aafe haven, n<ir Viae 
any ln?"opBfttl<» been devalop-jd *hat Kail tetthn'eians or of fioials have 
eeoaped to latin AMnri©a^(]j 

Several of the newspaper acee aits and sw^&zine art! cite ^ere 
traced baok to the ostensible etendestlnc radio transmitter "Radio 
Station Atlantic"* also known ac "Deutsche Soldatsnsendsr Station,' 1 
which presunably operated fron points within floraeay. Through the 
off loos of the legal Attache* at Ilebm and London, it «aa aaoartained 
that "Badio Station At lent to" was being operated by a Mghly-gnardad, 
secret group eithln the British Oovc r t e a cnt , which transioitted information 
fron this station for tho purpose of demoralising the German Raich 



rqatic 



Inasauch aa articles baaed in "Radio Station Atlantic" trans- 
nlesions caused nuacrous unnecessary invaeti-fatlon*, the State Dapartnent 
protested to the lirltish foreign Ministry which advised t!*t the nature 
of the station waa explained to the offioe of Stratecio Services and it 
«as concluded, therefore, that that organ! ;*tion would notify the appropriate 
intelJUgeneies of the United states flor o rBim aa t* Such Information hao nswr 
been furnished the Suroau by 08% ^? _. 
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A Intarmaant, daport^tioji and rafwtrlation pragmas affaotad by 

Wk tha saweral Utln Aaerioan ropublUa raaahad thair pan* aff®oti vanast 

prior to Ally 1. 1944. Af a retult a thara wi a natiooabla doc lino in 
activity along tnla llna during tha fSJ»t fisoal ya«r» *&ioh km apparently 
attributable to the fMt that the vario*** interacted gevernwnt* felt 
that Axis antlvlttaa \r«ra no loafer a threat to their aeourity wi that 
tuffiolent aaaeurea Jiad already seen undertaken te bring the* under ©an- 
tral. Bureau statistics coaptlnd at the Seat of 3oren»wint refleot rhat 
daring the period Jily 1, 1 44 te Ally 1, 1945, 24 eneny aliens werej 
interned or relegated lao^llyi 4* eneay •limn war* deported or expelledj 
no all ana were wowed frora atrat^-io areas* nor ware, there any natives of 
the countries eoneemed interned or relegated, _# U 

With the oollapee of ••'irnwMn'irii — r^l preadnent latin A^arioaa 
sovarnaanta instituted a wholesale r o lao jo of interned enaay nationals 
who up to that tiaa had been Uald in etiatedy a* being dan-orsma t-> the 
security aud welfare <<f the state* jK^( 

At tha present tiae tfee Bureau is coapiliae brief pertinent 
infarnetion cenoeraing pro-Swat Indlvltoaia who wara repatriated to 
"eftSNsy fros Latin Aaariaa sinoo PooeaSter 7 t 1241, This information 
^ will bo turned orar ta Bureen representative* In Oaraany and will like* 

£/ wise s«rvw United fttatea auth ritiea oJwrjad with tha supervision <>f 

ooatwar Oerwany, ae trail as interested afrieials in tha State Department, 
Further, it it eonteqplated thai oertaia "onsen nationals o*palled froa 
South A-ftarUa end internee in the tin&tfd states will bo rej>atrlato<j. tc 
Crorneny. to this os an aotion tha State Departn»»t # a* wall a« S 'i\? v t have 
requested inforaaticn obtained pftm th«i aoraanias af thaae lsdlrid ala in 
th« ttoitad Stat»t , All roeor44 dva bain,* rawiawad and infcr-satlon a^intt 
th'»a national* oonaidarad to be dju^arana la balng oonpila<3 for 8«>:«itii«j 
to tfaoaa agan^iaa* In additiou^ tha B»raiRi*a halp ha* Wan aeught hy 
imltad Stat mt Anaaajaadort in South Attarla* oonoaming data a r f eating tha 
axpolaion and avbaaqoant ropatriatlon af "araaaa who atlll remain in tha 
^9*twa Uaadaphara* Unltad :-'tataa aadoaaalaa haw« raoaiwad lnatruatione 
frov*. tho Stata Oapartwmt roq^aatlnj: t)i«a to prapara a list of iwnmnti 
to bo aaoi to <lsrijpmr in tha otooI tha outliaad ?r^rran ^aooaaa :ir*cti- 
fjetla, using as a Vnals far thii Hat (1) a list ot dao^arous Gortnans 
approvad for Intarttaant by repreaeat*ti?s* of i:m De^&rtnau-t of ,?uatlc« Allan 
<^naDy Control unit, and (2) roeorda of thm iToolainad list i-aciioafl of 
tho s*&asaisa« It la aonta^latad titat this caapilatiou will Includa 
all known (tormm a^wnts # prop«t?andists a acieaiiifioally akillod .-orcija, 
and IndlTiduaJbi faallflad to hold suparior eacoautlva j>o*t« # to.;tj'hftr vdth 
all other Oomwai naliooals Mho o ought raratriaticm durin,; h<>sUlHUa,J//J 
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Aoooi*dlng to atav.iu-: i-ot obtaload by tha Durotku'a UtdE'ii A /ant 
at Rio da Janalro fro«» tha itio folif.a Da' t Hirtaattt on J4ay 2, 1&4S, 146 ., 
individuals who had aitliar lioon abaolvad by tho ribunal of "aUonalJ^ W 
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seeerity af etartM »f vioietiea* of «wr-4b» statute*, or *Jw were 
literati aa ft **ft«H*7 aaaaure, w» atill la ouetedy at verioua penal 
iaatltatlana of the rami Biatrial* notweea Saoeajber I, 1344 «nd 
A Nay I, 1945, 1U of these tndlvlalaala »sr« r«lMHd« of that nuaber 

99 wire «r«w aenber* of the Terenft <r<Hi*el "yontarvideo", 3 irere crew aeabere 
of 4ft» ftgoale* vaeaal "•Sloga", and n war* ore* aaw&ere of variflu* 
Italian vaeaal* idi* ha4 deairted eh<.< ( > at Bretilian porta* Reeponaible 
polie* authorities have stated that tlie palley uhieh hat been eat* liahed 
by the new 9kl9t of Folio*. Jeao Alberto, i» that all paraon* uho were 
under ooafinenent in the Federal Wrtrirt »a a mr-tiee aaaaure and «ho 
had net bean •onrleted and sunt ami by tha Tribunal of National Saourlty 
v4U be placed at liberty, avesi thonge. aany af than have ovaratayed 
thalr reaidenae peratt* and we subjaot af eayttl*ion proeeedinge* Thaae 
p r aa iadtnge hare een rnportri m beijig placed in aft taaetive etatua 
pending a deeUis* frea higher author* tie* (euah aa the iraaldent, Minister 
or >>rel»n Affair** or "laiiter of .hurtles). Aa aaah of theee lndlviduela 
hna boon ralaaaad from priaea, 2m ha* Wan provided with * previaional 
Idorctlfieatloa deouneat in eubatituti**) for a pae*port* y/ \i 

(pUa H U 

A Oeranft anbata^e netverk eiwcxapaaeing preatleally all of 
South Aanriea and dlaeevored to havo -aaan organised by tha Abwehr II 
_ branch of tha toman High C Jtoaaad bee*m> tha aubjoet of inteoelve 

^| '?ur^>au inquiry la 3aroh, 1945 upon thi dteeovary of aabotnge a-anta 

in Chi la* 3ra*ll, artjewtina, Peru, Tenaeuela and Colowbla. Several 
of tha aa v ot*B* agents in Chile, ana* aa Albert von Appea, Horia Drehar, 
and Ralnrlea Ballbanar (Von App*n«e aide in preparing axploaive oateriela), 
«ara» throng gnfvarnaant decree, eaqpeA l atf and interned in the ftiited 
sta*«a in ?fty t 194ft* Thay haw eaaa alasalfiad aa daagerwa alima 
and will he repatriated to aaraaeay. fi (j 

Tha tan aaJMrNi^a agente *h* hare oonfaaaad to their r^articl a- 
tlon la thia ori^aiafttioB in Yanatuala are a^r interned in the turn 
of Ruble, Teaeauela, 'laaaauoh aa Venatnalaa anthoritiea are of the 
cpinieft that there are no fuietinj; atatutea oovarto^ <A*ir illo^al 
aotivltiaa ao that they s»y bo proeeeated* Aa a reault, an executive 
daaree ordered their internment* $[/ 

Fexsr aamfea»»d amenta in Coloabia are pr«aantly being held in 
lntanaaant, althaafh ne definite aatien !i*a bean taaaa ag«inat ttien j, . i 
for t heir pertiaipation in the aotlvitiaa of the aabotage or^aniaatlon^ \A 

Za dtaift* 1948, the Chilean lovernnent A»er09d the expuliion 
of the yrosixMMt daman national Augeate Slebreoht to the united state** 
fk Siobreoht, idtoaa aativitio* hare been of oonai dor able iatereat to th* 

Bureau, ma itaad af the Chilean or^anlaatlon of tha <3er»an A.K,", t 
"leotrioal Ccopaay* Aa a J«a»l, Slebreeht eooperated with aorae of the 
aorat 3»r»e» elaaante in Chile &nd in view of hie proninent eeoneada^ U 
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poaltiofc oae able to aoiirtein raffle! oat ly «t :on u ■ olitioal lentaeta to 
^rereat any aetlea beliv; ta^en Aralnet his, At ; --re»ent ho is at Fort 
..itanton, lew Mtxtae Mid la to be interrogated by Bureau repreientativea 
In an «ad**vor to aeoure eirplenfiiorv ittft ndth respect to 3er**n eeoncolc 
penetration la South Aaarioa* 5jf [^ 

One of tho atont active Stmn oapionage group* dtacorered In 

Chile %8 the orgoaltation of Ana Predeakeae? do Tfellaoaan and All rooht 
Boise. Aaa*i huohead, filler o, ifeo m* party to hla wife* a actlvltiea, 
«u deported to the Salted St*1*f In tho fall of 1944 and interned at 
aloaoeater City, Sow Jor**y, j^(J 

Coloabla ^li 

la l»ovenfcer» 1044, tho Coloafciaa National Police, Staving 
previouely interned aeae 13 individual* considered daa;eroua enoay aliens, 
degwaetrated to tho Lo^al Attache la ColoaMa considerable interest In 
the cases of van* $1 additional candidatot for latemsaant« Itowevor, no 
definite action hat been reported taken by the police in this ra *rd, 17-ji 
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In &*y c l&4'. t shortly aftor tJ* teminati«n or hoetllltiae in 
Surope, the Cuban <!ov.-?rnaeat released nvawroua "ernan internees who had 
previously been rele-.-ratod to -he la la or Tinoa off ho ao^dh shore of 
Cuba, ahore the Cuban Garroraaoat aaintaiaed a »odern, woll-rsi Intornswnt 
e&mp. !Jwry of these internees had been Jnoaroerated at tho specific 
r*q,-*eot or tawrioen authorities and thei»r u keep had bean aid hy the 
taerican amfcasay in 11a ana, but the CabHn Ministry of Defense t!id not 
deea it necessary to onsult Ararlean ajdfflolals concerning the releases 
effected, Subseo^iently, the Cuban llnistry of Defense released additional 
intarneaa until at present there are only a few fterawn national* loft 
on the isle* the S*X«A*S« DIHsltm ; if -tho Cuban Sational ,v olie*, >r,ioh 
bad prlnary reaponslMUty for 'He Internal security of the country, 
was not consulted In the twttor and evi iaooa has ' aen received that hlrh 
Cuban officials have enrlehc) theaeelvet through aoney artortei from 
the lnteraeee in exchange f .-;-r their freadon, Tho hood of *?;e Cuban 
National Police haa lsaued a ">aaio otat»»ant that all d*n eroua 3ora»n 
ncitlonala eill he wader «ur-«niance, So oradenoo ia Iven to ihla 
at*te<«nt, hawnrer, inaassuoK &e -the poller have taken no a«cority 
aoaaurea ^itioever re?«rdia-." th 1 -- forswr intarneoa, *<:m of ahtjn are 
Rlreedy reportedly aorl e in :>r anitlnr- an anti-Semitic easpaigs in 
iiavuna. ^ || 

•Jwjadjw J Ia 

Throt^h efforts of he Le al Attache at ^noito, Loopoldo 'dolfo 
araner (r»*i-:in), pr ^alii nt • J 'o.'~«n Wh 4 o **at to :erraany in 19SL* anO thore*ftor 
returned r© ?^»uador #i#re >e -.naa acti\'t b» a ^otabar of Hitler Youtb aad 
tho ?'aii farty, *a« arr et^i on Auruat ?A B 1-44. Be «ae Mioreartej- \xxr.itiJ/\\ 
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ovor W&d*** ***** Attar aatkarttta* ** trajwnarta* ^^J**S» ■' ' J/7/ 
via Any Tr»»»»t y^»ifar «bwqu«rt Interanmt la *h* t»M*« it****^ 

Th*> *Nd*«» Otwafaiaa t NlMHi all Parana national* on ?*y «, 
194£ aho w« intaraad In that 0*40*17 oaeaiiaa tbay ' -*X baan e^wldarad 
d*n or r,i« to tha aaanrlty of tha atata* Tbaao liidlviduala totala4 in, 
all of ahoa varti nrtacata* tt> a fartrtfts in Parato, vtracrai* ?i**ioo« 
oat of tiian aut 3«r**a eailora and affieara of 3*raan ahipa* ahloh aar« 
lntarna4 >y tha Sfczisas ^nvarasant in tha aarly daya of t*a war» Upon 
thair ralaana «*ch *aa eivan l^Ooo pasea (apprexlsjataly $*»♦*») aa a 
fund to bo uaad for living aacpanaa* taitil thny alght satisfactorily 
astapliah thanwlvaa io '* too. Ifear* karo baan no inaio^tlom t!>*t any 
or than* Soman* will bo ratjuiraa: to raiorn to 5arpsany «n4 infornatiaai 
eoaearnins tbaa i»4ta»ta« thai faw» If any* will ratou<n thore f thair 
3** »olltic*> afhae trawl oonditltaa penult. X [^ 

An a raault if *ii* rapatriatlm i?rograa oarriad on to? tha 
Unite* Stataa Stata D*f»rta»nt t thora war* repatriated froa %xioo to 
'•-arsaaiy In Beoaabar, 1&44 a -ro ;p of 10J! Oaraan national*, ««y of wfcon 
ware woaen end children, *«>ad and inftaa, who vera ooantierad lea* 
dsi^ariKM la flermnny than !n tha s**t*r» Saaiaph**'** soo* of thaa* i*o 
•polled for rojiatrlatJ.oa awe not allows to return, as a ro*«lt of 
Inforraailon farniahed v .y the Bureau* Tim** not parol ttad to «« hack 
vara daoaesS amra danger ua to tha Unit** ftatloaa ear effort W«^usc of 
tha partlaular iaforwation the;, had aoeee* to an a ra«tlt of their <*l>>a* 
contact aith aeab'wra of an active aa?iae*£« ring la ivexleoJ^ 

l*t*pmt)t U 

£*«*d priaarlly upew taforaatton itirntstod by the <"»ff.lee of 
tha La^al Attaona at Aannolon* tha ?ar*gu«yan 3or«rnMsiit # aftar two aa4 
oaa-half yaara of dilatory roli«ran©a # finally took afflrwttiva rutlon 
with rafaraao'? to th« £<aport*i.t(ta of #lgh<: Oraui oatioaals 3on»it!or«d 
(tewR^.ftrowa to tl r ^ soowrity of mraguay. ttiaaa nattonsrli* all of uf.oa 
wara «^bara of tha Saai Farty or Ifei *fftltata6 # t050*h«r *lth th»?lp 
f*jlii#« f war* oaltaduledf to ■r>5o«a.. fr<m /Un&teton to ilaetfe, BraaVi 
via tw "lalt*^ Statae turtsy tranaport planoi *i tha ol^aa of .*.irta t 1945 
for subeaquaat tetarnssmt in *ha Wr»lta<l Stataa »m<t ul+laata rapatrlatioa 
to '^rwaiy.^N 

Pare t U 

Faru haa o«rrterf m in tha ptat a rati«r astansiva profiraa of 
axixdalon of Soman and A^;«sa aatlo<ial«. Sho raoantly dop^K^d for 
Sritonmant in tMa ootmtry «tar fitotia»»lsan # Cterloa X. ripooht «uid JK* [/ 
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Ctrl** Tthntw* mttttdft* '&oh*«lMa* * ***l# *M »ctlv* In pr<sr.*7«.n4« 

mi wiwmrvlml #«UiritJ«o # whll* Sptetit wmi Involved in an tttvnpt to 
forgti (taemwt* of United . t*-ys fti&fevr Basarv*. :*fceud* t a f»n*tlo*l 
amber of tht JafOftMO nolony, «BA«vom»4 to um hi» political lafluane* 
to avoid 4«j> Jt»tt«*. It i» «xp«ftt«Kr tJwt tiuNM tturw UAividualt till 
ha ultir*rt«ly Hp»irU t«i to th«t* witter* l«ad», fi ^ 
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la ate* ef the ttuhHH) tain* assarted with feaarel intelligence 
oy*»re&o la latin Aasalun, ntsaerofti* iaaastigati&ni fan* been o<*uateted 
in ooaneoticsi with the eauggUag V strategic materials to the Axis 
posers wad te Ai»r>atlna« thee* lineatl get ions ^Klea involved priiatrlly 
platinum, ela.-* nd* end wbbar, were #f particular iMteraet to the F5A, 
ovi «ad "-2, end Inforantlctt developed ens distributed to thase a^eneies 
as -««11 as ihe Stetra Te-ttrtttsnt, j£k( 

Span the teralnetlon of hostilities in aurope the Bureau 
oantaotad proper authorities of the Foreign Sfconnwle Adalnisi retiwi, "or, 
wtd Ifevy Departansio to ascertain their desires with reference to the 
continued i:tve*tig*tio» *>f mug line activiUae la Latin Anerlca, The 
3*vy Departaoat advised that It desired to continue to reaeive reports 
based upon investigation of tha saugclini of strate^is Materia la frost 
fatin America te the Axis :'j«m, The v*r P*t artaan* edris*fi "hat 
despite the fall of Q^rmny it -mj still lnterneted in the sssu*; lin^ of 
stratus ftaterlals to Araatinn, since 1ho existence of t-iis activity 
aould tend to indicate the intention of /jpjj<*attna toearda caging ear 
against other countries in the astern TfesdOF-here. The r-iA infra-ana 1 
that it was interested «a»re than before with reference to tha acti&rllng 
of ooaweditieft to Argentina, Turn eeuseneue of opinio* ana that thara 
vac little likelihood of waterial* beine saucled to Japan* All £*&*1 
^ttaokes have been apprised ef tha interest of tfceee agencies and have 
been instructed to continue to conduc* liwaaiigatioaa aooordingly. Jf \^ 

rirtlnua soling JM 

Platinua, wtileh ia uaad as a aatalyat far Use aanufa^t'ire of 
nitric a*ld and in oon.uott^a with electrical wjuiisaent, U ftMirni In 
eaoalfiorabia (quantity in tha CJiooo diatrtot of Coloaaia, ^illa ^i»e 
Colombian Qarwwmslt has attatptad to aaistral tj*a traffic of olatlraca 
of ^hut oountty, itt efforta hare not el*ayi tteaa eff^tl^o* V jj^ 

m view of the lar ;a quantities of >lati»..JB i^iioh v»re f.-oinc 
aaug?le4 out of Colonela* o vleiualy «itb Oeraaay the ultiaata iaetlnatloa, 
the Aaerloan Aa*a*«*dor to C3lf»wbia in A,prll« 134*, re«juatto-.1 tiuron<-h tha 
State Siapartaenl; th*t four additiooal Bureau a en** h« tiia^atohod to 
noloajbi* to carry on eoneec.tra.ted Unroot i-.st ion -f platinua t^fc^ing in 
Celoa^ia eith a rlear toward atneiptag an* thia aatltlty, Tarou^h the 
efforta of theee aj^anta it li hellerad t.'iat all individual* en^e^ed in 
^latintw eoatratwod aellvitiaa in Colombia have been identified. Al*o # 
aa a reoolt of laforaatlim developed, the American Aabaaeador ens able te 
present evidewwi to the coloatoian < hxnnam t ehleh resulted in four aliens 
being designate for deportatiin, fwtr aliens being dealarod persona aoe 
c^nta, and denatnrallxation rr^oeedlngs beine, Initiated against a naturalised 
Coloiablan* ^urttieraoro, 'ooeaiuM* of info em tton furnished the Coloa&danJt \i 
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«,u * proeidentUl *mm *a ira^W* waleh eotebiiatoeo * 
nor* rtgM gsjafett'eT *la*ltoia pr4«tl« sad twtffl**^ LC 

A* » remit of tht inwoettf^tioo of <we portleulojr *eee, 
ej>pr"<xli»tely uoo-inmdrod oaande of eontrftte&d :>Utlaun wore oeoounted 
for ond over elfht ;*ui4s of : lotinua *4tk * blook mrket **lue of 
»P reximtely $*,#>0 wore retfotered* Be* to the aoHsffcetory trogreas 
of tho w*r # iheee four chests wore reeelled ir«s Coloable In <"*tober» 19*4«£/£ 

Tyri oul of tho result* of Hareou in Tostlg»tl«ae la Colosfria 
la in* oosa of [" ~| ~~ I wto together wit* (-wo b7C 



femle oooon; lleoa wos epi^itehended la Peru Mat Uie latter eeri «f -Xmo, 
1944, as a mult cf iaformtlota furnished the VerOTi*n officials by 
Sis ro y r— on tatfrros , ^(X. 



At that tt— | | :ftTO * allied atotenent la whioh ho admitted 

a?«£?;U»s dlaaaads froi Brain to Golcaabil* to August, 1948 and ualn^ tho 
proee*dB U flf the Mil to ^urnhose 10 pounds of •ontroboadi platinum whleh 
ho transferred to Rio do j»nojr o« ftraoil where tho eojswdity waa sold to 



"L He also admitted hanriag transported 

[4 



b7C 



45 poonde of sKtlntas to svmtM lit rebnmry, 1944« with th o esaistwiee 
of Ta— *rtlno», am of "ho individuals with whou l ~l woe arreted, 

aod l t » QolosaHan diplosnt mfrio lost hie dtpl^aaHo status 

boo*'i»Q of hl« eoanlleity in this activity. ^(A 

Another Interesting and osonplary »B»r»gli»C «**• **• * hRt to 
whiek tho SIS r«B*M«ataMvea in BOoador obtained go— ft»vartoen fciloa 
(80.8 poands) of plotintot through • ruse fro»| 
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■ad 3euader*a natl<*nl, whioh wo* believod to hevo been oatigglod fro* 
Coleabie to Sottodor during tho aonths of Juno, Aily tad August of ly44. 
Tho blank Market volee of thia pletiaun. ms ap :r roxia»tely ?55 # 'Xn. in 
tMt*d states oa r tu mjm fi \\ 



It -mm aseofUlned that I I hod entered Into a contract b7C 



*&th | | on Biinmimrm* oho Brooaamb ly m* oot ing for taakngw a goraon 



f Iroo in 3BOBQO Alroo^ Ar^ontlm, ohorobs T l ooo to fomlahr 

with 22 sound* of plAtlMm. 'Qlth tho loaowlodro of tho sfe 



ro proaowtat lTO ^ l oaa poralttod to aoll flwo kHogroas of plotlnum 

to ] I far^lrtySiTx thouooad Ar^ooUao ooooo (J9.000* IT. S.l ond « 

chook f or foort^iQB thowond Ar^oottno r*«o« (^3, GOO. U. 3.) In ;>»yrwat 
thoroef • Prior to T 1 dftporturo froa 3onodor # ho was orrootod upon 

authority of tho SptMoran sovornawnt ond upcn intor^-otion odmittod 
horing ho4 prorlotti doolin?a in aentrohorvi ylotin \m*j\[\ 

Arroai;os»«nta voro ^aute whorehy tho Foreign Soaaaooio /^dalniatra- 
tion woo poraitbod to nojotioto for too p^»roh*»o of tho fourteen kilos 
(30.3 pouMle) of pUtinusi in order that the tlnltod States would obtain tho . 
bonofit at th* plotlnua whtlo deyrlTlnjB; tho Axis powers of this wawodlty.^lA 




jga/rt 



Dlaanad Saugyl 

It has baao aatioatod that Taroany naadad 600^ X) oarata of 
dlaanadt par jaar. to nalntain V*r war laduttrlaa« This ooawodUy It 
•* aaaaaaary aftaittaaat of hl ; -H praalaion, tools and oartain typasj of 
drilling aqtdjnant. It hM baan astlsatad that latia Aaorlea produces 
appraaiantaly Sj!f ; wf th« world** production of diauMids* with Brazil 
having an aatlnsrsad or* *l output of ioa.ooo aarats sad Praaan 3ultna 
and TanstuaU ftfffcjtthlAg sow 40,i>)0 carat a yearly* Do* to tba Allied 
control of naarly nil disaand nlnlag sours** it an* fait that tha Garaana 
would ba aonpsllad to raly haavlly on tha production of latin Aaarica* 
Ml* tha Brasilian and Vaaaaualan *nv*rBH»nta have attan*<tod to axarelsa 
oontrd of thi* aoaaodlty* afforta hara not been tso auaoeaafui and 
aaugsllac of dtiaaMsda has taken :laea. yf^ 

Aatanio Prla ^ooarrau, an anoloyaa of tha Spanish Stature Cslata, 
3aww3* t Cuba, arid brsthar of a Cuban Senator, advised a Bureau Inf rant 
that 25,000 to S$»3Q0 carata of industrial diaaanda haro !*an sang^lad 
froa tha tmlted $t*te* into tsfaxico and that ha had contacts in that 
country to secure large }uantltiaa of tfeia gen* The eeurcs of tteaonds 
la tha United States aas said to haws teaa workers in defense faetorlea 
who atola tha Industrial diamond* and aald then la tha black onrket* 
Prle offered to secure 2,00° strata la aexleo end Indies! d that ha 
eourier o]>oratint; far hix night possibly be tha Dominican diplomat 
Fernaa ?*earlfueis ureae ako ma Attached to tha Dsadalaaa Mleaton in 

&adee city.$ U 

Surra?, llanaa of Jrann haa been conducted and in tha 1 attar 
part of Koweaber, 1044, ha eaao to tha flnited 5tataa ftm Mexico, at 
which tine It ana Altered that ha would obtain dianoada to anuria to 
ilexics upon his return to that country* Authorities of the Doainioan 
Republic advised tha 3tato Dar>artaeiJt that Cram's trip to tha United 
Stataa ana for i>eraonel raastaui only and, la view of thlt Inf emetic*. 
tha Stats Department sug£oet~<d that tha itare&u aaarah t'rcoa upon hla 
departure froa tha Tin tad St*t«»s* tha activities of irraaa haw baan 
folloaad hy tha "Saahlr^ton and law York Flald DlTialaaa and arran>a» 
aanta mr* wada with bordar ofi'iaaa wbar aby a aaarehwxtld ba initltutad 
up<» hla daparttura froa tho rcitad ^-tataa* Ha mm n 't y»t dapartad for 
'texiea, Jpy 
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«dt9 la diaouaaad undar platinum 
asaig^lins ai^oro waa ap-rahor.rtmi on Juna 13, 1544 1 aa a rwmlt of iR/^raa* 
tlon furclahod tha -aruri*n n^tlusritiaa by th« 313 rafnraaontatlToa* At 
tiiat tin* Farina fbraltAad a ai^nad atat^aeat in whtoh ha adjaitt*d aou^Ung 
diaaoada froa Bl^all to Colojnbla in August* 1^13, and asln^ 'ha ^•rocoads of 
«.Jia aala ta ptorohaaa 10 po.mdf of oontrah'fid platlmna vtioh ha bsm.^; led 



into srajtil, )(\\ 
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Pea te the leek of rubber seerees in Arseatfc* oeoeled ettk 
the pregreevaf the O&ited State* friifpni— it Ifl purchasing enpertahle 
surpluses ef rubber Aran Latin Aauviean eouutriee, the Argentine nation 
uee se v er e l y har»dioe»T»ed by a rubber aborted -rftiab res u l ted in a 
scarcity of tires far private tmtoeehilss end a general breattoua of 
bua transportation facilities* This caused ih* Argentina gotwmant 
to u*t all —ann at. Its disposal to obtain rubbar fre* *olivla # Ecuador, 
Sretil end ?em#^V jj^ 

tn January, 1S45, the office cf the ?egal Attache, Aewici^a, 
Farageay, advised that rubber and autouablle tir*s vera *eing ifar>ortad 
frora ftrestl uhlan uera being; exported to Arjantine* The Paraguayan 
Oovernrwit appeared to bar* little interact lit these activities since 
ouatcims tanas wire being paid. It eea learned that on r*ce*b«r 13, 1944, 
10 tires ef vurioea nisei and ;5 inter tubu s catered Paraguay at Pedr o 
Aian Cabalelo ehieh bad bean ^xrohased ay I | * 4 

tire, alta 9.76 x IS uhioh oosti an equivalent of approxlaetely $315,00, 
including customs tax* la Paraguay eould be told la Argentina far an 
equivalent ef apprexlautely *425,00 a tire* At the m» t|aa it *aa 
learned that crude rubber ee* beljftg' brought into ftureguay from Urea 11 
ehieh *»a belns export ed to Ar ^antlna. This activity eat facilitated 
through the e ffort* of *~ 
Asunelon, aavT 
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da«l there was involved ZZ,20Q 



1 In one 
»ouaaa oi' crude ruener t*uon uas to have 



bean obtained In farafuay for an ee^u lvaJeat of $66,000 and su to hare 
been sold In Argentina for $96,100* I uaa to hare 'received an 

equivalent of epproxlmtely !*20,099 for W« efforts* # M 

On y*rua 14, 1346, an Informant of -he legal Htaohe at Mto, 
Ecuador advised that ehile inspecting a oatjo being ship ed cwt of 
Guayaquil, Sounder ra the ss "ierlelcs" it wa« noted that 25 b &rrolo ^-/q 



1 Baanoa 



uhioh contained oastor oil consigned to 

Aires, u arc flintier to barrels atared o» tiie precise* of 

| eho eea under suspicion by Scueutoran authorities* ^xastinatlon 
of thee barrels disclosed that ehile tiey oontaiaed castor »11, a falta 
bottom had been oonatruoloil in theas barrels in oeoh of ^leh «ea 
©fjaoaaled ll^> pvunto of ran- rubber, ■ Inw»ti{;atii;ai by the . ffiee of the 
le?al \ttaoha dlacl oaed that - ::»• false l*ettoaa h*d beee eonatru«ted by 

"~ L Ouayatuil, ^euader i*>o was arrested V/ local nuthoritias 



ifto than adadtted that he had. been aa^lciyed by_ 
The '<Mito and Buenos Aires offices aaeertained that I 



to rto this «ork, 
had boon able 



te oseape froa Beuador and is preseetiy Hiring la ?oenos Uree with his 
fenlly. j( \^ 
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Another exnxflm of apforta »»it f ft nrfC 1 * rubber te Ar-witl * 

3 Shis indiTldual, a 



is that of the att —ot of 



nae en route to Ar^errt&na on a diplomatic mission on 



'y O 



$* 





April 1% 194$, ******* of hi* trunks w« seised en the train on 
ehieh he e*e rl«t*c ljjr leliTlan metes* officials at ViUesen, Bolivia. 
These fwsfcr sOMtnlaart B?6 pounds of rubber, £ <U 



|Byxtty>H<m revealed that Hugo Midoner, Adntolatretor of 
Gustos* tad Antonio Jeire, Chief ef CustOBi Guards at Talsea, and other 
ousteee officials oeneplred to oonooal the owne r ship of the seised 
rubber. Also nderte atteefjted to bribe and even threatened certain 
oustose officials In veto* to cause a clearance of the rubber end 
conceal it* tree ownership, Inveetlgfttloa by the Buenos Aires Offios 
indloated that fix additional Bolivians aiad four Argentinians woro 
also involved in uhet appear* to bo * huge snuggling ring^t^ 

As o result of this particular ease, the Bolivian SOTorenent 
i< undertaking a wide-spread elean«up ltt Vi Hasan, Bolivia and informa- 
tion received to date indicates that nelpraetioes and illegal oosbinaiioas 
eaong Bolivian oustou* officials, merchants and railway ensployeoe have 
been quite prevalent in Doliiia«j^U 

Tha Bureau Tor son* ting hae bean receiving reports th*t the 
Arrant ine £overn»ent lias despatched admits to various Latin Ataerienn 
countries for the purpose ©f snuggling tires, ru bber, and strategio 
naterlals to Argent ina* It wis asoortalac d that i | 

was sent to Bollvla | | in part for the purpose of b7C 

smuggling eoomaltlea to Argentina* It was definitely ascertained *'&t 
on ma occasion he stated that he eas given t he responsibility ->f filling 
a minima quota of &'"> tone of rubb er per year. Also a report was 
received in lata 'Jeroh, 1345, that I ~~l wa« furnished with a sus of 
money equivnlent to $tf. 0,000 through the Argentine Bahasey which *$ 
to bo used to purchase end ship rubber from Bolivia to Argent ina.jfc (A. 

i lsoollaaooua 

Decode* of some of the se*ealled sns message*, which a re 
coded aaterial semi by courier by (roraan agents in Argentina to Germany, 
revealed positive information that a vast ammtnt of smuggling of 
strategic materials was carried en beteeen Argentina and fteraany* As 
aany as Jfo;r shipments of strategic materials a week were sent to 
Scrawny through clandestine methods, primarily by means of Spanish 
couriers aboard Spanish boat*, £ U 

These deoodes ref looted that the smuggling was undertaken by 
undercover German agents and the officials of the ftorn&n Embassy in 
Arsentiaa until the tine the Mbeeey «•« elosed« One of the ; Tine in* 2 
nsaas enployed eas the sending of stritegie aaterials oanouflaf^d in 
packages under bills of lading; reflect la* the contente to bo other than 
strategic aeterlels* The three principal individuals responsible for 
this work for the (Jemana In Argentina were Juan Prank Tanker, Jose 
rJSlla AlAigeaw and Jose Vnlc« Crus # Y^ 



iSih -fry. iHsei^TU.-^liafaT'ts'L ■ ijg* ^Jr J - - -*- -^ ■ '■ ■ -.-•■-:.. w - . 
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A ngor Aovelogaeejt la StS ao&ritle* durlag the peat year h*e 
been the expansion of oewores* Is the XtftU of 'nmtwli* Latin Aaerlaa, 
by reeeoB of it* fMMMte and aeelal b ao fc$ro a o d , he* eleeye been * fertile 
field i'or 2tt3*mis% peaetratiea* With the o****tioa of fcowtllitleB in 
%aro]?o sad the opem reotftebllabcttat of i3ttrep*a» Sonoualrt Parties aav 
otiaali haw* beea la^eefeed into the Party ©rs*oi*«tionB f the South, .Aaeriees*, 
©ontlaeet* ?r**tl|3» has booa eacjuired by the Soviet Itaioa throueh dipXoaatio 
reeognltioa by nunerene Latin taerioaa rupablloa* Bee hopee apriaf: froa the 
Moepteaee of 2*Buaal*tc la eooatrioe he**tef ere hostile to thaeu ^ (^ 

-13 reprt-fteaiatlve* effectively obtained iaforaatioa regarding 
-ocrsinlst crcaaiaatieae, aad or© regularly follovlag the eetiTitieo of 
.;cassimiet eleaeat* la penetrating the fields of politico end labor* Invce- 
tie&tioo* hove <2i*oioeed that the Conaoniots, by reaeoa of their aeely* 
acquired Ubortic* la several eoontrlesj, hove att^daed a ouoooso never 
before aetoevod by th***$ (j 

Today* Caasttniat feroeo have ean reoocjaitloe ee legal partio* 
Ls Otdle t Coloabla* Coeta Rioe^ Cuba* itaaador, Uwtioo, Uruguay, and 
«e&e«u«la» Although ooaeiderod Illegal laador the ooaOtltatlOu of ?*ru, 
the usaamist Party la that eouatry is allowed to operate opeoly eith foe 
reotriotleas* 3fc Israeli, ehor© tho Vargas Ceveranest hae strenuously 
Bnoaasvored to suppress -'^Mataifit aetivity elaoo the aastteeesaful roYolatioa 
of Sowx&er, 1955* there ore laar«aein£ signs of aa aoeiseaing of open 
Soaramiot aetivitle*, stiaulatev: by thr release froa prisea of the Ccjasnalet 
leader UiU Carlos freetea la Aprllf l l ili5* I& Argentina, tho JarreU-Teroa 
Severmeat haa followed & polioy of eeeere euppreooloa of iosouaist aotivltie* 
in any form, reuultitif, ia the dlooelutlea of CancEtaleVdoQiQAtet; labor 
federation*,, the l^risotaeat of suae Argeatiae OaaraodLat loader*, wad the 
ozpulsloa of others, oho i'le<3 to tragus^ aid <JhUo* The Serorooont of 
Para^u*;. ha* also feUoeod a policy of reetrlotLac ■ieemt&itt activities, oud 
CooBoailato have aet alalia? op;:oaltloa In r«alti, the caialoan H«publio« 
^1 Salvador, '^wxtaaala, ^lo&ra^ka, Bonearoo, BollTia, end raaena* X U 

la oat»y rc*p«ote the Ocestmlot pioture In I^tln .tocrlea hpx ndt 
rtitcrielly differed trca. that :la the Urdtet! tat«*# Shore it erideaoo 
that aortal ii Lefeto-JaerleoB Cd9»aal*t rtrt4.ee have looked to 3o.:«miat 
loader* la the i&ite<s ;tatea for laepirotloa If net aotual direction, la 
fonwlatiag wad ap^lylac pro^ropui of aotioEt to aoeoapliah Party objootlve** 
Moreover, aid 4ad oapfort ima beoa reotlved froa Soviet diplenatlo repre* 
seatAtieea, ehe have euppllcd eeuaael, eoooy, and propaganda naterlalto 
Xsmattdet Party orspuolaatloas la variot.a waatrle* of l*ttln teerloa*^ ^L 

egb aacee la Bteaa sad ^oltelea 

^rtala Coaatalet lurtle* la l>*t5a iW?rioa have ottlifietl the 
orj:aalsatieoal «truebu»* oriciaally prwa^bed by the Ooiaatjaiot lat<mj«tional,*< 
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substituting Wg«r "CflSBBUtaM" far tM Cells* so m to bro ad en the 
he*** if the farfclaa Md obtain tha eff lUatiee\ of create* mashers of 
people, »ew effilUt « b»ve been eougfrt e&>, eltheugli in syopethy nit* 
Cererauniat objective* , l*re revtouely bee* relootant to bo identified 
s4th an Interne* *as*4 s»:*sejent oh se a leedere have eelied fc* the eatnb- 
Ushaent of a elit**leea society through Iho tastnra^ta.U*y of aurld 
revolution, fevortheleas, thore ii aeeretly saiiwHtneti intaot a fratae- 
oerk af trusted old-line "aill^-ante*' t*o function as th* trua r oaauni*t 
'■arty* Sos» organisations -avo c -ansa* i.he ?iar.ie of the :-urty to one 
believed to ba sore iUuetrativa of the ;>ro^raa« and prirtololea now bolasj 
ex? unded by- '*rty leaders. In this connection, leaders }*v» yr -/eo' the 
necessity for cooperation vlth ojtpltailehio blcaMRtSvln rior to ^elitfaiw 
national unity and unity of action egainHt i ? a*ets«,$ (A 

olltlgal Aetlvitiaa 

Tha ap£,;Xlotttina -f i.he principles act forth by the Savant}; /arid 
Congress of tha Caaavirdat Intornritiausi In 1035, artioulftrly with rererd 
to the endeavor by every sauna to eetabilah a united front en a national 
as wall aa an International actio, has resulted 1b tsjesdiet*> ,:*ins for 
torse Cowamist fartteo,*. By 1949 tha inareeiSac •treason of Coarauniam la 
fatln America «aa particularly evidenced by the i arty* a political achieve* 

In Chile tha Coanuaiet Party took at ops to eff*ot coalition 
with oth-er political partlo* tn a "popular f^oat* novevewt, obtain!^ 
fsriy thousand votes in tha 1937 general elections and wiariin* six seats 
In the nation*! legislature, Folloaiaf tha 5»roh 4, IMS elections, it 
•ma aanounoed that tha Cowsualat i%rty held s«w«ateo* seats in tha lover 
house and six soats in tho Chilean Senate. Tha Coaeoaiat Party in Chile 
la considered in that country to ba una of tha befit ar^anlsod political 
parties* and Its action In effecting coalition afraonaots with other 
political parties, has resulted in increasing prestige *nd ;*wer far 
the rowBtmiat Forty* «rlth a correaoondij!^ reduction In the pernor of 
conservative political grouse >f the 1*ij>;fat«" £ (J[ 

In Cuba there la aeon an additional illustration ->? the effeetlva* 
aesa of ihm C^simmlat rarty ;>oliey in tl.e political field, tn t hat eountry, 
the CoaBuaiat ^arty» bar inning with lta antranoe iate a fotir-perty coali- 
tion in 1540 to support tha t>r -eideatiaJL eandldaey af ? J telgaooio "aUata, 
has suooeeded in plaoinj a nuabar of itii ssathyra Into public office. 
Today, leading wrwfc^rs of tha Party are senrin£ in the Cnt> n Taktianal ^ . 
"oagree*, throe la the Senate wad a even In the House of 3eprcs.n>teUvosJj;^ 

In 'icoadorg follcmda; lta partial gallon in the successful ;*y, 
1344 rwolutlon, ihe C-:ssnmist Party a<yt only -eas allseed to epemta 
openly, but was also able to plane teal-re ^osauaist f'arty warfrers in the , 
national lafialat Iw ass»*ly. 3y Septiiaber, 1344, the >arty oo-jld eountV ^ 
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to* aaabora notife* iaaartaat pnblta offlooa, it»lndlBc taat of Oalator 
of ci i wo—it, ttnUfar of Bdaoatioa, t+ cmttton wtmU ***** Mn» 
tary to tha ?ro*i<knt* At of lfcrah U *«** «* «Af »•**» «•«*■* of 
tho CawoaUt Party of araadar koldlaf a* la ecr ia n t w o uti i a affloo la 
tho Gui T*aml noa larlgit J ar t aq uo ta a Soto-Coi^rollor af tfeo »tt«u ^ j| 



In othor «wai*ioa of latin Aa a ai«a , Coawmiat forooo haoo boos 
following o 90II07 of aallafcoratian nith othor political partloo, inoludlag 
partloa of tho (omwnti in pawn** In • auoooaafal effort to extend 
Caawaftiet InflTionea into tho ?oUtleal ttruoture of tho varleei oeuatries. 
Thio haa boon particularly 0vid-st in Coluntoia, Coot* Uoa, rfruguay end 
Teneaunla.^ 

Infiltration sf Organised labor 



Tho rlae 1» pernor and rmttls* *» the port of Comaniat Pertiee 
La latin A*9«rlo* nay be largely attributed to tho euoceeafttl applie*ti«» 
of tho polioioo feraalated by tho Ceanunitt teteraatloaal -with roopoet 
to tnflltratioa *M deainatlcm ;:>f orgaaiaed Ubor. Ccenuniet oontrol of 
labor ii boot rovoalod la tho direotoratee ef federatie&a of labor ahiah 
have been erganiaed to Miveral iaperteat oouatrlee of Latin Aaerloa. *n 
internet! aal aapeet of this Coroomiot esntrol U lost by the fact thot 
tho oentral federation* of labor in tho turioua eeuatrlea are tn iraportent 
Inst&no&t affiliated with the confederation of Sorkere of Latin Assort**, 
ahoeo Pretleoat, irioeate Losfeenio Toledeno, oleiae that hia or^auitftllaa 
roprooonts ap?rexia*tely three and aae«*alf all lion a^rkora. Thie la 
poeaibly an exaggerated olaia. 



ft 
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Za Cuba, tho affiliate of tho ( oaf eder*Uen *f Sarkere of Latla 
Anerlee la th* Confederation «f ferkare <if Cuba* able*, alnee ita for*** 
tian la 1989, haa boon lod by Ita Secretary (Jeaoral, latere Pona, a 
proadnaat tad inf lueatlei aaaber it th* Cnawmiot Party la that country. 
Cnder tho leaderehlp of Fena *h& Caejsamlet arty of Cuba haa Buoooeded 
la eetabllehlas onatrol ewer tha Central raber Federation coj&rtaad of 
iraportimt labor uoiana raproaantia^ a larga «a parity of all vorkor* In 
♦ho oouatey* ^ n 

k* in Cuba* tho Coawniat rart.toa of othor latla-AaarieaR 
oountrioa haro suocwodod la obtaining on Important aaaatiro of onntrol in 
oontral fadarationa of labor* roeh is tho oaao in Chllo* Colowbla, Coata 
Rie* (tAoro nil awfc«ra of ho sovornlag V^ody of? ho C~af»dor«tifl« of 
3orkara >f Ccata Sio* *r» BKat--*re of ^h# Coa taaiat Party), r ouador, 
UTU£«ay, and ?o»o*»»la« $ \X 

Cognwaiat Party sohoola 

In Chlla and Cuba, irttoro ara looatod two -f tho aoat advaaood 
CaoanaUt rwrtioa la latin Aaurlea, thara haa ':••« tfavalopod a cyatoa of 
affordin* looal »n-i fsrol^ei 'ajrty naborv inatruotlona in awntlat deotrlaoa ,1 
and othor nattort* Solootod turty aoofcora, r»ft;on thoao *o are aotire in/^ ^ 
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laoor CT£f*ii«U4M f ere #!*«« re^Weoeareee of »t\idy designed to better 
mjoIb tS» t tenant I .'to tan* * leadine part in *4*wwinc Ctmnmlmu one 
raoh teasel U anintalned la Seva&e for tie* ptfroete of inetraetlnf 
Goaewrtltti froa o&tar Letia Aaerleaa eenatrlea* Sat Chile the Cejrtrai 
Connittee of the Ctaosanlat j>arty has eoayleted pits* for the eetsblii l wea i 
of * eefcool of Inetmettea In radio oonftructi'w, repair end tsohntauae, 
m well ea cedes, p23«*ography t niiitery photography, •«* shorthand,^ 14 



Sorlot Piploaatlo tatlvitl— V || 



There are today <*nly »ix oouatri'«a in latin Aaorl'ia whieh hart 
not reoegnlted tl>e Soviet Union. V,omr<* t at the ^r«t«bt tlas, diplotaatle 
alaslons here boon «xehan;-«d with the Soviet r&ion by only Chile t Calostela, 
Cube, Ntadoo and ta*ur*iay. Although th# Soviet Uai<;n hoa dirocted quantities 
of Topo-ffaaA* literature to C'-arsmist ostleta 1b l»?ia Araerioa, t*rtiouuUr1y 
nines 1»S9 # e inw direst rwthod of exerting; ftoriet influence has }*en 
navde wsslble throsfh the inetallation of Soviet foreign adeeiaue # S[ Jl 

In Cuba, Soviet di-jlosaatie <«i%oar«l have **cn active In •■>onaoring 
projects in doojoaatlcs with eoswmist Front organisations, for the iairpoee 
>f improving $ovlet«Cucea cultural relatlono, -srith the r*«iilt that snick 
publicity ha« been ;iven to ;>ovlot ftohl*v«s»nt* to g©*ernment # economise, 
art, bofctaraaat of soeial oa&dltiens* era I edttoatioo* Strese baa boon laid 
on the military power of the :>evi#t Vnimi and tho benefit ft d«rlv*4 rro* 
its form of ^OTornsmit, JT j i 

Tho Soviet Legation In Bogota* €oloahla* a** evi d ence d to Colonblane 
« williajgneea to load edvlee and aeterla."l old la enveloping natural roffouroee* 
In tho adjoining oountry *f VenesueXa, C<»nmralet leaders hove nade atate- 
aonts indicating that the Coavainiat Party there raoeivee ardora, frou tho 
3«rvlot *o atim la Bogota in ?4attora of ]>oli«y and proeedore, $ [\ 

Tho lato C'»atontln A. Ounan«]pr # as Sooto* Awo^oador to ^xloo* 
playod on isgwrtart rolo in 3oTlot«X» ttn laajar i oaa relations* Ouawnaky 
utiUcod i^npa^andfe faellitles of Me enlmasy, and hie **m onorri«i In 
advaneinf the eauee of the Soviet Ix&m in ?*xieo and Central Kneriea. 
H« sAintalnod oont««t with the laiinWuaorloan Uior leader Viconto roajbardo 
Tolodano and ^dth other rroiainoHt figur*** ?%# with aeefeora of his otaff, 
collaborated with ftpanioh C «waialrta la "Axicc, one of ehon «err<td a« a 
director of the eaha«Ry*a ^Infornatioa aalLotin*" a propaganda or^an 
*hich i*ae • applied to foaeuniet P«rtloa end labor federatl«nt in rarloue 
Latla-Anerioea ooantrlea* Ouraanefcy eae Itilied ia a plane orach at ^oxloo 
City on January 25 # 194£ c a^ilo on route to San «Joee, Coeta Rioa t to 
prai^nt hla eroctontlala a« ini«t»r of tt»e Soriet nnion to the icvarncemt 
of Ooeta Riea. j{]^ 

The Sortet 1^ ation in IjoateviAeo^ t^pu^uay, haa tafcen , art in 
Cvaratnitt aotirltlee in that e country. Panda have teen furniahed to 
flnaaee the offloial paper or rhe ^arty* and a aenber of * he diplomtia 
oorpa ha* adria«>ci i.Tra V iuaywi »nr! Argentina Courjtasieia to prepare f;r a 
ooiipaim to b« (Jiroctod agalnet ioltad Statee and British bualneaa intoreots 
in Intin Aaerio** Y 
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jPaa r it ona Id« ufrif iodj At/gr^otttted, Pro— catwd^ ii «1fe o* i 



iiaof J. Ygftr 19$ 
IdoatifUd..-. 1*1 

Apprefco&d«d*».»*.*. •*.*•. ••«.••• i! 
Pro«4Mut«d •• 

1 intomod 

XCtaatiflod* ••(»• »«•*•*««••••«*•«» ij 

Appr«b«to6...... ♦♦.... *». ' 

iToneciyfced. ..*•..*«..... «.» ... ..« 

Saagj-Ufi of 3tr*faft £ lo -tor material 

Id*ratifi«4**.*.«».»**» 25 

AppMboaftrfW* *«•*••«•« 12 

»Tot#ou«*d« 2 occvletlo&s 

1 indofinit* 
a«at*ao* 



July l t X&O 

tlirou$;h 



306 

327 

77 ooKviotlow 
1*!52 yro* e«oWuo« 
1 death eeatwioa 
1 int«m«d 



230 
60 
1 conviction 
1 -t. aantenoc 
1 ictomod 



SO 
13 



175 

60 

5 oaoviatioa* 
2 vrs« seateaoc 

2 intamed 
1 iudattnit* 
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.y^ ..StfiViyTti Aft iJ i 1**1522 

i*«raoo» Identi ties, Apgr ah«ad<ik Profautexij cto « 



>Uo«l Y«ar 1^5 
Other F omftgp Afi« ot» 

Pro«oaut*fe««** • •••♦ •»•« • • »♦. ••• 

Approb«naloM, vjosrietloot^ 
:©sfc«rK>»3 f of Otter ?;Wo»8 Uadof 
Laws ©i* Lojol Jouofery* •••»•••*•••«*** 2C apprebenBiaai 

22 o*tnviotl«» 
2 tsfcorotd 



July 1* 1&0 

through 
'7osw30 1 J2t& 



93 

1 eaoriatifln 

2 yr»« sesteaM 



U9 aj>pr*boa*lan» JK 

>i OCHVirti»iCtt» * 

30 JT8* wnt»ttc* [^ 
1 Interned 

700 fix» 



Allea* IsUflotti oc* SeUgafd Looilfy* 
Alioaa Doporttd or >*p*1U4«»»»«««#»» 
Sdtlvefl Xa&ttaed or lteles*te6 Loos01y * 

United StatM ItogltlTO Uoated.....* 7 
-inw cr jaraoaa PUtMd oa Ust etf 

Isr«rtlt!ftti«i» inm$a0tot& at the 
inquest of tfctt y » S* Gcrcraaaat 



7,00, 

30 

50 
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&dio Staiicaia Uoo&ed Kid Kidlo Bguipnoat Oaofiwatwd 

through 
f it*a 1C«wr 19J45 Juno 50, 1&5 

?«tiu» ikaaijtr 7&ki« 



Jlandootine -iodio otfttiocs 
Looatcd.. .♦..». »..•*♦••»..♦ 

Clrudoatino JuJIo I'rausidttopo 
o;id L;«itt6#d £qulfnsat 

-otifi^otttod* *»**»•»••♦••♦*• 



^ 



2 tr»uw« 30 tre&»« n t Vj5»-jtr 

raittera &j30»OOU) sitters :!!Q0.o0 
- • 12 radio tubes 






10 



2,Ul7.g0 



(!) Value of 1 trswaaitter not) k&wa* 

(2) )JoQ9 not iaoluda value or caa twcaaittar 
rooovorod Oariat; the -eisam! year l#s5* 
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through 

Flwai Tefer V&5 June 30, 1^5 

^mmtlty Tali* *d>*atlty Value 

Jurrono-/.... ♦..♦ £310 . ■- 3 2ltf*677 

Praaioua Staasa* ...•.*♦.»...... (I) U&& : (1) ^#538 

nation" ♦.••♦«*♦.«.#. »#».#..» 39 lba- 59#509 101*2 K»» l 7*919 

?ir*t»* • ♦* •*• U6 3,236 1^6 5,236 

aibbor»« ,.♦....».•♦••*. 1 # T60 Ilau Ii^oo 10,&Q lbs. i» : 300r^ 

tarpaulins* ............. 5 1,000 5 1»C0Q\) 

?«#» Button*.... .••*••»•»•••** 6 aftolai 1*538 deaokaU.. 3*096 u 

total* CSbfSSl 31,KA^50 



(1} Sot gi**ft» 

(2) Boea not lBflbad* quantity of tags** tatttma ta oow a d for the fiaoal 
veart 19^1 * 1SWj« 

(J) The total talio* of aatcriol r a aqy er ix! cur oonfieaofead in tbo aacuot of 
§1,066,253 raproaanta t&Q valua jf all raoovarieo aiaca tiio lasti- 
2«tiaa of tha 3XS jarcf.raa* thia tigur* inoluaVsa t&n reccrory of 
auoh Itaaa at iiaaoadn, alive?* ntfoury* fire oxaa> bookt, aacaxlaoa, 
propaganda material an£ sadicln&l oup^llaa* 

Raoeart aotlvitiaa juat prior feo th« aloec of the fiscal year sill result 
Lei additional atatiatiaal datft afoloix 'till bo recorded in the first 
quarter of tbe &axt yew» to be iaaladod in ftotura statistic* ora 
tho aom iatiow of 2o nspioumga ageate in tha lrauit Oourt of 
Appaala at yantlago* 3hlia» with, acota^aaa ra&glag fraa oac to saraa 
yaara 1st aaafa inct&aoo* 



■"-■^VJ: ■'■-' '-* 

&ffSa1bi:%& 
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A. 



During the year 1944-1943 Argentina rioilncd the most important 
center of Oojman and Viptam espionage In the IiiUm aenisphere. Her 
own Internal political sltmation made £IS- oper£iione in that eenmtry 
probably more diffieelt than in an/ ether of the Latin American Repahlies. 
In Addition to a each disturbed pelitioal situation, Argentina* • well 
known antipathy tee and the United States hindered action against known 
espionage amenta wad mas reflected in Argentina's reluctance to take 
apeelfie action against them even vhen conclusive evidence of their 
activities ma famished h/ the American State Department .-X U 

However, in August of 1944, the Argentine police arrested 
twenty-eight German agent a, soma of ehem eere released after a very 
short period of confinement. The effect of Urie rouneVa?, deapite 
eubsequent release*, «as to pot «n end to the activities of the 
important aspieaege radio ring kneen aa HDZ. la addition to the German 
ageate arreeted, the Argentine police else arrested several informants 
of the office of the Legal attache. Tale feet dalsyed considerably 
lnveatigfctlona in nhieh these informaata were engaged. Jv it 

Johannes Siegfried Becker, an agent of the Sieherheitedieast, 
end le«der of the ©Z ring made good hit escape temporarily. His 
assistant, Bains Lunge wee one of three who managed to beard the sailing 
voseel riant* Barbara which had come to Argentina early in July to 
drop two Screen ngenta and to pick up three whose ueefolneas had coma 
to an end. ^ L(_ 

Booker warn later arraeted by the Argentine police sod la 
preeeatly in Jail. X t^ 

the two agents who were dropped by the Senta Barbara eere 
Alfonso Chsntrala and falter Burekhardt both of whom were arrested 
shortly after their arrival 'ad am preeeatly confined, most recent 
information from Buenos Aires reflects th&t the Argentine Camrnasnt 
noe holds orieoner e total of aeventy**oe Oemvn agents, including b7C 

Becker snd the two named above. ^ L( 

A group of eapioaege £ gent a known by the name Stft ring were 
discloeed to be working concurrently with a group referred to «e members 



b7D 



of the Cleg ring. | ~| aho has been in 

periodic contact with a subject in too ■**.* caae, received for forwarding 



» 



photographic negative which bore the sketch of a radiotheraphy device. J^ 



■m 
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fat seas ***** had bee* dejpietod la a alerodet that Jul boas eeat, 
clandestinely of course, fro* hexieo to beanos Aires several eeeka 

previooaly, Tha foot that tfc* adarodot evaetaally m to the heads ^ 



of a aiahiT of the &A rim far eiftergeaeat and transmittal imu to 



indicate clearly- that the Clog and the S& casoa era clneely intertaiaed 

Japanese espionage ha* boaa almost completely eartailed by tba 
raeast internment of all members of the Japanese Diplomatic aUasioa in 
Argentina* Of coarse, other Japanese she have apparently engaged In 
eepicaage activities are still free, bat thair *ctivities are being 



4f 



observed throagh the sorv ieog of an informant, ! | aho we* 

" Japanese in Argentine and other uub rmerl< 



b7C 
b7D 



Japanese la Argentina sal other uub marie «n 
countries. — HJKe in TJreahing of relations bataaaa Argentina and Japan, 
Japanese eapionage at a alula »*a greatly earteiled das to tba difficulty 
in ceaeunle^tion. At present * Japanese* leaoal ftyeaste, is saspssted 
of attaaptiog elandeetine radio activity but la under ssnstant obaervation 
daapita tha faet that tha Legal macho liaa aeon requested by tha military 
Attache not to eeadaot aa investigation, the raaaoa for tha request being 
that tha offioo of taa emlitary (tteehe would ascertala too natura of 
HLysmeto'e activities ahrcagh a Japaaoaa informant. $ (^ 

Tha Lag «1 Ittaaha baa poiatad oat th*t tha alleged Jepaneae 
informant has furrdahed no reperte aa tba matter ainaa Oatobar of 1944* 
Miyamoto ia ellagea to ba tha bead, of a ring of aoao twenty Jaoaneee 
tbrcagheut Argentine *nd to bo »cting as liais on agent bataaaa tba b7c 

Japanese «ad Qsrmaas. Bs shares hla boaa alth l I 

a radio taebnialaa and has frequently boaa aeon aakiag mysterious b7c 

trips to tba outskirts of Buenos /ires oitrrying ejlarge and apparently 
heavy ouitcaaa which could bold rsdie oojiipmont. '" 



yr 



nth regard to tha Japanese diplomate above mentioned, it haa 
boon reported ttat they ara ell iatoraad et tha Man Hotel at la Palde, 
trgantina and ara forbidden to aaaaaaieata with psrsoas outside, 
except aitb those ia tba Swiss Embassy. .$ \A 

A daerao ass twesntly proaalgatad by too Argoatlno goyarnaont 
raqtiirlng bha registration and ooliaa aaparriaion of all assay aliens. 
This decree if enfartod oeuld {Oaca additional ebrUslee in tba aey of 
espionage activities sat aost racoat iaforoatlon ladiodtaa that the 
docroo haa boaa aodifiod so as to ollsdaata the neoosaity, aran oa the 
pert of eaeay ell ana, of aboaing idaatiflention doouaanta prior to internal 
travel. Other aodifloatioaa have aade the decree leas drsetie than 
originally intended. Y (^ 



The ore* aaapers of the Jeraaa battleship 3r«f Spaa, previously 
considered *nd treated aa intameos by the fr^artina governaont were, V fa 
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aftor tho Argentina onolaratio* of oar, girte tho etatno ef prtaonorB of 
nor. In thla iwwrtlw it In pointed out that the Uga& Ittaehe-ia 
Bnenoo iire* prepared a 1*0111' anaiioffverefjort eavejULef the era* nenbort 
for um by the' Intricaa ftabaaaador. ^"U 



There ooro no deportatloaa oar repatriation, of eneny ftlieno 
during tt* P»*i** aevered by this report. 



In Angast of 1944 on lnveotigntien of * snuggling ring eerrlod 
on by tho offioe of Um Legal Htacha for evor too yeara eulnlnatod in 
the arroat of several nonbara of too rim including their lesdor Bogen 
Juan FTank Linger, o Qemen agont oho &jWf** pronincntly in Soman 
oapionago investigation* in >rgotttiaa. XK 



This ring dealt principally in plotiann and dianohda which 
ooro obtained fron vsrioua countries in Latin Anorlce and forwarded 
fron guenoc ttree usually by oaana of couriers on Spanish ahlpa. It 
should bo pointed out that *rgsntina oaf the center of songgling oporatioaa 
in bohalf of the A*ie povere in South Aneriea. Invcetigatlen diaoloaod 
that alas at oil Illegal transaction* involving industrial dlaaonde and 
platinun were uitinately eoneunaated in Bnenoe Aires •$ U 

tho ourtailuent, by arreet of tho senbsre of tho ring, of this 
aauggllng activity nan feeused tho attention of SIS representatlvea in 
firgentina on another type of snuggling. D«o to tho difficulty of requiring 
eortoin strategic naterials such ao rubber the ftrgontine govemnant ia 
balloted to on aolntaining agonta throughout Latin /series for tho parpoea 
of facilitating Urn export of aonh nsterlals into Argentina in tho event 
difftcultioo aro encountered in tho regular chsanola. Thooo agonta are 
sent out with tho specific purpose of asking contaota in high places and 
aro liberally supplied with annoy* 4tl\ 

SBttttflAL 

Iron tho Irgontino point of vies probably tho aoet iaportant 
polities! ovont io tho declaration that a atato of oar esistad batooon 
Argentine and dernany and Japan, ltd a one tho •sine one non* of 
adaieeion to tho Suited notion* Confommo in San ftrenoleeo and of 
adhoroneo to tho F e n , JNsori oon Conference in uexLee ohloh took place 
early in 1945* It naa hoped that Argentinn'e ootonalbla ttdherenee to 
tho act of Chapsltepee and subseojoent psrtielpetion in tho San Francisco 
Conforoaoo ooro tho begittBlngs of o rotnrn to a denoe atie constitutional 
fotn of govornnant. Tola expectation, howerer, was not fulfill ad and. ,, 
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ArgcmtlAe*e military gefomooiit c e nt! no o d fox a oowaaderaMo time u 
impoee strlet ecaeorahip roguUtlohe, avoid lutiee^eleetiona, mil to 

continue generally to prohibit polities! freedom* /5w v 

ftrst, many Mw^tptn mere ordered to cesae publication on 
the ground that they mere pro-Paaeiat or Co— unlet or anti-government i 
next aa * reealt of unfavorable publicity oeteide of Argentine th« 
neeepapere w<are permitted to oontinuo publieatioa but if their 
editorial polielee were critical of the rerrell-reroa Military govern- 
eent their edltore mare Jailed, and la aoaa lnetaaeee exiled. Correapond- 
ents of American nemo eyadio*tcs euoh aa Corteai of the See lork Tiaee 
end Joseph Seamen of the Vow lork Herald Tribune, aero threatened 
with physical tiolonea for having written article a doomed to bo derogate rjr 
by Argentine offieiale. In thie eonneoidos It la polntcdLest that Rswmen 
felt it necessary to take refuse in the ^merie*n Imbeeey.^ \J[ 

A decree known aa the Political Pnrtiea atetate hae been 
recently promulgated and parporte to gaerantee honest? and fsiraese 
la the electlone ehieh are OTentaally to be held. Thie atatute has been 
critioieed ecvercly by etreral foraer irfccatine polltleleme no* la 
exile in Montevideo* Breguay *s being another aeaae bjr ehieh the military 
government in Argentina e«n continue to oontrol Argaatlae public life. 
In thie eoanoctioa It la pointed out that President fhrrell baa 
recently aade a public statement indicating bia inteatieai to conduct 
fair electlone la /rgentln* in Noveaber of thie year amd^ha* stated 
that he wanta aa President e man elected by the people 
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There have been aeny reporta of a eideaiag breaob between 
Prealdent Fwrrell and vtee-?rseideat Perea, the Argentine "strong man", 
allegedly over Peron'e intimated intention of offering hlsmelf ee 
* candidate for the Presidency. It ie eaid that Peroa hee loot 
eoneiderable military support aa a resell of thla political ambition 
and h*s attempted to overeoae thie loea by draving to himeelf the 
aupport of the laboring elasa in Argentina. Be has attempted to do 
thla by arbitrarily raising esgea and deeroaln; oerteia social reforae 
ehieh inure to the baamfit of labor. Tale haa breeght down upon him the 
wrath of meet of the lndaatrlaliate, ehieh recently manifested Itself 
in a published manifesto aigned by 919 ladaetrisl ergaaiaaUoaa.x/'C 

There are obvious indieatione of increasing political unroot 
euch as atadent etrikee pud pi eta to overthrow the government. One 
such plot ehieh wae considered of grave importance was allegedly scheduled 
to take place on the day th?t Berlin fell. Im a subsequent announcement 
the government explained that the plotters intended to make use ef the 
tux-soil ehieh would result from a celebration of the fall of Berlin la 
oTder to draw police guards s««y from public buildings thus enabling 
the plotters to take over the necessary government offlcee. A previous; 
knowledge of thla plot wae glTen «s a reason by the government forirj/^ 








oaring prohibit** aiy deawaet rations whatever UMkbrtte the fall of 

aarlia.^ 

tl* loader* of ths plot eoaprised several s&liisry ma of high 
ran*, fhey were reportedly tried Mil sentenced to periods sreestfiitsattit 
of not loafer las* .'.ata: months end no of then were given sddition«l 
puiiabaeat erbedlej a sap a ajt e l fron their eaployaeat for psriods « long as 
ton sooth*. J&L U 

ffelloslBg tho suppression of tho alleged plot tho government 
enaoaneed that oil political prisoners weald he freed, * lifting of 
censorship restrictions, and that «k11m ooald bo permitted to return to 
Argentina. An anaouaeomant me.t sod* •tartly thereafter that seat 200 
prisonere ooald bo released on tho first day that tho amnesty regulation 
ms to go into of foot* »o information, has boon resolved that any large 
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number of prieonere hos boon /rood. ^ (^ 

Relations between the Farrall-l'eroa government >nd tho toerieen 
ambassador ippear, from recent report* oJ' tho legal Ittache, to be 
deteriorating* Jl Terjr roeent report Indicates that * group of aney aoa 
o«llod *t tho argentine "Com Reaada" (equivalent to tho shite House) 
to express tbolr diasetiefection with tho attitude and public decl* rations 
of inerlcan lafesssedor Breden »nd to roouoet that tho Argentine gerero- 
Mnt esk for bis retail and in the alteraative to break relations with 
tho United States. J( m 

Iiportapt SK tetiTlttsj 

Ibet BarMSr ropreeantf.tlT«8 in tho offleo of tho Legal /tt&eho 
in Buenos Aires ere well informed regarding Argentine aettsre la well 
illustrated by tho ens made of infonwtion eoUootod by SIS, et the too 
eonferencoe aosveHsontioned. nasoly tho Pan-AaoriosSjConforonce in saxiee 
and tho United latioas Conf eronos la San *ranelese* A. l\ 

SIS representatives prepared for tho nee- of the State Department 
• comprehensive saasrandiin demonstrating tho laxity of tho Argentine 
government in ooatrolllng tela espionage. This doouaent was uaod to good 
advnntage «t tho tta-Aaariean Conference hold In Bexloo early in 19<i5«JfM 

It might be pointed out also that -IS rsfarsseatatlves bed 
previously prepared a nsaorsMum for tho nee of tho Stmts Department 
which established the) fast th*t Argentina had bosa used as * base of 
operations for tho Ado nations after other South Anmrleen countries 
had severed relations with CJomany and Japan. In this memorandum dosons 
of known agents, both Oeraan and Japanese* wore Identified. £[\ 

Through a contact nsde by an SIS andereorer agent tho Bureau 
was sole to furnish to the Ste to Depnrtaent an Argentine offer to W \^ 
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dealer* ear egatatt only oa* of the tea roaailBlng sal* aataoae). lids 
proposal va* la the nature of « "feeler* cad the ettttade of tit* State 
Departaant that this propoeel van laadeoueta wi 1 — cil stoJjT ■ aa a l ttod 
to the 'rgentiae government through the eeaa SX5 «h«aa»l, j £^( 

la ceaaeetiea with investigation of fslaage and Spanish 
activities la Argentina, the office of iht Legal Attache has developed 
several excellent contacts *mn$ the amy Beaqaee ate ere veil orgeat ted 
in .'rgentlaa la sntl-fraaeo groups coapeeed of 9alielaae f Catalans end 
Basoues vho era agitating for autonoa/ of their respective eeeUeae of 
fpain. Through tale group vide coverage le obtelaed on the .activities 
of the Spanish Felsago sad certala goaawaist orgaalsatleae. % ft 

The office of the Legal Attache enjoye the confidence of 
several Argentines vho sre highly pieced la the goveraaent service, 
aaoag thea being oae Carlos Alberto Fardo vho hee recently been 
appointed to the post of Argentine Aabassador to Belgian. Still othere 
have aede It poeeible to obtain political information of a oertain 
nature, iaaedlately after events occur. y( ]\ 

A recent Ill ustration of effective work of &tS wat the location 
la Buenoe Area of one I I she is under ieHctacnt is see fork 

City for violation of the Passport Laes. $ K. 



13 

i port 1 



born la Beranda, had stated 



In an application for sa Aaericfn passport that he see born la Tenneeeee. 
The fraud «ae sebaeonantly discovered fey the State Depertaeat *nd upon 
presentation of the evidence I I aad hie accomplices, including bis 

partner » nd her aether eere Indicted. The pert nor and her aether were 
tried and received eeepeaded sentences bet I I ma never apprehended. 

The Legal *ttacbe la Mead oo received a reaaest froa the rotate Departneat 
to attenpt to looRtc l ^ and learned that bo had been la aasleo 
bat had gone to Cuba. Proa Cuba it ess learned tbat l I ho d gone 

to Argentina. The Legal Htxaha la that country reported thtt l | 

had been locatad_snJ_ that • oontaet of the Legal attache aight under 
pretext induce ! I to return to the tatted St a tee. I nf creation ws» 



received from the Sea Iork rtald Btvisica thptllees sUll vented 
for prosecution bat that the probable rasult vould be a easpended sentenoe. 



b7C 



b7C 



Since such a result vould be eab^rrsselsg to the contact no farther action 
has been taken. V ~H 
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The office of the Ug*l ftttaehe la L* #»», Bolivia, haa kna 
MUft la following the anltitadineee political trad* which new* 
eccoapanled the, cowing to power of the mimt flovonawjal of teelberte 
mi*rroel. Since thia ha* bona « very etilet ntlitary ftinwnt, »al 
•lne« the geveraaoBt haa had aaay Faeelat elcaante, eetivitie* la Bolivia 
have also boon of • torreriat natwre. tf li 

nimnrtat of tii tewf fttnhjafatti jsf U 

to exaaple of the violence ualeaahed for political Masons 
eaa reflected In the kidnapping of wnurloio Bochaehlld, July 30, 1944, 
la La Pet, Sollvia* He wee aelied by the Bolivian Director 3eneral of 
iMice, Jorge Kugino, end hl» eoUeaguee nd bald captive until Atiguet 
15, 19M. Iho Legal Htaohe at La Paa beeaae cognisant of the identity 
of the kidnapper* and aecertalttod that the ultimate objective of the 
kidnapping was to kill the captive. Hth tola information, the Le^al 
AtUebe recoamenled to Preeident miarroel that immediate action be 
taken to ewe the life of the Individual being held. In Bolivia no 
publicity ••• released reflecting th»t the true not! to of thie kidnap* 
ping est largely political.^ £| 



tflUrtttn tX BaJtT miai BilajejH^ lA 



major Belaoate, the Joreign Bolivian unitary attache in 
Berlin wad a kaoaa **ia eyapatlaiser haa worked toroogk eawooifttea in 
Bolivia to gala eeppert for an effort te place bin la the Bolivian 
Presidency. It la known that he haa collaborated with German elenenta 
and has arltten a letter to * forcer Oeracn dlplonatlc official in 
Bolivia expoeiag bin plana. *lao la deeodee of the ftadie BDZ circuit 
it was cenflmod that itlnonte aas eotive with Baal groape. Inveatigation 
concerning Selmonte haa been extenelvw by flttroau r owro aoa tativoa stU 
Pu, Sail via, Suenoe ilrea, Argentina, Liebon, Portugal and other offleea. 
Belnonta ie at preeent located in Idaho*} but la endeavoring to return to 
Bolivia. In thie regard, the Legal Attache at Asuncion, Paraguay recently 
eade available lnfonwtlon indicating that Bolivian Sovernaantal elenenta 
aero eywpetbwtle toward the return to Bolivia of Belmonte. The legal attache 
at La Paa, Bolivia repcrte that the Bolivian Foreign Uinlater, Ouatavo Chacon, 
haa Indicated that itelivisne influential in the Oovernaent pre of the opinion 
that Belmonte is not really ?>ro-Bael .hi that he nay be allowed to return te 
Bolivia. Thia theory, of couree, la refuted by evidence ehich the Bureau 
baa furnished te the State Department and it ia knoen that the rtate Depart- 
cent will stake atrentoua efforta te prevent the return of thia influential 
political figure to the ffcetern honlephere. tf U 
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/• e reenlt of iDforartiaa fnralahed the Bireetor Qnnerel of 
Bolivia* felloe by the Mgel lttaene at la Na, Bolivia, twelve IndlvidaalJ 
•ere apcrehcngBil at Santa Crai, Bolivia On April 5, 19U. At tint tin, 
approxinatoly Un thoneand pounds of ribber with e value of forty-dx 
hundred dollar* were fwow id. It 1» Indicated that alx of the individuala 
nn axreeted for politicel reeeone bat that adx were apprehended chile 
illegally tr a nap or tlng tha rubber in too eUreetlon of Argentine. Proeeou- 
tlon «aa dianiaeed by decree of tha XlnUter of Oevernnent and there la 
bom evidence to indic*te that tola releaeo wee offaetad aa a eeneequenee 
of politlaal luplloationa of tha «*ot. The Legal attache reporte, how- 
ever, that the offoct of tide arrcat vaa to greatly iapreve tha control 
ageinat anugfling in Bolivia nd It la itatad that repreaentativea of tha 
govarnnaBtal rubber corpora tione neve reported that the rubber groccre 
and aarchanta In Bolivia hare bat* audi nore cooperative elnee tha 
occurrence* £ \{ 

frtft Hmn - HUH tX MH CtclUl^ 

Tha Lafal Ittaoha reporta that InveetlgatloM art continuing 
alth reepect to aacaftalnlng poaalble fligbta of Jade capital and other 
sapeeta of tha Sefe Haven Project. It la expected that « euswwry alll 
be prepared and euhadtted in tbia natter efcortly. It tha present tiae, 
the Legal macho' a office, in cooperation with repreeeotf>tivet of the 
Anerlean Sab»»ey, are examining record* of tha Oeman OoTemnent ahieh 
hare been in the peeeeaaion ot ' wlaa ft remnant offieiele in Bolivia* 
It 1b indicated that theae records pertain la a large part to eeonoaie 
«nd financial data concerning Herman flme and the lnveatnent of Soman 
capital in Bolivia, It la believed that the information developed fren 
tbie study alll be of great value In fWUWQi ition alth inveeti/eting the 
reel extant of 3crnaa econoa&e eperaticna In tide lopnblic. V ^ 



iatt&aX 

^oaanadnt activity In Bolivia hat never beam ntroag or exteneivo 
and legitimate ■ r laa cart at element;* In thta eeantry are negligible, neaevcr, 
the Lettiet Party of too tm (Pertide do le loenlerda fievolueienarle). ahleh 
baa a notable Majsa&ftt ana* baa been active in aconaorlag platfoma nhlch 
cjp^ear alnoat ldeamieel with the Coaaanlat fjMgree* ahleh m active? In 
ether Sooth AaaSbWen nationa. This Party of the P-a thae fpfm^rn to be 
collaborating with Coeminiet alaaenta but it ban been characteriaed by 
aone fbec t vare ae pte-Buesian and anti-Stalin, is thla ca nf i e c ttom. it 
la of intereat to note that the celebrated leader of tfale Party, Jose 
Antonio Irte, who la now in the United St* tee, ha* icon Jtnonn to contact 
ia Mm fork verioue oroadnant reproacntatlvee of Iganaunl an in tha United 
Statea. The PIB has been active in endetvora to eeeere the aupport ofVC ^ 
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tho Uborere la the vattoao tin »d^ ia eWi vie *4 ether laeaatrial 
eatetirteoa U n aaaaar aiatlar t* 4b* wtfc tf tto f ii^iU ti ttt 



Qdloaa artyta 4Mg» itii«. n ttito •< the a U oa i i Ha 
uttMlMttM it tat tot leader, JomUm, the eJ£L*oef tho 1**1 
ittaeho liUPitM eoeeeeefwi la deterniniat the* the Mpgtfer 



Oeneral of Peliee, Jorge ajmino, ehe he* elnee boon replaced, «« 
on* eX the leaders In the eenealBailea plat. Be adaiated partial jw- 
tlon la thia attack to the Legal itteche daring a eorrrereatien la 

Septeaber, 1944. Recently the Bolivian CKiferneent entered Into 
diploaatlc relatione eith Itaesia. ^M 

Pal 1 nt ^lilun 

*t the jA 'ooo aV ila*! there ia bo peliee lialoon ropreeent<<Uve 
or the Bureau active la Bolivia. At Bolivian awrnamit haa been intereeted 
la having a. Bureau mnrooeatatlTa la the Capacity of police lialaoa a^ent 
but ia vie* of the fact that the Bolivia* Qovomnent haa had an unsavory 
blatery, has boon kncan to bo laplleated la nany terrorist practices 
shioh have been generally handled by Bolivian polito authorities and 
because of tha possibility of strong Illegal acts It has not been considered 
opportune ay the State Departaant ta hit* a representative of the 3uretu 
officially eoonootad vita tho Bolivian Qevernsnnt at a police representative. 
It la noted, heaover, that s Boras* agent oho la experienced In police 
natter* la attached to the offloa of to* legal Attache there and In aa in- 
ternal aaantr hue boon cooperating ait*. Bolivian pollao authorities 
vbora it appeared advisable. S l\ 



Too office of too Log el Attache, through pelitioal informants, 
lo keeping alooo teaea vlth revolutionary etteapt* and traada in tbio 
turbnloat Eopubllo. Ia aeveaber, 1944, revolution broke oat in tho 
eitioa of Oraro and Trinidad, Bolivia, causing a otato of eiege to bo 
declared thro«f,aeat the country. Tho wiuoiutlottsry (fcvornaent of 
Villarroel, henavor, vaa successes! In cr«rconlag thia ncvanent. fho 
Legal *ttaahe has reported recently that another revolutionary aovoaaat 
baa boon threatening and that it 1* b elicved that this aovoaaat ia 
flaanood by tho Bolivian Tin Magnate naurtaio Hochnahild. tho Boll vlaa 
3ovcmaeat la sine cognisant of thia novo ao a t and investigation ia being 
cleanly falleead. Ki\ 

Ia June, 1945, tho Bolivian fertiga sinister, Oostave Cbaeoa, 
approaohod tho offloo of tha La^al Attaoho and raojoaatod that aoraao 
roproaoatatlvoo taoortnla through nonitoriag tho Icontlon of a elandoatlno 
radio ia Bolivia ahleh bod baoa broadoMtlag ppliUcal aatorlal againat 
tho pr iaoat Jutoraaiut . Dot to tha latornil politloal aattaro of thooo 
broadoAOto, no iavoati nation bas boon aadortakoo of thia natter for tho 
Bolivian Oovmaaant, although Boreaa roprasestctlvaa are following thia 
ease in order to aoeure fall baokgrouad for tho bureau and for the Ftete 
Dopartaent. ^ H 
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By Tirtoe of the netieabla decline in ttU lftspired activities 
in Brasil daring ttipnt year, attantiesi to that •••try has been core 
definitely foeueed «p« it§ national jwllUii, partLcnUrl? the political 
eanearera of President Verges to cnlng tfce forth ion! eg elcctlone is hit 
favor. 2r««lX— «t least for the mrt i ijejisara to neve gene soacehst 
deoecratle. Interned enemy aliens neve been released, the neeepepere 
have been given a certain eaeant af fraadoa end the govesaaettt has 
oliaaxed an uninterrapted teenty-five jmur period of non-recognition .y . 
of Russia by recently establishing diploaurtle relatione nith the Xfc$&J( LA 

PallUajq 

Hth national elections sat far Deoeaber a. 194$, trasil appeere 
to ba in tha thraaa of political aaoMnttions by tha iaouabent governnental 
reglae of Preeldont Setulio Vargas. Opposed to prevleue policies adopted, 
Vargas is now allowing opposition parties to aaaa oat into tha ©pan and 
air tbalr vieee. Iba press haa* baan given a restricted enount of libsrty 
and there has baan a eholeatls release ef interned anaay nationals sa aall 
as tha granting of annaaty to political prisoners sentenced by tha Brasil- 
ia Tribnnal af Batlenal Security. j( ,(,(_ 

Tao presidential candidates have eaergedt Kdusrde Senes, Brigadier 
General in tha Brasilian Air *brce f and lorieo Qeapar Butra, atLniator otWar, 
who la rafarrad to by tha opposition as tha "official candidate" lnasaaeh aa 
ha is ed*lttedl,r backad by 7»rgsa. £ }{ 

Vargae has strategies!!/ plaead tha feraer intcrventor of tha 
State of Pernanbueo in tha poeltlon of MUietor of Juatlee, la which ca- 
pacity ha alll overeec eleCtiona and presoaably decide open qoaatlona af 
alaotion freuda. Tha Mini star has alaeye baan a ataaneh fargaa elly.J^T^ 



Labor strikes that ham baan carried oat have baan prioarily 
oamad with public utilities In tha lerger eltlas and it is said that the 
Vargas government hea preaotod *nd encouraged than in order to create dis- 
turbances ahich would necesait«te tha calling out of tha amy in order to 
suppress than* 1/ 7^ 



A na* daerea Uw Just issued ostensibly la directed towards tha 
formation of nonopollaa and trusts, however, oppoaenta to the law point 
oat thst it was designed by Vnrg*s in a dictatorial aanner to inoraaaa 
taxation «nd provide a definite eheak on tha groath of foreign inveataanta 
in the country, la thia connection it la noted that tha law doea not per- 
ait a recort to the courts upon the geverment** intervening in any enter p r i se 
or oonpany that affects the publio interest, .X % 

SifiiojagA 

Pllnlo Salgado, Integraliat leader of the ao-eelled Ireen Shirt 
Iteveaent in Brasil, nos exiled in Lisbon, Portugal, haa not only been 
directing the netirltlee of the pro-ratoist Integralist group in Brasil, 
but is likeaiee knoan to hsva been definitely iaplieated alth Sernan espionage 
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la Bunas* Aires a* reflected by HDX umm» i. fata* couriers sad ooataeta 
betmsea the Brazil «i lategrslists sad tae sasdssjaie agents of the B es h s r ring 
In Bueaoe Aims hat* r sss wt ly bwi identified sad thai* «etlviUM closely 
eoT«r«d. Through the endeavors of the Lags! Attach* at Rio de Janeiro, it 
has been learned that feferlno Tcate Laterio teatreael, close contact of the 
Braailian Integrsllst lessor, Raiaanao Pmellhe, departed for Lisbon June 16, 
for the apparent purpose of consulting with Selgsde concerning revised policies 
of ths Intsgraliet Party. It is interesting to noto that tho Legal Attache 
hed instituted coverage oa Contrueel'a travel to Lisbon some tae seeks prior 
to the time that hia offico received a request f roe thejfclo do Janeiro polioe 
to advise tho* «» to Contrucei's *ctlvitiee in Lisbon* Jf'/t 

Information has boon recently received fro* London concerning tho 
interrogation of Ounther Strike, aha ess eeptursd st sea, February 13, 1945, 
as a member of a eras of a fishing vassal attempting to transport » cargo of 
butter to Dunkirk. Along aith ntrseke aoro captured thraa othar 3cr*sa sailors 
ell of shorn vara ex-aeabers of the eras of tho *Paeaia% slao known as tho 
"ants Barbara, shich to* sal mas used to transport fllhola Reinrieh Kopff and 
efillica hercua daarn to s lonely strip of beech north of Rio, fugust 10, 1943, 
for tho purpose of effecting espionage. Tho interrogation of Straeke and othars 
oonolusively shoeed that the Germans suspected that lopff a«s not acting ss a 
free agent in transmitting redlo aeaas^as fro* Bio to Germany, inasmuch ss hia 
identification sign «cs Incorrect. In thia regard it ia intaraating to note 
that Jmsiliao army snthoritlas attempted to sake a doable agent oat of Eopff 
«id transmitted numerous mess*. „ea through him to 3sraany. They refused any 
technical adviaa or help fro* the Of fine of the Legal Attache on the theory 
that the/ sere sell acqut&ntei «ith all tha details nsceceary to successfully 
operate a double agent radio setmp* ft }{ 

Leeding German espionage stents incarcerated in a pen*l colon; near 
kio da Janeiro for conducting radio espionage snd related activities attempted 
to arrange their aacspe through a German representative la the Danish fabsssy 
of Rio de Janeiro, shereby it see planned i..«t after their release and enliet- 
sent in the Bresiliaa ISxpeditionary Perces in Italy, they mould desert to 
)arm«n linee. Upon the 3era»n representative' a refusal to grant aid, the 
subjects undertook negotiations by secret ink letters to an informant of the 
Office of the Le^al Attache *t Hie in crder to arrange funds fro* the German 
colony for their escape by * fishing beet from the penal colony. A sample 
of the secret ink developer need by the subjects in this c«se hsa been tested 
by the Bureau's Technical L»boretcry which has eoaaented that It functions as 
* verj efficient derelo^er for citrio iteid. Those subjects involved included 
such notables as Albreeht 3astsT Sngel* snd Tulio Regis Br soimeitto, mhos* total 
prison sentesees sftount to rore than aJjcty yecrs. $ 7C 

FTaak falter Jordan, earring a tssnty-ysar sentence in Sretil on 
espionage counts, arrived in th*»t country via the 3erapn mo tore hip "Lech* 
on ^rtrch 3, 1941 • The "Lech" was ooaaunded by Captain frits Brinkawna mho, 
although he denied the sme, undoubtedly mas aoe^elnted with Jordan' e mlssio* 
and is knomn to have paid Jordan the win of 3200 upon disembarking at Bio de 
Janeiro. Up until several months ago, Srinkmann's whereabouts sere a mystery. 
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f, ttraagh **• afftrte of tha Ugal "teeta at Ua da Janeiro, Brlnkaaan 
waa located at m UrtarnaojH eeap la CaajiU te afcleli acini ha and been trane- 
ferred ftaa Eagland esea the eeutUiai of the *teeh* wMeh «u intercepted la 
the Sort* Atlantie by an le£lica tm^«I of war. On March SOL, 1945, Drlnkuaa 
ms Intcrwleaed at a pri»aner-«f -war ooap at MnilaU a, Ontario, by « rep- 
resentative of SB* He etteapted to be eooperatiTe regarding an explanation 
of the identities of nMHHif indlwidtaela appearing in hit personal notebook 
which Bureau agnate in Hie had u ncover ed, Vat refused to olarlfy any details 
regarding ids early l^f«j aeousAntenoea on the eosnlnsnt or setters concerned 
«ith Serena eeploatge. /f'7^ 

Ocraah Intelligence plans te penetrate 3r*tll trm revealed la « 
recently aelaad doeuacot written la Jrcaeh obtained la Parle, France* Tola 
docuuent definitely points to the travels of 3eraan espionage agoata on tba 
eontinaot and the fact that aa agent naaed Manuel Martians Ouprr is at s tad 
to ba in BraalX* / frlead of Dopra naned selwert was revealed to be effecting 
ftrrangeacnta with an agent in Lisbon for the establishing of a aatvork daatinad 
to operate ever a 3paia-3rasil sector* la addition, preparations for a group 
of ««eatadeslg natad lift "tlan* bad beea reportedly aade for tbaa to depart far 
Bradl. p^i{ 
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Tha *M**ri> )\ iA*A*M t t« f ^ Tf ^ t w«« Agreed to our Interrogating b7c 



"Ll I • '•* "to* pwpoaa of deterntalag 

tba ectivttiee or auhjeot, Frederick IllaeXn August Oscar Lengrehr, In ahoaa b7D 
poaaaeaion at Hie da Janeiro aas found a coaplata Hat of w«r*hips, setting 
forth tha tonnage of tba navies af th a rnltcd St ates*. Oraet art tain; and b7c 
Holland. Subject e*e eeawaiRted eith l l eho waa sentenced in Deecabi 

1943, in. absentia by a Dretillan court, to a prleen tarn of 27 yae ra and six 
months. $ lA 



k Oeraea *gent under control In Kagl&nd 
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baa baan oparatad nationally by tha aaraao froa tba Unitad £tat«b7D 
Anothar agirit having tha spaa mrpatlor* ga l | w*s idartlflad p« balm 

/cpcio ^traaht, who aaat to Bio in Jugoat, 1944* It aea raeantly baliavad that 
tin inforaant of tha Rio office sight b« «ble to turn Stracbt into ? doubla 
«jantj hoaaver, with the coll apse of ftrraany, Strecht lost p11 daaira to eoa- 
tinaa hl» eapiooa t ^a aorh and tha aaa aill prabsbly ba tarnad ovar to tha 
Braiiliim poliaa*Vo/ 

WaUBDUaUbJai 

J>a a eonsaquanea of recant arraata in Chi la, Polica aathorltiaa of 
Bio da Jaaaira and Baa Paula initiatai IsnreatijHtlon in Brasil upcn inforaa- 
tion furnlehad by tha JtiLo Laj»l Ittaena to dataraina tha r»aific*tiona of an 
cxtanaiTa South Aaarleaa subataga orjmii«tion lnrolilaf ajants oparating in 
chila, Brasll, Vanaaaala, ColoaMa, Argantina, and Para *&^\ 

Braailiaa prtaaipala idantiflad vara Dr. Oaarg Blaaa, Xio dm Janaira, 

nho bad baan pravioualy aantionad in rsdio aass^aa ?a "Dr* great" sad Ssrl 
Otto 3ohl, Sao Paulo, both of whoa upon lDtarrog&tion adalttad their eoapliolty 
in tha organlaatlaa whieh aaa daalgnad to a f fact v»at ««botaga plena in South 
Jaarlaa and whieh was affiliated *ith Abwahr II. Sabotage Section of tha teraaa 
Miaeaiaawa.-^ 

: .' ^^w.^.,:...;:.;^;^, ......;. 





la September. 1944. tha rattea at See feale, Braail, effected 
verioaa arrests revealim the exieteeee ef a Japanese ordeal aatleo created 
to eabefege the prodaetioa of alnt (aaed in the saanfactare or explosive*) 
in Braail. A Lieutenant Colonel ia the Imperial Japanese Any edeitted 
complicity la the riag, and plana had baaa aada to organiae a aoeiat/ which 
invoked disciplinary aeaaarea for prosecuting dieobedtient Japanese, includ- 
ing awpder, if neoeesary, Siailar arrests aara aada la the state of Puroi 
which borders on the state of «o Panic. £07 

A letter was recently found on tha streets la Ratal, draail, in- 
dieating thet tha addreaser, Pedro Pastes, ass involved ia a saoou^e aches* 
to wrack United St&tee air oraaa at natal and Recife, 3ra«il. Pontae in hia 
lattar epoke about e traneaitter la that region which hod baaa reporting ship 
aoveasnta. Through tha efforts of tha Bureau representative stationed at 
itatal! cooper tioa he a baaa secured adth local paliee authorities thara la an 
effort to obtain handwriting speclwena, aad of lata two individuals naaed 
Pontaa, both of ahoa have bean around tha Ratal air baaa, have bsen placad 
under investigation pa bains logical suspects in thia cBaa.-Jc.oy 

ftrajura ff^lomilUy 3m a 

k copy of instructions eaaaatlng froa Spain and diraetad to tha 
Falenfiata in lareiil dtted January 1, 1945, has Just boon obtained. Tha 
Directive, which was aaat to *ha rpanieh Babe u ay at &io da Janeiro, oatlinee 
the pollciea and personal conduct that ahould be folloaad ty the Falangist 
element, including tha following aigniflcent pelntss farther nestings are to 
te c?ncel9d until subae<itient notice) no visits are to oe aade to the Saba say I 
business ia to be conducted by paraonal calls] c re ia to be taken regarding 
these elements who have desert ed.yalaaglat confidence in the poatj the tern 
"Hispanidftd" is not to be used) and the aotto baa bean changed froa "Attack 
to Conquer" to "Discretion tc Conquer.* Individuals sectioned in the Direc- 
tive sorely as ■?.?. viy *nd "C .*." have already been identified ** icing 
?al?ni'ist Landers Vicente ?*y« %nd Caailo - H uque Jo . j&J~l\ 

3y virtue of the recent eatetllahaant of the new Polish »overn- 
lent supplanting the exiled rehire at Iondon, tha Polish Legation at 31© da 
Janeiro will probably ba aloeed. Stony cf the Lection* a documents have 
plre^iy been secreted inasanoh «s t Soviet-doeinsted group ia expected aoaan- 
tarily to take over auataaaa in the Legation. Those Poles wt;o are forced 
vc vtcste their positions ail! go under* round to continue their fijht a^ainat 
tha U"£.i,. In addition, Jlcraininna, Lithu-nifina, and LatTisn8 in i>r«ail, 
seeing thet Soviet influence in their hoae co intriea cannot be disijelled, 
hfva lcat he.^rt and sre racignad to Soviet doaination and eoll»oor»tion with 
aaasia for economic reascna. The Legal ftteche nt Rio has just ftdviecd that 
hia off ice haa the QKiortunit/ of ^d,aLrlna on an inforaant b^ais the aorv- ^^ 
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Ex-King Carol cf Rutasnie unlvad several writhe s^o pt Uio de Janeiro 
pt ?. tiata when it wss reported t.h.t iiia entry into thr.t country bpd been 
f cilxtdted by tha Soviet Sabi»a?y -t ilezico City. He t along with Jlpjda 
Lupasou, ia maiding in the avenk rasort hotel at Quitundinha, aoae fifty 
milae in the uountsine :roa Rio. It ia expected that Carol, slcug with hiaY'Tt/ 
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retinas, sill prooaod to Parla alibis the next too sooths end thereafter to 
Ruaani*. Elf reported Soviet friends have allegedly dropped him in visa of 
fads rwnt overtitvee to too triUea. XT( 



Srasil'e soil known stud against Ces^omisA oat rovor ao d a f«w 
aentha ago ebon President Targes, through his Wbassador at Washington, Cerlca 
wartins, eaohanged diplomat!* ootoa vita the Eassian Anbassador is order that 
relatione could be resumed between the too ceumtrisa. Shortly thereafter tot 
iaprisoasd Communist leader, Lula Carles Prestos, sas released freo custody 
lu-ving been hold op to tfaH Una by virtue of inciting * Conaaaiet revolution 
In Braxil in 1935* /Ithough Preates has reaf firmed the Cooaualat oolioy la 
Bratil, nevertheless, hs opanly admitted In a osoa nesting at Bio do Janeiro 
that it would be dasortlon for Vargas to rslinquish his power «t tha aresent 
tiaa. In giving Vargas aueh aigail eervies It la oslisvsd tb,t labor alll aoro 
a«aily follow tha diet U' of Proetss mhleb in torn aill strengthen, *t laaat 
aoaent*ril/, tha govsrnasnial nsgiao.^^ 

On J ana 3, 1945* Preeident Tarawa gave a lunshsea stte&ded by hie 
Chiaf of Pallaa aid a Poll ah Princa aaasd lonstsnty Cssrtoyiski. Baring tho 
lunahson, Var,j«» apoka strictly against Bmssi a Jiad • atatoaant a*s aads that 
Argentina, Chile, Para, and ;r»ail aaro oonelderlng tha formetlca of a aoerot 
bloc to offset Russian influence la Sooth Jaorloa -£ 'V 



Pursuant to a request of tho ltreign Eoonooie Administration een- 
eeraing tho loentien and output of important faatoriaa la Japan, aa aoll as 
d«>t(i relating to transportation systeme* bridges, and otbar stretsgio military 
points, tha Bureau interviewed throagh 2&& repressmtetlvee in Sooth Aaerlea 
noaaroua diplomats, bualnaaa mem, and travelers and In addition iaotltatod 
a widespread survey to obtain the desired inforaatloa* In oaa Inotaneo alone, 
aooo 250 pounds of Jspssass pablieationa aora obtainod by tha Legal Attache 
at Rio, including industrial catalogues, business directories, oooooroial 
diraotoriaa and ralatod data ahioh furnished ooasddor&bls inforaation aa to 
tha naooa of Japanese faotoriaa and locutions, typaa of products sonufitctured, 
and in aooa aaaaa photographe sod aaon narlal vieao of faotoriaa, railroads, 
highwaya, bridge*, wh rvss, and hydroelectric projects. ^ 7£. 

Vernando Slmoni Farraira ia «:cusod of having sold 260 tona of fal- 
si fiad fish ail to a fta ia Lisbon, Portugal, knowing tho axae was intandad 
for tho United States Coamercial Cenpany and tha United Kingdom Conaarcial 
Company, aith a loaa to thaea assaults <;f 4260,000. Tho Lagal Htechas in 
llaboa and Ho do Jaaoiro hava boon aakod to bring larroira to Atatioa and 
hla tlgnod atfitaoanta aoro takon in Bio aharain ho adatttod aalling oil 
v«laad at 190,000 to £100,000 bat dasiol knoalag tho aano to bo falaa. Ha add 
that ho aont to *io ia ordor to visit hla aothar sad not to saoapa Any 
thrastanod proaocutlon. Jfa •xtntdition traaty aadsta co ta oa m are ail and 
Portagel by virtaa of ahioh aub^aet oouLd bo rsturnod aithout eonaldarebla 
difficulty* Flans ara under consldaration, hoaarar, aharaby Farrair«.aill ba 
infonaftll/ Xacad upon a Portu^uoso ship for deportation to Lisbon. \§hl 
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the efflea of the Legal ftttaebe at Santiago, Chile, has been 
Ttry auceeaaful during the paat year la securing the apprehensien of 
aeraan sabotage events in collmoretien with the Chilean authoritiea, 
in Is^revinf police lialaott relf>tione, la fallowing political »nd y^, 

eeonoaio treads, and in conducting the work of tha Barest* in thia country. X \A^ 

The tefti SstoWa ittM,^ (/( 

Aa a resell of decode* in tba fit demon radio o»am t and aa 
a raault of extensive investigation by Boreas representatives in Chile, 
it aaa detorainod that a Serosa actional la. Chile, Albert van Appen, 
•fa a Cteraaa saboteur known aa "Apfal** Continual afforta ware aade 
by reproeeatativee of the office of the Legal Ittaehe to secure ap- 
propriate cooperation f roa Chilean pelioe authorities to apprehend 
and properly qaettion tMa 3era«n subject. After various aarltiae 
dia«atcrs ohioh appeared to possibly involve sabotage, thia setter 
c«ae to a conolusioa. *s a result of extensive questioning by 
representativee of the Legal Attache's of floe and Chilean author! tiee, 
Von *ppen coafeeaed hi a ldantity aa * deraan aaboteur and retealed 
data resulting in the apprehenaioa of tan other ssbotage areata 
in Chile. Through iufona»tion in tha oeafeaaloaa of Von *ppen, the 
Legal 'ttaebe ia Chile aaa etle to furnish ooaplste dm to other 
representatives in Latin Aaerlee and thia action led to farther «p~ 
prehensions of Sernan saboteur a. Sbr eXBaple, the office of tha Leg el 
ittaehe at 8io do Janeiro, through cplle aeration with draslllsn pollea 
repreeentatives, was able to ejiuee the approhenaioa of the principal 
eaootaie ^ant for 6r*>«il and the other teeeblles, as veil «e four 
of hia associates. Siailar eotion by the Legal fttacfce at Caracaa, 
7cnesueie, resulted in the apprehension and intamaent of ten 3eraan 
sabotage agents in that country who were connected with tha Apfcl eebotage 
ring, further action in thia natter by the Le^al attache at Bogota 
Coloabia, has reealt ad in tba apprehension and intemsent of four 
Sabotage amenta in that country and the Identification of other indi- 
viduals connected with this ecrk. Oscar Poensgea, who una identified 
by the Sureca ae a sabotage *»*■*# was iurtber definitely naosd uf 
eubjecte in Chile and the other Republics. He ie presently lnternad 
in toe United States. «[ y 



Through afforta of the office of the Legal Attache at Santiago, 
Chile, it haa been poaaible to secure the deportation f roa Chile for 
intemasnt In the United Stetes of four dangerous Seraan subjects. Three 
of thece individuals who were connected with the previously noted Apfel 
s^aotags ring, and the fourth, *qguste ISiebreebt, head of the 3ersan 
indaetrlal flra of **3, will be repatriated to Oeraaay. >/ / 1/ 
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In tblt regard* it la noted the* threegh Mtin af tea office 
ef the Legal Jtttohe in cooperation with tenancy ft pw wU »lTW| it la 
believed that nuaeroua other aubjeete elll be expelled free Chile la 
the near future. Bun aill probably be individuals efeo have been 
proaioent ia Genua eeoaoels aatters and jMm preeeaee la Call* la 
roaeidered a tbraat t* the Beadephere a cint l ty/g''^ 



Tata Qeraan epy org »nisetiott aftdeb aaa exposed as a result of 
investigative efforts of the at flea of tba Legal nteehe la Chile ana 
ahieh reeelted la tba apprehenaioa of approxiaately sixty individuals 
baa neon brought to a partial eoneluslaa through tba conviction of tuenty- 
aix of tba principal anhjecta. Several af tba prlaaipal aubjeete received 
quite aubetanti 1 aaataaaaa. For exeaple, Ouillarao Sunseanller received 
a sentence of sarin yaara; Bernardo Tiaaaraann received a aeotcaco of 
five yaara) and eentsneee of four yaara were liven to Jugueto troll, 
Rana Balaoka, and legenic Si'inaer. la connection with tMo caee, tba 
of flea cf tba Legal /tisane baa narked Wry oleaaly altb Chilean pallea 
ra pro a oa tatlven and sleo has baaa is elase ocntset and vary helpful 
to Judge Luis aienedane aha prepared tba aentenola aaatalalag tba 
convictions for tba sebjeeta. Further raaifleatioas of this eaaa 
•re being lnveetlgcttcd by Bursca repress atatives la CaHa.^-^/^ 

PaUct Usi 



During tba nest yaar the relations beteeenthe offlca of 
tba Legal Attache and the polioa lialaoa representative altb Chilean 
catboritlaa have baaa exceedingly aordlal and cooperative. Subsequent 
to tha vleii to tba Baited Slates of tha Director of Callaan Investigaeicnss, 
Jorge Scrretea, ba vse oxtreaaly Meanly altb tba Bateau repr«sent*tives 
sad baa offered aaaplata cooperation altb tba offlca af tba Legsl Attache 
la Santiago. Oarrstoa ese greatly leprae aed at tba tine of bis tour of 
tba Bureau and baa eeckea aaay tinea af bla eseeeiatioa altb tba Director 
and otbar Bureau offleifcla. Ae a result of polltieel intrigue la Cblla, 
3arretoa ia at preeent oa leave at tba request of President Hioa and it 
appeare probable tbat ba aay not return to bla poat aa Diractor, ioaaeuch •. ^ 
aa ba baa aaay powerful polltlaal encodes aba deeire bla peraanent reacval,£ yt 

During tba abaanoa of Cterreten, bla assistant, Oeear Zagal von 
Bannaaita, baa b aca a a tba Actiw Dlraatar and baa baaa vary oaepar*tlva 
altb Baraaa ivaraaaatativaa. ^"\a 

At tba praaant tiaa t tbara ara four polioa lialaoa agaata 
rapraaaatlag tba Baraaa la SaaUaga. laraa of tbaaa lndlvldaala aara 
aaat to Cblla raaantly la eoaeaatlea altb apaoial invaatlgetiona of 
poaalbla aabota^a aativlty. £laaa it 1* axpaatad tbat tbay alll 
raaala and aoatlntai aorfc la Saatlaga *t a pollea lialaaa aatora, of fiaa 
apaaa baa oaanaaourad ft>r tha^a rapraaantrtlvoa apurt froatba office of 
tba Lagal Htaeha la tba taariesa Knbaaty. Y ^j/i 
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3tt «*&* *t taw Ugnl meet* at Saatlsfe ano boon laoeottgftt- 

ing tho Oaeaen heavy fcrae*,|U|ea«se 1b m tadiaror to aeeertala the 
uturt of this teauM l»lUu!c«nt« work and tho po re o nn t l inrelred In 
its handling, gafarsaasa to this work were originally noted in decodes 
of ifTl clandestine* vento tysten bat Insane ah as tbs reference contained 
little inforaatien, effort* te ascertain tan exact netare of thie work 
here been vary dlffleelt* Recently It has appeared, hoeerer, thst an 
lndi*14nel naned Sort Tainan, ■ Soman resident la Chile, sight be 
Idantloal with «m of the subjects in this ease who appeared to bo a 
Santiago Satt dre? lor eepiona§e lnforaatlon traneaitted frea the ttnited 
States to Child cad altlaately for 3ernaay. The Legal Jttaehe'e offleo 
h«s presented lrifcrantloa with regard to the operations of thia group 
to Chilean authorities «ad as t tesnlt of bit notion, Ullaan h«e boos 
apprehended end It Wing questioned* no has furnished Information 
indiofltin^ that « femer business associate of his, Bail Auttzobal, 
wea a representative of dtraan espionage In Chllo and received lnfome- 
tlon fron tho Baited atetes for trsaanlttal to fleraany. the legal Attache's 
offleo la continuing ait active lnvastlg* tien of this sattar. V"0^ 

Tag Mwocto wit \m\en ffrlTwlM i^Mittra ; g^t 

Boring recent snathe the La«t«re a a Chilean Kaval training 
veesal, which vat leaded with nitrate, Hind tho eeansroial osrgo vessel 
Uapocho caajht fira and burned aftor aelllag from Chileaa porta. Tboaa 
disasters wart acceapsaled by eoaplots daatraetion of tho vaseels *nd 
jrcat loss of Ufa. Chilean <athoritlea indicated that tho/ believed 
sabotage action w&e Involved end they requested aid froa the of flea of 
tho Legsl Ittaohe la connection with tbo investigations of thoae disasters. 
Representative* of tho Legal Attache 1 * offleo worked in elvse association 
with Chlloan authorities in an advisory capacity to deterslns If aeboU^o 
actually had boon nado of those vcesels. In this regard, tba Chilean 
?braign nlniator, Joaqtdn fornandoa, through Anbaaaador Bonora at Santligo, 
roqaaitod that throo Burawi fiesta bo tent, to Chlla to aid In thaaa aabotafO 
invoetigfttiona. Ibroo »jantt wont to Chile and have worked cUeely with 
Chilean authoritloa. Inraatlg Hon hoi) not anbatsntiated the ellegtien 
th t actual aabot^e was lnvolwad In the a hipping dloastera. However, as 
• coneeqpence of this extended oooporation, the relatione of tbo Lozal 
HUcbe f a offleo and tbo Chlleen <kr*erneent have boon iaproTed.^'^ 

s«rt BgToa t n\m 9f ^ita f.tnuii 7^ 

Tan office of tho Iogal Htoohe baa been aaklng oontlnued efforta 
to ascertain tho possible flight of tide capital fron European nations to 
Chile find hai worked in cooperation with Sabasay repreaentatiwa in ehecklttf 
on the Uqwldotlon proeeedlnga of Tiirioue large iJeriwn fires in Chile, is 
e rstnlt of thane invastifstlens, It btt boon ponslblo to aaeertaln aztenaiire 
Infc ration e;>. to the aetaal capital invoatnenta of Qenuna in Chile end 
a* to the ©persticne of :era-^n firms during the aast jesrs. The AiaarlcauV 0/ 
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fiabaasy ** ***W wm ttiwl y iaMraatad la t*» li^oidatioa «f variaaa 
5taa*t *at*rpria*a sad th* aotiviti** .*» hafcslf a* this 0*raaa firm by « 
aroa&naat Chilaah pollticiaa Mure Olavsrrt*. DM •tftM *f th* Legal 
Attach* ffM r* pasted to aid is Umm larestlgatlena sad through confidential 
laforaanta aaa able to •eeare inforaatlau of gr**t value for th* tab* say 
and the Stste Departaent. fi-7\ 

leacssly, Safcaasy r*pr****tttttr** hav* edvl*«d th* Legal Attach* 
that certain a*»**n Individual* rcaalalag in Chil* hsvn att*aatad to thwart 
econoalc control aaaeure* of th* Chllaaa (bvarnaeot «nd asked th* Legal 
tttach*'* of fie* to contact Chilean euthoriti** with the object of aeeuriag 
th* «pulalon froa Chile of the a* treohUtoa* 3«ra*n Rationale • It appears 
that the** of forts will bo sueeassrttl and It 1* probable that la too near 
future various Oeraan nationals will ha expelled froa Cbllo for intern- 
aent in tho Baited Statee and eventually repatriated to 3eraany« W ^1 

Caeaaailt jfltltttlal 

Coaaanlet activities continue ia ao energetic faahion la Chil*. 
This Party i* oaa of th* boot dieeipllaad tad boat argent sad political 
groups aad daring tbo past year hae attidasd no* piuatig* in t bat 
Cosaraniet laadara hev* received increased official recognition froa 
President &** and other Qovernaent laadara in Cell*. In this regard 
it ia notad ta*t the Coaaaaiat Seneral Secretary* Saaater Carlo* Ccatrurss 
Lrbsrca, «aa a aaafcor of tho official Chi loan delegation to th* San Prandaoe 
Conference* The Ceaaaniets have boon active ia etteaptlng to eecure tho 
aooparatioa of othar Loftist (troops for th* prograa of "national tfnion*. 
Tho Coaauniate hav* also b*«n net!** ia spreading propaganda afloat th* 
Jrgcntine 3ovsraaant and have followed th* Coaamdat International Party 
Lin* as to various acts at tho Sea freaclsco Conference end th* Vexicaa 
Co&f«r*nc* of Ckapaltepec, liexie*. Th* Coaaaaiat Party ia Chil* ia oaa 
of th* boat organlasd and boat edainleterad Coaaaaist groups In Latin 
Janric* and aaintains eloaa association with Coaaunlat sympathisers 
in Bolivia, Per* And th* Coaaaniat underground la argentine. Tha of fie* 
of th* Legal Attach* la Chil* has, daring past jwar*, been ahla to 
develop informants aho advise scevtrat* and raliahl* info rat-t ion as to 
tha aovaaanta and trands of Coaaraaiaa la Chil*. V It 



Praaidant KLoa la Chil* ooatlaa** to govora this nation of 
flva aillioa paopla In « blondaring and in*ffici*nt aaanar aithout 
iastitotiag appropriata aaaauraa to iaprava tha *ooaoado atatua of tha 
Rapublla. In this aaaooratlc oountry, ftlo* continuaa in po*ar throagh 
political a aa a a a ara ahleh *ff actively dlvida hia oppoaltioa. In th«a« 
actions, hea*v*r # h* h«a also last th* support of hia oaa Party, tha 
Radiaala, although racantly throagh ooaproadaa ha hcs aeaurad tha 
oooparatloa of th* Radical Party. 1ha*» at th* xaaant tla* ttloa haa 
• osblnat which ia a Laftiat •orrslatloa voapoaad of Kadieala, Oeascrats nA 
end national ifaleaga aaabera* this felsnga group has no ooanectioa aith^f 
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the Spanish Falanje »nd ariflBally developed as en organisation of 
young conservative Catholics. Daring recant years, honcYer, this 
Party has aaved cent! easily to the left until at the present tin* 
It repr«>ento youthful liberal Catholic eleaents ecapletely divorced, 
froa tba influence or the Hesetienary CeaaarvttiYO Party. It appears 
that tha oreesnt Chilean Oovernaent aill eentinae nithoat untoeard 
incident and aill ba character! aed by aore stability than tba 
govermeate of its neighboring fcepablica. However, a» in tha past. 
It appears laprobeble that tha mot regine will be char aetari sad 
by active progressive operations. Tha office of tha Legal Attache, 
through extensive pall tie el inforaaat coverage, has daring the post 
year supplied the taerican tafcpssador continually «ith eonfidantial 
inforaetion which has been of great value to hiau Aabassodor Boeers 
h*s expresaed to tha Lag«l *ttf>che his appreciation for the information 
supplied to hia regarding political activities la Chile. )*"VY 
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The part fftftr has seen a continuance of the high standard of 
investigative work done by our &1S staff in ColeabLe, which consist of a 
Legal macho ;u4 eight aad stents, flvd na der oowoj r aaa, and in* rails 
awn. There has been a widening of infotttsnt coverage and Increased 
liaison with the nationel *nd local polio* organisations. As « result 
it ha a boon poatlble for our £15 representatives to keep the Bureau well 
inforMd oa tho aunereue political revolt* end sohoass which are a constant 
diaturtaace in that ceuntry.X U_ 

On July 10, 19U, « revolutionary atteapt eeeared in the course 
of which President Alfonso Lopes wee seised And held for two day*. The 
revolt, however, was euppressed end a large group of Coleabisa Arny 
officer* oho had been responsible for the revolt eere court aartialed «nd 
iwprieoned. feuasreue aray personnel sere forced late retirenent. Boeauss 
of this action there continues to bo e great deal of unrest in the Coloabisa 

The rerolutionsry elements of Colcwbia are oenpoaed chiefly of 
the Conservative group ehlch includes beta the amy and oleriesl supporters. 
Laureene 3eaes, Ccnservative Party leader soft editor of the Bogota daily, 
**S1 Sigle*, is probably the scat iaportKftt opposition figure. Be is e 
aeaber of a group celled the Legion Cefrabiane Junta, which includes ia 
its prog ran the confiscation of all Jewish-owned property and the r^lstse 
of all interned Jjd* nationals, denes was exiled shortly after the July 
1$U revolt but w?,s peraitted to return to the country en December 12, 
1944* During that revolt the rssdio transmitter ia the SIS Legal Attache *s 
office ««.a of great vain* to the United States State Departaent as the 
Le^al attache was able to transmit easa»gss, advising of the situation, -* 
eftcr ell other ooananication* with the exterior had been broken of f.^ ' v -' 

During recent months the political situation in ColoaM* has 
continued to bo scute* On June 13, 1945, a state of siege was declared 
in Bogota after Intern! ttcnt street iloaonit rations by students in which 
rioting occured end Coaaunist headquarters were stoned. Censorship of 
eoasunlcatloas was established ind public deaonetratlons wer«? prohibited. 
This esa the fifth outbreak anient the lopes adaini strati on during the 
p^st year and indicated the strong feeling of the alacrity *^#inet hi a 
adainietration. Sf^ 

According to report* received froa our representatlvoe, 
President Lopes leaaa heavily on the support of the Cosaunists which 
haa caused hie to less strength with the Liberal Party, a fact which 
nay eventually lead to dissension within the Liberal Party. In Colcabia, 
the Coasaniste are known ta the Partldo £ooiallata Oeaoeratio, the none 
adopted by the forwer Coicabitn Ceeaunist Psrty in its eongreaa in 
/aguat 1944. V*. 
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A leader of to* rightist eeetimn of fee Liberal Party l» Or. 
Eduarde Santos, «a <ac- f Wl t *wK end sefclisaer af tat leediat 8»lc^d« 
newspaper, •R Tiempe*. Seatoe It the cmtspokaa fit of the Ccswntntsta 
•ad at present 1* aegiaf * steady editors! oaanatgn against the Communist 
awemsnt. The aansanlsts la tarn have as* heeitsted to attack Or. Santos 
and "El Tiempe" la their news p a per, "Diarlo Popular. »£ 76 

Colossi* It one of the Lstin Imorlasa aac at rles sale* has e*> 
oh*nged diplomatic relations with the Seaict Union and SIS personnel 
bsve been asking a discreet investigation to determine tho subversive 
actirtttee of the Soviet represent atlvee. amphesis baa ala« boon placed 
en the investigation of psrty eetivities shlehindleAte s close eellabora- 
Hon of Communlat cliques In other countrloa. fi}^ 

Comwnirtst Party leaders dominate tha executive positions of too 
ColesMa Confederation of Labor, which la Dscomber of 1944, was hoat to 
tho Second General Ce&grese cf the entire Confederation of Latin taeriean 
Sorters at Call, representing some 3,400,000 Latin American worker a. -I- 
representative* in Celostoi* through tbtlr complete informant coverage of 
Costtunist activities, wore able to procure full details regarding tho 
delegetea to Congreaa and the r^ eolations passed by It. Information ds- 
vel< pod by Sib Jgents rcveeled considers bis evidence th*t Coaaunist l*bor 
intends to influence or control to a greet extent the preceedinga at the 
pence conferences following the present war and th*t the Labor Confedera- 
tion may have been ors&rdsad to raplase the Third Communist International 
as « coordinating agsney for Comsunist poller throughout the world .^"l^ 

-E> repreasntmivaB rdvlee that Communist leaders organised sad 
dominated the first Conference of Petroleum Corkers held in fiarraneabtmeja, 
Colombia, April 15-19, 1945, shore they fallowed the political policy laid 
dosn at the Congress of the Confederation of Workers of Colombia (C?C) and 
oapeelally the program of the Second general Congress of Confederation of 
Sorters of latin America (CT'L) in Call, Colombia, December 10-1$, 1944. 
At the Coaferenee of Petroleum Workers the Federation of Petroletm forkera 
of Colombia sas formed and the Communists von key positions la the organisa- 
tion. Rafael Oodoy, member of the Communist Central Committee was named 
President shile diss Pineda became Vice President end 3a Uriel Kontoya 
Secretary of Organisation and Propaganda. The eemferense v»a sell attended 
by representatives from vcriose oil ooatpaniss in aeveral Latin A aerie an 
countries aa well ss by prominent Communists from the Colombisn Communist 
Party, shioh is nasi known by the nmw name of Partldo Soelalleta Oemocratiec. 
President Oodoy is reported, by SIS represent a tires, to hairs made the 
statement that the majority of the workers present st the conference were 
either Communists, Communist sympathisera, or subject to Ceaaaniat in- 
fluence. *mong other matters, the platform of the Petroleum Workers 
OrgardsM-ioa calls Tor support of the regiae of President Alfonso Lopes 
of Colombia end for the nationalisation of the petroleum industry of 
Colombia. The new federation is reported to hers 6,200 workers end its 
economic and political importance is reported to be Tory great. Sis 
representatives believe t ;.->t the federation will closely fell' w the 
tomextnlet line of its leaders, tf q/ 
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Ottwui attempt a at esoionage and cabotage mmUnued during 
the peat yw in Coloafct?. Thresh the ef forte of SIS reprecentatlYee, 
four eenfeeeed agenta of the German Apfel Sabotage Organisation vara 
interned ia Colombia during tha peat fieoel year. SIS repreeent«tivea 
vara alaa lnetroaentel in hevin* the Colombia Satloaal PoXlea reid tha 
far* of Oeerge Roppal, formerly executive of tha Oeraen-Centrolled SCfDTA 
Air Linaa in August, 1944. -'t tha time confidential adJdjalatr«Uva and 
personnel fllaa of tha company «*ra aeiacd. Some 1,800 documents vera 
aeeurei free ahich valuable information concerning lasi ectlvltlee in 
Latin America ««a obtained, rfcia information revealed conclusively 
that tha Oermaa *ir ministry end tha MS01P exereieed influence and 
authority wr tha personnel end poliaiaa of tha SCADTA co mpan y vMle 
it operated la Celcabie. ^ ]/ 



During tha paat flaeal year SIS representativea vara ale© 
lnatrumental in having a areeidentlal decree iaauad regulating the pro- 
duction and aala of platinum in Colombia. The decree provides for the 
UeenalBg of all platinum detlara vhe vast maintain books in ahich are 
recorded the detalla of all their traaetetlona. They are parmitted to 
eell the aetal only to the Colombian bank. 5IS representatives believe 
thpt through s rigorous enforcement of thiii dacrea contraband traffic 
in platinum vill be reduced to * altdaon. X "W 

Oaring the pest fisc?l yeer m hw» bad too Police Ilairon 
* gents in Colcabla. They hpve worked closely snl successfully alth 
local police mthorlties. However, on Haroh 27, 1945, a complete reeri anise- 
tion of the Coloabinn National Police organisation took place. Lieutenant 
Colonel Carloe Alv»rcs of tha Colombian Army s«a naaad 5ub-31rector of the 
police. Or. G*etlll& Sei* *?a nanad Secretary deaerel, ahlle Major MLnguel 
Pelle ?bi baeeee the Sub-Director of the police school* The -IS Legal 
/tt«che in Colombia report* that theae changes ware not of s political 
nature ind thst he doee not believe that they aill adverealy effect the 
Bureau's relation vlth the Col abian Rational Police. V 'V 
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fteoegn tfat liiH nieni larfalaaaaa I «f •eweee of laferantloa, 
contaota and general confidential lnfi»m«Dit« f oar too foiar e aco tatiToa 
la Coata &ia* h**e attained an aftteiee* ant eaaytaiieaelve eeverage 
of all important *etl*ity in the eoontry. Ihcgr alne Wfe a raatte 
tranaaitter in tha Coata Rica l-I£ office anion hat ptejean of great 
value in SI8 eork,^ ^ 

*ith the teraination of the war in 3era*ay there eaaa i 
eoneidarable change la the intelligence picture In Coata Me* »ad our 
SXi. repreacntativnn report a significant inoreaee in Coasraalet and 
Japanese of forte. ^ / ]( 

Qlploaatlc relatione n*m eatabliehed baiaaan tha Soviet Union 
and Coata Siaa daring the peat fleoal ymur and as a reault Manual Mora, 
haad of tna Coaaaniat Party la Coata Rica, haa been enjoying incraaal ng 
poser aad inflmenee. SIS repreeenteUvee have deteraiaed that Mara la 
aalntaialng elcee ralatiana aith rn— iini at laadara in otbar Latin Aaerieaa 
countries. In Coata Haa tna Ceansalot Party operates under tha aaaa of 
■Venguardia Popular*, Thie organisation sae influential daring tha pa at 
j**r la bringing about tha el*ction of Teedoro Pieado ac Praaidant of tha 
country. %\ 

Daring tha past f iaeal year SIS representatives have uncovered 
evidence of a Japanese attempt to aatabliah intelligence cheats in 
Coata Sioa. Oaring february, 1945 as agent naaed Soman Caaas Cordaro 
arrivs-i in Coats Wca after having spent sose tiaa In Ooaysouil, Ecuador 
and Panama, 8. ?« Vhan taken lata custody aad ouestiened, Caaaa eJaittad 
that ha had baan propositioned to serk for tha Japanese dorarnaant by 
Heey* Nagasiae, faraarly Saeratary of tha Japanese Babaaay In Panes* aad 
later of tha Japanese Babaaay la Santiago, Chi la. % \ 

SIS representatives in Coata Eiaa have eootimiad to gather 
cosacroial aad financial iaforantion ehloh haa baan of jrest eaeistance 
In tha evaluation of political anvaaante in Coata Kiaa.^O^ 

VLth tha tarsi net ion of tha « r in Europe, 518 haa reeoguiwd 
tha importance of establishing liaiaon with tha Coata Mean Polica 
author! tiaa. On hay 20, 1945, tha Legul .'tUch* in San Joss waa 
instructed to arrange for tha local police departasnt to request tha 
aervice of a Police Liaiaon /£«nt. It la expected that aitbin tha 
near future, this invitation will be received enabling i>iS to fur 4 her 
strengthen lta intelligence coverage in Coata Riee« vg 'Ia 
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OaMaj fraa tha iImUob of Praaidaat luni Qem San Martin 
la Jim*, 19*4* *•* fc*« Oovarnaant axparUaoad * 0*apl*t* turnover 
in th* adainlatratlofi of its axaeutiva, aAlUary tad nolia* br*n*haa. 
Bndar th* Battatt go**rn**nt, SIS pwraonnal in Gab* had aatsbUsbad ■ 
clca*, afflaiaat liaison uith offialal* of th* Cuban btlonal Polio*, 
wfcieh af fordtd ta* Burarn parhanw battar oovorag* la Cuba thaa in any 
otbar UUr Aaarlaan nation, Mbit of thasa of fialala vara forced into 
axtla with tha chang* la govarnaaot, bat 3I& rapraaantatlvoa hava baan 
vary aueoaaafal la ballaUag naw aoatsota aad aatabliahiag affaotiva 
ralatioaaalpa with tat aa* gcvarnaantaad polio* offlelala aa that 
covaraga in Cuba it atill axeallaat, ¥ 'W 

Tha political aitaatlan la Cab* ia una*ttl*d at pr**ant, princi- 
pally aaa to tha inability of tha Qraa administration to aolva Bhorts^aa 
la aaat, ailk aad otbar aaaantiala. Qaa of tha aaat uniqua raaults of 
tha raportaA laaffloiasay of tha Oran *dainiatr*tion la tha or*o*nt shortage 
of sugar in Cab*, anion has nac*a*ttat*d th* fr**aing of all augar eupplia* 
until a ayataa aan ha dwviaed uhereby tha Cuban paopla will receive * suf- 
ficient supply. Internal diweaaLeo within Oraa rank* haa baan evidenced 
by ihe opaa eaalty of hia revolutionary edbarenta for hie ee-ealled "Palac* 
Clique" whlah ia lad by Chlaf of Folia* Jos* Carraaa (Hallo), Sub-Secretary 
of Dafene* Dr. Lola CoUade and Amy Chlaf of Staff General aenevev* Peres, 
Tha revolutionary group* hava served aatiaa on (bran that they aooalder thia 
elioue la raa ponaibla for blacking tha "traa r*volatlo&* la Cuba, cad if 
not oliatnetad, tha ravelutionariee will ba forced to taka things in thair 
own hand*. 0a April 24, 1945, Saricoa Enrique*, haad of too Cub&a Palaca 
Secret Felloe ualeh eerves aa a badyfaard to tha President, waa eurdared 
In down t own Havana by thraa aeasilaats who aachlne-genned hia fron a paealag 
automobile. It waa generally acknowledged tha assailants wara aaabara of 
tha revelntioasry troop, and tha harder waa • warning to Orau that tha 
revolutioeeriee woald atop at nothing to a*coapliah their aada. It ia of 
intaraat to nota that Sbriqaaa, who waa aaesealasted at lOiJO e.a. h*d 
e luncheon «agegeaent for It 00 p.a. with oar Legal attache on tbo aaa* day 
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Tha revolutionary group* in Cab* ar* th* offapring of nuaerou* 
oacrat orjanlaatioae foraad in 1933 aad 1933 to eaabat tha dictatorship 
of foraar Cabsav Prooldoat 3*rardo Haohado. naaaa Ore* Saa Martin, * pro- 
faasor in th* Qnlaaraity of Barana nadlofil Seho*l, at that tlaa, waa 
ragardad aa a tro* axponant of tha prinelplaa profaaaad by thaa* ravelotioaary 
organlutian*. Throughout tha auocaadLng yaara, tha rawolatloBiiry groapa 
hava oppoaad th* tarloua adaj.nlatratiaaa sat up ia Cuba, «od hava raaortad 
to blaokaail, kldaappin^ and tarrorlat aatlvlti** la tha aaa* of tha "aaorad 
rarolutlon." Dndar tha Batista adaloiatratlon, a apaeial Polio* unit, uadar 
Major Mariano Faj*t, aas *atabliahad to control thasa *l*a*nta, and nuaaroua 
ravalatiaaaria* war* arraatad and oaawlotod of. violant erlaaa. Th*e* aaa* 
elasant*, through thair contlnaad mp?<ort of Iran San Martin, era now in 
control of aaay branches of tha Cuban govnrnaant, end although it is atatad 
that 3r»u la not la favor of thair violant oathada, ha is raportadly ansbla 
to rastrsln thaa succasa fully. X^li 
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Tbe Sttf SUtieieo (Servieie 4* iBvestigeeioaee do mivli<4M 
teaL|M) •* tbf token emtienel Polico, ohieh i« tbe brans* vlth ohieh 
^ aoreem pcraonnei has moo p C Tst e d eloooly la 1U hsMCpfcerls security 
fP pvogran, ana anacr tint control of Major harto Selabarrla during anat of 

the pact year. SaUbefria, although he ie • revolutionary «lih no previous 
nolle* «B$ea*amoe, age sad to be a vslusble muth of infonsstlen and can 
most cooperation at** car representstlvec in Cub*. President 3rse, hlccclf, 
- edciecd our legal Attache that it nee hit intention to eet.blieh the Cubes 

Police ee en efficient, military, non-political organisation dollar to 
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the Federal Iwn of Xnveetigfttiea 

fbraaghout tbe yesr, maoaroaa easoo mlthln the orlnery Juris- 
diction of tiit Banco bsvo boos referred to SIS personnel la Havana. 
During tho last eight months of the fiscal jour, teenty-four Selective 
fervice caeca bsvo boon forwarded to Cob* for investigation. Other 
Federal vlalatlene which have boon handled by SIS peraonnel la Cab* 
inflated Jhlte Slave Traffic >'ct eases, Passport »od Visa mettere, 
Inperconation, Customs tons cad Snuggling, NSrA, y/AP, Servicemen* s 
Dependence Aliooancfl Act, Illegal tearing of too Uniform, Thoft of 
JoTj i' t ioa i rt Property, Podersl ft'parra fflt- c«naof«hio violations mil 



ether a. l a February, 1945* ona 

"" see apprehended by Cuban Rational roiloo at ttio requeet or oar 
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Ta^aTTtiaoho, daa to tho numerous conflicting stcriss bo bad told concern- 
ing bla background and because bo bod la hie peeeeseion doeaaontstioa aade 
oat in several different aamsB *e veil aa both ft.C.A.F. and United Ste ao 



Haval uniforms. Inquiry of tbe dureau reflected J obs * fugitive 

from process issued by tbe United States Comal seiener el Sensrk, Nee 
Jersey, for illegally wearing tbe uniform of a friendly power, I.e. Canada. 
Farther investigation at hiaai, Florida, .reflected subject had stolon 
tbe United States level property, bad illeg ally cam tho u niform of a -^ir 

Canadian officer in Florida *nd bod carried I l of Summit, Moo 

Joroey, under an alias and succeeded la getting bis wife to vitbdrao 
her savings of approximately 41200 which eubjeet pronptly spant. 'rr&nge- 
otenta cere node to return tho aubjeot to tbe United Statoe, vhcre he ces 
sentenced to sixteen months* imprlseasant by tho Federsl Cocrt «t Hani, 
Florida en Jcnc 1, 1945. Deportation proceedings are pending egsinst the 
sub>et tfter be aetrres his pricon ecnteneo.'w']i 

Prior to tho ternlnatlcn of tbe European oar, the ?•!? personnel 
In Havana aaiatained «n exteasivc Forclga Travel Control progran, ahlch 
ens clcaoly coordinated with tbe progran aatnblished by tbe Bureau, bom- 
bers of the Office of tbe Legal Attacbo, in conjunction aitb Cuban Police 
Bgente, intorvlocod all pfeaaengcra arriving in Cub* from Europe and forcirdnd 
Interregxtion reports to the bureau. Those passengers disembarked in Havana 
from Spaoieh ve?ael« ohich nrrlved every six aeeks carrying an ?ver»>ge of 
150 paesongorc to Cuba on o»ch trip. Presenters mere interrogated for data 
of value to the car effort, *>» well «a Information concerning their beefc- 
sround, political aympethies nnd reason for travel to this hemisphere. The 
Havana office alec prepares acaorandu regarding paasengers proceeding by air 
from Bsv«na to Uieai, Florida, which are foreerded directly to the &a*i Vi'V 
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fill* WrtaUa ae than* data arc avail* bla whew ih« paeaengora arri**. 
The naatee of all pwaaangara enbsrking at Havana for Europe on Span! ah 
vaaaela are Mirrntwt agoinat our Havana office lndleee and arrangcaaata 
•r* node for the interrogation, of thoaa paasengera concerning ebon deroga- 
tory infomation Is recorded .$ ^/ 

la the field of aubvertdve actlvittaa, the SIS porao nnol in 
n»t« h*« h^adW aeveral eepionege eseea which originated wit h! I b2 
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The neat rwnt «f ttwi involved Oregerie Tom (Bedoya), 



« raaident of Gijen, Spain, who w*e contacted by Oeman eepionage racruitera 
in Spain, and waa to aeeeive eecrct ink training to aaaiet hia in the trane- 
adeaion of eaplenege dots fron Cuba. Ytrre (Bodoya), wboee aalery waa to 
bo fifttton hnjatrejt peeetaa per nonth, arrived in Cuba la April, 1945* 
Interrogation at frinldad and lnveetigatlon by our repraeentativea in Bavana 
have indicated that the eabjeot waa actually approached by Saruen offieiela 
in Spain* bat apparently did not accept any eepionage eeeigriaent. *ith the 
roeont unexpected releeee of practically all the pro-lati 3eraana who had 
boon intamad by ttat Cohan Oovornaont at tha Iala of Pinec, it till ba 
neoeaaary to nalnteift adequate coverage of thia group in an of fort to 
determine what poataar lino eiU ba followed. It haa boon raportad that 
tha leadera of thin group have alraady aat in notion an anti-Senitie nove- 
aant in Cuba, «hioh la utilising tha sane typa of propaganda that curved tho 
Nada in Qornany. % ni 

Infornent coverage on Conanniat nettere la Cuba haa boon Tory 
produotlva and of great value to the Bureau, laanauoh ai Cuba la tha center 
of extensive Coaamidat aotlTitiaa. for a tine, it appeared that the *i- 
ndnlatr»tien of Preaident Orau San Martin would curb the Coaawniat Influence 
ever the Cuban labor uitLona, but the control of the Confoderaeioa da Trabe- 
jadoree do Cuba (which effectively donlnatee practically all the Cuban labor 
unlona) haa ranainad in Cosaauniet hands, and recently, the 3ran 3overnnent 
haa allotted 1725,000 for tha aonetruotion of a Cohan labor palace. This 
haa been regarded as a paynaot to the Conuuniata for their continued aupport 
of the present adainiat ration, uueelett diploeatic repreeetttatlvas have 
been vary active in preuotiag cultural end propaganda activities in Cuba 
direatod at tho intellectual elcnents ae «oll aa the Cuban naeeoa. fxtenaiva 
coverage ia being naiutained on thia pftaae of Conuuaiat aetlvitlea. (Mare 
conploto data on Coananlat uattera in Cuba nay bo found ia the auction of 
thia report dealing with Conaardau). 
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I teaman agent aas assigned to the American Consulate at 
Curacao, MetleirlsBia feat Indies, on August 23, 19U. This n^oni hea 
boon successful In satabllBhing eltss liaison with Dutch, British 
and Aa«rio*n unthoritles operating in thtt territory. The importance 
of tho Kethwlsnde *»st Indias to tho oar effort i* bssod on th« fact 
that practically til or tho output of tho ouaerous Yenesuelsn oil fields 
is refined in these fatteh Islands* 11 is recalled that tho refiLiteriee In 
/rube. If.* J . mare shelled by a German submarine in oarly 1942 and tho 
security of taojee iolands ha« boos of primary importune • to tho Allies 
since tho oar began. ^Oy 

Tho Legs! Attache in Curasao has boon particularly of f ective 
in maintaining floss roletiont with Dutch officials. Considerable 
inforautlon of value concerning tho ffctberlftnds baa boon obtained from 
thoM sources for tho SIS European Book. In addition, several Dutch 
offloiale praoontly in Curacao oho formerly served in tho Motherlands 
Ssst Indict, have boon contacted by oar SIS representative end have 
•xprossod their fsvorabls regard for the Bureau, fhoy advised fee/ would 
bo reedy and willing to cooperate alto. Bureau represefltfltivea in tho future, 
these officials eventually expect to return to their former posts of as- 
signment in Java, Sumatra, Dutch Borneo end other oricnt«l possessions of 
tho Netherlands snd in the event of sorld-side Intelligence coverage by 
tho aureaoj/lt is believed they sill prove to bo valuable sources of infer- 
cation. $y 

The SIS represent stive in Curseeo has also conducted investigfctiona 
relating to smng&ling, espionage, sabotage, Selective Service ?nd Communist 
actliritloa. A Coaatanlat InaalreA atrlkm against the Raymond Concrete Pile 

Company P [in Curacao was of apscial interest 

because or mo suegation that a csaMunfoT loader from tho United Statee hod 
been sent to Ciraooo to foment trouble among the workers employed in a 
construction project of this company* </.-, 
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fttrowgbottt the najor portion of the pent ytor, the work of the 
Bareew la the Deadjdeea Repoblie haa been handled by one Special (Sjant. 
The najority of fte o a have dealt with the Ceaauudet ectlvltlee of the 
animt Spattlah refafoea in the country. Deepite the antipathy of 
Donlnlean Preaident tefeel Leonldee Trujtllo toward* ftwMunien, various 
Sr^jd* CoMonlirt jtrtapt flouriohed 1b the Doalniean Republic until the 
early part of 1944* Since that tine, the etriet mppreoeive atoiom 
adopted by tho Deninlean governscnt have drives practically all active 
Spenieh Coattunlcte to other Latin Aotriaan coontriea, principally 
venesuel* and Mexico. The Lag *1 Attach* in the Oedttican Eopublic haa 
conducted aonsldereble inraati$«tlen eoftcarning the background and 
Cmntunl at eynpathlea of thcae refegeoe *o that a oenplete picture la j. n, 

available to Bureau rcp roa ontstivca in tho eountriea of their doatinatiea # R 

Xftfernant coverage and effective polioo lialeon ie a difficult 
preblen in tht OcodLcHsun Republic duo to tbo fact that President Trunin©, 
a true dictator, haa a vary extensive internal eapio&age network. Jovornnnnt 
lnfomanta wro recruited in all walk* of Ufa and tho people* ' eonatant 
fear of the govornoefit eakea it avtroeoly difficult to davalop aourceo of 
inforsatiofi «b* Pill report anti-Trujillo data. Tho theuaanda of Ooatzdeane, 
who were oxilod by Trujillo beeauee of thair political opposition have 
finally nonaged to achecrg* thair personal differences in an of fort to 
fom a unlfiad snvenent to overthrew tbo present Doeinioan regie*. Tbooo 
exile*, who have fbrnsd enti-TruJille organisatione in Cuba, Vaoaaacla, 
Mexico, Puerto Moo and tbo United Statoo are readily oooprrative witb 
AnerioMi anthoritiee, einee tboy bopo tbat tho Dai tod States will eseiet 
In ridding tholr country of ita prooont govornaant. lanbora of tbo 
Boadnioan Revolutionary Party bavo proved oxeoUont sources of infornatlon 
both on Dssdtnlean affaire and on ether subject* ef interest to tho x>orw>ani* 
This ia especially troo in Cuba, whom neat of tbo loadora roaido. Y \ 

Thcr* ks* bean little Qernaa activity in tbo Soodnioaa Ropabtte 
dmrlaf *b* P**t jfwar, rofloetlnf tho results of tho Bos&nlatn expulsion 
policy which effected tho intornwant in 1943 of all known Qorawh pro-Maal 
ayapathisors of tho Oeniniean Ropahlio In tho 9Mted Statoo. Carl Mort«l 9 
hood of Kesl aotivitioa in tho Doadntdaa Itopublic prior to hio repatriation 
to lormany in k>rch, 1942, *f* roportoi &t hoed of tho K-dap i b Tslanoia, 
Spain In 1944 rod in control of tteraan Conwolato affatra in tb»t elty. 
Tborlo^al Httieho la proeontly cndeavorlnf to obtain eonploto baakfroond 
mi doattrlptivo data on othar pro-iaai repatriate* to bo forwarded to 
Bureau repreaentativoB in jarmepy. ^ ^ 
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Sptnlah M«*a mUtIUm m* r»th«r lUdW at 
•ltaoafh tatfa bat imvmt booa any mtImi «tt«pt to aaparat* th« 
F«l«n«iit f*Mk MtynltsttOBtt, abiea laalade ia thai* r«ak* many of tlw 
aost proainoat a«r«)Ma*a la tata eoantry. It ha* baaa a*8«««ry to 
tuiatala adaqpttt laforaatit «ov«rag« of tai* grasp, vt&efc *»• noted is 
tho paot for ito pta-Iaal «ya**talaa* fe 7/ 
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la lea*** till OfflM Of the legal attache eontlnuee to aela- 
tela edeqeete eoverafo in the latolllgonto field* A* * reeult of eeafl- 
dontlal lmgn r*er*j * able* harp beea detelcped it h*o bow petal ble to 
accurately follce political doveleeaeat*, eeoaoalc aettvltl** «nd eab- 
TorelTc iw i wrt «.|^ 

The rolotiea* batavOa tho protest Legal Attache and too Mwr- 
lo«n Ub aaador* Bobart Seotten, «ro Tory eloea aad the Local Attache* a 
Office Is able to help tho Aafeaaaeder la aafty field* of aalotror, Tho 
Aabasoador haa oca* to roljr apca the Office of tbo Legal Attache to 
eoooro reliable end eeaXiiential iaforaatiwi aad haa *xpres*ed bio appro- iy ^ / 
elatiea for tho aenleee readered to tbo Babatey by Bareaa rearoeeetati-fe** [A 

AUogatieaa cere received that, a forty-eix year old Ecuadoran 
aaeaeagcr eaaloyed at tho Babaaey at <feito» Ecjjjador had aade alleged 
pre-Baai and Mtl-Baltod State* po ol ar aUooo . tbo Aabaaaador requcoted 
tho legal Attache** Office to investigate thia iadtridaal »nd oridoace 
«ao ascertained aftlch Indicated that tho subject had boon ea udairor of 
Adolf Utter and froajaaaUy booa 4a ecataet eith Oexaaa ladlvldaale la 
Ecuador. Althoqfh a* aoidoac* aaa aoeared cbleh d f ao i tratod that tho 
oabject was at tho ptoaoot tiao lrjolred la pro-tail activities tbo 
Aafeasa&der ea* ap a t o fia tlvo of a o oor lat; eeeplete background data with 
reepect to tbie m&oym. %^ 



Police liaison r e pr e a oft latl o*. la leaador ha* boaa saeeesefal 
and bo* required lafoauit/ aad intelligent action ea tho part of Bureau 
eaplojeee dao to tb* difficult poXiUwl raalfloatioa* iaplloit la tho 
explteive geveroaant nhieh have oharaotorlaad faoador. Although dorlag 
recant aenthe those hes boon no Uolooa agent ia Ecuador, Ecuadoran 
eatboritiee have ooatlnaooaly reejaeeted poUoo liaiooa ropreaeatatlvea 
and have indicated tbtt they wiftfc to secure instruction and aid froa aoll 
traiaod Bureau roproaont tiTO*. As a coasequeaec it haa booa doaaad 
advisable to supply a police Ualaoa agent for thia country* It 1* ho- 
llared that thl* representative uoald bo able to naintain aad laprove 
tho c oope rat ive relatione alth authorltle* ia ftaaador aad elll tho* aid 
ia tho affective faaetloaiac of Bbreee roproaooUtioa la thia Repoblle. 
Aa btaO edo r Stottea expreaaed hiaoolf *• la favor of havlag a Buree* 
agest la t oaado r oho aaeeka &pead*h ft^antly and sa export la org «d aim 
polioo aattor*. Thia roooaaanatatloa hat booa aoapUod *ith.^( %{ 



tettTltldl 

* Legal ittacba aadataloa 



Throagh iaforeanta tho Office of tho Legal Attache aadatalna , 

efflolant ooTerago of CoaMwolat developaenta la Beaader* It ia reported M wt 








teat reeeeftly Pedro ft. fiaad, a 

leader, hat beni active in furthering the Caaanml tt ttiQiwi la the 

labor union* la Caacdor and has been la eleee esaeclatloa with the 

BBBBfttniAUiJ ansa A^H ceea4 »^a»on™ei^iel A WA^WIW^ aV^paaajreaelTe^aj^ Or*S^eeeBaaaeaesne' 0) aea^nT ^^^^^NHwW vp^^PBVv 

supported the revelation which eetabliahed the p r a e oat regiea of TAhn 
Ibarra find eeoured repreaentatioa la the on gym mini although through 
recent difference* with the president the Cnawual etc baveturaed egelnst 
this gevernaant tad have resigned froa their poelttsean J^ 

Oiploaatie relations have alaost baae eeapletcd between Basela 
nnd Ecuador concerning the recognition of Russia tad it uae expected 
that Una negotiations would be ooaplctod by the t iaa of the Saa fraa- 
ciaeo Conference* However, diploaatle relatione have aot finally been 
eatabliahed and tba Legal Attache reports that taa lewadoraa sinister of 
Foreign Relatione, Candle Pone* Eariaaea, hat baaa tba etreng antiv«ting 
factor retarding tba eetabliehaant of these ralatloaa 
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After the Hay, 1944 revolution tba Coaaaalet Party wm ebfr 
to freely work aa a local politloal party and to dleesal nnto propaganda 
aad in the elostloaa for the Conetitutlenal Isseably 12 Ceaaaniet a * no or e 
•era ehoeao oat of 95 represent atl tee. Sinaa the revelstloa of hay, 1944 
the CoaatmLate have developed a considerable aqeber of sjapathlwre with- 
in the Any of Ecuador end it it reported by the legal Attach* that the 
Coaaanieta new plan to secure aaabara aaoac the privetee and lea ranking 
offleere of the araad foroaa. la thia regard It etarcld be noted that the 
national polieo twit (3aardi* Civil) at Suayaqull la atill doaiaatad by 
Ceenuniet aleaenta .^ ^ 

fiaft Buna - flight of, UXt Curtail XlA 

The dureau representatlvee la Ecuador have baaa continuing 
lnveatig$tlone with t be objective of securing information eonoarnlng 
the poaalbla flight of tads capital to thia Hepublic and t» to the 
oper tiona of 3era»n organisations and coaaercial flraa in Ecuador* 
Information baa been submitted by the Of floe of the Legal Attache aetting 
forth background data with reepeet to Axis controlled orgealaetiona and 
eonoarnlng the economic poaltlon of Qaraan flraa la the coaaercial etraeture 
of Ecuador, Thia inforaatlon baa baaa of value to the Bureau and to other 
gOTcroaant agenciee, particularly to the foreign Sooaoaie Adadnistrstion 
aad to the Safe Haven Project of the State Oepartaant. Inforaatlon haa 
been sabalttod ineludiry facta concerning the aaaeta of Axis controlled 
flraa and eoneernlrg the blocked property control of the Ecuadoran levera- 
aent. The Legal Attache ia increasing hia ooverege la t hia field in aa 
endeavor to obviate the continuance of Axis oooaoale policy in this 
Republic. g<y 
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Oa larch 14, 1945 an Inforaant of the Legal Attache at (*nito, 
Ecuador adviaed tbet while eondacting routine Investigation* of e*rgo 
being shipped froa Chtayitaull. Ecuador on the SB "PeTiolee", a Holland nA 
Line vesael chich as a en route to Boanoa Airee, Argentina, it wm noted V ' 
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twenty-five berrelj which contained caster oil ssnsignaf to the flm 
of !• saesl ■»•*• aiwUar to the barrel* stored en the? agonises of 
Julio Selves** (BssfeeU) who w « under auepicien by Wssad o ir s a aetboritiee 
for pox IWo —ml 1 11 eotlvitiea. as a result of these aajyielene the 
infomant onsokedt this cargo and aaeertslaod the batten portion of one 
draw of castor oil ooncealsd appreadjaetely 110 pounds of raw rubber. 
Exaaiaation of tho remaining twenty-four barrele likewise disc los ed that 
•sob contained a slailar quantity of m rubber; It wae ascertained that 
tho barrels had ?oon reuoved previously and that small spikoa had been 
welded into tho eldee of tha drone to which aora affixed alroa ahioh 
hold tha raw rubber in place in tho bottoae of tha barrelewhieh prevented 
covenant which night have dlaelo«ad tha rubber content.^^ 

Investigation by tha Offloo of tho Legal attache disclosed that 
tho welding had been dona by Juguatin Jarenille at Ouayaquil, Ecuador. 
Ho was arroatod by Ecuador author: tlaa rod daring mi interview with sa 
agent of tho Bureau ho admitted that bo had boon employed in this a^nnor 
in ordor to aid in this contr&bsnd activity. Tboro have boan othar eaeea 
of rubber snuggling in Ecuador and through infomanta developed through 
tho Office of tho iogal Attache this activity has baan in a lurge neasure 
thwarted. £7/ 

PftHtjInnT Transit. 

Slnao tho revolution in Ecuador in May, 1944 ahioh oatabliahod 
tho present jovernaent of Velasee Ibarra political, social end economic 
conditions in Ecuador have ^een in a very turbulent at ate. There have 
boon continual runora of a poaaibla revolution to overthrow this regime 
and tho Office of tho legal Htaehe has through infornants followed this 
activity oloooly. In this connection it is cf interest to note that 
there are various exiled elansnta aho have planned action againet the 
preaeat governasut and among theao it one 3enerel Rleardo Astudillo vho 
has been a resident of Isahingten, D. C. Through Bureau infomanta 
in Washington, B. C. and through infomanta in Ecuador it has been 
poesible to hoop a elcse observation of thoae varioaa treads &nd reliable 
infornation regarding the poaaiblilitioa of rovolotions and siadlar 
eetlvitiee has boon furnished by the Bureau to the State Oepertaeat and 
other intoraatod governeoat agencies, la connection with political een- 
ditionB in Ecuador there also has boon recently aoae information to the 
•f feet that trouble eight develop between Ecuador cad Para laaaaueh as 
the boundary eettleaent completed ulthla recent years between thoae 
eountrlee hoe been unsatisfactory froa the staolpolnt of Ecuador. Thia 
natter has bean aloaely followed through contsote la the Offl.ee of the 
Legal Attache at Quito, Ecuador and tho Office of the Legal Attache at 
Una, Pere.N^ 
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In OiotMili tSA paranatal, nbloh daring tho put yoor baa 
ooaaiatod of * Ugtl Attach* with en* aartatant and a Police Liaison 
Agent, haa aont&nnat to aalntaln an effective coverage or all politlcsl 
aeeeaont*. Aa a raealt, oar S2& rapreatntatlve* were able to neke 
accurate prenlfttiene aa to tha raaolutien* -onion ©ocnrrei there Airing 
the peat flaeel y*ar.$ ^ 

Ob Jnly 1, 1944, after hating boon in power for thlrtoon yeera, 
Qenoral Jorge WAto, Preaident of foatonala, waa forced to eabolt hit 
reelgnetion u the reenlt of agitation agalnet bio region by political 
©pponoata. Owner al federioo Peaee wa* appointed lint Designed* and 
as aoeh axereleed the prealdentlal authority. the role of general Ponce, 
h ow e v e r , waa abort-Heed sa on October 20, 1944 a aotood revelation 
occurred which reemlted la the overthrew of 3cacrel Fence end hie cabinet 
and their eabaecwent exile to laadeo. A provieibnal (ktvornaent was then 
eetabllehed wMeh maintained order until tho alaetiona of Deeanber 17-19, 
19U at which tine Joan Joao Arevale wee oweiwhoTilngTy olootod to tno 
Praaldeaey. A* reported by blS repYeannt*Uvea Arev»le had roaidod 
for j9»n proeodlng in Argentina where ha had adoptod Argentina eitisea- 
ehip wltheot giving an bis atstue aa a oitiaon of Qwateaala. Bo w«e 
knewa aa an anti~raaciet and had aeeealated with Coananiata bat waa not 
known to bo pre-Ceaamniet in hie vlewavj^ 

On Jaanary 22, 1945 tho newly fomod governaeat iaaood a dooroo 
breaking ralationa nlth Spain for which Arevalo waa praiaed uf tho Coaaoniot 
leadere of Control Jenrlee. OppeeltlaB to tho Arevalo governance, however, 
haa oontlBood lid prtnoipallj by Colonel Carlo* Padilla y PadlUs 
and othor nilitary wan. A revelation via plottod by thon bat failod to 
natorialiao and on April 7, 194$ Colon*! Pedlll* was exiled f ran too 
country alcag with othor pronlwonl oppoattioniato* SiS repreeentatlvee 
report that dace that tino Coleael Padilla haa boon traveling throughout 
tho othor Control Jeerioaa ooantrioo attempting to onliat tho aid of 
varleue revolwtienary grwwpe in hia ornoado to overthrew tho Arevalo 
go v oruao nt. X '"){ 

It haa booh roportod by SIS repreeentetivea that 0eaer«l 
fcederige Jasoete, a weaker of tho Oaateaalaa eabinet daring Preaident 
Ubico'e regie*, lo tho brain* behind tba praaont rorolotion*ry aoroaocrt. 
Qonoral iraralo ia at praaont in tho Onitod Stataa bat is kapt inforaod 
on «ny dawolopnonto in 9oatonala. I oonaidarabla portion of tho 
Ooatonalan "ray la raportadlj raady to aaaiat Colonol Padilla in hia 
revolutionary plana. % % 

Tho tUS lagal nt^cho'a offloo raporta that during tho roglno , 
of Oanoral Qbioo Cooauaian in any font o«a aapproaaod Coaauniat oppoaitlon J/ 
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was directed Gem aboard prlndpelly frea Isxiee where Alfonso Solartano 
wae active la disseminating propaganda against the Obloe gevaraaeat. 
Aim Qeaeral eetea resigned, Selarseno ianedlately pr o ce e d e d to 3aeteaala. 
SIS re p rese nt atives U nexiee hove advised that while in that country 
Solarsana wee Ik fiaitsaiil contact with the Soviet anhasey there, anile 
the Arevals atmnamt wee et first hailed by Cn— iirtrt nod Leftist 
groups it he* recently shorn tensssay to b sca s a save eoneervstive. 
SIS source* report that a cabinet anahsep la presently pending in 
Qfastsnala r o a o rt odly to sppeese the stay and the p roper t y and industrial 
interest*. $ V 

During Deaeaber, 1944* frietioa between tha governaante af 
SI Salvador «nd Oastaaala over the influx of Salvadoran revolutionists 
f roa Oueteaala reaahed tha point wh e r e tha bordar was closed nod 
eeamunlcstioa facilities between tha taa countries eevered. Sewever, on 
March 10, 1945 tha bordar aan reopened, eesnunloetlon faeilitiaa re- 
eatabllshed and SIS repreeentativee report that tha possibility of 
hostility an appears raaota. $ A\ 



Daring th« peat fiscal year iiS repreeentetivee in Oaataaala 
developed Information shewing that a representative of tha Spanish Kara 
Agency, S?B, one Manuel Enrique Pencil* da Silva, was pro~?el«ngiat 
pod pro-Seal, aith tha result that tha Dm tad states State Bepartnent 
requested that ha ha daportad fro* tha Waatarn Bea&sphere as an uadeeir*- 
ble alien. On October 12, 1944 de Sllv* left OuatanBle. en route to Spain 
pfter an unavailing eppe al to President Roosevelt •& %( 

SIS rcpre*entstives aloe e a a e ea d ed daring the peat yaer in 
establishing very close and cordial relatione aith the" Qoataeslpa 
Rational Polios* the Ctaatoaalan Ocaemaant eat abli abed a new crime 
bureau and a representative of the FBL sad* a my thorough ezfinination 
of all facilities then existing in the eriaa laboratory end nede 
reeoaaendation* an to the aiaiaua coaipaant and f still tiss ahich seald 
be needed to operate efficiently. It the request of the Qoatenalan 
Gbvernaaat an SIS Police Liaison Agent was aatigaed to Guateaala sad 
on April 16, 1945 he opened a police eehool for loeteaelaa police of fleers « 
The eohool is eappoeed to eontinae until July 1$, 194$ vhea diploeaa 
will be aearded to the clees of seventy-elK students Including the 
Director of the luerdin Civil And all the *aalst«nt directors. The SIS 
polios training which is being provided the offloere of the Guard! » Civil 
is proving aoet helpful, as nest of the Quetaaalan officers ware not 
on the police feroe until after the October 20, 1944 revolution nnd they 
h*va had no prevLoua inatructiena in police work. Ae * reault of these 
<>V6 efforts, the Bureau hae received 8 great deal of favorable publicity 
in Guateaala find Central Aeeriea. >tf <\i 
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i* in ib« past, tho Borsc^s rCfTs > wU Un in Haiti 1ms main- 
tained excellent relations with Haitian g ov ernment end polio* officials. 
Daring 1943, wr Civil ittaebs conducted ■ training school In Jodo and 
practical disarming methods for selected aembcre of the Oerdo d» Haiti. 
During the same year, a course similar to tre Bureau* s Practlerl Pistol 
Tr«ining Course »»» gives, to the Haitian Police, which Is a division of 
the Oftrdo d« Haiti. Since that tine, the Haitian Police have boss, 
extremely cooperative with tbs personnel of the Bureau. In August, 1944, 
Lieutenant Jacques Stisnns, Ctdof of tho Crinlnsl Research Bureau of ths 
Port-en-Prlnee Polio* Department, requested ear Civil Attache to forward 
to the f&X laboratory two forged shocks, together with the known hand- 
writing specimens of three suspects, the Laboratory report indicated 
one of ths suspects hsd forged th* cheeks and whss confronted by this 
evidence, the suspect eenfessed. In sn exceeding ly backward country 
like Haiti, aetheda of scientific eriae detection arc practically art- 
known sad the results of this esse ceased « great deal of favorable 
comtsnt. A further progrecsivs step wan takes by the Port-au-Prince 
Police Depsrttstnt in ho/, 1945 shea it announced the ssteblisbmsnt of a 
regular fingerprint filing system. Prior to that tine, flngsrprint eards 
were maintained in « hsphasard nsnaer for the personal aid of the 
erisdnsl division. It is now contemplated that the files will be properly 
indexed, the prints will he classified and aaltttenanee will be uch that 
the prints can actually be need by the police. 9nder present Haitian 
lava, tostiaony regarding fingerprint temper! aona is legally lasdaiasibls, 
but an attempt ls^bcjlng made to introduce lsgislatlon to ch?i\je this 
efitiqur>ted rale 
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Baitian-Domlniean difficulties are still evident, with troops 
of both countries being continuously stationed st the border. On October 
6, 1944, the Psrt-su-Prinee Police Department arrested eight individuals 
involved in s plot to assassinate President Hie Leseot. The conspirators 
furnished signed statements naming Augusts Ferrsado (tomes), Dominican 
Consul at Sollsdere, Haiti «e the ringleader. Farrando esc sped froa 
Bell adore to the Dominican Republic, but fifteen rsvolvers alleged to 
hftve been furnished by hi* to Ms oeeomspl raters were seised by Haitian 
authorities. At the personal request of President Leseot, the Civil 
fttteehe forwarded the serial numbers of thess weapons to tho 3ttre«u to 
be checked throngs the Smith >* Weston Company, Springfield, Massachusetts. 
The cheek reflected the original puremassrs or consignees of the revolvers 
were sports rvA hardware stores In different sections of the United Statee, 
sll of which received the gune during the period cf 1905-1908. Beverthc- 
Lsen, President leseot advised our SIS representative th*t President 
Trujillo of the Dominican Republic was' rssponslble for the psasaainetion 
plot and he believed Trujillo had personally furnished the revolvers to 
2err*n&c (domes) fcr distribution to tho would-be sseessins* Of ths 
sight conspirators Arrested, two were sentenced to death, five received 
prison sentences, and one was sequltted. V ii 
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Itt Bopioafear, i<m*J |in£n*td that Snoot Qaoafo 
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Cbaavot oaf a* aaaiooago agoo* of too Ctwui— Jot Icoatoi at Aogort, fnmm* 
Chauvot, as otttotoarfiag ooofpepar odltor In Port-ao-ftrinoo, H& tl oho baa 
boon opi»ly aati-lhaitod State* for ?o«r» 9 bad rohwfad to Haiti f*ea Praaoo 
i* 1942. BU ooa* *ior*a Cfcaurot, it oorrlod to a dcoffitor of Fresidont 
Kilo Looeot. Daapito thwnangh lnvottignUott obioh had to bo oondootod 
in a aoat ditoroat oannor bocauao of tbO eoonaotiooa of tbo aabjact, ao 
avidonoo has jot boon obt stood 4ndio«tiO( Chaurrot aotoally earrlod on 
aapio&c i« artivitlto in Haiti . y\ yj 

Although thara has baoo littlo roaittaaea to tbo iotoot ragiao 
in Haiti duriog tho paat jo*>r, tbero ia ooaa vacant avidaoeo toot ao 
arjanlaod oppoaitloo ooraaant ia boing fo*ood« la Mom, 1945, tho 
Saitian fowranoat paaaed a dacroo oatabliahini allit*ry e«aaorahip of 
•11 doooatic audi, indicating tho foar of tbo goturatant that «nti> 
sdadniatratian eatiritiaa aro apraeding. Too Civil Attaaho ia ia elooo 
eontnet with tho situation and tha Baraao la bain* kopt iaforaad of all 
davalopaaotfl, j& -w 
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fatil the pest year laarteras sad rsaeae sere the only Latla 
Aa*rlsaa ecantrtOe UwblcH the Hww old act aeve » representative in 

sa effleiai caeaaslty.^/y 

1ft BsnaBras, Halted States feabaeaader Jeha 0. Ends did not 
desire t Berean repvooeatative as « aeaber of kit staff sad eatil 
recently It sae necessary, therefore, for SIS tc confine lis aetdvUiee 

Braever, daring the past ye*r c rttastlea >»©•• 1b the iserlcan 
Bnbassy la Honduras with the malt that tho Baited States S tate Depsrteeat 
itadf roqoost sd 8Broso assi stance. | | tho Sabasoy b7C 

I l oss charged br | I with aa attempt to extort 

$25,000 fro* a wealt hy Oernaa oho resides in that ©wintry. The noney *«« 
to be paid to | | for preventing the Smta'i lnterneent as * 3eraan 

national. Tho United States State Dep«rtas)nt requested * Le£»l m«che/ 
to bo •out to Honduras and a vory discreet investigation ass eonouctsdjp "%_ 

At present SIS has a Legal Attache find ono Polloo Liaison 
officer atrUoned In Honduras. Thoy report that tho too loading 
revolotlenery groups of Honduras ere heeded by Or. fensnolo CpUejaa, 
ferner military leader of tho country, and by Or. Angel arnica (Huete) 
loader of tho Liberal Doaoerntle Party. Thooo too forooo art boo eoo per at- 
lag ia as attempt to everthroa tho ge*eraeeat of President Tloureio Carlao 
(Andino). Or, Zualga haa opont tho loot eight yoara In exile In Mexioo. 
SIS roprooont«tlv«« la aozloo have reported that Dr. 2anlga la a cloao 
friend of Tlooato leabwrbe Toledoae, iho powerful aexieia labor leader, 
and that ho la carrying oat part of « scheme of tho Soviet Sabasay la 
mexioo to cell strikea and goaoral dlatorbaaooo la Honduras oo th\t tho 
Caries government oan bo overthrew* and a Coaoaniat govenisent established./* /c 

1 group of revolatlenists appeared at an American «iaa kaooa 
as the "Agon Frio 1 * oa abwaaber 12, 1944 end doaaadod dynamite and olallar 
•applies for use in a goading revolt. At eppradaately the oaaa tine 
another group of revelattentsta ntde ap of approximately fifty aaa 
attacked tho nearby town of *goa fHi In an anseeoeeeful attempt to 
establish a revolutionary regime. It was ntaored that Soaduran rofojeoa 
had crooood tho border Into Hondnrae froa alearagae and that thoy sore 
aaking an attack on tho city of Daali . Again oa October 13-14, 1944 
Boaduran revolutionists from SI Salvador creamed tho border and temporarily 
eeptured tho toons of Be* Kareoa and aareedes. Oa April 25, 1945 
approxlaately one handrod revolutionists Invaded Kondaras froa Oustoaala 
eapturlag too saoll border villages ntd looting tho local storss and , nj 
^veraaental offices. Boosver, there is ao Indlostioa that the regies n ^ 
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af ftrealdaat CmtUi i» ejcalaniag and In each lootenoo kU f«mi have 



Dorlag receat aontha mm inferaetioa baa bee* developed by 8X0 
pviomil ladlotUng poeaible atteapte at • revival «X rnaawnfoV activity 
in tba north Mitt region of Hoaenrae* iMamer, evidence la leaking ea 

to an/ taaaaalei aoeeesa la tola rogJQNU in ranorta havv boon received 
indicating en organised Ceaaanlat anwaataV la ataaanraa. It has boon 
reported, however, that daring July, 19U tan llcaragean anaaaay i» 
eexlce City requested the Soviet Sabeaey there W aapd aa ageat to Hondarsa 
end the requeet waa anda uadar cireuaeteaaea Indicating that it waa 
desired to incite ill feeling telnet tba American Aabaeeador to Honduras. 
SIS repreaentativaa raport th*t on May 8, 1945 a group of approxieately 
ona hundred and teenty-flve Hondnran weaen gathered la a public park 
in Tegucigalpa supposedly to celebrate the and of the ear in Snropa. 
However, political leaders took advantt^e of tba occasion to reaonstrato 
against tba Caries adalniBtr tion *nd \,o deoand tba release of political 
prisoners «no have baan incarcerated by President Caries. Hondur»n 
polioa, however, arrested tba leadere nod diaperead tha crowd. It aay 
ba noted that a proteet palest tha regine of Praeldant C*riee aaa 
praaantad to tba San francisco Confaranca with tba reboot that "thia 
bloody dictatorship ba eliminated iron the J»erieas."£; nj 

Since the arrival of the Legal attache in Honiuraa he baa dona 
a greet deal of work aith tha Honduras Betionsl Police. The police 
had no identification systea sod our represent* Urea explained to 
then the benefit a of such a systea end hoe It could be aecared. On the 
tmaie of thia information the Honduran Congreaa made the necessary appro- 
priations for setting op an identification unit and the Hcadursn govern- 
ment aaJe a foraal request for a Boreitu .Identification expert to aseist 
than in setting up their nea identification office, the invitation froa 
the Bonduran government aaa approved by the United St*tee State Department 
«nd en SIS Police liaison Agent is now in Honduras cooperating with the 
local police. On April 18, 194 > he began inetruoting thoee Bondsran polioa 
officials ahe had bean chosen to manage the new Honduran Identification 
Daji-rtaeat. K'7/ 
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During the course of the put yesr, extensive investigations Ham 
been cendncted la Mexico with reference to Oernen espionage activities. The 
najor portion of the inveBtigfction of mob activities has been of the Clog 
Case. This Investigation has centered in Mexico and has boon continued for 
severs! year* daring the course of the ear. Ramifications of the esse here 
necessitatoi investigations lit a large nenber of countries throughout the 
Bsstem Hemisphere, particularly Argentina, Chile, Bretil and Mexico. The 
group of 3eraan events o pern ting la Mexico has utilised every known mesne of 
eonmunicstien of espionage information during the yours they hnre operated. 
Severer, they have primarily used what le known as b microscopic lot attached 
to envelopes directed to various drop boxes in Argentina 2nd Sure pa* n coun- 
tries. Yy( 

More than a year F30 the facts of this ease mere presented to tho 
3epart.-a«nt of Justice for * decision a« to posslhle prosecution of these 
events in United States courts on the oasis of conspiracy with other Soman 
stents who have operated in the United States. A decision *»s reached that 
00 prosecution would take place in the united States but that consideration 
would be given to the presentation of information in this aatter to the Mexi- 
em joverneent. During the emrrent year, the natter of revelation of infor- 
mation developed in this natter has been before the War, Navy «nd tate De- 
partments >nd «s t result it has been agreed that the infora^tion may be 
given to the Mexican loverament with certain limitations ts to the revela- 
tion of code aaterinl involved in this natter. Specific objections were 
a?de by the ftavy Oepartaent to the giving of coded aaterial to eny other gov- 
ernment. The agents in this esse have not been bs sctive during the past 
year as they were previously but, nevertheless, it has been necessary to 
follow the activities of these German agents very olossly.^'] / ( 

Tho general polio? being employed since the unconditional surrender 
of Jeraany has been to interview, where possible end advisable, individuals 
involved in espionage eeses in order to complete the picture ahich has been 
gathered during the course of the war of the extensive 3erwm espionage 
operations. 

Although extensive investigations have been ardo for the possible 
incovaring of Japanese espionage activities In Mexico end s ooneerted effort 
has ''-sen aede to develop confidential sources oho oould provide information 
concerning any possible Japanese espionage, these of Torts h»ve fulled in 
definitely establishing the existence of «iy Japanese espionage group in 
Mexico. Recent information indicate* that lermen apprehended in Europe 
following the unconditional surrender of Germany expected to travel to Mexico 
end to take up connections with both Korean and Japanese espionage agents. 
A continued and concerted effort is aeing made to establish whether in fact 
there is existent in Mexico * Japanese espionage hgent or organization. j/^y/ 



95 




ttf .HBnrtttJttJrtJdfaBBt 



M 



la* Fourth Inter~Aa*ri*ea rcafaroa ns of foreign Unlit*™ opened 
in Undo* City oa JOhresry 21, 1945* thte eoaferaae* was a prclnde to the 
Conference oa International Organisation at San fraaeiseo, California, 
which began on April 25, 1945. In* reeolutloa* of tbo conference were eea- 
pilod in whet has boon called tho *ct of Chapttlt*peo.>^'7 / / 

fit the request of the State Departaant, tho Bureau assisted tbo 
taericsn Delegation to that conforoneo by furnishing as adriaar, s former 
La^al *tt*eh* In Ouenos Aires, Argentine, in order that the Delofation 
sight be appropriately informed with reference to the aoet delioate Argen- 
tine problem which was expected to and did arlae during the course of the 
conference. In addition, the Bureau handled the eeeority angle st the con- 
ference and gathered «nd provided to the /aerican Delegation eenaiderable 
deta concerning the delegates to the conference froa varioua oountriea, 
their attitudes on certain matters, and their reactions to the various 
prohleaa raiaed daring the course of the conference. Mr. Avra Warren, 'a- 
sistsnt to Secretary of tate Edward A. Stettiniua, atat*d that material on 
German espionage in 1'rgentins nnd leraan-'rgentlne penetration in neighbor- 
ing Latin American countries which aaa prepared by the Bureau as 8 valuable 
because it put the United States Delegation in a eolid poaition to carry on 
ita negotiatlona. Be stated that the aeterial aaa sn excellent inauraace 
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Prior to the conference, a aocurity aurvey eea aade of the tele- 
phone ayatea of the United State* Embnasy, Mexico City, and errangeaenta 
aade for the correction of certain faulte in the ayatea which endangered 
the aeourity of telephonic coanunieatloas. Confirmatory information was 
developed that th* MexLean Oovernaant had a ayatea through which telephonic 
communications throughout MerLeo City could be aonitored and appropriate 
errangeaenta were aade whereby the Bureau, sad in turn the Aab esador vnd 
Stfite Departaent, alght be advised ehould the Mexican 3overnawnt monitor 
any calls of the Onitel States ftabasey. & q 

Daring the current year, a* previously, Bureau representatives 
in Mexico assisted Mexican law enfor cem e nt offleiale in various aattera 
end have eloeely collaborated with thea on matters of intereat to both 
Baxieo nnd the United States. U an example of the aeal stance rf forded 
thea, Meade ea police of ficiele r waaweted the asslstenco of the Bareau in 
the location an d apprehension of I I and her aseo- 

elate in crime 
tires and were 
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an d apprehension 

•» \ " 

a thought to be : 



fhese subjects ware badly wanted flagi- 
proceeding to th* Baited St* tee. They were 



wanted for violation of narcotic law* in Mexioo and a warrant h?d been 
issued for their arrest. As a result of their request in this nutter, J 
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appropriate stop notices more placed otto tho Immigration and netnralisa- 
tion Service to cover border polnto on bath tho Mexiesn and Canadian bord- 
er*, in additloa, investigation ess omstooted for the parpooe of determin- 
ing definitely whether theee individuals hod entered tho felted rtates. 
Investigation la continental United States resulted negetivsly yuad subsequently 
these subjects were arrested by Mextoan authorities In Mexico.^* ^\A 

Another example or cooperation with Mexican authorities has boon 
Lha el* as in orvp tanslysla conducted by • Special Employee of tho Bureau 

[in tho Pest office Deportment of tho Republic of Mexico. b7C 



This class ha* boon conducted with the Waking of Postmaster Soneral Jose 
Maria Tapis, oho ho* shewn greet Interest in its organisation and progress. 
Tho purpose has been to train a group of erypt&nalysts to sirw during too 
present emergency ^nd also to serve as a. nucleus to train other* in the 
event of sons future emergency or naeaasity tor their services. The class 
wae oo n poaad of twenty-three atudents, nil of shorn were amplcyeee of the 
Poet Office Deportment unci some of when found it necessary to discontinue 
the cless beeauaa of the demands on than in their ordinary dative. Two of 
the students nay oe esld to be fally qualified end noil equipped to handle 
eryptanalyais work and eight hero kept abreast of tho class work but are not 
as yet fully qualified. A course of training Included substitution ciphers 
of ell types, regular transposition, preparation of original frequency 
tablee of the Spanish language, letters, bigrans and trigrans, polyelpha- 
betic substitution, irregular transposition and codes. This Special Em- 
ployee hes In addition eerred the Mexican 3ovarnment «a o censor of mail 
and has been given a censor's number. As a result of this, he has obtained 
QOnsiderKble valuable information for the Bureau, particularly in connection 
eith espionage activities. ^ ^ 

PrwliUMd Uit of Certain JlicJttA httoartiift ^ 

Tho policy of tho 'ssrlean Sovornment during the current year has 
boon to make no additions to the Proelsimed List except in sost unusu*l 
casss. It has been tho policy to remove from that Hat those individuals 
shoes economic activities and possibilities were not considered of probable 
detriment to the osr effort. #s s result nummrome persons and businces 
firms in Mexico have been removed from the Proclaimed List. The only neu- 
tral in Mexico presently appearing on this liet is Axel Leonard Senner-Oren, 
a Swedish multimillionaire, who was placed on the list in Jsnu»ry, 1942. He 
has made extensive efforts to be removed from tho liat and during the course 
of the present year tbs Bureau has conducted extensive investigations to 
definitely establish his past activities. tlL 

Tho extensive investigation ess originally undertaken *t the re- 
quest of the State Department rod subsequently additional investigation was 
conducted upon the specific reojtest of the lar Division of the Department of 
Justice. Investigation in this natter necessitated extensive inquiries inUnA 
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the United Stat**, f snide, ftngland, -»**>•, Mexico end ether Utin taerioan 
countries. Hi— rout Interview* wo Pi ■■scfrtetert la Sweden by * Special Agent 
or the Burean eon* for that specific ptrpose to Stoehfcoln, Sweden. It is 
interesting to net*! in addition, that forner field Matronal Bonum flooring, 
eubsequent to hie surrender to the United State* Amy in fernany, hoc inter- 
viewed in detail with reference to his asocelatlono and concoction with 
$enner~3ren. Ho furnished interesting lnfomatloo which not boon supplied 
to the State Oepertaent, the United Staiee Jknbas*eder to Mexico, «nd the «er 
Division of tho Department of Jaotieo for consideration in connection with 
the lonner-Oron natter. £ q > 

StlncttTt Syrian. 

tho iurcew h*e conducted • large number of investigation* with 
reference to Selective Service natters in Mexico daring too current year. 
As so example of the extent of lnquiriei in those matters, eighty-eight in- 
vsstigstions wore completed during toe first six month* of 1945* In noet 
instances these investigations were for tho purpose of determining whether 
delinquents end fugitives f ron the United rtetee eero enrolled in the Mexi- 
can *rned service*. £uch information is of assistance to the United States 
Attorneys in determining ehether prosecution should be authorised or Public 
Law /,31 of the 78th Congress should be applied* This public lew Is usually 
referred to as the Expatriation ft*t which is applicable to Qltisens or 
fliens who depart fron or regain outside the United States for the purpose 
of avoiding service in the amod force*. Individuals to whom this law is 
applied ere prohibited from re-entering the United States* humorous other 
Selective Service natters have dealt with the tethering of inf creation fron 
various other sources in Mexico which would be senofiei si in tho determining 
by United Ctatce Attorneys whether different laws should be applied. The 
United itstes Consular Service in Mexleo has oeen of son* aseistanee in 
connection with these natters. % It 



Numerous deserters fron tho armed forces of the United Hates b7C 

have fled to Mexico and, as * result, our Civil Attache has conducted nsny 
inquiries upon request of the Bureau to locate end, in certain c*?»aa, effect, 
if possible, their return to the United States. Considerable success has 
resulted in thoae lnvoatiiZations. An lntoroa tjqg «gmnl o has been the caacs 




These eoojects were confined end subsequently escaped fron the Texas 
Navel *ir station, Corpus Christl, Texas, on Kay 2, 1945* They stole two 
.38 caliber revolvers fron guards at the Hav al *ir Station nt the tine of 
their eacepe and fled to Mexico. | ~| «as apprehended *nd through the 

cooperation of the Ministry of 3obernttcion, nexioo City, wsa deported to the 
United t?-tes and, upon Interview, provided infometion concerning the where- 
pbouts of the other two eubjecte. Baaed on this information, the Civil 
attache conduoted an lnvwatigstlen la Mexico which resulted in their locution 
end apprehension by Mexican authorities and their deportation to the itnited 
States. £ ^ 
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the Civil macho kM eesdoctol MTtrA lnvsstigitinns for the 
purpose of loaning end having returned to the netted State* escaped 
prisoners of war. Bam Seinet and Oontfcer Sees, too Oernan escaped prie- 
onort of war, axil ftoggerc Di Scalene, an ItiiiamoMapod prieoner of war, 
■era located and returned to the United State*, ^l* 

Tlfllatom of Other Law «f the; ffsitod fitofcniA^- 

Msny lnveetigstive laad* have boon covered is lastoo by the 

Civil Htaehe in cease of eubjccta eh© have violated v.rioue Un ited States 
atatutss. Extensive invaetigation was conducted in tbs eaaa of l 

Jfor viola tion of the Registr ation Sot. 
result of I I teting in behalf of 



afforta to oe reaovad free, the Unite d gtstos Proolalaod list. | 
dcnvered to obtain tr od I 8100,000 for his afforta on [ 



This Invostliia tlon ««a a 
in his 

~1 
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oshalf • B« was not registered with the Hto raey Oeusral's Of floe 



or the State Otpartnent «a an agent of 
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Extensive 

a notorieoa 



invaetigation was also conducted of 
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i confidence nan and fixer. Considerable inforastlon 
gathered in Maa&oo. | | wse indioted by United States Grand Jury in 
Texas* lbs violation lor which be ess indicated esse within the Jerisdic- 
tlon of the Treasury Department and farther inveetlgetion in this natter la 
being handled by that Depsrtaent. The United States tabsssader in nsxlso 
bus coanended the Bureau through the Civil 'ttaebe in Maxico for ita work 
in connection with-P \ «bo caused considerable trouble in Maxioo in 1942 
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and 1943. ^/^ 



a confidence aan vented for violation of 
the Rational stolen Property fcci, was located in lezioo as a reanlt of ex- 
tenaiva investigation on the part of ear Civil tttacha. Through the ce- 
operntion of the Ministry of 3obemaelen, he sea depertad to the United 
Statas and entered a plea of guilty on Kay 10, 1945 » at San 'ntonie, Texas, 
end was sentenced to serve three year a in a Federal penitentiary*^'")^ 
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another confidence nan vented for violation of 
the Rational Stolen Property *ct in connection with a 112,100 awindla on 
July 6, 1944> see apprehended in tfaxloo as a resalt of Investigation by our 
Civil Attache. Be pleaded guilty on Jvbruary 27, 1945, at Chie**o, Illinoie, 
and ass sentenced to three years on March 2, 1945* 
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|aaa Using sought by the Bureau for onl aful flight 

to avoid proaacutlon-^Suriar — and as a rssult of iavastigotion by the Civil 
Attach* at abnterrey, Mexico, Mexican euthorltiec effected hia apprehension 
end returned hia to Leredo, Tsxes, in May, 1945 • 
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|*ae a fugitive; wasted f»r viole- 

liMa of United stages lent m eomeUM vltk « ««rteln — bei ilon tut in 
the ranee* Canal Zona* An extensive lnveettgatien van conducted by vari- 
ous Legal Jtteobes throughout Control taerlea and tlN Civil Attache in 
Mexico and ho vat finally l^crtod in Mexico operating a eaell hotal. In- 
vestigation to of fact his ipprehenaion wen conducted at the request of tho 
United statee attorney Cor the Dietrlct of Panes* who aedo appropriate 
srrangenents threngh Unitad tetas Sahaaay officials *»i tho Mexican Oovcrn- 
neat for his extradition to Prnsauu $ 'lL 






fa a result of investigation by tho Civil Attache, 
a fugitive wanted 07 Unitad Statee Post Of flea authorities, was 



idantiflad as being identlotl alth an Individual of tho sees nana aho has 
been eonfinod for a oesslderable length, of tiae In tha liaxl cm federal ponal 
eolcny, lalaa Traa Marian. -V'?/ 

to • romlt of • request by tho Unitad States Veterans* Adslnis- 
tratlon to tha Stato Department, our Civil Attache effected, at the request 
of tho U nited States Bnbasav in ttoxloo City, tho deportation of 



allaa l | l k ad escaped fro* s Veterans' lnstitu- 

tion * number of yoara »co and subs equently used tho nana of another 
veteran whom ho had known. I I was a nental ataa. Re succeeded In b 7 C 

getting to Mexico and while thara nada sany derogatory ststanents against 
tha Preaidant of tho United ' tttaa •at vas aoat critical of tha Unitad 
Ststas loverament and tha United State* Robhssy. Sis subversive activities 
resulted in hia being oonflnad oy Unclean authorities in a penal colony. 
He had eevaral thousand dollare alth hln ahan he went to Mexico pnd aone of 
these funds aero still In his posacaoion at tha tine of this deportation, 
tony store thousands of dollars had eaeuaulated for hln as a result of bene- 
fits to which he nan entitled as r rssalt of hit eervlee and insurance 
carried by hln daring tha lest war. »ftsr hie rotam to the United Statee 
by Mexican authorltiee, he a«s delivered to the Veterans,' Jdsiniatration in 
order that ho night receive s^prcpriste treataant.^ '!(_, 
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Sgtaltfe »ctiTitl,ej la 

Mexico has one of tha lar^aet colonies of Spaniards in the 
Western Headephere. It la aatiaated thst there ere over 40,000 Spanish 
citiasus in Mexico. This colony has nrny persona of various ideologies con- 
cerning govamaant nod poll tics* Prior to and daring the early days of the 
present war, there vas considerable pro-Franoe and Spanish /elnnge activity 
in Mexico. Daring the current year there has continued to exist s great 
daal of eyapathy for the present reglne in Spain. However, it ?ppeere 
that the groat aejorlty of Spaniards in Mexico are eg float franco end are 
■aklng every effort to effect his overthrow. Ike difficulty with their 
efforts h«s baan the lrck of s-grseaont as to how thia night be done. Mexico 
admitted entrance of a large roaber of refugees fron Spain during and subae-A* 
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quant to tho Spaniah Civil far. a largo auaber of tho aoabcra of tin Span- 
ish Chaatoor of Deputies presently rotfclt 1* *n*d*o. tbo attitude of too 
3p*al*h ia Mexico has aor* or loot ae*voi a* a sounding board for other 
group* of Spaniard* throughout the world who doatro to overthrow the 3pan- 
lah tavaraaant. Iadsleeio Pri*to, Diego Martins* (Barrioa) and Juan aogrla 
(Lop**) have boon tha aaia leader* of too aoet prowdeont groupa in tho Spaa- 
lah aevaaoat to •vorthrow Franco. Oar Civil ittaebo ha* conducted *xton~ 
•ive inv**tiiatl*n* for tha pnrpo** of following closely the ACtivitiea of 
the Spanish la aaxLco ia order that oar Saba**/ i*> Vaadao and the stata Do- 
partaent sight b* aware ef the ▼ariona nov*a designed to eventually over- 
throw the Sp*ni*fc regis*. $/}( 

Oa* of the chief davelopaonts during the earront year wae the 
foravtloa of a group called tbo Junta Sspaaola da Liberation in *M«a 
Joined practically all of tbo Spanish group* ia Haxioo with tho exception 
of thooa following Joan Magria aba baa kopt bia eanter of activiti** la 
Sngland. BeprootatctiYes of tbia Junta want to San freneisoo during tha 
Conference on International Organisation. Joan legrln did tho srae end 
both tho Begrln group nd tho groan representing tho Junta cndsrvored to 
gain a listening oar froa tbo variene dolagctos to the conference in order 
that seao coaoortod support aight. bar received in effecting the oYerthroa of 
tha praeent Spanish Soveranant. JP'"}/ 

All of those activities of tha Spaniab anti-franco group were and 
pre bain* oloaely followed. 
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During tte current year increased coverage of CoaaunlBt ectlvi- 
tie* has bean obtained 67 our Civil Attache and although previouely our 
tabaaaader to Mexico had expressed little concern relative to Conaoniat 
activities, ho haa now indicated that ha oonaidora tha activities of the 
Sasaiaae ros tao Coaaunista of conaidersbl* importance. Mexico recognised 
iiuaaia in 1942 *nd *uba«cu*tttly «*&* of Suaaia'a aoat Pbl* diplomat*, Conataa- 
tia Ouaaaaky, aa» aont to *axiee City as aabeeseder. Within c abort tine 
after hi* arrival in Jiexiee, Coaauniat propaganda flawed freely. Uaxiee 
aoon beetae raoogniaod «e the center of Kaaeiaa activity In Latin Aaorloair 

of 

Owansky, hie wife, *ad various aaabara of his Babaaay etaff sore 
killed in the crush of -•:- aaxioen amy plana in which they ware proceeding 
to Central Aaerics on January 25, 1945* Thar* have been nuaereus allega- 
tion* of sabotage, bowers r now of then baa* boon substantiated. There are 
indications. that Ouasnsky and bin wife war* both faarful of being killed 
shortly prior to their departure. The crash of tho plan* took place «• it 
was leaving the airport in nexloo City. Since that tine, Vaaili Takuboveky 
has actad as Charge d' Affaires of the ftaaaisn Bob sey *nd there hare bean 
indications that ha haa either ehsnged tha policies with raft ranee to 
Russian and Coaauniat activities in Uexlco or that ha is completely uneapphi* 
of carrying en such ectlvitie* tlth the aueeoae enjoyed by Ouaanaky *$ j/ 
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Thar* are, bemar, a large anther af Caaansjdsta end txtrcat 
leftists In esaleo. the Coaaunlst line Is Miami bjr eat of the aeet 
potent figures la ten labor aoveaaat* Vicente Ii sae ar de Tolcdaao* Toledeno 
is President of the Latin Jaerieen Workers Oslo* referred to at CTAL. He 
has » eoasia^rsbla fallowing In lendoo Mad other latin ftneriean countries. 
Bo has recently boos eased *a * aeabsr of * eeaalttee to draw up a consti- 
tution for « world federation of trade unions and indications are that ho 
will bo a aost iaportant figure la thlo new labor groan. Toledeno has 
boon extraaely ori ileal of tho United Statee poaltloa with reference to 
Argentine and tho Mating of /rgaetlaa at tho tatted Rations Conference on 
International Organisation. Toledano and tho Ooman Iroo wbveaent kaoan aa 
Alaaanli* Libra and verioue other Coaanalat groana have boon eloeely folloaad 
in order that tho Bab«tar,end othor appropriate ageaeies of our lovcrnaent 
sight be well Inforaod. Y /v 

falltlaal frTMiUtm 

The torn of Preaideat Manual *vila Caaecho will expire in 1946 
and election* are scheduled for that y»ar» President *vila Csaacho haa 
endecTored for several ye^ra to discourage political activity alth refer- 
ence to tho ceaing presidential election becfiuse of the war. Ex-Prealdent 
Lasaro Cardenas, sinister of National defense, hca been of tan respected ae 
the loading political figure in Mexico and it has boon expected th*.t the aan 
who recelvea Cardenas' support would be the next prealdent. It w«s generally 
conceded approxlia&tely one year ago ttaat Cerdenae would eupport leneral 
yiguel Henrique*, Coaftander of the Militery Zone In the State of Jalieeo. 
Daring recant aonthe, the Minister of Qovernaeion, Miguel Aleasa, who 
aaa&ged the eeapslgn of Preaideat *vlla Caaaeho, haa aacceeded in aaklag 
treaandous stride* toward getting the aoaiaatlon of the Party of the Mexican 
Hevolatioa, known as the PBM. He has the overwheleing support of the pres- 
ent Congress and Senate and is also being supported by labor groups, in- 
eluding the followara of Vicente toabwrde Toleiano. General Henrique* haa 
sitbdrawn and given public notice that he will not be e candidate. Confi- 
dential sources of the Bureau h*ve kept our Civil Attache adviaed concerning 
political developasnta *nd lnforaMlon received hat bean provided to the 
fieri c«n tab;>aa»dor in tnet? nces where the. information was considered sig- 
nificant and not available to hla free other sourcsa. Considerable antago- 
nism haa been shown In Mexican clrelae to the position taken by Foreiga 
sinister Zsequlsl Psdills with reference to world affairs rod he has been 
nceused of being r stooge of the Qhitod states 5t«te Depcrtaent. Padilla 
haa recently realgned «;» foreign IH.rt.ater and it la unknown at this tins 
whether he will rctivoly eaapsign fbr ths presidency, w o/ 
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SIS representation In ftearagse at tha present tine eonaieU of 
e Legal Htache end Ml Special Agent aaaietsnt. According to reporta 
froa oar macho, ftearagos ii under the cnaplete control of President 
Annstceio fanota she role* with en trNtjMnA. an i* *• control of the 
Amy sad *f «H tlM political forece a&thtn tht country »x4 there la 
virtually no effective apposition. Hl« aait serious opponents live 
abroad in exile} h e n f f tr t there are oedavtant rasnre of planned revolt. 
The loading aUearegaan revolutionary Agere it 3eaaral Sailiano Chaaerro 
oho vfts president of the country as catty »a 1916 and aho hae boon Id 
exile in Mexico City since too osrly 1930* •• Chaaarro hae «a hia eaelat- 
anta tho KLceregaan fawajroli Carlo* fane* (Leive), Alfonso Eetrada 
(Aragon), Slio Senehes, end Crcrloe Centre laanar. SIS representatives 
roportad that An active ravolt a»s eehedalad to taka piece daring 'epten- 
bw, 1944, oat that it failed to aatura. # o / 

On* cf tha aatters which oar Htache raporta daaply eoaearna 
President Seaemc la tha raoant Central Aaerieaa Union acveacat. President 
Soaosa la roportad to have attitad that ha Is in fever of tha spirit of tha 
aoveaent, but ia eoaviaoed that its present activities ara aland to ovar- 
throo hia end Preeldeat Csripa of Bondurea. Recording to axponaata of tha 
Union atoveacnt, it eeuld result in lining up tho "doaoersciea* of Coata 
Rica, Juatcaala, and H Salvador againat tha Mletatorehipe" of Hondurea 
and KLearegua. /wording to inforaatton ahioh haa cos* to tha attention 
of tho SIS Attache* Preeident r osn*e alaiaa that tho Central Anerlcsn 
Onion Mnvaasnt la haing aponaored bytuc aaudcen Qovernaent alth tha eneour- 
ageaent of tha Soviet Buion.^ *n j 

Kiearegua *nd the Soviet Union exchanged diplomatic relations 
on December 16, 1944. Bcnever, attenpta to organlna a Cosaranist Party 
in nearagua have elwaye 'set alth goveraacnt opposition. Praaidant 
Soaosa haa imprisoned end exiled thoae peraona aoapeeted of having 
Conaunlat sympathlee. SIS repreeeatativee have ascertained that thoae 
fee Coaauniet eleaanta which are la fficeragoa have recently been receiv- 
ing support nod eneoursgeasnt froa the Coaauniat Party of Coata Hies 
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Beoently «» a sMtor of politic si expediency. President fioaoaa 
haa permitted the organisation of various political end labor groupe. 
Ha slao appears to have slightly relaxed hia oppoeition to the Coaauniata 
and haa given tacit consent to the organising of the Socialist Party of 
aUoaragua. This party aae recently formed through the of fort a of individ- 
ual! foraerly identified alth tha Oeaanniat aevmeect. ^ nj 

At present no do not have a police liateon a^ent in Moarague. 
Boaaver, during the United Set! one' Conference in Sen Prencisco, 
Lieutenant iRmncleco Aguirre 3eca, the hlllitery Htache of the 
meeraguan Uelegetion, expreaaad to isaist&nt director Treey an intareet 
in purchasing neceasery auppliee and equipeeat for the issuance of < 
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ldtntifUatloa wris. lit **• iatovtotoi la to* flagtrprint »j*%m 
uaod by tb* Barton »*d otatoa that bo 4o*lrwd to UK* o oot of flngor- 

priato in oomoetloa with or: oh idontiflooUott oard iwuad. Liowtonant 
/gvirro «*» shown a oopy of tho SortAw** Spaaitb publication on how to 
organlM a snail identification unit, and a copy «f this proapoetaa 
has beta forwarded to tat SIS Legal Itt ntnt tt ttsnafa* for pareonal 
delltery to Ueetenant Ajulrre* 1% is sagUlpatod that within the 
cooing year, It will o* possible to establish «n SIS liaison officer 
in Uearagua* X q / 
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PgUtiflgl 

Daring the pact ye*tr the country of Paraguay, led by admitted 
pro-Axis officials, has been the scene of considerable political unrest 
end tension. In Dosonbor, 1944, the political influence Yielded by pro- 
txLu lieutenant Colcnel Victoriano Benitcs Vera was felt. Vera, a leader 
of net anti-Bnited States Mid fascist-ty?* i ! ar»gu*y*n Military oil que, was 
reportedly involved is « pl*n to force the resignation of the Chief of 
Police and the President of the Depsrtmunt of Labor. Re succeeded in caus- 
ing the labor herd, Basilleno C*ballere Irsls, to vacate his office. Labor 
leaders indlgn*nt of Irsle's resignation sided la provoking a strike in 
January, 1945, af resting construction workers, port and maritime li borers, 
bakers, braweriee, and truck drivers. Immediately thereafter, the Paraguayan 
3cvernment deported five individual*, all described as liberals snd signers 
of e petition for constitutional reform, which petition «as ieel»red un- 
constitutional by the Supreme Court of ?»r*gufly.Xo/ 

Upon the full of Berlin, students and sorksrs stteapted to stag* 
a public celebration bat were dispersed by aounted police by mesne of saber 
blows rod shots into the air. Fifteen persons were arrested. This action 
is significant in view of Paraguay's declaration of ear s^einst the "xis in 
February, 1945. &1L 

Paraguayan troops eere alerted on nay 29 «nd 30 at the C*apo 
lr*nde Cavalry barracks under the eonmsnd of Lieutenant Colonel Vera due 
to the belief that a novenent was under way by the Liberal Prrty to over- 
throe the government. ^ / >£ 

As © result of growing tension and interns! dissension manifested 
by recent events. President Higinio lerinigo hes reportedly agreed to naote 
a committee to formulate election laws in order thfit e congressional elec- 
tion may be held in the latter part of this ysar. The Cfevermaent has had 
seversl recent consultations with local leaders of the Colorado Party *ud 
the possibility exists that several cabinet members mry be requested to 
resign in crier that individuals of that Party may assume their poets. 
August 15 has been est ta t tentative date for s possible aeeting of 
President Vlllarroel of Bolivia and President Bdelmlro Terrell of Argentina 
at Asuncion to celebrate the founding of that city. This may result in 
strengthening relations between these countries, whlsh would scan that 
Bolivia end Paraguay would be more then ever under the influence of the 
present pro- Axle Argentine regiae. XO/ 

Qnvorrasnt fflttm 1a Control tela HnUonwla 

Upon Paraguay's declaration of war against the 'xis on 
/ebruary £, 1945, the Office of the Legel tt~che at Asuncion wes contacted 
by Paraguayan loveroaent officials in order to receive e general outline 
of the legislation for the control of such netionsls. The Bureau thereupon 
furnished the Legal /tt&che a resume of measures taken by the ftepablioa of 
Ouatemsls - nd Bra all upon the declaration of w»r against Germany and Japan u_ 
by those countries. In order to flV^her impress Paraguayan snthoritiee of ^ ^ 




tan txttat to afcita Atia oapioaaga ant ttrottrattd is that* country, a 
ant0**a*nv*ta fttpartd for tho confldantta! laffernatton of tho Paraftayan 
PnUat OtTtrtatnt ottlindac tho sotmtlta of auth inportant oaploaaft 
•State at Btlaa Lanjt and feaabtrto Paraa Cao#rot, aho atro atttva not only 1/ , 
in Paraguay wad Jvgtatln* bat Ukoaltt la on oatoati'tt radio rim m Cbilt.£ K_ 

At a roanlt of of ftotlrt liaiaoa battttn Bnraau raproaonutiraa 
la Ataatlan and the Paraguayan tararnatat. daportttioa praetadinja agelntt 
tartaia Sonata nationals uara inttltattd la May, 1&45* Thaaa national* 
(t&j&t ftasl lavdart anting oa btntU nf tat MShAP ar lit tffiliataa), to- 
gether with tatty f aailiaa, tart flnitrpriatad «tA latorrogp.tod «t Uunoioo 
and ethtdtltd to deport vis United Stetta Amy Trenaptrt plane about June 
30 on root* to laaift, Or««ll, end taaatt tt tat Belted Statta for iattra* 



ftna 1942 to 1*44, toao forty-one fraudulent Paraguayan total** 
of identification ttd eertiflestea of jead eeneutt tore ittatd by tht 
Aaunelea Pollen Dtptttattt ultheut any bona fide eupptrt of tht detaannta* 
Becent lnTttUf«tlta hat indiaated that aany of that* deauaente tore 
dtttlntd lor and rt*tbtd tat toad* of tueh noterieee a*p&onaga a^ente aa 
OttUv Bdtand Olttafat* Buenot Airen* **a;tntina, tad HUi Adalbert Eatt 
aolobalt, allot tStt Maldonado. A oatt-haoon Cornea agent, Reins langt, 
alto used oat of thtet faltt doeuaaujte bacriag lot aaao fletor Yeuga, end 
it hat jatt boon learned that Laaft o a tc aa d ad la returning to Oernanyida 
tha eailing rttetl *?aatlsu* thieh oa ite oataard voyage la kacnra to bcve 
laadod atvtrnl agant* oa tat eaet otott of Sooth Jaerica..^ ~y/ 

Oa March 13, 1945, the Paraguayan Poliae at Jeuneion arrtatod 
Bruin Beeaa baaed upon infornttion fandtfaod by tht Legal ntstht. Boone. 
auapeeted of atpltaift, reportedly bought up In tht past all availablt flit 
for Leiea taaarat tad is aald to hate taken about 1,000 photograph* a tooth* 
Bpoa quettiealnt# to edaltted saving boat taployad by tbt Oaraan nana a^eney 
0W ahilt retiAnt la Spain sad taraany. Otrtan national* aoqualntod tlth 
him ropcrtod ho mm a fbor of tht Saatapo. 0/ ^~{/( 

atrana ftmalTmi 

Although tho 3txa«a Band la Pcragtay taa diatolttd by tht 3or«ro- 
atat in Ottobar, 1943* folloaod by dtolaratlta of tar t^clnat tbt kti.% In 
robraary, 1945» tbt Lti«l Ittaaht b»a dlaeottrtd that tbt StndU fwaetiont, 
lavolvlnf acao 1400 eetlT* ttabtrt aodar tha daadaation of tho Raal Party 
losdora, hfita boon bandtd otar to otbar 3ar*«tt aoclatlaa cootrollod Hj tbt 
aant lndlvidaala. In addition* tht talon of 3tnaun ^ohoola, funaarly attaobad 
to tbt Coltaral Battlon of tht TJaion 3tra»aloa # batata a part of tbt 3tmaa 
Soolal Aid Sotltty. thia aotltty >nd tht ttaLta of 3traaa Sohoola hart tot- 
c aadtd and aapplaat«d tht foraar aaal organltaUta in ordar t hat tht tork 
of tbt lattor adfht oo ntlna o . Otrawa colonlaa atill optratt tndtr ■aai 
idtology laaaauoh •» thty art subjtet to tht eontrol of an adoinlatratioa 
ehiofly aado op of indtptndtnt eolonirta wod fin&nelors, tfao era rlooatjpdth- 
out owoption loyal to tbt Haal Party. ^\f A. (/{ 



at-; -'>.»Ji.^ia,- : 
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a* tha fmrtrt Party It llltsal aad baa ao divot 
roiaa in tba Paragaayaa ao a arna aa t , it baa base obliged to oparata aadar- 
grsuad. mot aotlvltlaa that hero mm to light raflsct that tha aala 
purpoaa bshlnd all tba afforta of tha Party i» to Maura a aura laaUst 
goTarnaaat. To do thia it haa auppsrtad atrikaa aaa aay saaditlon which 
tenia to iapelr tha operations of the goYeraueat of Preaidaat Hginio 
Morlnigo. ia far aa oca be deteraiaed. tba Coanaalate have fbUoaad 
fairly closely the Party Una end apart tna the sea* ojaee*ted Isadora, 
tba rank and flla of Party ambers are aors interested la tbair oan sco- 
aonie condltione and local political iasuee than the breeder eepaot* of 
Party policy. Bvldaaaa baa bean reported t bat Party Isadora ia axlla in 
aonteridao hare plotted aitb fornor Preclsant daaaral Rafael Preneo to 
briaf aboot a reYelutioa aa that tat Party aigbt be reareaeated ia » aea 
coalition gOTaraaaat.^^ 

Labor itaraat ia Paraguay ealalaated ia a atrika ia tha early 
part of 1945, apparently iataadad to ba tha coat rl batten of Psraguayaa 
labor to tha universal atrika advocated, by tha Second Oaaaral Congreaa of 
tha CTO. ia Call, Celanbia. Valla tha atrika «aa in progreee tha ficastt- 
tire Coaudttee of tba Goanuniet Party onehiation la Paraguay publiahed 
a prograa including each points »» ralaasa of *11 workers, students, and 
profeaeoro uho had been arraatad or deserted, rapaal of * governasnt laa 
liquidating labor undoae cad «aeuranee that a natiaaal asaeably would ba 
called ia Paraguay. At tha aaae ties, tha Ceaanaist Party iaaued * eall 
to all oleseee ia Paraguay to unita la tha faraatioa of a aaa goTernaent 
ableb would advocate tha re-oata bli efcacat of fundassntai llbartiaa. Aa a 
raaolt of tha atrika, tba governeeat "creaked dean* upon thoaa involved, 
daportlag aany of thee to Argentina, ralagating aoaa to tha Paraguayan 
Chaoo sod othara to tba lel« har^arit*. It appaara that aa lontf aa tba 
Pcraguayaa 3ovaraaaat la doaincted by Jxta-lnflaaaoad officials, (oaauniaa 
•ill have little ohaaea to auoeaad ia that country. &» ^y 



Tha aoaatry of Paraguay hxa aetad aa aa intanatdiary point for 
tba eaugiling of tlrea and to baa froa Braail to Argentina. Because of tha 
fact thet eauggllng along tha Braailian, Paraguayan and Argentine boriara 
baa baaa an aoeaptad profaaalon end auetoa for a aaabar of ya»ra, togatber 
aitb tba fact that by raaaoa of tha dearth of rabbar la Argentina, that 
country baa baaa forced to adopt aubverelve aatboda to obtain this aeterial, 
eaaggllag activities have iaoraiaad by lettpe and boaada. Up until tha eol- 
lapaa of Oaraany, illagal aoraaant of rabbar through Paraguay *»b furthar 
atiaalatad by /xL» daaaada for that product. Bovavar, by rasson of £rgaa~ 
Una* a groaing naada, tbaaa dannmla h*va not dlainiahad sinea tha fall of b7C 
a^im. ^^ 

Through tha af forte of tha Lagal Jttaehoa ct ^auncion, Paraguay, 
and Mo da Jaaalro , Bratil. a aaaggllag rtag bubam rmeim ntlj uneoYared in 
?6r»gatf haadad oy | ~| group bid tha J> / l/f 
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— ft 1 ** UmmI tubaa at « Ptr«gaayan toaa naor tba BraaUlaa bandar 
«nd thay *•*• **Mi tranapnrtod bj beat to Jteumiea tad tfceoee to Argen- 
tina. Eaen tire hi reportedly bringing; 1250 er aere. fori* repre- 
eeatetlvee si Itaadoi haae edvioed that eatonebile tint aad tubaa were 
being laported late Paraguay *ad thereafter diverted to Argentina alth 
little latoraat being aanifeated by the Paraguay** Oevernaent, tinea 
ouatoaa dailee aara baing paid on thaea materials. On Deeeaber IB, 1944, 
eighteen automobile tiree of variouo si sea together alth inner tubas 
entered Paraguay baerin^ Dunlop, Arestone, tnd Ooodyesr brands, it tlra 
site 9*79 by lb, eoatlng spproxlaately 1335 iaaludlng euatoaa dntiea la 
Paraguay, oould be aold la jtrgentina for the equivalent of 3425. $ T/£. 

Ia addition to tba finished product, rubber hat baaa brought 
Into Paraguay free ftraill la cruda fe rn, *m« aatf^ty h»« h— » f«ini- 
tstod through tba offorto of | | b7C 



3 



la oaa deal 



IBfemng Atf,UUU Ittioe of rubber (appnodamtely 22,000 pounde), eesting 
$55,000 in Paraguay, tba rabbar was said to have baaa sold In Irgantina 
for $95,000. ^qjt 
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One of the aehievemente of SIS during the put J9vr m 
the eatabllehment of « Legal AH echo' a office at Panama City, Ptimt. 
Preriooaly ve had had to rely for intelligence Information in Panam* 
on tbo three anderoerer nan a* have In that country. Hoaetor, on 
may 4, 1945, the SIS Leg»l Attache** of flea *»a oponod bk! at tho V o/ 
preaent tLaa there era t«o apaeial slants designed to that offioo./\ l/[_ 

■kilo tbo Republic of Panama ii primarily 8 responsibility 
of tbo raprosontntiToa of tha ailltary fop*** and ia not ander tho 
jurisdiction of tho Bureau in ttooordanee with tho Delimitation* /^roo- 
nent, maimtainee of underoorar ropreaentativea thoro pad of tho 'ttaehe's 
of fieo haa boon found necesesry in order thtt SIS sight function as a 
complete unit in Latin America 



T~ 



Pro* the beginning tho polioo of floors of Panama hare ahonn a 
roal intorott in tho Bureau* a uork. On Jon* 13, 1945, Samuel Lode, fomor 
Ambeaasdor from Panama to tho United Statec, together with othor Panamanian 
official* nan provided a special War of tho Bureau* s faoilitiaa. On Jon* 21, 
1945 tho 'oil Legal Attache Interviewed Mtgool Qaijano, aide-de-camp to 
Preaidont Enrique A. Jimenos now hoed of Panama mho indicated that tho gOYera- 
mont might poaaibly request tho aarricaa of e Bureau Polioo Liaison /gent. 
In Tiov of tho f not that an antiro roorgamiaation of tho ontira Panamanian 
polioo a/atom ia Atieionted, tho proaoneo of an SI3 Lifdson Agent mould bo 
exceptionally valuable.^" ">£ 

hot only tho Panamanian polioo but tho American Military aothoritioa 
of tho Canal Zona hava lookod to tbo SIS Attaobo for aeelatanoe. Althin 
tho past month Lt. Oonorol Qeorge Brett, Commanding Of floor of tho Caribbean 
Dafomao Command and Colonel topp of tho Prevent Marshal* a Office, have 
requested oar Attaoho to aatiat them In aelving one of the meet dif fioalt 
criminal eaeea which they have over had to face.}? ""J/^ 

In lntelliganea nattore the SIS Attaoho ha* done excellent work in 
eupervlcing tha offbrta of tha three undercover man atatloned In Panama^ ">£ 

the felted Statoa fiabassy and 0. S. Military aothoritioa have 
sought the aeeietanee of the SIS ntaobo in the handling of Axis agents in 
Panama. One of the more interesting e«*e* wae that of Manuel Onea do 
Plandolit, Charge d'affaires of tho Spanioh fmbaeay in Panama, who oanaod 
a groat deal of difficulty when local anthorltioa endeavored to aoqairo 
tho arohiToa of the 3enuin gorornmont ahioh had ueen plaood in tho 
custody of the Spaniah Sabeaey. Through the of forta of the SIS Legal 
Attache the pro-Has! aynpothle* aad activities of Once oar* expoead end 
ho wss expelled from the country. A^o, 
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The Office of the Ug»l Jttaen* at Una, Peru haa btea 
mwnhl dating the poet year 1a ertoaelag the intelligence <«nnj« 
la tale Republic. In weanwetton with political aettere, oao a o a lo 
aettere, ia decliag vita tide alien* and la elailar fielde, the Office 
of the Legal Attune hoe beea of particular eld to the febaaaader la 
Line cad «a anaereaa oeeaeicna the Aabaetider haa expreeaad bit appre- 
ciation of tho of Aorta of Bureau rapraaoatatlTaa* V^9 / 

PBUUcnX Cflurirt 

Tha political coverage of tho Office of the legal Attache la 
Quite adequate end reliable inferaanta hove boon developed in varioua 
political fielde ao that accurate cad intelligent coverage la poaaibla. 
la thia connection tha Legal Attache fuvnlahea tha Aaorlean Aabeasador 
with oonclee auaaarlee of political troads sad Including inforaation 
which la oat generally available to Babaaty eoureee. Daring recent 
aenthe thoro haa boaa an extraordinary iatereet ia politloal develop- 
aaata la Para aa a eeneequeeoe of tho prceidentlal alaotion which «aa 
aohodalad for aad hold oa June 10, 1945. ^ Ij 

la ceaneetlea aith thia alootioa thora aoro naaereue ruaora 
to tho affect that tho eleetioaa weald ba fraoduleat, that varioua 
aeotora of tho Peruvian ernad foreee eight revolt and oat up a ailltftry 
dietatorehlp, that a popular revolution eight be apeaaorod by the power- 
ful Aprirta underground aoveeant, that Preaidoat Prsdo would attempt to 
perpetuate hla of floe by aatabliahlog a ailitary dictatorship and that 
other eeneervatlve groape night »tteept to take over the go varment. 
Theae dlverec treada vara given credence by coapeteet ebeervere «nd the 
Office of the Legal Htacbe tbrough excel last coverage wm »ble in aaar . 
caeca to eeVrbliab the veracity or falaity of the current aeaertiona.^X /4 

It appaara that tha alectlone cetuelly acre frae and honaat 
and thia haa reaulted in the elaetien of tho eaadldatee epoaaared b/ a 
etrong leftlat coalition and thue the Peruvian Ctovernnent will apparantly 
change froa a right! at dletstorehlp which haa boon charactoriaed by an 
abaanea of civil liberties for tha Peruvian people to a leftlat or 
^uidtte of the road 11 goveraaant which will be repreaeatativc of the 
sasaea in fare; thua Dr. Joae Luia euetaataatc y Rlvero la achadulad to 
aesuae of iloe aa preeldent-cleet July 28, 1945. $ "% 

The Office of the legal Attach* haa aaintainod eloaa contact 
with varioua political aoveaenta and you will recall that reproeeatstlvee 
of tha Bureau have been in touch with the leader of the Aprleta aoveaont, 
Seoul fletor laye da la terra. Eooently tho AprLata aoreaent waa receg- 
niiad in Peru ae a legal and legitinate party and aa a reault Hay* Torre will 
have aa important voice in tho future politloal deatiny of thia fiepublie* *^ , 

no. 




The Prado administration which will go out of of riot with 
Bustamantc's inattfuretioa boo boon during recent yeara working in 
elooo cooperation with tho United States tad haa proclaimed adherence 
to democratic principala. however, tho Prado government within Peru 
haa not boon democratic and tho dlctstorenip has prohibited to a groat 
extent freedom of tho proaa, of political thought aa well as other civil 
liborUoe. /\1{ 

Tho liberal political coalition which nominated Dustamante 
ie known ao tho national Democratic front and thia group haa boon com- 
poood of various diooldont political elements. Tho Office of tho Legal ^ 
Attache cloaoly follosod tho developments during thoao troubled times .y/C 

aiapal— CQliPfufh ftmlfUfitittM -A- 2t 

Tho Oflloe of tho Legal Attache carried out investigation in 
Pom *a a result of tho arroat of Brich atcpol and Billion Colepaugh, 
Qerman agents who landed by autocrine in uaine in December, 19M. Olapel 
hod previously been is Una, Peru bat sea deported fraa Una to tho Unitod 
Ststes during 1942 and later ropatriatod to Oermany. The Legal Attache's 
Office in Lima eeeured a picture of 3impel along with flngsrprinta end 
specimens of hia handwriting and oeaduetel extenalTo investigations of 
hia actlvltls* In Lisa and of hia aseoelataa in Peru. Through these in- 
vestigations it was ascertained that Olapel was not a nsmber of the Bail 
Party in Peru and probably was not engaged in espionage, thus indicating 
th*t he raeeired all of hia training after he returned to Scrawny. In 
thie regard the Bureau rapreeentfttives ft Lisa were very efficient In 
following out all possible leads throughoat Poru and In thia connection! ^ / 
©vercams aumeroue transportation and other Invostlgfttive difflcultiee. <K /L 

Japanjao. , tollrt tins 

The Office of the legal Attache hai doTelepod ooepetent in- 
formants in the Japanese field end has maintained close obserretieas of 
Japanese activities In Peru. Although the Japanese oolony In Peru la 
still extensive through investigation by the Office of tho Legal fttache 
and through vigorous efforts of this office la collaboration with Peruvian 
authorities it has been possible to expel the principal Japanese threats 
for internment in the United states • It is reported that there remain 
approximately 30,000 Japaneae subjects in Peru but these are largely of 
the so-called Peon elassoa and came to Peru some years ego as common 
lsborers. The most prominent and active Japanese propagandists, espionage 
leaders and generally pro-Axis individuals have been expelled from Peru. 
Through investigation by the Office of the Legal Attache It has boon 
ascertained that during recent months there haa been an absence of eue- 
pected espionage or sabotage activity* Beecntly it has been determined 
that the propaganda tactic which the Japanese oolony fellows is to bias* 
tho United States for all economic trowblee existing in Peru. The Jane- 
nose also declare to Peruviana that they are nothing but servants of the 
United states. The Legal Attache is closely following the covenants of 
tho Japanese oolony ami Japanese commercial and economic activitioo.^rT^ 
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rnwmrtit totimiM 

The Ceaaaalet Part/ of Peru la followed la its various acti- 
vities through iaforaaata developed by the Office of the Legal Attache. 
It has boon seeeiole for this offloo to secure individuals *ho are 
Mtlvi within the Ceaaunlst aovcaeat sad thus accurate information is 
secured. The Coaoanlst Party ia, generally speaking, aaall and inef- 
fective ia Peru and prcbubly nuebers loss than 5,000 individuals. Re- 
cently tho Part/ following the Couaualat Una haa mod cooperative with 
United Motions groups, tha Coanunist Party baa never baan strong in Para 
aiaea tha groat asjority of laftiat eleaents is this Republic rra affil- 
iated with tha Apriata organization of Haya ia la Terra. It la Interesting 
to noto also that tho Cooaumata and Aprtatas ore militant oaoaios ?tri 
that with tho roeoot legal raoognitioa of tha /prists noveaent and its 
substantial representation In tho now goveraaeat tho Apristas sill probably 
act ia a way to thwart future dcvelepasatB of tha Ccaatunist8 la Psru. Tho 
Coenunist laadora era not outstanding although thoy asintaia a liaison 
with tho strong Chilaaa Party. J&'V 

At tho prosont tias Para has not ostablishad diploaatle relations 
with itaaaia. $ ~li 

Safti Sana - flight of tali dattalff *K 

Tho Of flee of tho Legal Attache haa boon r.etivo in investigating 
operations of Serosa, Italian enl Japanese ooaaoroial organisations in Poru. 
In this ectiTity Bureau representatives Lave baan working in oloaa cooper- 
ation with labasay repreaentntives w*i representatives of tho foreign 
Economic Administration. It is reported that as a ooasoquoneo of tho 
numerous expulsions of Axis individuals In Peru tho leaders in tha leraan 
colony have baan saat out of tha country and that consequently fads 
industry in Poru is nogligibla at tho prasont tiao. Tho Of flea of tho 
Legal Attache is presently proparlag a survey of tho possibla flight of 
Axis capital in connection with tho Safe Haven Project, <JS^"yf 

Pfrtlflt Uilmn 

Tho relations between tho Office of the Legal Attache and tha 
police authorities la Peru continue to be extreasly good and oa a Tory 
cooperative basis. There is one police liaison agent attached to the 
Office of the Legal fttr.cha and through who friendship he hea developed 
with Peruvian authorities it is possible for the Office of the Legal 
Attache to utilise aost of the facilities available to the Peruriaa police 
authoritlaa. As a result of these relations Peruvian authorities have 
conducted discreet surveillances, hare aede thorough customs searches end 
checks, have aupplied background and fingerprint data eoncerniag various 
aub Jests and havs in other ways exteaded better services to the Office 
of the Lagal Attache. Much of this cooperation haa been developed oa a 
friendly personal basis »nd thua haa obviated the necessity for sub- 
stantial payaonts to individuals conreotsd eith Peravlaa police. This 
has greatly benefited and increased the coverage of the legal Attache's 
Office ia Para. M svi 
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H» OffU» af tan lagal *ttataa hat bote aoatotafttl 1ft affecting 
tht axpulaion of ■uati'tM lata natloaalt fna Pan. i» * roamlt of inraatl- 
gtttion end tht Manllttiaa tf data nflaatiaj tba daajor of oartaia Strata 
cod Japcnaaa aatltoalt tad thnugk tht oaopantloa of tht Jnarlaaa Eafcaac/ 
and Ptravlta aathoritltf tht aott daaganua lilt natlaaala no loagar urt 
naidant in thia Sapublla. Raoaatljr la thia oo natation thraa fxla nation- 
«lt mm daportad fron Pan end hart bata latantd ia tht gsittd stataa. 
Tto of tbattan Samaaa tad oat J ap ta t a t. Oat of tha Otnaana, Gharlaa 
H. Spaeht, bad prniooaly raoldad ia Pan for nwil jaara aad bad aortotd 
ia oooDtetlon aiih nbbtr end oil dtrtltfanaitt la that country. RtotaUr 
bt vat iavoXnd la an attoapt to forg a rtatwatwta purporting to bt raooa- 
aoadatlonn of tha Baltod Etatat oitlaoa la Pan. Aa a naalt of Invaati- 
gation on tba part of tat Of flea of tha Lagal rttteht thttt franda aon 
uncevarad end ht «»a found to bo • Otraaa national dangarnoa to tat 
•atari ty of tba laaiephara ?.nd ro b tt qu t n tly daportad. fa s\J 
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SIS coverage la El Salvador «tr the part fiscal yos* has 
bean provided by • Legsl Attache vlftk cm esalstsnt and oat undercover 
agent. Thane Mjn have sao oss a e d la keepiag tha Bureau call advised tm O/ 
to too auaeroua political a o vo ao nt c at present eoeurlag la SI Salvador^ /L 

Durlag the paat year there sa* a ^rest daal of rceontaeat 
directed ejsinet the regis* of President JIaxiailisno Herneados Martina a 
aba by having thft national oonetitutien ehenged to hi a o«n liking had 
boon ablo to raaaia in ofilea beyoad Ma initial tara. Early in 1944 
revolta braka oat throughout tha country folloeed by * general atrika. 
Ao a result Martians ass forced out of offioa and *aa auoceeded by 
Oenerel Aadraa Ignaele Menendea aho had toon Ministar of national 
Defense in tha Martian* oabinat. However, on October 21, 1944, a 
ailltary all qua succeeded in overthrovinj; tha governaent of Menendea 
trad installed «a provisional president of tha ooantry Colonol Osain 
fgulrrc (Salinaa) aho had seen acting as Director leneral of tha 
Rational Pollen. Bureau SIS repreeautstJ vea report Aguirre sa being 
pro-Meei, anti-taericsn, and p Strang believer la a totalitarian form of 
govarnaaat* Under Praaidaot ^alrre all bat two naaapapara favorable to 
hi a governaent vara eloead /»nd private tela phono eoaaunieatlons ware 
suspended. Tha iicWtorlel motion of the Aguirre governaent raanlted 
in publio outbursts of protaat evidenced, by violence and atteapts to bam 
tha various building a in SI Salvador. $ ~K 

Ao predicted by SIS repreeentativce, another etteapt at revolu- 
tion took place on December 8, 1944* ehan shooting ooaaaaeed in Western 
El Salvador aherc tha revolutioniet* invaded the ooantry fron the direc- 
tion of juatenela, however, tha etteapt aae a failure, fta • result El 
Salvador sent a strong warning to the 3c*tcaalaa gevernaont charging it 
with aiding aid abetting the revolutioniet a, a eherge whiob the 3u«tea»liin 
goveraaant denied. It tola tiaa the f WLted Statea* Departaent of State 
request ad the Bureau to discreetly ascertain whether or not the labor 
strike which ess going on at thia tine in SI Salvador wae being finanoed 
by fuade ceaing fron other countries in Latin Aaarica. The 5t*te Depart- 
aeat had been inforaed that the atrikere had an excess of nonay rod that 
these funds night have been furnlahed either uy Cosiaaniat or Mas! aeurcos. 
SIS repreaeatatlvea nade a thorough and disoreet inveetlgatioa and 
aaoertained that the strikers were not coll aupplied with funds, »nd that 
•a r result the strike hsd to to diacontlnuod. £15 representatives re- 
ported that there was no evidenoe that either the Hauls or the Cosmanists 
had been financing the disturbance. Aa a result of the seeusation Against 
juateaalfl, the SI SaXvador-Oaateasls border eaa closed during Deceeber, 1944, 
and eaa not again reop en ed until March 10, 1945, when the 1,500 £t>lsvor«n 
aoldiere «ho had bcea atationed there acre withdrawn. ^ [/{ 

On January 14-16, 1945, a presidential eleetlon eea held in , yi 

El Salvador which resulted in fonerel Salvador Castaneda (Castro) being ¥ *~ 
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naaed head of the gewrnannt. Preaddaert CmUmiU it reported to haw 
been chosen for the position by Colonel Aguirre, and £15 reprcacntfitivee 
uncovered evidence anion ■■•■id to indicate that the presidential elec- 
tion or Janoary, 1945, wee highly ljregwlar. President Csstanede took 
office on March 1, 1945. Inaedlately before this, en February 19, 1945, 
the United Stetaa reoogniaed the interia governaent of President Agulrro 
which resulted in a great deal of eritlclsn by the Salvedoran proas 
which was genernlly critical of the Jguirre regiae. Tot SIS Legi»l 
Attache has reported that as <■ result the *»ericAn fab? My in Sim 
Salvador sua eabarraseed and its prestige weakened. Subsequently, 
President Caataneda and Colonel Aguirre engaged In a eontrovaray orar 
tha aalaotion of representatives to the Pan-Aaericaa Conference, us a 
result of which Colonal Aguirre waa ousted froa bla poaltlon of influence 
in tha goveraaant* Since that tlaa a group of young offleere, headed by 
3enoral Jose Avendano sad Major Oeeer Oaorlo, has threatened to csuee a 
revolution unleae Pro aidant Caataaada will accede to certain demanded 
change* in tha govanaeat. SU) representatives reported that this amy 
group planned a revolt for Jane 9, 1945, hot that President Ceetaneds 
learned of the plan beforehand, and as a result ordered the arrest and 
deportation of ite laedere. Rebel Air Corps troopa did aelae two plaaee, 
one of which bombed and Machine gunned tha police headquarters in San 
Salvador. However, the revolt failed as the prase and the publio ware 
not in ayapathy with the raoel offioare. Though it successfully thewted 
this insurrection, the Castaneda g ove raa ant is now thraataaad by tha 
revolutionary plana of the Aguirre group which hae combined with tha 
^rsrian Party, headed by Carlos Monondoi (Caetro). flg^ Agrarian Party 
repreaants the aore eoneervRtivs SalTadoran eleaants 



The Agrarl 



As a result of the existing political conditions, the SIS 
Legal Attache ia of the opinion that it would be inadvisable to vend a 
Police Liaison Agent to SI Salvador at the present tlaa. There is a 
strong poaaihility that the arrival of a lialeon agent would be seised 
upon by repreecntctivea of the opposition as a Better of political 
significance, the police in SI Salvador «rn bated and despised, sad 
the SIS Legal Attache believes that the eetabUobment of liaison with 
tha Salvador en police at thie tine woufci be aore harmful than beneficial. 
However, aa aeon aa a stable jovameeafc is established every effort will 
be wade to secure direct police liaison with the Sftlvedoran police authori- 

«... jf % 
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The B oreas >m oeatlnuad to maintain a liaieea agent at Port -of- 

mamdJ fl 



L*l CwoTrefclp end Brltlah Contraband Central hae aubmU 
reperta of value to the SIS field and to Bureau operetione in bl 
the Baited Statee. The bulk of theoe reports deal «ith peasangere and - 
«"•» mbiri of Spanlah find Portugueee veseela which art routed through 
the British control point at Trinidad. Many of theae iadivldnale art 
destined for tha United States, an* tholr interrogatione art of eeaiider- 
eblo interest to the Bureau. Tho lnterregptiono are aade on the bail a 
of derogatory iafornstlon in British fllee, and data foreerdcd by tha 
Bureau to the Llaiaon Agent. \vA 

Aa aa example of tha typo of work performed, tha Bureau representa- 
tive aaa requeeted to obtain ooaplete interrogation raporta oa four paa- 
sengers on tha & "Marques da Coaillae* which traaaitad Trinidad May 3-6, 
19-45. Ona of theae pasaeagera aaa a Spaniard, who ana known to have 
baan oontaotad by lerman eapionage repreeentetivee in Spain to carry oat 
a aiaaion in Cuba; another eae a auepected Oeraan oouriari another aas m 
American woman too had baan tha aiatraaa of a Oaman official in Paria, 
franoe until April, 1942} anotbor aaa aa ox-aonduran diplomat in franca 
•ho had leaucd Honduras documentation to numerous Suropaan nationals, 
including tan known SO agents. In addition to thaaa eubjeota, our 
Trinidad representative raportad oa aaaaroaa paeeengara daatinad for 
Latin Aaarioa, ahoaa Interrogation revealed derogatory d*ta.J£"?t 

During tha tiae whan neutral veeaele aara logically suspected 
of being used to smuggle atrategie aar aatariala to tha Axis, tha Bureau 
Agent in Triniditd was oble to kaap in oloaa contact with developments 
affaotod by 3ritiah aathoritlaa in Trinidad 



eoatai 

•Jt-H 



Thia ngant haa alao boaa referred csaee falling within tha 
priaary jurisdiction of tho Boraaa, including Selaotive Service, Criaaa 
on tha High Scan, Comauniat Activities In tha Stat Iadiaa and othara. Oa 
ona ooeaaion, ha was instructed to proceed to tha French penal colony 
at Devil 'a I aland to aacertaln if five priaonera had recently eaeaped. 
Thia request animated from s raport by eavsl authorltiaa that fire aaa 
had baan sighted in an open beat off fey teat, Florida and It via be- 
lieved they aara poaeibly German agenta who had attempted to land from a 
submarine* It aaa eeeertained thoee fit* nan acre actually escaped 
priaonera froa Daril'a Island who had eeeceasfully Journeyed to Cuba 
and vara attempting to proceed to Mexico via open boat from there ^yX 



116 





fan agont aoalgnod at Trinidad has h#d pretioua inYoatigatiTO 
oxpcrloaoo ia tno SI3 fitld la Latin /acrlea, and i a la posaoaaioa of 
ooaploto kaoalodno of Barona oporationo la tbo SIS Held. B« la thua la 
aa oxaolloat poaltlea to dotomiao onat inforaation nay bo of raluo to 
our roproooatati'roa la Latin Aanrlea.-Y'^ 

British Sonority flloa aro araiiabla to aim, and tbo Buroau 
flold haa boon adflaotf that tbooo flloa, containing information on 
praotleaXly all ore* aoanoro and aaay pastongoro of nootral roooola 
«Moh havo trarolod batwoon Coropo and tao Heatora HoMaphora during 
tbo laot fiTO roars, aro oxoollont potential aoareoo of inforaation 
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Although the country of Uruguay bee during the neat year 1mm 

subject to frequent political tension reflected lay the ejaamevers of her 
various political parties, nevertheless tbo natter which has oeeupisd 
probably the aoat attention haa boon in tho field of espionage. Uruguay 
has "cracked dean" upon bor important Soman rings and verloue agents 
involved will, it la expected, bo brought to prosecution. With Axis 
oopionago boing definitely throttled, tho Connunist ?erty, which 
recognized legality, haa maintained certain definite political atridaa, 

^ffn* onus. 
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A Soman agant named Juea Alberto Bove Trpbal, along with k> m 
sixteen othor suspected agents, was arrtatod by Montevideo authorities 
oa January 5* 1945, in connection nith m extensive espionage ring operated 
In Montevideo and Buenos Aires. Ceuriora between thooo too eltioa acting 
on behalf of tho ring regularly carried information of a highly subversive 
nature. Brasilisn Intograliat oxiloa were discovered to bo involved end 
through adadwien of the agents a* determined by the of flees of the Legal 
Attaches at Buenos /irea and Montevideo, it was definitely dsterainsd 
that the Tr&bal ring was acting as the Montevideo branch of the extensive 
espionage organisation in Buenoa fires headed by the notorioua agent now 
imprisoned in that city named Juan Siegfried Booker* Extronely veil docu- 
amntad arterial obtained through the combined efforts of tho Montevideo 
rnd Argentine Police suthoritiee included photographs of sons 92 Soman 
agents, photographs of their clandestine radio equipment and pn enciphering 
machine, and statements of principal subjects, and information that two 
Soman agents eon actually landed by a submarine out of France on the shores 
of Argentina in July, 1944* It was later discovered that thsse slants, 
however, had landed via a sailing vessel. S^U 

Bureau investigation for ths past tbres years has can concentrated, 
among other utters, upon ascertaining the true identity of a Montevideo 
agant forwarding ship movement information to Rio do Janeiro and thence 
relaying it by radio to 3emsny. Although hie activities terminated in 
March of 1942, nevertheless hi a identity, which up until recently was only 
known aa "Union", remained a aystery. through the investigative technique 
of the Rio and Montevideo Offices of the Bureau, tho Uruguayan Police 
authorities were furnished sufficient information upon which to predicate 
the arrest of mtaorous suspects on April 4, 1945, including ?rit» Ilabe And 
Korpcio Camejo Assi. theae two individuals upon interrogation admitted 
thpt they were conrected with the cover name "Union." Babe, himself, 
wfs the moving factor m the ring while jissl received espionage infomation 
directed to Rube. A review of the records of the Banco * lessen Transetlantioo 
at Montevideo reflected th?t H*be received a totel of some 360,000 in 1939 
which was not entered on the books of his brokerage fire, and it ia believed 
thnt this sua was advanced to him for tho perpetration of his clandestine 
activities. It la expected that the case rgainet Rabe and his cohorts will 
be shortly brought to trial. $ iJL 
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Oa fabruery 21, 1945, Heater L. Colombo, foraer Uruguayan 
Consul at 3easva, £aitserland, Involved in a paaeport forgery eoheaa 
oa the continent which reeulted in the closing of the Uruguayan Consulate 
at Ocneva, returned to Montevideo. It it eigaifieent that at tha preaent 
ties ha is assigned to the Consular Departaont of tha KLnietry of foreign 
Affaire, aid no complaint ia outstanding against bia is tha Mtniatry of 
Foreign Affairs despite tha fact that ho Is reported to have aeted^>s an 
intoraediary for renlttaacea aant to agenta in franco in 1943 
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Uruguayan authorities conducted a searoh of tha preaiaas of 
tha Dane© Aleaan Traaaatlajstieo on June 27 and June 29 lost on tha thoory 
that papsra and doeuaente were being burned at tha bank* It is rapcrtad 
that docuaents have been found eat* bUsblng that tha bank had accueulatcd 
Information concerning tha following subjects! Alrbaaea undar construction, 
Amy expendlturea froa 1910, shipping data, activities of *uthorities 
charged with auppreselon of anti-national natters, evidence that tha bank 
received funda froa local 3*man firaa end turned then over to tha daman 
Legation to be aant to Qeraany. ia an illustration of too renlttaneee to 
doraany of funda received froa Soman firaa, the bank reportedly received 
inetruetions froa a principal in Berlin to aithdraa 150,000 peaoa (approzl- 
aately 137,500) froa the Quinica Bayer flra in Uruguay, paying thet aaonnt 
to the deraaa Legation in Uruguay and crediting it to tha Qerarn Foreign 
Office in Berlin. £ ,y^ 

Poll Uanl 

Toaarda the alddle of 1944, information then at hand indicated 
the foraar Preeident of Uruguay and head of the Saldoadrista Party, General 
'If redo Baldoair, aas nakiag plana for a e«w? d*etH to take place during 
the Uruguayan taay*e nanenvers in aoveaber and Beocabcr, 1944* The 
naneuvera aant off *c scheduled, however, Baldoair* a plot failed. On 
February 22, 1945, Uruguay declared ear wgainet Japan end 3emany. This 
action was followed by p presidential deorea placing nuaeroua 3eraan firaa 
into the hands of govcrnaent receiver a. During the peat tee aonths renewed 
efforts of tha Baldoairietae to causa tension have been noted in the reeig- 
natione of the Minister of Industry and Labor, Dr. Javier neniivil, and 
Huge Rioaldoni, Presidential Secretary. Inasaneh as Qeneral Baldoair la 
reportedly on eloee teraa alth the sinister of national Defense, it appeare 
thrt ha aey be in a position to regain political power and provoke a serious 
oriels. Oeneral Pedro Sicco, oilitary iBedmr and having a certain following 
in high governmental places, ia likeaiae on close terns with leoeral Baldoair. 
Slcco, it ia said, is pmaently being recalled froa the United st*tos to be 
naaad Chief of the Oeneral Staff. Although it la not deeded probable that 
3aldoair will atteapt a revolutionary coup, nevertheleas, it aeene aoat likely 
that hia preaent aaneuvera »re far the purpoee of laying a solid groundwork 
for the 1946 election* with a view to hia Party winning ecate in tha Uruguayan 

the Ceenawlct Party ia Uruguay, which ia a recognised oolitinal 
entity with seats la tha national Legislature, has been observed cadeevorlatW 
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to establish ia the various political parties of Uruguay, twrticularly 
the Dsttlista *ai 3»ldos±rista Parties, certain cells whereby they *1U 
be ?ble to swim the*e parliea to the Comsunist lint of thinking. The 
Russian Legation *t Montevideo (Uruguay severed relations with the u>vlct 
in 1935 and reeatsblished thea in 1944) »*• taken steps to obtain the 
unit/ of tht Slavic peoples ia thet country, sad personnel within the 
Lejaiioa is reportedly being trained with * view to preparing for tho 
establishment of future Soviet aiselone in ether Lb tin latrie«n countries 
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Rodolfo ufcioldi, oxiled Coaannlet leader from Argentina hen 
taken <?n eetive pert in the Coaaunlst move m e nt in Uruguay and has oeea 
concerned with promoting the euccesa of Coaaunisa in irgerrtinp rfterthe 
reaoval of the present governmental rcglae* During the pest few months, 
efforts have bean aade by the Uruguayan ^canonists in political snd labor 
circlet to advance their program of *natlonal unity* ■ Ia April there ass 
established the 5outh ?»eric»n Committee of Aid for the Spanish People, 
which Comittee ceae out among other tilings in favor of a provieional 
Spanish Republic government} on Say U, 12 «nd 13, 1945, the Third Slur 
Congress of Uruguay net; on May 2, riots occurred daring the populer 
leaonstrr tion upon the full of Berlin *od there resulted Communist aggres- 
sion against Jaaa Jose Carbajal Victories, Minister of Interior, snd Jusa 
Curios lomes Polls, Chief of Polios, for thsir stead in attributing the 
riots to Coaauniet institution, snd for the fbrasr's public rebuke of the L 
Soviet Minister's note protesting against press criticism of his government .# 

ftwnofa fitttTUlia ^1( % 

Oa aereh 9, 1945, the French Jab? sssdor to the United States, 
Henri uonnet, received « letter froa Luc 'ntonine <J. Haristoy, Montevideo, 
Uruguay, wberein the writer proceeded tc> inform Boanet of a powerful 
French organisation, ths name of which ha did not disclose, that is 
working with the French College, the Chamber of Comaeroe, and the principal 
oonmerelal representatives in sbntevidac< snd Buenos fires. Rsrlstoy west 
on la « mysterious way to tell Bonnet that he hsa plans for furthering 
Preach influence end for spreading it throughout South America. He stressed 
the importance of Uruguay as a center for this work and described commercial 
pb well *s nationalistic ties, and how they could be unified, ft'yt 
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SIS o aea aU eaC la TkmiikIi hava bee* banal cd dariaa, tha peat 
ye«r toy the legal Attache, three Special Accaae ecsignca *s Asaiat«at 
Legal Attaehee eat Xm ipnarrnrcr mo. Oac cf the ftseiwtwit Ug«X Attaches 
haa functioned as the Foliee Liaison erect with the Ycacaaclan ffatioasl 
Police and has given a> caries of daily lactwee en laveatigetlve techniques 
at the Rational Eaeerity y a hoo l la Caracas. These lectaree brte received 
very f *ver*ble IC— ant fro* reae*ael*n officials »ad principally through 
tha relationship thus eetsblished with polioa officials, oor offlre has 
aalntalned excellent eevensje la the Yeaaenelaa political field. Through 
neH-estsbllshed inforaaats, tha Legsl Attache we* able to keep tha Aaericca 
Rabasay and tha Boreaa currently advised of all setters of interest during 
the abortive Vcftesealan Arey plot of Revsaber 12, 1944, sa wall *a othar 
aore reeent political dovelipaonta, Ona cf tbo confld«ntl»l inforaynts in b7C 
our Caracas Of flea If 1 — 
presently considered 
venesuela. [ 

fell 



Lopes lontrarca on s trip to 



b7D 



tha United swtee in the noer future. * ^ 

The coveranent-opposltien gmp lad by 3anaral i.ope» Cvntrerea j :) 7c 

ia coapoaed of oeneervativs, industrial, «ray aad olarlaal eleaanta «ho 
are dataraiflad to eradicate tha Ceaanaitt influence, which la prerelent b7D 

in the praoant Vaaaaualaa 3oTeraasnt. lepei Coniraraa la aaaklng tha 
financial aapport of tha ftrei m-owacd ail eoapenles of Yenesuela and 
tha aorel support af tha Bnited States Oovernaeat. Hie pending trip to 
tha United State* ia raportadly being au«4e la eonneetien aitb thla phaao 

Ceacunlst activities have gretttly Increased la TeneauelB during 
tha p#et yaar cadi tha naaexaua atrikee In tha Veaesaclan oil fields have 
daflnita Coaauslst raeificfttions. The Oovemaant of President I saint Medina 
baa collaborated alth tha Union Popular Yeaeiolano (tba Yanetuelsa Ceaauniet 
Party) to tha extent that a coalition pact wta affected by tba two group* 
■hieb resulted ia tha overwhelaiag amoffnaent Tlctory la the Municipal elec- 
tion* of tha federal District of Yeaasasla in Hoveaber, 1944. The Coaanlsta 
were aaply rewarded for their aapport by the subsequent lagallsetioa of the 
Party In Yeaesaela. ^]{ 

Tha aost iaportant developeeots in tha field of Ccaaunisa in 
faeesuela darlaf the p«at »ix oontha ere the inteaalve of forte of the 
CoaaaMsts to erg anise *n& aatabliah aoaplete control of the oilfield 
aorkeret tha repeal af le^lalatioa ahleh had eutlseed the Coaaunist ?ertj 
in Venesuelaj nad *he split In Coaaunist Party raaks ahlch di Tided into 
factions theae Coasanlsts «ho favored continued collaboration with the 
Medina ^©▼ernaent from those aho wanted to follow a a operate etrlot party 
line* Our Coaaosilst oorsr«{e ia Venesoeli b«i been very effectively hrodled 
through lafbraitnte aho ?ra in fraqaeat el esc contact with party lecders in 
the country. £*c«ntly t IK- repreaentativee reported that the Yenesaelen 
Coaaunleta acre bewildered ?» to ah$t policy to follow la relation to the tJ 
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San Praneieoo Conference b*c»ow no inetnietiena had been received iron 
hecdon»rtcre at Bogota, Coloabi*. In the event Lopa* Contraraa ia elected 
Preaident of Venetoela In 19*6, it la exacted that tba Coannnlata aill ba 
forced underground, and for thia reaean, awry effort ia oalag aade to ob- 
tain eoaplete data on leading Coaaunieta and the part/ organisation at tba 
praaaat Una. ^y{ 

In tha field of espionage aetlvitiee, tha outstanding develop- 
aent of tha paat jwr in Vanesaela waa tha arraat of tan 3eraan raaidanta 
in April, 1945» who aonfaaaad to having accepted aealgnssnta in tha Oeraan 
Apfel aabotage ring. Daring tha aanraa of tha intensive inveatigation and 
interrogation of thaaa anbjeeta, tha Venesoale PoXiea cooperated closely 
aith oar SIS paranasal. All arraata and aaarohaa vara aada oj tha Diractor 
of tha Venesuela Dapartaant of Inteetigation and oar Police idalaoa Agent. 
Interrogatione were conducted by ambers of tha Of flea of tha Lagal Htaehe 
at poliea headquarters, jf '],{ 

tatters eoaing eithin tha priawrj jnriadiation of tba fturesa 
which have baan handlad in Venasucla daring tha oaat year include ^elective 
Service, Thaft of Qovenwent Property » Baak Robfcery, and Fraud Agalaat 
tha 5cvernaent caaaa.^ ^ b7C 

In April, 1945, a report and photographic alba* entltlad "Jfcellitiea 
of Creole Petroleun Corporation of Yenesuela" aero diatribatad to intereated 
agan otee at the Sea t of 3overnaent. Thi« survey aaa prepared by Special 
/gantl 1 aho haa bean in Veneaaalg in an undercover oe paclty aa 



Tha purpoae of tha survey waa te deteraina tha varieue 
possibilillaf er *eflbt»ge to tha industrial f*cilltlee of thia corporation. 
Tha survey covered nine oil fields, tha ix>rt f colli tiee and tha division 
offices of tha Creole Patrol pub Corporation of Venssaela, ahieh et the b c 

preeent tiaa ia one of the largeat oil producing concerns in the acrid* b7E 

Tha photejraphlQ eibun ?.nd detailed report were of consider" bla velue and 
interest to tha governasntel ttganoiea to whoa distributed, j? "V 
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n 



Snenl it igoat 



. b7C 

haa aeted as the Bar— i»t liaison 
repreeentatiTe with tlM loyal Canadian Haunted Polite is OHm for the 
peat year. Through bin the Bonn continues to enjoy oxtran o l y cordial 
relation* eith the Canadian organisation* It baa bean possible to arrange 
for interrogation of eeveral espionage agents ate aero captured in Canada 
and from shoe ana eecured considerable inf creation of ralaa to the Bureau. 
Ona of thaaa ea» Frita 3rinkaann, to mar Oeraaa blockade runner to Latin 
tacrine aho eae connected uitb various fareau ecaea. Ono of tha aoat 
outetending roaulta of thia liaieon haa boon tba apprehension, by both 
eidec, of nuanroua doaortara and of Selective Sendee eaeea tbst have 
traveled f ran country to country in an attempt to avoid enrollaent in 
tha Araed foraaa. Baiting arrangeaenta have boon aada ao that » fugitive 
located in Canada is returned Car trial hora atdla tha aaaa function is 
perforated by tha Bureau for tha RCaJP ahas » Canadian fugitive ia lceated 
in tha Unitad Stataa. ' 



•esu for 



_ baa, daring tha Month of hay, 1945* taken 9 long trip 
through fcotcra Csnada developing contacts ahioh abeuld ba of eonelder- 
«bla eaaiatanaa to bin and which ahoald anhanoa tha Bureau' a reputation 



thara naterially.^ "V 
Snglaat X V[ 



x. 
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Dari ng tha 
'ttaohe, 



oaat year Legal Attache 



LagPl 

capacity for tha Saraan in London* vll 



Aecletant 
have continued to function ia a liaison bl 



end 
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/la©, had n o not had an offlca ia London and baan abla to a«ke 
arrangoaanta to reviee] - 1 aatarial oa abould hav e received llttla or 

nothing fran thia —at 1 T arnroie aourca. | | aaaeaaaful ef forte to 

obtain tha decodes aade by th ajariti ah of 'Jerawn Kadlo Intelligence aeeasgea 
in epite of the objectiona of I j hnd of our oan Amy and Bevy depurtaents,^ 



1Z3 



bl 

.b7C 

■b7D 
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'-■'■ , -'^t- •■•'■■■»...■- iriJ-^-i - 1 - - 




he* probably been tat outstanding alagla ttskiiMttM to tarn amveem*a 
of 3erana Yeploaege daring the mar. QMnr ■uttrsa al* wafav or- 



■bit aoaditioao he «as sble to awrfewtlUewsly review thli f I — torlsl r 

extract neesagee of latereet ia the Barm an's osplon aeo esses sad forward it 
to laabiDgtoa. The British would ■***!%[ ~|to iadieete eerteia 



aessagee welsh the Bureau would desire to receive bwt it tu iaelateat that 
these nssseges should bo paraphrased and forwarded ever British chensmls 
to No fork end thence to the Bureau. By tho tie* thooo were received ia 
Washing ton thoy were practically useless because of psraphraalag and delay, 
ao that I | clandaatina handling of these asasagsa prcTod a deeialvc 

factor. X 1{ 

here than 200 saemy espionage tgents of varioue natioaalitiea 
aoro aeeretly hold by tho Britiah at Caap 020 outaida of London throughout 
tho oar. Thoao asa wore hold without Judicial process and served as tha 
Britiah Intelligence Service 1 a aafaulattag roforonoo library. Thoy were 
eeatlBaously Interrogated and thoir report a compared and f roe tho* tho 
Britiah developed most of thoir inforoation about tho Soman sapionage 
oyaton. Through our London of fl.ee tho Bureau via able to arrange for 
rocoipt of all roporta emanating from tola caap, aany of which contained 
extremely valuable information for use ia oar ssplocujp ioreatlgatione 
in too leatem Hoaiapherc. Becaoae thooo aca ooro hold without Judicial 
proooaa tha Britiah have advised that it la nocoaaary to torn than looea 
as aooa aa poaaiblo. Ia fact soma have already booa returned to thair 
native countries in Europe. There ia aa andcteraiaed au^bsr in tho Caap 
who are natives of certain Lftin flaariwa countries. Tho Bureau ia nego- 
tiating with tho Britiah at the preooat tin* for coaplete Information 
relative to thoao agents ao that no a ill be fully appriaed and can in tarn 
infora the Sovemuents of Latin American countries involved prior to their 
return. J^ 
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The value of hawing a liaiaon office ia a atrntagia city such 
«a London waa again damonatratad ia the recent inquiry la the toel-tenner- 
Qren Kaglatration >ct Matter. lennsr-lren, a wealthy Swedish induatrialiat 
raaiding in Mexico, haa boon asking an effort to have hia naato removed from 
the Britiah And United States Proclaimed Llata. It became accessary to 
interview several i»port»pt ^momjm anim^t^i «ith thle c*ee in Stockholm, 

Sweden, and Legal Htache| | in London was able to fly to 

Stockholm to conduct the nocoaaary iaterrogationa. AO/ 






Likoiriae it wsa poa»ible for our *aalatant Legal tttsehe, 



to travel with Britiah Intelligence officials to Germany recently 
to interview Hans Kaltsubruntwr.importaat Oarmaa espionage agent, recently 
captured by the Allied forces. £ ^ 
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figm toj 



Legal Att»cho | \ beeauee of bit wide range of 

acqualntancee among Britten officials wee brought book by the Btnn b?c 

from Louden for the Sen freneleee Conforon eo of t he United bottome for 
International Organisation, Special <gont | | waa in Saa $raaeleeo 

for aoyaral weeks and was of conaidorablo iteaiatinee to the flureaa through 
hia contacts with British Foreign Minister Anthony Eden and othor members 
of the iJritieh delegation. Sli 



i. Szjsa.%1/( 



Tha Bureau's *x»y Liaison unit in jjr*ncc w»a oatr oliahad in 
September. 1 944 with Special /^enta I l and | 

I I Inspector [ who inapactad tha Paris ornca 

in December of 1944 reported that these agents have dona excellent work 
in franco .£-1. b7C 



haa aeon to it that the Bureau's Intelligence Targets in 

Europe h*TO been plaood on rooord at SfliEF hefldquertera and, in f *ct, he 
waa «Dla to arrvnge for the iasuanoa of a directive to all Allied Intel- 
ligence groups listing theae t^rgeta and indicating that any information 
obtained should bo oallod to tha attention of oar of dee. The principal 
work dona in tha Parla of fioa coneiata of aecuring information on eepionege 
and treason eases of a special intereat to the '-Tirean.A ^J 

KflBJanrifi. 

Through lialaon with the fray Intelligence Corpa our Parla 
office aeeared i<eceas to n*nj important captured docunenta which have boon 
of grapt assistance In tha clepring up of espionage eases in tha lea tarn 
Heaisphere. In addition they have had the opportunity of interviewing 
important German espionage a/ents captured by tha Allies. For example, 
Johannes ailbeln Biaehoff who waa arrested Uay 5, 1945 in Selgiu* haa 
boon interrogated. Biaehoff waa known to fa* to dispatched to tha *eetern 
Hewlaphera three espionage t-jents. He corroborated oonaidersble info na- 
tion already in the poeaaseion of the Bureau and, surprisingly enough, 
belittled the Abmehr to which he waa attached. He claias that while be 
was in charge of /at Hamburg ho built up on paper a list of aixteen amenta 
in whoa he had, be acid, no confidence tut who were diapetobed by his to 
wake hia own work look better in the 9j*a of his au perl ore •Y^jJ 

f«aaa^ 

The Parle office haa handled e greet many treason aattara 
including investigation of three of the eeren United States eitlsene 
indicted for treason by the United States for radio propaganda activities 
on behalf of the 3era*ne. Many other treason csaea have been worked up 
but have been turned down by the Department because of the dif flculty wV 



«ae»pi 



involved la tot*** ts» saojeeta book to the United States for trial 
end because of the r'tf'lf r" osei atod la bringing book aitaeasea tor such 
trials, far eauaalo, | [ an fcjarioan eltlsen, vat arrested 

in Harden. found with Ma ass a considerable quantity of deeueents so* 
correspandeaee shoeing that he had been on iotiaato torna vita, Qeraaa b7c 

industrial leaders, tad with oembsrs of tha &>, and ess a frland of 
Hednrich Hiaalar and of offic ers of the 3eraan High Coavsand. ThaBa 



documents proved th«t | ~] becoae a 3eraMt dtisea Decaabor 2, 1942 

and traveled under tha auspices of the 3eraaa Foreign Office throughout 
Europe aarriag s.a a broadc star for the lerssn Propaganda Uniatry. j(y[ 

The U. -. fray referred to the duresu aany ceeaa involving 
United states clUaenc serving in the joraan /rood Forces. Through the 
Bureau the Departaent of Justice was eo&t«etad and a policy »?:; established 
for handling theae c&aes. It i^e pointed out thst no treason cfur.es could 
be lodged gainst individuals ft.o entered the sraad forces of the eneay 
before the outbreak of w.r but U.et anyone who took eueh s atop subscqaent 
to Deoeaoer, 1941 should be investi^sd, Uany of those setters nro now 
bein<i investigated by our agents in ?eri«» $ r \A 

CflMMlot TBYUttfltttlflBI 

/ranee la a particularly fertile field for the ftirspu in which 
to lncreRM ita knowledge of International Coaaunist trends. Tha Coaaroniata 
pre working openly in twoa* prtd their operations are being followed closely 
by our office there. The 'J. > • ^rmy, of course, has been officially precluded 
fros investigating Coaaunian but high sray offieiala have indie: ted to the 
bureau their desire that our liaison unit in franco follow Coaauntet activi- 
ties closely and keep the aray advised. This hsa -eon dene *nd these 
offieiala have expressed their appreciation for the fact tnevtha ureau'a 
:■. ,;«nts pre so sell qualified to handle Coaounlat aatiers. jfl/( 

farirtflBca Vo thi Vt vt flray 

The eoaslderribls assistance rendered by oar Peris office to \ : -jc 
the Amy hss warranted and resulted in » writt en letter of appreciation 



from | \ 3-2, SB ASF. ft pt\ exmaple, 

an A ray code truck containing top secret coda ppp&retue used by the 
Coaaunleations Division of the Jray was stolen in April, 1945, fro* an 
'ray Headquarters in Franc a. The >ray feared that it had fallen into the 



handa of the eneay. [ | lnqoired into the atepa taken to recover the 
truck when ha aes called into tha ease by the *ny. He noticed th*t several 
fondaaantal investigative procedures had not been adopted by the 'ray. Ba 
pointed these out and tha truck as a located shortly thereafter. These 
fundament cl steps included search by dr for the truck, road blocks, oontaeta 
with local police offieiala in nearby freneh towns, etc. v^^U 



TaXMSSB.^ U 



i, 3e: 



with ssvsn Bareaa agenta 



b7C 



On June 7, 1945 • peeial /goat 
eata&liahed an office at rrmnkfurt-ea-lfain, Waiany, where ' : MZp He«i- /ti 

qaarters was loeeted. The nrinoipal duties of these n^enta hnve baan the V 
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location, perusal, rud Bnslysiv of vital eneay doeueeots captured oy the 
'■Hie!" end the interrogation of well known lersan diplomat* pnd aapionaga 
of fie* shortly will aove to the Anerlean Occupied Zone of 



r^anta. ^JhB 
iierlin.A/2{ 

TjSftflttfgtl. 



In the short tlse th*t oar agents have functioned in 3era*ny they 
have cent b>ck flutter! b1 of extrese Interest to the Bureau. This aaterlel 
Includes reeord» obtained frea the Iceland QrgmliJ'tion's headquarters, 
which cnong other things contained e long list of United States ci tissue 
who returned to lera*ny in 1^37, 1933 ard 1939 pnd wbo, on their *rrivel 
Here questioned by /ualwid officials, faong other things they were eaked 
to list U>e Seraan social clubs to which ttmy belonged in the tirrited Ststes. 
)teny indic^tad that they had been Bond a«eatoera in wnriotts United st-tes 
cities. The ^nrosu hee received els© eight ai&l e«cks fall of s»*terinl 
tsken froa the German Intelligence 3r*oth Office which includes n complete 
description of the operations of this office through 1944. A lAr^e counter- 
feiting headquarters, operated by the flerapns, wks located ?nd aeong the 
things discoverad end sent to the Bureau ana a volume of falee passports 
for latin taerlc*n countries together with the description of the ^dthoda 
used fay the Germans in fsleifyii^ theee passports ^f "\ 

There has been located end forwarded to the Bureau several 
voluaes prepared by Oerara Intelligence regarding the Coanunist aovesent 
aa the jenurna know it which will help qoaplste the Bureau's picture of 
the International phaaee of Co:aauniam.$ U 

Hermann Soaring we? interrog* -ed for infernetion about frits 
Mandl sni Axel fanner-Iran, leering wee evasive end olai*ed*h~t he had 
little or ne personal contact a with dtiier of these subjects but he did 
express the opinion that lenner-Oren wan an opportunist who would go 
Rlon' on Saslifle. with the Oemans and who would profess pro-Allied 
sympathies elaewhere. leering aede the interesting statement that little 
or no material of value »*>.» secured fren the United States through the 
operations of the 1#r*an Inselli.seece System. He at at ed that in his 
opinion practically all of the lerawn *,;ente were neutralised by effective 
United States coanter-intelll^enee aeaoirea before any information of value 
could be relayed to leraany. a^IA 
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^ la one of the seven United States citizens 
for treason a ( $*inst 'ihe United Ststea. He was r ecently ar reated 



indicted 

in lemany and has been Interviewed by our agents there. . |~ I will 

shortly be returned to the United Statee for trial, three of the six 
ra-asining subjects gre under «rrest nnd will be interrogated by our sen 
in the nesr future. Y ^\i 
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*-> • Italy 



^ 




lli 



Special *«ent 

Troop la aorta 



joined the United States Intel- 
Ifrlca in ', apteeoer, 1943. He traveled with this 
icily *nd Into Italy. Ho prriTed 



hlC 

group HnoioJi aorta Africa, through Sicily «nd into Italy. Ho prrired 
in Bern, Abo_£. 1944 isaedlrtely after ".he evacuation of that city by tho 
Obnuna. | [ established an office there which is otlll functioning. 

Bo has done very effective work in uncovering information shout It nil an 
and 3eraaa espioaege opsrHione sgainst tho Western Head sphere »nd in 
working up treason exso3. Two Additional agents hare been with hi* since 
August of 19U. R 'V 






flfpl^ogn 



secured free leaders of the Italian /ray, Hsvy »ad /ir 
Intelligence groups complete details «s to their operations ?od their 
connections with tho Oernsn •epiooj^a system. He secured complete details 
on sabotage school* operated in I taly . | J secured etateaents from the 

leaders of the Italian sepions^e system on tnoxr operations in Latin faeries 
setting a eoaploto pletaro of these operations, which has verified ?nd 
supplemented that secured by inveotigatione of 5ure*u omenta in thst field. 



L 



Tho Rone office developed tho c**o sgrtnatl 
] who was recruited by the Tenaane and the Itall" 



United Ptatoe. 



ana ror woric in tne 
Jeaa" tried in Mow Iork City I n »oril of 13^5. was 



convicted and sentenced to eleven yours in prison. 
Italian Hsvsl Intelligence erviee, who recruited 
ai salon was brought to the United Sta toa wl.th th*^/ 



of the 

for his espionage 
sistsnco of the bureau 



nd he testified at the trirl 



gainst 



Type , so n 



The Rene office has done a great deal of work to develop the 
Cjse against Sara Pound, an laeric&n citizen who acted as one of the chief 
? scist propaganda agents in Italy during the ear. Pound has been indicted 
for treason against the United States end our stents hare interviewed hia 
and hpve uncovered n considerable amount of arterial in Italy which will 
be of assistance la the forthcoming trial of this subject. Original records 
of payments to Pound by tho Italian govornaent have boon found ps»eiV as 
original broadcast records made oy bin in radio studios in Eoae*^ l\ 

fniialfloci te liha Eafaatty -A l " 

The Buresu's Liaison Unit in ::tsly has been attached to the 
nnited States Amy but it has had nn opportunity to assist the United 
States Embassy there in aany invaeti.jaV.one involving alleged United States 
citizens who have y asked for relnstatoaont «nd for visas to come to tho 
United states. 



■T 



M 



Many Veteran f-dmini station matters in the hands of the Sobr.aay 
will shortly ba handled by a ;.iure*u ajent who has Just departed for Rose 
tc servo as a vice Consul in the 'aerie *n Consulate there. §( ^J 
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8p— 1«1 U^rt l W appointed Legal mesh* t* the 

Halted State* tnteaesy i» lianas, Portagsl la hurt of 1<U3 . fa was later 
furniahed with mm aeaietant, Special Agent f & X 



""Ihaa probably bee* the Button's aoat successful ropreeenta- 
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live In tEeTSFlern Hemisphere fro* the standpoint of developing friendly 
end workable iiaiaon eith United Statee and Allied of ficiela and agents/^ # 

Sl&lABIgA. 

Kit work in uncovering tht lerssn Agent, Aide Julius Hanke 
ahortly after his arrival in J iebon was the aoat laportant single itea 
which eetpbliehod his position fimly among all officials with whom ha 
did business in Portugal. tf ni 

Hanks, who was a trusted enpleywe of an American fire in Liabon 
enjoyed the confidence of the Aneriesn eonaunity there, in both the diplo- 
matic and business circles. Through en Ostrich aee&ege a report of the 
soti Titles of both Agents B. J. Cronin ;<nd of Tlinn, himself was phased on 
to Berlin. This wss intercepted by the British and turned ovar to ' pecial 
l^ent ?linn. 8y a procese of clever deduction and ellsdnetion Special 
Agent rTinn arrived at the conclusion ttiet Hanks was the source of this 
inform* tion. He carefully interviewed Hsnks several tines and eventually 
secured hi a confession end in feet turned hi a into s valuable double agent 
■host he has continued to operate up to '.he preaent tine. Considerable 
inforawtion has been secured through tb:;« -io ibis agent concerning the 
activities of the leaders of German aaptonage in Portugal ?nd on the 
situation within the <3ora*n "jwehr aa r whole.Of ^ji 

rlinn haa recently develo ed levoral valuable infonoonta among 
the lerasn* «ho hev* worked in liabon during the ear or have recently 
returned fro* latin taericft. Hans Josehla 3eier w&o employed in the 
CSenaan Legation in Lisbon throughout the ear. Be haa >een developed by 
Flinn find has furnished hi* considerable infomstion of vpIuc k bout the 
3era*n Diplomatic Corps as veil as about the formation of the 3ermcn 
eapiont^e system, in Lisbon. From his Flinn bee secured e complete liat 
of snl^rlee paid Jerawne in Lisbon by the Legation and haa also le»rncd 
fron 3eier of large payments to Portuguese, newspapermen eho carried on 
propaganda act), vl ties for the fa sis. V* \A. 



» r~ 

>lble *1 



has had several convert etlona with 
eho sppear s aroaoua to cooporie tc in every way possible with the Allies. 

[ is the former n Ambasacdor to *r,*entina who recently « as 

repatriated out eho went rther thin Lisbon. He hsa furniahed consid- 

erable information fboutJ-cnw-nJopioniBge *etlvltiee of 3era*ne in 3uanoa 
'ires during the err pnd bout the "icrs^ne eho hsve ceen res trinted. 
Much of this info nation corroborates, arterial already furniahed the bureau 
uy our Le^al 'tt»che in iTgentins. w 1A 

SfftfltlYt UriflQB 

British recently secured in Portugal 3eraan microdot and X (A 
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there. 

Ay w 

Boreas Laboratory 



oryptocraphit aaoalaea need by tht Strata espionage 

was sble to tala the British into keeping tata la Id 

permit the exaalaetien Qf_Jhnsa.jaa*_jaaeainea by a 

Technician. SupTTiaor l I ** **• *»•« i» presently ia Litosn 

tattalning theee oaahlnos. rince tbt Serosa ha* ast bad Information con- 

etrning Straw* aderodot aathinea this opportunity aheeld rssolt in e aost 

valuable addition to our knowledge of espionage tethnlqpes ' 



C-. ( '- pfl *» 



^ 




] was appointed Logs! Attach* to tho 



'ipaia sad arrived for this aesisnaent on Jpril 
had to operate under extreasly 



Special Agent 
ftseriesa Bakgaexln Madrid, 

24, 1944* | | Until £ Short tiaO AfC, hw «v «jr»rs>w ut«vi •»!«»; 

b7c difficult workinf ooaditioat "oecause of close eapervitioa by tbt Kabaeay 

officials and beosase of ooatinuoaa ooapltiatt by 0S3 that ht was cnorotch- 
ing upon thai* forlodiatlon. In tpito of this ht has doat an excellent Job 
for tht Surtan both in actual lntet&ijttlva aork and ia aateblithaant of 
good ralatioaa with the rariooa Sabatay officials tad Jllied Intelligence 
gronpt in Madrid. /V^^l 



This ass attested to by Inspector 

inapoettd tht Madrid of not ia January of 1945.$ '(J 



«ho 
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aott ▼rloablo contribution to tha Bureau has boon hit 
hacdlinj and derelopaoat of double agent* both deraaa end Japanese* At 
oao tint ia tht fall tf 1944, bt i^i completing arraageaents and negetia- 
tiona with not lots than five of thee* jadiTidnalt. Tbaat atrt iaaolTtd 
in the ?EF Cast, CiintlSS, COCaae, 3PAJCP Cast, and tht nlC/.SS.^ / jH 



A* an sxaaple of hi« — >»*? i» *.M«t™» eat* hit tetivity in tht 
SPtfixP Caat is referred to, | waa operated in tha qmtad 

SUtaa as a double agent by tat ftiraen* His principal ia Madrid was 



] Bttaust of onsstiaf aetory dtvtlopaanta in this taat 
waa urgad rte return to Spain and tti'ta gthat ait atttp with tht 
UBBaasT I " I decide d to intertlan | | and ht abtaiatd froa hi« tht 

adalsaloa that | | had sat up an tltaaratt system of fictional agents 

which ht rtpraitoltflTio tha deraaa* and tht Japan*** as btiag operated by 
hjn ia ta t Bcotorn Baaispbcre. »ctaally his only rtal agent had beta 



]X-M 
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Ht was taUtttiBg 3.0*000 par aoath froa tht Jepaaee* for tha 
opor&Uon of tbaat agents wod e»s faraSahlag fictitious infor*?tion. Of 
internet alee net his statement that his aetltiUts sere oondueted with 
tha knowltdf t and eocs*n*_oXJJa^JtoiMejL-pmdga Jttalnt*X-0f Spain and 

brotber-in-la* of Pranso J | flnder | ^oldcnee />ladrea 

aade direct contest aith the - 3apeaeee - ana erantaally returned to the United 
States oa another ei salon for the latter And the 3er*ans shere hia evtry act 
ass tuparrisai by the Bareau. ^^ 
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Under the ow cpl o es of 
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•rreageeoats neve been node for the 
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eKaa&netlaa of mm (tonus cipher nod cryptographic aechlnes weed during 
tit* wsr by the taste for espionage purposea in Barcelona, Spain, these 
aaobinae were seised by the British end «re being held »t Madrid where a 
Lsborstory Technician free the Bureau •111 ehertly extalne thenar 4 

It w«s weU known thrt tba Hcala war* *ble to oper te in pain 
without hindrance sod lit fact with open nssi8t*nee on tba part of Span! ah 
afii Mfllw ta ai«r inats nga *. This was strikingly illuetrpted *hon Special 
Idcat l I who wps in Spsln through errangeaonta with tha 

Ctete Depertaeat for tba purpose of conducting a twehntotd security survey 
of 5ab*«sy aotpbliehiaants, w&* aietrested rnd arreeted by Spanish polica 
in Ssn Sebastian. About 4 -'V Spanish police fuarda O utside tha office 
building housing tha 3era*n Coneulate otoppod r" I ea ha ■*« peselng «nd 
ached thet he produce identification. At showed that ha was e was bar of 
ths 'aerican Eab«ssy Staff but w»s refused peraission to proceed to his } :) 7c 
hotel. He wes then teken to police headquarters «ad refused peralssion 
to ass the telephone. During the course of questioning by the police 



^wta struek two blows on the he*d and Afterwards placed in solitary 
confinement. Be wss held incoanunie^do for six hoars. Ssphatie dlploastic 
protests were ande to the Spanish governaent who expres sed regrets bat 



thereafter advised tb*t their Investigation showed that 
Justified his tsaporary r.rrest and detention, j" - < 

Phlllpd* TalflBdj V 



fa 



lohavicr 



An of Hoe wss established on torch 15, 1945 at afenila. 
Philippi ne Islands with the asslgnaent of Specie! Agente 



and 



b7C 



working in lisleon eith 0-2 of the United 
states Amy frbrees m the Par Seat. Frea this asslgnaent * coneldersble 
saount of valuable Information has bsea obtained as to the espionage nctivi- 
tles of the Japanese In the i elands prior to *nd during their occupation. 
In addition, inforastion is now being developed reflecting the Japanese 
policy of instituting the so-o*Ued reserve "Stay-Behind" agent* which 
are rapidly being controlled in the Islands. Considerable pertinent 
inforastion has also been received reflecting the activities of Aearicon 
eitisens who have been accused of collaborationist activities »nd suitable 
inquiry h&e instituted 



•F 



In addition to the regular functioning of our personnel in 
11 si con with the Ceonter-Intelligenoe Corps ef the Amy, Soecial Agent 
~ wes stttohed to the stuff of the Provoet earah«l ef Manila rnd 
■wrcwanis the principal advisor end consultant in the reorganisation of 
the Manila Police Separtaent and the lnetitutioo of a eoaplete new eye 
coordinated to work with the Military Police of the /ray stationed there 



^P 



*** 
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A. C;u-n[;ua in ; ".qaini> oration 

; uring t;.e fiscei yew of 194S-19A6, the 3ILi Section continued to 
tutu ..It); uwu Units, opuru'.ionu *»nd Inveutigittive, ouch under a Supervisor 
reeponuiblo to tiie Acaiattint ..action C'&ef am; Section C'iiiof . 

Uortnii «he war, tlwre ubb in JI3 a <JouL handling upociel o&jor 
eepiomgw omqd. U<M»v. of ths; Giajor ciu>uu wwu nound up ehortly after she 
closo of tbe war, and the spoclA* dusk wua ulinitiutoci. 'i'hiu ueek hao been 
.mauling* of course, ooaeu origin;, tiuj; principally in Lb tin /morion. ^/O/ 

Because of u,e uver-incroeolni; iiapor lance of Corjwunio^ coverage 
In Lutin Anerloa, the gruuy of .yupci'viBO;-* iu Jio huudliu& Ccuauuiet 
reporte uas inctt*ased frou three i/i fuur ourinj,; * unjust, lv45. & ^W 

in October, 1945, '"he fornwr ~epiouUi;e Unit of Uio iiecurity 
Division way r duotd to %vo ouourvieors* wiu waa stoved into &e JI£ Suction 
for actaialutrutive purposes, fb. Lono£rapi:i Unit within i>i > which viua 
coaposeu of four ijupervisore continued at. .Cull sirengwh until Junu, 19^6 
when it Mai) abolished in view ui une fact th- ■„ j;j auy not conJ-uuu itu 
oporetions on e ptraenenfc buuio. 
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'A1T1NFORMATI0N CONTAINED 
HERE IS UNCLASSIFIED EXCEPT 
WHERE SHOWN OTHERWISE ' 
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p. . ?is rimw : 

'tjpcjro'-iouo uurirv{; tdwi fiscal ywttr 1946, tlio wuouul of 




00 iwcca^ui' 4, 1945* ■,■■'-- 

to of Juw 30, 19<.6, tt*> mm >:X £2,791,409.44 &w* -«*ti ux^ouutfa 



>i& 



:«» follows i 

SftUrltt £L,4S1,758.97 

Living and ;\*fcrUtt?* /Uowuhw* 360,3^0.51 

Bxt*tu»« 524,747,92 

Iafon>*utt 3S6,05tt.22 

Cr nwriii tJc^«n»ee 6,261.46 

j. i-roporty $11,722 «$ 
Lu«s: 
Miscellaneous 

• «c*ipta /4.494.70 7,229.05 

EntoruitiMBt " " 3*033.31 

Total 52,791,409.44 

fbeee wuatuate, of cour&o, do uoV include anounu* ttxpeudeti or 
oull£&t*tl «a of J..nu 30, 1946, for wbich aacuunte bad not boon received 
«t the tharoeu as of that utve. .. 

For Ujo fiscal year 1947, the Bureau bat> available xbu «u& of 
»3,000,000.00 vhiuh Uea been includes in cUc regular Dureeu'e appropriation. 
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C. Monograph Unit 

The Ponograph Unic Ha* established as a result of a favorable 
r«cu8Bt&(KUix.ion contained la the Ksecnfclve Ceaforenqe neoorandtin daw«d 
January 16, 1945 ♦ ami eebaequently ajpprevsd by tbVllreotdey At its incep- 
tion four man vera assigned to this uork, 4um it appeared ttoet SIS woflle: 
curtail its activities, the Unit uaa reduced in uasber to one nun. On sub- 
sequent u*pei:sion of 313 it was increase to tho original nuBber. 

Ine Itaiograpb Unit i&a Leon paging in aeseofeling, cl&usifying, 
evaluaLinr and composing in ;>uraaactut book ford vast quantities of invusti~ 
gative dtUi provided Ly SIS son on foreign tuttsignttonts. In addition to 
this, detailed review of L\irt-&u records are oibd« to secure any valuable 
supplementary inforasiion gaohwMa from ojjvoru sow'ooaA^ '''V 

Ou coepletion too lionotjraphs art distributee to uuch people us 
lim President, the Attorney General, the Eecx'otiiiy or SUiie, the Secretary 
of Oar, the Socretejy of the Navy, ttUitary Intelligence* Naval Intelligence, 
Erector of the maw Central Inuillifefcuce Croup, uoyal Canadian Noumea i^lice, 
British In leliigeaoe, the GoBBisaiouer of Folioo for How oaland. Director 
Qanerei uf Australian Secret, ocr/ice and all Lt»gal Mitachoa. *J£t{ 

1'he Unit has prepared, written a no diefcributod during ih& pass 
year such iloaofeiiiphs as "The *olioo in latin Asdx1c& # ,> "Haiti," "The Japanese 
in l&tin /*erioa, n "The Coanuilut Woveawiii. In Latin Mariaa," and "Geraun 
Lspion&ge in latin Asmilca."^ °l{ 

The Monograph Uniu litis also fiuisheci the following Uonofcrepha, 
which aro currently In the process of being printed! "Cossaunioiu in Cube," 
■the '-ruich in latin ABCTics," ,, Ubor-t<aa*iniuM iu iJexico," "Ltbor-Cocaainisa 
in Control /Barica," and ' Liibor-^ooasiniani in Cube."j£'Vf 

In view of the inpemiing curtaUjeant of SIS aculvi^Loo the Itono- 
graph Unit ww closed in <Lue, 1946« 




D. BorJtWildto InteUl;ionce V 



1rf 




U'tur the «nd of the war and prior ty tno fiscal yjir, the 
principal proposal for the eotabliJiftuent of wwlu-..lay secret intelligence 
for tho iJui-uu fwuju QoveraBeut bad been iiedo by General b'iUiea J. 
Lonovau, -ht uiroctor of the Office of Si#etegi« Jervicos. Uia plan 
was to create a now Agency In the Lxooat4^i» Of ice of the ftruuideut 
to direct end control ell :JitolHg*nco tttftc by suporvlftlng the existing 
intelligence sendee end by uyu>!>liahtng it-e owu f title force where 
dceirou. ho Joint Chiefs of otef f had a s;irailar plan except that tho 
Agency would be under the control of a board consisting of the 
JuwiUiry of State, oocretery of ;<ar &nu the Seers; aery of tUtyj'. Uctb 
plena -core exee*jdingly objectionable in thut th;; agondy created woulo 
not be subject to logleleciv- control, departmental authority, jurisdiction 
or responsibility, the Bureau's plan, . X -'ajourao, was the extension 
of the present JiJ system wi th ti o sikAt'eoh of a high-ranking aenbor 
of the Sta-o 'jopertaMjnt to tno intelligence board, coapoeod of Uie 
^ii-cctors of JiL, 0-2 end RJI, am* the e6 uiblisb-eeiit of e r-.. search and 
analysis nee t on in the 3te-«e Lcp&rtrsuni<«^''^f 

'.ftor the death of lVesidant hoouevelt, tbo Donovan lien was 
definitely discredited. President iruwfctt issued eti order dissolving 
the Office of otrctogic Services, transferring tiw iiesoarch and 
Analysis Branch to the State bopartatnt end traa iluld Forces to the 
■ar uopartamt. The Of floe of ^u-au.jjio Siirvices in die »*r ^eparUvent 
wee then placed unuor en Assistant secretary of -tate end not under G-2 
and wau relabeled the strategic: Services "Jiiit. 

It \mti learned confidentially thut on Lttoottber 3, 194!*, < If red 
UcCorweok, Aeiii^umt Secretary of State, who -aaa ts-eueferrou wo the 
Ste-je Uepartuunt wltti the itoseorch and Analyaie bruicb of C&>, proposed 
ti.e oo tabliebnent of an intelli-cnoo a^enccr wttioh tihoulu be governed 
by a boere ooneletin^; of the uoar.-texy of iliato and wi;e Jeci'ttarieti of 
■..ux uvti Havy. Il«* Executive oeci-rjU«>- oC th& In^el^itjenee A^ney vwi 
to be appointee by U» Secretary of i*ta 4 * and vua to bo an official of 
the oui'uc- >.epertmoiit a HeCoiuack propeeou the ueteblishBont of iuuBorous 
aavieory boeruu, cotsuittoee, otc. 'fhio plin ehilb preeervln^ ell ;.be 
objuctioneblo featuree of the ^onovuti plan viae evuu 1001*0 obnoxiouu. 

uiiile the lioCoraa^k pluu vua beirjf; pi-epwed for presentation 
to the President, tlie Preeident iaeued en executive Order establishing 
UiO tiationai In^elligeuee Authority ar;ci Ijj Cantral Intelligence 
Croup aau;d January' 22, 19^6. 1'hia plan baoicailj' provided for the ULU 
oon|x>eed of the ^tcretarltio of ^ta^e, I'ar and !!&vy and a ropreountativo 
of the i'l'ooident to be tito sjovorning boei'c .ho Central InuellLgence 
Group waa to be a coordinating eteucj' end ia&« not to operate in 
the fie3d. Tno ptireonnel of uh*.- CIO \mo t<; be obtaim-d free Su^e, War 
and Wavy and no authoVi^r vea given xm the CIC or UiA except over the 
Stato, Wer aiKl Itavy lienariaaonto. .ht I- resident , tiowovor, ' netructod 
tr.y other govomu&ntel agonaieo w> corporate vlth tiie Cl'O. (*$b lA 




.-V, ■Ji«-*j r . .-- . .;- ^rxw 




..itar wmerooji eurvaye by the Central Iatellieencc Group, 
the Planning Board finally pi-operod a propoaod dliieotivo in which 
the FSI woilU extend Its eye tea preeently 1a operation in Lr. tin America 
throughout the eorM. Oa Bay 20, 1946, After oonealtation with tha 
Attorney General, the KUuminii l oard vee odvlood that the FBI ,A 

die not desire to extend ito oporationa into the i.ea Utra. tieniepta; ^ >: . (S)^ 

At tto end of the fiscal yoar, ^Jw GIG Tiaa reedyin-. a 
i-iz'octive U; be issued by the JJiA whiob wailu £ivu the CIC the 
autnorit •*> fcataSliah a norXci-«'lco field operational force of 
tta own, PS^V-^) 





XX. SIS OPHUTiOwB IN TBR TXSUi 

A. Acsdalstgatlvo Change* .-,/ 

Utta liilifw Jl 

Bmmm of the fact thai after the dee* of the war their value 
to the Bureau baa decreased to a scagttlsrsWIo extent, the of flea* in 
Pert-of-5peln, Trinidad and Curacao, H. ¥. I., were closed and Bureau 
partonnel withdraw, This took place daring December, 1945 .jf 



Europe^ ■'K 



Daring the fiscal year 1946, the normal functioning of our 
office* in London, Rowland, Lisbon, Portugal, Madrid, Spain, Pari*, Franoo 
and Rome, Italy baa continued, there is presently assigned one Agent to 
each of the following posts i London, Rom, Lisbon and Madrid. Two Agent* 
are assigned to Paris. $ ' 

The major obange in ths European picture o ccu rred in October, 
1945, when all Agents assigned to Any liaison in Europe were recalled. 
At the beginning of the fiscal year, 1945-1946, two Agents were assigned to 
the Arwy in Vienna, fire to the Arwy in Italy and a group of eleven Agents 
were divided between Arwy liaison in Paris, France and Frankfurt, Oeraany. 
However, in October, 1945, General Edwin L. sibert requested that the 
number of Bureau Agents assigned to the European Theater in a liaison 
capacity be reduced to two wan. Since the Bureau felt that It was impossible 
to nalntain effective liaison aooordlng to the Bureau standards of efficiency 
under these drouwetanoes, it was decided to withdraw all our personnel who 
were assigned to the European Theater in a liaison oapaelty« / £v^ 

Far la*v£ 1 

At the beginning of the fiscal year 1945-1946, there were four 
Agents assigned to the Philippine Islands attached to General heoArtbur's b7c 
staff. When MacArthur aovsd on to Tokyo in Sept —bar, 194 5. our perso nnel 
in Mani la was redueea to one representative, Special Agent I \ 

I I who oonMnood in that post until Am*, 1946. It was decided to 

close the Manila office in June, 1946, because the Philippine Islands were 
scheduled to receive their independence on July 4, 1946. Consequently, 
there was no valid reason for maintaining liaison representation with the 
Arwy in Manlls after that date. vM/1 



In Bept— bar, 1945, Special agent 
Tekohaaa with the first eobelon of Qenera l MaoAr tour's staff. A abort tiae 
thereaflae-ha-eas joined by Special Agent I I Special 

Agentj | re warned to the United State* in December for a s pecial as i 



it at the Beat of Government. In March, 1946, Special Agent* 



arrived at 
A abort 
"2 Spools 
s pecial as siga- 



and 




for Tokyo. At *• aroaoat tta» ibaoo «mo wm *r* 
aan in taayo 1r 1 1^ aaaooity allti 0«wr&l 
•taff. ftpoelal igant | \ m$ raortJan in Juw, 194&. 

Spatial Continaotal Aaalgnaanta $ . b7C 



Spoaial Agonta and| b7C «f abo 



u 



In laropo at tba roqaoat of tbo Stato Dopartaaot for tba r ^ r M* of 



aoldag aoaaritgr aurveya in tba Aanrlaan rabaailan tfcroagbent tbo Eoropaan 
Continant bavo now rofeurnad to tba tfeltod Btatat. tfcaaa Agonta travalad 
through praotLaally all of tba oapltala of tba Earonoan Contlnont inolnding 
Scanalnarla, ^^ 



On Hay ft, 1946, SIS Saparriaor 



travalad to 



Qaraany *itb • stata Popartaant t ■ §■ ' aaa u tattvo, a* mo roonoat of tbo Btato 



liauaraaaat, In ardor to intarrogato nonbara of too Oorann intolliganoo 
aorrloa, "Stay Babig^Lgroup, ahlah bad boon rapatrlatad froa Argentina to 
Oeraany. Agent | | eao in Ba ropo for approxlaatolr aix aoo ko. Bering 

tola Una bo eorW oleeely wit hj l alnoa neat 

of tbo poraotio ebon bo deelrod to interrogate! aero loeetad in the Britleh 



Z "»' A . © 



bl 



B. FBI legal Attaohoo 



*&A 






H fith tba eloalng of tbo Bereav offlooa in Careoeo, HJ.I. and 

PorV-of-Spai», Trinidad and tbo oatebliabaont of oar efflea In Tokyo, 
Japan, **» Btvooa baa Legal Atteehae aaaignad aa follow, aa of June #, 

Baanoa Alree, Argentina 

La Paa, Bolivia I 

Rio do Janeiro, araail 
«Ottaaa, Canada 

Santiago. Cbila 

Bogota, Ooloabia 

San Joao, Costa Kioa 

Havana, Cuba 

Ctadad Trajilio, Doalnloan Republio 

Quito, Bouaadr 

London, England ]1 

••far la, Iranee \ 

Quatenela City, Qoatoaala t 

*Mport~aa-Prlnos, Haiti 

TogBolgalpa, Bonduraa 
•wHftoae, Italy 
"Tokyo, Japan 
•Mttaxleo City, kerLoe 

Managua, Kloaragua 

Panae*5i1y, Panana 

Asuncion, Paraguay 

Lisa, Pant 

Lisbon, Portugal 

San SalTador > EL Salvador 

7 r 





Madrid, Spain 
Uontavidao, Brojpaajr 
Caracas, Vanaaoala 

•flapraaantatlYa oarrlas tltla of Liaison Offioar rathar than Ugal Attaoha 

**R«pra»antatiT* oerriaa titla of Attaoha rathar than Lajal Attaoha 

iHHttoprasantatiYa aarriaa tiUa of Civil Attaoha rathar than Lopl Attaoha j, 

""ft iy mo UUva oarrlaa tttta of flea Consul rathar than Lags! Attaoha. 




" ■ •^j..vil^- ■ " . '^) -+■+.•'■**.■#■*.■'■ *tA*&t&ai,-*£Sa£^. .... „a-' — j^fcsu- ■. 




:• SI3 agloyi la th# Pf M 



Th« following ohart refltots tha «haaf«i la tk» poraowwl «a 31 ; Pl«ld 
Ataifmaiftt Airing th* F1m*1 Tmt 134flt 



rountrlos to which Mclgtmd! 
Cltle« to whioh Mtlf&odi 





FISCAL YFAP 1946 




Start 


sited 


Inaroftj* 

(btarMii) 


sa 


27 


(5) 


42 


3S 


(3) 



Logtl Attach** 
£p»olftl Agtnts 
S octal *;;ujloy««t 
Ck rio»l &»]>loyw« 
Radio «iplov<Mi 
Tr»T«llae L*«;al Attaches 
Traveling S!ip»nrii*r* 
TOTA.L 



27 


22 


(») 


148 


109 


(39) 


3 


7 


(1) 


99 


93 


(•) 


20 


28 


8 











■ 












502 



264 



(48) 





D, SI3 olloo Uelsoa 

3inoe July 1, 1945, iXiUM Liaison Agents have been atelgned ta 
an *>*«, Ceete ttleei Qolto, ouadori (Kuqrequll* Beuederi Fenaaa City, 
Feneaai end Una, Peru* The Police Halson Agent in Cf*ta Hie* <m recalled 
in fcjnweiy* 194*, at the r«<]UMt of the Anbaesador, who stated that he felt 
that tat work of the oliee Liaison Afeot had been eoapletsd and that there 
was no neeeeelty for hin to remain is that country. As of Jv»p so* 1946* 
the sunder of Polio e Ualaon Agents was sixteen In eleven countries , neatly 
Braill (?), Chile* Colombia, Cuba, eueder (8), Sueteaela, Honduras* Panesa, 
Paraguay, Peru (8)» «*<* Venoms la, l^oy 

?ihilo the war lasted the activities of the Police Liaison Agents 
vera limited vastly to workinr with the : ol.ioo en suoh natters as espionage, 
sabotage, and subversive activities, Slaoe the end of tho war* many of the 
Police Uaison Agents hero boon requested to wgaaiieTeoheols and ftiva 
lectures pertaining to regular oriadael natters, Jf ^~ 

Colonblo % 1( 

In ColoaJ>la, duri ng tho period between August to and September 4, 
1945, Folios Iieioon Agent | "I '* tft9 request of the Departnental 

Ooverner, oonduoted a police school in Bedell in, Colonbia* ttinoty students # 
including detectives, off 1 ears* and agents of the Departmental and ?&mi<;lmal 
ft>llee* extended 'the classes whioh were held for eight hours each day. At 
the Inaugural and oloeinf, cession of the school, ranking rjovernasntal and 
polios offioiale aade speeches lauding the Bureau sad the Direct or and ejcy^ 



b7C 



pressinr. appreciation for tho value of the eaneol given by Agent 






On his return to Bogota from Medellln* Agent| | was requested 

to jive a aeries of lectures to a select ijroup of detective a in Bor.ote, HO 
avo an hour lecture e»ch day overje period of three weeks* This sohool 
was also e xtrem ely well received, Y ^ 



^ 
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Costa Rloa, 
During the latter part of October, 1945* Special A^ent 



was 



transferred from Colonbia to Cotrte Pica, His arrival in Pan Jo so~wa5~h oralded 
by ooapllawotery news articles accompanied by piotares of Agent | | iflten 

he was Introduced to Coeta "loan polios officials, the latter were sxtreaely 
enthusiastic and appeared to be g enuinel y interested in receiving whatever 
help, suggestion and guidance Mr* I I wight be able to o ffer th eaw Colonel 

Daniel 8. Oallegas, Suh*8eeretary of the polios, requested | | to apend 

two or three weeks neking a survoy and otudy of the polio* systen in Costa 
Rioa in order that a suitable ourrioulun night be seleotod for a sohool. This 
was done and on Deeenber 3* 1945, tite sohool was inaugurated. Honorary guests 
at the inauguration oereaony included the i¥e*ident of Costa ?ioe, Toodoro 
rtcadoj united States Ambassador , Eallett Johnsoni end high ranklnj offioials 
of the Coeta "loan Covernaent, The nohoel was attended by approadnately two 
hundred students and it lasted twelve days. At th* teralnation of tho aohool,^ 




X 



10 



* 



-t* 




President Pleado expressed hit aspreoiatlon for[ 



polio* official* stated Tory strongly that the tohool had been 
valut to their or^iaattonJf^ J 

£h*s*ssmlsQ f 



work and th* loading 
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:f inestimable 



.V"?f 



Short ly after his arriral in (htftteaela City, i'olloo Liaison Agon* 

I mi :r*fU«ttod to conduct a school* Thla school w»a inauguratsd 
on April 16, 1945, and lasted until July 16th, It was attondod by etYtnty- 
ilx studsnts, including the Director of tho Ouardla cltil and all th« Atsls- 
tant Piretttrt • Anothor slsdlar school was si von by Ar.ont | ~| during ths 
period between <feouary A* and April IB, 194fl. Tho lattor tohool was attondod 
by tight-two studentta j£ 'I J 

At tho opining and closing otrsmsiitt of the schools at Ouat omnia 
to TuattMalan offiolalt wsrt ve ry of f utlwo in expressing approolation to 
tho Durseu for having stnt Agent | ~| to Ouatttasla* Colonol Sandoval, Head 
of the "uatoaalan i'ollos, rteontl y ttnt a lottor to tho ireotor stating 
that tho s t t 'flets of Agent | ~| had boon oi' groat /alut and assistance to 
ths OualtMltn folios* Plans art already boin^jaadt by Colonol Sandoval, 
tho Gunteotlan Mnieter of .Justice, and Astttt | | for anothor school, 

idiloh wil' btf^in In the very noar future,^? /t/ 

Rondurat <j 

During ths tarly part of 1946, tho Honduren National Polios raada 
inquiry ocnoeming tho pot nihility of having a Bureau Agent stnt to Ttguci- 
gal pa for tho purpose of tttablishlng an ldentlfl cation unit for tho Hondursn 
olios* Tho roquo tt v»e stnt through foraau dtplonetio ehannols and Agent 
I | oas teleoted for thi* assignment, fla trrivtd in Teguci- 

galpa on April 5, 1945, Aftor oonforonoot with ths hoad of tho Hondursn 
Motional Mice and with Prosidont Tiburtlo Carias Andlno, Agent | | 

assisted in tho so loot ion of two students tho wore to begin tho study of 
fingerprints* Poraril elaacas wont started «q April 15, 1945 • 7 *oh day was 
divided into olaesroon instruct! cm and aotunl practise in the classifying 
and taking of fingerprints* Vhll* instruction continued, work m completed 
on ths ntotstary flit oablntts and other furai»hlngs for tho Idtntifioation 
unit. On lixy 18, 1949, ths too stidtntt tort believed to bt tuffloltntly 
qualified to bt£ln practical work, and on that data a profjran was startsd 
whereby all persons arrttttd by the polios J.n Tegucigalpa on folony oherges 
wsrt f ingtrprlntod, U- , 

Shortly after July 1* 1948, th rto additional studtnts entered this 
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sohoo' to bo trained by Agent 



In addition to being Instruoted in 



the system of ciestifioatioa, they Wire also given training in the use »f too 
iodine fusing eabintt, the proots* of dusting for lattat fiogtrprinta, and 
tht use of the fingerprint oasera^ 
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M» IH», another idontifioatloo offioe wae open** la 
San Pedro 5uU, eeeend eity of the BepubUe of goa dnraa* Q«o of the eaploy 
ee* froa TOfaeifelpa who had been reined by Afeat I l ane planed la 



Item* aftJMrfflot in 



an Pedro Sule wad wan elded in getting It started 
who roanlnad is San Pedro Suit for about ton togm&'y 






Tho Hondaraa lational i'olloi new Intend to etteblleh fingerprint 
of fi o*» in the oapital* of «11 the deptrtaent* of the fjeaatry* The national 
Congreea haa already eppreprietod a i« ewffiolen* for tat* parpeae* la 

to toko ooro «f thia expansion, it will bo neoeeeary to train elxteen 

onployoo o» th» er ootw part of thlt training will bo given to thera by 

Speelal Agent 



5T 



M 



Urn offiolala of the Hondur on Palloo mm vary epjreoiatlve for 
the work which hai boon dene by Agont l [ and Ooaoral 3eina # ^lraotor 

gener al « hot ol roady edviaed a>, Hoover of tho euoeeaa of tho of forta of 
Agent"" 



}*ai 



if 
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Paring tho porte d between Janaary 41 and May 4, 1046, Polio* Uai- 
aon Agent I "" J ooadnoted a trainies oohool for tho deteotlwei of 

tho tinaanlan "altmiaT Ban r it ^oUai, Thia aehooi m attended by fifty, 
fir* deteotivee* The President of Peneaa, aa noil an flatted state* Aabaaa*- 
dor 8iaeA«_fhpwad a lot of lntereat In tho organisation of tho aohool and 
Agent | waa prolaod highly for bin nark la ooaaootlon with tho 

training pregra/% Tho Hand of tho gatleaal flooret Pol lao haa alroady ende 
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plana for a aehooi to bo_oonduot«d by Agent 
the Xathnua la Colon, 



oa tho othor end of 



:/T " 



haa alroady bogun these ola**ea, 
axpootad that thia elaaa will laat until the lattor part of July, 

a President Aaeaes peraomtty eapv«J*ed hia taaaa* to Agent L 
aad haa told bin that ho eotieider* that t ho Bureau haa irondorod i noatl- 
aonloo to tho Oowaraaset of Canaan in allowing Agent 
provide laatrnetloa for tho Uoal aoerot poliee. £ /■ 



to 



*«m 



P' 
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Baring tho laat week in Deoenber, 1MB, Anbaaaador Lilian D. 
Ptxvley, who wa« tain ia tho Uaitad State*, tea* to the Bureau and peraaaally 
requeeted laat two Sureen Agnate be eeat to lino, Pern te aot aa lnatroetora 
and adviaore to the nuiartanat ox' Investigation*. Anaeeeaior Fawley ewphe- 
alaed that he h*d a Strang personal Interest in thlt request, alaoe he with- 
ed to dononatrate to tho rorirriaa Polloo that ho wa a aaadeoe to aaalet then 
in any way possible* Two agenta, l nd | 

toleeted and trained for tale oaaigniejat aad amvea In Una arova 
firat or April, IMS, fllaee their arrival they hare been studying 



were 



the aetup V 
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of the Pervrlan Polioo with the wholeneerteo to o? o rat ion of the Iftnltter >f 
QennnMt end Chiidr of Polioo. It ii expwoted the* within the Tory near 
future they will n o»la tlw iait oloooeo to fee detootlwee of the Popo rt nwi t 



of ftrntottfotiotts* ond | [ ore experleaoeo' Ur i w Agents end here 

reooiwed aany of th!o speolellsed eonreef given by *»• Bureau la training 
ojuallfied poilee instructors. It It WUwoed that the ottirse* which will bo 
offorod to tho Peruvian Felloe will bo of great ralue»X K 
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^ 



At ths ranuoot of tho actional Follce of feaetuelii, ?oUe« Utiaon 
_[is proeently conducting; two olessee a week at tho 



Agent 

Hetlerial roiioo School before a ^rotap of 151 students, fifty-one of thooo 
students oro feeing; trained for work with tho Depertuent of Investigations, 
end tho roaalntng aunfeer will beoom enplov-ees of tho Yenotuelsa national 
9uord, which lo o tstifemed polioo body* Siaoe tho Revolution la Veae*uela 
during tho latter port of 1945, tho now polioo offlelal* have be«m trory 
friendly with Bureau repreeeaUtlTes end have appeared scxlous to irrrove 
tho effloleney of thoir ergnlsetinns. |^i 

Othor CouKtrlooO -'U 

Although no teheels h»vo bo n slrea la tho other latin %rioffi 
countries ehero tho Bureau has roiioo Lialsce Representative*, tho latter 
have continued to work oloooly with tho leeal polioo in natters of autual 
interest. Despite tamy ohongoi which have taken plooo la vxriouo countries 
arson/'; tho polloo officials, Bureau representatives novo boon able to sake 
friends q ilekly with tho incoming officers and have boon eel led upon aftea 
to furnish OaMoa as to lnvettlf, tfoas, reorricfelratiou plans, ot««y |/ 

Ylfltoro to tho Bureau 



Thoro aro bain-; lioted below tho saaoa of pron&nent polioo offioUlo 
fro* othor ceuatrieo who Koto visited tho Soreou einee Ally 1, 1945,^1'j' 

Wsjor Poderlco ttlndelle Ceraeiro ^o&totro • ?am*r Director of ! 

tho Pivision of i'eiitieel ond Sooial Police of tho Federal Do* b7C 

pertaont of <ublle Security In Rio do Janeiro, Sresil, now Assistant 
Military Attaoite at tho Presillen Ba baaar in aihing ton. 



Clooo friend of Polioo Uaioon Agontiy^ | Ho wao glv«ot 

a tour of the ihireou on Auguot S, 194X - \ 



i 



Joaquin do lliiiorra &aapaio - ^epreeentotive of tho Brasilian ; %A 

Chief of Polioo, <« a purehailng nioeion to tho Baited States, wao 
girmn * op^oial tour of the ^iroou on Aug;; at 4, W45, 

i 
Hr. : . J, Ven dor &-04f - >onmrly in oharco of the Sutoh olioe 
in Curaeao, K.?>M. H« wa« in the ttolted ntotoa for a few week* 
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t 




on route to Australia and Uitch aat lodleti to act as Coewiusicuar 
of Police in oq( of the Major cities . Ho wee given a tcur of the 
ijureau on July <l t 1945 . 

Chief Gilbert y. Brook, i>r« - Uif ; o .UH ana I'ransport Company Police, 
Aruba, M.ti.I. Ho «ac given a --our of tho iiurcau and Artory on 
August 22, 1945* 

Captain tiantlego Bartooaa - Foi-do rly concealed tho fourth and Fifth 
National Police lftvieiona in &o£ota, Coioabiaj new Assistant kili- 
ury Attocha at the Colombian inbissy in Pushing ton. He was a 
valuable contact, of the office of -he L«gai Attache ia ^ogote and 
ranuerod important assistance in the "Apfe! 11 oaso. He wau given 
a tour of tha iiuroau In October, 194$. 

Major Abel Modesto wuintero - Poroerly inapt: c tor Cencral of the 
Paoesi&nian Secret Polioej now Military AtUche at the Panaa&nian 
aabaaay in »ashinfjtoa. Be nab £iven a tour of the Bateau on Decern* 
oar 6, 1945. 



I 



• 



Ambassador uoaquin Villarino - Jf -nasanian Aabaasaaor. Ho accc«paniod A / 

Jia^or Quintero, aoove, on a tour of the Bureau on December 6, 194i>. /? 

Brigadier General Keaon Jiaenes i-cl^do - Chief of the Felice of 
the Federal District of Uexioo. Ma way invited to attend the 
gr&ouation exercises of the Ylil National iieaueoy held on March 29, 
1V46. "ftje General accepted and waa accoaj.anied to the Unitec States 
by Captain Jorge Katthaln and Colonel Carlo* Eepinoaa, fi>ad of the 
Identification i/iviaion of the Police of the Federal District of 
Mexico. 1'ho party «ac in the Unites States for approximately seven 
days and was accompanied at all tinea by bureau agents acting as 
e» carta. General Jiaenes was a guest of honor at the rraauation 
exercises. Ho a: -a the other nestoeru of bio party wore very prateful 
tor M» onteruiinnent anc. other courtesiee provided thorn during their 
atay in the Unite*) States. 

luring the first quarter of 1946 the following individuals viaited 
too Bureau end were given tours of <-ho f*.cilit:.es in ;ssainittoni 

». a. Culver - Scotland Yard 

Captain Oonsalo Kuis - Cue rale Civil of Ecuador 

it. Lol. C. Ji. C. Henderson - Formerly BrlLieb Security Officer 

in Kingston, Jisaalca 
Colonol V, deal Coon - Power British Soeurlcy officer at Trinidau 
Pelipe Genes **ont - Profoasor of Penal Law at the Tbchnical Institute 

of the Judicial Pclico of Mexico. Ifa was given a 
tour ourine th<; afternoon of Hay 2H f 19^6 . 
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'• S»eurlty Surreys 



During July, 194&, * Special A#Mt fro» tha FBI Laboratory left 
Seehington to conduct * security surrey of the telephone installations In 

the SJabasay at J'anaret, V., ?, Thie Agsnt Is Septeefcer, IMS, wd« a f;en«ral 
•eourity surrey of the *«baeay In Lla*, Peru. 5 

Tn July and August, 1845, at the request of the State nepertsMmt, 
ii Special A~ent of the PPT Laboratory eondu<<ted detailed technical security 
surreys of the telephone installation* in tfrie l^baaalea In Bio tie Janeiro, 
Bra* 11 and ftuenos ^In*, Argentina* This A|;ent then r^oseded to Haiti, 
Dominican R.ipublio, Curacao, s. '-. T », Vcnotuela end ftyuador ehere siadLlar 
surveys were a*de« As a retult o? theaa aurreya, reoonrBendatl ana ware made b 
to the a»i ropriate Aafeassadors for Improving the eeourity of those ^Aafaiaa./T 



r/ 



As a result of the successful surveys ande in Utin America, the 
State ^epartaent requested the Bureau to oonduot ooaplote surveys or the 
Sibasflioe In Burope* Accordingly, b e t we en .July 1, 1945 and July 1, 1946, 
two special Agents froa the FRI Laboratory conducted complete security surreys 
of the faoilltlea and practices in the abausies and Consulatea located In 
the following countries t ^ r \( 



Finland 


Switierlend 


Norway 


/olend 


Turkey 


The Betherlande 


Sgypt 


Italy 


5r«eoe 


Belglun 


Detuoark 


Prenoe 


"ulgaria 


Fuxenboure 


Hounanla 




yu^oalarla 




fseohoalorekia 




Austria 




flungary 





One of theeo Amenta else conducts! a conplete eeourity survey of 
the facilities for the 3ig Four ;*rls Conference. F^ 

During the time theoo surreys were beln^ a*de, separate rep rte 
for each survey were given to the St«te Department with appropriate 
reoowiendations and augsostinn*. A final en ■■'; oomplete re ort of thes* surveys 
will be submitted in the near future* 
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Darlaf th» ••rly part of 194fl, » «>««U1 rtfMrt *m rM«l-r»4 
ftta th« Sttt* MftrtaBnt that • e**r»l Md coMpUto tm m U y *wnr*y b« 
Mi» ^ 14* JTii MT th» fulUtiM Md pr»«tft««» 1« th» Bteiy »t 
i mw Al*««, ArMntUfe* A*oor4i»fly, on Mqr 18» 1946* a SpeoUl Agent 

frM %ht Burtm Ufe«r*t«ry pw«e«d»d ta Arcmtta* t* ©onduet this turr»y. 
k$ of Jwum W, 1944* th« wrray !.<ct not fe««n o*i*lat»d. It Is oonta-v l*t*d 
tJ»t It will b« fiaiilttd in ths v»ry n«*r futttr**^']/ 




r 



Hi, ssuiCTioi A5D Tumxm r,* PIS P^SWRIW. 

On Auguot is* 184*, thor* mt bopm an Sis to-Sorrioo Sohooi 
for Agottt* onion on« attondod hy <;ift**n Aconta ftta th« sis fiold and 
approxiafttaly flirty fr«i tha doaeotio flold« 'Ms school laatod for tiro 
oooko* Tho Agonto fro* tho donootio fltld «•*• Yolunteert *ho had exproasod 
a dooiro forf*IR ajoigaaantu Many of thoto Agonts h*r© now bwn oont to 

sis roots* 5 o / 

During tho ported botoooa sty a aad say 17 » 1946, a school was 
held for opproxtaatoly thirty olotftf 0»d otonogrophors from tho donaatie 
fiold. All of tHooo olarloal o^loyeao hod oxjwrooaod a dosiro for sre 
ao«ignr<ont and tho school on* doolsnod to train tho-i for such aaoi^ruwrnt* 
I'aay of thin group hove alroody boon tent to SIS off loos, y 1 ! 

Ian* voro nado for another SIS Ik-Sonrioe Softool for Agents to 
bo hold during May or June, Kowoirer* thii school la bein* hold in abeyance 
until th« future status of SIS li aero definitely determined, 

Tho Ujel Attaehet nor a Tttrm/rlj reepirod to hold Agones* 
"onfereneea quarterly and Clerical Conf«reneee nonthly. Howevor, during 
April. 1946, In lino with ilniUr ehangee in tho doaestlc field, tho 
Legal Attaches won lastrueted to hold these eonferenoes iaad-onnually In 
tho future, & f\ i 

in tho Mleotion of poroomol fox BIS aoiioojost, strong 
consideration hao boon zlrm to length of domestic field experisneo, and 
as for as hat boon feasible, 3p«oiaI ngentt aith at least thre* yaaro dacwotio 
field experience h/nre boon selected for 'it aaai^aont. As far aa possible 
the polloy of so looting pereoonal only from volunteers hao boon continued^ 
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it. cattfflacmoti and traigportatioi 

Daring Janaary, 1946, • Boraa* radio station m» aotahllahsd 
in tha 815 Offioa in tho AmtIok Eaftaasy at Managua, Hiosragoa. *hio 
station o—nriBirt operation February 5, 1946. Daring March, 1946, a new 
station wae installed in the Anerlosn Consulate at Ouayaqpll, Ecuador and 
started operation on Uaroh 20, 1946. this station it used only a« an 
snargonBy Measure for ooaaunloatton only with Quito aa the nc— oroUl oahla 
faoilitlaa between tha two dtdes ara unsatisfactory. Ko asssagas ara 
trenaaltted directly betaoen tha Bureau and Ouayaqnil./X^/ 

During the early part of April, 1946, a new Bureau radio atation 
was inatallad in tha SIS Qffloa at Caracas, Vanesuole. Shis atatian 
ttartad oparation on April 39, 1946. X'V 

Early in 1946, the Anbassador at Bogota, Coloafaia, suggeeted that 
tha Boraau lnatall in hia hone an anargsnoy radio tranaaittar ao that ho 
algnt ha abla to maaanilrnta with laahington In tha event of troabla during 
tha forthcoming oloetiona ahioh vara aohadulad to ba hold on Kay 5, 1946. 
Accordingly, on May 1, 1946, a lo w y ow n a d portahla anargonny tranaaittar 
was inatallad In tha Anbassador's hone. Although it aa* not naoaaaary to 
usa thia tranaaittar daring tha alaotiona It is atill balng ratalnad in tha 
Aabaaaadar'a hoas for his and Bareau'e uee In tha event of politiool 
trouble in Bogota. \£oji 

Aa of Juno 30, 1946, a total of fonrtoan radio stations in tho ^ 
SIS network vara in oparation. Iheec ara looatod at tho fallowing plaoestfl 

La Ras, BoUrU 

Bogota, Colowhi*. 

Havana, Cuba 

Una, Para 

Montevideo, Uruguay 

telta, Kooador and Oueyaqpll, Ecuador 

Menagaa, Nicaragua, 

Asuncion, Parafoay 

Rio da Janeiro, Braall 

Santiago, Chilo 

San Jose, Costa Rioa 

San Salvador, El Salvador 

Caraoaa, Veneauela 
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The fereon noil between fee Bareen end SIS Offleoo eontinoes 
to be trenewitted by Mttw «f the MnloniUo ttr Pouch end Dinlowttic Air 



Courier Poooh with the cocoeptton of noil for cor. Unison Benretentetlve 
in Tokyo, Jepe*, whien le btodled by the Amy 



5? 



In oonMoUon with the *renenitttl of mil, it von folt thet 
there woo obeys fee poMlMlltjy that oonoono ooteide tho Baronu 0*4* find 
eoaetlon to open eurrepttttaisly the DlploneUe Pouch. Accordingly, there 
«m developed, by tho Bureen Uboretory, o tysten of Unperprooflnf the 
envelopes oontoinlng Bens* noil in snob o wey feet sobseqnent exsninetlon 
of these envelopes by too Liboretory weld indlonte whether or not on 
•ttonpt hod boon node to open then* thio systen of tesperprooflnf hu boon 
of poet veloe in eefofOJurdlng the tooerity of Bursem noil. Cn eeverel 
oeesslone tho loboretory boo boon obis to develop strong Indies ttnns tbtt 
Baron noil bns boon teepered with. % '!{ 

With tho ooooation of hostilities too systen of prloritloo far 
trevel wno diooontinttod. loot of tot trevel by tho Boroou enplcyww in tho 
SIS field is porfomod by sir* However, with tho inoroooo in tho oonnerolel 
oir fooiMtioo ood tho beglminc of regalnr oonodulot by tho stesnohip 
onoysnlos, the travel of enployees not boon grettly foellitotod. Boroou 
OOjiidO'tot oro ooottienolly pernltted to trevel by boot whore it not boon 
ssoertsined that tho oott of soon trowel it oneeper then oir trevel./^ "/ 
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V« m TOU SlB VT3X 

Pari* fee latter part of 1449, fee ■•* I«rk BIB Offlee 
fro* ite feraer stereos at loefcefeller Canter to toe offiee of the la* York 
01% Field EiTieien ta fee felted 6ttki C«rttMMM, Foley apare, Mm 



lark Oite\ ft** Attfi "«• ooneiaeres} feaaftilo m an ttontf mi ln»i« 



m.t 



During fee past fleeel year, eaeteet has been nade wife leadlng 

(tires «t«i» o on r lit oo cod oooaidereble iaforneklen a* wall m 
aeslstanee 1mm been realised froa feese eouroe*. Cleee liaison has been 
naintalnad elth top ranking officials of Surer nuout i|nn^l aa wall aa 
with Informants who hare been able to furnish valuable lnfomation ooneeraiag 
foreign intelHgonoe nativities, taring fee past year, a very oeoperative 
relationship has existed between fee New Tork SIB Offlse and fee United 
States Employees 4 Compensation Conjrisslorij and appropriate oonpeceation to 
Bureau personnel who have beoone ill on offlelal Bureau aanl&auunt has boos 
awarded, in efficient procetiure for handling theee omoo has now bean 
perfected and all olaiae ar« passed upon by the Conmlaslon st a win lawn 
loss of time. ^ ^y 

lb* Haw Tork SIS Qffloe eontlnuee to represent tha Bureau at tha 
foreign Intelligence Conferences attended by r o p ro oaa taulvoo of tha Aruy, 
Navy* Foreign Feonos&e idnlnlstretlon. Customs and Immigration Servioe, 
Through attendanoe at thaaa eanfereneee, tha Bureen has baan abla to laarn 
about tha intentions and plana of feeee agenoles In foreign intelligence 
field* as well as to pick up incidental foreign intelligence information 
whioh la of interest to the Bureau. VR n / 




¥1, COTBtt ABD OOTCSt CQBPAMIS8 



P 



At 

tro cmlloblo m 
Wins wd* 
fiteal yw tad 



tin* thort «• «i|*tr-«i* l*Tfo oorparatton* *d«fc 
for Agontt and of wm, ndUoftoon *ro prooonttjr 
jew ocponloo hoar* boon Otr» l opo d durlac *• P*** 
•rt liitod bolo»» V 1/ 
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la oiditian to tbo tbov*, $fao/« tro p m witt y boing utoi 



oovon tbo following oorporntlooo 



aa 



1 ^ 



It it baUorod that tbo afeor* oaopairUt oro oof ttoiont In 
outer to protido all tfco oovom mamwj toe Bwroon poraonnol undor 

It QMM« 



aviating oondittoni* H o w ror, ohoa]4 *o Barosn find it wo wwr y to 
oaUrgo ito iwlofnutoi progx*** fMwMwoWU aero oarporstlaw ooal4 bo 
doralopod for **• m 813 ooTtr owyonlaa and too Mo* York 8IS Qfffioa If 
oonttoctLjr alort in probing tbo potential oX otfear oonpanlaa in this 

OODOMtlOOa 
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tii. major anuMm 

A. lo rt om ae a aad fra hotato 

Eeplonege 

The Oaraen and Jepaneee Intelligence Servloee deteriorated is 
eff aneienoy along with the deterioration of the allitery petition of their 
reapeotivo ©oantrlee . Thai by the and of 1944, neUfcer Oeraen nor Japanese 
Intelligence waa very efflelent or eoooeeaful In tbo Jeetern Healephere. A 
nuxber of oaees wo brought to a logical oonclaaion by Agcnta working la 
Europe, Japan and the Meetern Bonlephoro. The D&, KTB and Clog oaaea vara 
brought to a logloal ooncl n alo n and the ovwrwhalaing Majority of the per- 
•onoel in theee eaaee #10 had not previoualy aeoaped to Barope or to Japan 
were lnoaroerated. Slnoe it waa the final refuge, aoet of the arreate took 
plaoe in Argentina although eoaa few individuale, partlaularly in the Clog 
oaae, r one Inert in MeHoo. The outetendlag davolopnaata in the general 
eeplonage field doring the period are the auooeeaful oonolnation of theee 
oaaea, the effeoUve detention of acae ona bandred forty actual espionage 
agenta In the Veatern Heedapbare, the denouement of th« eo-oalled "Unter- 
nehmen Bolivar" (the landing of agente on the aouthern eoast of Argentina 
by aailing Teaaela), and the detention and repatriation of the aeabera of 
tha OIS "etey behind n group in Argentina. The laat mentioned derelopnant 
needa a little aaplifioetion. J, ';{ 

One Grnat Sohleuter, aotlTo in Chile ae a Oeraen espionage 
agent, fled to Argentina at the Uh of the original PTL arreats in Chile. 
Sohleuter pat hlneclf in touch with Oeneral Prledrleh lelf , Oeraen Military, 
■aval and Attache for Air and the ranking Zntelllgenoe Officer in South 
Aaerloa. lolf trained Sohleuter is jaapieamge aathoda and prepared bin to 
take over the 0Z£> in Argentina ahen it beoaae neoeeaary for Wolf, aa veil 
aa all other Oeraen diploaate, to be rcanteiated to Oerwnny. Sohleater 
eae financed by Wolf in the following Manner. Shortly before the departure 
of the Snbaeay groap froa Argentina to Germany, Volf dietrlbutod anas of 
money aaoag wariona "good" Germane, lolf delivered 80,000 peeoa (S20,000.00 
D. 5.) to Indwlg Freude, a very prominent boaineeeawn in Argentina. like 
tuna ware tamed over to Dr. Conrad Riedal and Bana Inetera. Forty thousand 
peeoe eaah were tamed over to Friedrioh Frohweln and Albert tteiger. Meager 
waa an early aaaoeiate of Frans Baehenan, a prineipal aeaber of the Clog 
oaae in Mexioo City. All of the depoaitarlea were given lnetmotione that 
they ware to surrender any won of aon«y op to the total of the aaoont de- 
poaited with then to a peraon who would eeaa to than with the paaaword 
"die degge diarn". Actually It appeared that only Sohleuter and one Herat 
feeae ever withdrew any funds froa the dopoeltarlee and at the tiaa the 
oaae waa breken up, the subjects had withmrmwc and expended alightly in 
exeees of one hundred thouaand peeoa. $- / 
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Sohlettter'3 principal assistants jiMp Herat i-uase, toll" haehling, 
Hens thorns, Kurt iAuuo, I'rana Holsueua, Hai$!!$iro*awoId f *iberto fcirkln, 
and arsando Koseni. ^4/ ^ 

luf oraetion concerning Jehletiter snu hi t. group was iurniahed to 
the Argentine goveruwant on 6 confioentljal basis by both the American and 
British govei*nment*. ttuaeromj Mwntwre of the organisation, iucluuing vhe 
financiai-a wara detained by the Argenti'lji 'police between April, V)ui>, Ute 
l«bt date upon which Uwra was atiy r«ai iicU.vi.ty on the purl of the group, 
sod iieptewber, 1945. By fiepUwber, 1943, ~u**e, iian* '*ha*aa *nu ciiluutor b7C 

were still at large. Ihe argentine police appruaahed the begai itteone 
for assistance in securing the deveniien of these Indiviuuele. An informant 
of xhe office of the Lewal Attache (tbroUfcb uighly creditable s«'k on the 
part of opeeial Agent was tpKa-ucUKi w "set up" ?ho»us and 

Sohleuter for the Argerrczar Jj&llca. ihie was done. The only Member of 
the organisation who ha* not been detained to date i* kuif Heahling. 
.ichleuter and siost of Ida assistants who had Oejtftiau nationslitiK or 'Jirth 
ware repatriated to Argentina ou the "SS Highland Sionarch n In Febx'ukry of 
1946. Hm entire group waa in ieri ogated in tie many hy an 3ZS Agent; at the 
urgent request of the State beparuwni. %l/{ 

Arnold Sterok, an assistant ef SotU.euter, is credited with having 
operated the last olaudeetioe raoie station in f&e -astern Ifcauisphete. In 
lade January and early February of 194>, unidentified, untraced radio sig- 
nals ware heard. Through interrogation of Schlatter it waa learned that 
these signals were being sent by Arnold Star ok under instructions fro» 
Schleutar. At a ooet of sone 7,000 pesos (tl.TJO.CO U. 3.) Sttarck had 
construci.ed a clandestine traneaitter for Celileuter who waa goat anxious 
to reestablish radio contact with Germany, tinder tfco noao of the Argentine 
police, Jitarck a tid oolilauter tteuegec to secure frost ^uetav titslngor, who 
was in jail in Duenos Aires for his work in rauio station WZ, full details 
about hours of transmission, call letters end -save lengths for Maintaining 
contact with the German station. VI* calls heard in January and Pebruury 
of 1945, were never answered and inarek and Schleuter hava both asserted 
that they were completely unable to establish a contact with tits German 
atatlou. V ^ 

Aftwr Ute failure of Unternehaeu bolivar, the iih became fTantio 
to t;et a cue sort of coverage in the Western iiemiaphere. iheir fr&ntio 
efforts oan to some extant be illustrated by a racital of a few of the 
facts in tlw case of Johannes Chile tian ZuahXsiiorf. Zuaitladorf was trained 
in a 31/ vspionaga school ill Oemaj^- &long wivh Colapaugh, Uimpel, ^cljneem&iin, 
and '-.dl^ws, all of wha» vara consigned xo the Western Ifoalsphere . After a 
coiioideraljle period of floundering? around in Europe, attempting to get to 
the Seeiam Ifeieplteia, Zaahlsdorf found biasalf in Bai'celona, Spain, with 
a fraudulant Argentine passport in the name of Juan Viooute Collins, after 
the iiuropean war luul ended. It is not without interest to twie that the .1 
passport whiob bad been prepared by Uk' L'ocuaient i'orging Section of the iiU iW 
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had aspired prior to the date Zuehlsdorf had arrshged for tils departure 
from Europs. Accordingly, £ushl*dorf went to, the Argentine Consuls to in 
Bar colon* to get bis passport revalidated an* renewed. Xneteaci of renew- 
ing Zuebledorf 's passport, the Argentina Consul issued Zuehlsdorf * new 
one on the basis of the fmutalent document presented by idm. M.th this 
document and well supplied with funds sjsd paniphornaUs, £u*hladorf board- 
ed a Spanish passenger liner for South 'Aasriau. He was rsaognised by s 
British Port Ssoarity Captain in Trinidad, taken off the ship and ia now 
in He* York awaiting repatriation d»X«n«&ny* Zuehlsdorf has tsada lengthy 
statements about hie activities. * 14 

A number of statements &*<te by the notorious J hannee Siegfried 
Backer since his detention in April of 1945, lave baen received. Decker, 
who is generally regarded *s the bos. capable of tie Gorman agents in the 
Western Kaaiaphere, hat filled in ecme f the missing links in the OIS 
picture, but as yet it. has not been possible to obtain fro* his da tails 
aooat th«. motivation and technicians employed by the Si) in penetr&tS ng 
tae Argentina government and throughout the governments of countries 
adjoining. Argentina, 4^ 1 

It will be recalled that one of the most suocessfui operations 
of the CIJ In the Western Heals ; here was the successful Bolivian devolution 
of Uocenber JO, 19£3» Ihe (Jertuan j' clanuestine rrdic traffic sup-lies the 
evidence which proves that Kajor alias Belaonte (Pabon), a notorious German 
agent, was the director of this revolution. Although there has been con- 
siderable agitation for a declaration t&at Bslsonco is a war cri&inal 
because of bib activities on behalf of the Oetmens, the good people of the 
altiplano in o;e of the Ccngra8i.ior.al Districts elected Belmonte "in 
absentia" to the Bolivian Chamber of Deputies on Slay 5, 1946. There is 
at present a vigorous campaign calling for the return of Belmonte to 
Bolivia in order that he wight take hia seat in the Chaaber of Densities. 
Unless a firm stand is taken by the United States it seems most likely 
that Bel&onte, an ardent German agent during tte war and an unreconairuotdd 
enemy of the Uni ed States will return to prominence in Bolivia.}* [A 

The activities of Rafael Casau (Jurado), an individual thought 
to to a German agent en route to Cubs, were cowed extensively by 315 
but it has not been possible to connect him with espionage activities. A"2i 

The Liaison Office in Lisbon developed information showing the n, 
close collaboration betweem the Portuguese secret police asm tho GIS.xJf *i 

The activities of Uw Liaison Agent J.n Madrid wert devoted largely 
to the handling of double agents and developing information abcut the degree 
of cooperation between officials of the Spanish police and the GTS. Natural- 
ly apain was a focal point for much oi' the information brought to light 
contemporaneously at the em of the? war. v^ o y 
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Although rrltft Arthur bertha4(l ttabs was arrested in April of 
1945, it was not until June aad oven Islet of the sue year that acoura^ 
inforoafcion concerning his eotivitiea was received. Kabe confirmed the 
information tbst bs was employed by tho G13 in 1940, tad couewaicauid with 
Federico Keopter, operator of radio station IJ£ in ^reail. fc*be implies uid 
Horacio Cane jo as si, as well M oumeroua otbf* individuals, most of whoa 
were detained in April of 1945. Babe estaBW:;hed contact with u.c Uernan 
tlabassy in ^uenos i-iraa after his conueotion with tempter we broken. 
After the departure of the Oenaan dlplosmts and as a natter of fact oven 
after the detention of Kabe himself by the Uruguayan police in April of 
1V45, iwbe naintalnad contact with the '".■■OfjMan "stay bohind* group in 
Argentina through Harts rintos and iroeitc SrJ.to. Recently kabe has fur- 
nishad ja fojaajja n Lo tha 'Um wnaynn n»H/*> ahaai hiSL relations with a 

known tc iiabe as 
H I it is anticipated that the b7C 

Uruguayan polio s nay be come sufficiently aat&fo vh&t they will arrange for 



Uruguayan polloenay_jbeoqiM s 
the detention of | ] k'V 

Sabotage 



In old 1945, the sp-eailsd "Aefel" sabotaj-e oaeo was finally 
brought to a logical ooncl u slon. Albert Julius Von Appen (Oestmannj con- 
fessed to the cMlean polios that ha was h Apfel w , the sabotage leaner of 
all sorlous Osrman sabotage in Latin ferneries.* Von Appen stated that be 
contacted Dietrich Hiebuhr, former Hbval Atuebe of Uermany, In Buenos 
Aires, in January of 1^40. Xiebuhr tola '^on fi*pen not to proceed with 
activs sabotage until he received specific Jjvi true ti one » Von A,,pon advised 
that bis group included Kurt Hour of Umm, fern, Boris Drober of Santiago, 
Cnile, Bruno Joharnaen, Oaoar fooxagan, and <0J" i«a Ptjltssr. Xhe principal 
assistant of Von Appen in Brasil was lit, 1'lasii, alias Brass. Blass admit- 
ted to tiie iiraeilian polios that ho participated in the sabotage ring and 
that the equivalent of $410,000.00 li. 5. was node available to him and 
another subjsot named Karl Oohl. This money yms for sabotage purposes. 
filass' assistants in iitio de Janeiro went Albert Thiols, 'Salter Auguatin, 
and Hans Otto iioier. Gobi and two as isttnts sotnally, on one occasion, 
went to the eite of the Cobs -Tao power plant with a sack, of dynamite. It 
was impossible for these individuals to conpli-te the dynamiting of this 
plant and thsir dynamite w*s left in tha aubuibs of Sao Jtaolo, Brasil.tf' "]4 

There were ten sub j wets connec.-.ed with tho Apfel organisation in 
Veneauela. They confessed that they were aware of the plan and ha', been 
reoruitoo to execute sabotage, but. s:Lnce there was no actual sabotage t ere 
wars no provisions of Vonssuelan Iew to prosecute these individuals. 
Accordingly, they were interned in iiubin, Verwsuala. Dr. kings, Uie 
Argentine subject of the Adfol croup, coamitted suicide in Buenos Aires 
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B. Contetbution i|0 Arg*nUot» Blue Book 

Thrt^ajhibu'c \&e war the only serious obstacle to Pun American 
solidarity was -the lnco:r;giblo addiction of the Argentines bo the total- 
itarian states. A» United States (ioverranent was never ablo to win the 
HUN ©oo:*ratlon of Argentina in the war against Germany end Italy, 
lias* felt in ttie State Department Vn the dotting days of the mar that 
hs&lsphsric solidarity warn and wouli! income a moat important part of 
Uuitim State* foreign policy. It wee reasoned in the State I*pera»nt 
thfct if it were not poasifclm tt» obtain from Argentina firo eoswitmentH and 
action agsinat aggressors froai outside tbe Iwaiiaphare, it would bo necessary 
to obUUi support from the other Latin American countries for a United 
States policy smeludiag Argentina, and through this action Impel the Argentine 
people ic oust pro-totolitsrlen leaders and ctooee leaders who would have 
their own volition, bringing Argentina back into tho family of the taerican 
hosAsphsre.K^i 

- At Mexico City in February and fcierch of 19a5, of forte were made 
to bria& Argentina bask into the family or failing that u> line up the 
aupport of the other Republics behirw the Unil*a Suites, ihe efforts at 
the iittxicd^ity Conference failed and in Gototwr of 1945, the State beparx-- 
ment deuitrnfited that it would stake a matter of public record the activities 
of Argentina and her leaders in aupport of the Axis power* • Assistant Sec- 
retary of State, opruille Uraden, requested assistance froa the Department 
of Justice and from the FBI for the prepare fcicn of a document showing 
Argentine cooperation with the Axis po-.ers during the war. Special Agent 
Francis K. Crosby was designated to represent both the bepertaent and the 
Buream. Tbe Bureau contributed vary heavily In the preparation of espionage 
and political intelligence Material for th« Statu bepartasnt* Ae Bureau 
analysis of Geroen clandestine radio messages, decoded by the Bureau Labo- 
ratory, formed the backbone of the State DepartB»nt*a case against argentine 
shioh appeared on February 12, 1946, under the title "Consdltetion Among 
Ihe American iiepublics with Bespect to the Ar^witine Situation". This 
velume is more ccoaonly known as the "Blue Book 4 * and represented a departure 
by the United States Ooverunsnt in its dealings with Latin American countries. 
Tlie persuasive character of this book rested upon the Argentine-Hasl coiipii©- 
ity, ArgunUns<Osrsan efforts to subvert governments of neighboring countries, 
Ar^entino-Gernsn negotiations for military assistance to Argentina, Argentine 
preservation of German economic power, and the totalitarian oharacter of the 
Argentine regis*. In addition to am intelligence and espionage Material 
contributed by the Bureau to the state department for this project, a very 
exhaustive memorandum n« gaum axhaala and organisations in Argentina was b7C 

prepared by supervisor \ I on the basis of material forwarded 

by the Legal Attache l ft "ushps juraa. t ' ^ 

Xho "Blue Hook* whioh wee frankly dejtignsu to result in the defeat , 
of Juan L'caingo *eron {jjraaent President of Argentina) in tiie elections -which Y 
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the book ootrtribut«4 heevlly to the 



nn htlu in 

lo the opinion oTabuy ob 

•l»«ton of reroa.£ ^ 

■"*^--' JfewthoXess* |h» !)epertaent continue* to adhere to it* position, 
stron^laapportod by tbt revelations in the "Blue Book", that it will not 
permit Ar%ii|ttm to become * signatory to hemieplw re-wide ante*! d«fen»* 
treaties uatt&it hits given clour indications that it has broken with the 
foraor Axia.JK7vi 
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Oh february 1$, 1946, aigh- fie*i|ii<p|i ty Graf &pea eailora w« 
repatriated fron Argentine to -(hmaaay on the^pa "Highland Jkaswch". This 
ended the saga of the principal remnants oi' «w crew of the German battle- 
ship Uraf Spec which was. blown up in the harbor of MonWvide©, Uruguay in 
December of 1939, after a battle of Beverai tUiys with tare* British cruisers, 
the Ajex, the "teeter, aa& the Achillea, itaroigaout the stay of tfiese ore* 
severe, 3»ny of then highly akilled technics ane, the Legal Attache in 
Buenos .drea kept considerable contact with tlwa. Several members of the 
Graf Spec crew, who had been interned Hi Urugttay, vera also repatriated 
on the "Hifiilnod Momren** Sailors tap ti* fl£i "Taroaa", tender of the 
Oral* tfpee, ware also returned to Uerinafly.\£' r y| 

negotiations are proceeding for tfc* repatriation., of some two 
hundred Germans thought io be dangerous fr<|l Uruguay • ftiis repatriation 
has become a political issue; in Uruguay act! tie eventual disposition of ,/^ 
the pending request* for repatriation in tfaa<i country can not be predicted £ 

A situation similar to that in 'Uruguay prevails in ttaretfuayij^/ 
wtwre the number of Osrmana still fcd bi repatriated la some thirteen.^ K- 

On tne whola the imnonerfc v ole repatriations of dangeroua Germans 
frem latin American countries was completed by the and of 194a* with the 
close cooperation of U« Xmgsl Attaches in thev various countries. ^Vi 

There are extensive negotiations ii0ins on vevasen the United 
otatas Government, and Argentina for tl» repetria tion of eome four or five 
hundred dangerous Germane who are «U11 in Argentina* apparently, as a 
token performance scava fesenty-eeviisn (Jefmen Agents were repatriated on the 
Sis "Highland Monarch" on February 16, 1946. Ihe people collected for re- 
patjriation were all ajLnor espionage subjects aith the exception of ornst 
Sealeutor. itae neaaure of sincerity on the pirt of the Argentina govern- 
ment to cooperate with the other countries lathe Western Hemisphere will 
be determined by the degree of compliance wit* her oblige tione which 
Argentina exhibits in the course of ^he pendirg negotiations for repatriation 
of Germans, vof 

Iwo shipments of Japanese, largely diplomatic personnel, have been 
retornod to Japan front Argentina. In general it can be said that meet 
countries have done aore toward ropa triating Japanese than was done in the 
field of Geraan repatriations, tHA 
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b. Becasmic Patters 

Ssfeha van Project \\fr 

Xa early 194> the DeparUatrit of state requested the assistance 
of the Bureau in the carrying out of the so-e» lied Saf shaven Project which 
«u inaugurated, for tho purpose of investigating and checking, if possible, 
the flight of axis capital from Europe to places of safety in :ieutral or 
non-i>elligerent countries throughout the world. This project included 
lnvesticfetions involvin,: reports that Axis technicians arid scientists were 
attempting to flea to latin America after it sphered obvious that Germany 
woulo lose the war. 'lorou^h the respective offices of the Legal Attaches, 
the Bureau representatives assisted considerably in the Safahavt-n Project 
by die investigation of numerous report* arid. suegationa eoncernin; the 
flight of Axis capital or technicians arid with the submission of compre- 
hensive reports which were distributed to the State Department, ONI, and 
Q-2, and the Foreign Economic Administration, which was also vitally 
itttettssteu in Such mutters up until bite time it ceased operations in 
Laomaber, IW&^ni 

Through tho efforts of Bureau Agents assigned to iburope, infor- 
mation warn enveloped concerning the German econcmic penetration in Latin 
America, which information was la ter developed end supplemented by the 
bio Offices through additional investigation, The identities and activi- 
ties of various firms in Latin ^aerica which tod been used by tue Oer *n 
Imfeelli^ence authorities as covers for their activities were also revealed 
as a result of these investigations* \ni 

Tht foreign Lecaomic Attainls tratioc, also requested the Buruau 
to furnish data concerning Japanese holdings in Latin America. Bfased upon 
this request, the Legal Attaches in the principal countries having Japanese 
colonies prepared reports setting forth the neture and extent of Japanese 
eaanomic penetration. These reports, -which were furnished to the interested 
smthorities, revealed that Japanese commercial institutions, except in Argen- 
tina, were unable to carry <m successfully a: the war progressed and their 
sources of supply wore cat off. All the principal Japanese finis were out 
of business as the majority of the officers cmci directors of the so firms 
were repatriated along with Japanese diplomats from such countries as Chile, 
Peru, and Msxico.jjj7{ 

In all countries in Latin America *%ere there were large German 
holdings, a survey was ooadootea by the Si i> Offices to identify, locate, 
and evaluate all Gorman capital in that particular country prior to tiie 
outbreak of hoetiliH.es sad tne amount of cetdtel still inveaten in the 
country as oi' th« date of the report, These reports were of material 
assistance to the atata tJepartaent and the Foreign Economic Administration 
in their iafohaven program* It was revealed that termany had expansive ni 
holdings in the principal Latin American countries and actually controlled, , ^ 

X 
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to a gffftf ^%^g^ the economy of the country. A* ill* *B# progressed, . 
however, Stt| the effect of the United ^totcs and Efcittsh "Black lists" 
becaau oor»^M|iaMbi.o ( aost of those firm wr« Ironfcly re&oed In vise 
and a £o.t pWtion of the capital Invented by the Romans was loot or 
oonsiaeraoly diminished. jjM 

In couoedtien with this oano Safobeven program, tin Burosu pre- 
pass* at the request jftf the State Mep&rtment, a complete summary of ail 
perigaeat information contained in the filoe relative to sono fifty indi- 
vidualiHn the itect^ti Heaiupbora who may have boon instrumental in trans- 
porting stolen art ot>jM6t* and materials free Gexrany and other Axis 
countries, ---^W« r tia*ori5iitriejB mao furnished tc tisa Roberts Cosniistion which 
compiled a 1^|MgbKiui} report on ell persons known or cuspeotod to have en- ^ 
gaged in 1 llis|| : trei umollons involving stolen ert treasures from iiurope.Af'i. 

Aijutlier way innhich the Offices of tho Logai Attaches assiated 
in t^s Safobsven proijran ess through the preparation and subalssion during 
the tatter part of 1945 and early 1%6 of reports outlining til decrees, 
resolutions, and 1*tib promulis&tod by the various Lttin Amerioen Republics 
betneen 1%1 and 190, inclusive, directed tcrnarc the Control of f-xls firne 
or capital located iu each country, this type of information had boon re- 
quested by the ^tate Pepartaent in order to complfcte its files on the action 
t*kon by tip respective latin American countries In an effort to control 
Axis capital already $aeeted in those countries and to prevent the influx 
of such capital tbrou^ clandestine nearjj from former Axis oejentrios.^^ 

'■.;"■■ Murine the vox and for several months subsequent thereto the 
Alljfced .iovurnncnta vcro giving full cooperation to tho ^bvemnente of the 
severe! Latin American Republics in their programs for replacement of 
undesirable Axis spearhead Jfiras ana the intervention and subsequent 
nationalisation of many other Axis firms of lose or importance. In this 
type of work, the Bureau '«** 'also able to be of conaidsjwble dsoistanoe 
in gathering information onnoerning tho holdings of each firms and their 
true ownership. Xo aselat in this project a number of Special A^ent Ao- 
ccountante ras sent to X*tin America to work with tno State >eparia»nt 
Coordinating Of ficer© in tf» tafwhaven Froject. Those Agents irore of 
material assistance in »sir$V*inc the records of former Germen banks and 
cosamerciai institutions.. ■■■•me information^ in turn, was furnished to the 
local Goveruoents thrda^h the State Department and provided in many oases 
t;ie real basis for the control r. ml subsequent replacement or nattonallsation 
of tho Axis firms. ©/| i ■ <■ 

in ooai imitanost the Offices of the Local Attaches were able to 
show the laxity of the eent|ols exorcised by the Latin Anericen Covernmento 
upon the intervened Qermsn firms and financial inetitntions. for exanple, 
although Uruguay passed a series of docr<*s in l ooomber, 19A1, and September 
and October, 1942, designed to liquidate the operations of tbe Montevideo 
brancii of tho Sanco Alesson Vninsatlatico, thia bankinc institntion j/^{ 
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continued to prepare reports on niiriifsrtfi wMwn f or eubwdseion to Oer^any 
aa late ee 1945* Sjganination of tMftjfalm **c<xrfm by tiruguayan authori- 
tie* in 1945, disclosed that reports concerning eaenoBio davoiopaenta, 
sessions of the legislature, new legislation, ship smftmntt, invtstigc* U.on 
and procecutd.one of persons engaged in antd*«etional activities, appropria- 
tions Tor military purposes, and c-natrucsiim of air bases were being pro- 
parwi by the Banco Alenan TWaearjantico, V ->y 

Particularly in Argentina iras the extent of Oerwm lnteresto of 
particular importance to the United 3ti tea ^)vcrn«entw Doe to the pro- 
Geraf.n sympathies of nary influential Arcentd.no poll deal figures, it was 
extremely difficult to secure adequate cooperation from the Argentina 
Govsriiaont in proaotine effective control of economic operations of Carman 
element*. The &uroaa*a repreaontetivea reported '.he growth of tieraan in- 
fluence in Ar£entina oven aa late as the letter part of ISA? . Thia growth 
of influence was attributed jpftnrlpally taj'the work of Iadwig Freuda, a 
prominent Oeraan businessmen and known eepioiiage agent* Although t he 
Argentine Government ostensibly intervened a.ivertO Oenaan firms in keeping 
with commiteenta made to the Allied Nations at the Mexico City Conference, 
it was aaaerted that, various individuals o-nneeted with the Argentine Inter- 
vention Program wore protecting UiOsjU Freude and tvj.oardo 3tautit, a promi- 
nent Gentian-Argentine buainessman. fFli 

All dur: ng the eourae of the Inteajwention Program the Legal AttAeho 
In Buanc* Aires aasieted the Ancrican Eabajpf/ by conducting investigations 
to determine the effeotlvenaaa of the contfloJU The Legal Attache wac able, 
through the fcrnbaaay, to furnish the Argentine -ovarnment concrete evidence 
of the extent of Gorman control in various firms, which waa utilized by 
the State J,'cpj rttnent in its efforts *» secure Argentina cooperation in this 
program. X1( 

^wiggling of Strategic ileteriajfl 

Toward thu end of the war and especially after the cessation of 
hostilities in Oenatmy, the jMBiggline of strategic materials to the Axia 
Poxer* cane to a virtual •tends till. Boftfc Military and ftval In-elli^ence 
authori-wloa, however, expressed their continued interest in all information 
concerning the snuggling of these stffcteglc naterlals into Argentina in 
order that this country nicht ba fully cognisant of the Argentine military 
potential, Iho 513 Offlcee, coneeqctently, continued to report any informa- 
tion coninc t0 their attentien concerning the smuggling of rubber, platinum, 
automobile and truck iiree, etc. into Argentina from neighboring countries. 
Also, inforaation developed by 3l.~ Offices with reference to awieclinc to 
article* into the United St«te«, such as narcotics, money, Jewels, en,c. 
was furniehea to the Treasury i-opartment, aa well aa to other interos ted 
governmental e^ancioa. K/o» 

Orw of the moat Important articles of which there waa a scarcity 
in Argentine wrs rubber, viuially needed for too production of automobile £ 7( 

31 





and truck fair**. Throughout the wr report* wont reeeifsd from the Legal 
Attache In La *es, Bolivia, anil in -Hionoe Aires, Argentine, concerning 
clandestine shlpmento of rubber from Bolivia, where tiki legal price vac 
4o# a pound under a contract made by the Bolivian Government with the 
Rubber Development Corporation or the Onited Staooo, to Argentine whoro 
the black market price offerod wau fxtquently as hijth as $9.00 a pound. 
According to reporto of the legal Attache in tJuouoa Lima, It was ascer- 
tained that in excess of 990 tons of oonuraband rubber wub shipped fron 
Bolivia to Argentina between January, 19A2, *nd January, 1946. From in* 
vestigation of those highly lucrative smu^glinc activities, it was lesrnod 
that the Bolivian Customs authoiltios and i'elico officials were very in- 
different to the eituatlon and actually ajmy Government officials were 
found Lo have collaborated directly or indirectly In rubber smuggling to 
Argentina. £ /If 

During the latter part of 1945 and In early 1946, largely as a 
result of considerable pressure brought to bear by the American embassy. 
in La fas, based on information receiver from investigations of the 
Legal Attache's Of ilce and the Rubber Dovuloijoent Corporation instructors, 
the Bolivian Government passed t, decree establishing a Special iiubbor 
Polloe and thereby instituting sore stringent controls at the flolivinu*- 
Argentine border. These measures vers suocessful in reducing to sons 
extent tho amounts of robber swilled anu at least E)7 tou * °f contraband 
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rubber were confiscated and turned over to t:io LlCt^ 

The Office of the Legal Attache it La itos compiled a comprehensive 
summery report of rubber smuggling from Bolivia to Argentine between 1942 
and 1946 in which more than 400 known smugglers wore identified, £hie list 
inoludod nunerouy Bolivian One tone and Folios of fidals ae veil at> several 
Cabinet fciuioteru and Congressmen. In Argentina, a report was proparod 
concerning the identities of nuaeroue firm* and individuals in Argentina 
who received this contraband rubber, a eonelderabl'j amount of ehioh was 
warned over to the 'argentine Government for thci u*e of the Amy. R'T/f 

/mother sursteglo material which found a ready market in Argon* 
tina during the war and for several months tbei-eaftor was piatix&ni. b7C 

Through 'Mo combined efforts of Bureau rctpresentativos iu Colombia, Peru, 
and Bolivia, two clover platinum smugglers *«r© apprehended on a train 
near Cochabemba, Bolivia, by Bolivian 3uejd*lJfrftiflBfl T>> ft p« | toro. ?he 

smugglers were two Colcmhlan citisone, lane 

Riofl, who had succeeded In hiding theiP contraband pJLAtlnu a oy suaimfc, i z 
in cleverly concealed oospartaents underneath the lining of four leather 
suitcases which they:«tfr» carrying. A very thorough search of their baggage 
revealed eight kilograms end 260 grams of exude platinum In granular form, 
which waa confiscated end turner over to th* Bolivian authorities, i'be 
platinum was deposited In the Banco Central of Bolivia and throu, h the 
coo^ora^i n of the Legal Attache, the i'orei»n boonomic Administration was 
given um opportunity to purchase the platinum. VOA 
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Activity in the Atomic Energy Field 



- In the *»os4c energy field, attention haa been directed to Latin 

Anerioa piiieriXy liecause certain radio-ective ninsrsls which could be 
utilised Ulbetorodacoioa oi' stoma energy art to be found in several 
different ooentrtaB. Seireral fire* in Argentina, franee, Cseohoalovakia, 
iingland, and Selgiue, aa well aa in the tatted States, have expressed an 
interest in Ureal 1' a nonsait* dapwits, Momiita aand is a nineral which 
oontaine thorjait, a radio-active dissent. The tianhattsn engineering District 
nee requested the Bureau to furnish all information concerning the purchases 
of this sAasrai which aones to the attention of any of the Latin AaMrieen 
repseSentatiToa of the Bureau. %fu 

'?■■. Thrcogh a well-informed source, «ho himself owns some monaaite 
deposits in Braall, the legal Attache in lo de Janeiro has received con- 
aioerable data concerning shipments of akmasite from Bratil and prospective 
purchasers, both in iiurope and South Anerica, The Comsrcial Attache of 
the French JGsbassy in Braail approached ttve infaroant in April, 1946, 
Hth a i nrfssati for hio cooperation in facilitating nonsuits shipsents 
"to France sfeiou the inforsent refused to do at the cine, ftis Manhattan 
r.ngineerio|; Jistrict has sent tare specialists to Braail to study the ex- 
tent of thd deposits of this nineral in that country and also to see that 
Braail lives up to a secret agreeaent between that country and the United 
&UVae^Brohibitine the export of certain ainarsls, including uonesite, 
exssf* :'to thia country. This informs tion we* revealed in the a trie test 
eenfiflance to the Legal Attache. O 

Arrangeasote were nado in ftie de Janeiro for the ini'omant to 
contact the Bureau's representative in foris, France, while traveling 
tnrough Europe for the purpose of liquidating hia interests si th certain 
fins there *hc have been aeeklng to purcheae nonaeite. On June 26, 
194», the infornant advised that the French firn "iiocists Uiniere fct 
Induotriaile . t 'ranco-Brocilionnc M was interested in the production of atonic 
energy on a coanerclal basis as « eubstituts for electricity but the firn 
was unable to purchase the necessary rssj Materials . Kor this reason the 
•Tench company is endssvorinc to airange for the importation of nonaaite 
free ftrasil. It was reported that the company haa no direct connection 
with the French Oovwaatsnt but antloipetee no difficulty with the (Jovern- 
oent in arranging for these inporta. 9C^ 

The first nesting of d»> Auonic Bosrgy Coanisaion of the United 
Nations Organization took pl»es in Hew Tors; on June 14, 1946. !hia Conm- 
aiasion la conpeaed of rspres<»n stives from eleven najor countries in the 
worla in add i tion to the Suited otate*. '. fci keeping with the JSureau'a 
practice of furniehing bSSkgroum infematioo. on all delegatss and repre- 
sentatives to the international conferences, the Office of the Legal Attache 
in Hexico City supplied memoranda on that country's representatives. Tho^T/ 
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principal delegate froa kexieo to th<f Coaeieeiaii was .ftr. *enuel Sandoval 
Ooiarta), * preeminent Mexican physician khcwtf to hate * high regard for 
the USSR.- Dr. flar.doval Ms invueci »y the then P.ussian Aftbaaaador to 
Maxtoo, Con0antin Otiueaneay, to t;*s 2.i0ta Anrtivoroary OeJebrfttion of the 
Russian Ao*a«Ry of SOlanoe In Moscow on Uarch ?, 1944* X* ia beliavea 
tfcat all expeneee of tMa trip were paid by the .v^aaUW aatoeaay in Mexico 
City. Upcr. :,ie return Or* Sandoval comr-antoci on the aaientlfic progress 
in Russia in laadetory te$ea,arx\, off the record, indicated that ho con- 
aiders Russia as- an ecuaple to be followed by the oountriea of latin 
Asm rice. 



waia e 



Miaool anooue Koononlc ISattere 



who has direct connections 



^ the Legal Attache has 
Jtaabio infematlon relative 



with_ 

received ana reported to the Anenoen *Mbaeay va 

to Braaiiian-Argentine ccanerdal agreements. Ihaee agrooawmta haw been 

concerned pr laartly with the ex change of Argentine wheat far BraeiUen 

rubber tiresr "I **** able to flirniah all aajor dairolopnenta 
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in nagotiaTicna between *he Argentine and Braeilien 
iitforaatlon was of particular intoreat to the State 



u*vewi*w*up. una ' 

Depart**nt in view of ogjajtwenta previously swde by both tho Argentine 
and Brazilian Oovertawnta to ti\i& country and to various lntomatio:*! 
organl%ationB illative to rubber^ tirea and wheat, both of atiich are a till 
v^ry short In the world supply, x^ 



jbaa alao reported on arraogenente boing con- 



plated by the to-gen&ae and Brazilian Oovernnenta relative to the establish- nil 
nent of a Joint Technical Cowlssion for the purpose of stodyinc water power ^ 
poseibilltioa on tao Xguessu i&ver, looated on tho Argentine-Srfintlian border^ 
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The Lacal Attache in Linn, Peru, received inforaation 



]te the effect that President Joee L. Buatanerita, in con- 



ferring with Ccamblst leaders of Peru, upheld hie AdadttUilvatlon'a policy 
of peraittinc the Peruvian patroleuM reeourcea to be exploited by Anorloan 
capital, 'ilse President explained that these interests oo Jd nor, be ex- 
ploited by Moravian oapital and that the oil is daily decreasing in value 
on the world market. At thf saao ties, the President insisted that, neither 
hlnself nor the Apriata 'arty in frtru is bai.ng controlled by "inpeorlallete** 
He compared uraallian policy in thia regar i with that of former Peruvian 
President Prado, concluding that Perti ia lose respected in tho Ifaitad States 
than ie hreail due to tho "absurd policy** punned cturinf the war in the 
setter of oil end other national resources ...J(l/( 
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An undercover representative of t he Pureaa 

fcubai*; 
report co nompnc um prospama - 1 nan: rnmana? xn mzawaa in tL_ 
ttodiste future* The inforaa'.ion w&e gathered from expert* In the enploy W 



ted a 
the in- . ^ 



34 




i-^. 



%*»•(-". 








rat u»r» are in riflSiy l ~~ 

Tto* ■;!• cecAmry to tiw cQAJtDLone «xpreM*d hyc utpcrts 



ox argr e*»t ai«* 



teiVr anrt haa lad to a ohwqp in tto jOwr of 



h* to i 

Jin Co: 



b7C 
b7D 



lc$b}M» This lnfotmtion of « 
&mrtu econoalc nfctax* **s fnrniehed to *h© rtopurtwrnt of Stat* ec of 
intweei to t:>« KconwU 3*etlon, y~. 
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fllUx the dote cf tho :*cond flor&jfcllr covura^o of Cownuniet and 
related aotivttsM eeoeaw a paranount objeJIto of 3ia. £ut alone with an 
extensive increase in the «if f JU4«ocy of tl» liuroau'e operations in this 
field, eossranlst penetretlMt a* lettn isisricn also beeaar wore extensive, 
the Canaunlat iiwty ceased w eaphasiie unity against Bsropeen end > static 
Fascism >nd began to criticia« ftttwcj$JF Unituo" 3feai.ee M«t British "l»l|>eA*li*». ,, 
Assisted by counsel, propaganda, ancH&ftf* froa Soviet 2sjtasslas springing 
up in I* tin A»crioa, Conwnnist FwtdLeiSede /j$oea use of an incroaainc^ib- 
•r*l ikttifcude and «hde thewselves felt as a ;poWful political force .J^ [^ 

Astonc the west inpertant CamuiW %dvanoes we* tfwt which took 
pi ce in Argentine in Auguet, 1945, when 4i|ttfcrns8enfc ssnesty decree per- 
mitted the owmudnt Party to reopen l%al)|^ Ihe party leedarr, rottirned 
from exile in Chile end Uruguay, held fanes fubllo pHIIm, end fc*>Ran open 
publication of Cowauntat newspft;»rs, nooks, end pamphlets. The party joined 
a neaocratic coalition opposing the candirticy of Jnan Pexon for President of 
Argentina. Although the party was un*ooee«ful in eecurinc any participation 
in the gowTOBont ftfter the election af ?*bmry 24, Vtf6 9 It ceased open 
opposition bo Poron and it attenptlru, -to ttOQueborate with hie so-called labor 
party. \^ 

Another highly important oxpansioh ef Ccsauniat power in Latin 
America ocourreo in I rasll. fceleesed from, jripon in April, 1945, onunist 
Leader, wrois Carlos Prestos, quickly gatiwrod a following; of sane forty 
to fifty thousand Brazilian ComraHiists. Tho party polled since t 600,000 
votes in the president**! election of becemher 2, 1945» which eeoureo one 
Senator end fourtesn KepresentativeS In tho National Leoialature. Although 
che adftinistvatlon of President 'Axaiecm Caspar Imtr* has indicated its in- 
tention of reetrioting or suppressing Cossun&sm in Sresil, such activities 
continued to flourish as of July, 1946. Qq/ 

The overthrow of the Ueoot Ooverewent of Haiti on January 11, 
1946, brought forth tare ftsssonist polltios> par ties in that country. One 
reaained very snail aid we* lo; ked upon with cliafevor by other latin 
American Consnnist parties. The other ei%sr\ised by veteran Haitian Oonmu- 
niat, Max Hudioourt, become known as the Popular Socialist Party and 
received favorable Coamnlst support elsewhere. Hudlcourt himself was 
electa^ to the Haitian Senate, y n^ 

Durinc !»*• 194S *nd early 19A6, ttwi formation of Coosunist Parties 
in the i;oninican Republic and Bolivians announced. It soon developed, 
howev«r, that both were fictitious parties supported by the Viliarroel snri 
Irujillo Governments for the purposes of oisorganisdni: liberal opposition */ 
and giving an appeftranoe of tolernnos to thoae Governnents. Both parties V* 
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e»j«ltJjexmdly denounced by Oiwajirtst partfcee iUs»W» itfd ¥!«•&¥•* n» 
snlii^ajsir support rttfain their r©»p»ott*» «0*«»4»»» .'*he leads* of the 
f^ilirt— r jpreap became dtmeonrased cr»d btgm polliI>W»liHt; with labor 
lyjiti'i Iwltlil of «»• yovensaant as a r^tali o£ ahieh la eas arrested in 
"January, 19$ by Bca&mcaii i'olice and la eftfl i* custody. 3ie only 
serious selftNjaJt'Je' Ccemwniaa in Latin America occurred la fceuador where 
Uie r ammilUQfi Ij was poorly controlled and by the spring of 1946 wi 
in its wtlnat i^ondltlon ainoa th« revolatioo or Hay, 1944*V/tV 

Ghange oi* Policy 

t§ v Ihe publication In May, 1943, oi 1 an article by U>e Crunch Cotwu- 
aiat^JfeoquM Ducloa, criticising l-arl Urowder of th$ United 3ui«s loaunniat 
Political Aasoeiailcn for hla "rsvialoniaa" in collaborating with capital! at 
elements daring the ^oemd iorld kr, causae considerable uncertainty aaong 
Latin Anerlsen Ooswunis* ranka. The uudoa article e^ecifioaiiy aentloned 
Cuba and Oiftoabia aa being open to criticism on thi» dcore. Latin American 
Coanunlau groups issued sta t em en ts to the effect thafc'ibhe kudos accusations 
Aid no ep. lioetion to than and insisted that their * rational unity" prot-rans 
d$d not, constitute; cayi telle t eollabora don* Gradually It became car win that 
^Duoioa bad the complete support of the Comneniat Party"\ln the Soviet Union 
and latin American Coa«anlat parties had bo reverie timr stand admitting 
that they Jan haa erred in abandoning the revolutionary .tthaorlea of Conauuian 
(ittriaf the war. On Jatgust 5, 19a5, Vicente taataruo Se^sdeno, leader of the 
Comjmderatlon of Latin American Workers, analysed the vdrid situation from a 
JeeMtiat point of view end reached the conclwaiou that "pacific coexistence 
o$ ^ocialien and Capitalism vas impoeelble." IJuring the mouths iawediately 
following, practically all latin American Coeauniftt leaders joined in eupport- 
ina iJuclos and very obediently accepted eevnre criticism, of their own lack 
of foresight in not. "seeiag tho light" earlier. Vrm JJeoember, 1945, to 
June, 1946, Communist Congresses end Confederations were held in Chile, 
Argentine, Cuba, rent* and Colombia. All or these adopted programs and reso- 
laAions criUciaint Ifaltad Stauis and 1'ritiah "ifl^arialiam" 1 ,, praising Soviet 
-foreign policy, and rtsmandlua the removal of iuaerloan trobpa from occupied 
araas in latin *mrixm& military bases. 2he pertiae elao togsn to give 
consideration to atKwdeninc party naaes adopted daring the *ar u> emphasise 
their national rather than their international character. 16ome even began 
to speak of reorganising i aort oi* inWrti#tion{>l Oonaunistj drganisaUon to 
replace the third international, y-^ 

Propa^anaa. 

The ^t omtdWo^ ax.1 oba^ 
ing 1945-46 was the aaeentaation of tno anti-Unitt>d States and ^ro-^oviet 
line at' pro{>afanda ehlah began to appear in the eisaeer of 1945 after the 
fall of Gornany, ifcis propagaicUi appeared in the speechea of Latin American 
Coaonniet leaders, in their newttp«;^r and magaaiiw articles and editorials,^ % 
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and in the r&edu program sponsored by GusjBjsjlst parties dad 6>oat organi- 
satieiis. In 1946 Latin /.iwrioen Coweuniet Media devoted to this Ga*t»ign 
included t:iirvyfuur "official 1 ' party publications of afcich eleven were 
daily Aswapspers Uavintj: tt circulation of up to 30,000 copies e*c». At 
least forty-three o\.hav public tUus war* known to be CussBinist controlled 
or dominated. Jhere «cu also a considerable increase in tie distribution of 
Soviet literature in both wio 'vuaaiaii and Spanish languages. Uany of these 
ware shipped directly from the Soviet Union ivhilti others Twere priirted an 
Coaauni; .« controlled presses in -uba end Uruguay. Ccssrunist uso of the 
radio as a prsjpaganua medium was also vastly increased. In addition tt, Ui« 
powerful r&aio station* ltil Dies, owned by th* Cuban Camnunist Party, the 
Party in Chile assumed virtual oontrol of tU station tfeevo Uundo in ^antiafco. 
The other coxintrte* 1 ttojmsittist Par tie* purchased more and nore radio tine for 
the broadcast of pro-3d»4»t end antl~£me2 loan program. In theeo efforts 
assistance was motored by Press ana Cultural attaches in the Soviet iit^eeiee 
which t.eru being las tailed in I* tin America, thate ii^vidnala brought with 
thus funus to bolster the financial stcttoture of newspapers and publishing 
bouues ana Ln many instances assisted in th«» prepaid tion ©X articles, edi- 
torials, &no aeript. J£ *V 

Cowauniat Party Scuools 

Cuba and Unile continued to be the centers of Cemsnnlaw educational 
activity during 1945 .and 1946. i'lsjgjr fVamia»ed ineitrttetious In Marxist 
doctrines and policies to leaders, id their vw country and in other Latin 
American Communist Parties. <ftey inolmded couraos in leadership, government, 
and such matters as the opera uitm of public utilities and eommuniaation 
faoili ties in the ovenv, of strike or uprising. Supplementing thees schools 
wort local ulasses in tlie various countries for party Leaders and labor 
organisers and auditions! small schools jfer the prisjary instruction of new 
party seubers. tf/u 

The Communis* Labor Umment 

Tlie labor movement in Latin amerloa tiuilt around titb Confederation 
of I« tin Ameilcan Workers ooutrollea by Vicente Lombardo Poledano continued 
to be the main w true tore supporting Ccuminlsm in th« Kesterii Hemisphere. 
Tbe Confederation itself daisied u foUoving, perhaps esagteiiiUKi, of 
epproxlABiely four sdllion eorkoru orgaaiziKi in oighteen oonfede atious 
eobraciuii the principal co.nu^ete of Latin Anurioa. With fov exceptlona 
these confoderatiof» um directed by known ConsmisU who aie able to control 
the policies of those federations in spite of the faot that in siany instances 
the actual Bjeahei'ehlp is predoelnjtntly non^OMnuiiiSt, l"be principal addUon 
to Uie Latin aaar loan Cossnni^t l&Uir picuaru during &e year wati the Uuited 
^ovenent o;" Sorkera (HUt) of Drasil. *hi» or^^nisaviiott jji-ew quickly alone ty/U 
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with the Braailian riaammlni Part? and in Hoveaber, 1945, waa. f-dnUted to 
the CTAL at a neetlns *« Paria, Franca. In the aprins of 1946 it «• 
declared llla§ei tqr the braailian t*ovarna»nt but tea continued to function ^ 
im to partlotpafce «.ctivoly in tho aevalopnant of labor policy in i'ru%il*Y U 

CoavatnlBt controlled unions in 3ra*ll and in Utile particularly 
were able to enfilncwr atrifcee durinn early 194t which virtually paralysed 
port f.cilltist, nany rellroede, and a&nl.ng operations In thoflo countries. 
In both ooairtrioe («overn»f:nt troops vera used t-o naint&in order and porf ora 
duties ix>r«elly handled by the aurlkcre. CcnaideriJbla tension between '.ho 
troops and workers resulted and :.n one ins twice in Chile, police fired 
into a crowd killing and wcwnndiny several. Closely rolrtod to this waa an 
incident ocivirrinG on May 23, 1946 9 in which Ck«e»nist« attending & «*sa 
a.. o tine in a downtown Rio da Janeiro square in tho face of a police prohibition 
•arc fired upon resulting in tare deaths and taunty-el^ht injuries. X% 

Although ^nwavnjat labor ctf.do lisportant advenoofl in Colonels, 
Cuba, Uraall* and tha oil fields of VmesuelA, tho entire labor picture 
%aa not ao favorable to Ccananlsm. In ^olitia the Confederation of Workers 
remained under tho control of tto PIK which, although a Marxist i-arty, 
daniss any Coaaanlat connection. In Para. Crartuniut control gave nay to the 
Apsrlsta isavenent, a leftist organisation violently opposed to Coosuniam. 
In Chile differences over the necessity of strikes in 1946 cauaod a wide 
tif% between the 3odaliats an,: Consmlr.tc conpoainc the Confederation of 
' fftUean Workers. Aa a result :*th factions ear fWed -'a lo? of prentirr; and 
*t»iic?.?>i na are that the Confederation nay be reduced to tiro virtually 
powerless factions, one Qoneunlst and tha ether Socialist. ¥ 'Yl 

loebardo toladano continued to aWart a powerful influence in the 
labor world ana vat prceAnflntlr associated with aoetincB of the 3orld 
Federation of Trade Onions in tha tteltcn o*stos f iViuvse, inland, and 
Jtaasit* . iHa preoccupation wi th world labor affaire restricted hla partioi- 
pation in Latin Aneriasn labor novewwnta to a nlniaua* Although not 
Buoceaaful j.n neking htsftelf head of ►*<* WJTU, Lonbardo did increase hla 
prestige considerably end becsm ono of th.i noet active opponanta of tho 
(totted Stetea kovernnent in the "eatern Beniephere. Comparatively unsuo- 
oeaaful r.fforta ware wade by of ficlala tit the A»e loan ^ederatjon f Labor 
to organlae a Latin JlaMulcan group in oproeltion to tm> CTAL *nd one croup 
of antl-Cosoxmlat labor leacierp propoeed that, L oatoarrio bo mnlaoad bv th a 
Chilean ^ocialiat lab or leader » Bernardo IbaneajT 

Eurojio«n KofuQea «cvno.>nta 
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1945 and 19/^ '-'brongh^ forth vastly incroaeed novenent on the part of 
Europ«*n exilee who wiahod tx> leawo Latin Aawica and return to their native ^ 
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eountrifti after the cleee of this Kuropeen War. ttpanlah Coeaasiiate fr©» 
Chile, Colcetoia, Cuba, Mexico, Uruguay, *nd Venasotlft gathered in Montevideo, 
Buenoa Aires, and i.io da Janeiro for retoera u> Franca to aeeiat th« Gaanuniat 
leader, lolores Ibaroirl, in over throwing th* Franco regiae in Sptin. Id 
the enriug uf 1946, they *e;-«s followed by Austrian, G«re»u ana Italian 
CoouoaUU who lik«wie« wiahad to takv a loading part in tha governwant 
oi' tboae eountpiee. At the eu* tiaa there vae a considerable increatsy in 
Coranuniet dce&flfctiui of pollen, Slavic, and Balkan rafugoe orfc&;ii*atiuna 
in Argentina, Braail, and Chile, otnaagiu pottition* in these organisations 
•are filled with wesstuniiitA .kic publication* prepared by thea revealed & definite 
Coenunist ton** In Argentine the 'oliah Cojaminitit croup baoama eo lar^a LJifab 1 , ^ 
it was oi-ganiaed into a t^xunie « actio* or tb* Caoa«ini»t Party of *rgtmtii*J[ ^ 

Soviet Activities ^ TA 

Only one latin Aaerioen country, namely ir^nUim, enutbliwlttid 
dipibaaie relatione with tha ooviet Onion U»bwaeu July 1, 1945, and Juno 
30, 1946. Thie occurred on June 6, 1946, lisarAiiately after -Aw. inauguration 
of President Juan Perou and bronchi to fiftteu the uuabar ui' latin *jwrican 
aoantrlae reaogniaint ftaeala. Peru which was expected to Make audi a stove 
oettfinHed ia withhold recognition as aid Haiti, H^ndur a, Psnaan and 
Paraguay. fcy_ 

Of considerably grwuer aigrtifiaanc* was the installation of mm 
dovlat Jttbfeiiaiaa in Brasil, Chilti, and Venezuela, all important Coununiat 
•troafholda in Lettn itasriaa. Indications ware that under Aabaauador 
Dlaitri Ztukov, the -oviot fiatwaey in Chile would aaeunw tha direction of 
Coeaaniiet policy on the Continent of ^outfa. Aejeric* and particularly on the 
ftest Coast of that Continent, heporut frtai fcoueder in early 1<&6 revealed 
that af forte were beinfc a/de to establish ffsj&d and secure aeans of coewuni- 
oatione batmen this Ssfcaissy and South Asjarioan CoeBunist far tie*. Of alaost 
equal laportanoe was tha new ttnbajejy.in Rio da Janeiro motor Jacob ^urita, 
a vetaran ioviat diploaat. rtia rapid riew of tha Coaanniat Party in 3rbsil 
s*nci the incraaiinc indnatrial ijaportanoa of Sreail point* towar-i the Oct 
that \he Soviet Union will exert (every effort to aaka this <iaiwaay an 
effective Mtoi of apreadine Soviet t^od fill. The ^abaaay in Caracas waa 
aetebliahan in rbbruary, 1946 ervi haa batnu to aeOce uaa of Ocenunists in 
tnat country to gather infoimtion of inUraat foi- tiia .SaVUt Union. 
Arranceim\ts ware pad* to haw "qualified per&ooe" awployad tta nawe^per 
oorraapondasita iiuroughout V^meiaala for the Coarsuniat eontrollftd newp-per, 
"£1 Baciomd," which paraona, in atkiition to notwal newspaper dutiaa, were 
to coliacb insallifanoa inforwition conaaruiJit econoalc, political and 
eooial aattara. Vue iaebaaay likawiaa twik an interne inherent in tha 
development of Venaaaalba «U deposit! ami andaavoral to of feet United 
3Utea influaww in tl«t fiala. V/-W 
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lb© lour Sort** s&ssions already existing in I* tin America in 
early 1945 have added snaeroue offioers to their porsonncl lis to and have 
expended their operatise* eonciderahly. A31 these installations have en- 
deavored to spread Soviet good will in Latin toeric* and at the aane tine 
sets* oeaaerclal errangoaeate with those countries in order to roduoo their 
dependence upon the United Steves. It baa beoone obvious that one of the 
paraao«nt oise of the Soviet Union is to destroy United Statoc-Lr.tin American 
unity in order to prevent those countriee frop voting aa & bloc on rajor 
■attere brcaght before the United Jtottone, ^^ 

' The extent of fioviot <x«ma*eiol aotivity in latin America in 
exemplified by tho Soviet ComerGial Nologation which arrived in Buenos 
Aires, Argentine, (taring April, 1946. This group has perfect nr.goti&tions 
wita the Argentine and Uruguayan Govermmita for tho purchase of oils and 
strategic aaUriitla fornerly sold almost eablunively to tho United Sta^e, 
2hey have boon aeaiatcd by Fr.vel Malkov, Qoerarclal Attache of *irc soviet 
Legation la Golostoia who recently aade a trip throughout South Asjsrice 
offering Soviet eoonoatlo aid and asking ocntracta for tho purchase of goods 
needed by tfce jovlet Union* Indloafctcns fro the t tho seae niesion or siailar 
ecoeoalo aftaslone will be sent to other 3t«th /swrioan countries in the near u 
future, and that tfatir datles will be both econoaio and diplontitic in nature.*, 

Increased activities of lino soviet Union in the Weetorn Hemisphere 
/brought * corresponding Incroaso in Soviet. n<mo coverage in that arcs. Be- 
ginning with one representative in Hexio*v t- 041 official iioviot nevu aconoy, 
TAJ j, ourlng recent months h&s installed offl cos In Brasil, Argentine., Cbilo, 
t.nd Uruguay. In addition to their news reporting thftoc offices are of 
intelligence interest la view of previous experience indicatine that * AS5 
representative often perform latellig&nee and inforaetion gathering func- 
tions. Those representatives b/ vo assisted greatly in securing a favorable 
attitude toward the Soviet Union wid in arranging for favorable publicity. 
In Argentina, Turi iteehkevich, offered as such as $500 per article to Peron 
controlled newspapers for .publicity pulsing tho Soviet Union nd advocating 
astabllshwsnt of relations with her. x|i 

Soviet intelligence activities in Lntin America covered by the 
Bureau during 1945 and 1946 included investigation of Ursula TSassernan, a 
contact t.nd intermediary of several "ovist t.^nts involved in the trans- 
ai salon of secret United 6tat*»e uovernaeiftt data to tho 3ovio^ Union. 
After spending eone tine with relatives in Argentina fron Harch to June, 
19<'*6, oho collected coneitferobln inforaatlon regarding Argentine eoononlc b7 C 

natters and returned to the United States » Another individual oonnocMtd vith 
the saw© group of Soviet events wau I | who went, to Buonoe Aires 

fron th e -Ontted States in tiay, 19^6, to fceoono a latin /nsrican npresentative 
for the! | I ' I'Tlor in IQ/T ^ *** ^t pn oonnfto&Bd 

with Soviet iotenigenee acUvltiea and was 
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R»port« w«re r«wiv«i ttv*t a 'J^fNtiurr BhippJUftR agency un :or 
eUudtttine SowiiHi tnflnenae with H»adqu»||iw in Ititly -would open offices 
In tern Tork City <turin t the aunror cJ' lMerawt extontl branchm throughout 
iAtln America. InriiohUon* «re thai Uie imping agrocc gay eenre *a & 
oower for SaviMt. intalli&tKM* operation*. Jft'T/ 
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F. aoviott t'rads activities In latin america 
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luring the latter pert of 1945 and early 1946, it became increas- 
ingly apparent thai, ftussis in-ended to compete with the United btatee and 
Ureat Britain for South Britain trade* the moot significant oeveiopajnt 
in this regard was the sending of* Soviet l*rade *ii*iic« to Jhienos Air«s, 
Argentine, ttussia also displayed cuaSideruble interest in Venesuelan 
petroleum and in various (M materials and other products to be found In 
Brasil, Colombia, end Mexico, $y 

Argentine $1/ 

Coraercial negotiations between Soviet. Russia end Argentine 
date beck to Kovemher of 1945 when e special envoy was tent to Moucow by 
Juan D. Peron, now President of ^ntia*. In the Utter part of December, 
19*5, iiuasia reciprocated by sanding P*vel Halkov, Coejmtroial Attache of 
tin Soviet legation at Bogota, Colombia, to Bowies hires, where he began 
negotiations for the purchase of food oils which ur« vitally needed in 
Bnssia. A% 

Early in 1946, Kalkov laic the groundwork for the arrival of the 
Soviet ^rade Mission which actually arrive* in &uamoe Aires on April 11, 
1946. This group consisted of seven person* beaded by Constantin iShevelev, 
who cane with their femilis* aa if to remain for a oonaideruble period of 
tie*, -bo avowed purpose of the Mission*- as given in the ataijsewmt to 
the frees upon its arrival, was to jMrobsfe <aa Uriels for Russia and to 
study the economic structure of Ar^ontia* with a view of discovering wherein 
Kussla end Argentina eight carry on Jfarge scale ooatasroial relations. As a 
result of discreet investigations through reliable liifoxaants, it was asoer- 
telned by the Office of the Legal Attache in Buenos -airee that d*; real 
reeeon for the preeenee of die Hisaion in Argentine wee to lay the ground- 
work for th« estshliehvant of diplomatic relations between the two counxries. 
Connidereble sues of money were spent for propaganda purposes, such as pur- 
chasing of advertising in local newspapers and propaganda films, which were 
circulated through Artkino Motion Picture* , the of ridel outlet fcr Jcuaetan 
films in Argentina. )p^ 

After the arrival of the Mission, it was learned that various mem- 
bers of the group were in almost constant contact with Argentine Ciovernmanfc 
offidals discussing products which oould be interchanged and the necessary 
financial arrangements. The irade kissloxt was successful, after considerable 
difficulty, in loading on toy 15, 1946, 9,500 tons of edible oile, on 
Russian ship* which culled at Queues Air«e, where they were forced to remain 
in port for several months before arrangements were completed with the as- 
sistance or the Russian rurohaeiati 'iisaion in Washington, ti. C, and the 
United Hatlons Belief and Rehabilitation Association. Xi< 

It was ascertained through informants of the Legal Attache that the 
Jovial Trace Mission inurada eventually to send steel and coal to Argentina 
obtained from itoesian occupied area* in exchange for ells, blankets, shoes, 
and creamery products. P&vfl Valkov antt the Hueaian Trade Mission areVf^i/ 








la the process of orgfcnising u»o cowpeniee in &unos Airea which will hands 
fcnSnlsn 'fcvede with Argentina* utc *uga»torg &3mpany to bundle import* , end 
the Aatorg Company to deal with exports.]?')/ 

The efforts of the Soviet Trade ltiesion apparently were crowned 
With additional success when it woe umoaxmA on June 6, 1946, that the 
(Severaeents of Argentina and faxasia had ■yeiurt to the eotabllahaent of 
diploaatic relations. This novo was hsy«lded by a Soviet spokesman aa first 
and aost iopartent step toward increased itttde between the two countries, 
it is widely moored in Argentina that Uonutantin ahevelcv, head of the 
Trade Mission, will be nsned Soviet ambassador to Argentina. ^ /]f. 

Hra.uX'K 

in January- 194&, a f ira known as the tt Brasil«Vniao Sovietios 
Intercaablo Conwrclal, ajt." (Brat Ulan Soviot. Cosjaerdlal fcx change; was 
organised in Kio cie Janeiro. The firm announced that it wee eeubHshed 
tor strictly non-poll t&eal ana solely ccwoercial alas, the prisary purpose 
being to establish a doasarcial exchange between the countries of Bras 11 
anci the USSK. All&ough it was planned to have agencies in all major 
Braatiian cities and in several other oountries, investigation as of the 
end of June, 1%£, has failed to indicate Ifcat such agencies have been 



:* 



established. )j^ 

Through a reliable, confidential source it was ascertained that 
the coapany intends to iaport wheat, automobiles, bicycles, ana Machinery 
within the next. Uvea months and within tfca next eight to ten months it 
plans to open stores in principal cities of braail to sell JNuaeian mer- 
chandise exclusively. Apparently this firm has thus far been unsuccessful 
in arranging for imports of "ussian merchandise and is awaiting the eatabliah- 
asnt d? the Russian Embassy in ftio de Janeiro in order to complete the necessary 
a: rangeaant*. ^V 

Vi»ueau«la ]£ 7( 

It has been reliably reported "that the Soviet unbasqy which was 
established in Caracas, Venesuela, in tesrnary, 1W>, has saris informal 
overtures ourliig the peat few aooths to the Venezuelan Government with re- 
garc to purchasing all Venesuelan petroleum. The Russians further agreed 
to supply technical assistance aa required by the Vanesualans. (Moat of 
the petroleun tacrwiciens presently in Vonssuela axe ^sericens.) According 
to the war Uepartaent, the soviet t«basay asked the Anerican wnbessy in 
Caracas how auoh inf creation could be givan to •Sisals concerning the JAerioan 
oil companies in Venesoela. It is also significant to note that the new 
soviet Ambassador to Veneiuela, Koe» Trcbln, was a foraer profoa or and 
research expert on petroleun oettera in Soacow.,SMf 
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Censor oial activities of the Soviet Uabaesy in Mexioo Cicy are 
under the direction of Alexander P. Ualkev, ConnsTcial Attache, and hie 
Aes latent, k»»*h Alexsetiv, the toner being accredited to the Mexican 
Covorment as a diplomat. Uirint; the first half of 1946 both of theso 
Ituaeian offloiela were active in the promotion of trade between &ua^ia 
and Mexico. Krca discreet inves ligation* and inquiries conducted through 
inf omenta of the Legal Attache, it baa been ascertained that tn© Soviet 
Government is priemrily interested la exporting to Husaia henequin, pine- 
apple, bananas, and other tropical fruits and vegetables. To date, the 
principal Kueaian product known to have teen imported by tfaxicc is caviar. 
Although the tassien Ccoawrclal Attache iii Mexico City is net known to 
receive orders fro* Aastorg in Hew York City it, la known that Antorg has 
coansunicated with Halter through a courier . 3? ^( 

The Lttgal Attache in Maxioo is continuing to rejseive and re; ort 
infomation concerning the trcde activities of the Huasien Esbftssy in 
Mexico vbich is, in Cum, supplied to the apartment of State and other 
interested governmental agencies. 
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Table 1 - IWao na Idontlf let! ■ Annratmnded. Pro secuteJ^atc 



Fiscal Years 
1941 - 1945 



first Three 
Quarters 
Fiscal Tear 1046 



TOTAL 

July 1, 1940 

through 

(torch 31. 1946 



Identified . 
Apprehended 
Prosecuted . 



806 
327 
77 convictions 
1,252 yrs. sentence 
1 death sentence 
1 interned 



28 convictions 
38 year a, 6 moo. 
-- sentence 



868 
372 

105 convictions 
1,340 yrs., 6 moa. sentence 
1 death sentence 
1 Interned 



Identified .. 
Apprehended « 
Prosecuted .. 



1 conviotlon 
1 yr. sentence 
1 interned 



1 conviction 
1 yr. sentence 
1 Interned 



Sabotage Agents 



Identified 

Apprehended 

Prosecuted ......... • 

- i dlers of Strategic War Katerlal 
Identified 



Apprehended • 

Prosecuted 



175 

68 ' 

5 convictions 6 convictions 

2 yrs. sentence $10,210 fins s 

1 indefinite sentence 

2 interned 
$194 fines 



222 

75 

11 convictions 
2 yrs. sentence 

1 indefinite esntence 

2 Interned „ 
810,404 fines 



Other Foreign Agents 



Identified . 
Apprehended 
Prosecuted « 



93 
33 

1 conviction 

2 yrs. sentence 



33 

1 conviction 

2 yrs. sentence 



Apprehensions, Convictions, Sentences, 
of Other Persons Under Laws of Local 
Country 



89 apprehensions 
34 convictions 
30 yra. sentence 
1 interned 
S700 fine 



2 apprehensions 



91 apprehensions 
34 convictions 
30 yrs. sentence 
1 interned 
$700 fine 



Aliens lioved from Strategic Areas . . . 7,064 
Aliens Interned or Relegated Locally. 1,932 

Aliens Deported or Expelled 4,924 

Natives Interned or Relegated Locally 80 

United States Fugitives Located ..... 30 

Firms or Persons Placed on List of 

Blocked Nationals 1,545 

Investigations Conducted at the 

Request of the 0. S. Government 

Agencies 2 

Investigations Conducted for other 

than U. S. Government Agencies .... 
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Table 2 - Radio Stations Located and Radio 



ent Confiscated 



Fiscal Tears 

1941 - 1945 

Number Value 

Clandestine Radio Stations 

Located ">• 

Clandestine Radio Transmitters 

and Related Bpilpnent 

Confiscated 30 transmitters 87.155W 

12 radio tubes $200 

Clandestine Radio Receiving Sets 

Confiscated 18 62,818 



First Three 
Quarters 
Fiscal Tear 1946 
Number Value 



TOTAL 

July 1, 1940 

through 

March 31, 1946 

Number Value 



30 transmitters 87,155^ l ) 
12 radio tubes $200 



(1) Doss not Include value of one transmitter recovered during the 1945 fiscal year. 
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Teht\e 3 - Othor Material Recovered or Confiscated 



Currency 

Precious Stones 

DicaonJs , 

Platinum and Industrial Diamonds ... 

platinum 

Silver 

Uereury 

Uetal Drills 

Goppar Transmission Hire 

fielding Rod Blra 

Radio Tubas 

Pistol 

Gas Gun 

Auto Dteels, Tires and Accessories . 

Tires 

Intertubas .« 

Rubber Raft with Oars, Life Jacket 

and Trench Shovel 

Rubber „ 

Tarpaulins • •> 

Sacks . 

Diplomatic Codes 

Code Books 

Pages of Code 

Cotton Balls for Secret Ink 

Paper Clips for Secret Ink 

Hlcrofilcs of Code, Instructions, 

Blueprints, etc. 

Miscellaneous Hicrophotos 

Filas and Film negatives 

Cameras and Photographic Equipment • 

Propaganda Books and Uagaoinss 

Books 

Pharmaceutical Goods 

Urotropina (a drug) 

Insulin ,,. 

Aspirin 

Sulfa thiasole 

SodluB Salicilate 

Nicotinic Acid 

Shellac 

Tagua Buttons 

Bonds 

Phoenix Safe 

Motorcycle 

Typewriter 

Gas Punpfl 

Land 

Building 

Concealed Miscellaneous Property of 

Black-listed Firms 

Clothing 

Miscellaneous Property 

TOTAL 



Fiscal Tears 
1941 - 1945 
Quantity Value 



8247,677 

f 4,588 

— • 30,000 

(1) 84,466 

101.? lbs. 197,919 

220 lbs. 2,300 

(1) 347,000 

92.4 lbs. 5.000 



10,940 lbs. 
5 



(1) 

110 lbs. 

2.2 lbs. 
246.4 lbs. 
249.7 lbs. 

121 lbs. 
98.6 lbs. 



(1) 

(1) 

(1) 

10,000 

50 

20 

100,000 

150 

1,800 

215 

1,800 

•140 

1,300 



6 sacks* 2 ) 3,092 

3,000 

1 100 



First Throe 
Quarters 

Fiscal Year 1946 
Quantity Value 



41,019 lbs. 



25,000 lbs. 12,500 



$1,066,258 



560,099 



TOTAL 




■July 1, 1940 


through 




Harch 31, 1946 


Quantity 


Value 


_ 


$260,154 


(1) 


4,588 


IB 


32,600 


(1) 


84,466 


119.8 lbs. 


206,031 


220 lbs. 


2,300 


(1) 


347,000 


92.4 lbs. 


5,000 


1 


100 


1 


20 


258 


230 


1 


50 


1 


25 


4 


200 


52 


3,722 


4 


30 


1 


(1) 


51,959 lbs. 


27,888 


5 


1,000 


897 


448 


1 


(1) 


3 


(1) 


241 


(1) 


6 


(1) 


8 


(1) 


' 9 


(1) 


30 


(1) 


3,177 


(1) 


46 


10,200 


87 


50 


45 


20 


(1) 


100,000 


110 lbs. 


150 


2.2 lbs. 


1,800 


246.4 lbs. 


215 


24°. 7 lbs. 


1,800 


121 lbs. 


140 


98.6 lbs. 


1.300 


25,000 lbs. 


12,500 


6 sackst 2 ) 


3,092 


- 


3,000 


1 


100 


1 


575 


4 


280 


2 


45 


(1) 


600 


1 


1,153 


(1) 


12,000 


- 


295 


— 


1.190 




51,126.357 



(1) Not given. 

(2) Does not include quantity of tagua buttons recovered for the 1941 - 1944 fiscal, years. 
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Soring Beat of toe period oorered by tola r«port toe balk ef toe 
work la too effiea of toe Legal itteche In Beenee Aire* baa ooaeleted of 
keeping Mm aaaaeey laferaed of pallUoal ilmliaawjaU In Argentina ae 
they ralato to the eontlnalng eloee relatione b otoo i Axle il enow to la 
Argentine and the eaaire of toe United Stotoa Oiiiiii— it to eeeare peliV- 
loal unaniaity la nattara affecting the defonee of toe weetorn beadaphere^ 



Go June 4, 1946, tba Third Annlrareary of too eaooeaefal aHltorjr 
revolution which brought bin into power, Juan Dentate Peren wee laaafsrated 
Preeldent of tha Argentina Hapubllo. The afforto of too felted Stotoe to 
■Mara Paroa'o dafoat at too poll* uahered in a naa apoob of uneertolaty to 
tba ralationa between too feitad Stotoo and Argentina, niaatoetlre of too 
roal fooliag of too \>ltra nationallat aloaanta in Argentina tonard tha 
felted Stotoa waa the booing of tha newly arrived felted Stotoa Utoatoador 
to Argentina, Qoorgo Haeeeraalth, on bia way to Poron'a laeugarel ooreajoniewi 

Aaong bio flrat stopa on tho dlplonetlo front Parcn,annoanood l 
too raauaption of diplcnatio ralationa with Ruaala, intarruptad during tha 
oouree of too Raaalan Revolution of 1917 » At approadaetely tha aaae Una 
ba aant foraar Chiaf of Staff, Carloa von dor Boofco to tho felted stotoa 
to ooafor with Qonaral Bleanhower In order, apparently, to exploit what 
ba bad undoubtedly been told waa a diffarenoo of opinion batoaan tha felted 
Stotoa Amy and toe State Dapartoent on abet Doited Stotoa policy toward / 
Argentina ehauld be, and in toe proooee to eeeare for Argentina a place inb 
toe progran uniforalty of arae and araad foreao in toe feetern Benlapbare. # 

The von dor Beofce alaaion failed ahen Aating Secretary of State 
Dean Aobaoon inforaad Parana aaiaaary eeaaaamt bluntly that feitad Stotoa 
polloy toaard Argentina aaa that there would bt no aradng of Argentina 
until Argentina falfllled bar abligationa toaard the other latin Anarloan 
Eapeblloe in the Jlald of effective action agalnat ranalnlng Kaei atrength 
in Argentina 



m 



There la attll no indloatlon of abet Poron'a real polloy toaard the 
Halted Stotoa la. He reaalne undleputed neater of toe pollUeel eitoation 
in hie oeontry. Miner breaohee in toe Party organiaatton ablab brought bin 
into power are not regarded ae aerloea by anet obeervere. Be la waring apaee 
toaard too oreatlen of a one Party eyatea. V -j, 

Tha Argentina intention to take over raaalnlng Oeman aaaeta in 
Argentina, proeeoute Geraan Agenta and repatriate dangaraoa Qaraane froa 
Argentlaa aaeaa no nearer to fulfilnent than it aaa prior to toe election 

on February 24, 1*46. Vf/i i 

The Anarloan trade poeltlon in Argentina baa deteriorated along 
with toe lnoraaaiaf oonpllelty of dlploaatla relatione betwe en toa twe^ 
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countries. Inroads upon Unit*! Stat** trade have been sftd* by iapandinfl 
negotiations btnwm Argentina and ftis*!* on th* <m band, and Argentina 
end Grant Britain eof -sb* other. Large trad* .delogatien* fro* both coun- 
tries are in Argenti** 1 *t the present tie*. &0/ 

In tiit waKniim dlptaaetlc prestige throughout Latin Aaerloa 
lost by the Onited State* as & result of its publication of the Argentine 
"Bine Book" end Pfcran's victory at the poll*, continue* at a low «bb.V 1 ']/ 

It nay be eeld that internally the situation ift Argentina la 
conpletely tranquil for the first tips in **veral year s* Abroad, due to 
its honest election, lis oi*n def lease of the United Stat** and its stra- 
tegic iaportano* to Jhe entire dlflliaed world in the present period of 
universal faftlno, Argentina's prestige Is at a new high. $^ 

. throughout th*** atomy polities! development* the office of 

4?ie Legal Attache has played an lncreeaingly important part in keeping . ^ 
the Stat* 13sparte»nt ctersntly and accurately informed oft d*v*lopa*tita.J rv 

Contribution? a*** by the **ureau to the preparation of the 
Aagentim °Bl*e Book* haw been deaaribed el*ewh*r*. \% 

-■ One of the results of the "Blue Heck" was the publication by 

' President Peron on February 2C, 1946, of a ao-oall*d "Plue-Wblte Book" 
in which he revealed lh* alleged activitiee of Aaorieen Intelligence 
Agencies ia Argentina; throughout the war. '-This "Blue-«hit* Bosk" re- 
flected a sextain liad>ted aswunt of inforaation about tba aevivitiae of 
the of flee of the l*e*% alfteone in their Ifti0ssd.ga1i.e11 of Axis activi- 
ties la Argentina. The book displayed a lank of real knowledge about 
thrSure**** aotlvl ties in Argentina. In sivrikin^; oontraftt to this, 
tjei «B3a*-$hlt* Book* eet out a carefully docuaentod exposurv of one of 
the inf oraant* of the HUitary Attache in Buenos Aires. *his exposure 
^purportedly showed the effart on the part of the Aft*rin**> VlUtery Attache 
to obtain information about tto dlapostfclon of Argentine area and troop*. V n, 

tfeex-e was no indication of Japaneae espionage after August of 
19U, la Argentina. . In fftroh of 1946, most of the Japan*** diplomats and 
quasi diplomats were rejaitriaUKi. They cleared through the west coast of 
the Unload itatas anSl^Sr* ini*rrogau*d fcy ■$!.$ Agent* in the Los Angela* 
MW Office*^ >j. *^-" 

fh* cooperation between personnel of ths offloe ot the Legal 
ntbohe and the Eoonftl|* Sranch of the Asmrioan £ftha**jr in Buenos Aires 
was always very oloee^ fewer, after the arrival of tilmn Afcbasearior, 
now Aasistant 3e«ret*ry of Stat*, .iprulll* Iraden, relations between the /1( 
Legal Attache and the ■senoaic Counselor **re intensified. Numerous 1 l{ 

pro>*t* were unaertakan at th* request of the Ambassador, rtaese included V s 






i&v, ■ ;«-&^&&.i^msmmm:.z--4.?.- ■';:■'■ ,;,:."^rf^ <^,^.^s^ 



1!' 



~^SmEf 



eaaadaatlan of code* end accounts of the German bank*, a review of books 
of the extensive Beaberg Interests In Argentina, the book* of Mti Mandl, 
a forwr Austrian sranltlon* nanufscturer, certain of tho work of the 
Argentine Cowalttee interveniritf ixis firms and a vary thorough study and 
review of the archive* -of the former Gorman and Japanese Sabusslee in 
Buenos Aires. y[/y 

Extensive work was done to nelnta^ju tho security of the tabeasa- 
dor by the of flee of tho Legal Attache and in the course of Mr. Bmden's 
Stay there* the Legal Attache became the sole Intelligence Agonay of the 
Ssbaeey in Bueno* Aire*, j^^yj 

Many investigations were conducted by the Legal attache in t*uanoe 
Aires of allegations concerning the arrival in Argentina of Axis technician*,, 
personnel and fund*. Characteristic of thio type of investigation was that 
conducted after two Gorwan Bttbaarinee, tlie lf-530 and th» 0-977 arrived in 
Argentina in late Jane of 1945. Because of tho oiraewUnoey surrounding 
the arrival of these U boat*, particularly nhc U«-530, It was thought pos- 
sible that ranking Nasi afficiala anu Heal funds wight have been aboard. 
All investigations conducted In this field insulted negatively. %" ^ 

Nuaerous personnel intiie office of the Legal Attache have 
devoted considerable U*» to the preparation of biographical date and 
suauarlee of evidentiary aeterial against individual* of Oeraan nationality 
located in Argentina, whose repatriations to Qeraany are being sought by 
the United States »»tat*. Oepartawnt in iaplenenta fclon of ite policy to remove 
from the Western Hcniepher* all individual* who war? connected with Oeraan 
intelligence and subversive activities during Ihe war. f ^ 

£jct«n»ive investigation was oonduotea by the office of the 
Legal Attache into the activities of the French Intelligence Service (the 
DGift} in Argentina. y:.n. 
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Previous deportation of objeetionabl* and dangerous Axis nationals 
and the institution of a replaaenont progrea of Axl*-ownad properties aijbftwjaally 
ramrod the asnace of Aadi influence in Bolivia,. However, constant vigilance 
on the part of the ^ofem** SIS oaployeee to Bolivia nee required to prevent 
a possible resurgence of this eleaent. tim aajority of the nineteen firms 
owned by Japanese national* had been either liquidate" or replaced an of 
Noveaber, 1943* through the application of existing deoreee and other legis- 
lation. \fjj 

Over an extended period of tine reports have been received that, 
Major &lias aelaonta, German collaborationist, night endeavor to return to 
Bolivia from Ear ope. It has been feared th» t Belaonfca vroold institute a 
Kasi tsype of goveriment in Bolivia in the event that he should return* This 
matter has required gloss investigation by SIS representatives In South Auer- 
loa and Europe, ftue.tc the great interest of the State Department in this 
case, a specie 1 aenorandna was prepared by the Bureau baaed principally on 
decoded Qeraan radio traffic sent by the HI?, rinc in Argentina clearly show- 
ing Belaonte's collaboration with the Gersana during the tine he was in Berlin 
during the war. It was definitely proved that Belaonte use a paid employee of 
the Ooraan Sichflrtwitadiaoet. Barly i n 1966 the Bolivian HLnister of Foreign 
Affairs advised the American Charge d' Affaires that the Bolivian Government 
which had been furnished with paraphrased decoded aeasages concerning Bslaonte 
would not take any action against hiu because of possible aabarrasaasnt created 
by the prospects of punitive action • In addition, the nature of thr evidence 
was such that it could not be disseminated in any notion against Bslaonte v^K 

Major belmonte wan alec tod "en absentia* to the Bolivian Chamber 
of ieputies in the May 5» 1946, Congressional elections, fanectiately there- 
after a propaganda esapsign sponsored by the pro-administration press urged 
the return of Belmonte to Bolivia in order the;- he nay take hiaesat in the 
Ghaaber of Deputies. It is s JJ1 beliaved possible that Helnonte any endeavor 
to return to h:s heae country in the near f afcure.^ *U 

The present revolutionary government of Oualbarto Villarroel has 
surviwd a series nf serious political and econoaic arises, the gravity of 
which has required the dose attention of the bureau's reprMiantatlves in 
that country. On April 29, 1946, the Bolivian upvernaent announced the 
discovery of a widespread revolutionary aoveusnt and nuasroos arrests ««re 
made. On Hay 30, the ^overnaont announced ttu» existence of a state of seigs 
for the entire country as an outgrowth of tbe dlBoovery of a revolutionary 
plot. For fieven houfa on June 13, 1946, an attempt revolution took place 
laci by Colonel nuabejrte Illanes, Major Carlos Lopera, Willi Gutierrez and 
Jor&e Bellivian. Althaugh this revolt was (Suppressed by Oovemaent forces, 
there is serious doubt that tho present Oovarnannt is sufficiently stahle 
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andafcLfied to withstand fttware ftttesfrtft at a ooap d*at*** 



'■'"■';•:■■■ Rattrenaly aerioos diarupt.iona to the n*tio«aJ WOisW ^Bolivia 
resvated-Jteai a jjeonral railroad strike ifoich cceeieaeed. to .^ VW ; ^» 
anc apg^<mjtiiil.' street car operators in the 6l$r.j? ** ***• "■ Ob «Wy 
3**946, the f|j*»i«n (iovernsjent uieniesed ai»r fiftfr jwrowtof the 
>t< m»r fl In yoliwjba, auigr of whan were arrested, $&§ aotioii HM taken 
tuffssse the teacher* Involved were aenbers of th* leftist Kevolftl&ttiry 
Mulfc (P1R) «nd «itie%$etent''. At the present tlM$ Ho*ch«« «r» «v»* cor- 
ing to enlist the mi|i'iM»1, of railway worker* for tho institution of a eeneral 
atrlke* X^ i* re; tor ted that aany railroad workers fwiled to reeelva an lnorsMfe 
in wages 'mat ere receptive to rclnfttitatlnu the strike. I ^( 

it?''' ' '■ ' 

An^itar«Mlflne waalfioation occurred in the latter part of 1945 when 
tha Bolivian finis tes> of foreign Affair* requested the Qf.fioo of the Ugel 
Attache to assist v |r radio aonitorinc f -° dotercilne the location nf a clandestine 
ras^o station in Bolivia. As this radio station «u apparently concerned ox- 
cliaii**lr i*ith l^oa|[ political affaire, no *ctive investigation wao made for 
tha Bolivian (toverosjjret. However, monitorljrifc was conducted and aojae check 
was »ade for the -beqefit of 0niLed States officials who expressed interest 
in this matter. Jj^ 
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The 81* m» never able to recover fro* the blow dealt i*e erseai- 
cation in Bruail by Breailien authorities oooj^eretiag oioooly with the 
office of the Legal Attache in Rio de Janeiro. After August of 1943, It 

may '& said thtt no coordinated Genoan intelligence activities occurred in 

Crod& #% 

JHee activities of netionkle of a noeber of countries including 
Latvia, UttM&la, Poland, t'rapaoi*. and France, all of whose relatione with 
Breaii w^re^plet ee a result of the outcene of tht- war, have been invee- 
t&gated by the Lege! Att che in iHo de Janeiro. It woo also poecible to 
itiieJn ocqpl&te coverage of the ?f,lango nnd to secure a copy of instructions 
in Hfr of 1945 > to the PalangiuUi in Braail free their headquarters in 
Spaing. In these intftruoticmo the Falangist) were ordered to die continue 
their previous Falengft activities. V *u 

The reaoLioa to V-J Dray in Uraail in the Japanese Colony Mas 
violent. & appeared that the J&ptneso at first refused to believe an- 
nounccnent| of the surrender. On Auguet 21, 1945> several tmandrod J&panusc 
held a public uenotuKtirfttion in 1'elo 'lortiito. Statu of 3ao Paulo. The 
denons trt bore narcned through the streets carrying Japanese bennero and 
flap daoounoine the United ^tatoc tnd #r&8il. since this deaone taction 
there has been considerable activity asont, the Japaneee renaintne in 
Bvapll requiring constant attention free the ^rotilian police «v.i the 
of floe of the Logal Attache. It appears moot likely at thiu uau) chat 
activities which beve been widely repoi-teci by the Military Att ehe fron 
Kio do Janeiro ae bolnc "black dragon" activities are in reality racket- 
oerinr, tictivitiea on the part of local Jfcptneso and are not related to 
or inspired by Jap&u.tf^/ 

The Brazilians, went to the polls for the first tino in fifteen 
yotx-e for a free election on [jecenber 2, 194?* -"hie election greatly 
altered the internal sitealionaf' Brazil but. contributed little toward 
a change In the good relatione existing between the Doited States and 
Bracil. $fy 

A very ieportant field of activity for personnel of the office 
of the Legal Attache ift.Rio de Janeiro has been InvestigaOon of rubber 
snuggling bo»een JJrtiil and Argentina. Moreover intricate economic 
ne^o Stations bctneen theso two countries have kept the Legal Attache 
extremely occupied in keeping abroaet of developaentar. Jr 7^ 

Recently wpejdorabla interact bus been shown by the rejjrosout- 
ativee of various Rttiatt in ttrasil in the deposits of ' Bnsilien aonasite. 
;jooaaito is a cineral froo which thoriwa, .* radio active substance is 
extracted. CeosideriMte invcetigation^feie been conuueted in this field My 
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and a aftturaliaed Brazilian, Bovla *>av io<ffllictu —id to b« tbr QlHMtt' o f 



all kiMfn <Mitiatttt« deL.oef.tfl" in arfccli, ! 

la duvolopoants in tid* riaixU/TZT 



Ait « practtcfel BfcV;*r, relations between fcrgoutiflfc attd BT^aH 
are ettrenoly lajwrtent to the Uuitod Stat»a and it in laperative that 
the ftaited States Qowrunetit bo i nf onaod of tho relatione be tween these 
two sountrlea. The Legal Atiaichel 



lln SLo de Janeiro. 
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startling nature. ^£ Zl. 
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Uach attention baa also bean devoted to the activities of the 
Constituent Iseeably worttix%- on a new Constitution In Braail. J^-^ 



■■^■■^ 



b7C 
b7D 






55 







'(W<ti'; - »-■- 



■s^iKs&j 



;**>* . 



wr^y";^' •. ;y? 



-■":■'?&, i:: r s 



7j p awfcV.w». | ji-' -"J^r- ' ".v;3 , W-"'' , '' 





Although apprehensions, convictions and expulsions oonoeminc the 
major aab>ots involved in the i-Yl, end PCft radio cases ooonrred a cotwdderabls 
time ago, invaa Ration* of thoso cases continue at the present Use 
due to the complexity and v,et scope of thopr oasaa, Bolyh aaaaa h*iti Important 
international ratifications requlrine extensive Investigation by numerous -»IS 
office*. £ach atq^ in the in-.-os Motion, detention ana prosecution of the 
subject* of these oases roultoa from ti* work of the. ftaream 1 * representatives 
who, at the request of the Chilean authorities, assisted the letter In very 
instance. X'H- 

As In other SIS offices, the Bureau representatives in Sfcntii-,gp 
assisted materially In the review of the archives and records of tho former 
German Idpiematlo Mission In ChJ.3.e. A . tremendous volume of work was enco.ntorod 
in this project, which, however, was handled in a minimum of time, Ihe finO 
ings of the Bureau's repreeentativeo were/ of considerable interest to the State 
Department and other agencies and materially assisted tho State fiepp.rtment in 
its discussions with the Chilean authorities concerning tho control and nation*!- 
isation of Gsmen schools In ttet conn or* P If 

Ihe Santiago office reported late in 19A5 tho formation of the 
"Committee for Aid to Italy*, the purpose of which evidently was the collection 
of funds and other matyjm4al for tho underprivileged In Italy, Inveetirnl on 
reflected that a number of individuals partidpatinc in this movement hid 
manifested pro-Fascist tendencies in tho pest, X^ 

Recurrent poJJLtioal crises in Chile necessitated tlie continuous 
investigation of political developments in that country; Tr* long illness 
of President Juan Antonio hioa t'hLoh culminatec* in his death on June ?", 
1946, gawm rise to oeneidersble jioiltical wioertainty and unrest in Chile. 
As tho Chiloan ConstHmtlon calls for a Prasidentlsl election within sixty 
days after the death of ti:« Frenident, it is expected that the Presidential 
campaign sill greatly mocelerate and intensify the political situation in that 
country. Even prior to the death of PrcslCent * los, a great deal of polities! 
B»neuv«rint' on tho part of prominent political parties was observed, radical 
Senator Alfredo IXihai4i (Vasques), Vios President and Acting Chief of ;;tar>e, 
actively endmevored to fiein control of th<; i-adioal Party in order to promote 
his candidacy fer Up rresidency. Former 1 resident Arturo Alesoandri is also 
expected to make a powerful bid for tho Pwioidenoy. If Aleseandri ie named re 
the Libmrml candidal*, U is expected that Jaime iarrain will he tho candidate 
of the Aererlan*Uhofite iiightist elements, as yet, luhalde has not publicly 
announced hie oandtdaey but it i 8 expected that this step will be taken in tho 
very near future. In which event he is expaotod to appoint as <-hief of State 
the present Minister of Public ft'orke, General Banuel ^ovarias,y^( 
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Following various revolutionary attespts against the GoveriMHnt 
of fori** Colesfeisn President Alfonso Lopes and the continuance of a 
State of unrest, Lope* daelered Dogota to be in a state of siege, unci on 
July 31- 1943, he resigned the Presidency. The selection of Alberto 
LLeras (Csn&argo) to succeed him res wared t)w politics! situation to com- 
parative quiet, although Ueras (Caaargo), whan foreign Uiuister had beau 
a steady targat for many Leftist sleaents iji Colombia. In a regular 
•lection on May 5, 1946, Up. Wariano Oepine (Peres), who represents the 
Conservative i^arty in Goicahia, was elected Prealdent* This Conservative 
Party victory w aaoa possible because turn liberal Party uleasuts divided 
into two canpet those who followud ir, Gabriel Airbey, and those who 
followed Jorge del tan. Vhie Liberal split was bitter, and acta of violetioe 
occurred between Geiten followers and Coaminist elements which htd sup- 
ported Turbey. The election of Cspina (Peres) la regarded as a blow to 
present Ceramist aspirations In Colaabia. Jf^ 

The rspioly changing political situation in Colombia wee of 'i- 
ciently followed and reported by the Officii 0/ the Legal Attache. As a 
farther note of interest it is pointed out that United ^tates Anib*saadar 
John *. Wiley depends tu a large extent upon the Lagal Attache for 
political information. £ % 

*he Office of the Legal Attache un Bogota has, through Us 
Police Liaison agents, achieved close uoop<«ration with the Colombian 
MkUonal Polise in the covering of Investigative leads of internet to 
the *»urwau end to a great e xtant the Liaison Agents have been able to ^ir 
Maintain political oovsrags r \ Jt24 

b7D 
PTL Case -» 'Apfe!" flahota«o Oroap^ k 

Albert Julius von Appen (Otwtmenu), wtw, as a result of invtieti- 
gstiun and in the light of various PtL raai.o intercepted appeared to be 
the individual known ae "Apfel," a Mercian sabotage leader for *>outh xmerioa, 
was apprehends* for the secant* time on Harsh 24, 1945, by the Counter- 
espionage Section of the ^hfloan investigations fcex-vioe. On hareh 24, 
1945, Von A^peu confessed that he was "Apfel", the Sabotage leader, and 
that he htd secured instrjc <-,ioris in sabotage in Cemany in 1939* He 
further admitted having headed a group of sabotage agents which included 
Boils kroner of Santiago, Chile. Dreher was subsequently arrested by 
the Chilean authorities, and admitted beim^ bseistant to l)r. Frederick 
Biasa, alias "br. Braon,*' of IJLo cle Janeiro, who was in charge of the 
Von Appau espiontge group which operates i;a the northarn countries .offrW. 
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South AjMrloa. Zt «u ascertained that 1jp» Blaes audi Uax breher bad tra- 
veled to Colombia daring the early part of *'orld *ar XI and recruited tha 
following Geraans in ColoartxU: Bruno Johannaaa, Osoer Peonages, liana 
Lahrlua, ilr. Koggaasnn, and Harold Von Krogh.^T^ 

Ittaediawly following the receipt cf this information by SK 
opera tlvaa In '-olcsteia, invt?eUgation was instituted by Bureau Police 
Liaison Agenta, «lth the raault that tha information aacurad by tha Bureau 
fron v on Appen in vhils vets verified. Aann&x tha cooperation of tha 
Colombian Rational Police, tha Police Lioiaan Agents w«re, under favor- 
able conditioner able to secure signed etetgewnte from ttene lahrlne, 
3runo Johameen, f-Hnalfi Streipke and Dans fleck, all of whoa had admitted 
their reerultaent by *. Blaaa, and gave detaila concerning tha sabotage 
group. Dr. Kogg«aan& and Von fcrogh ware located in other countrioa.J^^. 

It ia interesting to no%e that the paraont who furnlahed state** 
aents confeeaed to having taken oaths of allegiance and obedience to 
Killer'i Keioh, and in epite of this oath had used for peraonal advantage 
funda given to then by Dr. Blase. £ 7tf 

Lahrius, Johanneen, 5traipke and i'iaok ware already interned 
at the tin* of their interrogation relative to the Von A>;pen case, the 
Colombian authorities failed to conaidar further punlsbeeat of these 
individuals. It ia felt, however, that the evidence gained by aciajlaelon 
to tha effect that these nan bs-d taken an oath of loyalty to Hitler* a 
Belch at a time when Ctolombie was cooperating, with tha Allied' Nations 
in the preaecution of the war, will aerve to place then under the observa- 
tion of the Colombian Gesernment as long as they live in that country. Jf ^ 



60 








■k&&?:0 



C03ti MO*/* ™ 

With ti* temlmtjiaii of the wr against (lemony end Japan 
thera was « narked change lit tlv« intslli£Siiee situation in Costa < ioa. 
The threat of Oernan end Jansnesa subversive influences was for ail 
practical jwposea •tided and tto cioneBtie ]>olitioal struts sesuned tlia 
poaition <>f highest importance from the inuliicenoe standpoint. Jf ^ 

Because of the increase in Cowwuiiiat activity In Costa i&ca 
throuiih Ui« nedlnn of the Vanguardie Popular, which was formerly known 
as the Ccaaauniat Party of ^ost& Rica, the »areau , s covtinue or political 
activities and Gaununlst t*endu was extanrted. *his oovsrsgo has been 
excalisnt and has furnished an iiuiffefc.ltttp toe political nsneuverings 
which hsvtt occurred in Costa «ico. ^7£ 

As the result of its coverage In Coats f&oe fibs Hui'eeu ha* 
also boon able to secure valuable infers* tdon concernlne the political 
activities of various jnlghborinj.; countries such as Nicaragua. Exile* 
fru« thsse countries hef» taken refuge in Costa *>ica and, therefore, 
information which would not have be«n available to ths iaiiesu in Wlear- 
agua itself has been secured through oovsr«go in Costa ilos.^ % 

Likewise, ths Bureau's coverage In ot*er countries has bsan 
helpful in obudning a well-rounded intelligence picture of Costa fiicen 
activities. For example) in April, 194&» *fceu it becaw* known that 
opposition eleeeuts in Usxico wei>e planning an erued revolution against 
the adsrLuistration, President Hoado despatched the laadar of tits 
Vanguerdia Popular, Manual Mora Valvaree, to Uaxico to investigate ths 
revolutionary plot, through its coverage in ttsxlco ths ^j-eeu was abla 
to ascertain Store's activities wldls thsrs whiuh ineluded asver*l visits 
with Vicente l^nbercto Toletiano, preninsnt Hsxican labor leader.^ 7( 

Intelliganee eereratp has reflected ths influence exercised 
over tli« Pioado ^vsrnMUts by Conauuist slenente. Ons indication was 
Piosdo's entrusting Mora with the aforsnsatlonsd assignawit to Uaxico and 
another lias in a recent incident in which Colonel Ueniel Osllegce, 
Sub-secretary of Publie ttsoarity and a close pereenel friend of the Presi- 
dent, resigned hie efflee on 5iay 6, lfcao, subsequent to his refusal of 
a strong' reoueat nans of Ida to cooperate with Manuel Mora anci the Van- 
guerdia Popular* <fc 7i 

For a short period of cine a Polios Liaison agent was stationed 
in San Jose, Casta Bios, ia an extension of tha Dween's coveiege* There 
is no Polios liaison agent ln Co^ta fliaa st thie tins* )£>£ 
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ijfc£ Follow!**; **>• olfletlon of I*, iumn Grai (San Martin) a» rreai- 
£■ of ouba, the Cuban polltloal aiteatiaa oonttauad to ba turbnlant in 
ajpfcatur. aV*ny ohangaf la Qrau*a adKniatratton hfave oecorrttd, ttgoneroua 
rusort' and infowwition fron reliable aoareea up to tfce preeanfc have indi- 
eetea taji&. e*4*resident Pulaancio r-attBte Is dealrous of returning to Cuba 
am b*uoa4ier again an important, factor in Cuba's political Ufa* ltew*»ver, 
despite vtqp&ue alleged revolutionary plots, reportedly headed by R&tiata, 
^•no evidence haw been obtained u> diiie whieb would Indicate that Batista 
bee baan or la now tnteroaged in re-en wristr. the Cuban aeene by the una of 
fflgce.Jttt 

% It is estimated that since Or. ttrai (Sea Hejrttn) 5*cane Preei- 

danijjL bftween tftirtjMfive and forty political nurders nave baan ctmnitted 
ty i^aitttloMMy groups iu Cub& who are pnreeatly frienttty to the Gran 
regie* or had previously baan «ssoclaUrft with iu. Nona of thane enrue: s 
have been -ireooeeafuily investigate*; to e*<*. On* of them* iuvulviug the 
death of |||pAo Lanillo, la reliably reported to be ouanecttKi with graft 
. , : on the pwpt^Bf high <tlgnlt«rles of the Or&u regine, incladiiig Paulina 
^» Alatna, Vied* da ttrau (the First i*dy of the itepublie). Juan da Cardenas, 
fower haau of the Cuban Bureau of Investigation, reliably reported to 1* 
the worderer of LanUlo, we* allewud to eeoape to Mexico because of hia 
throat to expose the various Gr&u of riciela. This inforaation la iudioa- i /(, 
ilye of the dagraa of lew ano oixiar maintained in Cuba at tha present tine .A 

*^ President Qrnu and ttis f ollowera, who had openly criticised tha 

>w Conatiniat Herty in Cubay namely, the Popular Socialist Party, began, 
iauaediaiialy following Oven's insxail&tion sji President, * program of co- 
opartetlon wiih tha Goawaplat alastanta In fab** Tha (amtt-Cosoranisu ooopai*- 
tion proKVdai la adaittadXy cauaiug dlaaatlaf action within tha ranka of 
Grau'tf p«*y f um aatanUoo Fwty, »od kn oUiar aaignants of the Cuban 
populttian. Rttliabla aanroaa have indicated ii^at Coawanlat inlluanoa in 
Cuban affairo in praotlaally unoontrollablo. )^^[ 

On Juna 1, XI^U>» . tonuai Fernandaa (^upai'vlelXa) waa aleotod 
^ayor of iiavaua* . Iht# boat, accoixiing toioliahla politic*! ubaervura, 
is socotul in inportanaa only to ,.« ftwidMvy of Cuba. FaroandeB waa 
tnoson by Uat politJUal forces under Um laa<i«rstiip of I^aaidant Urau, 
a* inly tha Autantioo Pajrty, which ra^rtatJly Lrfadad tha aupport of tiia 
Cuban Cowaudat i*ar.ft/. for Manuel ^crnandaa in return fw Autontiuo aupport 
of various UowAunlat-iiandidatefi. vp sU 
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At JSOO AJI. on Hay 17, 1946, appro»lj»tely fei*y civilian* 
srmed eitb machine com attempted to seiae Camp Columbia, the Cdben A*my 
laMdeuarters, locate* on the outskirts of Havana* the Oaten Amy had 
previous notice of .tfcM attempt and it was promptly, suppressed. It is 
*afcsrestin£ to note that reports from Bureau representatives in Cuba 
more the only on** snout those submitted by United States ^>» o jn a sut 
Sf*»nciss wfaioh pMBjlWjr wpwrteti i-he true altos tlon in ell its details, 
this one? d'etat **» planned by the Cuban Revolutionary legion^ »l*egi©n 
RavolttdflnnjrJ*,* ana by followers of Melar;*) Wsnce, a revolutionary 
leader. JOna involved aea Ifcrlo Salabarrla, the former feted of the 3IAE 
faction of fee Cuban Mttfcnal f oHoa, and present leader of the "Legion 
Revolucionaria* u Salatoarria has been opposed to tha Gran Government 
aver sinoa ha was removed sa Chief of the Site, for a report in which ha 
aacusad several Gran Government officials of graft. This revolutionary 
attempt was classed aa "ooapletely unsuccessful." The SIS represwritatives 
in Cuba aero able to stale definitely that Pulganolo Batista was twit 
cuiayutid with this affair, thus obviating -*jrt*nsive investigation of 
andmar 'of the various news of revolutionary plotting involviag Qatjjta 
which hsve originated in Cuba and have beer, drculatad is the Uni ted 
Status, fity 

Ihe high lights of tha political scene aa discussed above ware 
promptly and efficiently reported by UIS representatives in Cuba, in spite 
of tha hlfch fluidity of the Cuban politieal situation, which demands con- 
stant attention to the development and maintenance of reliable inforaanta, 
and efficient inve a *lgaUon*Jg \ 

. In addition to aehieving up-to-the-minute coverage of the Cuban 
political situation, Bureau representstivw have kept ether United States 
Gover nm e ntal agencies in Cuba adequately appriaed of Important develop- 
ment*. %%L 

Many investigations have been conduct-ad by tfco "uraeuat th» 
reoucet of these egonoios sad of Ambassador Homeb* Aa a result of Bureau 
oporatione in Cuba, various eele^tive servioa caaae and criminal matters 
of in rarest to the Bureau have bean fallowed to their logical eonelualon. 
In many of these eases tarn Bureau's Police Liaison Agents have been able 
to secure the cooperet&oh of Cuban polios agencies despite U» frequent 
changes of police personnel and the genemCdy poor standards of police 
efficiency in Cuba* ty'V 
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5lrwe 19U Doainiean fispubllo political leaders living in '«wU». 
JMin plotting the overthrow of the trujilio govenewmt, but only 
Itly htffi their eojsJarltles bean of particular interest, fcxtonsive 
coverage by inforaents of Uw Legal Attaches In t>« Caribbean area, who 
arc congested with the revolutionary eleaents baa enabled the tSur*eu to 
osrefuJJ^faU** developments in coup d'stiit effort*. 10 data tlte revo- 
luttonary JReSttoria in opposition to president Rafael Leonldas Tnatfillo 
do not Miif to posses* sufficient streng& to engage in any positive 
action against Tru^iUo. Trujilio epperanfcly Maintains effective control 
of tha nasinicsn ^public end report* of suppression of dissident elements 
titl&A the country by various measures, including mrdar, have boon reported 
to Ae Bwaau. fl fy 

lfee United ^tatas State itepertment is interested in denying 
the salt of srwa to eitbar Uvs Dominican hwpublio or its sister country 
of Hal t^ because it is aatmidamd likely that i« availability of arms 
either -a* the i^ainiomn fisjsiblic or Haiti will result in bloodshed, revo- 
lution or ear between those two countries. *hrou;:h ^ureeu representatives 
in tie ^oalniosn ftepubltq ana th« other Latin American oountries the 
Bureau has been able te report informs tica of Interest concerning the 
.^ef forty of Colonel iodolfo 3osch (Pearson}, Inspector General of the 
^Dominican Army, and Salvador Coblen (Parr«5 to obtain eras >or the Dom- 
inicen republic in Brasil, Argentina end qhila. It was ascertained that 
the i/calniean corvette, tb* 33 "Colon* arrived at Hio da Janeiro, ^rasil, 
on March 30, 1946, amd ass loaded with eras &nd aaaunition destined far 
the Dominican ftapubllo* Bureau observers noted that this ship ass loaded 
wIca 300 cases of rifles and 1200 eases of ammunition and that the shipper 
of this consignment aas listed aa the "vsaillsn Ministry of J.ar. Ham of 
the cases were marks* for the General Supply Itaado.uartara of the ±.«*inioan 
Aray. &is shipment ef aros reached Ciudad 'i'ru^Ulo in the iwminioen 
HSpubllc on April 25, 1946. Bureau observers in tha Doainican Republic 
notud that Salvador OeMan (Parrs), a Doainican Republic Arey raajor also 
arrived with tha shipment aboer i the "Colon. Colonel Kodolfo Bosch who 
is suspected of having engineers the above deal is presently reported to 
be in Santiago, <rbiia, for the purpose of purchasing more munitions for 
the Doainican Republic. This information aas preefctly foraardeci to the 
interested United States government agencies and 3IS agents are contiw- 
ing to follow thie aatter. &jj 
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Deportations early in the ear of influential Gerasn and Italian 
national* result* In the substantial elildnetioo of Axle influences in 
Ecuador. It *** neoees&ry, bcmmr, twr tt» ffcunMut's &S rejsmentatlves 
la that, country Ut be continually an Um -alert for evidence Indicating a 
peesible reaurgeooe of Axis influence . k'ft 

Due to tba highly unatabla nature of tba Ecuadoran Uovamaant, 
It baa been nsotssary for the Bureau's representatives to follow all 
political dsvelnpseota extreoely closely. %,% 

Throughout t)M incunV,enoy of rreuident Jose Maria Velasoo Ibarra 
in Ecuador, a turbulent political atmosphere fc.a beenirevailing, aggravated 
by sorioua oconos&e dislocations. Beourriiig oriaee and ruaors of laslnent 
revolutionary plot* cu£*lnatexi in a threat early in 1946 to depoee the 
preeent governssnt by en undercover silitary leadership beaded by General 
Alberto fenriques, Provisional i»reeident of Ecuador UklW and 1930. On 
ISarch 30, 1946, the Ecuadoran bovernaent arrestee and exiled General Unriquee 
and twelve otbur opposition leaders. By govtrnasntel decree President Velasoo 
Ibarra was vested t&ta all the power necessary, to aalntsin public order, 
which in effect, suspended ttiv constitutional guarantee of habeas corpus 
and trial by Jury and established the President &s a Halted dictator. Jg^/ 

Although the Spanish Falange In Kousdor baa not been active for 
a considerable period and inveoti^ations on the part of tiie bureau *a repre- 
sentative* failed to dlealoee pro-Axis activities on the part of the Spanish 
liiaeion in Ecuador, it sea learned that early in 1946 the Spanish Legation 
in Quito aaa instructed by its foreign office to Institute a propaganda 
caapalgn directed to eosfeat accusations uaJe against the Spanish Qoverrment 
at the United Halloas Conference. The -Spanish Mission was directed to refute 
accusations that (1) thonaarvli of Cereans still reside in Spain, (2) Gereeny 
is expertstaoting on Starts energy in Spain with the eonsent of the Spanish 
Qovernasnt and (3j there are international political raodfications connected 
with the closing of Um Spanish frontier. 

In the latter, part of 1942, e trench Mission which had Ix-en travel- 
ing throughout Latin A**>rlc« spent considerable Use in Ecuador. Investigation 
b; the Bureau's SIS office refl acted that the primary purpose of the visit 
which received favorable publicity was to establish good will and to propagandise 
the position and ai Mssspmts o.r the French, v^-v 
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More* u«* rtuor* urwpm-ww ui **imm *»***• »™-» »-,r-~— - — -- -- 

Mart «.«ger^«rpr«* iufcUigartia* k^^uar^re in NvH and Fame* 
•mqim in the Vid*a* StrtM. TJiU report fcaattUfia* wnwkX ttrwefa «patai 
St** flhttaa St*w*.. » eoiHAinai mmtml Lwiie»ti<»» thatt tte FWmm* plan 
to Htittli& «n awijiaW* a^ttw in tt» ittfcca* st»te» bud taw i>l»tfing »an 
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AidJ ttpictafcgl ftftfOU hild At Ganp OCO, London by t*» 
*n» b#ln«! gr»du*lly r«tumcti to their itattwi ocnartriw. "tywwfJbL 
tt» Bur««u tuui ■<Npi>rnt jjtfwfcUon on * nuatxr of it*M j*HtftoMrs «to wuu, 
b« r*tun»a to Utin A»»ri«n. Thus U* Barwu 1» In « petition to notify 
tbt eamtri** in qosttion to th« arrival of tfiwwt f ormir mwiqr 
raprwMntat&v* . <>4( 
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In October, 19-5, -ha Bureau's Arwy liaison In France was rocallod 

*10QC -H fr>, flitter Armv Hftiao n milts throUTilflttt LPfOp C. tfciS left Special 

Aieatel | TKt l I wpr ea aijalng i^mi Pureau 

In Perls In a liaison capacity with the /aasrloan iubaMtr*' These two Agents 
took up their duties In July, 199 5. fr.nd bo th «n have been in Paris einoc 




that lime, although Special Agcnt | | is preoentljr Anting Lnral Attache 

in London, anglwud (awing the sbsonce of opeeLnl 
*Jtt has returned to the United *>u«tos teaporarily. 



iurinj; the tiao that the Bureau ens represented by its Amy liai- 
son whit, that group devoted considerable effert *x> following the rotivitice 
of wwr Coaaunist Pferty and CoMounist agents in Franoe. Ssvoral effective 
infornanto were developed who denoruitriified th»t thoy vera in a position to 
furnish oar representative* with accurate end detailed infometion concorn- 
in g the progress end develojawmt of -odwnniae within Frenoe Jf 71 

Upon the reoall of the /roy liaiaoo unit in October, 1945* the 
Agents assigned to the afcassy took up the teak of following end reporting 
on ^oamnian in France, *hey have been able to furnish the Bureau wi*h 
valuable infcmeition oojeeerniae the ootiviti** of tho Soviet Repatriation 
Mission end the Onion of Soviet i''atrlotp,r both of which are presently 
functioning in Prance. Bocently a report was received from our Paris office 
conoerniA, the work of the Soviet Repatriation Mission, which is engaged in 
a ean hunt for Russian aaiionala who ere to be returned to 3oviot Russia. 
Information bse also been eubnltteci eonoernin^ tho poreonnol of y*o Russian 
Military Mission preeently fttho+iort-nc in the South of franco in dose 
liaison with eenbera of the Spenlah Ccsatudat Party. *he Spanish Coewani. ts 
are kncwri to be congregating in the city of >oulouee in th« South of rranoe 
for tho (urpoeo of directing their efforts toward the overthrow of the France 
.ovomoent in Spain. ?he BoVcau has been advised by its Paris office that 
noat of the leading Cowjeanlete who were recently in the /astern Hmisphore 
era now operating m and around I'oulouse,^'^^ 

The Parle off lee submitted a tusrasry report setting out the beck- 
^rouod of the principal Spanish refugee groeps in France, tm well us the 
activities, organization, and loaders of the Cesjouniot Party of Spain and 
its clout) relationship with tho Ccewunist Party of France ./fc^ 

In January, 1946, the bureau's reproeen^otive in Peris was able 
to have a check node of the files of the Police Jbdiciarie In Paris for the 
purpose of douentlning whether George Uink, the eubjoot of an Internal 
Security - & inveo elation in tho bureau, had resided in Paris in 1935. )fK. 

Inf creation has also been ftrniebed to the Bureau by the Paris 
of floe concerning bono of the ind^viduale Involved in tho c*eo of tho Red 
Orchestra. Between 193$ and 1993 Soviet F,ueai» operated an extensive espio~ 
nags organisation in Oerneny, Itollend, 3elei«», fltv.noe and fleiteerland, tho V/# 
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pareortJrte3Bf anion incladee agent* of the Red jmgr Intelligence* the Catto- 
tern, and the IRVI). The fonreen hee received inforneiion on the indlvjudeeli 
involved in tgft eeee r'ttwn both London end *«**.$ ?£ 



The 'HWKe office haa ala« conducted a- aonplftte invee ligation 
into the bactatennd of the two principal figurea In the Co Caee, r/indonne 
Coatee (Ton X) and PanX Jean aarie Caveille* (John Y)» Ceetea and GevaiDea 
ttvelldin forte far may years and through interrogation of frienrfe »nd 
acqvutj^aneee/ ae well aa exaeination of Police record** it wee detersdned 
that tiammi ** **• fttf"«au bad enoerBtood, did not oolUberete with the 
Ctorsiftm dferinf, the ooonpetion of Franca axoapt on the eurfaea* In fact ha 
waa able to alow down tiba workings of *** faetoriaa with which ha wee con- 
nected to audi a degree. that st one tin* the tfemana threatened to have 
bin executed. Aa far e^&raeillee waa concerned, hie collaboration with the 
Qereana wee eoafiraad. $11 

Another exeaple of the type of inf omatian fnmiehed by the Faria 
offLoe concerning aaabere of the Conenniat network in fiarope ia a report 
reoentijr subnit-ted concerning General l^abo JUich, who ia ejhedulad to cone 
to the, United State* aa ae^jftonatio repreeenfouive for the Tngpelav GovBrn- 
aent. lliia report daaaribea ULch aa a Coeintern egant who haa worked for 
the Soviet Q owwu t in gpeln, Franea and YutfwlavU* Ho is described aa 
a protege of aarehal Tite with largo and varied experience in olandeatina 
ojwratioea on behalf of the Soviet Ooveraaent. ^ 7^ 
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As a result of its ©overage the Uuriseu has been able to cloeoly 
ooserve the various political und^rcwrente against lite Arevelo tetainis- 
tretlon. At ow tiae it km reliebly i-eporte:i that five separate revolu- 
tionary orgu-J.aations wore planning tae overt&row of i;-«e Ooverwwnt. The 
last outbreak •ocurred In late «June, 194b, at eideh tiae* a revolution was 
etteepted by a group of young army officers led by Jorge ralacioa. &m 
plot allegedly called for the assassination of the President, of the Chief 
of Police and of the Uhiof of U.b Araad Forced, and for the kidnapping of 
th« Cosiafcndw of the Guard of Honor. She plot mm abortive uvl wan suc- 
cessfully cheeked by Uuatewaltm i'olioe. inroad**, tely 100 persons were 
en*e«t«a as a result of the outbreak. Ium Uw plot not beau so poorly 
organised, there is strong inrilgatiuri that a stronger opposition group, 
led by Carlo* Hfcuille y Padille, would have Joined the noveaeut. ;he 
Padiii* group, howevor, beu planned to Join In ite uprisine only If it 
clearly appeared that toe outcome would be favorable .$ -TV 

The Bureau has followed closely Spanish activities in tiuateaala. 
It will be recalled that Qoatexiala broke relatione with Spain on January 22, 
1945. It *** not, however, until September 10, 1945, that OuaUn&la recog- 
nised Ua. 3psnUh Jiepublicaa (iovororaent in IMle. Spanish Falange actlvi- 
ti-Jtt in Ouatanala have been dsndeu tino end en a snail soale. Tb» foraer 
Minister of iipain continues to reside in ^uateaala, although he hue been 
declared persona non grata* The Faiange is not operating any front organi- 
sations in Guatemala, although it is alleged that about &J00 a month is 
received from Spain through the opanish Legal Aon in El Salvador. In&eamch 
&a the border between &1 Salvador and Uoate^ala ia open for crossing without 
search, it would be poeuible for ihis, woauy \,o onter Guatemala for the 
carrying on of Pblaiigs aotiviti««. Y'7/ 
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The political «HBatton in Haiti bail been extremely unfavorable 
during the peat two year*, lbe possibility of revelation brought about 
by dleaatiafied polltioal elaawnta ha* been eooatantly praaant. In 
addition, one govemaent of fomor Haitian Pr>jptfa«t Eli* J*eeot had to 
oopa wi.ii j-nterference on tine part of revolution!* t* of thet Dominican 
Kepublic. Bureau repreeentatlvee fiil.liwtrl iteee activttiaa carefully 
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Cn January 7, 1946, etodante ami profeeaora of Port-au-Prinoa 
achoola e truck in protaat to tot closing by fctta government on J&nu&iy 4, 
19^0, of tha etudent ra.tical newspaper, "ha Raohi," and alao in protest 
agaitmt Uie continuance of Proetdoni- leecot in offloa. By January 11, 
1946, this strike bad spread throughout tha entire republic of Haiti and 
gathered wideapreac support. On January 11, 1946, President Leaoot erne 
foroad to resign and a l&tttary CoamLaaion assumed control of toe govern- 
ment, i^reaident leeoot and bia family departed from h&rt-eu-Prince on 
a chartered Pan-Amorioan Airways plane ana arrived in Canada a few jteya 
later. Various memberu of JU* cot's cabinet alao fled froa Haiti. x\ 

On passing through Hiami, ilorida, Fnssident Lascot at* ted that 
Coausuniate had oauaad the overthrow of hla smternment. However, inveati- 
i?*tioti revealed that these statements ware fiOaa because th« demons tra uiona 
against the Lea cot government wore joined by th* CoasuitLata rather than 
initiated by than. £ fa 

Politloel matters in Haiti have bean cooetantly followed by tha 
Legal nwehe Sndmattera of interest, are distributed to the Qsbaasy and 

to the Bu "emu. JC^ 
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tthilo the regie* of Proeident Tlburolo Ca^a* Andino baa re- 
aalned cow of the »oet athbl* Governments in Latin Antrics* there has 
bMs eone political waJe*eus*wnt against it. In Hay, 1945, a group or 
Hoahuran women gathered at a public place la ragucigslpe, ostensibly to 
oelobrato th© surrender of Gernany. Buriag the nesting the %rise ad- 
ainiBtration w attacked and dew. nc* war© a*de for the release of poli- 
tical prleoners. the national Polic* dieperaxi the orowd arM arreeted 
26 of the leader*. At the San Fr^noifo© Conf arena© in 1945* * protest 
was nede against the dictatorial regig* of Cariaa with the reoueat that 
"this bloody dictatorship be eliain&ttid fron th« ^aericae."^-^ 

The ikwvBM two effect** excellent coverage in Honduraa and haa 
thua been kept adrLeed of the various aovenenta And nnderoarrenta. y^ 

Hhila eone obeervere have indicate that President Cariaa, who 
is advancing in age, would l*fco to faalgn fron office at the height of 
hi* popularity, ttvere la no indication other than that he will serve 
oat his fall Ura which expiree January 1, &49. In recent nonthe, oppo- 
sitlonlet activity has increased, Oa May $e&946» a -roup of women bald 
a public meeting in pro teat against Cariaa. On May 16, 1946, the euertftl 
•blob houees the Government garriaoo in San Pedro Sula caught, fire and 
aas completely burned. Bm» arms and aauauniUon atored in the building 
were daatroyed. Inforned/eoarcee afcated that oppeeitloniat uotlvity will . ^ 
probably be Increased with the realgaatian Of Cariaa aa its central daoand^ 

It ia to be noted that In January* 1946, Cariaa requested the 
Congrasa to lift thaats&e of alee* which had been invoked IwnediaUly 
followifl;! Honduras" declaration of war agaifan Japan on Itooember 9, 19 U. 
Onder thft state of siege the fovorneeat ana enabled to keep oppositionist 
activity at a sdniaaa.jT T^ 

On June 30, 1940, two exiled iloajuran Oenerala, Santos Chittohilla 
and Torivio Eaaoe, ware aiitiianly arreeted Ty Salvedoren Police and an 
attempt was aade to deport then to Costa "lea. Coata Hiea, however, refused 
to admit, thaa and the Oenerala wei* returned to Salvador on the following 
day and were set frao. 3kU incident indieat-ea the active support of the 
Bondnran adad.niatr^tlon fry the s*ivadoraa Qeveroment. A poasible eigni- 
fieanoe of this Incident aay lie in an unconfirmed report to the effect 
that the Bonduran i ovorajsant, fearing potential revolutionary activity 
ogalnet it, actively aelioited the assistance of the «»alvw!oran Covernaent 
against theae two oadlea in Salvager, te"^ 

On June 34 and 2$, 1946, rumors circulated indleatlnt; that 
President Cariaa aaa dead, these runora war* unfounded. V ^h 



73 4 



SECRET 



\ 



^Z-m^i^£j:w. 



5Si- >-• v..v''..u=^xj^_^./i^^36t^va£^ : ^^ia^<vtfa<i. -.>■■-■■ ■■...-. . ■■„ ... S..^. .„&^*,.X&:hS>ki!iH&k;.*\?j£E J& 




ITALY X ^ 

Ob Ally 10, lftf» Ipoolnl Acont | | wm wot to taw 

m our 11*1 ion rop r oo ont otlvo nith tho itafniBnnwny; 80 hold* tho title 
of H— c a»ul. Our Itolion rtprooontotlTo hoo boon «blo to f«rntth inform*- 
tion oonoorninc tho Mti*itio« of Bolmtro TotUottl, hood of tho Itolion 
Coataunltt Porty, ntth portloalor oafhnoio on Togllotti's roootion to tho 
rooont Itolion oloottoaa, St oloo fPMUhoO roperti roflootins roglifttti<o 
odhoronoo to tho "owsuniot Porty lino ooaoornlng tho pooooition of ?rloit« ^ 

which is boln/, dlgputod by tho It* lion* ond IngetUvlotti ot tho protont tlat# 4 

In April, IMS, SpooUl Agont l I in tfwot furnlthod o roport 
oonooraing thirtoon Coooomlot propofoada ogwto oho hod roooWod postporto 
ittuod la o hl|hly •• or o il to amtr on tho direot ordon of ftiorgio Anondolo, 
Uodorioorotory to tho Prooldonoy of tho Xtftllaa Couaoll of s&nlitry. Xt 
oppoor* thot Aaondola hod boon o opfcor of tho Ooonoalot Party for * nunbor 
of yoor« and tho paotporta ooro iconod to onoblo tho thirtoon Itollon Con» 
aunitt» to prooood to Pranoo, This roport fnrnlshod olio eontolaod photogmpho 
and identifying doto on thooo thirtoon individuals, V ^ 

^ur Roan ropr ooon Utlvo hot oloo oonduotod nuaorou* in»o»ttgoti<«ui 
on many individual* oho olaln Aaorloan oltiaoaohip ond oho doiirod to roturn 
to tho Unltod Statoo, JT Oi 
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At tha preeont ttoe there aura two tureau Agent* end on* etenographer 
aetlpod In * Hal*™ aaT>atitv to Gonoral MaoArthur'a ttaff in *okyo, Japan. 
That* Aetata treT I 'V third Bureau Agent 

- I I I 1 Ill ■ ■■■ Mft* HllMltIv ** 



who had boon in 'a6K^>, ! peoial Agent 



reoontly reetllod 



but not repl*ood. The firtt Bttroim A«ont arrived to Tokyo to Sopteabor, 1946, M. 
praooedinc froa Manila with tho firtt eehalon of tho Couatoriatollisonce Corpt** 

Tho eaaea of tatt inaediate totaratt to tho Bureau In ilapan ware 
thoto invotriue treeaaiable activity afcainat tho Vnltod Stattt on tho part 
of Atftritan eitltont ratldiag In Japan. Thoto o&tot include tho lavaeUga- 
tlon of Xkuko Toguri, popularly team m *1okyo Soee,* Thia wonen's aotivl* 
tloo In tho erendtattini; of Japanete propaganda to Aanrtoan Arnod Foroot hot* 
received «Ut publicity to tho ttelttd Statot during tho w, Togus* woe in* 
terviewed by Bureau Agenta end a signed •tateatnt not aoourod froa hor letting 
rorth hor background ana tho hlttory of hor work with tho &ptnate in thoir 
propound* afforta. It it expected that Toguri nay ho preeeouted by tho b7C 

Onlted Statot Atto rnov ot Lot Angela*. C alifornia. Another traaaon eaae of 
interea il that of | ] oho collaborated with tho Jactneeo 

riurin tho y«riod of hit Interment at ~?Wo Surttgedai and 9unka la Japan, 
Duroau Agenta hew* furnithed a ooaplet* roport which hat baas .eubatttod to 
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tho Criminal Divielon of tho DopartMBt of Juttlee. I |reoently arrive* 

la tho Unit** Statee. In addition to tho foregoing traaaon oatoa # thoro aro 

about twenty other troaton lnveatigatlcne ponding in the Tokyo offioe at tho b7C 

prooont tloo. t \l 

In April . 1946. tho Bureau* a roprooontativo at *okyo t^ourod ln» 



formation froa the|_ 

pats porta ooro being told to alleged aaao or a of tho autaian xntoniconoo 
Service. Thlt roport included tho ldaatlty of tho portent alleged to bo 
engaged in tho tale of thoto paetpcrt*. Subtequently, anothor roport wet 
eubaitted totting forth tho name of four individual* bellevod to bo poten- 
tial Rueeian eapionage eubjeete. Thoio four, All of whom art Soviet oltitena* 
aro known to have eecured ^ertu^eae pataporte for tho purposo of wains to 
tho Unitod Statoa. ^ -fy 

In tho fiold of ^arnan-£aponoa* oaplontfo activity, t)to ^woau'i 
roproaontativoa at ^okyo havo boon ablo \* aaouro a oontidaraMo quantity 
of information oonoornin^ the Sunaat Caso, uhlch orlginatod at U«bon» 
Portugal, and mhleh involved maabert of iho Japane«« Diplo»atlo staf r In 
that oity. One of thoto involved waa Haautaro Inouo* Thia nan wae intar- 
vioood by a Bureau Agont in Toky in Hay* 1946* During thla lntorviow, ho 
adadtted hla oonnootion with <Yltt Craaar, also lwpUoated in thii oate«$:'3f 

Anothor otplontGO oaao of intoroat to tho Bureau in Japan waa tho 
Spanip rate. En aoontctlon with thla tavottlgetion, a Pur«au Agent at T okyo<^ 
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interviewed Todatchi Joe ffiLrakero in February, 1946, cod Issna ranaaafca, 
foraorly Chief Secretary, Overseas Motion, fUdj.c Tokyo. These sen were 
questioned oonoerninc the radio scripts used ija the broadcasting of propa- 
ganda for the Japanese darlnc the snr. ?h«y iwro also specifically inter- 
rsgsted concerning the nature ef the "ikllo, Jimis" noseagos which were 
transmitted 17 the Japanese.,* 7/ 

The lofcyo Officer be* elfio submitted e report, together with new- 
paper itena fron Tosyo r dealing with the telephone conversation between Dr. 
iScrl at fianelalu and a rsjreaantbtive of the Tbnluri Salaibun in Japan on 
Deoesber 5, 1941. It he* been alleged that through the nediua 01 this con- 
versation Dr. Mori was able to transmit to Tokyo oertain intelligence lnfor- 
aatlon concerning the United States fleet at Honolulu .j/-^/ 

Sy letter anted lay 24, 1946, Agent I l et i'okyo trensnitted 

to tnc Bureau a eamranctai ooyerint the events in Japan fron 1931 leading 
up to the *er with the United States. So also included a copy of a signed 
Btstepaat. of ;Mc»nori togs. Minister of lorelgh Affairs In the T0J0 Cabinet 
fron October 18 # 1941, to September 1, 1942. Togo's statement is interact- 
ing in oonneotlon with the Pearl Harbor inquiry in that he covers the 
negotiations between the Bbitod States and Japan fron his knovledge as 
Sinister of foreign Affairs. Mis sui tenant outlines the course of action 
followed by the Japanese durint; tho negotlati.one leadine np to the attack 
on Rearl Barber. Of particular interest in -this ota tenant is tht reference 
to the note of Cordell Kail- on Kovenber '.">6 # 1941, which, Togo says, was 
ncceptod by the Japanese as en ultimatum from the United Btutco.^^f 

In addition to ttfie information furnished on the foregoing oases 
which a of priaary interest to Uie Suroau, our representativeu at Tokyo 
have also secured a vnTans of aoterial coneerninc eeneral intelligence mat- 
ters such as the Coauiiunist .flarty of China, the CoanuniBt Party of Japan, the 
portioonel and aotlvitiee of tho soviet Military fcisslon in Japan, and data 
concerning the Japanese intelligence system curing the ear. a 
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Purine the paatyear the inveaUgatlon of eaj*lonage ixtirltles 
centered mainly around the Mexican nicroecopicv dot oua whioh la aleo 
known an the Clog Case. 2hls Investigation, of course, baa toon carried 
on for the paat five yoars.,)g"Z^ 

-he nest loportant development daring t\\a paat year was the 
presentation of the facta in the Clog Caen to the Mexican authorities 
on January 26, 1946. It id.ll. he recalled V»% great delay mm encounter- 
ed in the presentation of the c^ae due to the attitude of the tin), tod 
States Ambassador to Hexlco and also because of tho attitude of the 
United states Htivy because of possible revelation of our poeacesion of 
the German code. The case was reoeiveo by the Ker.ican authorities with 
gr^at interest and they ndviseu thi>i the case would be reviewed by the 
Mexican Cabinet. The tta&oan Foreign Office verbally consented to toe 
repatriation to Geraany of all tho subjects In the Clog Case who arc of 
German cltlsanehlp. The Foreign Office also indicated that, those who had 
become naturalised citisens of Mexico wouln be denaturalised end then 
repatriated to Gernbny* To oatc, however, no further action has boon 
taken by the Uexioah autborifclae and the disposition of the oaee la de- 
pendent; ujion their final decision with respect to tho action to be taken 
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(ieorge flicolaus, one of the leading subjects In the Clog Case, 
was deportee fron Now York City on l«canber 22, 1945. He arrived in 
Frankfort, Cerary, January 9, 1946, at which tla* he was turned over to 
the caatoay of tla United States Provost Merehal General. It ie inter- 
esting to note that tfter Hj.colaua 1 surreal and iniarraont in tfsrch, 1942, 
he refused to divulge any pertinent lnforaa^lon ooncer.ilng tho napionage 
activities of his group. However, upon being interviewed subsequent to 
tho fail of Geraany and th« reported death of Hitler, Ifioolaua explained 
that ha fult his oath to Hitler was no longer binding and he willincly 
furnished detailed infoneatlon concerning the conplex and wnltitudinoua 
operations of the Clog Case. $ q, 

another of tho original subjocts In the * log Cane, >rederlck 
Karl Von iichlebrugge, was recently located st rehtaiho, Worth China, where 
he was interviewed by a Bureau Agent. It will be recalled that Von 
iiohiebruggo flttd from Mexico in 1941, leaving George Klooleue in charge 
of the aaplonage ring's operations, the interview of Von iinhlebrugge 
revealed no infonaatlon no*, previously secured through the Bureau' a Investi- 
gative efforts. % fy 

Selective Service and kssorto. a fy 

Because of Its proxlnlty to the United Stales, Mexico has bacons J*" 

11 
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tt» prineipal UMi of refuse of United State* fugitive*. The ease 
with vhlok the bernor b ot ooon the United Hate* end fitmlee my be 
creeeed ha* and* it pHttM* for num e r o u s arlninalt to *▼**• polio* 
emtheritiea* Jpif 

Th* aoQOapUshaemt* of tho Bureau in Hexioo wit* respoot to 
"eleetive Servio* violators and deserter fugitive* have bom exeellent, 
Operating «*** linAted persormol during the ton wmlh period from July* 
1SH6, to A;ril, 1946, 48 Solootive Service fugitive* end 6? d«**rt*r 
fugitives wort located. This investigative activity la Mexico hot mad* 
It possible to brlttc to • logical oonolusian a large number of these type* 
of cum. &1t 

Other Tlminal Violation* 

Ib addition to the selective Service violator* end doiortor 
fugitive* tho Bureau he* handled o lore* number f criminal ooooo in 
Mexico, r* p r ** * at ing a crosscut of tho Bureau* s criminal elattifioations, 
Tho off l o« of tho Civil Attache in Mexico he* aero ponding ee*e* thou ony 
othor of tho 9ure*u** SIS Offlco*^^ 

Tho Bureau's liaison with Mexican police officers hot boon ex- 
cellent ond through thlt relationship tho Bureau hot been able te brine 
to Juttloe many badly wanted fugitive*. 3eeaaeo or the extradition treaty 
now la foroe between the Exited State* and Mexico* which It baaed upon a 
treaty signed in 1399, the list of extraditable offenses does not include 
nany important orlminal offenses* under the Bureau's jurladletlon* Thus, 
fugitive* nbo have oonnltted tone of thean offonaet oonnot bo aado avail- 
able to the United States authorities through extradition prooeodin^s. 
Through our liaison with Hexloau pellet* however, the arrest of a wanted 
fugitive oho has be«n loootod by Bureau personnel ten be arranged and the 
fugitive it then expelled frow ^xloo at a point Khore FBI Agents ar» able 
to take tho fugitive into custody iumedintely.jp' ^ 

Through itt police liaison tho Bur'au hat boon instrumental in 
awakening Mexican police officials to tho possibility of international 
polioe cooperation. ^ 7a / 

Stoapod Prisoner* of W ar 

Tho Off loo of Civil Attache hat located a large number of es- 
caped prisoners of war and, a* an enamplt, for the 10-exmth period from 
July, 1*46, to April, 1940, 13 escaped prisoner* pf war were located. 
Tn a more recent oast in which approximately 27 Italian prisoners of oar 
escaped from a United States vessel mhioh had dookod at Aeuapuloo, ttaxloo, 
tho Of floe of Civil Attache wan instrumental in locating approximately ton 
of the** prisoner* of war* Jy* ^ 
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rtlltioal Attrition 

• 
Tho Birav**t political oovorago in I'oxloo ha* boan vor? ado* 
oaato mad hat fcvpt *ha Wwroan woll informal on tht varlout aov etn ta In 
ruminant olroloo* Prooodla;; tho rroaldontlal alaotlont whleh took 
plaoo on July 7, 1944 # thoro wan lntonalvo polliloal nativity throughout 
tho Rapubllo* Tho prtaaat indloatlont aro that Klgaol Aloaan, tho oandt- 
data baekod by tho Inonabont Mril* Canaoho adninlftratlon, will win tho 
•loot Ion. Soaulta tabula tod to onto ohow that Alanaa bold* a Urgt lend 
om hit aont tariouti rival, Eaoquiol Padilla, foratr Porolgn Ulnlttor of 
»*ioo, %1l 

In Addition to th« pollttoal aotlvittot oonooroln;- ^xioo ltttlf , 
tho oountry hat oontlnuod to bo a havon fir rovolwtlonittt of otter ooun- 
trlot tuoh as Ibaduma, Bloart ua sad CottavRloa* Booauto tho loading 
rovolutlonltt* and oppottUoui$ta to tho Inounbont O or onm ag t i In thoao 
oountrlot havo boon, la any Insttaoot, otdlad to ttaxloo* It has boon 
only through tho 9uroan*t adaquato oo v t tneo that a ooaaotlto woil-aroundoo 
ploturo of tho Internal polltlot of thoto othor oountrlot hat boon toeurod* 
In rooottt aontht, Prooidont Toodoro Ploadri of Costa Slot dotpatohod Utauol 
JCbm Valvordo to Htodoo City for tha gxirpooo of looming tho dotalla of 
a rorolutlonary plot tgalntt tht Cotta Rloaa (fcvarnnont which waa bolag 
hatohod la Moxloo, With tho »aroau«t offtftftlvo oortrago tho ootlvitiot 
of thooa Cotta .Hioan rovoltttlenarlot wot* otoortaintd and woro aado avail* 
ablo to tha L«gal Attaoho In Cotta Rioa and to appropriato (tavoraatnt 
aconeloo* Until roeontly, tw of tho loading oppooitionUtt to tho 
Sonata *talnlttratlon In Stoaragua* Oanorti Car lot Patot and fonatr 
Rloarafaan Protldant Bnd. llano rhataorro, ««rt axllod In Mtxloo. Thut, 
polltioal tavwrngo in Haxioo h*» boon of aatlataaoo In kooplnjr tht Unitod 
States Oovorpaant .lft fu i an d on activities not only la Utsloo but alto In 
othor eountrlea* % 7f 

Spanlth Aotlvitjot y ^ 

Tho Spanish oolony In Mexico nuabori approxiaetely 100,000 persons* 
It It stated to bo tho aott Influential foreign oolony In ^axleo both froa 
an ooonoale and tooial ttaodpoint. It oxoroitot virtually oosploto con- 
trol of tho footi lndattry and h&t ooaaldorablo laflutnoo In tht floldt of 
flaanoo, toxtllot and notaUiargy, Tho aajorlty of tho Spanlth eolony In 
Hndoo art of oonaarvativt, otrom; Catholio ayapathloa* Tho Spanlth oolony 
oontrlhutod hoavlly to tht Frftiwo oauao daring tho Spanlth Civil <var and 
a braneh of tho Spanlth Ftlaa£<i wa« ottabllahod in Utxloo, Prior to 1941 
tho ralango wat tKVfonoly aotivt and olotoly oollaboratod with loraan Sati 
aotlvitltt, fA tho prttoat line a aaoloua of tho Falangt oontlautt to oxlst 
In liioscloo and It oonpottd prlnarlly of tpoolal roprotontallvat tont froa 
Spain who aro tun ortad by tho ttrongly oontorratlvo and waalthy Spanlth 
rotldontt. ^ <ty 



79 




l:.: 



X ** 




HiCMlAtlOA 

During tho put yaar, aa * raaalt of tba taraination of tba 
, activities in t&oarogaa beoaao nor* ar 1mm roetriotod to tbo Inter* 
Ml politioel aneeraarranta, parfcleiUrly ttoae againat tba aaninietretion 
of ftaeiaent inaetaaio 8o»oaa. ^ -^ 

Tte Jtaraan tea effected adequate eovarage of political acti- 
vitiea in t&aaragna ttaraagh its varJUma eenteots and aoorcea of ittforae- 
tion. By thia * »ana appropriate GovenaMkt egeneiee boa boon kept 
achriaed of tbe lateet de*elope*nti vk"7£, 

la addition to heaping abreuat of Kieeragaan aolitiee, th« 
ftoraaa'a coverage baa sad* it poeeible to aeaam velneblo inforaetton 
concerning eppoaitioniat plana againat neighboring Central Aaarlemn 
Hepiblioa doe to tba axil* in Nioevageja of leading oppoaitloalato of 
the«« countries, ft nJ 
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The Of fine of the Legal *Uaohe 1ft fanese was established on 
toy A, 1945, end b** been operated for the purpose of Liaison with the 
various govercawntal agendas In Pan***, tnoluiKng the Esbaeey, liilitMT 
Attache, savel Attache, 0-2, i'rovott Marshal, Civilian Intelligence 
groups end local police organisations* 'bit- function of the Logo! Attache 
servos e very useful purpose in that the Bureau receives such oloeor 
cooperation from these egonoioo which is esoeotiel to conpiet© intelli- 
gence coverage of th* Ifeetern Baaiopbei-e. tfinee the Penes* Canal £one 
is uncer the exclusive jurisdiction of the Arsy the Bureau sust be 
dependent on eilitery authorities for oil topes of infornetion fron 
that area for both the doseetio end SIS field officoe.Jf ^ 

Cue of the seat productive feettroa of the lialaoa work of 
th© Legal Attache'* office 1* that of police liaison work which will 
be dea ribed la detail in another section c-f this uw»i"*udae.JC fy 

through bis persona; and liaison contacts in Panose the Legal 
Attache has been of eonsKkrable assistance in covering leads both for the 
Sis and dosuetlc field offices in applicant 000004 Internal Security setters, 
eepionego, selective service and In many types of orisine! oaaee. inuring 
the last cjuarter of 1949* twenty-eeven requests fron other Legal attaches 
were handled by the I ansa* offioe./^ 

The Legal Attache hue also interviewed sercbent season wanted as 
subjects or witnesses by the donatio f islet who regularly arrive at Panene b7c 
but who Might not return to the Bnitod States for aany sooths.^ If 




Three special esployees in the Canal Zavm, 
have, through their oonnaotioiiB in Latin 
past 



c 



SIS 



public flanra in that oottntry f is a relative by sarrlsjte of[ 



and 

extfSF 



2 



and an isy ortaat 
The 



^ are used pcriucieally for trips to Scenes Alree and other 
points to secure inf creation free leading Latin Asei'ican diploeats. Due to 
their proninenoo in Fenane and their personal acquaintances with fanananian 
affaire their value in that regard is greet. ^ 7( 

The Legal Attache in I'anesa has an srrangesent whereby ho can 
secure passage oosMpeide, airplane passage for poreonnel who do not have 
reservations below panose. This has, of worse, of footed a subetantial 
saving in tins and aonoy and has also assisted the Bureau in suetin^ urgent 
pcreonnel roquireawuts of other 513 officeB.^i^ 0^_ 

Arrangeeonts were sauio by the Legal Attache so that he can secure 
supplies through the /<rop Ccnaiiaaery in the Panose Canal £oro>, thus peraitting 
thw bureau to secure critical supplies which on nany occasions would not be 
availabla elsawhare. A^IA 
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the talt«&lt**— Omraeeotel malntalna in the Panama Canal Some 
• modern, *p-te-dote «ml well oquippeo Hospital of th« type which is oertelnly 
looking la Ml of tlw SUmtSx Ananoan eountrtoe. ^n aajereuA oooaslcmstie 
Legal AtUeb* fe*» arremfeo J?er poraonnol fro* other latin American countries 
to room* treetawnt U tike kwpltal in the ftuaaa Canal Zone «Mih«to» boon 
able 16 lock after our persdnnel daring perlocta of critical lllnsss .% "l{ 

the haroee'B SXa effloe in l^aui had oeeealon to lntereat itself 
la the activities of the opanlBb Charge d 'Affaires, seamel One* do Plaadellt 
at the time omen the loss! imthorlti** oadaavored to aeonlre the daman Arehl 
in the peeaeaelen of the Spanish hiealon. This individual la reliably reported 
to hav* burned ooao of the Qeiman reoef&ft hajsal by bin end It la alleged that 
ho operated an intelligence organisation la Panama and alee that ho poetesses 
opon pro-Soot eyopathlot. A* o result of hli aetlvltte* One* was declared 
"persona oon grata" 07 tho OorroraoMt. of Psimmo sad wa* reenlled to Spaing ^ 



the Offloo of fen* legal Attache has nerlodleslly reported on 
important poUtleal emvelepae/iti in tno [r smm VUi i of Panama. Tho return of tho 
former eapeeed President. Arnulfo Arias, on October 13, 1945, 000 a polltioel 
development of <)iisau\rts»sfaa importance* too aotlvltlee of Aria* and his 
foHeeere, perUoularty vlth relation to too present ndmlal wtratlon under 
tho leadership of 1 iisllanl Enrique A. Jlalnes, hat* boos closely followed 
by tho Jena's 315 reanmeentattve* In Pinn ae. % -^ 

At tho o/oolfio rocEBoot of tho Provost Marehei'a offloo In tho 
Panama Canal *one a bureau agent working emner tho otter of a oaptala In tho 
Xatelll«enee Offloo iaveatlgeted, In tho la Uer part of 1965, numerous thof ta 
wmloh oouurred at varloao olr fields la tho Conol Zone (baring 194$. through 
hla Inquiry tho Butecm*e aajreeetiutlve ouaeessfnlly eliminevid as euspeote 
several amy offlooro who were previously suspected ao havlnf boon loplloatod 
in tho thofta. In addition, vhllo thoro haw boon provlonoly aony oach 
borflarloo, oaoh vook a> oharp doolino In tho nonbor of thooo orlnoB resulted 
and aorale aaong tho fvplooo unite oobetootuily laprovod. Upon tho completion 
of tola inquiry varies* Amy official* in tho Canal torn eapreeoed thoir appro* 
dation. ^^4 



Ao was ih* o*0» In aony other His offlood, the Uuroee's agonu in 
Panaaa partlelpatod In a rovlw» of the reeord* and areai^M of the Oaman Mleolen 
in Panama. lh« reonlM of the projeefc ehieh roprooontoi a oonaldorablo aouwnt 
of work wore crotofeUjr rooelTsd by the iJtavo uapartommt and other United Stataa 
agoaolo*. Jf-Ti 
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la qptfca -at. the ^itfMgwi 4N]J»iitt<m of «er egainet the JbcU 
in February ef 304f» aoniitioae {travelling in ymrlmm Qemen eoloniee in 
Paraguay i^peraatly fcev* jiowaaeitert the Paragaayan Q ovor n n en t net to pros* 
the emtter of repatriation ef Gemana, In fret Paraguayan euthorltiee 
freely atate that •ins* the Oemanf era iheir beat oolaoUte they would 
even oaloone additional 0«rM«n ianigreate. Soon uaniirul in Heel influence* 
a* haa bean poeaable in Peregney w largely nod* *o by the effort* of the 
Legal Attache there/* %^ 

la Aagunt of 1945, Paraguayan Uovenauvnt expropriated nil Qeraen 
*nd jiptawi schools in Paraguay. All pr o per ty of these org* ni nations 
basse* sabjeot to the oentrel of tf*» Minister of Wetentton. 'ini* eetiau 
ni baaed upon iafomation furnished by the Legal Attest* at *euneion to 
the Anertaen astfjussy ifcteJi in isra aede it available to the Per*gueyen 
sinister »f iidueutlen. ^ 

A good Aval of the olaaaeatine eMugglln;; of raw rubber end 
rubber tires fren uraeil to fcrgtmtlne wont through Pbrngeey. ?hi« field 
provided extensive soaflsyssmt for po reouao l and iftforsjents in the of floe 
of the legal AUaos* 1a Asuncion. ¥ \\ 

the of flee of the Legal Attaohe in A«uneion tee alier/s been 
extrenely well iaf oraed about political «evelopnentt in Paraguay. «or«- 
over asm in a large onsen re to the presence in Asuncion of a Bureau redie 
elation, during the eeurs* of fr s ajscntly recurring internal disturbances 
iv bae boon poaaible for the Legal >tu*ohe to get the nee* of develepuenta 
in Peragcey to the United State* uheu all ether a»thoda of eoseamlcetioa 
are cut off by the Paraguayan Ooveraaent. Illeetretiva of >x>th points is 
the waee of the abortive Military uprising by Colonel Vlterieno Benites 
Vera, Ce:jaaoder of the principal nilitary eataUliahaaat, Ceape Orwide, on 
Jw* 8 and 9, 19*6. gfc» i*g*l Attache reportea advanced inforMUtioft 
that the uprlslug use going to **ke place and gave o abet by ehot account 
of the uprising as it progressed and failed, fi^f 

A» of Jane. 1946, negotiationa ware a till going on b«t«een the 
Paraguayan and Oft era °ov«neMBte for th« rayatrlation of oertein (toreen 
national** Infematicm oa ftheae inlividaele has been nada available to 
the Anbaaaauor by the Ugal AtUioha. 
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As the (tarernasat of Peru effected the dapertation of aany proalnent 
and dangerous Axis nationals early in the war, tha Axis aetiaoa was substantially 
raaoved froa Peru. It was necessary, hawewsr, for th» Bureau's SIS repreaent- 
atlvee to bo constantly alert for any evldsaoe indicating a reeurgenoe of Jbds 

influence in that oounUry.^-^ 

in Paru as in other Latin Aaerlean countries a teraendoua amount 
of work was encountered by tha Office of the legal Attache in tha review of 
files and arehlveecf the foraar (ieraan Diploaatis l&aeioa in that country. 
Tha results of this projeot ware extreaely gratifying; to th* -Hate Dapartkant 
and other la tares tad governmental ageneles. Jp ^ 

Ferdinand, aestheff who was interned in the United 5tat.es following 
hie asportation froa Para as » dangerous etteny alien filed an injunction suit 
in tha Middle of 19*>5 in ordtr to prevent his repatriation to Germany. To 
support his salt fceethoff claimed Peruvian dtiseashlp. Positive inform* tl on 
that Weethoff had to tad as a German spy in Para and as as integral part of tha 
rTL radio ring was obtained from decodes or PTL radio aessages. ft'eethoff •• 
own statements that he is a German and document* fensd in his paeseeeion, 
including a German paeeport, refute hia claim to Penman eitisenehlp. 
Detailed information eooaernlng .tola individual wee furalahad to tha Department 
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for use in the injunction suit. \ "}\ 

Although tha Japanese Colony In Peru nuaesre about thirty thousand, 
the great Majority ease to Peru soae year* age as eeanoa laborers, through)- 
out tie ear, however, oontiououa Investigation «aa oonemcted ooncemlng poe- 
slfele Japanese espionage, sabotage and related activities. Thara was no 
evidence to indicate that tha Japanese sere partlolpatlag in such activities 
principally because the important Japanee* leadere had been deported froa Peru. 
Constant vigilance on the part of tha tareaa's r ep r es entatives was neceewy, 
hov«ver, and in fast, wee rtsspoueible far thy discovery of a surprising develop** 
sent early In July, 1946. It baa been ascertained that the secret Japanese 
organisation entitled "Aikoku Doahi Kay* baa recently been t oread within tha 
Japanese Colony la Uaa by a former Japanese Aray offieer who arrived in that 
city froa drasll in June, 194&. ^nis offieer reportedly la clandestinely 
contacting saall gronps or Japanese whoa he advises that the war 1b not over 
and that tha I'spaneae are still fighting. Approximately twenty thousand 
Peruvian soles have been ooU*cU#d for the organisation. Japanese who have 
r*s la tad Joining the orgaaisaMon are reported as fearful of reprlaaia end 
indicate that the organisation la evidently eeaprieed of fanatic* and operates for 
tarroriatic purposes. A translation of Ji* nana of tha society is said to be 
"aodety of Patriot* of our Country of reru"".J^ 1\ 

As in the other countries, it ha* been oceeeeary for the Bureau's 
representatives in Peru to follow closely the developaenta of a political h y 
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»*»*•, porUotlMay U vtav ef the r*pirfly oht*0iw #»a**l«al aoam whi<* 
mlalaatatf la flaps >* frasfaaottal aloctloa tt AWM I|(S. ft* pr**lactloa 
oaapaUn at «all a» 4*e poai-al«otlon dffrttfaviaWlii* olaatity folloaad by tea 
offioa of UM toftl M*Mt» la Una, P«n».X^ 

Cto April 13, 1*46, • ¥ioi owotartd la Ua* *»» a Jftfe of approtfaataly 
twwrty-aix baodrod diaptrtad « crow of ftarmrtaa woa rapraeanutivaa of the 
•Union K*YolnoiooaH*". Although tia riot w* biased on tha Aprlataa, the action* 
oppaared to be tba aaaaU of « nob dtdielaa rathar fcaan a jra-oreaaL»ad plan$§r 

A flortbar Dartloatlon of the carosnt oarMt la flaw km the anergenoy 
BobiUaattoo of tba X4at ftllot on Uay 1, 1Mb, at whlob U»* a largo jiublio 
danooatrntioa me aonaaalod. It «a# faaftd that tba Apriata Party algbt utiltoo 
tba Hay Day deaoaattfRftlon to furtlwr lta f&ltloal *4at.,Jt X 

Two handbill* yabU^bed a*d dlatrlbotad by Ite Uaa vaetty "Hogoora*, 
•hicta la odttad by Jallo lataa, aowely GrAftaolaod tba pr— an t «J»iJoi*tr*tAon 
m *oll *a tin hprUU Jterty and foraar Bbitad &tataa Aabaaaador miliaa D. 
Pavlay for h*vU% graaftad oil oonowoioob la Bortbwnflara to tba International 
Patroloua Coepttgr. toy ->. 
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In Ottiy. ]045 f thars ware four Bureau Ajtnti assigned to Qawni 
Douglas MacArthur'a fcsadonertera at Manila In a liaison capacity. Koaever, 



this iiaiiii vm rsHu—d In September, 19i5, *t»en Chweral MaeArthur iioved 
hit toaoYjearters to Toby*. la «fcne* 19*6 # tha Bureau* a representation in 
Manila «•• temineted in view or the forthosning indepandenoe of ths Philip- 
pine Islands, which bwua effective July A, VU&mfilA 

la the Suemsr of 1945 our Agente conducted * survey of security 
aeaauMdations In Mani it at thn> dir»«t reeves t of General sueArthur. la 
addition, Special Aesnt l I mm utilised by the Counterintelligence Corps 

to gi *» t»n la ateyo to its training schools In iUnlU on Ja p a n tsn. Special 
Apnt I l ean temporarily aaeigned to the Provost Marshal's office •» an b7c 



advisor in assisting the Military Police organisation to reorganise the 
Manila Police, fa 

Agent | | ■worked exclusively for a period of two months with 

Military IntaUlpnoain thia reorganisation project. A now operating cede b /c 
was written tor the Manila Polio*. This code was prepared alsoet In lta 
entirety by the Bureau repr««cmtAtive. ty 14 

through our oontaota with the Manila Polios Departoent arrangements 
■•re matte for the attendance at the National Aosdany of three Police officers, 
all of than meaner* of the Manila polios lfepartnont. I 5(hee« men attended the 
January, 19*6, seeaien of fee Rational Aosdemy, returning to Manila In April, 
1946. At the presen t tine all three sen hold executive positions within the 
Manila tolioe iiepartnent. The head of that Pepertnent, Lieutenant Colonel 
Angel U. Tuaaon, haa advised that, he expects to utilise these nen in posi- 
tions where their training with the Mationel *oedeny will be of the noet 
aaalstanee to the Departme nt. J^ -y 

Within the last fee months the hulk of the information coming fron 
Mantle haa dealt with the political eaapaign prior to tha election of Manual 
Kexaa to the Presidency of tha Philippine Xalanda in April, 1946. In this 
connection, It nay toe noted th*t one of the reports submitted by the Bureau's 
repreeentatlve in Manila reflected a confidential Interview with President- 
elect Rosea, who at that tie* was President of the Philippine Senate.^ ^ 

In addition to the political infomatlon assured fron this offioe, 
oae» very excellent reports have been received on tha growth and rise of tha 
Philippine guerrilla movement known «s the finkbalahap. Ihie organisation 
haa taken to itself vast powers in central J«*on and nany believe that it is 
heavily infiltrated by persons affiliated with the Goneunist Party or sy»~ 
pathetic to Goesuntet ideology. Coincide* u<l with the rise of the llokbalahap 
h*e been the inerasse in terrorlaa and lawlessnees in central Luson. The 
Bureau's representative haa beau able to furnish some Interesting reports 
on this situation, yf ~)j 
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Mwaeg *ba iwporta foroiahad by SpaaUO. JJtaai l ~~U » Manila haa 
baao * NHMMr aadt available to bin by tha any oonoaratng tto nativity of 
warioua iaailaajw 1b Swda Union affairo a» Manila. Vnia ha* farnUhad an 
onpartunitgr »• aacnrtain bha identity of km of Umm paopla with paraona 
afco hava ban known Coawniata in tha Unite* Stafcan In tba jnaara pan*, lao 
of theao tima idantifiad wara kennath Ooaa, • anatoav of tn* Marohant Marino, 
and rotor Maodalaahn. a known ■aahar of tha 3a*aon*a Sootion of «h* Com- 
■untat r*j?kjr at ten toanoUao, California. Both of toaaa nan playad on 
tctlvo para In tha atrlfca of the Union Obroros da Kafclvadorna da Vllipinaa, 
•blob took plaoa in ta* fort of Manila In Kabraju-y, 1V*<>. 7 7/ 
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am* appqftmtad Tagal Attaoha to tha 
Qnltad Stataa Knbnaay In Lisbon, Pcr%a#d In iaamst. Wtl. Ba mas fetor 

fumia had with an maslatant, Spools! AMnt| I apod al Agant 

I ratarnad to th* Usltad stataa In *ahruary, 29*6, and Agnnt | 
i— linil I n Lisbon — tha Buraau • a sola r a p r ana ntatlTa. At tha praaant 
tlaa Agant[~~~]la In tha Itaitad Stataa op laara and tha Buraau la balng 
r a y r aa antad by Anting Lagal Attaoha I \ >A ^ 
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Tha Buraau 's rapraaantativa at Lisbon anjoyad particularly aotlre 
lUlacn with tha wioua Unitad Stataa and British aganoiaa In that oity. 
Thia anablad him to aaoura muoh valuabla information of lnt araat to tha 
Buraau* Through hla oontaots ha was abla to aaoura aoaa of I I 

Iwnloh pravioualy amanatsd aolaly form London, 
that I I oama from 



b2 



n ot 
diplomatio maaaagaa by tha British 



a tha 

■I 



It will ba raoallad 
daoadlng of Oarman Intalllganoa and 

7* 



With tha oaaaatlon of hoatUitlat in Boropa tha Baraau's rapra- 



tantatiYs at Liabon waa abla to taka advantaga of tha tandanoqjr on tha part 
of Oaraan dlplonata and intalllganoa agant* who funotionad In Liabon during 
tha war to want to «*t*'^ "*** **» A " 4 — 4 " "-d— 1 ^ ""^ ^* 4t> «Hj~'- l>b7r 

Qna of thaa a diplom at* waa| 1 

Argantlna. I I furniahad oonaldarabla information oonoarning tha aspic- b/D 

aaga aotlrltlaa of tha Oaraan aatahllahaant in Buanoa Alraa during tha war. 
Ba alao ga*a a Toluaa of information about Oaraana who had baan rapatrlatad 
from Argantlna to Oaraany ahortly af tar tha oloaa of tha Buropaan War . Much 
of thia Information oarroboratad aatarlal alraady furniahad tha Buraau by 
tha Lagal Attaoha in Argantlna. £ \ 



thar 



An© 

In Liabon 

in Liabon. Ba 

and ha furnlahad 

diplomatio 



Qaraan who <**yfrf tad with tha Bmraau'a raprasantativa 
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oaralopad aa 
b in, oonal darabla 

• ] "lalao 



X 



E6n" 



jsam, ox wsi snout ma-oan 
abla to giva soma aooount of tha Q« 

tha Lagal Attaoha with a ooa- 
Llabon by tha Lagatlon. In addition, 

on propaganda 



aapionaga ayatam in Liabon. 
Plata l lat of aalarlaa paid 

I I farniahad a llat of Portuguasa nawapapaman who oarriad 

aotlTitiaa for tha Oaman*, togathar with tha pay a an t* mada to than for tola 

Mrri< * # $7f 




ting in Liabon waa 

of tha Abwafar in Liabon. 
Liabon naaad 



A doubla 



who had 

agant oparataa ay tft* faagai attaona ai 
abla to aaoura oonaldarabla lnf oraatlon of iaportanoa from | | until 

tha oaa aatlon af hnmtilitiaa. Howarar, upon tha surrandar or Qarmany, 
I I taraad Mmanlf orar to tha Brltlab as an informant. Ba waa quoa- 

tlonad by tha Britiah and tha Lagal Attaoha at Liabon at oonaldarabla 
langth. Thia intarrogation auppliad a graat daal of information which 
oomplatad tha Qaraan aapionaga plotura for tha AHlaa in Lisbon. $ ^ 
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In the Bering of 1945 the ft-itiah aeourod in Portugal Qeraen 
atorotet end erypteerapfclc smohinee need by the Omu espionage syaten 
In Mm I lush J *«ringonenta sore node by the Legal Attaahe at Lisbon 
to bnto^theoe 'ttflktaH ejeusdned by a roproeentatlYe of tho Buroan'e labora- 
tory, rtdm mmmlmVM Jurnlahed tho Derosa with liif oronUpn about the 
■lorodot moblnes onion 1% hod not previously poeseaeed. , fifty/ 



Cne of the nor* interesting «m developed nt Lisbon v*s the 
Senoot Cose involvl* oapaneso isathMg*. 8uosessful oi TWg ono n te ours 
nede for the banditti of « doohlo agent t§ operate under Joint FBI and 
063 oentrol. This hgont ma to roport fictitious infomuUon to the Jap- 
onoeo Enbnssy la Lisbon, loveral anesagoi hod boon forsorded, but tho 



onoeo Enbsaoy In LUbon. loveral anesagoi bod boon forsorded, but too 
suoeossful aanolnsjsn of tho vor asnlnst Jhpan brought on ond to thlo owe. 
Mevortheleee, too Bureau's rbiresontsttvh *t Lisbon son Ohio to adriae too 
Bureau of tho dsnexture from Portugal of Horn torn Inert, Cou n sellor of tho 



_ Tenutlon i» Lisbon. ConseoAOBtftJr. orrongonontt sere sods at Tokyo 
to iatorvtM thio oonbor of tho Jasonouj* diplonettc oorpo In Lisbon oho hod 
boon involved In tho Bunsot Case. J£ -^ 

■or* rsoentOy the Barea»*a Liobon representative aeoertained that 
idolfo Marino, on ooteooXotfod aobbor of tho WRA, Italian &eeret lutein- 
gonao arosnisatioa, omo nuking plane to leave Spain for lotln laorioo. Thia 
■an bad boon Itolion Tioo Consul at San flebaatian, Spain. Through personal 
ooonooolona slth nsjebers of tho Bpanlab oovoraoont, ho baa boon able to 
aoeure tho neesosery doouasnts for hi* departure fron Spain, *he Boroau'i 



fonvessoWtdvoe throughout Latin Anoyioa have boon advised of hie inalnoat 
arrival. ^ 



Juet as In Spain, thoro vara o nunbsr of inportant Maais living 
in Portugal at tho on* of tho oar* Oar of floe in Llabon oloaaly followed 
tho plana for tho repatriation to Qeroaojr of those peoplo. *he Allied Oov- 
omoonta prooontod llata of aeveral hihg.ll of thoae Qerasne to tho Porto- 
gsooo Oovonujont with tho rsonest that owy bo repatriated to Ooraaay aa 
aoon m poaaiblo. Although tho Forbagueso adopted delaying taotlos, the 
repatriation of 000V of thoae Basis baa boon oonplotod. V 2-C 



In lino with thia cooperation b at — on the Portugueae Ooromoont 
and the Ooman Onmu— it in a good nany natters, It la pertinent to note 
that the Portaanoao em i t Polioa oore of oonalrtarohlo aaalatanoa to tho 
Koala during the nor. Under their aueploee, Ooman agent* oore permitted 
to travel freely through Portugal and operation* agoiMt the Allies by Ha*! 
espionage rings functioning from Portugal ware facilitated by this Polioa 
Force. When the Qeroso Consulate in Liobon vns inapootod by our repre- 
aontatiroe, a file one looatod in ohioh sore found all oonvunioationa 
dealing olth eontaoto b otsee n the Ooronno in Portugal sjat the Portagaoae 
Seorot Polioa. ^ -7 v 
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SL SALVADOR 



P 



Daring Utt pott yaar thai* baa bM oonalnarabla labor, aoonaada 
and political unraft la XI Salvador. ?ood riot* ooottrrad daring too 
■iddle of 1945, ridab aaoaaaltatad * daolaratlon of aartlal lav In 
f«raral altlaa. %m ovartnro* of tba Caatanada ^ovaranant appaarad 
iaadnaot an aararal oaaaaiana and on Saptanbar 12, 1945, at* Wniatari 
raalgnad iron tba hraaldant'a Cablnat. X 'J- 

' tba Barfjn, alth lta llnitad paraemal In KL Salvador, haa 
ban abla to affaat adaojaata oovaraga of *a political and aoocoado 
■ltDation in that ©gantry. Tnia lnfomatoLon baa bean nada ourrantiy 
avallabla to lntarontad Gevansaant aganelaa for tbair ntlllaatlon. 
Tba fcraea baa baan abla to kaap abraaat of tba aotlvltiaa of varloua 
aattaoalltr group* In Bl Salvador and particularly lalang a aotlvltiaa 
anion at ana Una vara In full avinf in El Salvador. Spain baa a 
Xtaiatar in El Salvador bat bla aotivltlaa bava baan llnitad, nore or 
latt, to tba offartng of a manor of Spanlab aoholarahlpa* Wl( 
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Madrid, Spafcfln April, 19U. |l( 



has been represented in Madrid, Spain by Special Agent 
appointed Lagal Attache to the Anarioen Sabassy In 



During the ear Madrid, Spain an* an laportent oentar of operation* 
for the Qernens la Hwlr atteapta to Introduce espionage egentn late the 
Beotern llsBdjphere. the Bureau <a foyr eo an tatlve at Madrid had oonelderabla 
suoeeea In developing doubla agents. Three of tha Mat lMPortant oaaaa 

along thin Una bare been tha Can Oaao J ■ n . I • ad £* , 

| p * n r . nmm jfrc Can Case involved tha esvsiepaan€~bT1 ktroa nano J 

tha tfaited States aa a double agent. Through 
US devaldfhent oil |tha Bareeu eooaired adorodote, infomation oon- 



p « n r .<» — Ai Can Gase Involved 
b, who nods trin e to 
UiS davelujhent oi | Itha 1 

oaralng secret writing, iaf oraat 
personnel tar tha Oanaaa. and vi 



oaralng aaarat writing, uatoraatlen aonoarnlng the use of Spanish diploaetio 
personnel br tha Qeraene, and valuable data about tha Oaraan aarup at Madrid 
IMIf. $ 

"La* aaUoitad by fee Ooraana to perf era espionage work when 



f on axsiflpaga 
laa. |~~~l aa* 
i Aero aa opar 



they learned that ha had eeeured a Dbited State* vlaa. wee developed 

aa a doubla agent and ha visited Jhe_Jfaliad-&iaias, where Ik* operated under 

Bureau control. In tha Pap Caaej aaa developed aa a doubla 

agent far the purpose at easing to vw igULWSeVtes on an aaplonaga aisslon 
for tha Japanaaa Minister to Spain. % -u 

One of the eehleveaonts af the Bureau's representative at Madrid 
aaa the arrangeaent wharnby he aeonred aeeeas to all lnforaatlen eonoernlng 
tranafars of ospltal froa oorporationa In Spain to Latin Aaerioa which had 
ooae to the attention of tha Aaerioan £abesay in Spain, hmoo arrangeaents 
ware aade In order that the Bureau sight be notified of the flight of any 
susploleus individuals froa Europe to latin iaarloa or to the United States 
during the oourse of the ear. These arrsagsaanta included oloaa eanination 
of all passports, aa «all aa thorough aoreenlng of all epplioante for United 
States vlees. The purposa of this setup aas to prevent large-scale flight 
of Important Aide officials who had not been captured in Geraany bsasdiately 
after the tem&natlan of tha ear in Europe. X \l 

the Bureea'o representative at Madrid aaa able to preaptly adviss 
tha Bureau of the departure of various high-ranking Axis aaplonaga agents 
froa Spain to Qeraeny through the rspatrlatloo prograa for Oaraan nationals. 
Included in tola group ware Bart Von Rohrsoheldt, Abeehr Xhtelligonoe Chief] 
Joaohln Generis ) Qaneral Bans Doerr, Oernan Military Attache In Spain) 
Oottfirled Tobeaohat, Abeahr Chief in Barcelona) dustav Lens, foraar head of 
tha Abeahr in Spaint Brain Stubbe, important figure In the Jar aaplonaga 
i, nevonii 



oaao) Bans Zlegra, daraan agent who aaa In Braail and the United States 
before the ear) Bans Ton Bach, foraar assistant Oaraan Air Attache in Madrid, 
prevloualy active in Peruj and Paul Flrdacno and federloo Furoh, Abeahr agents 
in Spain. ^ 
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The Bare** 'a London r*pre**ntati*» waa later able to ■•our* th* 
retolt* of th* InWroteUon of mat of tbeoe ©peratirea through the *ar 
Room in London. ^^ 

In addition to adviaing to* Bureau of tht departure of the** 
people, the Bureau »i r ojro a o ntt tlyt in Madrid «m of oon *i d or tbl o ewla- 
tanee to aneriean Eabeefy enthoritiee 1a Spain curing the anr in identify- 
ing end toonrlng Inoriainatiag laf ornatlea on aeny of tht German eg onto 
4io operated In that country. * Hot of tererel hundred euoh ogtnto tea 
fnrnlahed to the Spool* OtttraNnt by too Mbaeay with the demand that 
tfceoe Individual* be Interned or repatriated to aerneny, where they oeuld 
bo <peetloned« Sube*ji*ntly the nor* Important agent* wore deported fron 
Spain. JflC 

Daring the n*r emny report* were reooived alleging collaboration 
bo teo on Hie eptAleh Pelie* end th* Keel eoaret organisation*. The Legal 
Attach* at Madrid loont*d in the Kenan Babaaay eopioa of aotaal oontraote 
entered into between Biawlor'a organisation in Germany end the Spanish 
Pallet/ calling for tie eleeeot liaison and collaboration on natter* of 
amteal interest. Ale erring— it apparently continued throughout the war 
end re*ult*d in laale la Spain reoelYlag favored treeteent fron the Spanieh 
authoritiee. It waa eleo detemlned that the German intaiUlgono* •gaccl** 
operating under diplomatic Inwunlty in Spain had on their payroll aersrel 
Important Spanish eeeret polio* official* duo actively worked for tha Nasi 
eepl«nage aytten. X% 

the trial of toe Spanish Oonannleta, Sebastian Zapirain and Santi- 
ago Alvaree y Oerela. attracted world-wide attention, thaaa teo aen were 
arretted by th* Spanieh Polio*. They ware aoouaed of aete againat th* in- 
ternal eeoaritjr of Spain In that they held eeetlnga in Madrid and instigated 
a movament to deatrey the Jremeo Oovemnent* The oate ana the obj*ct of 
world-wide preeaur* by Hie doanunlet Party and the Ooanucist preea. The 
trial «*a reoently held, moulting In the eonriotlon of both eon along with 
twelve othert aoouaed of ainHar offenses. The Bureau'* repreaentatlre at 
Madrid was able to attend the trial aa en ebearrer. Ba furni*h*d the Bureau 
with hi* oonwente eoietrnjng the proeadure followed at the Mai, the ataoe- 
phere in whioh it wee eenduoted and the nature of the obergee nade against 
the aeoueed aen. he alee outlined tha eubetanoe of their defenae againat 
the** oberg**. &H 
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tha Sanal Hbiahe 1n hontevldao hae bniavfcayt. AWjT aagenie* 
la winding *p Imh ende la Wogaay of w* ao*vi^ a* wWO» in 
Argentina and qrugnay, *hn principal onata In 1fcla field iam ham 
the onee of *a» Alberta Bete Trabal and fttfte labaY Beta theea mums 
have now been brongfet ten logical oenelislan bat it la not wnnnlnl 
thai adeqpate notion will be taken agejaet than by the erageayan Qovern- 
aant. lowevar. all Intonation poaelMi hw been obtained torn both 
thooe lndlvidaala and their aaalatanta. ^ 



Oonaiderable tlae wan devoted by nenbere of the offioo of the 
lofal Attache to the repatriation af Qraf 6poe and taooan aailort aba 
interned In Uruguay at tha Una of ton aontlling of tba Qraf 8pee 



In Deeenber of 1939* $» final repatriation of theee individnala took 
plana In 'ebruary off 1946. Extenaive work ana also dona In tha field of 
tha praparation of notorial upon whloh to baaa reqpeate for fee rapatrlatlon 
of dangeroua Oeraena In Qraguey. detailed aaadnattone nara oonduotad of 
tha reoerda of tha Oernan Bank 1a Montevideo aa vail aa tha raoarda of tha 
Qernen Lagation there* $fy 

Nuneroua allagatlana were received by tha Lagal Attaoha through- 

• oot tha parlod aanacralng tha arrival In Qragoay of dangaroiia Oeraan teeh- 

nloiana and Asia funda. AH allegation* vara inveatigated vith negative 
reoolte. ^ 

The poUtloal a itoatlon of generally atabla Uruguay haa baan 
aonaahat preotrloua* $» la under a oonatant equeogo by Argentina to 
adopt a policy of frlandUnaaa toaard totalltarlanlan In tha Argantlna 
Republic. Eaaantlal fooda and druge, available In Argantlna, hava baan 
denied to tkugaey by Argantlna became of oonatant and outepokan oritioiaa 
of tha Argantlna ragtaa. A^ 

Aa vaa anticipated, tha alaotlon of Praaldant Paron In Argantlna 
brought oonaldarahla van to wuguay. Tha Argantlna alaotlon any be regarded 
aa a atrengthanlng of tha poelUon of the ultra-natlomllatic Xerrera Party 
in Uruguay. X U 

HLeotlene are aoheduled for Nonranbor la Uruguay and tha peeltion 
of tha Coalition Parly now in power la not regarded aa etrong* tf y^ 
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Tbla oraaalnatloo anion aaa boadod by Albart Ton Aapan la 
Sooth aaarioa tad MttM wnti In Chlla, Hraail, Argaatlaa, Para, 
Oolnnbla, tod Vaonaaolo. Tan aabotago aabjaota, aho ww irt i n of tho 
Apfol organlaatlon In Taaaaoala, oonfaa aa d ralattva to tbaftr participation 
In tola aotitity. Xa the tome of an aoctonaivo and thorough lavaatlgatlon 
oooduoWd through Tanaaaalan polio* oaanoia* aho oaoparotad with baraaa 
llalaon ogaatf in V wi will, tha aabjaoto oore intomod la too torn of 
Bnbla, Viowiiln, oat no lagal ootlon ana takao against than. Znaaauob 
oo thoro art no Taaaaaa&an atatataa oovorlng too Ulaaal ootlfltlea of 
tbooo inttiifdaala, taoy voro rolaontod to Rabio oo o raonlt of a dooroa 
of too ifcoaidant aao ordarod thair IntarnooBt. tha foilaro of tho Yono- 
aaolan Qovomooat to act ooclalvaly in tola natter oaoeed nldeepread ooa- 
aeat and tho aritleh and Anarioan Ooiernaente aa jr o a ao d oonoarn regarding 

PoUtioaX Sltaatloo 

the Yaooneetan pnlitleal oltaetlen la of grant inportanoo one 

• to too tron* of inoffaaalng ftiaaointit atrength in Yaneaaola, the proxlnlty 
of Vonaoaal* to the laaean Canal Zone, and tho largo ttaltod stataa iwreat- 
,ta In oil oad petroleua projects in that oountry.Jf ^ 



Hat present aaoornoont of Vaneauela la haadod by Bonnie Botan- 
oourt, oho oo Praeidant of too Kovolatlonary Junta apparently baa boon 
abla to —<«**<" atabilitr. *he laoadiato roooanitian of tho nov Ywo~ 
euelen Oiievaamt by tho nbitod statoo »ao an inportant faotor in aeln- 
talnlng tho unrainoont, $( v. 

On MuTonbar 29« M45* ^ariooo Yaneeeeian pftlflttfttitnt including 

toner* of ooan t ar>-t'o w i lattfln a r y activity on tha part of tbooo poroona 



currant, aeoovar, inpeetlgotlon In tha thdted stataa failed to aobatanttata 
tha allaaatiano that aodfaa and Lopaa Gontreras oora pi **pfw f to reauaa 
oontrol of tho Taaaenelan Oman await. % |^ 



tha rapM ahaaaaa in Vonoaaolan Ooraraaaat affalra and pal lot oa 
hato baan oloaolgr foUaaht by tho aaroau'a raproaantatlfo and raportad to 
tho varlaua lntoroataf iHtod Stataa gonrananaatal agaattaa. PoUtlaal 
ootorago la Taaaaa*Mo|ai«fad by tha Qffioo of Hat Laaal Attaobo baa 
ladraetay baan of aaadptanpa in aalntalnlag plaaaant and offioiant roln- 
tlona in that oovntry* J\1( 

amttaro raaardtng ttdtad Stataa oil iBtaraata hava baaa oovorad 
throogh tha noaarooa offioo opntaota with Aaarloan oil noa. Vy 
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ma Luisoi «a 



m* Baraaa, wtttiUN; * Haw raiattja** mm at* tha 

Ana/, mWrtUlni tfHam Id taraany, 'ran**. Itabr a* Jaitrl*. thaaa 



udta faxrttoaaad Is «hm aaaaoiUaa will ttotr «Wll in Oatobar, 1945, 
u a raaolt of Oanarai QibarVa , r nHwaw nil thai » fify 

Baraati agarta attaAad to toa B «rlin ajE&aa tern bitarrogatad 
Hmwr Ooarlag, laltar Sofeallanbarg, Major 'riadrioh Bomr, Captain 
Wilhala Ahlrloha «ad aany of to* aora Important u«m fcajbaaaadwa to toa 
Unitad Stataa and Latin I— rirm ocuatriaa . 'row toaaa lndirldaali hara 

baan aaourad aoao IntoraatfLag ahaarvatioca on Kaal «pfHf of tha TBI and b7C 
Oarwm aaplonaga afferta agalnat tha Onitad Stataa* i rarrlaw of toa 
interrogation raporta of tbaaa indlTiduala aa sail aa ooontlaaa doounanta 
looatad at Abwahr aaplonaga haariqpartara parvlta too conaluaion toat 
avary Rami aaplonaga agant of any laportaitoa ah© oaaa to tha laatatrn 
Haadapbara and attaaptad to oparato hara aaa dataotad by tba Ruraau oor 
by Latin taarioan pelioa alto show a* fooparatad. lajim Ooarlng ooa- 
plalnad that toa FBI aaa too obaarvant in datactin^lwading aplaa and ai 
a roaalt too Maala navar aara ahla to davalop a apy nabaork in too Chi tad 
Stataa. B* ranarkad, ho*a*ar, that tha baat aauroa af information froai 
toa ttaitad Stataa aaa aaaapapara, aaaailnaa and radio apaaohea. Ha 
itatad that toa gravaat aiataka in *aarle>r saourlty aaa tha printinj. 
of Inforaatlon and radio ooaaanta anion vara broadoaat oponly.Jfl^ 

Major Friadriah Buaoh, baad of toa Aaarioan diTiaion of toa 
ioaa hr apoo1al1a1ng la aaplonaga and air aattars, tald af hia aoapioion 
toat l [ in toa Hantaan* oaaa aaa controlled by tha TBI anile 

broadoaetlng ojamgaa from TTugjiaena and hia group, la eaJ4, hoaenr, that 
afaan h* attaapted to gat that point aoroaa to hia eupariqpa and to Oaraan 
teohnloime ha aaa broahed aaida. Rla argument wm thatlh* Ctaitad 5tetea 
had radio detention fiadar* anion woold preclude | l damoes of 

braadoaatlng undetected for any length of Ma* bat toa affTaial Geraan 
attitude aaa that alaee Oareany had failed to daralop any euch technique 
In radio location, it aaa lapoaainlaj tar otoar oountriaa to bore aada 
auah adajnaaa. Boeefc niataal toat toa arreet of tha Docjaaene gang in 
Hav Xork oaueed eueh a faaar in Qaraany tbat Foreign KLatatar Von Ribbantrop 
want to Admiral CamrU, haad «f toa Abaahr and told M* feat if toa Unitad 
Stataa daolarad aar vpan &emeny aa a r aa al t of toia laaident ha* Canaris, 
would ba bald paraooally raaponaibla* X_l{ 



T»a1tinT«ihaant Wilhala ihlrlalak of toa Oarlam Mary, aaa aasignad 
to tha aiaalon of taking too algftt Maai aajitmn froa Oaraany to Franoa 

• and aaharirtag toaa aooratly on U Baata iphd for toa feltad ^tatas. Ha told 

Baraaa aganta toat ahafi h« aat thaaa aan in ^araany ha aocn oonoluded toaWnj 
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i*Mlx> bImImi wnnld na/t anaooad. Ba daaarlhaa' tB*m aa Intarawtad aolar in 

^^^HWa*B> •■■■^■^P'^^^PPPJ ^W^P^PB^PW P^^p> W ■^^P^PW^^^^^» V ^^^^ ^W^^^ ^^P ^P^^^^^» ^^^^^^PF ^^^» ^B^M ^^^M ^^^ W^^W ^^^^^^^ ^^>W 

govtlng to tho .MM« Mat** *lth tho hmgo raw of aonoy onteaatad to than 
•ad la having ft good tlao. It Mid thay smmrI nti| wpavoftpjo sad la 
faot oo* of than, tiftooh, ttnoatonod to tarn Borfwr lata tho Fa* whoa ho 
got to tbio country, flaooh oat okIii aaoly ladloorott in Franoo and la foot 
Aon arroatod by Qaraan polioo Alio awaiting dopartttra ■oaano ho did not 
havo proper Idontl*/ oarda, he blurted oat too who!* etory of hie alaalan. 
Ablrioha oddod that when the neon of too arreet of the oahownire cot book 
to Oeraeny, Adntral Deenita, la oherg* of ill demon O-Bouta, wlahdioa 
pendoelon for tao Oerana latolllgonoo agenelea to oond oiqr additional 
agonto by Want, talo prohibition waa reaovod by Booaltn aeven aenthe 
la tor. Ablrioha olalaed that ho warned the eaboteur* about tho FBI. tU 

Waltor Sonollonborg, hoad of Sootion 6 of tao H8BA, tho organisa- 
tion ^M vh took over tho ^"^Ur g of eepionege of tho Abwahr In 19U, told 
of tho eueplolona that lnfoxoatlon aont ovor ehurt'owvo radio fron tho 
tfcited Statee by tool agonte, who ware In faot oontroUod by tho FBI, was 
In faot ooning fron aen who bad boon Moutalod." 80 tola that tho trouble 
oao that thooo agonto were handlod by ooapot&ag lnteUlgenot group* la 
Qoraanj oho believe that thoir aon had goao ooor and oho eontlnued to 
forward radlood —■■agio to Interacted agonto In ordor to hoop thonaelToo 
In favor with tho aathoriUoo. Jf|| b7c 

8am Karl Albrooht Blvn -na trmtm It Haa*"Trf t Qernnny, having 
boon looatod thoro by Spoolal Agont l \ lUa waa an Abwohr 

aan who recruited and aont to tho Bolted statee oeveral well know Baal agonto 
tnolndlng *rnet Friadrloh Labaito and Bilheln Albrooht Von Beutter. BLua 
olalao that ho did not knowthat Iahntta had boon arrootod and oonvlotod of 
oaplonago nor did ho knoo that Ton Rauttar had not a alallar fata. Oar 
agonto In Qoraany olooely followed tho eprend of Rueaiaa laflaenoe In all 
of tho occupied torrltorloo oad have found doflnito ovldoaoo that laoalan 
Intolllgonoo won oporaUag la tho Aaorioaa eooupled aone la Oaromny in an 
of fort to dlaorodlt tho ttdted Statee roglao and to oot op Ocewnniat dominated 
looal govoraaonto. w^ 



In Br — a n . It woo of portlonlar lmportenoe to tho Bureau beoanao aoot of tho 

tho laala ai 



agonto dlepatohod by tho Baala agalnot tho foatorn W o al op h o r o were tralnod and 
oont oat froa that loot, ttdtod &tatoo naval authorltioo looatod tho amOtia. 
mm«M of thlo Root blddon In a oalt adao noar Br toon, dpoolal Agont l 
I \ , who was attaohod to tha Aray'o llaioon unit In °oraany waa In 



at tho tin* of this dlooorory and prior to bio roooU had an opaortnnlty to 
oxaalno thooo rooordo. Bo notod oaaploto doosiora on iaiaorai» Naala whoa* 
noaoo ho rooognlaod and In addition fUoo on oovoral othora who apparontay 
had boon tralnod to oporato la tho taitod Statoo but who** naaoa woro un- % 
familiar to bin. Ha and* Orrangononto with tho naval antaorltloa thoro to/ 
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have oefds* of that* reocrda foree»ded to the toraam ttaroqgh naval Intellieenee 

in WMTO(kfi« 7b*M» r«oord» ear* asaaabled end reviewed. Pro* thtm abort 
«■* gnoovuH evttatvoa wali* can bitMadlti the pr o eo oatlop of at least one 
ejeatV Of partionlar interest to the aurean theft was found in thee* reoorde 
copies of reports prepared, by tfa» Hdreaa for Double Agente for tranesisslou 
to Oorasny. It it obvieue th»t these reports wert taken at face value by 
the Oerau*. & ty 



mm fti 



The i* r~au»s liaison unit attached te Afsy intelligence 1a Paria 
devoted its efforta alnoat exclusively to the following of Coesnniet eotivltiee 
in r'nmoo. Several exoellent iui'oraents had bean developed and the ftureaa 
scoured a vary collate ooverago on tho Coesnunlst of forte to take over the 
French £overrv»ent» Those Corumniat infortiants koto likewise In ft position 
to furnish excellent information about fruatian Coarmnist activities throughout 
the so-called Ru.;oian sphara of influence in the snaller countries of 
v'eatorn Europe # Definite uvidenoe had bo n uncovered which indicated that 
the Uoe oowdireoted .'ronch ccy^uriiate desired to.jBeise or ooutrol the 
i'rench govemntmt after tho oatolwr elections. 



» eel 



The 'Pari* o.'fio© conducted a cosplete ln yoctlgatlon into >Av baok«» 



taro und of the two principal fi^urea in the i ocaae.f 

aiki l I lived. In Paris 



itancea as well 



for many yoara end through interrogation of frisnds ajKLaflOualnt 

as oxasdnation of police reoorde It was dotwnined thal | ~| ao the Bureau b7C 



had understood, did not collaborate with the damans during the occupation 

of France except cm the surface. In faet he was able to slew down the workings 

of the factor!* with which lie m« connected to auoh a degree that at one 



time the Geroerw threatened to have hitt executed, Ae far as | |waa 

concerned hie collaboration with the Germane wae oonflrned. JPoi 

Oar liaison agents in Italy had extensively investigated the >>sra 
Pound case and- wae brought to a conclusion when Pound was brought to the 
United states by Aroy authorities at the request of the Departosnt of Juetioe 
with a view to re-*indieting hira for treason. :*ven Italian witnesses 
developed by our Atrento in Italy were likewise brought to the United states 
to testify before the Grand Jury. However, Pound was exasdned at the request 
of the court in fleahingtnn and lie was declared to ba Insane* /fK 

An excellent inforoant had been developed by our liaison agente 
In Italy, this infowant furnished Qonoiderabls Inforaation of value on the 
extremly touchy Yugoslav political situation and the oonf Hating clai m 
between Yugoslavia and Italy on the port of Trieste and tfai province of 
Venecia Oinlia* TMm lAfornant also revealed tiait Marshal Tito of Yi:poslavla 
wae conducting a Soviet-inepirad reign of terror in that oawitry # V 1 -. 
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tin J*ly XI, 19*3> ftpoolal Ag*nt*| 

<^wWlfr«il» %&•*&*%** tp ftatafellah an offioa in U«s», Autriav 
awtftb Agafcta rmttiti tUwafc ana — t *p an offioo tharo and to* otiMr 
A<*nt raaainad la Balaton. Sun tav Afanta alao i— timl in Jnstria 
wttl tbatr raoall lUknawwrti *1on of Qanaral Mhert in Ootobor of 
1945. flpooUl Ayat l ^ in tortvU, <■** inatr iu aaa t al la idantlfyini 



Dr. XfMte Thaodor Qriahl, a Oonam oapioooft a#*nt ano ho roaallad had bean 
oonueoted aith the Johanna llofftawm eepionage *a*e in Xaa Tork City in 
1931. Qrlobl ma ialMBOlvel/ Interrogated on hi* aotititiea prior to 
hi* departure fron the Doited State* and hi* eabeeqpent work In Qeraany 
during the aer. $y 
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r. sxs nrttniBK at *bot -~ mijKsswt, 

A» flwwifu In Adsdalatratioru 




n il m 



Cte April 30, 1047, tfce SIS Station of DlvUiaa 5 at tha S**t af bl 
rfevartuaaxtt vaa nlaaiafl,, Th&s uran dons a® » raault *** far tf1*^»— »"> ■*<* 
aaraoapal Arm tatie Aaarioa *rul the turning ow of| 



=i ,=-m. 



Jur iMt SIS aftftaa, thftt in xort s» Friiwa, j*am had beam alo««4 on 
ftjaril 28, 194T.4T 

C^amtj^jim at *fc« tlla* «a turn©** (W <*ir | |v») 

| Jl la that* oouatriec, Theso ara uAatad in hio « Jsnairo, Braxil 

(aatabUafcad January 30 # 1-H7)j -'«lco City, tiaxico (MUbltihwl April 8, 
1947) j an* Bavatta* quW (aatabliahad April 14, 1947). 3* hava aen*lc*t«4 
to aaifttaia our Kur a y aa n fits Offioaa 1» lomtoa, SagUaaV Sfc3rl4, Spain 
and i'arla, Fraasa* Our Liaison Of floe at Soya! Canadian %uatad ^©lioa 
itafc&ptartdrt, Ottawa, Ontario, Canada it atill ftawtio*iag« 0' 

Supenrlaioa of 1fe«a* awwen offioas, oontinna* le $lvi»ie** 5 
h«Tui-~ bean tranafavrad to the rt«wly a#tab.U»h*4 PeraigR ftorrico n«ssk 
in th« Uniean. Saetion* Jf 1/ 



CLASSIFIED mk bXA Aufi. ft p l it / r fa ( \ 
DECLASSIFY ON: 2SX33(7^!^tS^Z 



ALL INFORMATION CGNTAi^O 
HERE !S UNCLASSIFIED uXC?PT 
WHERE SHOWN OTHERWISE 
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: 'cr su oparattaeur Jwrtag tba fUaml 
#♦000*000 trm ifea t***l 



1947, tb* 



A« of Jw» *9, 194Y, the turn of |*,tt0,»l3.7* ha* 
as follow* t 



Total ^proprlatiTO for 1047 
^xp«n<iitur*s as of Ami SO, 19*7 

s 522,7*2.10 

5*4U.S8 

240^97.H 
1«,*M.19 

247,«11.5« 
41,48 

? 17,714.52 



of 
$2,000,000 



•SxjNMSaa 

3en*ral KxpaoaM 
Salary 
Inforamta 
•frgwarty 

Uviag and (jeartart. 
KetsrtalnMttt 

fatal 

•gxpandad for Proaarty 
Beallaad from Sale of 
i-roparty 



Th# following T<tol« afcaaa tfca fund* anmilaala and tha aaownta 
aocpaaded far SIS Oparatiooa froM tha baginftlag of th» 1941 fiaoal yaar 
through 4aa» 90, 194T* 



Fiaoal Yaar 


Funds Available 


Total i^tpandltura 


1941 - 

IMS 

1944 

1946 


Carried fad frota »44 

$1,926,000 
Adtfl. ap^roo. 1,176^000 


? 900,000 

1,900,000 

5,440,000 
8,100,000 


$ 900,000 
2,900,000 
3,52S,0OO 

2,325,000 


1946 


Carrlart fad from *4£ 

$ 175,000 
Addl, apr:ra», 2,771 JZ87 


2*146,557 

5,090,000 


2,94«,S57 


1947 


Kxpandltttraa to Jtea 50, 1947 




2,010,913,73 






'FOTAL 


$ 15 ,207 ,£70,73 
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0* way 4T bes*sroa»'t U «All t» raoallod that by froaidartial 
ittroatteo «f haaaary tt» **«• there ..«a* «^wrt«d * letienal XBt«lU«eaeo 
Authority immil ef the s«H> r « ta r ioa %*• atotat, *er» »a*3r and PreaU e nt 'a 
)twwil reproe*aybatiir*» fiho would "ttm Uaa* to tim assign parroBs 
end faeilltiee fraai 1*<w*t reepeeti*e Sepertoaimta, I^-^h person* »hall 
eellectlToly feea * £er*tr*l I»telUcea«* Group,, ._) ^^t^ 

r T*e Hreetleo «b Issued by tha freoleesYt ft?****** to eenteaiplaie 
the Central IntelU^aoaa &*oup iMBiag * ooordinattag a^aaay far the already 
«CUtl«e eapertaaart*! lat*lU?.enoe agen«letu It «M gtToa the power to 
oerrelete attd eralaate fBtalllsot&ee awl anhe appropriate <Usf«alnation, it 
being •paelfleelly stated that to *cee«sl labia; thia full «a« we* to ba 
aaae of the stajff and faoilltiae af Uha dtata* War, a ad Kwry T?opart3eoat8 # 
tha "Creative, of eoura o* epplyia* to only these three a^enclea* T^e 
Central l«tolUra*a» Qcwsp subject to tae direction of the' national 
Intel Ugonoa Atttherlty» an* alaa to plan the ooordlnattoa of operations 
of the istelligoaoe etteneiea of the d o e ejHa a eata and to raaa —a ad tha 
oetablliilioan > af o-reraai Sift policies and oojeotiTes* Tbe CIS ens »la« 
empowered to partem far tha benefit of ijrtelUgenoe a^aaolaa suoh 
aarrioaa of " oa at w a e ■—•any as tha Bational I&telligeDoe Authority 
o*nslaor*d ootid W wero efficiently a— aacpliahad omtrajlly. (^ (u) 

4dMbnal'H*Mqr *• Sonars was snood' tha flrat 3ireotor of tha 
Central XntnlUgaaee Group an Aawnry il* 1846. Tha yiraator af tha 
taroott one aaiaod a uaanar of tt»e Advisory Copgrlttaa of tha Canrfcrel 
XatelH$«aoe ftroap # aa a remit of ehldh 4 number of natters have bam 
referred to tha Btreoter far his eoesaanta prior to tha tian they wara 
prt In faraa by tha ^ationftl I«tallij«M>a Authority and tha Central 
Intel Ug«a« ^roup, Alao tha ; "Hjraaju aaa Ijyritad to oatignata a 
rapraeaittattva on tha Cantral ^Xaanlae 9t«tff of tha CIC # an5 A»*iBtant 
>H.rmtmF a. It* I*itd and Inapaotor Crawfor*!; B« Caraon aara d*al$oata4 aa 
^araaw i«afraa««tatt-aaa on tills blaming 3roo|>* ^Wa aai aoafiraad by 
latter fron tha Sttaratary of tha Ctfi data4 April 12 # 1S4P. ^§^ | U "\ 

Iha Cantral Xstallisaaoa Oroup la way of lfMS atartad th« 
drafting «f ivUrls raaoanaadatloca far tti hawllinj of ««rld««dda 
iatalUgttao* work, ?b«ra had pravioualy haan isatiad a airaotlva ^ tha 
CIO laatruetiag ^wt tha Strata^ e Sarvlcan Utiit Is tha **r '%pm rlrmA 
ba Uquidata*. *1>a ilajBtlag Graap r+*mmO*i & OUraetl** ahlch in 
■oaaanco iraaM atat# that tha ^adaral ftaraaA; of Inwatlgatioa vou?^ axpand 
its faallitiaa to toal«da alacdaatlfte lata3Uf«naa eparatlonc throughout 
tha acrid, It aaa prup aoa a that tha X2 or ^aartartetolUgeqaoa ^-ranah of 
9&' ba t rt aaa farrad to tha 8*raau, »uch traoafor to be sffantaa gradually. 
?ho SI ftrojfeoh or Foattiva ^talUf.saoa !ir«neh of S'"V aas t<> He e^pltTtoly 
Uijuldata«V This jra yo a ad *lr attire ma aabntttad to X^ractor hooT W 
for his ooaPOMta m*A apaa aaa l aa a nanbor af tha Adriaory BaarU bafox-e bakr 
etibrsittaa' to tha latlaaoj brtalli.-M-^t satkiwity for tta final avrprowl 
ant' ^3 lamtaaa of tha 4ir*v;tiYt;. r!5£) (JT} 













■'*'■.■ 




-■■^i*-- 



The taster ef the Sure* eifdndlnG te^laa^s^ warlfreddo 
ia-ielllgoaee wne referred to 1h» Me e ii sn y - fl ene rwlo th« <M» ©JT H»» 
»>irsotor betas net forth that we taenia net ta*e on e a rl d V « t ee J lir 
*ttt sterol* A only the teeter aeejjeeeere far the tie* haing. 
Attorney iiener*! etei*l teit he entire* to dleeeee thie flatter with the 
Jreeldent*r 




- ' On »y 15, 1M6, the Attorn*? general edtieed *•• VA* fee* ' 

the* he had tanked to the i'reeldent, end the Jfreeident edileed that after 
»1Hitt,J» atirr 1 leehy he wanted the Ifepertawet ef JtoUee «** etrlng 

•l«t^j»l*^ Until he got hilt MViMtS tbftT£* Of *«* lntelUg«K» 

setup H"t futo^fe* what the n w am wants to to. - Ha. President also 
stated t&at lin Hfnili like to 8«« the Boj>ertae«t of Jiietiee operate in the 
Undoes afttf -'aata Aflefloen intslliganoe terrlee* *he Attorney General 
advteed the Prertten* thet the FBI wee doing this, had fends, end wbnld 
continue it until dttly 1* 1947* The Attorney OenetwX further steted that 
he nee going to tajej the position that the FBI would continue to operate 
lee Efeeial In t s ilic ons* Zwrrlo* ifl Central end south An*ri«t until 
Jbiy 1, 1947, er until eons other agency was reedy te take over. ft* 
director steted after reeeirln ; : thie intnnmrtion thet the Bureau would 
take the penltioa the* we trill continue to eorsr the "Rootero K#wUpfc«ro, 
hat not anpaad into way other pert ef tee world* ^ -^ 



Oft Hey $», 1949, A* latent flireetor 3. a. l*dd edvised Colonel 
r, '"Tlfliy|hl[n of the Bflttenel Intellifenee authority thet the Attorney 
leaetnl ee4 stated the rtl should eontifta* ita work la the ^esters 
%stef>j»re for one year only, thet 1* through fate of 1347, end r, v .-ui<"> 
net expend te world-edd* eevwage* ^ ^ 



ih*» CIS anew lie first aajor oiaaage In operational polioiea 
the yu ieined Directive ^uober e on <foly 8, 1M« # stating thet the 
jgfG wee direeted to y ej tf e riu the follewint; eervleei *Ceaduet of ell 
^ert'.aaieed federel eejiteee^e end oountereeolone^ «pereti°n* outeide the 
tiiitad fttetea end ite feeeee«ione for ±h» oolieotion of f->rei^r. ia^elU- 
genoe infwraetiea reeelred for the netiqnel security* n (^((j) 

: :; letter deted July 3, 15MC, tr«&o rel 3oyt i>, yanderfjor^, ih9 
Street; * ^ Gl§ 4 ene edrieed thet la view of the feet thet thet orgenite- 
tlon eae eetttef ep e, fereig^ intelligence aganey fer the Tftiited St; toe 
on e eorli^ el de he e 1» » it «es eee«Med thet they nould be nrenered et en 
o&rly date te tejet e>er the r»»poneibiUtioe feraerly entrueted te Vw> 
Uuroeu in latin Aeeirioa, and thet, thapefere, it ea» deelred that the two 
organisation* i 1 ene*Lekely wrk out a pregrae for th^ trenefer of eeeret 
Intel liganee rt^MMdbilitiee in Centre! and South Aaeriea. An a rac^ilt, 
on <%tly 18i VtiMp ",% oonf «renoe «aa held between offloiale of Cin ut4 
offieiele af the tere*. In th« offloe eC ier. ?• A, Tana, Daring this 
oonf oeeneee WO inejitired ee to ebethar any Sureau pereonttel would be 
aTtilehi* for »*^ l^naont to Ct% Xt eas pointed out at that tine tliat the 
^^tree^iej eeold not epare any of ear perseimol for eueh en Rsai^noent. The 
ojeectNfc wee aleo aelced nheth*r tho Hureeat would trenafer eoy eteno^r*>hio 
er elerioal «eplo?e«8 to CIS. '''})•• "la ropreacextatlTee were advisoi tiiet 
elerloel enployeas were el\ r«.--larly l-oaoetlc employees with years of 
eaee who»« **nrico» wouli b^ 9»s««ti.el to the Buroau in the 






. to fUMMV Wtt pttHMuA flKB 
it ■* Mt «** <**• to 
f'«MTwy Uttl* *f luportWH t* 
www' t» ,t)W* Miartri** tad wi» Td lM»lj tiw •xpenditwr* 
afchaUin £***; iftlMMi > w» a* l«*8«r *«rr*atei. 
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I£> 



;iy U*t*r d*ts4 July 24, 19«, te 3ra#r*l IMMWfo *** 
Butmu ttfimj hiss th«t our plan* to «!•» tbaae OttlOK* *«tf '*|r**4r 
adraiMd t» «a«h * rU^s that it *t» Mi practical or pwsibia for u» to 
ocmtlau* tfctlr op*r»tU» b«yoo<l Angvat 16, 1946* t ht SIS Offtww in 
t&»« oowtrlwi w«« la foet, aloud m titat 4»t«, 



bl 



3 V 



faralah i 

tfaa»fl« 



"urww tMk th* t>eittk» th*t it wm ixpraotlort to Mrtiaa* <re«r*Uon 
In I«ti» ietrtw far * «(wi<i*r*blf lm^th «f tlaa «bae our p*w<wt»l 
*»r» W*r« of %a t**k tkpt *» wi 4*fiilt«ty to fa« rtpl&wd Is th* 
ftrtur«, 11 beiag iswitafcj* tfe*t our »fficl*ftoy mm! «ur ao m^e wwld 

«ttff«l» wt^i- Mirth »i^«wf«««» kMttnrttnrlv. «■ «*fc—t gTfl f 



bl 



bl 
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'"£ MKiii" i~i ■■!*> iJMH 





«bqnm nktiitoU. 



M 



«***, + V.., 




bl 



>*e A*re rruiOM p«jii*» u*l*en refnr»*mt*tiYe« In 
in* wuilM in «!**• Oaa«lr», ftrtsU, Jfcxluo City, D. ?. «ad %rau», 
"uba, la «Mft!flft, «* *r* omtimi»T^ to mlnUin li*l»on am In th* 
Aa*rio«a Mmhi iji ifcdrid. S*la, B*rU, ?**»«, and Ub&», S»l«d. 
Jar li*it*i r*pr*iwfcl!rtiv« in 5amfe, *tt*shed to the ftoyil r«vw!Un 
ftnmted PoUm In mtm* U ltk«wl8e b*Ln r r*t»lnad. ^ 



- *.,*>"#: 



?-.:3.- '**ij 








II. SI? OPK9ATI--«5 IK TH8 FT*LD. 
A. Adalai atretic Chengea 

latin Aotrlo* 



JfK 



Oa, «toly 81, 1P46, tha BirMW*i Liaison Offloe In Fmw was 
aleaed after pretreoted negotiation* with tha Amy Authorities there. 
The latter refueed to agree to oar repreeeatatire in Pwiafla eneroisins 
tha eaa* Jurladtetioa a* did Ugal Attashe* in other latin %wi.ean 
oouatrlee, and It ana felt by the 9«reaa that aeiatalaiftg a nan In 
Fwiaaa andsr the rantrletlons ahieh tha Aray deelred to inpoaa ems a 
aaeleae expenditure* At firrt there en* aoae proteet fro* the Stat* 
DapartaMt at owr aotitm in cloning oar Offiaa in r«naaa« tot nhea the 
&ray*» position aee aada know: to tfaa Slate fcepartansnt, this protart 

ay letter dated July U* 1949* the Bwreau edrlaad .in that 
thi rty days fron that j e$e t _we Intended ., to withdraw our psr*ennel from 



tha 



jj&f; 



tha return to peeee^*ino nerneley 




aa it «** folt that dua to 
ere aai Tory little of inpertajwe 



to oarer in thaaa oouatrle* and neoerdtoigly tha expenditure neeeeeary 
to Maintain thaaa Offices aaa no longar narraated* r 




1 



tf> 



fy lattar dated July 24, lMf* to General Vaadenhers, tha 
informed hln that our elan* ta alee* thaaa Gffloea had alraady 
edteneed ta eaeh a etege that it wae not areeticel o r possible for aa 
to eontjjme their operation ^mr mA frirr H lg - lfl4(t - l~ ^ 



Awuanat 



IT 
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achodule* 



All «f mm* aff««»« ««fai>ltif.w^ »1— «^ *n aanmrr*-"*— —«*•*' **—■*, 
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have retataed Palic* Liaison r e ar o ni attetiaoa la tit* 
SsfcseoLae 1< Rio da aaaniro, 9*eail* Msxice City, t>. T. and assean. 



Out*. la aeoHMsa, at .0* ooatfcatfiat *© aafcrtai* liaison an in ti* 
» nrl iW » < ^ W i d»« la Madrid, 8gain» Saris, rraaoei and taiden, / P 

cor liaison ifr|>raianlatlye in Ce&aaa» attached to the &;>^U. Caaat:-; cm 
.^bunted MiH la Ottnna is Ukaatse Wing retained,. y 

3a Sapteateer 13, 194«, end S^pteafcer 15, 194$, renpee*tw»ly 
the Bureau's laaiaon Qf fleas in the %toM«iet In Usbon, '.flsrtngnl sad 
Rene, Italy nere aleeed. This notion en* taken ninsnss of the lessening 

Importance of these posts eonseo/aeat ujon the ahas*ji&s ertjihesie of the 
P.UT40U** interests. '« b«v« ooatinued to nelstaia our representatives 
La Lort&m, l^-i^ai, i^sdriC, Spain and inris, Franoe* ^ have cos Agant 
&-j signed as an Attache to tha Ansriean Massy in ©ash of these edties^^/ 

Jtar East )f 2/ 

In rie* nf the decision by tia Bureau net to continue in 
Foreiga IhtelUgsaaa eork It eas decided to close out* office in Tokyo, 
Japan* Our reataysnl^tiv.'a were *lth*asai fro* Tokyo on August SO, ld*8* j^ 

Special CoKtiner.taT. Assignment^ II 



b7C b7C 



on Pee r net y »♦ 1M7 # Special *eent I I left or upwial 

ae; lgwnont as eeenrity officer with the Stale Dspertawst to as 3 let at the 
Conferenoe of ^oretsje ainirters et *ea«eww This esslgnraaot tree under- 
■ tairer st the speeille request of Secretary of State floor*;* -fcreholl, 

| | completed thie as igjsswntaad wtaraetf to ths Bureau on '"^aril 23, 

1047.^ 

B» i flH jfcagal Attsoftaa 

MNOMneweeaiWBWMeMMweMiiMeiMe 

As of Jane 80, 1047, the Burnau has legal Attaches assigned 
ee folleae* 



Rio do Janeiro, 'raetl 
* Ottawa, Oaaaea 

Hsxm, Afe* 
London, England 
♦* iaria» Frenoe 

Mwrieo City, liexioo 
'edrU, fipein 

• Bao i 'iJW wU tlTe merries title of liaison Offioer. 
— 3ef# < a a nt ative carries title of Attache . 
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SauJfiUSS&SLHtos 



(to ft***i»b*r 6 # 1M6, *t * memomy h*&4 at tho SoUeo Sohool 
In Bag-fta* Colo-abia. J soar al Carlos %tf»i «•♦ Birootor Oatt oral of thy 
fildMsTt fetl*»*l roll*** oonforrW «t Polio* *-tot*on.At«art l 
I ^ b» Thtttff ^ Eoljoo Hs-dal*, tetral V**oga« oqprooaod 

porooootty id A&«rt 1 I in tho ■ ■>« *—■■ of tho fjathorlng* his b7c 

plooottro 1b t*imr •*»!• *• wa^P*** ***• writ* •**- o^proaood a^ain his 
approoiattom for tho aarfifitl 



LA fc*»t IMA fOaflOTOd to tit* CaleaMatt 



J*** fnraar Polio* Uaioon AgouU, 
fcsbaosadar John c; MUy'^^to th* Lo**l AtUch* tJwt ho «u highly 



gratifiod and oloaaod to kaow that tho Columbian Botianal fol ic* had 
rooo^aisod la this nannor tho assicrtanoo jjiwn thota by k?*nt 



$x 



WTATmU ff # 
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During July and Angttsi of 1048, hollos Ualaon A=?»t I 



condactort « short 0010*89 of training for four slants of tr»« 
^atomlan Judicial Polioo and tea a*«nta from tho Guordia Ciril in tha 
and jthotostot oqulpoaat. Colonol Victor K Sando ?*!, 



um of 

Dirootor fcTaoral of Ifeo ^uardia Ci**il # had roopostod that A^snt 



;ive tho sehool In ard*r that th* tfuatwaalan Polioo would have porsonaol 
faaiiiar with tho woo of MMttM and yh 
**ery grateful for tho offorts of A-H-ort [ 



•miliar with tha woo of oamroa and phoWtat oyitu— nt, fiaadoml was ^ 

~]la ooaduotliur tho achv>olJr ^ 



:atxico 



#» 
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On Juao 9* 1947, thoro wa* buMiguratod in Xoxic© City a lwrjo 
polloa aohool for tho following txmr Noxloan talleo D©portrtant*t Judicial 
Polioo of tho 3oo*bllo| AidioUl Polioo of the Podoral Ci«trict (e-ttbraoia,-; 
Hexioo City)| Ojroaaton do dojuridad (ifexioan foroan of Security), th* 
aow polioo organisaAlott established by President Alewan; *atf the iloxiean 
Soere* 6«nrioo# Thi* sehool is being oondtteted by too exrvorieneod r -ur*»au 
Polioo Ualaoa Agssts* ^pwardi of tOO polioo offtoars aro attending ti-ig 
•eHool* Tho aokoai «as initl&tod by Colonol aureolino taurrota* tho boad 
of tho n w Diroaoloa do Segurldad, and tho Jfexioan Aaotj-tont Attorney 
Oonoral, Aagol Oonaaloa do la Yoga* *tu> adrlsod that tho Jtodoan Preoidont 4 
VS.me-1 AlooaSf ahartly aftor ho took oifloc inotruotod tton to mk» 
avaty offort to la^roiro tho oolibor of Sfexloan polioo. It lo vsadorstood 
ti»t not only •ffloora of tho four ab ooo -t w ntloaod Dopartarantt bxit, in 
ad<a.tioe, off 1 oar* firan roiioa topartaawtu throu^iout ^oxloo aro attond* 
iau;; thit aohool^ ahlaJb. ao far has roaMtod in oory favorable oowaont fron 
^oxioara offiotais* froaont plane oaXL for tiio school to run apnroxlaatoly 
six Month*. $ li 



Folio* Llaioon A^ost 
lHB*+m tho «ffloo of tho ' 
nuabor o* lottora wars re-:«5v 



D- 



loft ^anona ir Aa. u»+» 
*g*l" A^hoho in tho iftpbaaoy was oloaoct. A 
' frora t)ia Koad of tho Paaaronlan Sooret 



; ;^i^, 



10 





L_^J -i 



■m* 



fraiatii *g«** L j aiAlo f*r *M 




IVaalr f . |Sm« b7c 

*left ho had *o*e with 

etaoo **jt»t, IM| » 
4ft cato*,^^ 



bl 



P£J?.; 



X« 



sS- 



ft-gonte 



-At. 



ft* > 



loss 6. Paa&ey, &peet|l 
wrt MRt to Uoa, rav 



during April, l*ta» to offer ooareee *f tralaiat' t» th« perooanol of 
the DiTlaion of Ia oo iU f»tioa of tho Pwtffia* fcattoBal Polioe, 11i«« 



A«g**« reaataed lo tern aatil oorSrs office dm <}«w< ojifcuroh T , 1S47. 
During th« oearoe of their oteigaaent they eoadttHeeY eehoolo /or the 
Doparta oa tiChloft» ft oeheel for the auWff loiale ead • eourae in 
dofeaai<ve tootlee for ft eeloetod «rettj> of an fro* tfco Mvioioa of 
Iavettigfttiea. At t Jk» requatt of the Aannriaa An* %loy el*o £«▼» ft 
sortee of five o«*ferenoee for aeahero of tho Ia<*U*gwemi Dtvieien of 
the Anny, ?h*y oloo laid oat o. "ftraetieftl Piotol Caunw" ao-1 furnished 
ft «hort coftTftft of ipetrafftioc to ft great of to* aaohoro of th* 8l»loiaa 
of I»roBttgatioiu$ "^ 
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1A 



_Jr«o4^4 a**h fftTorehl* ptfelloity ia tho 

Penuries a o a e o ftp o rd ead in tb« »*Uoe wftfott— i» fill eredlt no* girea 
to the Director end the Buroou for h*rU*g oont ttente Peru, Or. 
Boroaio CooTpedee, 3md of the J>f<riftiea of InToetlfotio&», erete « 
eoroaeol latter to tho Etrootor, «Aviatit£ of the ofttlifftotory aanaer 
la viA the Agents hod eerred ia Per* end •xoroMtag; hio perooaal u 

oppreeiotion to tho Sjtreotioa for booing a&de their eer*io«» esailohlo. $ 

i r i » H m»m^w« / v 

During tho letter port of &*pteabor, 1946, tho iwlioo of 
^llleoated* ftureono, M.^.I., rasde it ooaeihle for the floroou to 
approhaad Aatoaio lororr© Fomonios, Latornfttl<4al «oia4l«r k %?Arro 
was in Currftofto Act tho polloo thoro nvro odvtood thot the liwwu; 
dootrod to op^rohoftft him. Tho polloo orra^od to htvo hl%a*oporte<l 
«nd ploood hin on ft plftoo for UuaAt PlorUft «hOt« fco «•« tojcan intc 
oaotody. Kr« K, P. Chirolre, laooootor of Polio* at Vllloaotaft, woo 
priHorUy roapoapiolo for this ootloa. A lottor of opprooifttton woo 
oont to hla oa4 oa l«wit*tiot «a* oatoa4od to hia to ofctoud * futuro 
ooooloa of «wi fUI lotloBftl &oodoay« Aiit laHtatloa w»* oocopto^ oad ^ 



Ur« OoreJ.ro otteadod tho Aeadosij/ aoeoiaa «Meh Wgiw oa .Aunuery 7, 1947 
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B3A&IL /& 

Hhen prepermtlone war* being made to oloee the BIS Office 
In Rio de Janeiro* Brazil, Officials of the Sibeasy and !?eads of the 
various Folio* Department in ftl« do Janeiro requested that an ^rent 
be loft there to eerve In a liaison eajjeelty with the Srastll an Malice. 
The Dureou complied with these requ^stti and Agent 
In ate de Janeiro* )( 2/ 

Similar arrangements were made for two Agents to romln in 
Haxico City and one A^ent is Uavana* Cuba to act solely as -olios 
Liaison representatives handling criminal matters in which the Bureau 
has an interest* 3^ 

A review of the Bureau's Police Ualson Progren reflects that 
32 A-entt vara used in liaison capacities with the Folios of IC 
different latin Amerioan countries. It is felt tfcejt the nork of these 
Agents during the east six years contributed materially to the fiueeeos 
of the SI" Progran as a whole. Throu^i their personal oonteota with 
Latin American *olioe Officials the Liaison Agents greatly enhanced the 
prestige of the ?3t and at the same time, because of their relations 
with the 'oliee* they developed information of jrreet value to tho various 
anbassies and the Bureau* The many courses of lnstruation given by 
our A;ents have done much to iaprove police organisations in **tin 
America and to promote eloser international police cooperation. Yl* 

trs nrraBSATnNAF rsiwiAT. p^lic" rn-«-iss:o» 

In June* 1946* the Bureau became a member of the International 
Criminal Police Cosmission. The Director was elected a Tle«~Preaident 
at the Annual Oeaerel Conference of the CoardcMon hold in Brussels* 
Belgium* at that time* T e ICPC la a European Police Organisation 
made up of polios department* of aost »f the Buropeen nations. It was 
originally founded in 1914 end increased in importance until ehortly 
prior to World ^ar II* As a matter of faot, the bureau gave serious 
consideration to joining the organisation in 1957. An Inspector of the 
°ureatt attended an Annual Conference la that year. Tfceweafter* a 
request was mad* of Congress to include in the bureau's budget, 
$1*800*00 annually for dues. This budget item was authorised and this 
amount has been included in tho Bureau's budget annually since that 
timsi howewer, beoause of the political situation in Europe in 1950, it 
was decided by the Bureau not to join the TCPC. The organisation was 
reactivated lit June* 1946. The President is Fernand Louwa^e* an ex- 
perienced Belgian police official* 
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Special agent | | the Bureau's representative in 



Paris represented the Director at the Annual General Conference in ^aris 
in June* 1947. 

The Bureau has agreed to act as a "clearing house" in the , 
United States for inquiries eade by washer departments of tha ic;c* x/\A 







. *»j_* &*-*■'■• -:■' :j. ; 



anieh ordinarily would be directed to Terioue poll a* departments within 
the thlteo 1 9tetee* Therefore, those lnq; irle* ere direoted to the 
*toeau which la turn forwards the- t- the appropriate eoliee depart»»nta, 
*a a practical aetter, if the irquiry deal red calle for * single 
Interview, or eery little invsetigetictt, tho bureau handle* these 
Inquiries through ite ficl^ o-fic«s rather than referring then to 
police depearfeMtttft* '*« are handling «si inorea* r nsjly lar/;e mwtb.r of 
©ojwami eat lone from ICl-" rwnbere each nontluj^ ^A 

*• flscwity Surveys 

At the request o." the State Department * general en.- 4 c-->ar»lete 
security survey of the facilities and proocduree of the Aaericaa Enfreaay 
in Buenes Aires* Artcntina etc begun <m ifey 15 , 19*6. This survey was 
completed en July 16, 1946, end the finding ead r«cotaMndeti^ne were 
thereafter discusses 1 with the Ambassador In Arfentina, ***• Gorge 
Kea serial th. !*>♦ »eeecrs:4th wan very favorably Impressed with the 
survey and Issued instructions to 1fc* e> ro*Tiatc UnNunsy offioials 
to put our reeemsimdotlonB lr.t;> affeo< 1 , lraedletoly« The State 
r<epert«ent in ^eebin^ton was alee farniehed a copy of v>ur report setting 
forth the fiaelc^e end recaejesndaticwi., jf'l/l 

On fetreery 26, 1947 , at the specific request of Secretary 
<»f rotate George Harahall, an Agent of the Bureau was dispatched to 
Moscow, Huaela to asalst is the oapaoity of security of fleer at the 
vonfereeee of foreign UiniaterG in Mo*eow. This Agent returned to the 
Bureau after eostpletiag his asslgnwewt on April 23, 1947, A report of 
his finding* was ista*! lately prepared and furnished to :jr. ^arahaU. 
The Secretary later ^pressed hit aim cere appreciation for ti-ie 
assistance, Jg^oy 
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in. coimxcAfxots 



1* .Hot of «nr withdrawal ffraa Lett* iaa-rloa and the 

winding ip «f w IIS progrw thw», all of anr radio stations «n bl 

elaatol Ami wl Mtr mAIo operatf™ were rwaallad t© the Boreas 


t>ri«r *• April SO. 1*7. j 






P 



Sinae we itill Maintain thraa Pelloa Uaitec Offices la 
latin A*ariaa» naaaly, those in Havana, (J ttb«t Bto da Janeiro, ?r*«ilj 
•ad fcexleo £lty, Jfawiao, it was naeeaaary in the mm of tha first 
two affloaa to nake arrangenanta with tha State Departaant bo that wn 
could «ta State Depart— it faoilitiea in eoBaainiaatiag with those 
offica* by aaolo* •>« have elwaya had tha privilege of using Stats 
Depertrasnt faollitiae In oonnunioatiac with our offloa in Uozico City. 
■'haaa arrancaaonts were conflated with the State Department and we 
now eooMtaioate with all of our feliet laaiaon Offioaa by oahle* 



%u 



Tha Buraau sail betwean tha Buraau and felloe IdaiB'.- 
ln Wtln Aaarloa and our European Ualaon Offieaa eontinuaa to 
tranamlttad by l aaaaa of tha dlplonatlo air powoh and diploaat' 
oourlar p<mah» ' 



n->98 



X"K 



b7D 



14. 




iiiiti-fc ni;, .(**„ ; 



XT. CWaW AH> «m» COMPMHi 



t 



uu 




la too* W4« # in Ttaw of tit* 
•e fMr m tho luro**** SIS fngrM 
isotruetlono th*% ao nr« x aOmi f mm 
tho oouatrr fey jbo lurowu /T 



*Bo*3*o4aty *f tfeo ftofturo in 
1 # tha Dlr*etor iMrje* 

1 tJOT* tO 00 «Ottt ->ui o<' 



I 



ijiis witftdrOtfal was 
ire bo tsooaroorar aoraonnol 

of our A^aota aaaigTMrt to 



accomplish*** oad at th« present tlae •*• 

opor*tI»g autoido tbs Oali^rt Stataa. .41 

our folio* Liaison *Jffico» abroad ore attached to tho A«erio«n 

3afcaaai*» in an oj <ra eapa*Ity # Sfi 

A;"r:ro})riot» lottaro of ap raoiation t*»r* diapatehad to oil 



bl 



J in the t>nifc*4 Stataa through Ohoso oooparotion 
** woro obi* to maintain uwloroovor Agomta is t*tl* Aopriwug' 7, 



b7D 
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? i ?& 






qk^£v:.. 





T. SIS 8?A7JSnC$ 


"'^i^-" "■."■ 


■ jri>7.fl ■ 


<^ — ' 


T*bU 1 - 


> Pereone Identified, Ayyrehenaedy 


Preseottted^ ete* 




SsplOBfte* Agent* 


Flnenl Tear* 
1M1 - 1*46 FleeeJ Tear 1947 


Tettl 
July 1, mo 

tbreu^ 
Juw SO, 194? 


&pnrahended ... a 
"Toattouied •«««« 

r ro*?«genda A^asrt* 


a?9 

sea 

106 ocmriotione 
1,540 yre., 5 <no>« 
sentence 
1 death sentence 
1 interned 


9 

7 

en 




986 

106 eozrrlettone 
1,140 jt»,, 6 noe 
sentenoe 
2 death 

eentenoe 
1 Interned 


Identified »••». 

A/'prohended . ••« 

roaeeutad ••««. 


8»1 

60 
1 oonvictlon 
I yr* sentenoe 
1 interned 


e> 




281 

1 

i 

1 


conviction 
yr, us.-,tence 
interned 


Sabotage ^^ 0at * 












Apprehended •«.. 


SO 

to 

• 


en 




SO 
20 

* 




Sau^lers of Stretej^lo 










Identified ••••• 
Apprehended •*•• 


sss 

75 

U conrlctlooi 
2 yr$. sentence 

1 indefinite 

sentence 

2 interned 
410,404 fines 


en 
en 




322 
76 

11 oonrictlon* 
2 yrs # sar$ea» 

1 indefinite 
eentenee 

2 igtwrned 
$10,404 finei 


Other Forei&i A^entc 










Identified ••••• 
reprehended ••»• 
i-Yoaecufed «•«•« 


92 
8ft 

1 cemrictioa 

2 yre, lentenee 


4 




rr 

. ?.z 
l 

2 


conviction 
yre. emteaoe 
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ll£j .':4^ r 



»■ VvU- ?: -iaStt^ Xl i 



typn&mmjamt C«o* 



Outer Iavi of 
Country •••**«» 



91 opproheaftlan* 
$6 oosrlctlono 
SO yro>, 1 ae* 

tontonoe 
1 interned 
*700 fine 



Alien* «ered fron 
Streiegie Area* *,7,0«4 
Aliens Interned 

or Relegated 

Loomliy 2,172 

■Uioni Verted 

•r Sxpalfcd 6,811 

Sstiyee Interned 

or Relegated 

Leoelly 60 

Butted Stetee 

AlgltlTOe 

Loceted 157 

Firms or Pertese 

p l*c*d on List of 

Blocked gatlenala l»r>4o 
InTeetigetlflna 

Conducted at th« 

Request of tho 

Aseneiea .£,, 1,5**: 

Investigation* 
Conducted for 
other than ?. S. 
Oovenaamt 
A^enola* 



91 ofprefceMione 

*0 yre»» 1 no. 

eantenoe 
1 Interned 
♦TOO fla. 



7,064 



82 



128 



221 



*•••♦ 



10 



6,89* 
80 

we 

l«f4S 

1.306 
M 



* 
^ 
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***•,&* ^ "^M^kJSskisil:^ 



«2 



July 7, 1947 




KS STATISTICS 
TobU > -^ iMlo tattqai looatad ana R»dlo 3tp4ga)0Bt Conflooatod 



pioool Tatar* 

l!Ml - 1S4€ 



TOTAL 
July 1, 1M0 

fiscal Year through 

1947 Juao SO, 1947 

?:un*>*r 7&1tm» lhs*or Vftluo 



CUn^aBttrw 

Radio 
Stat I >ns 
Located . .. 
Clorviostino 
,*-:»dio 

Troaotsittaro 
and Related 

Clandestine 
Sodlo 
Seeeivlag 
L«t« 
renfleoetod , 



24 



IX radio tube* r2O0 



£4 



30 *»ne»ltrt»r» f7»wrf l ) 
12 radio tuba* *800 



18 



*2,8M 



18 



s.ftie 



(1) Doeo not taalude value of on* tranwdltwr recovered during th» 1&45 
fi seal year* 




^S'^aVi 
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JblyJ, 1947 
Taelo I > QtaarMstarlal jgggaa g <***—»* 




Pieeel tears 
1841 - 1946 

Curreewy .»•..«» • 1260*154 

Preoious Stonea (1) 4*668 

Diastasis IS St>600 

Platinum and 

Industrial Dtuionds.. (1) 

.latinua 119.3 lbs. 

sIItst .••••... 220 lbs. 

Mercury (1) 

Viatel Drills 92.4 lb* 

Copper Tranaadssion 

Ulre •• • 1 

aeldlnf. Rod Mrs 1 

Radio Tubes ........... 2SS 

Pistol 2 

(fee 'fun 1 

A>'to 5heela. Tire* 

and Aoeesaeriee ..... 4 

Tirws 63 

Inner Tubes .......... 4 

Sparkplugs ••• - 

Rulbor Haft with Oars, 

Life Jeeloet and 

Trench S oval 1 

Rubber 61.950 lbs. 

Tarpaulins ........... 5 

Sacks ••...••......... $897 

Diplomtic Cedes ..... 1 

Coda Boeks S 

• Pagss ot Cede ........ 341 

Cotton Hall* fer 

Secret Irk 6 

Pap«r Clips for 

Secret Ink 9 

flLcrofllaa of Code. 

Xnstruotinns, Blue* 

prists, ate. ........ 9 

^'lsoellimeeus 

'ler j photos ......... 30 

Filas and Pita 

Negatives 3,177 

Caawras and fne£e» 

Sra-.Me •quipreent ... 4S 
Prc»pa£an<Ja rtooke and 

ifof.as'.nea ........... 87 
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TOTAL 
July 1, 1940 

through 
Fisoal Tear 1947 June 50. 1947 
Quantity "%%\m foantlty Valua 

| 8,099 - 1265,164 

- (1) 4,688 

- . • 18 St ,600 



34.466 


- 


* 


0> 


34,466 


06,081 


ee 


«. 


LlS.asW2O6.0Sl 


2,500 


• 


a* 


220 ka. 


2,800 


47,000 


a> 


- 


CD 


347,000 


5,000 


•e 


#• 


S2.4Ifee 


. 6,000 


100 


«*» 


— 


1 


100 


20 


- 


*» 


1 


20 


230 


«• 


. 


258 


250 


150 


. 


- 


2 


150 


25 


- 


- 


1 


25 


200 


tt» 


.» 


4 


zn 


3,707 


10 


750 


53 


4,61? 


SO 


3 


40 


7 


70 


- 


1,000 


310 2 


, X>3 


810 


<r 




— — 


1 


(1) 


27,888 


I? 3 lh«. 


71 h 


2,1*? * r < 


, 27,959 


1,000 


- 


- 


s 


1.000 


448 


«. 


- 


897 


a*8 


H) 


■a 


• 


1 


(1) 


M 


e» 


e» 


3 


(1) 


(1) 


ee> 


tm 


241 


(I) 


(1) 


an 


- 


fi 


(1) 


(1) 


a* 


- 


8 


(1) 


(1) 


- 


- 


9 


(I) 


(1) 


- 


•a 


30 


(1) 


U) 


ED 


120 3,227 


120 8 > 


10,200 


M 


- 


46 


10.200 


50 


«, 


a* 


87 


50 



^ 




#' 



•*•♦•♦*«»-••••••• 46 90 

)•»*> (1) 100.030 

tfc*tro?la* (* **«) ♦. HO lbs. liO 

Insulin **«•««.•..•.•• 2*9 lb«. 1,699 

tepifte ,«****»••*••.• 249*4 lb»« 216 

9«lf*thl**oU ........ t99.? lbs. 1,900 

Sodiuo 8*lloll*t« .... Ill lb*. 3 140 

Nicotinic Aoli ....... 99.0 lb*. 1,600 

&*}*■• ........ 

Ao*tyl«M ••••••••«••• • * 

5h«ll*o ••••••••••.•.• 25,~K)r) ib«. I2,&oo 

Tftf^u* Butteas ••»..... 6 swior™ 3,008 

Bonda •••••••...••.•.• - 3, XX) 

PuMport ••....«•«...• 

Phcwmix 3»f* 1 IX) 

Aut»:nohil»« ..•,...... - • 

Jiotorcysli* ••••»• 1 678 

Typoswiter .,..•••...« 4 280 

Cfta Patipa 2 48 

U»« (1) 600 

Bulldlae I 1,166 

Conee*l*d Kl»«»ll&a*ou* 

"ron^rty of Black- 

litted Firw (1) 12,000 

■"lathing ••..»........ - 295 

f&ccsllaneouc ,-Top«rty • 339,924 

TOTAL, *1 ,489,284 



m 


■ 


45 


to 


- 


m 


(1) 100,000 


. 


fl» 


110ft* 


190 


« 


* 


2.***. 


1,800 


•» 


«» 


H*.4Xba. 


116 


• 


• 


J49.TC* 


1,900 


• 


* 


1212* 


140 


m 


•* 


9S .6 lb«. 1,900 


IS 


b«x*«*474 


18 bans 474 


156.7 


lb«. 140 


US .7 lb j 


i. 140 


* 


*V 


25,330 lby^SOO 


• 


w 


tm 


3,03) 


1 


(!' 


1 


•i 


. <* 


1 


100 


is 


S4,fl00 


1H 


34,AQ0 


«• 


« 


1 


575 


«»< 


■ • 


4 


2.10 


•4 


■* 


2 


46 


a* 


«h 


(1) 


500 


" 


W 


1 


1,1:5 


«* 


i* 


(1) 


l2,oon 


« 


•» 


- 


995 


* 


4 e 000 


- 548,994 




$46,006 


|1. 611,241 



(1) SO+. -iTWtt. 

(2) '-*♦• not Include quantity of tftgu* button* roooversd for the 1941 - 1944 

flt«*l yours. 
(8) *■>■« net l»olu4* tnluo of flip* «ad flla nftgatirM reoovorod durin.: the 
1944 fiM*l yMir. 
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Oar •average In Latin Anerise during the pest fiscal jw 
by m ewans oonplete* This ana due ta wnnl footers* *rtor 
te the hegljatiag «f the fiscal yanr # la view of tfcs uncertainty as to bl 
the niwHtlMMiM of the Bureau's SIS Pregran the nu atoar ef ncraonnol 
MlUlM tolMBt of eur offices had been reduced. 



ty # lewedtatcly recalled all of our legal attaches with 
thfi •xe«^Q«t of thooo in Bttsaos Aires, Argentine and Monies City, 
NbxIqo* This moat the withdrawal of the asperity of cur experienced 
man* In addition, a program of gradual reduction of personnel ma 
Lsnediately put int< offset* S/ 

In vl«v of this fact* It via* decided, and our offices ware 
given instruction** to concentrate <:« th* coverage of Coaromist 
activities slnoe those activities mr« the ones in ahich the Sur«au 
ism primarily intsreeted. Until our offices olosed «e were ablo te 
maintain very good coverage in this particular field* & J/( 

ARGFETIKA^ ^ 

The Bureau olosed its SIS offloe in 3ucaot Air»s # Argentina 
on Fobruery 10, 1947. All personnel assigned to t he office immediate- 
ly returned to the Doasstlo Field* fLy 

This aaooapllshaents of the Legal Attaohe in Argentina wore 
lapsded during the period under dismission by the bnd relations exist- 
ing between the Stalled States and the Argentina lepublle* The prolan 
of the repa tr ieAien of leraen agents fron Argentina ended for all 
practical pwansns prior to the bagl.nnlng of this period* Although 
nuneroua effarts were node to s ec ur e rep a t r i ations on the b sis of 
inaunarahle aesntrsnrta concerning the activities of individuals whose 
repatriation was sought, no sweats was snjeyed* The Legal Attache 
was able to hasp the Ambassador inf u r n ed in detail concerning the 
real attitude of the Argentina Ouray naeut toward the Gerwsn agents, 
whioh ma quite different from that exhibited to United States 
authorities* Inability to scaurs repatriations was placed on the 
grounds that tha 9*vnens ware entitled to legal process* At foe tins 
of tills art tine, nost of the really dangerous agents are still in 
Argentina* Although negotiations far their repatriation are still 
bsing sarrisdsn.^^ 

The legs! Attaohe continued ta keep the Awbassedor advised 
of ranifieatlant in the political Ufa in Argentina, devaUpnents ani 
perfection af the so-called Peren five-year plan, sad the do- 
Sasdfl o a ti an of Oerwm schools and organisations. Sons invest igntioa 
ana conducted of allegations that Oerwae technicians and samltlons 
specialists ajnra arriving in Argentina. Invaetlgatioa failed to 
substsntiats any allegations. ^ ^ . 
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Pereennel mf the offiee «f tha Legal Attaahe and hie 
Infenaenta ou ioffaa l <ke aotivitiee wf exile* from Paraguay ana Bolivia* 
•he talk refu«a in Argentina.^ "H 

fto Lafhl Attaohe eleo Auaiefeed inferaatiott to the 
to t al < »fa r mi ArfentLne effort* to eonolude «an— rulal treatise with 
Chile* Bolivia* and hn, tre«tlee anion had for their purpoae tha 
gradual ertaMlahaoat af Argentine hogOBany in tha ioet eautfearly 
latin Aaertoan oountriee* .&- , 



finding that they eeuld not defeat Juan Peron, Ardent Loa 

CiMsaaalate have generally ooeaod attacking hin and have atteropied 
to curry favor with hia «u4m'.rji strati ?n. Aa a rnult thara liars bean 
few restrictions pl»o*d upou th«ra «a<! thay have sgtde significant 
strides la reoent months. la June .«nd July, 1945, Argentine National- 
ists attacked an--! boished Coaaurists iiarty headquarter* and th* r.o;*i"«ii«t 
daily nowryopor but failed to deter tha Coxsnuniat appreciably .fi^ 



frost August 14 » Ut f 1*46* tha CowaaeJ at -arty of Arrant i«* 
held lta 11th Sational Cangreas la Buenos Aires, attended by fraternal 
delegates fretti Ceswaaiat parties throughout Latin An«rio«u Our 
ooveraije ianieatea that tha proceedings were daaiaated fey tha lap ortant 
Cuban Cenouaiftt, Juan £erlaelle* ami that Cmasgaint polic; for tha 

The Coonmltt Party strengthened lta control of European 
refugee group* daring IMS and virtually dictated the alleles of tho 
powerful Slaw felon wftich had sea* 70,000 na a fca ra * Th* Bursa*' s 
highly efflataat Polieh inforaent nea of oeaalaerafele saBietanee la 
ooverage of thee* natters. By January* 1947, whan tha Party celebrates) 
Its 29th aXBtlvwrsary, It oould draw arapda la 9uanoe Aire* of «0,000 
people and 40,030 paraona in tha Interior .K fy 



Oae of tho first aovsa of tha now Peron Administration was 
ta^rooogniM tha 3#*rlet Onion on June 6, 1946. Qa august 31, 1646, 
tho staff of tha now Soviet &*a*ay arrived and ahartly tharaaf tor 
Bureau oevaraga revealed i&a Soviet Onien en* intensely intarostod in 
developing inftaenee in Argentina, ahloh It eoneidorai ono of tha 
aost iapertaat ports in tho TSStatorn 3t»d sphere far eouaterectin£ 
United State* nawar. It ana also found HbuX tha ftahaaay was eloealy 
aaaoatntad »n*h foraisn Coanuniat aatlritiaa and offered full aaalrtanoa 
to tha Slaw ^nion In Ar^.antintu G« D*oaahar 6, 1944, Aafeansador 
ZtrgAwr prooood^d to Sew fade to eenfer with Foreign Mlniater inoloior 
roear^ln^ i^riat jwlioy la Latin aanrien, lh* Saaiat Trade \S.»aim 
which had haan la Ar-ontine flsoe April, 1646, ranainad until the 
aprinf of 1MT, attowptittf, to arrange o o nwar o lal axohanga batwaan tho 
Soviet Uaicna, Argentina and Uruguay. U though torn purohanaa wore 
made, no trade agreeaant i«ne nontuaanvtad and tha ?ra4» Deleft t tarn re- 
turned to ftoioow ia i^roh. 1947. ^^ jfc^'U'ftlW. - 1 
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fht iaaraaae in Ceanaalat and Seelet uttHUn U|m1w 
lraaaM a gfcftf* eater* la ellejettene of affiaaeta ebaTfiae *° *• 
investi* *ted by ' «■* Aataah*. Redeifcle* efferta Mn'Mmitr; to 
keep prtyoly adrfaed eeaeer*i*t *iri Eeaakarioh* • lea* !««• At«mgr 
reereaeatetive, eae bed been regerted lay enrioaa reliable Inforaanta 
«* ml iateiligaaae «caat« iaadila CfonKrr, eho bad performed eapicnaje 
Aeietleae far the soviet ftibaaay In Wellington in aoanauUpn with the 
flrtgotsr fla*a« on* aaalgaarl t» argantlan briefly a* Cpaaaolar ef the 
. laaaa a j be* loft herriedly 1* i w ja a a i 1H» # affcor only abevfc tee 

—*•?##•-■ 



I | ena ena alao nrrolYsq m the Gregory "aao, 137c 

renamed la Jtr^rotlnc. during W4f and ID -7 under ««mu obaarvation. 
during that tiae h* precipitate a eevere dloegroonont with iatttioen 

tabaoendaf a a aaarflm lth whan nllegat! :on» »*re inflated that Moeeersnith 
beliared ear between -uaatm anri the Suited Stabea to be Inevitable. 
E« was aoeaaod If having releeaed thia infomaHea to dute^e tho ^sltlon 
of Mwoorralth and the United *tate« In Latin *wrtMuJR-% 

Tho fljuoaian picture 5 a Argentina aa* farther oeaplicatad by 
the appeeraaee of f'olie* and Bulgaria* Cos»naroial Kftaiana in lata 1S4G 
aiso" early 1M7» and by eUfwapta to ««t up Tu^oaSanr and oth«r Bevlet 
do-vln* 1 od aaroyaaa gdaeions la Bueaoe %r*a. Added InfcroRtion 
concerning thoaa nottvittoB aa* sectored ehen la September, 194(3, 
President Peron proposed to -Vaaaaaeer Jfrasersaith that Caanuniat and 
Soalat inforaetlon 00 excaansed between his country and our Srabasay. 
A waabar of oaa* office ww designated to reeeioe data fran Argentina 
i'olio© soureet. *%an £1.'-. opera tian* eleeed in manea Aires Fobruary 
10, 1947, ear donejnlst and Soviet oooerase «u at a hi -h point 
of eonplotanaaa md reliability* \^ ^ 

TJaa %raiM eloasi its sis affica in la Paa, S^Uvla on 
Jfcreh 3, 1947« Oar Agent aaalgoed ttara left that elty on that data 
aad returned ta taa Thltad Statee^-^ 

Tha Lacal Attach* ia ta PIa # ^oli ia» aaa able to keep the 
Oaitad Sfatea labaaaader ittforaad of reareltttienary daralonweats In 
that eouatry. rorha^« tha noat uaeAil eork parfaraad by the Legal 
Attache there aaa dnrine the rary bleedy Solivian ravoltttion of 
Ally SO^l, lite, *Wlas the eovrae ?f tha rtrrolatian the only 
naaat of < naaaiteatlcn with the Unites! State* eat the radio atatioa 
of the Legal Attaoba. B* trenaaittad aeeaa^s far tha State 
t>epartaaat aa aall ae +J>e ~#%r and aa.vy r^partaaaW la aaution to 
keeping aj> aa aaearat* and useful fejoertliv; of daralapaanta «a they 
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*** u0Jm#m} i*fr*m*iMz BUM Mi***, pw»talae** BoHrta* 
oltUou end a Oajruas agent do*!*; the onr, .INv reti*ain« tot* ******* 

Jfadfjfeew* in ^mmmtx* 1M?« Be be* aiooo; i « *Wn o * to 8m*±$ l( 

isss^ai ."■'■■;■. 

Wttle the deetltvte oondmea of t*e neafcrt *nt lad-lone In 
BoUtU protect* a fertile field fo# to/tint •oatrlnee* no reco&ni table 
Ceteownlat group baa jot eriooj* *h*re»,. H aut e SIS ooo oia eo' eontinued to 
b* .Hreotod toward the** •leftiat** oho would bo Cawwunlata If fee 
•or o r ao o n t would peewit, t^ ^ 

The poottdo-Cowwr.iet Party af Bolivia* organised in Jwiuory, 
1M6, by LuetajBo Duron Bogor* wo* eerroetly Ubolle* by oar UgoJ- 
Afttaohe as o $e*#ie*,tion of the VUlnrreel edednletrtUoa intended 
to lajeet dleaoaalan in Uftiat rank* opposing it* The aptaees of 
this ooaolueion one itrikin _ly dwraanatrated whoa tlio spurious Party 
died 1th tho foil or the yiilarrool reHtas in July, IMe.-^ ^ 

Tho death ef villarroei likewise brought * relaxation of 

repreesiwe aowouroo directed aftdnat the Loftiot **roltrtion*ry ?erty 
(PTR), & "Handon Soeieliat" group vfeieh, although not Coswunist, 
does follow eloeoly Coa«unl*t organisation end pell c lea. It* 
inoreeeed aotirtty wee fully eorered by the ^ureaa, fee w*r* the 
activities nf Itotwr, prlnoioal l**ders, Jose Antonio iin« and itloerde 
Abay* ire« # eho wars exiles in C il« until their return to Bolivia 
OUly 27, liHfi, We feu.'** that in €hi.lo both were Tory oleae to 
ConrcunUt officials and that previously is tho Ifeitad States, Ars* 
had boon alaoet aateluslvely eoneerned with Covnaaiist dectrln**. £% 

Foraigo Coaojuuist refugee operations in Bolivia diminished 
during late 1946 with +ho ratturn to Europa of the principal leader*, 
bqt a nor *3|ot tteioe of ^rjllvia" orooo uader th<? refugee Co.-cmtnist t 
Julius !?*txtoali« OBd rooeivod propogosdii from the Sovist Ls^ati-n la 
Uruguay. fcr»e of the ?I. : { -m? {ueet of honor at tht opsniit of its n«w 
(juartora in Ootobor* 1B4P. \g" o. 

Belief* reeognisetl luoala on April 18, 154?., but haa aado no 
3oee to oxekjiBfO diplomat* , nalnly lor laek of funds to aaintain a 
adealon earf booause of fear that a £ovi«t jftaaion In la Pax would 
further coaplloate the tenae politic*) situation. & ^ 

H5Uf.IL ^ \_ 

The Bureau oloaod lti $T$ offtoe la Hlo do Janeiro, >M1 
oc January 80, 1147. ^hia wi tho firat 3IS offloe to .>e eloaed.l 
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*■ ' HwNr« a*?a r«m—< m Afeart .$» lmail is Ihe eepaeity 
of a T*UmW*i*m im*m. thU Mmt h»M %mfim*i U tmtMm »m 
legal attiuhtt* th« A^rloM M»Mf thMU I|# ^OKt^tt , ia m fir 
ft* nujOfto ontajlo) in* >wiaa U i>— mil are aolely In **liee Deparfc- 
nattta of lra*U a*« eetaaaibly ■*•■» *• *° —iy **** otUIjmJ natters. 
Sewerer thronga Ida pellea eentaet* and tewangh voluntary effort* of 
feraer oamttimtUX iaforwMrtn htba w^tp e*atlan* « thorough 
oe*ere>@e of Oeajaealtt ftetleltlea* The Qaite4 State* Aabaasader there 
•till ihiUh* t» • groat eaftant upon uw *ellae 'Aftleoa Agent to keep 
hia infer*** an C Jin hi i!»t aetiHttee in tftte ef fee foot that this , 
took ha* b«MO<M tho r«Bpaa«il>lXity of the CIG rifreeentati**» thare.ffi; 

TIN Legal Attaehe In Rio do "Wiro, Breail, ha* alaayt 
bean extrenely aall Inferaad* He on* able to keep the A*ta«ca*ier 
intiantely inferaad of Ajr^tlne^Brexllien relation* «> • rttuit of 
a neat oeeful informant In tha Argentine ^abeoay is Rio do Janeiro* 
He alee had Tory elee* eentaet wit* proadnent nr&iillan politloiens, 
iaeludlnc: OeterlO Hangebeira and through his ouaftftota «a* abla to 
report the eoaplieetod Braailian political seene etth dtapatch and 
accuracy, la addition arteoaiva aork we* 4<mm on th* se-o ailed 
fotegreliat Party and a ooeprafcaneire roport an tha aetiHtles of thli 
rornorly totalitarian groitp on* prepared and elatrlbeied. J£ li 

Xnforaetlan abo»<t 4e*elo?neat* in tha field of radioactive 
nateriels la Brat 11 was secured aa a reeult of the devslepaast of Borla 
Oavidarite** aa an inforoaxtt, Deeidoviteh oane stoat of tha ftrazlliaa 
aonafite (tha principal radieactiv* subttanee knoan to exiat In 3raail)if 

Thrrmjh the Legal Attnehe it -was poaaiblo to a^our* tha ** 

expulsion of Irving ffoodapeed, a fugitive* *fce aaa oenteci by tha ?«r%n 
Polioa on charge* of Border. The legal Attasiie waa partiottlarl* 
holpful In eeouri&g ti»o roturn of Gooeepeod to tha United ^t«t«^s in 
custody of Tsxaa awtitoritioji for trial. \J$ 

Cosmr.iaa 



of tha rapid laaaoaaa in power and preatl^, the 
aotlTitlea of Vm CoaaemlBt Tarty i:a the li^ortaat ocnmtrv of Uracil 
have been of oonaidarable intareet to tho Unltad Stataa 'iffrmrrmaX, 
la line eith t^i* laportanca Dnrean eorera^a of CooEunist mat tern in 
Sratll has bean Tory eoraplata, oorarin^ all yhaaaa of tha <"o?anunlet 
noveasnt* thia cetera,' • has, in faot # baao probably tha a»at affeotiTO 
of any of the K«reau f 8 operation* in tha latin A«arioan Cormmltrt rialdJf 



9H 




«nrvUlfig arory effort to raetrtat lie pevth afcart af 



aotoelly fteelarfca; It Illegal, In *a*mrt, IfU. see* vto l aaae 

reatilted ta Sreail froa IfciWtiMlm mint i—ltlirt ■ a ea uw&J 
condition** Polio* aaed thia ooeaeinn te afreet a la*ga **a**r of 
coaouRlat leaders, eelse CoeawnUt fllae, end eleae certain fertf 
efflaea and aeeepeper. Although these raetrletiv* awmr i r t war* 
later lilted end the Cenmasitte released, ««► considerable iaforaa- 
tiea eMee. ansa teto ta* Junto of the police through these "mid*" 
beesae available to tho Boroau through polio* sources*^ fy 

The actional Conference of the non3?nmist Tarty of Brasil 
In Ally, 13tf , ehioh was attended by susarcfus important Connanlsta 
from throughout latin Aaeriea ima severed eonpletely ■lace it was a 
nnmi for establishing Coraaueist policy thrcu^hcut latin Aaorioa 
tn preparation for tho equally lap) riant Congress to bo hold tho 
next sonth in Argentine, S"^ 

Durlar tho fall of 1S>*S our Coraamiat coverage **a 
primarily ceaeorned with tho of farts of tho »*rty ia Brasil to 
prepare for the January, 13e7» Stat* election* ia Brasil* Although 
thoy aero not suooestful In pallia,- tho one all lion votea they 
anticipated, tho ceaaunista did procure marerou* important Sta^e 
position* "ahon tho other Parties uader-oatinated the Cossaajiats 
tad failed to unit 9 against thecu Thia sueoes" Atrther owphoai*od 
tho necessity of koopia^ abreast 0J 1 Cv&amian ia P-rasil slno* boob 
observers feared it ai-fat b^t tho ofaning *»d^o for the fasti tution 
of a Eoflriot State in Latin Aasriea* Information obtained by the 
%reeu revealed that nteh aa eocurronee is soot unlikely *s long as 
tho present aati«Coamuni xt attitude of tho Brazilian loTarmwat 
continues. X l( 

Aside froa Ooawuniat ^arty activities, ?ur«mu eovora 
•as equally necessary in tho labor field whioh ia priRarily 

otmu-'iat controlled, a-aong tho ftaropecn »rmips, ■sspeeielly the 
"la*, efco ere under Cosssmist direction, and ason^ the diplomatic 
nd salons of Soviet-doainated ^uropeon countries oHieh have recently 
b«*n iaatallad. The >oviot t^bosay ia Wo do ^uaoiro itoolf aaa 
In- tolled in Jiiy, l'<4^ # incroaaad I to activities dwrin- tho paar a 
end beooM oopaoially Intorootod in oaanorolal nagoiiotiona ohioh 
wmla dlYort froa the United States saciy of tho ftresilian nroAiatg 
now pwrehaaad alaaet entirely hy thiLs oountry. JP"-^ 

As in Argentina there wera lucroaeed indioations o*' 
iatelligonoo activity es peel oily in tho -olieh and Tu.^oolav iflssioni 
m well a« the Cfwaamist Party of Breail* Sono 400 ronmmiste 
«ara raoevad froa vorleua Iretlllan felloe Departnraeto during 
tJie year oni froa the Arnod Porooo. On* civilian employ©© 0' the 
<ar office !«ae aentaiooJ to six wmtho in joil for roleaiinc 
confidential file* to Cottraaiflt IokIotb. JwIA 
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::: • Q» %r •»ltt7»«» :fiiirtit *rtr of 

iioilooal % Urn ^ijiirinii^^^i Nr lipf 1 Mtoeke mwtt«]| 
pfttifctitaU -.*wyfc ty il Win- II ill i to *■ AaOriee* ktWMdM- 
to lie- »* A»e**o m ym**iAm to Ito u a uwr oao o, i* e. 
of ftwt, -* ft^r of Htfa - w it fi Hw «o» wwl^ Sa tfeo ^rwu en 
the mm day tlat the Party oae wmUwgil, the Uf»l MtMkt, 
thotfoa ftor« ■ f t eya iod « Hoawlionelto — — rwrfua oa the events 
ahich treneplrod ltooHUtoly oftor the euUaaiag of the *«rty. 
He attalled the etepe take* by tha polio* of Bra ail to put the 
•Veoiaaoat «di«t late of foot* * ad ealled attention to the moaeroui 
probleae iavoltad ohaa * lotto ?**ty» eaeh «o tKi» # la deeler*>d 
illegal* *W« aoaoreailWm at of considerable interest to tho ■Wim 
rlneo it raieed tjaeatlone anion ad&ht bo aeeooatereo' should o 
e taller e*oo bo talon fcy tho {felted Statao ftooernsaent. X *y 



CAIA.SM, 




The E^reeu 1 * sis Offloo in Santiago, Chils closed cc 
February 24* i:<47 # and oil pereognel assigned to that country 
wore wlthdriwa as of that da.^oyS^ 

Other than the oovero-e of C'oaaonisa to ishioh our 
effloe devoted the mjor i^ortion of it* efforts, our Areola 
during the Uat half of 1846 end until the closing of our office 
In February devoted Its attention to reporting on t he twbulent 

political soene. The 'rjbnsry tsas kept fully inferred by our 
offlse of the political -actiVities of the Yarloue political 
groups prior to the Presidential elation of October ?A t 1S46, 
and continued tora^rt .vn these aotivitl&s thereafter until ,ur 
office closed* Jf-1 ,. 

_ ,- .. 27 <^l 

♦ ..Corby 
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The Comwni«t Party of 3hile he* been traditionally th4 

smi* Igaartant on the South Anarisan continent and hae to a great 
•stent ofyatallised th* ?oliol«« if the otiier Cennunfrt ?n,-tia*. 
Tho Bmimi has given considerable attention to its operations, 
tho J ' af lt au aineo it u mi a*oell«at wntapie af a well-nm and 
c»e«*«sw';j$Mwnist organisation. T hrengn infarnanta inside the 
rarty, It ..ant bean >oasibla to e»rure in adranee no urate reports 
an {*neeae^ ahanijea ia poliey, aa$t of which in the loot ai-htoaii 
sxftthe ban* nttnotod tho United State* and its foreign policy 
in teas ^a», Attention has beett afforded to the trevsle and contact* 
of Carles Goptrer&a Ubaroa and Jaan Verge* Puebla, afco have bees 
the aean* aff trnn«Bittin£ Concaniict political line and labor policy 
respeotirejky fron #»ile te the et&er coMmunlet Parties In South 

Tha GenawBi'it i'arty of shile supported Gabriel -jonjunlea 
Vtdele in the levenber* 104 fi, presidential election and as * 
result eaa allocated three cabinet paeta la the new rerernwat. 
Infornatlcn feteloped by the Bwatn ihertly tkaranfter rerealsd 
a considerable alaeeceioK b e t we e n Oontale* Vi&ela and the 
Cunaaaiista and indicated that they sight set be included in 
the ®everoMftt aore than six aonthe* The truth er this information 
aea deaen a tre it e d in the oarly spring of 1947 alien the Cownunist 
participation in that -'overnmen* terminated. \B t/ T / ( 

Chilean C mmltt eontorol of the labor aM-ranent is that 
country Buffered a setback dorian I94f anon the Cowwuiiat »nt' 
Socialist faetiona oould net agree and the Confederation <.--: Workers 
of Chile split into t*rc> sreupe. 'through a top leaar in the 
Socialist faction* the Bureau ""as fcootfully iafor»*d on negotiations 
for renrdting the asmwent. ty"H 

the oosawroial and political activities of ths aw 
coriet nbaaay nave of \ r.terarfc but war© not found to be as 
bsprosaiva aa the iaportenoo of thn oountry night iad'. ;et«. 
Ule-atioa nam received that the lafrassy aes ettesaptin^ to cell 
ehanl^aia» e aiaara e^ipsasntj farsa seehiaory and tana fYrm tho 
Soviet oanupfad tone o^ 3erneny tlirou^h fomar black-list firaa 
in chile* SlnLlar indications nere Couni In Argentina. In a pita 
o the etrengUt ©f Cojsaualsn in Chile, the Etabessy wa* not received 
with ooaplete friendliness and tho Chilean Sabaeay in ^escow 
(taring early 1547 aonplebacd that lt» relatione with the Krewlin 
mam not at all aatlafariory.jT -y, 

The >nreau*9 srs offioe in 3os^ta, rolonbia ima oloaed 
on «er«h !T f |Mf t end all our peiBoimel v«re vttdkdraen fr«» the 
oonatry an of that dat». JB l\ 
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ateant for refierting a* setivities la the polities! 
field eith flrtt eaphaaia «« Csssamiat neaetrrere, the efforts 
of ear reaalaias personnel la Cotonbla mn derated to reporting 
cm the oeaplieated and difficult labor situation la the potroleua 
ladnstry la Colenfcla* Through goad inferanats ee wer* able to keep ^ 
the %&***? end the State rapariaen* eel 1-inf oraad on the latter »te> 

CoMaunisnt 

» 

With en aetiv* Cfwaamtet Party and an estrenaly aggressive 
Soviet Legation, the ooverege of Ooncaunlst and related natters in 
Coloabia he* been given *• biff* 1 priority by the Aejerioan A«li&fl*ador 
who delegated ellssuoh Betters to our legal Attache* forbidding other 
agonal es of the :?mbassy from, anterior such investigations. The 
handling of *hls teak nan parforawd ^rlth auoh 6oa$letenees that 
^abaaaador Mley an several ooeeeiotta conpliaanted the Bureau an 
the thoroughness and accuracy of 'It* coverage* Sarou^h a 
ooaJbiBatien ef eireuBstaneea* it irae possible to seaur* a**** ,7,006 
informants el thin the i-'aasunist Party organisation than In any 
other latin 4aarloen eountry* Sena of these Spanish Cosasxniste 
have furnished soae of the anet tH^jdfleant infarantioa In the 
pesseseiom of the Bureau oonoerain* the taekgreond and operations 
of the Ceasunist Part/ in Spaing. $ ii 

It TiM learned during tlte National Crm^rees of the 
"olaablea Ctwaamlrt Party in Jkentj. 1P4«, that considerable 
dlssenataataseltted among the leaders of the Party aho fait that 
It oaa net properly organised and that lte poor financial 
eondition oould be attributed to ihe disinterest of certain key 
offielels* faring; the saaa Cen^reee plant vera node to dot. smJ.no 
what anabera af the Party had alii tary experience or ^cmneoticsa 
in order ifeac a plan eottltl be set tp for giving the rudlaants of 
rtlHtary training to all Party nlHtaata. ^o*slbly In the ens* 
cTmectlon but tana what later in 1946, erldenee aae dia<Jev»re;l that 
the Ooaaunist fturty of ^oleeMe bed prepared a plan of sebotej;* to 
be folloaod in the event of heat Hi ties between the Soviet end 
the tbtfted States, Thoeo aot» were apparently dlreoteci priaarily 
at TJhited States petreleiw end buslaeos interests in olosjbla* X *U 

Since -Jay, 194<? t the "laawnist Party has had substantial 
oeatrol ww the Confederation of Barkers of Coloabia, ineludiiiij 
the highly important Petroleum Serfcera Union. Through iaforr«ants 
close to the labor aovement, Bureau coverage of this field h&s been 
excellent. Of parti aula)- interest was inforaation dittsloeedt during 
the extended petreleua strike of October and November, 194??, sr.vxii*?, 
its I'eittMalst dlreeticna. Consider shle erldanoa h^s also boon 
dlsebaaad ahowiag partielpatian ef the Soviet Le^efloa in Celo'&ian 
labor affairs, partloularly **K>n<r patrolatw. earkera. .vidently it 
has likewise been a source of Cosratmlst : olicy directirs* fot th* 
n»ll eoantViaa adjoining nolonbia* $7/1 





Operat:.n£ under a coaawfrettvo geverawat, t'r^ Party 
has been otferred olaaely by r oi*nbie* poller, *ho, In itecesfcer, 
1946, be«on iaqtttriea lnterntlng t? prove aollaboratton bet-^osc 
tho Sovlot Iv®eti«a and ^ooaamlats In that o>mtry, 'i*he OOvom- 
■ant reqweeted the eaatstoned of the Aa*rl;an Aafceoaador oho had 
beoR kept informed by. the Bureau of ell evidence of aueh 
collaboration, ^ireurastances af tha Party became such in lata 
1946, that it van neoeseary to dtroet a letter to th« Cwawunlst 
Party of &r**il, requesting financial aid.Jf^ 

At the tine t a SIS office in Bogota oloaad Jhr.-h 17, 
1347, there wee eonaieerabla m e out w en t «wn£ the Colombian 
people ag;ainat the Coewuiniata end the Soviet legation beoauao of 
alleged ababby treataent reoelved by the Colombian Jttnietor in 
ibsootr and because of refuted efforts of Soviet officials to 
bribe motor* of the Colombian Goreranont. JR H 



COSTA RKA. 



X^ 



"Tie offioe of tho legal Attache ma eloaed in Costa 
Rica on cuguet 15, 1346. So dsvelopMntG of note oooorrod 
prior to the closing of the of fie*. \x 1\ 

ComtBiian 

Bureau covers e of the IFaaguardia ^>ular (coanunit) 
Party of Coata Rloa * ring tha euawr of 194^ revealed that it 
eae working eith Vloare^uetD Pros i Sent Sonoca. In return, it 
exacted a free hand in orgaaiaine Micara^ an l^bor according 
to tho l<5en« of ConrauniM learier, Ifenuel Ifyrn of Coata Rloa, 
and Vicente tagbardo Toledane of '.Sfexioo. >'©ra ho. cvnferred with 
fflearegunn revoluticoarSas in ?#>xlco in ifcreh, 1046, and saintained 
looal lialaon in Costa t'loe through Ernesto I«udovioo Carlos Rechnitser, 
offering arae ami r^on to assist eji upriaing* SfT^ 

Bnginnln^ in M«y» 134^ # Costa Rio»r. Comesuaista began 
col looting 8Bia.il arras and eramnitloQ, aided by Party funds and 
even assistance from Colonel Viator Carrlllo, a CoTqawnist sympetM 
on the efcaff of President too "^oro itcado. Pioado, eho feared hia 
oatt govorao Bgt mi^ht be overthrewt, counted on Conr/unint help to 
re>/el it ami was in turn altaost oxapletoly docdnatod by thaw. \ V 

SJhen the bureau operati<9ne in Coota Hiea oeaeed August 
IS, 1946, manual Sfiora anvJ the Ceaiejnistn had a fre« hencl in 
controlling tho labor .noveosnt in that country. Their nueo©*s 
in thin field beoana apparent ia l>*eadber, 1946, ahen Vicente 
lombardo T lo^Jaao held the importimt Conference of tha Central 
-o-iialtteo r>r tho roafederation of L tin Aaarloan Workers in 
San Joe** >§t( 
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I'"!© to***]"* 13 : ' l ~' tk££±BH *" Xnvrm.* &uha - ■*« — fllfesa^ . 

on April 14, 1347^ ^J bl 



JV 9 have retained an* a*: ant in ii«vana, however, in the 



capacity of Felloe Ida! a en Of flow although he Is continuing to 
function under tho title of !*£*,]. Attache, In attrition to Me 
Police Liaison duties involving leads an criminal ene^s In which 
the ^ureau it interested, ho is reporting on the extrestsly 
Important C«asMal«t Party of Cub*. T^la lattor work Is dona 
on a strlotly confidential basis and for th« inforantloR <>f the 
Bureau only. 90 

The office of the Legal. Attache In Havana, Cuba, has 
alviays b«*n extremely well*lnf4rmad. A* a result of this, the 
Legal Attache aas ablo to keep t)*e 'ftabeeey inferaed of political 
dovaloprasnta in the turbulent Cuban seanc, especially those 
connected with the er:polntaaut of Abelarde 0o»es-<5omss as 
Chief -if Police and his subsequent diaaiseel and the activities 
of General Bealtez and his satellites. Inter *et has boon shown 
In #io dlaeoTery of eras in t he United States, probably destined *, 
tor Cuba, under th custody of the fcarsalls Construction Cf*nt>anyA. 

1A 

la addition to eaoelderable useful work on Selective 
Service and aeesrter eases, the !<ogal Attache has performed 

•wc-rfe In ftuch oases aa the Reactivation of tho Hapone Sans, 
the Interstate -itchin»r Corporation Case, (The fTarssotWky 
Prosecution), and tho activities and subeeqocnt deportation 
of Lucy -i-ueieno fros '- : uJaa\* jg nj 

Ooaaamism 



The OoEi3U.iiat Party in Cuba is undoubtedly the 
strongest and aeet influential Communist group in Latin Anwriea. 
It ia financially secure, has powerful propaganda media in its 
nearB^ftpars, radio stations, and fublisaiag houses, and has well- 
sreuaded Jfendst leader*, aho aeld Ccwaunist pelioy In all the 
surrounding countries. It is in eleee touch with the CoBBwrJ-St 
Tarty in the 0*nit«d State*. V %\ 

Careen aovers.re of these aotlvitles has been most 
successful ia spite of the fact that since leeeaber, 1945, 

the Coaaunist group In *5uba has consistently and violently 

at tanked the Bureau as a reactionary organisation interfering 

in Wtin Agerloan polities. The charges have he<l no bnels 

in faot end revealed tkat apparently the Coaaunist orjeniietinn 

has been able to secure little in feme ti on cenoernin- the Bureau* « 

Sis operations. Through excellent polioe and informant cooperation, 

the Bureau has received deteilod infonsatlon eonnnralag all 

Party activities and aeotinRS. Sinco the Cowauniat arty of Cuba 

is perfect J." le-~al, the Bureau has also secured access to 

registration form showing exactly who are asabers <>f Die arty, l^lyl 
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PotalUd, .with* has been given to the trevela of Juan Harinello, 
Bias Keen* Ylohelas Ouillen, find other Cuban Conwunist leaders, 
who hawo traveled throughout Utttt America, aatistin;; -th« other . -^ 
frunWrti't Parties in oreisnlsatlon, policy, «nd finanoiel eistteriX 

Cenaidersblfi nttentioa haia been afforded the Confedera- 
tion of Hwrkers of Cuba, which continues te be dominated by the 
Coseaaniit Party wad ^hlch, through strike threats, haa extorted 
large annunts of ?wney "ron fearful Cuban industrialists,/!^ 

The operations of the iknrlet Legation in Havana have 
proved ef een*idor«ble interest eeth to the Bureau and other 
agencies* lfc Deoeaber, 1946, a new Charge d* Affaires arrived 
in Havana. £re« Montevideo end apparently inaugurated a eheokup 
aaong Legation personnel. Since then alnest the entire staff haa 
been changed* although no appreciable changes in policy could be 
determined whom Sis official vpertttiens closed April 14, 1947. 
It it of internet te note that in connection eith difficulties 
experienced during a Soviet cultural exhibit in Havana, a Bureau 
infonaant reported that aatl^enwunist and anti-Soviet elements 
would use vielsnoe against the eidiibit. Two days later a dynaaite 
^ornb exploded prenaturely in the i50i«aasic>n of a known enti- 
Coansunist leader in one of th* rooes of the Cuban capitol building 
near the Soviet exh'Mt. She tasa confessed to polioe that he had 
been paid to piaoe the bom* under a notion picture projaotor used 
in the exrosltion. &1\ 

DOMIHK/W PPr-TJSUC X ^ 

fho Bureau* s SI J? office in Ciudad Trujille, Dotdnloan 
Ropubllo mi clewed on August 15, 1946, and cur representative 
withdrawn free* that country en that date* Between July 1, 1046, 
and August 15, 1946, the efforts uf our representative there wsr« 
demoted alnoet exclusively to coverage of Conwun&st aotUiti «»»$£/ 

Coreaciiaa! 

Although a Coonunlst Party of questionable authontioity 
in the Dominican Republic failed ;Ln January, 1946, SI.', operations 
•hewed that a group of Doalnioan ntu tents exiled in Colombia wsre 
receiving assistance from the Colombian Cosaeinlst Party and even 
had a newepepe* entitled "For nosAnicen Liberation/ tihloh fall owed 
Conmniet lines closely, %1A 

By the suwmcr of 1946 Doainlcan President Trujillo, 
Influenced by Cetnvmlat and labor pressure against his restriction 
of politico! end worker activity, hud concluded negotiations to 
have the Confederation of Workers of Cuba send represwntativaA to 
organise a Beninlean labor federation with his approval. On 
•July 85, 1346, two r uban Corsaunis: labor erganliere and a deported 
nowlnieeai revolutionary leader went to rinded Trujlll© for that 11 
rnrnose. Their work h«i v.ot been completed when SI8 operations V ^ 
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there oeaaed August If, 1946. However, about the ium tin* 
& tfcsxUt Party knoan a* the Popular Socialist party and endorsed 
by the Cuoan Comamnlst i'arty (ahioh has the sane aaae), ep soared 
apparently through th« effort* of these mm organic***. It* 

foundation nee the Spanish Cwnsunist Manuel Truebe, a owe 85 
i'atalonian ^eimsunlat refugees and 11 other reraainins Spanish 
Konnunlst exiles fro* the large group uhioh originally entered M 
tht Doninloan Republic about 1944 by paying a high price for visas ,$ 

tawam $^{ 

318 operation* in Scueiier eea««d ;<n Mareh 12, 1947, 
with the oleslng of our office in Quito and the laraedlate with- 
draoral of all Bureau personnel. J%t{ 

The Legal Attache in Jiito was able to keep the 
Anbaaaador lnforoed of devalopnent* anong revolutionary eleawnta 
in Seuador* Satoept for ths reporting of these political 
developtsantu, no accompli shiaente »f not« took place during thla 

Coaummlaa 

During IMS and early 1947 the Cowuni t Party of 
f^cruador continued to be one of the weakest and neat inef feetive 
In the Seatcrn Haaiaphere^ eeoerdtng to Bureau coverage oloao to 
the. Party. It had no nawapaper er propeganda^oadiua and depended 
on its oontrol of labor for ita exiatenoe. J\2>{ 

During «foly and Auguat, 1946, It planned unsueceas fully 
to evartthresr the Velaaoo-Ibarra Gevenuaent and sought liberal and 
leftlat ooalltion support # although only the Idberal-Hadlcal ^arty 
responded. *or their pains, several Coaramist lneludlnr the labor 
leader, Pedro Saad, spent soan tine In jail, /('Ti 

In September runors were rife that the "ovtat Govern- 
nent was negotiating in ColosJbis Tor fiahing rights in the 
"-cuadoren -controlled ftelapago* Islands, but th* Ecuadoran Govern* 
stent -rigorously denied their truth and our investigations failed 
to show any agreement hit 2 been reached. J&ll 

In Odober, 194$, a reliable bureau infonaant in 
Ecuador revealed that the Coassunlst Party had oreated a sabotage 
plan for usa in the event of hoetlllties between the United 
States and Russia. It waa to be direoted principally against 
American interests ami holdings. JflJ 

After several delays a Bationel Cosraunist Congress was 
held in Quito ^oveaber IS, 1946, to perfect an underground 
organisation to operate tmder any eventuality and handle inter- 
national relationships. to nt 
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During the past fiscal year and until cur of fioe In 
3*n Salvador, <*1 Salvador was ataaed on April 8, 1 47, the Burenu 
oaintainod me Agoat in that oountry. Since the oleeinr of the 
office «i» have bad no coverage in. that country •tf^ 

feoept for reporting en political deveioprasnta, there 
were no neoonnlishmant* of the office of the tege! Attache In 11 
Salvador pertinent to thia roper t« Kfy 

Coswunism 

fU falvador roonjnlio* the * ovist Union April *1, 194*, 
tat has isede no effort to exchange Minis tort. It has suppressed 
the Concunlst aovenent vigorously ilnee 1951 and 1* one of the 
four let la Afjerloan countries which ha* bo Cesmmist i'erty. Shan 
a strike naramvx threatened In tay, 1944J, expulsion orders were 
issued for the Consaunist ieber agitator, Fernanda Antonio Senta 
Maria, end several ether suspected ('oassniists* TJhen a e«neral 
strike, occurred In Sep tester, VMS, It was binned by J he f v or«rnnwit 
on ronanniite secretin- fro* Ottaleanla end Mexico, and s&m 75 
persona were arrested or deported. ^^ 

In meant nenths the Sclvadoran Qvvwrrmmt has beocws 
increasingly ocneernod over alleged ConMunist penetration nr.d 
through the State Deoartnent requested the assistance of ■•-■? :.-j 
Bureau Agents in April, 1947, to oovr Consaunlst jantten '■:•'<.■ .; 
?hia request for Agents was declined. ^Zl 
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The ♦ncoUw nt liaison arnya^nent bctwoeo cyr representa- 
tive in Loa dfifl "H u tho | "Q EPwelT *8 



jhea continued. In addition to routine inquiries 



eoneernlap persons traveling between the United States «nd "h^lend, 
numerous eaaea within the Bureau's prlaary ;Juri a diction, inoludinc 
e masher of Selective ^errloe ami Atonic ^er^gr nop li cent oases 
hare been handled by our off toe there, Excellent ralatiana obtain 
In the field ©f exohan?;* of infornmtian oonooroing ^orarraniBt 
Activities end R»naUn ?mi<m»* m* ?;« furnish considerable data 
In thia field to I J Btt in return reooivs a wealth of 

valuable material^ K roll ah Tnftirtan nt of our effioo hsa 
contributed a great aany reports of interest on Russia and hor 
satellite oountrloe particularly Poland, tf 

A large volume of information has be*n received during 
the paat year on the activities of Oereans during the Ear, *« 
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rtarra lmxad hir mir Tnwrirtn Office tJ.ron^rh oon^sot vith both || | 

|md the United States Amy Int^l^i^eneo 

representatlree In Suro~>e« Mhjt 
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faa Bare** has oastiaaed to a a iatal a representation 
ta the Anerleen taeeety in *erts« Franae .tola* tha past >••** 

Two efeats were assUted thara until April W, 1M7, ansa om 
wea reeaUed* B^ 

An ejas&netian of osfrespandenee had with our Paris 
Office in the part year ahoat that that offioe has handled a great 
variety of eases. ^U b7C 

wa« oorree pen dance with th« Pari* Office on the 



— Inert 

I Selective S^nrioa c ase, resulting in depesitlone 

eurefl lTom an important wit ness, la ad dition, a photostat 



oains aai 

of an Affidavit of Support filed byf 



In Marseilles 



in 1988 *a* osoured which had a bearing cm the oase,^"^ 

tn tha Corby Case lead* wore cohered la Parlt B^r earning 
tha sbereeboute of Sam Carx* %sisian espionage a^ent, wh<» h«« > eon 
ml* sing for sons tin*. It was establiahod that Carr telephoned 
tho Snited State* fro* Paris early in 194*. ^Zl 

b7D 
Our Attache in Parle ,'iaa kept lm clts e coetwot wit,.. 



b7C 



r 



and a confidential inforaant or at* aareau with the 
result that we hare been oontinuuusly inform* aa to the b7c 

negotiations carried out by the Spanish Sepnbliean* with Spanish 
ArflQr Of floors within Spain in an effort to bring about tho over- 
throw of Franco* "*e hare also kept Informed through this sourea 
of the efeanges in the Spanish Republloan Qovs ra a uat in ?fcile» %Z( 



K« hare learned thatf 



a State 



Departaent official, h*a seen tn it that tho Bureau h»» received 
no Information m, French Ceassnaisa reoetved froa the Onltsd States 
£nbessy in Parts* Our A-ent there ie presently snourin-. much of 
this Information an an informal basis from the anbassy official 
charged with reportirx ; en Comauairt aatters in France. In addition, 
he Is ftnrwardl njL re port » seoured by. the United fltatea Military 
Attache and Wr^^on Conwamisn, 
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Our effloe has been able to keep us schrised cf many 
suspicions individuals who have transited Fronoe on route tn the 
Halted fttates* *hese include several suspected HKTD (wn) Agents. 
A satisfactory liaison arrangement has been worked out with the 
French ?ollee Authorities and with several of the continental u-^ 

ft 
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polt#a ergaalfetiona, auoh ae thu Setherlaads Security folU« 
and the Belgian < ©lieo Anthoriti<te» Our repreeantattve haa eees 
In oleae ooataet with Secretary ISuelowc of the jDrteroational 
tfriataal Pottee Cassis a ioa of whloh organiaatioK the Bureau ha a 
beeoae t nuwfeer. At * natter of f*ot, Attache Telford was 
designated to r*preacnt the Bire»ter at the annual ftenerel 
Stating of this Organisation In Fnris in Jm*.gZ( 

HAITI $2/ 

The SIS Qffioe of tlui Bureau In Pert eu Prineo wea 
the last of oar Utia Aaerieen Offio«a to 1m oloeedU this 
oloeing eeeurred on April 88, lMT t end our reproacntatiYS there 
returned to the donatio flela* fTl! 

Sstoept for restarting on j elltical 4rw»l»>««t» # there 
w«re no aeoeapliahiaent* of the of fine of the ieg*l Attache in 
H»iti pertinent t thi» report* 

CoapaualO 

The existence of two separate Coanmlst Parties !n 
Saiti slnee the overthrew of the Lesoot GoYernaamt in Janwry, 
liM, h*s eoaa>U«ated the lntelMgenae esrrtra.je of the Bureau 
la that eountry. However, through infonsaato within both parties 
our Attache thara has been alia to keep the a&asay fully 
Lnforaed as to their operations and internal struggles* In a 
aeuatry haeinr, orar a hundred mall political group*, tha two 
r'ostamiat Parties ere of considerable isipertenee aa t:--e tw 
strongest and boat organised ftwtiws in tha HopubHo. JRf 2^ 

One, tha ofiloial Cwewaiat Party of Ueitl, hes 
supportad tha 3etlae Adatnistra'lon elected In August, 1348, 
and haa a strong influence in labor oiralas* ?ho other ia tha 
Popular Socialist Party which la Cottar organised, haa wore 
ahie laadarahip and haa greater support aaeng other "astern 
i Wl sphere Coanuaist Part Its. -£" Vt 

Through influence in tha Haitian Senate, the ferner 
Party aueoeeded in getting paaaed a resolution farorln^ eetablieh- 
aent of dip leant io relations with the USSR. Thin receiutlun «aa 
sent to the House of tseputioa Saptaaber 5, 1946, hut there has 
elnoe been no tangible reault fren ita pnesag* # j^2< 

When the Si: of floe ia "aiti oloeed April &, 1947, 
taste Genntant. s eorotary <?e»erel of the Coenuniat Party, had 
just reeigned the month prerioualy and all Indications ware that 
eignifleant ehangea in the organisation were undrway. The 
iSmbiuisy in Port »« --Tinea ortaaad etmaiderahlo interest in ur 
fttnehn*! final reports. 
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o3*m4 *a\ Hwofe IX, l*4T, e»d our r ep jr ie mU tlTo i— sdtatoly 

" JFv 

During th* nine o jee rtko of the poet Heonl year when 
we fa*t en Agent In tb*t souKtry, kie effort* were directed 
entirely to the reporting of poUtlool loral opnjonl • with pmrtloular 
toapnewi* en Oiiwtwlrt aeti-vity and peeslbl* roroltttianery 

>ni »n w nl *«i. Jt. 

Kxoept for reporting on political developments, there 
wort no c*eoitpliahB*nt* of the off loe of the legal Attaeh* in 
^endure* pertinent to this reported . 

CoaPBunisn 

Gensmnism oontinuea 1:o bo suppressed In Honduras, 
and there la no known porty orsiuaiitation* Through polio* contacts 
our Attaeh* wos leapt advised of the activities of lYanoisc* 
Keraandes and her husband* Re/eel Renlre* Delgodo, who operated 
tho Librerla Ruben Derio, a bookstore distributing Corwonist 
and pre-4cviet Uteraturo* Infornatlon received from ova* dtwwstlo 
field and other Control Aaerlean offioaa reveoled that the exiled 
opposition ueweventa against President Carta* are willing to 
aooept Cosswnint support In ouetinr him but expect to "put then 
in their place" afterward tf successful, g /^ 

ITALY $ U 

Tho Bnreeu'a tdalaon Office in the Asyrio«s %b**»y, 
*o»o, Italy, we* olosod on September 15, 1946, and our representa- 
tive there wm withdrawn aa of that date. This action urns taken 
doe to th* lessening Importance of maintaining cover*;* in Italy^''^/ 

During the three months of the fieeal year when we 
hod coverage in Italy we recoiled from our of floe a nunfcer of . 

reportii on the activities of the important Italian Coswonist Partyjf 1 

whir A^ent there wet elao able to eatabliah that the 
Asjerieen racketeer, Char lea *I«oky n Luelano was in Italy at that 
tine. It woo recoiled that tho latter made hi* woy to Cuba 
subsequently and has recently toon aent bank to Italy by the 
Cuban v«9*rnae*at« St ^ A 

A ^ bl 
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Our offioe in Tokyo, Japan was oloaed on August 30, 194J, 
and the two Bureau Agents a*si;;ne<l there returned to the Doasatto 
Field* This step wae taken In view of tho feet that tl;eP * 
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T* July* 1946, our Tokyo roprooontativo govs an 
intaraating n*«ount of th« thpaHi Ccmmmlut Party, This 
r9r,art r*fl*ot«d that tho ^opaaas* Cn— mist Party Is dlvldod 
Into 4J rations and 92 districts and vat nttaaptlag to pain 
oontrol af aoa-Cenuturiatlc trad* and agrlcnltura organ! sstions. 
*ht* rapart also outlined propaganda, party skills, noma's 
nrograa, Tatts Gowwrist League* party finanoes and party 
officials taaludinp: Sense fosaka, loador of tho Japanese 
Coanwiist Party* fc U 

Of particular interest to tho ?ni Laboratory, our 
Tokyo rsnros«atatlroa forwarded a toohnloal report aenoeraing 
Japanaao secret writing aethoia as wall *• one en secret Inks. 
"hay alto submitted * "Hsndbook on Japanese Military forces* 
which deeerlbe* Japanese ballisties.$ 7/ 

floral reports wars alio submitted to tho 2ur»^ 
by our reps-esentetWos in Japan regarding tho Too Rsnmei 
organisation which Is alleged to bo a allltaristlo ono oppo*«d 
to t ho plans of tho oeeupation of Japsa • This organisation w»?= 
ordered abolished in January, 1846, but during tho past quart or 
thoro utro indloatlonii that its m*mb*rt, undor various pulses, 
war* still totlTa. tf^ 
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Tho SI 3 Offlo o of th* Bureau in Msxleo Cttv 



olasod on April 8, 1947, f 



bl 



j faswrrer 00 opened a f olioo Hals on Offloo thoro on tho 
Mao ea** # throo of our Agents frost tho 8IS Offloo remaining in 
Mexico City to oparato this art offloo. %a alio hero two Polio* 
Liaison Ageats in Uexloo City >n spoolal assignments, Tho lattor 
two wo ar* presently conducting a largo Polio* School for 
aprroxisatoly too members of tho rarlou* ttexiean -oils* Dopart- 
aents. This sohool is roforrod to in dotall undor tho sootlon 
of this raport antltlod POLIC* LIAISOB.^ 

Tho Legal Attaoho in Haxioo has from t in* to ttao boon 
obligee' to report on tho activities of politloal exiles from 
other countries domiciled in Mndoo, In addition ho furnished 
eoaslderebi* infarantlan concerning the discovery of arms in 
Nsxi*<» in tho custody of a Casta Biaan nawd Arguelle, Extensive 
information aas furnlshad by th* Legal Attaoho to tho Embassy and 
to th* 9o*r*t Sarrioo in oonnootlon with tho rlsit of Proaidont 
Truman to Usodoo is March, 19*7. ffuuereas notorious hoodlum* 
from tho felted states go to lisxteo from tin* to tin* and thoir 
aetiviti** th*ro previa* extensive os^loyaant to tho Legal Attaoho. 
there has boon a oortaln amount of investigation In tho 
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entitled "the Soaativation of the Capon* Oeag," «ad inquiries 
woro mad* in the THndsor Jewel Theft C a s<«. laaumtreble 
investigations «n eoaducted and amy are still peadiag In 
Svleetiv* Sorviee, ]>e«*rt*r, 13TA- tad KT«¥TA matters. A* & 
result af exeellent contacts, the office of th« Legal Attache 
ia Itexiec City fraouently performs outstanding work. On 
May 8« 184T, the Legal Attach* obtained considerable Information 
on Cubaa fmvolut lonary activities during en interview of 

| These activities had significant United b7C 

State* ramifications. The raport of this interview mas furnished 
tot ha State Department. j§^ 

Oowjaunlsm 

Our investigations hav* revealed that the Cowamlst 
i'erty in Mexico no longer has the organisation and influence 
that it onoa enjoyed. It» leaders hcra continually disagreed 
over personal matters at vail at official polidlts and a large 
number of Cossnmlsts Kara been expelled from tha Party, often- 
times sotting up wall individual group*. Tha principal 
Ooamualst coverage of tha Buraau in Mexico baa been concerned 
with tha o pa rat ion of tha Zuropaaa refugee groups and with tha 
eotivitles of tha important Confederation of latin American 
flarkar* (CTAL) haadad by Viaaata Losbardo Toladano. During 
1*48 tha more influential refugee laadart raturnad to Burcpe, 
and tha *ur«au vac abla to advise tha Stat* Dapartaaat and 
military authorities af th«ir Communist oonaeetions for thair 
guidance ia dealing with that* individuals ia araas under American 
oontrol. Considerable evidence was developed, tying in tha** 
Communist rafugaa groups in Mwdco with Communist froet organise** 
tloaa in tha United Statee, natably tha Joint Anti-Fascist 
Rafugaa Coamltt** end tha Counoil far Faa-*aarioan DemeeraeyJFi'i 

la tha labor field olasa coverage was afforded tha 
internal difficulties of the Confederation of Workers of Msxieo 
(CTE}> which farms the basis for tha Confederation of Workers 
of Latin America. Daring 1946, a group of expelled Coawuniet* 
und or VMsatin Caapa attempted to wrest eontrol fron the 
Coneamitt leaders who hare traditionally headed the CTK. flhen 
they were unable to da this at the CTM Conferenae of March, 1947, 
they broke away end formed a separata labor group* These 
development* were of extreme interest sine* loss of eontrol of 
CTtf by the Communists would seriously affoot the prestige of 
Lombard* Toledano. ^]j 

Coreraga of Fsjshaido ?ol*daao himself has involved 
observatloa of his eatlvitien in Mexico, through on informant 
oa his staff of bodyguards. Coverage has likewise bean afforded 
to his varied trips to and through the tfoited fttat** as well as 
Latin Amerioa and Europe, JUports from throughout Latin America 
daring IH6 indicated a strong aovemaat headed by Sooialitt leaders 
and apparantly aided by tha Aaorleen Federation of Labor to aetVqi 
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a» avfctftl e*gfa£natien *• the CtAL, whlea adght aerteaely t^w/ 
threata* too rirtael labor dlttaterehlp eajeyea by loa*ar«*y§(# 

Qeeratleae of the 3efiet Sabeeay UVndM f eepeeieHy 
ia the i*telligeaee field* vera « aetter of prlaery iatereet to 
the Bareau slaee iadioatleaa wore that Mtxlee waa probably the 
headquarters for tho latelllgeaee ope rat ion! of Soviet agenta 
end their aotiataate oa tk« diploaatlo ataffa of Sorlet-dooinatod 
aebaeaiee. Beoaute of lt« prcadaity to the United Statee, anon 
of this activity was undoubtedly directed egainat this eouatry. 
Several aeertMira of tho diploaatlo etaff la tho Sorlot Afeaeey la 
Maxioe were rather eoaaleelvely identified aa operative* of tho 
Sorlot Soerat Poliee. faffy 

Moat latereatiag deveiopaeat during 1946 was the turning 
egainat the Sorlot Union of lirlll alexeev* foraor Aeeletant 
Coanerelol Couasolor la aticiee* Aleaeev waa planed ia oontact with 
tho Bureau ia Mow York ia ffovwaber, 1946* tad has furnished 
eonoidereble information relative to Soviet operations in l&xloo 
and elaewhere* )£ ^A 

SICiJUUHIA^ 7{_ 

Tho Bureau* a 81$ o)*fiee ia Ilearegua vat oloaed on 
Mereh t7 # 1*47 # end tho Agent astigaed there returned to tho 
Doaeatlo Field, ^> j 

Kxeept for reporting oa political developments, thoro 
were ao eneeapllahaeata of tho offleo of tho Legal Attaoho in 
Wiearagua pertinent to thia report .jgf £,{ 

Coaaaalea 

Bureau eperetiona ia Heeragua rothor clearly Identified 
tho SooiaUtt Party ia that eouatry aa tho actual Cooanmiat or.»an* 
ltation there* reeogalaed at sua* by Coaaualst Pertiee eleewhere* 
It baa oppoaod ?reeident Seaesa bat abstained froa participating 
at all la tho February t # 1*47, preeideatiel election, being 
enable to aeeure eeneessions froa olthor principal Party. *e have 
found that !>olltlaally» tho Socialist Party la very weak, being n , 
uaahla to finance oven a Party newapeper aiaoo December, 194«, ©- *^ 



>ing . 



Its wain atreagth lies in tho Confederation of Worfcora 
of liearegua (CTV) t ux af filiate of Lombards Toledane»a Coafedora- 
tloa of Workers of Utia Aaorioa, which virtually oontrols it. As 
early fa August* 1946 # tho CTK waa asking plana to influoneo tho 
oleatim, and oa October 17 # 194C, it aaalated the Soeialiat Party 
la a aaaa aeetia^ edadtttai; beliof ia X^ralat deetrlaee. ^. 
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The Bureau** St: Of fie* in Panama mm* oloeed on 
JUly 51, 1946, when it km determined that the TSaitod State* Wrt 
Department would net agree te cur office exercising jurisdiction 
•Imilar te that of our other latin American Office*. During the 
month of July there were no development* of a nature which *hould 
be reoerded in thlt report. J^ -ii 
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The FBI office in Asuncion, Paraguay *n* ele*ed on 
February 8, 1847, and our laet remaining representative reoalled 
a* of that date. j£ ft 

The Legal Attache la Avunoion, Paraguay, furnished an 
outstanding exanple of political r sport lag in his predloUcn of 
the Paraguayan Revolution of June 11, 1946, and hi* almost "blow- 
by blow" description of the developments in that Revolution. In 
addition to having prompt and accurate coverage, the Legal 
Attaohe in Asuncion had the only mtans of communication to 
r.'aahingten and he transmitted messages for State, ^ar, and Havy 
*s well aa to the Bureau. The Legal Attaohe continued to levee the 
As&m sudor intimately informs* en the development of the revolu- 
tion wy group which, at the present time, 1* waging a civil war 
In Paraguay against the Korinlgo Government. The Legal Attache 
predicted the revolution and indicated that it would take the 
form of a civil w*r but the office of the Legal Attaohe had been 
closed prior to the actual outbreak of hostilities In that 
unhappy country. *he office of the Legal Attache also kept the 
Ambassador informed of the activities of certain pertinent 
Paraguayan exiles. JS^ 

Communism 

Baeeliont coverage through informants and police liaison 
sources afforded the Bureau and interested agamies a striking 
picture of the tribulations of the Cemaunist Party in Paraguay 
during its transition from deep suppression through legality and 
back to strict illegality in a perled of months. Q tf 

In July, 1946, we found that a deeree cf President 
Mortnlgo guaranteeing freedom of the press had brought forth a 
leftist labor paper and a Cunaunist organ which had previously 
been entirely clandestine, g ^ 

A decision of th Holster of Interior July 31 ratified 
by the Council of Ministers August 2, 1246, legalised the Communist 
Party and for a tlm* eased our problem of observing its activities. 
During August, Conounlst cell** from Argentina, trasll, and 

Uruguay streamed back into AxuncLoa and resumed operation* 
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tfctgr «*it -ym alttuh* *f etta*alii« tt» larialc* Qitimtmmt 
104 la H***snsr w*r* yvalaha* V «M ••■<&•• suppr«*ion. ly 
■ s ia j fcaV thny ha* re******* iaawtjh bsUtasH* to atossna, »HMaM> 
faily, that th*y be In*tud*4 1a th* Bleoteral 0*ua*U,£^ 

Opaasitlea of th* *tr*ug Qel*ra«o Party and allogetien* 
that CtiMuaift* fired oa pell** ferine •* »tt*npt*d uprising of 
January It, 1»4T, tooufat plms t« rwrofea th* legality of th* 
Coaaunlst Party. On January IT, 1M7, th* eld kw of 1916 
outlawing it «u relnw*k*d ana *t th* *le*ing of STS ejection* 
February 5, 1947, *atra*rd?n*ry *ff*rta war* being exerted to 
eredleat* ill Coaaunlst roots frea th* oa unl fy. Although It mi 
a«ou*ai «f being instrumental in th* Heroh 7 uprising, oil our 
•rl o»o»* thawed it must haw* b**n too w*nk by then to offer aer* 
th*a tftolt support. jjJ'-VC 

The SI" Of floe of the Bureau in. Una, Peru was oleeed 
on March 7, 1947, and our remaining personnel left there en route b/C 

to the tfnit.»d States on thet dat*« X 2i 

The offloa of the Lag&l Attaohe In LIm. Peru, hat been 
in oloao touoh fo r r^y Y* lu ' a **th l L th* 

In *oru. The close relationship existing 



he a enabled the Le^nl Attache to keep the tabassador advised Is a 
timely faakion of political development*, X 14. 

The Lu^al Attaohu was quite active In the investigation 
and repatriation of several Japanese, awsiara of the Aikoku Doshi 
Sal* Jh( 

*he assassination of Franolaoo Gals* Oarland, editor of 
th* Lisa newspaper "I* PrfBje," In early January, 1947, provoked 
a Cabinet erlala in Peru, lunerous efferta were and* by th« 
Peruvian Ooveronent to seeure the aaaiataaee of Bureau agent* 
la Identifying th* Assassins, naturally the Bureau took no pert / 
In this purely domestic natter. J£ ~n 

CotMttnUaa 

The Yanguardla Soclallate or Oeaaemlat Party of Peru, 
«)ill* net on* of th* leading Parties in Latin Jaeriea, ha* gained 
aoae 10,000 additional aeuibora In about two years, is of 
importance as a. growing power, and has reeeived thorough Bureau 
oevwrage* At its &e«ond National £ougres« in Maroh, 1B43, the 
Chilean Coaaamlat leader, Carl** Contreraa labaroa, warned than 
to he alert for a continental anti-Coanaaiiat eanpalga, and toe 
arriT*l of two Bureau -'ollce Lialaon ^f fleers durln- tha sea* 
nontb wat denounced in lha C.raatiaist praia as the beginning of 
anti-democratic anu anti-labor activity* SflA- 
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Booplt* thW iltwtiw, oar Attach* «m ablo to follow 
Coawualftt i*tt«ro olaooly thro»|A salioo oontooto tt* taformatt 

wllJw«t «iy i»dt»rtl<» «birt >ari« #9«r*tl<m« ***• tawa 1b ony oay 
to tho Co*Wttl«%» ^ Wltlf l l , ,\^ ^ 



Bor**c th* Imm- of 1*4«, th* Mroaa «m hm«i^ with 
'i —tit iaflawil Ubor tclUUsa la tho port ef C*lla*» Font, 
hut ta boeojaW, 194*!, tho Coaaoaiata loot rtrtoally aJU partioipatlon 
la th* diraotion of th* Coafooarotio* of Workoro of J*ru to th* 
mwtttw *$ri«ta or socio Hat Ptrtju Aftor that tlao thoy hod oaOy 
ia tho Sxo^itlvo 8o»r4.£ ^ 



tho Plenary Stolon of tho Party la Ootobor, 1M6, 
•a intoraol ahaJro-ap with aotorol affloiolo loolnr; thotr 
it loot for refusal to follow th* proper politlool lino. At tho 
*i**t*g nf 5U la Mot Muroh 7 t lHJ, thoir orlaoiaal MooapHahaont 
hod boon tho placing of tho highly pro-Coaanaitt «nd pro-fioriot Jooo 
&rio Qulapr OO a aetabor of tho Folittoal Wvlalw of tho tteltod 
Slotiono Sooarlty Council froa Para, j£ ** 

rtmwail §(lt 

On aoptoajotr 13, 1046, *ho Burooa'o ilolaon Off loo la tho 
Ao»rl*on %|feo4«y # Uebon, ^ortaMtt «m cl*ood oad our Agont oaaigaaHl 
thor* rooall*4 to th« Doaostio JUl^y 

fhoro wr« o ouabor «f lapartoat Soil* In Portugal »t tho 
ond of tho Mr. <jut off to* ojbtooly foliowad tho ropotrlotio* to 
Owaaay of thoao pooplo, Tho AUtod Oororaaoa* had prorioualy prooontod 
lifts of aotorol hundred of thoao Soroaaa to*o Portugueao Sovernaeot 
with th* rt*aoit that thoy bo ropntrletod to floraony »> aeon *a 
poaaibla* ifcujy of the naaoa oa theeo lift* had boon soourod tr** 
laforaatltji ia tho ;il«i of oar Utboa repreaoatetlvo* ^o wore 
Ukowtio jhtft inCormi of travel to thi* Hoaiaphero of nil iadlrtduole 
of • ttt*fttoi>*bl« type* &y 

Will £ % 

tho Offioo of tho Ufftl Attoohe in Madrid, Spoln oatoblahed 
1* April IMl oontiauoo to fttraiah tho haroou with • wealth of 
laferaatiea eencerniag tho eltttodeatino Coa«imi*t Party in Spain, th* 
of forti to overthrow ?rea*d oad tho aaaauvor* of tho ipealah Oovernaoat 
to foirooto.ll awn a» o-reatuoUty. 3ur roproaeatatlTa thoro oojoyt 
olo«« r«l»tlo»* wit>> tho otbor iaiolUtoaoo unit* la tho $abMty anot 
with Britith Iatolli(*noo» At tho oroioat tlao ploai ore boiag 
porfootod to r*coiv« throu$> our Madrid Offioo latollieoaoo infenaotioo 
doroioood in ort\i S *l by tho Sritloh* V nJ 

WWQCArJtl/f 

Go rohrutry 6* 1W7, too ftureo* olMod its SI? Offioo 1» 
Uoni.wrt.4oo, Uruguny. All of tho fcroau aorooanel voaoining thoro 
rooollod to tho roa»»tio Hold a* of that oato. wU 

• ^ .' i ':*;>... .; . -,„■ ■'......-■■:,■■ <&*£ ■;;.■-'' ■■ :i t';;:'i ' . ■. -. . 
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The efftee of the legal Attaeae «t M«w*«nrian»« Uruguay, 
has bm able te furnish ia* s ga * tl »a oa polities! deee Up ase t ■ la 

' Vu sje ny ts> <fc» a wfraa e ador . M srse w . l«fWtlg*tl<me har* been 
eoudaoted ef allegation* th«t argentine a»antt; jier* prasent In 

*««viay*^2/ 

CcMBBUntia 

During susmer and fall of IM6, SIS eeverege ef Ceasunist 
and relate notlHties in Uruguay *n* eeaplieated by a considerable 
number of outside Coanmltts who visited the oountry* In August, 
yfcrie-Clattde ValHsat-fiouturisr, the Frenoh. foasunlst De^ty* arrived 
for e tour to promote Conauaist wenen*e or -saltations in Uruguay. 
?he CuVen Coeauntst poet, Kichelas Qui 1 an, '*-as likawiae a visitor 
sis ware several ether Wtia American Cojanmist leaders who pea sod 
through ea route to tho Arapntlae Coraaunlst Congross held In August, 
The Uruguayan delfts to the Cortgr^n was Rodney ^risoendi, editor 
of the Comal gt daily newspaper,, who hsui only recently returnwl from 
' idin^ la argentine where h« was sought on libel eherses* % T/i 

U. the fall of 1948 all Oojswuttist efforts w<?rq dlr«ct«<5 
toward the Sereaber £4 Bational Election, As a result of tholr heaty 
nropagaada ead their octroi of the General Union of barkers of 
Uruguay, they eere able to elect a Senator, four Deputies, and two 
%rtevideo City Couaellaea, Th«y pelled about twice as camy votee aa 
in the 1942 «leotion, %y 

the Bureau continued to eeintain eevomee ever the Span Lib 
CoenuaUt jfereaent which, although diminished, was it5.ll active, the 
General »la* Union coapoaed of Suropaan refugee groups wee also of 
considerable Interest b a o eaa o of its Conramiat and Soviet dirootlon, 
CoMtttnlst publishing house*, partleularly Kdi clones Puobloa Unldes 
continued tc unload Rues ton propaganda in the Spanish language upon 
the oountrles of latin Aaerlea* 'Ine Ofeneml Union of Workers of 
Uruguay under tha virtual dictator ship of its Cojaeunist Seeretary 
General ead five out o; nine members of it* afceoutlve Coaraitbse earned 
eoae lamer uprisings notably • railroad strike ia November, 1648, and 
the Coaatrtetlen Workers Strike la January, 1&47. Tear gas was 
n ece s sary t« stop demonstrations during the latter strike. «$? ~|jy 

The Seriat Legation expended its interests among the 
refugee Conarolst group* and in ffovstriber the Soviet .Sinister was called 
te lew York to ecaf er with foreign MUdster itolotwr on Sovist pelley 
in I«tia *ejeriea. Several vlelts were made to Uruguay hy **• 9«vlet 
Trade Oelejsatlon ia argentine beginning Aale, 1948, for the purpose 
of arranglnr an «xehaage of Fus^iFja ead tfruguayan products. General 
LJubaair Illob, a rsyrsaanHtlve ef the Seviet-dosdaatod Tito Severn* 
oent in 1ugoslaTia # -rleit«d Vruguey ia late 1948 te attempt an exohange 
of dtplenatls repreaentatiYee* Illeh, set ^atblila^aioe representative 
in ndditien to his diplowatic duties, eae obeerrad oleaely by the 
ftureaii during his rlslt* >\'-. 
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■.;th»- i p i i j^f l SIS OffU» in Gajrojau* Veneeuela «w aleeod 
Snroh ?n, 19«% tad +11 «f tKtriMiwiml e#ei#»e there at that 



«a* ianadiatel? retnrnee to «* (kited, HaAmJSZi. 

Tho Ue*l AttmBi* 1» r»rao»s «i alia to keer the 
^sfresaojior lafoarmd of the political aituation in detail and reported 
the davolopojenta a u>- rounding the aborti~o revelation of Peoo«ber 11, 
1946. C(«mideraM9 investigation has be«n oonduotad concerning tho 
nottvitioa oT Kleesar i^pes Contreraa, former President of Veoesusla, 
vfho hft* bean re-wtoc! fr»r several awn the a* tho loader of an aatinipntad 
s*x»<wBpt to overthrow tho Bete»#wurt OoTflrnwent In Vanesuela. In 
additio* tho Loral Attache hoo oondurto-i inquiries tn Trini^i end 
father leads • ^et Mies. J? ^ 

roiJP!M»llffOi 



"I.' - ! oov«m e in V«e>eeuela, until late 1?43 in the Co-anwalat 
field, oosaisted primarily of following tho activities of thre* 
separate dissident groups of (osBauait ts and tho efforts of their 
loaders to serge the throe ifsaspa into oa» Party. Our best information 
In this roferd ma received fire* an infornnnt who, although not 
of fioially Coiaamiat, oaa on (nxtronely intinete tenae with awot of the 
Corcraueist loaders and had tJeair ooaftdeaee to auoh an extent that ho 
was aware of all pertinent dowel opaente* It wee learned during the 
suawer of 1846 that the Soviet ftebassy In Caraeaa wn:; displeased with ^. 
tho divided nature of the tarty and that boms atop* suet bo taken 
toward a wnification. &e a rooult a Coanunist leader from 'u&a mi 
aoat to Tenasuela to brin* the three groups together, and in Awe 
resolutions wore adopted oalling for ani float ion. %ia was accomplished 
at the lapertent Congress hold in Caraaaa in lioveaber, whloh was 
attended by the Cnited Stateo Ceaaaxnlat, Joieph Starobln, and was 
oovwed coja?letely by tho Bureau. Jt^M 

The Soviet Sefcesry in Caraeaa, although relatively now, ende 
plana daring l 9 * 6 to seeure intelligence lnfonaatlon through Cormanniat 
Mreapsperqan in Venosuele, "he T&Bbasey was especially interested in 
tho petrplofeM industry* which la also of great iaportanoe to tha United 
States, the Bureau ana fortwate in seettrinc the lerviooa of^ 
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] is Caraaaa a* a Cnarawaiat and Soviet info rwent. 



^his lnfMraont was given oMployieent | | for tho 

now Soviet Embassy and waa thus able to teeep up with important develop* 
wonts. Whom the Burea u wffine in r a r aoaa eloood Nareh 20, 1247, 

arrangeaflttta aero cede | | thia inf oraant to tttxieo, where It 

waa expected ho night seeure aiadlar oaa>loyaant in tho Soviet 3mbaaoy>- 



*4fc 










«*i»r*t* *aa w»int«i2M*«tfr ttrty fcarrtlMky* * fmemm •**!•* *g«* 



prM*«d to tlil» 



th«r* ma 6*v»lop«4 }>ot 



"*K 



/ 
X 



'•fl*iii,-:.C^' . '":■■'■■*■■ 






WV - 



